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April 15, 1983

The »>norable Robert S. Walker
U.S. Hous of Representatives
Washington, D.C. 20515

Dear Bob:

This is in further response to your letter to Ken Duberstein
of the White House on behalf of your constituent Mr. W. R.
Wilson of Lukens, Inc. Mr. Wilson addresses a serious
problem that is being carefully studied by the Administration
at this time, namely, the relationship between international

trade and financial flows.

As you are well aware, we currently face an international
debt crisis of serious proportions involving a number of
developing countries. This crisis has implications for U.S.
trade, the U.S. domestic economy, and U.S. for ign and
:curity policy as well. With respect to U.S. trade and
trac policy, the area I am directly responsible for, the
debt crisis led to a reduction in 1982 of $8.7 billion in
U.S. exports to the six largest debtor countries alone. This
resulted in a net loss of almost one-half million U.S. jobs.
Moreover, further declines in U.S. exports to debtor
countries are likely until the measures being implemented to
deal with the crisis stabilize the situation and restore the
o\ 111 international financial system to I 1ilth. Therefore,
from a purely trade policy point of view, I am extremely
concerned.

In order to deal with the crisis, the Administration has
adopted a comprehensive strategy. While it is true, as

Mr. Wilson notes, that the Administration is asking the
Congress to increase U.S. resources for the IMF, this is only

one element of the U.S, strategy. The most important element
nf the atrateav iae for t+the RAovalAninAa ~Aannbriac +thamecalsrac A

also unaertake tnelr snare or the burden 1n helping the
developing countries through this difficult period of
adjustment, Finally, it is important that the Administration
continue its sound fiscal and monetary policies to ensure
sustained economic recovery in the United States. In sum,
the re ilities for resolving the international debt



situation must be shared by many parties in many countries.
Unfortunately, any alternatives would be far worse.

Of course, I am acutely sensitive to the trade implications
of this strategy because the developing countries in gquestion
will have to have a more rapid growth in exports than imports
over the r 1ir term for the strategy to succeed. However, this
does not mean that we will alter our current trade policy.
Rather, trade decisions will continue to be made on
tr itional trade policy grounds. While this Administration
is committed to open markets both in the United States ai
globally, it is also determined to apply U.S. trade laws
fairly and to exercise U.S. international rights where
appropriate. In sum, we do not intend to let U.S. trade
>licy be driven by the debt crisis, although we do believe
tnat our existing trade policy can complement the overall
strategy being followed to deal with the debt crisis.

Obviously, this is a complex area and one that cannot be
covered in detail in letter form. However, I am sensitive to
Mr. Wilson's concerns and I hope the above remarks help to
clarify my own thinking on this matter.

Very truly yours,

WILLIAM E. BROCK

WEB:wtm
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rresident and March 4, 1983

Chief E.  utive Officer

The Honorable Robert S. Walker

House of Representatives
1028 Lo vorth House Office Building

Washington, D.C. 20515

Dear b:

We find the Admi " itration's support for additional

International Monetary Fund contributions by the U.S.
inconsistent with its "Free Trade” stance in regard to our
industry. Enclosed is a letter I have mailed to President

Reagan in regard to this matter.

Lukens produces plate steel, a product subject to : 7ere and
often unfair import competition from steel producers in
m er of less—-developed countries.

Sincerely,

A A Ao

W. R. Wilson

Enclosure



R. Wiison
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el Executive Officer
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Lteens ne
50 South First Avenue
Ceatesville PA 19320

215,383 3091

March 4, 1983

The President
The White House
Washington, D.C. 20500

Dear Mr. President:

I understand the "Free Trade” policy of your Administration
although I do not agree with it. What I cannot understand is the
inconsistent application of that policy.

On the one hand, you Insist that so-called "Free Trade” policies
apply to the market enviromment for American producers. These
companies must survive or fail on the basis of market decisions.

On the other hand, Congress is asked to support the infusion of
more taxpayer money into the IMF to help financially strapped Third
World countries salvage unviable fimancing packages that were put
together by private banks.

When major banks step up international lending, particularly to
less-developed countries, their decisions threaten the security of
their loan portfolios. Their loans also help finance the unhealthy
over—expansion of a number of basic Industries. To meet the
resulting financial obligations, these less-developed countries
must achieve unrealistic export levels. Unfortunately, America
must be the market for many of .these exports and American workers
and industry —— already paying a severe price for these excesses in
overseas capacity -- will suffer further as foreign products
capture domestic markets. We contlnue to be faced with the specter
of subsidized industries, insulated from bankruptcy by American
taxpayers' dollars, competing in our markets at unfailr prices.

If American Iindustrial firms suffer the penalties of poor business
decisions in a Free Trade atmosphere, so, too, should the banks
accept the economic penalties of overly aggressive lending policies
and inadequate reserves. The American taxpayers should not
subsidize the cost of mistakes made by the banking industry,

especiallv since the propesed cure could ~~ 1t ¢
( ; to t!  unemplo . ot

Sincerely yours,

A A Al

W. R. Wilson









May 9, 1983

Dear Ms. Kelley:

I have forwarded your request for a response
to the attached correspondence to the Treasury
Department since its staff has been responding >
inquiries re¢ :ding the President's position on the
IMF.

Slncerely,

o U@C

Rlchard ~. Er

Ms. Sally Kelley

Director of Agency Liaison
Presidential Correspondence
Room 91

Tl White House

Washington, D. C. 20500




































Attachments

cC:

Kenneth Duberstein





















Without adequate support for the IMF, the private commercial banking
sector mav find it difficult to provide the necessary amount of financing
r 1 1g nations (LDC’s) to foster economic growth. This
mignt o true of smaller U.S. regional banks. Hence, without
supporting sucn measures — an increased funding for IMF — the U.S. export
community may suffer a further reduced world market demand for its
products.

Mr. Chairman:

I am Jack Pierce, Treasurer of The Boeing Company. I am testifying
today on behalf of the Chamber of Commerce of the United States.
With me is Kathryn Young, Director -International Economic Policy at
the U.S. Chamber.

With your permission, Mr. Chairman, we wish to submit our formal
statement for the record — and to provide an executive summary at
this time.

(granted by the chairman, Senator Kasten)

My remarks are directed primarily from the viewnogint of the U.S.
export industries. In today's economiv wiwvironmeiw, it is not difficult
to explain why U.S. export companies — and the thousands of suppliers
and subcontractors across the United States — as well as the many
thousands of workers who depend upon a world-market business base —
support the U.S. Chamber of Commerce ... and welcome the oppor-
tunity to testify in support of the IMF.

We want to urge proinpt congressional action to approve the Adminis-
tration's request for an increase in the IMF's lending resources in the
amount of $8.4 billion.

We believe at this critical time, the IMF must have sufficient resources
to maintain a stable international financial system which is essential to
politico-economic security.

Due to such urgency, the IMF increase should be included in the FY 83
budget supplemental IMF S.695.

IN ] )
ec i . _ 'ms for those countries 1
assistance.

Healthy markets overseas mean opportunities for sales of U.S. goods
and services which, in turn, provides jobs — and investments — in the
United States.



A strong connection exists between the IMF and world economic
recovery (particularly the developing nations) and U.S. exports.

The developing countries are our U.S. exporters fastest growing
markets accounting for approximately 40% of U.S. exports which means
jobs and economic growth in the United States.

There is a link — a renl link — between:

Malawi ... Mozambique ... and Milwaukee

between
Sudan ... and Seattle
Peru ... andPittsburg ... Portland
Brazil ... Bangladesh ... Bolivia ... and Boston

These foreign markets "match up" with these U.S. cities where some of
the 3,500 suppliers of Boeing are located, as well as the suppliers of
other major U.S. exporters. Many of them are "invisible" exporters
within gn export industrial base — but directly "linked" to IMF's ability
LU uu S jOb.

The international financial system is under severe strain. Developing
nations face many problems in meeting their debt-service requirements.

The IMF plays a major role. The IMF is uniquely suited to do the job
provided it's resources are adequate to meet the task.

IMF promotes a sound financial framework for the world economy.
IMF has played a major role in moderating the severe financial strain.

But — to continue to be effective — IMF will require a significant
increase in its resources this year.
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Prc Ot enactment of this legislation will be a
strong ignal of U.S. resolve to assist the
people of developing countries in their ruc le
to improve their ov lives. I urge you i your
colleagues in Congress to lend your strong
support to this important legislation.

Sincerely,

The Honorable Jerry M. Patterson

Chairman

Subcommittee on International Development
Institutions and Finance

House of Representatives

Washington, D.C. 20515
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