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EONFHENTTAT

NATIONAl SECURITY_ _COUNCIL
S_CRETARIAT

83 OF 83  SECSTATE WASHDC 7139 DTG: 1223087 NOV 85 PSN: 909418

OOMESTICALLY. BUDGET POLICIES HAVE NOT BEEN SUFFICIENTLY
RESTRICTIVE AND WHEN COUPLED WITH AN ACCOMMODATIVE MONE-
TARY POLICY AND INDEXATION OF WAGES, BRAZIL HAS BEEN
UNSUCCESSFUL [N CUTTING DOMESTIC INFLATION. A REDUCTION
IN THE CLAIN THAT THE FISCAL DEFICIT MAKES ON PRIVATE
SAVINGS IS VITAL TO PROVIDE DOMESTIC SUPPORT TO WHAT
OTHERWISE HAS BEEN AN IMPRESSIVE EFFORT IN BRAZIL‘S EX-
TERNAL POSITION. THIS WILL ALLOW PRIVATE SAVINGS TO BE
REDIRECTED TOWARD PRODUCTIVE EFFORTS. END TALKING
POINTS.  SHULTZ
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