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These policies have ! 1 tl desired imj :t on the
management of the economy by containing inflationary and
exchange rate movements. However, I wish to draw your
attention to the undesireable features of excessive

reliance on demand management:

(1) The compression policy has resulted in
driving interest rates to 30%-35%.
result is a severe downturn of investment
and a project rate of growth for the
Programme year of minus 6%, more than
wiping out all tt positive growth of
the last 4 years;

(2) The broad sweep compr¢ sion of demand has
not sufficiently contained imports. The
result is that the exchange rate has moved
to levels well beyond what is required for
competitiveness. The current rate of
exchange is $6.10 after a series of 12
consecutive movements, and there is no

sign of containment of the deterioration;

(3) The consequence of deterioration of the
exchange rate is further price movements,
as proposed by the current examir tion.
The result of the 1l: t series of price
movements in petroleum in January was
street demonstrations which resulted in
adverse publicity on Jamaica causing an

estimated loss of US$50 million in tourism

exchange earnings in the tourism sector
last 3y ir did not show any gain over the

previous year, and the estimate is that this








































































THE WHITE HOUSE

Office of the Press Secretary

For Immediate Release y

The President today announced his intention to nomine
Bush to be United States Alternate Executive Director
International Monetary Fund for a term of two years.

1 ippointment.

Ms. Bush has been serving as Unii 1 States Alternate

.rector of the International Monetary Fund sinc Dec
Previously, she was Special Assist nt to the Deputy S
the Department of Tr 1sury. She was Vice President a
of the World Corporate Department at Bankers Trust Co
1979-1982.

She graduated from Fisk University (B.A., 1969) and t

of Chicago (M.B.A., 1971). She was born April 9, 194
Birmingham, Alabama and now resides in Washington, D.
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