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Ed Thomas:

There is not going to t

1 de! ation to

Mme. Sun Ya' sen's fune L.

Those inte: . in do: may sign the
book of condolen at 1inc : Embassy.
Tot w, June 2, is tl : day to do so.
Guc may >Opear between 10 a.m. and 5 p.m.
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MEMORADM = JM FOR NANCE
Fr 1: ED THOMAS
We ~ 7 you pl a1 71 & tt
cl] __ .ng and give r yot

Thank you.
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THE WHITE HOUSE

WASHINGCTON

June 2, 1981

Mr. President:

You will be interested in this article
which appeared in the Peki  paper, "GUANGMING
RIBAO" on Sunday. The rticle denounces the
Taiwan Relations Act.

It is an "o} 1ing shot" for bar :iining
purposes, staking out a position before the
Haig trip.

The unnamed "officials" who are castigated
in the article include, ¢ rarently, Ed Meese
and me.

. Richard V. Allen

cc: 4 Meese °
Jim Baker
Mike Deaver
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1. Technology Transfer Levels for China

Background: China 1is now in Category "P," which

-

places it theoretically slightly above the USSR but well

below India. This system has not wc :ed v L1 and new

g

policy is necessary. -These factors should be considered
in drafting the decision memorandum:

A. China's reliability and importarice as a

| :sﬁréi Jic asset;

B. Enhancement of American business competitive-

——e

ness in the Chiﬂa market}
c. I‘cree .ng government intervention in the"
licensiné process;
D. International fepercussions of altering U.S.

licensing procedures. _(S¥

Problem: Present several options for NSC decision.

These options would start from maintenanc of current status

would f -mit expanded sales of dual-t » technology and

equipment to China. ﬁSQ\\
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2. Arms Sal 3 ta Taiwan
BackF~-ound: Since this Administration 1 taken office,

no arms sales have been made to Taiwan. 1 king has regis-

tered strong objectiOnS_to any‘fpture. 1l . The Administra_

—
-t

tion is, however, committed to resume ¢ jo—— by campaign
statements and by a sense of obligation. Taiwan wants

advanced wéaponry, inclﬁding an_anti—s}'; missile and a

: - - .
new aircraft., These ar largely for psychological reasons.
Its 1 "litary needs, according to CIA, do_not require an

advanced aircraft. /}SY// . =

Problem:
A. What level of sales should be made
to Taiwan?
B. When ! Jﬁld such sales commence and how shbuld
they be integrat=d into our policy toward

tl  PRC?

in ﬁeking to the PRC on this qu tion? (is;J
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3. Chinﬁ/Cambodia/Vietnam

Background: Chinese Vietnamese border incider s have

intensified recently, but intelligence reports no hard

evidenée of a buildup for a major-confrontation. Ca odian

resistance is picking up. P " 'Bot's forces have had limited

success militarily, and a non-communist group under

Son Sann has developed some political romentum. Vietﬁam

is in poor shape economically and ASEAN 1s increasing pressure
1 . -

on Vietnam byecalling for a U.N.—éponsored meeting oh

Cambodia and by supporting Ccambodian resistance through

Thailand. gsf//f

Problem: China could pressure the U.S. fo take a
more active role in supportiﬁg Cambodian resistance as
art of our worldwide-policy of confronting the Soviet
Union and itg sur; gates' aggression.
A. How far should the U.S. go in support 1g
Cambodian resistance and what should we say
V ’ '
B. What position should the U.S. take if
Vietnam-China hostilities expand either into
intensified protracted warfare or larger
scale incursior ar invasic s in the

border area?

(Continued)



3. China/Cambodia/Vietnam (Continuec

C.

What will U.S. : (tion be if Vietnam
strikes a knockout blow at Cambodian
resistance centers in Thail d?

Can a division of_labor be achieved with

China continuing its military supporf
for Pol.Pot while the U.S. and ASEAN

build up Son Sann politically? “}87)
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No use of force by either side;
No coercion on Taiwan to participate;

Protection of US . sic interests in

t'.h'is area. ,l»s’/
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