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3013
"MEMORANDUM

NATIONAL SECURITY COUNCIL

April 16, 1985

MEMORANDUM FOR RONALD K. PETERSON

FROM: ROBERT M. KIMMITT /(/6,\

SUBJECT: Treasury Testimony on World Bank Sub-Saharan
Africa Facility

The NSC staff has no objection to the draft Treasury Testimony
on World Bank Sub-Saharan Africa Facility but recommends change
as indicated on page 2,






Revised Draft
4-15-85 :

STATEMENT OF THE HONC BLE
JAMES W. CONROW
DEPUTY ASSISTANT SECRETARY
FOR DEVELOPING NATIONS
BEFORE THE
HOUSE SUBCOMMITTEE ON INTERNATIONAL
DEVELOPMENT INSTITUTIONS AND FINANCE
OF THE
COMMITTEE ON BANKING, FINANCE AND URBAN AFFAIRS
APRIL 18, 1985

Mr. Chairman and members of the Subcommittee:

The Administration is seriously concerned by the extremely
difficult development problems confronted by the countries of
Sul 3aharan Africa and we attach major importance to an effective
United States development role in the region. I therefore welcome
the incr 1sed attention being focused on Sub-Saharan Africa by the
St committee, as well as the opportunity~You have provided for me
to meet with you to discuss our shared goal of strengthening‘the
ability of the multilateral development banks (MDBs) to promote
sustainable economic growth in the countries of the region.
OQuarvisw:

A general consensus has emerged that policy reform is the
key to long-term progress in Sub-Saharan Africa. There is also
widespread recognition that improving the quality of external
assistance is as important as the volume, These have been para-
mount considerations in formulating an effective U.S. response

to Africa's development needs. We also want a program which

possible. The result of tlI se consideratior 1is a very subs! ntial

U.S. effort comprised largely of an expanding bilateral program,








































or Article 23 -- Complementary Activities. We can be fl¢
the specific langquage used, but much of our concer!
probably best be met by changes in one or more of thi
visions. At a minimum, new language would need to ens
and equitable MFN treatment for investors and agreement t
and attempt to remove obstacles or restrictions to invest

MI~"'s rights under the Convention as subrogee and an ir
right to arbitration must r«¢ in indisputable. While th
new proposal has improved language on these issues
dropping Article 62 allowing for an erosion of MIGA's r
subro¢ @), we believe Articles 18, 63, and 64 and the Ann
be tightened per the suggestions in Treasury's comme
March 26. We, too, would prefer a reference "to prompt,
and effective compensation® and there should be no back
on principles of international law.

The " ink to the Bank should be strengthened and the
proc ure adopted should more nearly reflect a country's £
contribution.

Incorporation of substantive policy provisions makes sen
U.S. cannot afford to hold out the hope of growth to de
countries through a continuing flow of small grant allotm
and then. We must begin to confront and emphasize the sign
of the changes which are needed to stimulate the econ¢
developing countries.
























FROM

T ' WHITE HOUSE
WASHINGTON, D.C.

The . norable James B. Burnham
3030 44th Street, N.W.
Washington, D.C. 20016




THE W _ LD BANK
Washington, D.C. 20433
US.A.

Executive Director

June 26, 1985

Dear Mr. President:

It has been an honor to serve you and your Administration for over

years, first as Staff Director for your Council of Economic Advisers
ar since July 1982, as your Executive Director at the World Bank. The
time has now come, however, to return to the private sector, and
accordingly I am submitting my resignation to you, to take effect July 12,

1985.

In carrying out my responsibilities, both at the World Bank and
eal ier, I have been greatly assisted by your clear articulation of a
vi,.on of government which largely confines itself to providing appropriate
incentives to individuals to work, save and invest. It is a source of
considerable satisfaction to me that the Bank increasingly shares this same
set of priorities.

I am convinced that the World Bank Group can continue to play an
important role in acting as an intellectual and financial stepping stone
for developing countries which genuinely desire to advance individual
economic well-being. The extent to which the Bank is successful in this
mission will depend in large part on its ability to avoid displacing
alternative sources of finance and in resisting pressures for turning it
into a mere conduit for resource transfers.

In closing, I wish to reiterate my thanks for the opportunity to serve
in your Administration, and the deeply satisfying experience that comes
from a responsible position in public service.

Sincerely yours,
LI

Burnham
cutive Director

| . II1
Mr. A. W. Clausen

The Honorable Ronald Reagan
President

The White House

Wast ngton, D.C. 20500






