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information from all sources to provide the Soviets and Chi; se
with a complete understanding of the missile proliferation
problem as we understand it, explore and prepare a range of
options for Soviet and Chinese joint actions on missile
proliferation, and seek agreement from both to a policy of
restraint, outside the context of the MTCR if necessary, in
missile transfers and agreement not to undermine the controls
established by the U.S. and its MTCR partners.

-~Approaching selected non-major military powers to seek their
cooperation in preventing the spread of ballistic missiles and
related technological know-how. These approaches could also be
done within or outside the context of the MTCR as appropriate.
Israel, India, Pakistan, Argentina and Brazil, with their
unsafequarded facilities and active ballistic missile programs,
should head the list of priority countries.

-~Consulting and bri Iing the Congress on the initiative and its
objectives. (S)

IMPLEMENTATION OF THE INITIATIVE (S)

1. The NSC will oversee the implementation of this initiative.
However, a missile proliferation interagency working group

(MPWG) chaired by the Department of State at no less than a
Deputy Assistant Secretary's level, and including representatives
from 0OSD, JCS, ACDA, NASA, OSTP, Commerce and the CIA will be
formed to carry out the implementation phase of this initiative.

(S)

2. The MPWG will submit to the NSC a coordinated draft statement
suitable for a senior Administration official to deliver
regarding the Administration’s missile proliferation initiative.
The statement, due by , should include, inter alia, the
following:

--A brief historical overview of U.S. recognition of the dangers
of missile proliferat " dating back to the beginning of the
Administration. The statement should also review the
Administration's protracted but successful effort to create the
Missile Technology Control Regime.

D) b}

~=A call to MTCR adherent and non-adher 1t currently producing
or capable of producing missiles to review their export control
systems with a view to denying, or delaying until proper
assurances are received, exports of missile systems or related
technologies.
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with Argentina and Brazil to control the export of strategic
technologies. (S)

8. The Der rtment of State, through the ¥ VG, will accelerate
its negotiations with Pakistan to conclude finally the
U.S.-Pakistan strategic trade MOU, and will make another demarche
to the GOI to consider our proposal to initiate bilateral talks
on missile proliferation and to negotiate a missile technology
side letter to the recently concluded strategic trade MOU between
the U.S. and India. (S)

9. The DCI is requested to assess the adequacy of the collection
and analysis resources devoted to nuclear and CW capable
ballistic missiles. In addition, the DCI should identify a focal
point fc coordinating and providing intelligence community
support to the Missile Proliferation and Missile Technology
Interagency Working Groups. (S)

10. Because the initiative will ask adherents to review their
export control systems and make improvements where needed, and
target key non-adherents to negotiate strategic trade MOUs, the
Departments of State, Commerce and Defense will conduct an
interagency review of the strengths and weaknesses of our own
efforts to control the trar fer of technology under the missile
tech control regime. The review should include an assessment of
the adequacy or inadequacy of the Annex. (S)
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September 6, 1988 y

Lieutenant General Colin L. Powell

Assistant to the President for
National Security Affairs

The White House

Washington, DC 20500

Dear General Powell:

I am writing regarding two Cray Research export license applications for the
People’s Republic of China (Department of Commerce case numbers B211822 and
B255230). I understand that these were discussed at an Export Administration
Review Board meeting which you attended on July 5, but that no decision was
reached. Given the complexity of these cases and the national security
issues which must be considered, our Washington staff is currently arranging
for Mr. Tyrus Cobb and Mr. Andres Onate to visit our facilities for a series
of briefings and discussions. However, I would welcome the opportunity to
meet personally with you to discuss the ¢ :urity conditions we have proposed
and whether these are sufficient to address your concerns. Given that these
cases have been pending for nearly two years, I would hope that a resolution
is not far off.

I will be in Washington on September 28 and 29 attending the American
Business Conference annual meeting. Perhaps we could meet then. My staff
will call your office to determine if this is possible.

Sin€erely yours,

A. Rollwagen
ajrman and CEO

JAR/pmr

Corporate Headquarters 1200 Northstar East Minneapolis, MN 55402 TELEX 6879144

608 Second Avenue South (612) 333-5889 FAX (612) 334-6726
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