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THE. WHITE HOUSE 

WASH I NGTON 

//;}.. !;/&7JJ 
-H.8001 r,o '-/ i 

March 1, 1983 

MEMORANDUM FOR RICHARD G. DARMAN 

FROM: 

SUBJECT: 

ROGER B. PORTER ~ ~ 

Fact Sheet: International Monetary Fund 
Legislation 

The Office of Policy Development recommends approval of 
the proposed fact sheet. 

t~~ 



DOCUMENTNO~. ~'~·f~f'i-~ ____ , ______ PO 

OFFICE OF POLICY DEVELOPMENT 

STAFFING MEMORANDUM 
2/28/83 NOON 3/l I 83 

DATE: ACTION/CONCURRENCE/COMMENT DUE BY: -------- ----------FACT SHEET RE INTERNATIONAL MONETARY FUND LEGISLATION 
SUBJECT: ____________________________ _ 

ACT~ON~ 
ACTION FYI 

HARPER DRUG POLICY □ □ 
PORTER □ □ TURNER □ □ 
BARR □ □ D. LEONARD □ □ 
BLEDSOE □ □ OFFICE OF POLICY INFORMATION 

BOGGS □ □ HOPKINS □ □ 
BRADLEY □ □ PROPERTY REVIEW BOARD □ □ 
CARLESON □ □ OTHER 

DENEND □ □ 
FAIRBANKS □ □ 
FERRARA □ □ 
GALEBACH □ □ 
GARFINKEL □ □ 
GUNN □ □ 
8. LEONARD □ □ 
LI □ □ 
MONTOYA □ □ 
ROCK □ □ 
ROPER □ □ 
SMITH □ □ 
UHLMANN 

>< □ ADMINISTRATION □ 

REMARKS: 
LES DENEND FOR ACTION jb lc.--~ 
May I please have your comments/ & roval by COB 3/1 

Judy Johnston 
Please return this tracking ~ ~ ~ 
sheet with your response ~w .,,;,t_e,,,, t-7 '"T) ,., 

.:r .J) // ';?CJ d I T-L/ 

□ □ 
□ □ 
□ □ 
□ □ 
□ □ 
□ □ 
□ □ 
□ □ 
□ □ 
□ □ 
□ □ 
□ □ 
□ □ 
□ □ 

Edwin L. Harper 
Assistant to the President 
for Policy Development 

(x6515) 



Document No. _____ _ 

WIHTE HOUSE SfAFFING MEMORANDUM 

DATE: February 28 ACTION/CONCURRENCE/COMMENT DUE BY: Noon, Tuesday, 3 /1 

SUBJECT: __ F_A_c_T_s_H_EE_T_RE __ r_N_T_E_RN_A_Tr_o_N_A_L_M_O_N_E_T_A_RY_F_u_N_D_L_E_G_r_s_LA_T_r_o_N ____ _ 

ACTION FYI ACTION FYI 

VICE PRFSIDENT □ □ GERGEN rv □ 

MEFSE □ ✓ HARPER ✓ □ 

BAKER □ ✓ JENKINS □ □ 

DEAVER □ □ MURPHY □ □ 

STOCKMAN V □ ROLLINS □ □ 

CLARK □ 0 WHl'ITLFSEY □ □ 

DARMAN □P ris WILLIAMSON □ □ 

DUBERSTEIN rs/ □ VONDAMM □ □ 

FELDSTEIN □ □ BRADY/SPEAKES □ □ 

FIELDING ✓ □ ROGERS □ □ 

FULLER □ □ &f.~S.lt/tf:.M_ ~□ 

Remarks: 

Please provide any comments/edits by noon tomorrow, March 1. 

Thank you. 

Response: 

Richard G. Darman 
Asmtant to the President 



OFFICE OF THE SECRETARY OF THE TREASURY 

WASHINGTON . D .C. 20220 

February 26, 1983 

MEMORANDUM FOR THE HONORABLE CRAIG L. FULLER 
ASSISTANT TO THE PRESIDENT 

FOR CABINET AFFAIRS 

SUBJECT: Revised IMF Fact Sheet 

Attached is a revised draft press fact sheet on 
the International Monetary Fund subscription increase to 
be issued in conjunction with the submission of the 
IMF legislative package to Congress. 

Attachment 

~ 
David L~ Chew 

Executive Assistant 
to the Secretary 



.,,,. 

2/25/83 
7:15 pm 

FACT SHEET 
International Monetary Fund 

1. Role: The International Monetary Fund (IMF) is the central 
monetary institution for the world economy. The IMF serves two 
key ·· functions: 

- - G·eneral.. guidance of the monetary system, including 
surveillance over exchange arrangements and the balance of 
payments adjustment process, and evolution of the international 
reserve s·ystem. 

,• ' 

Provision of temporary financing in support of members' 
efforts to deal with their balance of payments difficulties. 

2 . Operations: The IMF is essentially a revolving fund of 
currencies, provided by every member and available to every 
member for temporary balance of payments financing under 
prescribed criteria. Financing thus flows back and forth through 
the IMF depending on balance of payments patterns and financing 
requirements at any given time. There i .s no fixed class of 
lenders or borrowers, no concept of "donor• or "recipient." In 
fact, while the U.S. quota subscription has been drawn upon many 
times over the years, the o.s. drawings on the IMF, totaling some 
$6.5 billion, are the second largest of the entire membership. 
The most recent U.S. drawing was for the equivalent of $3 billion 
in Japanese yen and German marks, in November 1978. 

3. Quotas: Quotas are central in the IMF. Members' quota 
subscr1pt1ons constitute the IMF's permanent financial resources. 
Quotas determine both tha amount of IMF resources a member can 
draw when in balance of payments need, and its· obligation to 
provide resources when its balance of payments is strong. Quotas 
determine the distribution of SOR allocations and, of key 
importance, quotas also determine voting power. Given these 
benefits, countries compete to gain the largest possible share of 
total quotas in the IMF because of the financing and votes that a 
larger share provides. 

4 . Quota Increase: Quotas are reviewed ·periodically to ensure 
a realistic relationship to the world economy and potential 
demands for IMF financing. The recent agreement increases IMF • 
quotas by about 47 percent from SOR 61 billion to SOR 90 billion. 
In dollar terms, this is roughly equivalent to an increase from 
$67 billion to $99 billion. 

Such an increase is needed because: 

-- First, the IMF's uncommitted usable resources, including 
currencies .of countries in strong balance of payments positions 

- ---------·-"- ·•··--
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plus credit lines under established borrowing arrangements, have 
declined sharply over the past two years as the re-emergence of 
large balance of payments financing needs and growing debt 
problems have led to a resurgence in requests for IMF financing. 
Given the scope of today's financing problems, requests for IMF 
programs by many more countries must be anticipated over the next 
year, and it is ·quite possible that the IMF's ability to commit 
resources to adjustment pr9grams could be exhausted during the 
course of 1983. The IMF's ability to continue to commit 
financing·, and permit its current resources to be drawn down to 
lower levels, depends importantly on assurances that further 
resources will be forthcoming soon. 

-- Second, a strong effective IMF is a key element in the 
strategy 'f~r dealing with the current serious international. 
financial strains and potential debt c~isis. Several large 
countries are experiencing major financing difficulties which 
could lead to beggar-thy-neighbor policies -- excessive 
deflation, competitive exchange rate depreciation, trade and 
capital controls -- that would be harmful to other countries and 
the syste'm as a whole.. A strong. IMF, with adequate resources, 
plays a. critical. role in maintaining the sound world· economy and 
stable international financial system essential for U.S. economic 
recovery and· a sound domestic financial system. 

S. U.S. Quota: For the United States, these agreements involve 
an increase 1n the tr.S. quota in the IMF by about SOR 5.3 
billion, from SOR 12.6 billion to SOR 17.9 billion. At current 
exchange rates, this is equivalent to an increase of $5.8 
billion. Our portion of total new IMF· quotas will be about 19.9 
percent, compared to 20.7 percent at present. Our voting share 
will go from 19.52 percent to 19.15 percent. 

6. General Arrangements to Borrow (GAB): The IMF is authorized 
under its Articles to supplement is resources by borrowing. In 
September, 1982, the United States proposed establishment of a 
special borrowing arrangement to be available for use by the IMF 
on a contingency basis in situations posing a serious threat to 
the international monetary system. Subsequent discussions with 

-other countries indicated strong interest in this concept and 
specifically in adapting and expanding the IMF's existing General 
Arrangements to Borrow for this purpo.se. In mid-January, major 
industrial IMF member countries agreed in principle to expand the 
GAB from about SOR 6.5 billion to SOR 17 billion. These 
resources could be made available not only to GAB participants in 
balance of payments difficulty, but also to other IMF members in 
situations involving a serious threat to the stability of the 
system and for which other IMF resources are inadequate. The 
U.S. share of the expanded GAB will be SDR 4,250 million, 25 
percent of the new total of SOR 17 billion. The U.S. commitment 
will, therefore, increase by the equivalent of about $2.7 
billion, at current exchange rates. 

7. Proposed Legislation: Under the Bretton Woods Agreement 
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Act, prior Congressional approval is required for any increase in 
the U.S. quota in the IMF and any o.s. loans to the IMF. The 
legislation proposed for this purpose would: a) authorize the 
U.S. Governor of the IMF (the Secretary of the Treasury) to 
consent to an increas~ of SOR 5,310.8 million in the U.S. quota 
in the IMF and authorize appropriations for the in9rease: b) 
authorize appropriations for an increase (equivalent to about 
$2.7 billion) in the U.S. commitment under the GAB, to a new 
level of SDR 4,250 million: and c) provide appropriations for 
these purposes. 

Under budget and accounting procedures established at the 
time of the 1980 increase in the o.s. IMF quota, in consultation 
with Congress, an increase in the u.s. quota or loan to the IMF 
requires budget authorization and appropriation for the full 
amount of the quota increase or o.s. loan. ' However, transfers of 
funds from the o.s. to the IMF do not affect net budget outlays 
or the budget deficit since the U.S. simultaneously receives an 
offsetting increase in the o.s. reserve position in the IMF (a 

· liquid, interest-earning international monetary reserve asset). 
· Transfers of funds from the U.S. to the IMF do, however, affect 

Treasury borrowing requirements. 

8. National Jnterest: A strong and effective IMF, with 
adequate resources, is essential to achieving vital U.S . economic 
and political objectives. 

-- Foster international monetary cooperation and stability, 
and the open trade and financial system essential for U.S. 
economic prosperity. 

-- Encourage effective and internationally responsible · 
economic adjustment by countries with balance of payments 
difficulties. 

-- Provide foreign currencies when u.s·. has a balance of 
payments need to draw from the IMF. 
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Time: 
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C-Copy 
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MEMORANDUM FOR 

FROM: 

SUBJECT: 

TH E WHIT E HOUSE 

W ASH I NGTON 

March 1, 1983 

RICHARD G. DARMAN 
ASSISTANT TO THE PRESIDENT ~~~ 

FRED F. FIELDING Orig. signed byYFFF 
COUNSEL TO THE PRESIDENT 

Fact Sheet Re: International 
Monetary Fund Legislation 

Counsel's Office finds no objection from a legal perspective 
to the above-referenced fact sheet. I would, however, 
suggest that you delete the word "importantly" from the last 
sentence of the first paragraph on page 2 and change the 
word "Agreement" to the word "Agreements" in the first 
sentence of paragraph 7. 

FFF:HPG:aw 3/1/83 

cc: FFFielding 
HPGoldfield 
Subj. 
Chron 
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FEB 28 1983 

Document No. 

WIDTE HOUSE SfAFFING MEMORANDUM 

DATE: February 28 ACI10N/CONCURRENCE/COMMENTDUEBY: Noon, Tuesday, 3/1 

FACT SHEET RE INTERNATIONAL MONETARY FUND LEGISLATION SUBJECT: ______________________________ _ 

AC110N FYI . ACTION FYI 

VICE PRESIDENT □ □ GERGEN iv' □ 

MEISE □ ✓ HARPER ✓ □ 

BAKER □ ✓ JENKINS □ □ 

DEAVER □ □ MURPHY □ □ 

STOCKMAN r;/ □ ROLLINS □ □ 

CLARK □ □ WHI'ITLF.SEY □ □ 

DARMAN □P ris WILLIAMSON □ □ 

DUBERSTEIN CJ! □ VONDAMM □ □ 

FELDSTEIN □ □ BRADY/SPEAKF.S □ □ 

FIELDING ✓ □ ROGERS □ □ 

FULLER □ □ M KS.ti.lA:.dL.. ~□ 

Remarks: 

Please provide any comments/edits by noon tomorrow, March 1. 

Thank you. 

Response: 

Richard G. Darman 
Assistant to the President 
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OFFICE OF THE SECRETARY OF THE TREASURY 

WASHINGTON . D .C . 20220 

February 26, 1983 

MEMORANDUM FOR THE HONORABLE CRAIG L. FULLER 
ASSISTANT TO THE PRESIDENT 

FOR CABINET AFFAIRS 

SUBJECT: Revised IMF Fact Sheet 

Attached is a revised draft press fact sheet on 
the International Monetary Fund subscription increase to 
be issued in conjunction with the submission of the 
IMF legislative package to Congress. 

Attachment 

Q::_. 
David L. Chew 

Executive Assistant 
to the Secretary 
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FACT SHEET 
International Monetary Fund 

1. Role: The International Monetary Fund (IMF) is the central 
monetary institution for the world economy. The IMF serves two 
key ··functions: 

-- Gel')llal guidance of the monetary system, including 
surveillance over exchange arrangements and the balance of 
payments adjustment process, and evolution of the international 
reserve s·ystem. 

,• ' 

Provision of temporary financing in support of members' 
efforts to deal with their balance of payments difficulties. 

2. Operations: The IMF is essentially a revolving fund of 
currencies, provided by every member and available to every 
member for temporary balance of payments financing under 
pre-scribed criteria .. Financing thus flows back and forth through 
the IMF depending on balance. of payments patterns and financing 
requirements at any given time·. There is no fixed class of 
lenders or borrowers, no concept of "donor" or "recipient." In 
fact, while the U.S. quota subscription has been drawn upon many 
times over the years, the U.S. drawings on the IMF, totaling some 
$6.S billion, are the second largest of the entire membership. 
The most recent U.S. drawing was for the equivalent of $3 billion 
in Japanese yen and German marks, in November 1978. 

3. Quotas: Quotas are central in the IMF. Members' quota 
subscriptions constitute the IMF's permanent financial resources. 
Quotas determine both the amount of IMF resources a member can 
draw when in balance of payments need, and its· obligation to 
provide resources when its balance of payments is strong. Quotas 
determine the distribution of SOR allocations and, of key 
importance, quotas also determine voting power. Given these 
benefits, countries compete to gain the largest possible share of 
total quotas in the IMF because of the financing and votes that a 
larger share provides. 

4. Quota Increase: Quotas ar~ reviewed ·periodically to ensure 
a realistic relationship to the world economy and potential 
demands for IMF financing. The recent agreement increases IMF • 
quotas by about 47 percent from SOR 61 billion to SOR 90 billion. 
In dollar terms, this is roughly equivalent to an increase from 
$67 billion to $99 billion ~ 

Such an increase is needed because: 

-- First, the IMF's uncommitted usable resources, including 
currencies of countries in strong balance of payments positions 
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plus credit lines under established borrowing arrangements, have 
declined sharply over the past two years as the re-emergence of 
large balance of payments financing needs and growing debt 
problems have led to a resurgence in requests for IMF financing. 
Given the scope of today's financing problems, requests for IMF 
programs by many more countries must be anticipated over the next 
year, and it is· ·quite possible that the IMF's ability to commit 
resources to adjustment programs could be exhausted during the 
course of 1983. The IMF's ability to continue to commit 
financing, and permit its current resources to be drawn down to 
lower levels, depends ~on assurances that further 
resources will be forthcoming soo~ 

-- Second, a strong effective IMF is a key element in the 
strategy ~~r dealing with the current serious international. 
financial strains and potential debt c~.isis. Several large 
countries are experiencing major financing difficulties which 
could lead to beggar-thy-neighbor policies -- excessive 
deflation, competitive exchange rate depreciation, trade and 
capital controls -- that would be harmful to other countries and 
the system as a whole . A strong. IMF~ with adequate resources, 
plays a critical role in maintaining the sound world economy and 
stable international financial system essential for U.S. economic 
recovery and a sound domestic financial system. 

5. U.S. Quota: For the United States, these agreements involve 
an increase in the U.S. quota in the· IMF by about SDR 5.3 
billion, from SDR 12.6 billion to SDR 17.9 billion. At current 
exchange rates, this is equivalent to an increase of $5.8 
billion. Our portion of total new IMF quotas will be about 19.9 
percent, compared to 20.7 percent at present. Our voting share 
will go from 19.52 percent to 19.15 percent. 

6. General Arrangements to Borrow (GAB): The IMF is authorized 
under its Articles to supplement is resources by borrowing. In 
September, 1982, the United States proposed establishment of a 
special borrowing arrangement to be available for use by the IMF 
on a contingency basis in situations posing a serious threat to 
the international monetary system. Subsequent discussions with 

-other countries indicated strong interest in this concept and 
specifically in adapting and expanding the IMF's existing General 
Arrangements to Borrow for this purpose. In mid-January, major 
industrial IMF member countries agreed in principle to expand the 
GAB from about SDR 6.5 billion to SDR 17 billion. These 
resources could be made available not only to GAB participants in 
balance of payments difficulty, but also to other IMF members in 
situations involving a serious threat to the stability of the 
system and for which other IMF resources are inadequate. The 
U.S. share of the expanded GAB will be SOR 4,250 million, 25 
percent of the new total of SOR 17 billion. The U.S. commitment 
will, therefore, increase by the equivalent of about $2.7 
billion, at current exchange rates. 

7. Proposed Legislation: Under the Bretton Woods Agreement~ 

" 
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Act, prior Congressional approval is required for any increase in 
the o.s. quota in the IMF and any U.S. loans to the IMF. The 
legislation proposed for this purpose would: a) authorize the 
U.S. Governor of the IMF (the Secretary of the Treasury) to 
consent to an increase of SDR 5,310.8 million in the U.S. quota 
in the IMF and authorize appropriations for the in9rease: b) 
authorize appropriations for an increase (equivalent to about 
$2.7 billion) in the o.s. ·commitment under the GAB, to a new 
level of SDR 4,250 millioni and c) provide appropriations for 
these purposes .. 

Under budget and accounting procedures established at the 
time of the 1980 increase in the U.S. IMF quota, in consultation 
with Congress, an increase in the o.s. quota or loan to the IMF 
requires budget authorization and appropriation for the full 
amount of the quota increase or U.S. loan. · aowever, transfers of 
funds from the o.s. to the IMF do not affect net budget outlays 
or the budget deficit since the U.S. simultaneously receives an 
offsetting increase in the o.s. reserve position in the IMF (a 
liquid, interest-earning international monetary reserve asset) •. 

· Transfers of funds from the U.S. to the IMF do, however, affect 
Treasury borrowing requirements. 

8. National Jnterest: A strong and effective IMF, with 
adequate resources, is essential to achieving vital U.S. economic 
and political objectives. 

-- Foster international monetary cooperation and stability, 
and the open trade and financial system essential for o.s. 
economic prosperity. 

-- Encourage effective and internationally responsible • 
economic adjustment by countries with balance of payments 
difficulties. 

-- Provide foreign currencies when U.S. has a balance of 
payments need to draw from the IMF. 
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The Administration is travelling on too many of the 
wrong roads. 

enclosure 
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Paul Craig Roberts 
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The High Cost of Funding a Growing IMF 
By PAUL CRAIG RoBERTS 

The Inability of debtor countries such as 
Mexico, Brazil, Argentina, Poland and Ro
mania to repay principal and Interest to 
Western banks may threaten the world 
with econorrtic contraction, but it is caus· 
Ing the International Monetary Fund to 
grow by leaps and bounds. The prospect of 
default has generated new pressures to In· 
crease the IMF's funding and to enlarge its 
scope by giving it attributes of a world 
central bank charged with maintaining the 
stability of the International financial sys
tem . . 

The new growth in the IMF's size and 
role comes on top of the rapid growth of 
recent years. 

Normally, an IMF loan is supposed to 
be a bridge loan to provide balance-of-pay
ments financing for countries whose im· 
ports temporarily exceed their exports. 
More recently, however, the IMF has 
taken an expanded view of balance-of-pay
ments problems and has made investment 
loans to countries for "stru~tural adjust· 
ment." These loans are supposed to allow 
countries to Increase their exports by In· 
vesting In ports and industrial projects and 
to reduce imports by investing In domestic 
energy projects. Mol!ey, of course, is fungi· 
ble. and a $5.5 billion "structural adjust· 
ment" loan to India In 1981 was followed 
by large Indian arms purchases from 
France. 

The IMF's ability to add "structural ad· 

justment" loans to its product line reflects 
the rapid growth of its funding and statu· 
tory lending obligations. In 1978 IMF 
quotas increased 50% from 40 billion to 60 
billion special drawing rights (SDRs; the 
current exchange rate Is $1.10 to one SDR) . 
The same year the maximum credit lines 
of member countries almost doubled, In· 
creasing from 2.5 to 4.5 times their 
quotas. 

The result was a jump in IMF statutory 
lending obligations from 100 billion to 270 
billion SDRs. This in turn led to a demand 
for additional IMF funding to meet the 
needs Implied by the larger lending obliga· 
tions. If a 50% quota Increase takes place 
in 1984 as planned, the statutory lending 
obligations of the IMF will expand to 405 
billion SDRs or about $450 billion. 

Prior to the sudden emergence of the 
default crisis, the U.S. Treasury was re· 
sisting the Third World's pressures for a 
large Increase In IMF quotas, which im· 
plies that, the crisis aside, there are good 
reasons to resist further rapid growth of 
the IMF. Currently the U.S. quota is about 
$13.5 billion, and negotiations are proceed· 
Ing for an additional $6.8 billion plus a $3 
billion contribution to an enlarged emer· 
gency fund (General Agreement to Bor· 
row), constituting a $10 billion transfer 
from the U.S. government to the IMF. In 
exchange the U.S. receives dormant re· 
serve assets denominated in SDRs which it 

cannot withdraw In large amounts to pay 
its own bills. 

The resource transfer is equivalent to a 
larger federal deficit, because the U.S. has 
to finance it by borrowing In the credit 
market. The total impact on the credit 
market is greater than $10 billion, because 
the IMF bailout packages require addi· 
tional lending by U.S. banks, thus reducing 
their ability to purchase U.S. debt. 

In testimony before the Joint Economic 
Committee on Jan. 27, Fed Chairman Paul 
Volcker warned that there is not enough 
credit to go around and unless federal def
icits are cut, higher U.S. Interest rates will 
work against economic recovery. Clearly, 
in Mr. Volcker's mind the cost to the U.S. 
of a larger IMF quota is either higher In· 
terest rates_ and a weaker recovery . or 
higher taxes or reduced defense and social 
spending . 

These costs are being discounted by the 
same U.S. policy makers who are respond· 
ing to the federal deficit by forcing Presi· 
dent Reagan to abandon his supply-side 
tax policy and to cut his defense program. 
Mr. Volcker himself forgot all about the 
costs yesterday when he testified In sup
port of an expanded IMF before the House 
Banking Committee, stressing instead that 
when IMF loans are repaid it "helps to 
ease pressures in U.S. credit markets." 

There are additional costs of perma
nently transferring multlbillions of dollars 
in resources from the U.S. (and our allies) 

to a supranational organization from which 
they can be disbursed independently of our 
national security and foreign policy inter
ests. The ultimate result is to divorce for
eign aid from the policy interest of the 
NATO alliance. 

The seriousness of the international liq
uidity crisis does not mean that an IMF 
quota increase is the only or the best ap
proach to managing the problem. A 
self-liquidating revolving fund could be set 
up under IMF auspices or independently 
by the Western alliance to tide over the 
debtor countries. Since most of the IMF's 
resources are provided by the U.S. and its 
allies, there are no financial reasons to 
prevent the Western alliance from extract
ing political and strategic benefits from 
the aid it provides. When the crisis is over, 
the participating countries could withdraw 
their funds for their own use. It is not obvi
ous why the U.S. should use its scarce re
sources to increase the power of the 
IMF. 

To the extent that a departure from 
sound banking principles has played a role, 
throwing good money after bad will not re· 
solve the crisis. Part of the response must 
be to strengthen our banks agairist default. 
George Champion, former chairman of 
Chase Manhattan bank, recently recom
mended on this page that U.S. banks cease 
carrying their nonperforming Joans at face 
value and increase their reserves for bad 
debts. 

This solution would be painful for ; 
banks' earnings reports, but it would pro
tect them from being brought down by de· 
fault, while leaving It open for the U.S. 
(and its allies) to help foreign govern
ments out of their financial plight on a 
quid pro quo basis. 

Mr. Roberts, former assistant Treasury 
secretary for economic policy, holds the 
William E. Simon chair in political econ
omy at the Center for Strategic and Inter
national Studies, Georgetown Universit.11. 
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WASHINt; TQN 

February 8, 1983 

MEMORANDUM FOR WILLIAM SADLEIR . AA 
FROM: CHARLES P. TYSONQ,t"v 1 

SUBJECT: 

The attached schedule request is being submitted with 
substantially less than the required lead time. The 
meeting of Sir Geoffrey Howe and Jacques DeLaroisere 
was brought to our attention this past weekend by 
Secretary Regan who did not think it appropriate to 
require the President's time. 

Secretary Regan's and our views have since changed due 
to the importance of the President's IMF legislative 

J. 24499 
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package and the critical nature of the current inter
national debt situation--we feel it would be most beneficial 
to schedule a brief meeting with the President. 

It is my understanding that Jim Baker 
request. 

kJZ> ~7~--

!7s(!_, # 330~1tJo 



Mike, 

THE WH~USE 

WASHINGTON 

February 8, 1983 

The attached was brought at 3:08pm 
today from Sadleir. Because he 
needed it approved by 4:00pm to
day in order to have the schedule 
to Darman by 4:25pm, I just made 
a copy and the original went to 
Deaver directly. 

MOC 
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THE WHITE HOUSE 

SCHEDULE PROPOSAL 

TO: 

FROM: 

REQUEST: 

PURPOSE: 

BACKGROUND: 

PREVIOUS 
PARTICIPATIONS: 

DATE AND TIME: 

LOCATION: 

PARTICPANTS: 

OUTLINE OF EVENTS: 

REMARKS REQUIRED: 

MEDIA COVERAGE: 

RECOMMENDED BY: 

OPPOSED BY: 

PROJECT OFFICER: 

Attachment 
List of Participants 

WASHINGTON 

WILLIAM K. SADLEIR, DIRECTOR 
PRESIDENTIAL APPOINr,MENTS AND 
SCHEDULING / l 

WILLIAM P. CLARK ~ ~ --V 

. . h . lff Meeting wit Sir Geo rey Howe, 
Chairman of the Interim Committee and 
Chancellor of the UK Exchequer, and 
Jacques DeLaroisere, Managing 
Director of the International 
Monetary Fund 

To the discuss the international 
debt situation from the perspective 
of the IMF and its principal members. 

Howe and DeLaroisere are in town for 
meetings of the IMF's Interim 
Committee February 10-11. 

None 

Wednesday, February 9, DURATION: 
3-5 p.m., or Friday, 20 minutes 
February 11, before 
10 a.m. or after 2 p.m. 

Oval Office 

List attached 

Secretary Regan will make 
introductions. Then there will be 
an exchange 'of views on the 
international debt situation. 

Talking points will be provided. 

None 

Secretary Donald T. Regan 

None 

William P. Clark 
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Suggested List of Participants 

Sir Geoffrey Howe, Chancellor of the United Kingdom Exchequer 
and Chairman of the Interim Committee 

Jacques DeLaroisere, Managing Director of the International 
Monetary Fund 

Secretary Donald T. Regan 

William P. Clark 

Beryl Sprinkel, Under Secretary of the Treasury for Monetary 
Affairs 

Marc Leland, Assistant Secretary of the Treasury for 
International Affairs 

Norman Bailey, NSC Staff 

Roger Robinson, NSC Staff 
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May 5, 1983 d 
,cG LJ..:ftdl-

Dear Chalmers: 

As the House Banking Committee considers the 
l.,e_gis]at i an I have requested authorizing increased 

_ _ a tici atio 'n the International Monetary 
Fund, multilateral development banks, and re
authorizing the Export-Import Bank, I want to 
reiterate the importance which I attach to these 
measu+es. Taken together, these proposals will 
stren,gthen international financial stability, 
promote sustainable economic growth in the · 
developing countries, and enhance our economic 
reco~ery here at home. 

The request to provide an increase in the U.S. 
quota in the IMF and in U.S. participation in 
the IMF's General Arrangements to Borrow is 
part of an internationally-agreed strengthening 
of the IMF's resources, designed to enable the 
Fund to play its central role in promoting an 
orderly, cooperative resolution of current 
international debt and financial problems. 
With our growing interdependence with the 
world economy, this request represents an 
essential part of our own efforts to achieve 
sustainable economic recovery, preserve jobs 
in this country, and maintain a stable world 
economic foundation for pursuit of our inter
national economic, foreign policy, and 
security interests abroad. 

For this reason, the proposed increase in the 
IMF's resources is of major importance to 
every, American citizen, no matter how distant 
inter national financial problems may seem. I 
am confident that this legislation should, as 
it has in the past, warrant the broade st bi
partisan support in the Congress. 
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Similarly, the authorizations for the multi
lateral development banks and Export-Import 
Bank represent an investment in economic growth, 
at home and abroad, and merit strong support 
by Members from both sides of the aisle. 

I want especially to commend you for your 
efforts to assure prompt consideration of this 
legislation by the Committee. You can be sure 
of my continued strong and active support for 
these measures which form a crucial part of my 
legislative program. 

Sincerely, 

The Honorable Chalmers P. Wylie 
House of Representatives 
Washington, D.C. 20515 

.. 



T H E WHITE HO U S E 

WASHING TON 

. May 5, 1983 

Dear Mr. Chairman: 

r • 

As the House Banking Committee considers the 
legislation I have requested authorizing increased 
U.S. participation in the International Monetary 
Fund, multilateral development banks, and re
authorizing the Export-Import Bank, I want to 
reiterate the importance which I attach to these 
measures. Taken together, these proposals will 
strengthen international financial stability, 
promote sustainable economic growth in the 
developing countries, and enhance our economic 
recovery here at home. 

The request to provide an increase in the U.S. 
quota in the IMF and in U.S. participation in 
the IMF's General Arrangements to Borrow is 
part of an internationally-agreed strengthening 
of the IMF's resources, designed to enable the 
Fund to play its central role in promoting an 
orderly, cooperative resolution of current 
international debt and financial problems. 
With our growing interdependence with the 
world economy, this request represents an 
essential part of our own efforts to achieve 
sustainable economic recovery, preserve jobs 
in this country, and maintain a stable world 
economic foundation for pursuit of our inter
national economic, foreign policy, and 
security interests abroad. 

For this reason, the proposed increase in the 
I MF's resources is of major importance to 
e very Americ a n c i t izen, no ma t ter h ow d istant 
i nternational financial problems may seem. I 
am confident that this legislation should, as 
it has in the past, warrant the b r oadest bi
partisan support in the Congress. 



Similarly, the authorizations for the multi
lateral development banks and Export-Import 
Bank represent an investment in economic growth, 
at home and abroad, and merit strong support 
by Members from both sides of the aisle. 

I want especially to commend you for your 
efforts to assure prompt consideration of this 
legislation by the Committee. You can be sure 
of my continued strong and active support for 
these measures which form a crucial part of my 
legislative program. 

Sincerely, 

The Honorable Fernand J. St Germain 
Chairman 
Committee on Banking, Finance 

and Urban Affairs 
House of Representatives 
Washington, D.C. 20515 

AUTOPENNED AND RETURNED TO 
NOT REVI EWED BY ORM. ON 



MEMO TO: 

FROM: 

SUBJECT: 

THE WHITE HOUSE 

WASHINGTON 

DICK DARMAN U' 
KEN DUBERSTEIN tp., • 
Attached Presidential 
letters re: IMF 

The attached letters to Congressmen 
St Germain and Wylie were requested 
by Tim McNamar through Jim Baker. 

We would appreciate having the 
letters autopenned "Ronald Reagan" 
and returned to me by 8:30 a.m., 
Monday, May 9. 

Thank you. 

~ ~ 
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THE DEPUTY SECRETARY OF THE TREASURY 

WASHINGTON , D.C. 20220 

May 4, 1983 

MEMORANDUM FOR JAMES A. BAKER, III 
CHIEF OF STAFF 

FROM 
IJ ..,I_),. 

R. T. McNamar f(_,. 

SUBJECT Letter from President Reagan on IMF 

The House Banking Committee will mark up the IMF 
request on Monday, May 9. There is a persistent concern 
on the part of the Democrats that this issue is not 
receiving the visible evidence of Administration support 
necessary to forge a bipartisan majority to pass the 
legislation. 

Chairman St Germain has written to the President 
expressing this concern clearly and succinctly (see 
attached). Our own discussions with the Hill indicate 
that our biggest problem is in fact lack of visible 
Republican support, and in fact, some vocal Republican 
opposition. Understandably, the Democratic leadership 
doesn't intend to push its membership on their swords 
on behalf of a Presidential request for assistance to an 
international institution that doesn't have substantial 
Republican support. The typical Democratic question is 
"Why should I s·upport this international spending when 
the Republicans are trying to cut domestic spending?". 

As we move toward Floor consideration in the Senate 
and full committee action in the House, as well as 
appropriations committee consideration, I believe it is 
essential that the President communicate to the Congress 
the importance of this issue and urge bipartisan support. 
We have already recommended Presidential meetings with 
the Se nate and House 1eade rship and k e y committee p1aye r s 
early the week of May 16 to encourage positive action 
prior to the Williamsburg Summit. I reiterate that request. 
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Secondly, I recommend that the President respond to 
Chairman St Germain and the Ranking Minority Member, 
Chalmers Wylie, prior to the House Banking Committee mark 
up on Monday, May 9, emphasizing the importance of 
bipartisan support for this legislation. I have attached 
a proposed draft letter for the President. 

Attachments 

cc: Kenneth Duberstein 



,tllHAHD J. 1f GlllMAlN. 11.L, CHAIIIMAH 
Hfllll'I' I . GONZALB. TEX. 

;':'C',:..':'~~~-1~· 
'AIIMN J . MITCHIU. MD. 
WALTP L FAUNT'IIOT, 0.C. 
ITUHIN L NIAL N.C. 
JIIIIIT M. 'ATTIIISON. CALW. · 
~HUIIAIIII. Jtl.,ICT. 
JOHii J. WM.ct. N. T. 
~ L D'AMOUIII, N.H. 
ITAN WNOINI. N. Y. 
MAIITIIOIIOA!Wl,OMIO 
IIIUCI , . VIHTO, -N. 
OOUGIAIINAIIO.A.GA. 
-IIIT~N.T. 
MIU LOWIIT. WASH. 
CHAIILIIL~N.Y. 
IAINTl'MM.MAU. 
._.. l'A'l'IIWI. 'l1IC. 
WIWAIII J. COYNI, l'A. 
IUCIOI' IOIMIII. LA. 
IIICIWI) H. WIMAN. CAIJI'. 
IIIICI A. IIIOMIOIC. CONN. 
... COOPIII. TINN. 
IIIAIICY IW'nM. OHIO 
..,.IIIDIIIICH,AI.A 
IAIIOIIIM.Ll'f'IN.MICM. 
'l"MOMAI II. CAll'III. DL 
IITBAII IDWAIID TONIII, CAW. 

lbe President 
lbe White House 
Washington, D. C. 

U.S. HOUSE OF REPRESENTATIVES 
fOMMITTEE ON BANKING, FINANCE AND URBAN AFFAIRS 

NINElY-ElGHTH CONGRESS 

2129 RAYBURN HOUSE OFFICE BUILDING 

.WASHINGTON, D.C. 20515 

May 4, 1983 

My Dear Mr. President: 

CHALMffll , . W'l'UI. OHIO 
STtWAIIT I . MclCINHIT, COMl 
GlOIIGE HAH&EN, IONIC) 
JIM LIACH. IOWA 

. "°"'~ 'l1IC. • :..._., lrn!UNI. AM. 
IIOMolNI 0. IMU-AY, CM.If, 
IT AN l'AIIIII. VA. 
._.. llllcCOWIM. l'I.A. 
~ C. WOlffl.lY. N.Y. 
IIWIGE IIO(,IQMA. N.J. 
IIU. L.CiWPY. CM.I'. 
DOUGI.AI It. HlllUTIII.-. 
DAYIO 0Mll!ll CAI.JI', 
JOHIIHILIII.IIIO. 
'TMOMAI J. IIIOGL ,A. 
ITIVI IIAIIT\ZTT, TIX. 

221-4147 

Your Administration has given gen-eral support to a number of bills 
involving international finance and the expenditure of billions of dollars 
of public monies. . These include $8.4 billion for the International Monetary 
Fund, $7. 5 billion for th~ multilateral development banks, and a reauthorization 
of the Export Import Bank.. 

It is lllpOrtant, Mr. President, that the Administration's support be 
translated into definitive commit~nts from Members of your party in the Bouse 
of Representatives if this legislation is to be success£ul. As you are aware, 
some members of your party have used a variety of forums to attack -the 
Administration's legislative requests to which this Committee is attempting to 
give serious consideration. -

,. While we have not always agreed with your positions, those of us on the 
Democratic side of the aisle have admired your ability to impose .the strictest 
discipline among the Republican Members of the Bouse, and we trust that this 
same type of aggressive effort will be forthcoming to support the work you 
have requested from this Committee on these international bills. 

It is no secret, Mr. President, that the White House and the Republican 
political machinery have used virtually every spending measure as a vehicle to 
attack the Dem::,crats in the Congress. lbese attacks notwithstanding, many of us 
have felt it our responsibility to continue to support programs necessary to keep 
the basic economic and social fabric of the nation intact. Many on our side of 
the aisle will feel a similar responsibility to assist in stabilizing international 
financial situations, but I think it is important - in fact, essenti al - that 
the Republicans in the House of Representatives make an early and substantive 
indication of support for these international measures whi ch their own President 
is seeking. 
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The President Page "lwo May 4, 1983 

Mr:. President, with all due respect, I do not think you ·should -expect 
the Detli>cratic leadership and Members to carry this burden alone. 

FJStG:mLr 

,, 



Dear ~r. Chairman: 

As the House Banking Committee considers the legislation 

I ~have requested, authorizing increased U.S. participation 

in the International Monetary Fund, multilateral development 

banks, and reauthorizing the Export-Import Bank, I want to 

reiterate the importance which I attach to these measures. 

Taken together, these proposals will strengthen international 

financial stability, promote sustainable economic growth 

in the developing countries, and enhance our economic 

recovery here at home. 

The request to provide an increase in the U.S. quota 

in the IMF and in U.S. participation in the IMF's General 

Arrangements to Borrow is part of an internationally-agreed 

strengthening of the IMF's resources, designed to -enable the 

Fund to play its central role in promoting an orderly, 

cooperative resolution of current international debt and 

financial problems. With our growing interdependence with 

the world economy, it represents an essential part of our 

own efforts to achieve sustainable economic recovery# 

preserve jobs in this country, and maintain a stable world 

economic foundation for pursuit of our international economic, 

foreign policy, and security interests abroad. 

For this reason, the proposed increase in the IMF's 

resources is of major importance to every American citizen, 

no matter how distant international financial problems may 

seem. I am confident that this legislation should, as it 

has in the past, warrant the broadest bipartisan support in 

the Congress. 
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Similarly, the authorizations for the multilateral 

d~velopment banks and Export-Import Bank represent an 

investment in economic growth, at home and abroad, and 

merit strong support by Members from both sides of the 

aisle. 

I want especially to commend you for your efforts to 

assure prompt consideration of this legislation by the 

Committee. And, you can be sure of my continued strong 

and active ·support for these measures which form a crucial 

part of my legislative program. 

The Honorable 
Fernand St Germain 

The Honorable 
Chalmers P. Wylie 

Dear Mr. Wylie: 



TH E WHIT E HO U S E 

WA SHIN G TON 

June 6, 1983 

Dear Howard: 

The Senate will soon consider my reques ...__,~- 
increased United States participation in the 
International Monetar Fund (IMF). In my 
let~er ransmitting tliis reques , I explained 
that the IMF plays the central part in a com
prehensive strategy to resolve current world 
debt and financing problems. I want now to 
reiterate the major importance I attach to this 
request. 

Current world economic difficulties, including 
the international debt situation, were principal 
topics of discussion at the Williamsburg ;summit 
of Industrialized Nations. The Heads of ' State 
strongly endorsed i:he strategy that is being 
pursued to deal with the debt situation, and 
committed themselves to seek early ratification 
of the proposed increase in IMF resources. 

In part as a result of decisions taken at the 
Summit, international action is underway to 
implement the agreed strategy and deal with the 
world debt situation in a manner strongly sup
portive of U.S. economic, foreign policy and 
security interests. Success in this effort is 
of critical importance to maintenance of the 
stable financial framework and sound world 
economy essential for sustained noninflationary 
growth and job creation in the United States . 
and for the continued economic and political 
stability in other countries of vital interest 
to the United States. 

The resources of the IMF, the institution at 
the core of the agreed strategy, are nearing 
exhaustion. It is essential that our Nation 
now follow through with prompt action to · 
strengthen the IMF. :; 



Passage of this legislation is of the utmost 
importance to the health of the world economy, 
to the strength of our own recovery and to the 
United States' position of leadership in world 
affairs. I believe this legislation should 
warrant, as it has in the past, the broadest 
bipartisan support in the Congress and I urge 
its prompt approval by the Senate. 

Sincerely, 

The Honorable Howard H. Baker, Jr. 
Majority Leader 
United States Senate 
Washington, D.C. 20510 

AUTOPENNED AND RETURNED TO 
NOT REVIEWED BY ORM. -~~/£..!,~~~-=--- ON 
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Dear Bob: 

THE WHITE HO USE 

WASHI NGTON 

June 6, 1983 

The Senate will soon consider my request for 
increased United States participation in the 
International Monetary Fund (IMF). In my 
letter transmitting this request, I explained 
that the IMF plays the central part in a com
prehensive strategy to resolve current world 
debt and financing problems. I want now to 
reiterate the major importance I attach to this 
request. 

Current world economic difficulties, including 
the international debt situation, were principal 
topics of discussion at the Williamsburg Summit 
of Industrialized Nations. The Heads of State 
strongly endorsed the strategy that is being 
pursued to deal with the debt situation, and 
committed themselves to seek early ratification 
of the proposed increase in IMF resources. 

In part as a result of decisions taken at the 
Summit, international action is underway to 
implement the agreed strategy and deal with the 
world debt situation in a manner strongly sup
portive of U.S. economic, foreign policy and 
security interests. Success in this effort is 
of critical importance to maintenance of the 
stable financial framework and sound world 
economy essential for sustained noninflationary 
growth and job creation in the United States 
and for the continued economic and political 
stability in other countries of vital interest 
to the United States. 

The resources of the IMF, the institution at 
the core of the agreed strategy, are nearing 
exhaustion. It is essential that our Nation 
now follow through with prompt action to 
strengthen the IMF. 

.., 



Passage of this legislation is of the utmost 
··impostance to the health of the world economy, 
to the strength of our own recovery and to the 
United States' position of leadership in world 
affairs. I believe this legislation should 
warrant, as it has in the past, the broadest 
bipartisan support in the Congress and I urge 
its prompt approval by the Senate. 

Sincerely, 

The Honorable Robert C. Byrd 
Democratic' Leader 
United States Senate 
Washington, D.C. 20510 

AUTOPENNED AND RETURNED TO 
NOT REVI EWED BY ORM. 
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this legislation is of the utmost 
importance to the h alth o the world economy , 
to the ntreng h of ou n recovery and to th 
Unit d St~ates • position of leadership in world 
aff irs . I b·li ve his legislation sh uld 
arrant , as it has in the past , th broadest 

biparti •. upport in th Congress an I urg 
it prompt appro•al by th Senat. 

Sincer ly , 

Th Bo orable ..obert C. Byrd 
Dernocr tic Leder 
Unit d Sta e S nat 
Wa.hington, D.C. 20510 
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1983 JUN ... 3 PMr~3.3HITE HOUSE 

WASHINGTON 

DATE: June 3, 1983 

TO: DICK DARMAN 

THROUGH: KEN DUBERSTEI~. 

FROM: CHARLIE PONTICELLio,,,wp 

SUBJECT: Letters to Senators Baker and 
Byrd urging prompt Senate 
approval of increased U.S. 
participation in the IMF 

Please return the letters 
to Duberstein's office. 

Thanks. 



Dear 

Draft Letter to Senators Baker and Byrd 
'l. 

' ~ ~, lq~~ 

The Senate will soon consider my request for increased 
United States participation in the International Monetary Fund 
(IMF). In my letter transmitting this request, I explained 
that the IMF plays the central part in a comprehensive strategy 
to resolve current world debt and financing problems. I want 
now to reiterate the major importance I attach to this request. 

Current world economic difficulties, including the inter
national debt situation, were principal topics of discussion at 
the Williamsburg Summit of Industrialized Nations. The Heads 
of State strongly endorsed the strategy that is being pursued 
to deal with the debt situation, and committed themselves to seek 
early ratification of the proposed increase in IMF resources. 

In part as a result of decisions taken at the Summit, inter
national action is under way to implement the agreed strategy 
and deal with the world debt situation in a manner strongly 
supportive of U.S. economic, foreign policy and security interests. 
Success in this effort is of critical importance to maintenance of 
the stable financial framework and sound world economy essential 
for sustained noninflationary growth and job creation in the 
United States and for the continued economic and ·political 
stability in other countries of vital interest to the United 
States. 

The resources of the IMF, the institution at the core of the 
agreed strategy, are nearing exhaustion. It is essential that 
our nation now follow through with prompt action to strengthen 
the IMF. 

Passage of this legislation is of the utmost importance 
to the health of the world economy, to the strength of our own 
recovery and to the United States' position of leadership in 
world affairs. I am confident that this legislation should 
warrant, as it has in the past, the broadest bipartisan support 
in the Congress. I urge its prompt approval by the Senate. 

Sincerely, 

Ronald Reagan 
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MEMORANDUM 

THE WHITE HOUSE 

TO: 

FROM: 

NANCY RISQUE 

NANCY KENNEDY 

WASHINGTON 

June 3, 1983 

SUBJECT: Presidential Letters on IMF 

Pam and Dennis Thomas jointly recommend that the following 
members be copied on the Presidential's to Baker and Byrd: 
Percy as Chairman of the Foreign Relations Committee, and 
Pell as the ranking member; Garn as Chairman of Banking, 
Proxmire as ranking; Hatfield as Chairman of Appropriations, 
Stennis as ranking; Kasten as Chairman of the Appropriations' 
Foreign Operations Subcommittee, Inouye as ranking; Stevens 
as Republican Whip and Cranston as Minority Whip. 
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March 2, 1983 

Dear Ms. Collier: 

This is in response to your telegrams to President Reagan 
and Secretary Regan opposing the proposed increase in resources 
for the International Monetary Fund (IMF). 

The world economy faces extremely difficult economic and 
financial problems essentially without precedent in the postwar 
period. The key issue is whether countries experiencing finan
cial difficulties can and will undertake the required economic 
adjustments, in a manner c_onsistent with preserving the stabil
ity of the world trading and financial system. Failure to 
resolve these difficulties in an orderly manner way would have 
serious adverse effects on the u.s. economy, including on our 
economic recovery and on our ability to create needed new jobs. 

The IMF is the centerpiece of a comprehensive international 
strategy to deal with current problems. The IMF must have 
adequate resources to fulfill its important responsibilities 
which include making available temporary balance of payments 
financing in support of countries' efforts to achieve the 
economic adjustments required to restore their creditworthiness. 
International negotiations to increase IMF resources have been 
concluded, with agreement on an increase of about 47% in IMF 
quotas (from a level equivalent to $67 billion to $99 billion) 
and a revision and expansion of IMF's existing General Arrange
ments to Borrow to about $19 billion. Legislation providing 
for congressional approval of the u.s. share of the increase 
in IMF resources, amounting to about $8.5 billion, will be sub
mitted shortly. As explained more fully in the enclosed 
statement by Secretary Regan, an increase in u.s. financing for 
the IMF is not a bank bail-out but rather represents an essential 
investment which complements our domestic efforts to achieve 
economic recovery. 

OASIA:IMABNewman:ovb 3/2/83 

INITIATOR REVIEWl!lt ltEVll!:WER REVIEWER 

CODE NEWMAN 
SURNAME 

INITIAL/DATE / / / / / 
TD F 1~1.4 IB-771 replacesos 319612-751 vll1ic:h nwybe...t CORRESPONDENCE APPROVAL AND CLEARANCE 
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Thank you for taking the time to let us know your views. 
/ 

•sincerely, 

Ralph V. Korp 
Director 

Office of International 
Monetary Affairs 

Ms. June M. Collier, President 
National Industries, Inc. 
P.O. Box 3528 
Montgomery, Alabama 36109 

Enclosure 
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T H E W H I T E H O U S E 

REFERRAL 

0 F F I C E 

FEBRUARY 23, 1983 

TO: DEPARTMENT OF THE TREASURY 

ACTION REQUESTED: 
DIRECT REPLY, FURNISH INFO COPY 

DESCRIPTION OF INCOMING: 

ID: 

MEDIA: 

TO: 

FROM: 

126050 

MAILGRAM, DATED FEBRUARY 10, 1983 

PRESIDENT REAGAN 

MS. JUNE M. COLLIER 
PRESIDENT 
NATIONAL INDUSTRIES, INC. 
POST OFFICE BOX 3528 
MONTGOMERY AL 36109 

SUBJECT: OPPOSES EXPANSION AT INTERNATIONAL MONETARY 
FUND 

PROMPT ACTION IS ESSENTIAL -- IF REQUIRED ACTION HAS NOT BEEN 
TAKEN WITHIN 9 WORKING DAYS OF RECEIPT, PLEASE TELEPHONE THE 
UNDERSIGNED AT 456-7486. 

RETURN CORRESPONDENCE, WORKSHEET AND COPY OF RESPONSE 
(OR DRAFT) TO: 
AGENCY LIAISON, ROOM 91, THE WHITE HOUSE 

SALLY KELLEY 
DIRECTOR OF AGENCY LIAISON 
PRESIDENTIAL CORRESPONDENCE 
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DEAR SlRI 

OON YOU WlLL B AK 0 10 .QON 10 R 1HE · XRAN ION ·OF -~UNOlNG ·,0 "TH! 
lNT!RNATIONAL MONITARV ,uNo (IMff). ·· ,Hze . )OUN ION WILi. ' E TO THE 
DIT~lM NT ,o, TH AM RICAN TAXPAV!R, 1,F!CT~V LY "THRCWlNG ,GOOD MONEY 
i,T R l8AD" 1 IN TH! 1 I Ntt:R ST OF OUR NAT JtON J WEI..L E lNG, l WANT · TO 

NCOURA ¥OU 'TO 10P 011 ANY · kPAN JON o, !HE ~NT ANATIONAL 
MONST MRY 'p!UN0 C IM,,• . ¥OU AR l, DtNG 'TO a1 ASK!O ·,o VOT! lQN ' l!XPANP1NG 
'TlHII ·,uND , V 'COMMITTJNG 1 I ,000 ► 000,000 "10 110,000,000,000 ·OF 1u .. • 
FUND9 ~T0 Kl!~ BAN~AUPT ~OR IGN ,NATIONS MF.~OAT,, 

THI PRR0P0 0" AJL OUT' E~ AN JON o, .,.UNDING to T,H ?MF is ?NT~NDED 
TO 00 ,ONL.¥ ON , THJNQ 1•• •PROTECT T-MI lNTl;RNATXONAli.1 8ANl<fRS iOF T.Hf! 
WOALC ,ROM • u,, RING F?NANClA~~DAMAG OU 1 ,o ·0 FAULT av DEBTOR 
COUNTAII , TH , LOAIN W A£ · ifil•O! BV ANO l.l~RG ·w X f.M I NCA!Dl L. V 
8A0 ,LINCJNQ (JUOGM Nll I V lN ,i,u,raNS WttH ;GR O AND .,,N.NCtAL 
~,ow!R PQ~tTIC ~ A TH %R ·ON~V MOTJVATION. 

TH _ E INT RNATlONAL. ANl<ING JN 'UTUTIQNS ' HOU~D •jPI.AV BV ' THE •ME 
RUL,tl :, ACCORD 0 U, ,. ·c Tl:!NS, 1, TH!V CAN f T 001.L CT ON .TH!lR 
DEBT, THY HCULD ,oR!CLO ON TH A S!T P.LED O JUT .L,t~, ·THY 
THROW UN MP~OV D ORK R, UNO!RPA?D F.ARM!A, MND UNP OFlTM L! MALL 
UltN!IS s · INTO ,8ANl<RUPTCV, 

YOU :c•N t T IUV VOUAl!f.fl' OUT •O D 8 T && £" & ·tM '00Ll.it RAL. i TAT D 
FOR MO T iQF · TH! · INITlAt.. ·. t.OAN I , Y ANO LARGE ·WORTHL. S AND 'EXT!NOlNG 
CRID!T WlLL , JM L¥ ·PUT , TM 0 BTOR .1 NATIONS EV N URTMER tN TME OIHVER t 

!AT ·•• M ANlNG TH!V NEV R INTEND O ,o AE AV ,H .LOAN ,IN TM 
. IR T, P.I.ACI, , AGAIN •• JU T A IN 18UStN£ S ·•• I. T• CUT OUR 1,.0 S 
' NOW, ·001.1.ecT WHAT COLL.ATERAI. W CAN AND ·G T BACt< TO 'TME MO T 
IMPORTANT JO JN TH£ HISTORY 10F OUR LIV •• MAKING OUR ,COUN1RY 
ST ONG AGAIN, 

• la; T t MAK OUR COUNTRY ·STAONG, NOT W Al< RI . UA'TIH R FUNDING •OF 
~ THI• IMF Wll.l.1 AMOUNT TO 'EED?NG A ·PARA . IT THAT~~~~ CONTINUE l0 . 

W!AKIN 'HI AM ICAN CONOMV, I 

1,. ,oRIJ9N COUNT~JE ti4AV TAK N ~tLLJQNS ,1DF ,AMER%C~N 1Joe 1 ~~Alli.EC) 
·Ii' "" TH M t VE 10F JUNl'r. 0 ♦ l1At ,Q "El.lO , D 't CHNOLJOGt s, AND tN MO T 
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. l IIG• Y. U Na, , ,c, "WHI tL. PAT ANOTH R GRAV YARD" AND LT , 0M!0N • 
Lief1' 'tAt<E 1\f!IE I IIONIJ lLtTY OR JOMORROW, 'TM BtG O Cl ION 

F•CJN CIUR 'COUNTRY NE 0 ' TO 1M•oe: 'fUGMT NtHH U 
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DE•R ilJ,-i 

SOON VOU WJLI. , C· A81<ED ,o CON lO!R tH ,.-e;,cPtN810N o, 'FUNOlNG TO '11HE 
?NT ANATlONAL M0N£TARV FlUNO (lMir,. THI .ex tNSJON WlLt. 1, ! TO T:HE 
DITRIMINT 10, tH · AM!RlC•N 'TAXPAVIR, !'F!Cf1~1kY ·1 1HAOWING :Q000 MONEY 
il'lt &•D", IN 1t TME !NT R ST Of' 10UR NjTX0Nf' \llt:L.L. 8ElNG, I WANT TO 

NCOURAGI -~ou TO ·OPPDI£ ANV iPAN . ION ,OF "TM£ 1%NTERNATlCNAL 
MON!,ARV ,uN0 ~t1M,), ·vou ARE GOING 1TO . E ,A' 0 TO VOT! ON x,ANDtNG 
THI · ,uNO V COMMlTTlNG •lt,OOO,OOOrOOO TO 110~000,000,000 OF U,S, 
FlUND& 1'0 Kl!P ANl<RUPT ·,oR!tGN ,NA!ION ·AF.LiOMT" 

THIS PRR0P08!D ~BAl~•OUT" EXPANSION ,CF 1 FUNDi~G TO TME IMF IS INTEND ·0 
TO •DO •ONLY ONE THtNG· •• ROTECT THE INT RNATJONAL , BANK R ~F ,HE 

11,WORl.0 11:RQM , u,f' RING ·,JNANCXAL. , 0A-f4AC.~ DUE '110 DEF•UL:'r BY DEBTOR 
OOUNTAII , f.HE ~ E1 .~OAN W R MAD " BY ANO .L~RGE Wti:H INCR!DX; LY 
BAD .L.!NOtNG JUDGM!N'f. . ¥ INSTITUTICN 'Wl'11M ·,GR EO AND :F.lNA.NCIAL· 
'FIOW A 1POt.lttCS" A · 'T.HE!R ·ONL;Y MOTlVA'UONS, 

,HS![ INTEANATlON~L BANKING ?N TlTUTlON$ SHOU~D , ALAY ev TME ·. AME 
AUL.el · ACCORoeo u.s. ·cttlXIN , 1, THlY .c•N I T 001.L!CT ON THEIR 
D!8Tt THEY ·IH0ULID ,0A CLOS! 10N THE A 8!T. . PLEDGED JU T L.IKE· THiV 

·, THROW 'UN!MP.~OY 0 WORK!~8, UN0ER~Al0 FARMER, •ND UN -ROFilAB~E ; MALL · 
BU INl8S6S JNTO l~NKRUPT.CY, 

¥OU iciN' T I UY · ¥0URIILI' ,OUT ,OF oe TI I'' & & TiHE 001.L4TIRAL , TA 't 0 
OR :Mo · T OF 'THE lNITXAL!.~OANI ' JI I Y AND .L~RGE WOATML6SS.,4N0 ; XTENCXNG 

c•e01T WILL ,8JMRLV ,u, ,~1 1 0 8TOR NMT?ON £¥EN ·,uR,HeR tN ,~E l 0RIV ~•s 
!AT ·•• ' ·M!ANING TH!V N ~ R !NTENOflD '110 RE .AV ·tHS .LOANS tN THE 

FIRST R~ACE, A AZN ••• ·JUIT A IN · U8!N~ 9 •• . ~!,~8 :cu, OUR ~oss S 
NOW, -COI.L!CT .WHAT ,COL.LiT. RAL. W! CAN •ND GlT ,BACK T.O JHE ,MOST 
lMPORtANT JOI !N THE Ml TORY 0, OUR LIV ·•• MAl<ING .QUR ,.COIJNT V 
STRONG AGAIN, 
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