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(Gilder/ARD)
June 4, 1987
6:00 p.m. (Italy)

PRESIDENTIAL ADDRESS: WORLDNET
VENICE, ITALY
FRIDAY, JUNE 5, 1987

Good afternoon. I am speaking to you today from Venice,
Italy, over the satellite channels of Worldnet. I have come here
to meet with the leaders of Japan, France, Canada, Italy, the
United Kingdom, and the Federal Republic of Germany for the 13th
Economic Summit. Our task: to determine what we must do, as a
community, to prepare for the challenge of a new century.

Our sights are on the future -- and that is why, in these
next few minutes, I would like to address my remarks especially
to the young people of Europe. As someone whose life has spanned
most of this century, permit me to offer some observations about
the next -- about a future of expanding hope and possibility,
where dreams can come alive if only we have the courage to pursue
them.

Not so long ago, in the last decade, it was fashionable to
talk about the age of limits. The world, we were told, was
running out of resources, winding down, growing poorer. It was a
time of diminishing expectations, when people would simply have
to learn to make do with less.

The West in those years experienced what can only be
described as a crisis of confidence in our fundamental values.

We increasingly heard talk about the so-called "convergence" of
the free world and the Communist bloc. Some said our freedoms
were a luxury we could no longer afford. Faced with the rigid

necessities of a shrinking world, the free nations would have to
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sacrifice more and more of their economic and political freedoms
and accept increasing government control.

I want to talk to you today about how, and why, the opposite
happened. How the "age of limits" was swept away by a resurgence
of political and economic freedom. How our economies are
entering a new era in which they are transcending the limits of
physical resources. How instead of "convergence," the contrast
between the free and the unfree has become ever sharper -—'while
the totalitarian states have come to talk of "openness" and
liberalization, recognizing that, if only as a matter of
survival, they must allow some freedom into their societies.

And I want to talk to you about how this divergence between
democratic and totalitarian nations can only increase if the
totalitarians don't reform -- how the only course for the world
as we approach the 21st century is to choose freedom and free
societies that liberate mankind's full human potential.

The world and its economy are in the midst of a profound
transformation. Sometimes that change is so rapid it's hard to
keep track; but let me offer just a few examples from the
technological revolution, examples that will serve as a kind of
measuring rod of how far we've come, and a kind of pointer
showing us where we are heading.

Recently, the headlines have been full of a term called
"superconductivity," as the papers struggle to keep up with the
seemingly daily breakthroughs in the lab. Only half a year ago,
superconductivity was considered a scientific backwater, a

phenomenon with little practical purpose. Now scientists are
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saying it may change our lives. "It shows all the dreams we have
had can come true," said one theorist. "The sky is the limit."

Scientists talk of high-speed trains that will float above
their tracks; automobile companies are already planning for
electric cars; some think that solar energy may become
competitive. Anything that uses electricity =-- motors,
generators, wires, magnets -- could suddenly become astonishingly
more efficient. That means diminishing dependence oh foreign
0il, less pollution, and a cleaner environment -- it will be like
a shot of adrenalin in the world economy, spurring growth and job
creation and improving the quality of life for all.

Superconductivity will accelerate another revolution =-- the
daily revolution that is taking place in the computer industry.
One recent advance is the specialty semiconductor chip -- on
specific tasks, a handful of these chips, costing about
$2 apiece, may out-perform yesterday's multimillion-dollar
supercomputers. One scientist makes this comparison: If
automotive technology had progressed as fast as semiconductor
technology has in the past 20 years, he says, a Rolls Royce would
now cost less than $3, get 3 million miles to the gallon, deliver
enough power to drive an oceanliner, and six of them would fit on
the head of a pin.

This is more than simply a productivity explosion.
Operating in the mysterious world of quantum physics, today's
computers signal a quantum leap in the world's economy. We are
moving from the economy of the Industrial Revolution =-- an

economy feeding on and tied to the Earth's physical and natural
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resources -- to, as one economist titled his book, The Economy in

Mind, where human imagination, creativity, and courage are the
most precious commodities.

Think of that little computer chip. Those chips are the
driving force of the modern economy, but they are made from the
silicon in sand, one of the most common substances on Earth.
Their value doesn't come from the material that makes them up,
but from the microscopic architecture designed into them by
ingenious human minds. Or take this Worldnet telecast, which is
transmitted by a satellite hook-up. That satellite -- the
product of human invention -- replaces thousands of tons of
copper, dug from the earth and molded into wire. We're moving
from an age of things to an age of thoughts, of mind over matter.
It is the mind of man -- free to invent, free to experiment, free
to dream -- that will shape the economy, and the world, of the
future.

This is bad news for statism. The centrally-planned state
can dig metals out of the ground or pump oil. Though less
productively than a free economy, it can run huge factories and
assembly lines. But it cannot fabricate the spirit of
enterprise, it cannot imitate the trial and error of free
markets, the riot of experiment that produces knowledge and
progress. No government can manufacture the entrepreneur, or
light that spark of invention. All they can do is let their
people go -- give them freedom of mind and spirit.

Some believe that government planning is more efficient, so

they rely on tax breaks and other subsidies to those businesses
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that already exist. But that never works. 1In America, it's
estimated that some 70 percent of the nearly 14 million new jobs
we've created have come from new, small, and growing firms. One
of the most successful computer firms in America was started by
two college students in the garage behind their house.

The most fertile and rapidly growing sector of any economy
is that part that exists right now only as a dream in someone's
head or an inspiration in his heart. No.one can ever predict
where the change will come from or foresee the industries of the
future. No government would have ever targeted those two young
men, working through the night, making dreams come true in their
garage.

So, as we hold the Economic Summit in Venice this year, we
see around us a world economy that is in rapid transformation --
and it is a transformation that demands freedom. What can
governments do? What our summit partners have begun to do,
starting with policies that promote opportunity and economic
growth -- low tax rates, privatization, and deregulation. They
must also move to dismantle trade-distorting subsidies and labor
laws that promote unemployment. Also high on our agenda in
Venice will be ways in which we can improve cooperation between
our nations. Agricultural subsidies, for instance, have been
some of the worst culprits behind our growing trade frictions.
Let's jointly defuse this expensive "farms race" by setting a
goal of a subsidy-free world by the year 2000.

Meanwhile, we must make good our commitment to reduce

instability in exchange rates and promote economic growth. The
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economy is slowing in Germany, and that slows growth across
western Europe. It is essential that Germany follow up on its
commitment to revive its sluggish economy. Japan, too, could
help right the imbalance in the world economy by righting the
imbalance in its own economy. It's time for Japan to let free
the pent-up consumer demand in their nation -- allow the Japanese
people to enjoy more of the benefits of the remarkable economy
they have worked so hard to build; I know Prime Minister
Nakasone recognizes this and has recently submitted a program for
action to the Japanese Diet.

The Japanese promise to extend more than $20 billion in
financial support to the developing world to ease their enormous
debt burden is also a positive step. Regarding the U.S. budget
deficit: we have made real progress, but we must do more. 1In
the months ahead, I will be going directly to the American
people -- just like on tax reform. I'm going to say, we got the
special interests out of our tax code, it's time to get them out
of the budget. 1It's time to demand real budget reform.

Last but not least, all nations must resist calls for
protectionism. So-called "protectionism" is like the evil of
drugs: It will end up destroying all those who use it. That's
why I call it "destructionism" -- because all it does is slow
growth, wipe out jobs, and close the door on progress.

But as we approach the beginning of a new century, the
problems that confront us are far outweighed by the
possibilities. We look around the world, and we see freedom is
rising. As free markets energize Asia, free elections spread

across Central and South America. In Africa, many leaders have
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agreed that freedom is the key to development. In China, reform
means the first taste of freedom for over 1 billion people.

Still, we cannot forget that there is an implacable reality
that today stands against this freedom tide. Next week, I will
be addressing the people of West Berlin. I will stand in front
of the wall that runs like an open wound through the heart of
Europe -- the wall that represents all that is most hostile to
our democratic values of freedom and human rights.

A regime that so fears its own people it must imprison them
behind a wall, is a regime that will always be a source of
tension in Europe. It will always be at odds with free people
everywhere.

As it happens, this day, June 5th, marks the 40th
anniversary of the inauguration of the Marshall Plan. Those were
days of great generosity and courage, when the countries of
Europe rose from the ashes of war, put away their centuries-old
animosities and, together with America, built a new age of
freedom and prosperity.

In the spirit of the time, America offered the benefits of
the Marshall Plan to all the nations of Europe, East and West,
including the Soviet Union. The ground rules were simple:
openness and good faith -- all countries had to open their books,
and no country would be allowed to manipulate the plan for
political profit. Some nations under Soviet control hoped to
join the plan -- but Stalin ordered their representatives home.
The Soviets would not let them open their books -- or their

countries -- to the fresh air of freedom and enterprise.
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We've heard a lot lately about the Soviet desire to
participate in the world economy -- to no longer be the odd man
out. Well, the ground rules remain the same as they were
40 years ago. No playing the spoiler. No manipulation of world
organizations for political gain. Open your economy. Open your
political system. Open your borders. Let your people go. Let
them travel where they wish, live where they want to -- let them
bathe in the light of freedom.

And, one thing further: leave your weapons at home. Quit
Afghanistan -- you have no business there. Dismantle your
weapons pointed at Europe. Then we will gladly welcome you as a
contructive partner in our 21st century enterprise.

When I last participated in an Economic Summit in Europe,
there were many young people who came out to demonstrate. They
wanted an end to nuclear weapons, they said. How I wanted to let
them know that my heart was with them, that I too yearned for a
day when mankind could live free of the terror of nuclear
annihilation.

But the task wasn't as easy as simply signing a treaty. The
wall that divides Europe -- put up in violation of Soviet
promises and every human decency -- showed us that much. We
could not stake our freedom and our lives on such flimsy
security. A treaty, in order to be worth anything at all, must
be verified with on-site inspections; it must dramatically reduce
the total number of weapons on both sides, rather than simply
codify a buildup, as treaties so often have in the past. Most

important, it can't leave either side outmatched and vulnerable.
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Well, our persistence and steadfastness could now pay off in
an agreement very much in our interest and on our terms. We are
not there yet, of course; some hard questions remain. But the
prospects are good.

It is important to emphasize: the I.N.F. treaty we are now
negotiating will not be the end, but the beginning of the arms
reduction effort. Our top priority remains deep, equitable, and
verifiable reductions in intercontinental nuclear arms. And, as
long as the Soviet Union stockpiles chemical weapons and
maintains massive conventional forces, poised in attack positions
on its own territory and in Eastern Europe, the free nations of
Europe must remain strong and ready. Indeed, given the Soviet
superiority in these forces, we must improve our conventional
defense capabilities, difficult and expensive as that might be.
The United States will not waver in our commitment to the defense
of Europe. We will sustain the credibility of NATO's doctrine of
flexible response, which has served us well and remains the
center of Alliance strategy.

At the same time, our ultimate goal remains, not just to
reduce and confine nuclear weapons, but to make them forever
obsolete, to construct a high-tech defense that will destroy
nuclear weapons before they can destroy people. The
technological breakthroughs I mentioned earlier =--
superconductivity and supercomputers on a chip =-- could both

speed along that day when man will no longer have to fear terror
in the skies, when we can breathe free, confident, secure, and

peaceful.
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If I can leave the young people of Europe with one message,
it is this: history is on the side of the free. Hope, and an
unshakable belief in our basic values of freedom and human
rights -- these are the only guides we need as we travel into not
only the 21st century but the third millennium. The crisis of
confidence in the West a decade ago has been replaced by strength
and assurance. Now it is the East which talks of openness, of
"glasnost." We hope that the first few tokens of change in the
Soviet Union signal a real desire to open up that closed society.

The choice is theirs: they can either participate in the
advance of history, or fall farther and farther behind into
economic irrelevance. We can look forward to the day when
technology may eliminate the threat of mutual nuclear terror --
when simply amassing huge stockpiles of nuclear weapons does not
make a nation a superpower. Then the Soviet Union will appear as
it truly is -- a country that has sacrificed individual liberty
for an antiquated 19th-century materialist philosophy and an
unworkable economic system -- an example to the world of how not
to run a country. The contrast between totalitarianism and
freedom will grow ever more stark.

Today, as we celebrate the 40th anniversary of the Marshall
Plan, we can be proud of what we together have created: A new
age of freedom, a new age of hope and prosperity unrivaled in
human history -- a model to all the world of what free men can
accomplish.

It is a different world today from 40 years ago. The

younger generations of Europe, those of you born since the War,
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have not had to suffer the destruction and heartache of your

parents' time. But your challenge is no less great -- it is

nothing less than to embrace the promise of the future and to
extend the lessons of our freedom to a waiting world.

Thank you all and God bless you.
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economy is slowing in Germany, and that slows growth across

western Europe., It is essential that Germany follow up on its
commitment to revive its sluggish economy. Japan, too, could

help right the imbalance in the world economy by righting the

imbalance in its own economy. It's time for Japan to let free
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The Japanese promise to extend $20=billion credit to the

x
developing world to ease their enormous debt burden is also a
positive step. Regarding the U.S. budget deficit: we have made
real progress, but we must do more. In the months ahead, I will
be going directly to the American people -- just like on tax
reform. I'm going to say, we got the special interests out of
our tax code, it's time to get them out of the budget, It's time
to demand real budget reform.

Last but not least, all nations must resist calls for
protectionism. So-called "protectionism" is like the evil of
drugs: It will end up destroying all those who use it., That's
why I call it "destructionism” == because all it does is slow
growth, wipe out jobs, and close the door on progress,

But as we approach the beginning of a new century, the
problems that confront us are far outweighed by the
possibilities. We look around the world, and we see freedom is
rising. As free markets energize Asia, free elections spread

across Central and South America. 1In Africa, many leaders have
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saying it may change our lives. "It shows all the dreams we have
had can come true," said one theori:t. "The sky is the limit."

. Scientists talk of high-speed trains that will float above
their tracks; automobile companies are already planning for
electric cars; some think that solar energy may bacome
competitive. Anything that uses electricity -- motors,
generators, wires, magnets -- could suddenly become 100 percent
efficient. That means diminishing dependence on foreign oil,
less pollution, and a cleaner environment =-- it will be like a
shot of adrenalin in the world economy, spurring growth and job
creation and improving the quality of life for all,

Superconductivity will accelerate another revolution == the
daily revolution that is taking place in the computer industry.
\u’f"Ono recent advance is the specialty semiconductor chip =-=- on \4”"‘.

specific tasks, a handful of these chips, costing about $2

' apiece, can out perform yesterday's multimillion-dollar
supercomputers. One scientist makes this comparison: If
automotive technology had progressed as fast as semiconductor
technology has in the past 20 years, he says, a Rells Royce would
now cost less than $3, get 3 million miles to the gallon, deliver
enough power to drive the Queen Elizabeth II, and six of them
would f£it on the head of a pin.

This is more than simply a productivity explosion.

Operating in the mysterious world of gquantum physics, today's
computers signal a quantum leap in the world's economy. We are
moving from the economy of the Industrial Revolution =-- an

economy feeding on and tied to the Earth's physical and natural
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PRESIDENTIAL ADDRESS: WORLDNET
VENICE, ITALY
FRIDAY, JUNE 5, 1987

Good afternoon. I am speaking to you today from Venice,
Italy, over the satellite channels of Worldnet. I have come here
to meet with the leaders of Japan, France, Canada, Italy, the
United Kingdom, and the Federal Republic of Germany for the 13th
Economic Summit. Our task: to determine what we must do, as a
community, to prepare for the challenge of a new century.

Our sights are on the future -- and that is why, in these
next few minutes, I would like to address my remarks especially
to the young people of Europe. As someone whose life has spanned
most of this century, permit me to offer some observations about
the next -- about a future of expanding hope and possibility,
where dreams can come alive if only we have the courage to pursue
them.

Not so long ago, in the last decade, it was fashionable to
talk about the age of limits. The world, we were told, was
running out of resources, winding down, growing poorer. It was a
time of diminishing expectations, when people would simply have
to learn to make do with less.

The West in those years experienced what can only be
described as a crisis of confidence in our fundamental values.

We increasingly heard talk about the so-called "convergence" of
the free world and the Communist bloc. Some said our freedoms
were a luxury we could no longer afford. Faced with the rigid

necessities of a shrinking world, the free nations would have to



Page 2

sacrifice more and more of their economic and political freedoms
and accept increasing government control.

I want to talk to you today about how, and why, the opposite
happened. How the "age of limits" was swept away by a resurgence
of political and economic freedom. How our economies are
entering a new era in which they are transcending the limits of
physical resources. How instead of "convergence," the contrast
between the free and the unfree has become ever sharper -- while
the totalitarian states have come to talk of "openness" and
liberalization, recognizing that, if only as a matter of
survival, they must allow some freedom into their societies.

And I want to talk to you about how this divergence between
democratic and totalitarian nations can only increase if the
totalitarians don't reform -- how the only course for the world
as we approach the 2lst century is to choose freedom and free
societies that liberate mankind's full human potential.

The world and its economy are in the midst of a profound
transformation. Sometimes that change is so rapid it's hard to
keep track; but let me offer just a few examples from the
technological revolution, examples that will serve as a kind of
measuring rod of how far we've come, and a kind of pointer
showing us where we are heading.

Recently, the headlines have been full of a new term called
"superconductivity," as the papers struggle to keep up with the
seemingly daily breakthroughs in the lab. Only half a year ago,
superconductivity was considered a scientific backwater, a

phenomenon with little practical purpose. Now scientists are



Page 3

saying it may change our lives. "It shows all the dreams we have
had can come true," said one theorist. "The sky is the limit.,"

Scientists talk of high-speed trains that will float above
their tracks; automobile companies are already planning for
electric cars; some think that solar energy may become
competitive. Anything that uses electricity -- motors,
generators, wires, magnets -- could suddenly become 100 percent
efficient. That means diminishing dependence on foreign oil,
less pollution, and a cleaner environment -- it will be like a
shot of adrenalin in the world economy, spurring growth and job
creation and improving the quality of life for all.

Superconductivity will accelerate another revolution -- the
daily revolution that is taking place in the computer industry.
One recent advance is the specialty semiconductor chip =-- on
specific tasks, a handful of these chips, costing about $2
apiece, can out perform yesterday's multimillion-dollar
supercomputers. One scientist makes this comparison: 1If
automotive technology had progressed as fast as semiconductor
technology has in the past 20 years, he says, a Rolls Royce would
now cost less than $3, get 3 million miles to the gallon, deliver
enough power to drive the Queen Elizabeth II, and six of them
would fit on the head of a pin.

This is more than simply a productivity explosion.
Operating in the mysterious world of quantum physics, today's
computers signal a quantum leap in the world's economy. We are
moving from the economy of the Industrial Revolution -- an

economy feeding on and tied to the Earth's physical and natural
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resources -- to, as one economist titled his book, The Economy in

Mind, where human imagination, creativity, and courage are the
most precious commodities.

Think of that little computer chip. Those chips are the
driving force of the modern economy, but they are made from the
silicon in sand, one of the most common substances on Earth.
Their value doesn't come from the material that makes them up,
but from the microscopic architecture designed into them by
ingenious human minds. Or take this Worldnet telecast, which is
transmitted by a satellite hook-up. That satellite -- the
product of human invention -- replaces thousands of tons of
copper, dug from the earth and molded into wire. We're moving
from an age of things to an age of thoughts, of mind over matter.
It is the mind of man -- free to invent, free to experiment, free
to dream -- that will shape the economy, and the world, of the
future.

This is bad news for statism. The centrally-planned state
can dig metals out of the ground or pump oil. Though less
productively than a free economy, it can run huge factories and
assembly lines. But it cannot fabricate the spirit of
enterprise, it cannot imitate the trial and error of free
markets, the riot of experiment that produces knowledge and
progress. No government can manufacture the entrepreneur, or
light that spark of invention. All they can do is let their
people go -- give them freedom of mind and spirit.

Some believe that government planning is more efficient, so

they rely on tax breaks and other subsidies to those businesses
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that already exist. But that never works. In America, it's
estimated that some 70 percent of the nearly 14 million new jobs
we've created have come from new, small, and growing firms. One
of the most successful computer firms in America was started by
two college students in the garage behind their house.

The most fertile and rapidly growing sector of any economy
is that part that exists right now only as a dream in someone's
head or an inspiration in his heart. No one can ever predict
where the change will come from or foresee the industries of the
future. No government would have ever targeted those two young
men, working through the night, making dreams come true in their
garage.

So, as we hold the Economic Summit in Venice this year, we
see around us a world economy that is in rapid transformation --
and it is a transformation that demands freedom. What can
governments do? What our summit partners have begun to do,
starting with policies that promote opportunity and economic
growth -- low tax rates, privatization, and deregulation. They
must also move to dismantle trade-distorting subsidies and labor
laws that promote unemployment. Also high on our agenda in
Venice will be ways in which we can improve cooperation between
our nations., Agricultural subsidies, for instance, have been
some of the worst culprits behind our growing trade frictions.
Let's jointly defuse this expensive "farms race" by setting a
goal of a subsidy-free world by the year 2000.

Meanwhile, we must make good our commitment to reduce

instability in exchange rates and promote economic growth. The
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economy is slowing in Germany, and that slows growth across
western Europe. It is essential that Germany follow up on its
commitment to revive its sluggish economy. Japan, too, could
help right the imbalance in the world economy by righting the
imbalance in its own economy. It's time for Japan to let free
the pent-up consumer demand in their nation -- allow the Japanese
people to enjoy more of the benefits of the remarkable economy
they have worked so hard to build.

The Japanese promise to extend $20-billion credit to the
developing world to ease their enormous debt burden is also a
positive step. Regarding the U.S. budget deficit: we have made
real progress, but we must do more. 1In the months ahead, I will
be going directly to the American people -- just like on tax
reform. I'm going to say, we got the special interests out of
our tax code, it's time to get them out of the budget. 1It's time
to demand real budget reform.

Last but not least, all nations must resist calls for
protectionism. So-called "protectionism" is like the evil of
drugs: It will end up destroying all those who use it. That's
why I call it "destructionism" -- because all it does is slow
growth, wipe out jobs, and close the door on progress.

But as we approach the beginning of a new century, the
problems that confront us are far outweighed by the
possibilities. We look around the world, and we see freedom is
rising. As free markets energize Asia, free elections spread

across Central and South America. In Africa, many leaders have
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agreed that freedom is the key to development. In China, reform
means the first taste of freedom for over 1 billion people.

Still, we cannot forget that there is an implacable reality
that today stands against this freedom tide. Next week, I will
be addressing the people of West Berlin. I will stand in front
of the wall that runs like an open wound through the heart of
Europe -- the wall that represents all that is most hostile to
our democratic values of freedom and human rights.

A regime that so fears its own people it must imprison them
behind a wall, is a regime that will always be a source of
tension in Europe. It will always be at odds with free people
everywhere.

As it happens, this day, June 5th, marks the 40th
anniversary of the inauguration of the Marshall Plan. Those were
days of great generosity and courage, when the countries of
Europe rose from the ashes of war, put away their centuries-old
animosities and, together with America, built a new age of
freedom and prosperity.

In the spirit of the time, America offered the benefits of
the Marshall Plan to all the nations of Europe, East and West,
including the Soviet Union. The ground rules were simple:
openness and good faith -- all countries had to open their books,
and no country would be allowed to manipulate the plan for
political profit. Some nations under Soviet control hoped to
join the plan -- but Stalin ordered their representatives home.
The Soviets would not let them open their books -- or their

countries -- to the fresh air of freedom and enterprise.
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We've heard a lot lately about the Soviet desire to
participate in the world economy -- to no longer be the odd man
out. Well, the ground rules remain the same as they were
40 years ago. No playing the spoiler., No manipulation of world
organizations for political gain. Open your economy. Open your
political system. Open your borders. Let your people go. Let
them travel where they wish, live where they want to -- let them
bathe in the light of freedom. |

And, one thing further: 1leave your weapons at home. Quit
Afghanistan -- you have no business there. Dismantle your
weapons pointed at Europe. Then we will gladly welcome you as a
contructive partner in our 2lst century enterprise.

When I last visited this continent, there were many young
people who came out to demonstrate. They wanted an end to
nuclear weapons, they said. How I wanted to let them know that
my heart was with them, that I too yearned for a day when mankind
could live free of the terror of nuclear annihilation.

But the task wasn't as easy as simply signing a treaty. The
wall that divides Europe -- put up in violation of Soviet
promises and every human decency -- showed us that much. We
could not stake our freedom and our lives on such flimsy
security. A treaty, in order to be worth anything at all, must
be verified with on-site inspections; it must dramatically reduce
the total number of weapons on both sides, rather than simply
codify a buildup, as treaties so often have in the past. Most

important, it can't leave either side outmatched and vulnerable.
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Well, our persistence and steadfastness could now pay off in
an agreement very much in our interest and on our terms. We are
not there yet, of course; some hard questions remain. But the
prospects are good.

It is important to emphasize: the I.N.F. treaty we are now
negotiating will not be the end, but the beginning of the arms
reduction effort. As long as the Soviet Union stockpiles
chemical weapons and maintains massive conventioﬁal forces,
poised in attack positions on its own territory and in Eastern
Europe, the free nations of Europe must remain strong and ready.
Indeed, given the Soviet superiority in these forces, we must
improve our conventional defense capabilities, difficult and
expensive as that might be. The United States will not waver in
our commitment to the defense of Europe. We will sustain the
credibility of NATO's doctrine of flexible response, which has
served us well and remains the center of Alliance strategy.

At the same time, our ultimate goal remains, not just to
reduce and confine nuclear weapons, but to make them forever
obsolete, to construct a high-tech defense that will destroy
nuclear weapons before they can destroy people. The
technological breakthroughs I mentioned earlier --
superconductivity and supercomputers on a chip -- could both
speed along that day when man will no longer have to fear terror
in the skies, when we can breathe free, confident, secure, and
peaceful.

If I can leave the young people of Europe with one message

it is this: history is on the side of the free. Hope, and an
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unshakable belief in our basic values of freedom and human

rights -- these are the only guides we need as we travel into not
only the 21st century but the third millennium. The crisis of
confidence in the West a decade ago has been replaced by strength
and assurance. Now it is the East which talks of openness, of
"glasnost." We hope that the first few tokens of change in the
Soviet Union signal a real desire to open up that closed society.

The choice is theirs: they can eithef participate in the
advance of history, or fall farther and farther behind into
economic irrelevance. We can look forward to the day when
technology may eliminate the threat of mutual nuclear terror --
when simply amassing huge stockpiles of nuclear weapons does not
make a nation a superpower. Then the Soviet Union will appear as
it truly is -- a country that has sacrificed individual liberty
for an antiquated 19th-century materialist philosophy and an
unworkable economic system -- an example to the world of how not
to run a country. The contrast between totalitarianism and
freedom will grow ever more stark.

Today, as we celebrate the 40th anniversary of the Marshall
Plan, we can be proud of what we together have created: A new
age of freedom, a new age of hope and prosperity unrivaled in
human history -- a model to all the world of what free men can
accomplish.

It is a different world today from 40 years ago. The
younger generations of Europe, those of you born since the War,
have not had to suffer the destruction and heartache of your

parents' time. But your challenge is no less great -- it is
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nothing less than to embrace the promise of the future and to
extend the lessons of our freedom to a waiting world.

. Thank you all and God bless you.
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THE WHITE HOUSE
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TO JOSH GILDER

From: Tom Griscom

Re: Worldnet

cc: Rhett Dawson

NSC has come back with some potentially good, strong news bites for
Worldnet. While I realize the speech has gone forward, I believe there is
some merit in putting these in the speech.

I would suggest that yeu Took at the supercomputer area :as a possible cut.
I am not as strong on the marshall plan section. but if you take the

ag., growth, and defense bullets, and put them into a single page insert,
it really will give some additional news punch.

Call me to Tet me know how you proceed.

home 765-8731



NATIONAL SECURITY COUNCIL
WASHINGTON, D.C. 20508

June 2, 1987

MEMORANDUM FOR THOMAS C. GRISCOM
FROM: STEPHEN I. D

SUBJECT: Major W t Speech Policy Points

-- Marshall Plan: References in the May 29 Powell to
Griscom memo (Tab A) on the Marshall Plan are entirely consistent
with the agreement reached with the Italians regarding the
Worldnet speech. We have checked this with our regional people
and they've assured us that the Italian objection was to a
Presidential speech commemorating the 40th anniversary of the-
Marshall Plan, e.g. the East Room speech of yesterday. The
objection is not to mentioning the plan or applying its
principles to present U.S. policy directions.

-- Agriculture: Agricultura idd been the
' culprit behind our trade frictions -- bringing us

to the brink of war -- and are bustlng our budgets as well,
Let s jointl thi ms ce" we have gotten
‘ urselves dnto and set as our goal a "subsi free" world by the
year 2000. Only by mutualﬁﬁ%ﬁmﬁEMtion
aL,—' costs to both taxpayer and consumer. Alternative language is
. on page 2 of insert A of May 29 Powell to Griscom memo.

-- Making good our commitment to growth: The three largest
economies (U.S., FRG and Japan) have committed to take policy
actions to correct destabilizing imbalances and thereby maintain
healthy economic growth. It's time that commitments be
translated into action; call upon the leaders of the free world's
largest economies to live up to those commitments in Venice and
get the job done.

-- Japanese have proposed a psemissbag. legislative program
l for increasing domestic degand and extending $20 billion credit
to developing countries e-{ we'll hear more about this from the
P.M. and look to the Japanese Diet for actioqiz

goes Western Europe. It is essential that Germany follow up on a
commitment made last month by its Minister of Economics to review
growth projections at mid year and take the necessary economic

‘ actions to revive its economy.

‘l -- Growth is slowing in the FRG, and as the FRG goes, so



-- Regarding the U.S. budget deficit, although we have made

some progress)wﬂ—lw we aise still e Muedt do mwour(

e T Tt Gt meg ST rrdmerrrtothemer—ryugewss 1N the
months ahead, I will be calling WoOn QUk.loRGEetd—aidd. the
American people to demand od=ewrs®Tvew the discipline needed to

reform the budget process and w

-- We must have coordinated movement this year by all three
governments on meeting our past commitments.

-- U.S. Commitment to defense of Europe: the U.S. remains
committed to the defense of Europe, not only because it is in the
best interest of our friends but most importantly because it is
in the U.S. national interest. Truman recognized this; it was
woven into the fabric of the Marshall Plan. Three hundred and
thirty thousand U.S. troops are the manifestation of that commit-
ment (see Tab B inserts for further exposition of the defense
issue). Thus, INF accord is not the beginning of the
denuclearization of Europe. Flexible response is our watchword;
we will maintain its integrity and efficiency.

Attachments
Tab A May 29 Powell Memo to Griscom
Tab B Inserts re Defense Issue

cc: Colin Powell
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(Gilder/ARD)
May 29, 1987
7:00 p.m,

PRESIDENTIAL ADDRESS: WORLDNET
VENICE, ITALY
FRIDAY, JUNE 5, 1987

Good afternoon. I am speaking to you today from Venice,
Italy, over the satellite channels of Worldnet. I have come here
to meet with the leaders of Japan, France, Canada, Italy, the
United Kingdom, and the Federal Republic of Germany for the 13th
Economic Summit. Our task: to determine what we must do, as a
community, to prepare for the challenge.of a new century.

Our sights are on the future -- and that is why, in these
next few minutes, I wcoculd like to address my remarks especially
to the young people of Europe. As someone whose life has spanned
most of this century, permit me to offer some observations about
the next -- about a future of expanding hope and possibility,
where dreams can come alive if only we have the courage to pursue
them.

Not so long ago, in the last decade, it was fashionable to
talk about the age of limits. The world, we were told, was
running out of resources, winding down, growing poorer. It was a
time of diminishing expectations, when people would simply have
to learn to make do with less.

It was a time in which the West experienced what can only be
described as a crisis of confidence in our fundamental values.

We increasingly heard talk about the so-called "convergence" of
the free world and the Communist bloc. Some said our freedoms
were a luxury we could no longer afford. Faced with the rigid

necessities of a shrinking world, the free nations would have to



Page 2

sacrifice more and more of their economic and political freedoms
and accept increasing government control.

I want to talk to you today about how, and why, the opposite
happened. How the "age of limits" was swept away by a resurgence
of political and economic freedom. How our economies are
entering a new era in which they are transcending the limits of
physical resources. How instead of "convergence," the contrast
between the free and the unfree has become ever sharper -- while
the totalitarian states have come to talk of "openness" and
liberalization, recognizing that, if only as a matter of
survival, they must allow some freedom into their societies.

And I want to talk to you about how this divergence between
democratic and totalitarian nations can only increase if the
totalitarians don't reform -- how the only course for the world
as we approach the 21st century is to choose freedom and free
societies that liberate mankind's full human potential.

The world and its economy are in the midst of a profound
transformation. Sometimes that change is so rapid it's hard to
keep track; but let me offer just a few examples from the
technological revolution, examples that will serve as a kind of
measuring rod of how far we've come, and a kind of pointer
showing us where we are heading.

Recently, the headlines have been full of a new term called
"superconductivity," as the daily papers struggle to keep up with
the seemingly daily breakthroughs in the lab. Only half a year
ago, superconductivity was considered a scientific backwater, a

phenomenon with little practical purpose. Now scientists are
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saying it may change our lives. "It shows all the dreams we have
had can come true," said one theorist. "The sky is the limit."

Scientists talk of high-speed trains that will float above
their tracks; automobile companies are already planning for
electric cars; some think that solar energy may now become
competitive. Anything that uses electricity =-- engines, wires,
magnets -- will suddenly become as much as 10 times as efficient.
That means diminishing dependence on foreign oil, less pollution,
and a cleaner environment -- it will be like a shot of adrenalin
in the world economy, spurring growth and job creation and
improving the quality of life for all.

Superconductivity will accelerate another revolution -- the
daily revolution that is taking place in the computer industry.
Companies have recently developed and are right now manufacturing
semi-conductor chips no bigger than your thumbnail that cost only
$2 apiece to make -- chips that can for specific tasks
out-perform today's most sophisticated supercomputers that have a
price tag in the multimillions.

This is more than simply a productivity explosion.

Operating in the mysterious world of guantum physics, today's
computers signal a quantum leap in the world's economy. We are
moving from the economy of the Industrial Revolution -- an
economy feeding on and tied to the Earth's physical and natural

resources -- to, as one economist titled his book, The Economy in

Mind, where human imagination, creativity, and courage are the

most precious commodities.
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Think of that little computer chip. Those chips are the
driving force of the modern economy, but they are made from the
silicon in sand, one of the mbst common substances on Earth.
Their value doesn't come from the material that makes them up,
but from the sub-atomic architecture designed into them by
ingenious human minds. Or take this Worldnet telecast, which is
transmitted by a satellite hook-up. That satellite =-- the
product of human invention -- replaces thousands of tons of
copper, dug from the earth and molded into wire. We're moving

from an age of things to an age of thoughts, of mind over matter.

It is the mind of man -- free to invent, free to experiment, free
to dream -- that will shape the economy, and the world, of the
future.

This is bad news for statism. The centrally planned state
can dig metals out of the ground or pump oil. Though less
productively than a free economy, it can run huge factories and
assembly lines. But it cannot fabricate the spirit of
enterprise, it cannot imitate the trial and error of free
economies, the riot of experiment that produces knowledge and
progress. No government can manufacture the entrepreneur, or
light that spark of invention. All they can do is let their
people go -- give them freedom of mind and spirit.

Some believe that government planning is more efficient, so
they rely on tax breaks and other subsidies to those businesses
that already exist. But that never works. In America,

70 percent of the nearly 14 million new jobs we've created have

come from new, small, and growing firms. One of the most
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successful computer firms in America was started by two college
students in the garage behind their house.

The most fertile and rapidly growing sector of any economy
is that part that exists right now only as a dream in someone's
head or an inspiration in his heart. No one can ever predict
where the change will come from or foresee the industries of the
future. No government would have ever targeted those two young
men, working through the night, making dreams come true in their
garage.

So, as we hold the Economic Summit in Venice this year, we
see around us a world economy that is in rapid transformation --
and it is a transformation that demands freedom. What can
governments do? What our summit partners have begun to do,
starting with policies that promote opportunity and economic
growth -- low tax rates, privatization, and deregulation.
Dismantle trade-distorting subsidies and labor laws that promote
unemployment. Together, we can also coordinate economic policies
that will support balanced, non-inflationary growth and reduce
instability in exchange rates. Last but not least, we must
resist protectionism -- it doesn't protect anything. I call it
destructionism, because all it does is slow growth, destroy jobs,
and close the door on progress.

But as we approach the beginning of a new century, the
problems that confront us are far outweighed by the
possibilities. We look around the world, and we see freedom is
rising. As free markets energize Asia, free elections spread

across Central and South America. In Africa, manv leaders have
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agreed that freedom is the key to development. In China, reform
means the first taste of freedom for over 1 billion people.

Still, we cannot forget that there is an implacable reality
that today stands against this freedom tide. Next week, I will
be addressing the people of West Berlin., I will stand beside the
wall that runs like an open wound through the heart of Europe --
the wall that represents all that is most hostile to our
democratic values of freedom and human rights.

A regime that so fears its own people it must imprison them
behind a wall, is a regime that will always be a source of
tension in Europe. It will always be at odds with free people
everywhere.

As it happens, this day, June 5th, marks the 40th
anniversary of the inauguration of the Marshall Plan. Those were
days of great generosity and courage, when the countries of
Europe rose from the ashes of war, put away their centuries-old
animosities and, together with America, built a new age of
freedom and prosperity.

In the spirit of the time, America offered the benefits of
the Marshall Plan to all the nations of Europe, East and West,
including the Soviet Union. The ground rules were simple:
openness and good faith -- all countries had to open their books,
and no country would be allowed to manipulate the plan for
political profit. Some nations under Soviet control hoped to
join the plan -- but Stalin ordered their representatives home.
The Soviets would not let them open their books -- or their

" countries -- to the fresh air of freedom and enterprise.
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We've heard a lot lately about the Soviet desire to
participate in the world economy -- to no longer be the odd man
out. Well, the ground rules remain the same as they were
40 years ago. No playing the spoiler. No manipulation of world
organizations for political gain. Open your economy. Open your
political system. Open your borders. Let your people go. Let
them travel where they wish, live where they want to =-- let them
bathe in the light of freedom.

And, one thing further: leave your weapons at home. Quit
Afghanistan -- you have no business there. Dismantle your
weapons pointed at Europe. Then we will gladly welcome you as a
contructive partner in our 21lst century enterprise.

When I last visited this continent, there were many young
people who came out to demonstrate. They wanted an end to
nuclear weapons, they said. How I wanted to let them know that
my heart was with them, that I too yearned for a day when mankind
could live free of the terror of nuclear annihilation.

But the task wasn't as easy as simply signing a treaty. The
wall that divides Europe -- put up in violation of signed
treaties and every human decency -- showed us that much. We
could not stake our freedom and our lives on such flimsy
security. A treaty, in order to be worth anything at all, must
be verified with on-site inspections; it must dramatically reduce
the total number of weapons on both sides, rather than simply
codify a buildup, as treaties so often had in the past. Most

important, it can't leave either side outmatched and wvulnerable.
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Well, our persistence and steadfastness could now pay off in
an agreement very much in our interest and on our terms. We are
not there yet, of course; some hard questions remain. But the
prospects are good.

It is important to emphasize: the I.N.F. treaty we are now
negotiating will not be the end, but the beginning of the arms
reduction effort. As long as the Soviet Union stockpiles
chemical weapons and maintains massive conventional forces,
poised in attack positions on its own territory and in Eastern
Europe, the free nations of Europe must remain strong and ready.
Indeed, given the Soviet superiority in these forces, we must
improve our conventional defense capabilities, difficult and
expensive as that might be. We must sustain the credibility of
NATO's doctrine of flexible response, which has served us well
and remains the center of Alliance strategy.

At the same time, our ultimate goal remains, not just to
reduce and confine nuclear weapons, but to make them forever
obsolete, to construct a high-tech defense that will destroy
nuclear weapons before they can destroy people. The
technological breakthroughs I mentioned earlier --
superconductivity and supercomputers on a chip -- will both speed
along that day when man will no longer have to fear terror in the
skies, when we can breathe free, confident, secure, and peaceful.

If I can leave the young people of Europe with one message
it is this: history is on the side of the free. Hope, and an
unshakable belief in our basic values of freedom and human

rights -- these are the only guides we need as we travel into not
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only the 21st century but the third millennium. The crisis of
confidence in the West a decade ago has been replaced by strength
and assurance. Now it is the East which talks of openness, of
"glasnost." We hope that the first few tokens of change in the
Soviet Union signal a real desire to open up that closed society.

The choice is theirs: they can either participate in the
advance of history, or fall farther and farther behind into
economic irrelevance. We can look forward to the day when
technology may eliminate the threat of mutual nuclear terror --
when simply amassing huge stockpiles of nuclear weapons does not
make a nation a superpower. Then the Soviet Union will appear as
it truly is =-- a country that has sacrificed individual liberty
for an antiquated 19th-century materialist philosophy and an
unworkable economic system -- an example to the world of how not
to run a country. The contrast between totalitarianism and
freedom will grow ever more stark.

Today, as we celebrate the 40th anniversary of the Marshall
Plan, we can be proud of what we together have created: A new
age of freedom, a new age of hope and prosperity unrivaled in
human history =-- a model to all the world of what free men can
accomplish.

It is a different world today from 40 years ago. The
younger generations of Europe, those of you born since the War,
have not had to suffer the destruction and heartache of your
parents' time. But your challenge is no less great -- it is
nothing less than to embrace the promise of the future and to
extend the lessons of our freedom to a waiting world.

Thank you all and God bless you.
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May 27, 1987
6:00 p.m.

PRESIDENTIAL REMARKS: WORLDNET
FRIDAY, JUNE 5, 1987

Good afternoon. I am speaking to you today from Venice,
Italy over the satellite channels of Worldnet. I have come here
to meet with the leaders of Japan, France, Canada, Italy, and the
Federal Republic of Germany for the 13th economic summit. Our
task: to determine what we must do, as a community, to prepare
for the challenge of a new century.

Our sights are on the future -- and that is why, in these
next few minutes, I would like to address my remarks especially
to the young people of Europe. As someone whose life has spanned
most of this century, permit me to offer some observations about
the next -- about a future of expanding hope and possibility,
where dreams can come alive if only we have the courage to pursue
them.

Not so long ago, ih the last decade, it was fashionable to
talk about the age of limits. The world, we were told, was
running out of resources, winding down, growing poorer. It was a
time of diminishing expectations, when people would simply have
to learn to make do with less.

It was a time in which the West experienced what can only be
described as a crisis of confidence in our fundamental values.

We increasingly heard talk about the so-called "convergence" of
the free world and the Communist bloc. Our freedoms were a
luxury we could no longer afford. Faced with the rigid

necessities of a shrinking world, the free nations would have to
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sacrifice more and more of their economic and political freedoms,
accept increasing government control -- become more like their
tdtalitarian neighbors to the east.

I want to talk to you today about how, and why, the opposite
happened. How the "age of limits" was swept away by a resurgence
of political and economic freedom. How our economies are
entering a new era in which they are transcending the limits of
physical resources. How instead of "convergence," the contrast
between the free and the unfree has become ever sharper -- while
the totalitarian states have come to talk of "openness" and
liberalization, recognizing that, if only as a matter of
survival, they must allow some freedom into their societies.

And I want to talk to you about how this divergence between
democratic and totalitarian nations can only increase if the
totalitarians don't reform -- how the only course for the world
as we approach the 21st century is to choose freedom and free
societies that liberate mankind's full human potential.

The world and its economy are in the midst of a profound
transformation. Sometimes that change is so rapid it's hard to
keep track; but let me offer just a few examples from the
technological revolution, examples that will serve as a kind of
measuring rod of how far we've come, and a kind of pointer

showing us where we are heading.

Recently, the headlines have been full of a new term called
"superconductivity," as the daily papers struggle to keep up with
the seemingly daily breakthroughs in the lab. Only half a year

ago, superconductivity was considered a scientific backwater, a
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phenomenon with little practical purpose. Now scientists are
saying it may change our lives. "Our dreams are becoming a
reality," said one theorist. "The sky's the limit."

Scientists talk of high-speed trains that float above their
tracks; automobile companies are already planning for electric
cars; some think that solar energy may now become competitive.
Anything that uses electricity -- engines, wires, magnets =-- will
suddenly became as much as 10 times as efficient. That means
diminishing dependence on foreign oil, less pollution, and a
cleaner environment -- it will be like a shot of adrenalin in the
world economy, spurring growth and job creation and improving the

quality of life for all.

Superconductivity will accelerate another revolution =-- the
daily revolution that is taking place in the computer industry.
Companies have recently developed and are right now manufacturing
semi-conductor chips no bigger than your thumbnail that cost only
$2 a piece to make -- chips that can for some tasks out-perform
today's most sophisticated supercomputers that have a price tag
in the multimillions.

This is more than simply a productivity explosion.

Operating in the mysterious world of quantum physics, today's
computers signal a quantum leap in the world's economy. We are
moving from the economy of the Industrial Revolution -- an
economy feeding on and tied to the Earth's physical and natural

resources -- to, as one economist titled his book, The Economy in

Mind, where human imagination, creativity, and courage are the

most precious commodities.
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Think of that little computer chip. Those chips are the
driving force of the modern economy, but they are made from the
silicon in sand, one of the most common substances on Earth.
Their value doesn't come from the material that makes them up,
but from the sub-atomic architecture designed into them by
ingenious human minds. Or take this Worldnet telecast, which
comes to you via a satellite hook-up. That satellite -- a few
pounds of human invention -- replaces thousands of tons of copper
wire. We're moving from an age of things to an age of thoughts,
of mind over matter. It is the mind of man -- free to invent,
free to experiment, free to dream -- that will shape the economy
of the future.

This is bad news for statism. The centrally planned state
can dig metals out of the ground or pump oil. Though less
productively than a free economy, it can run huge factories and
assembly lines. But it cannot fabricate the spirit of
enterprise, it cannot imitate the trial and error of free
economies, the riot of experiment that produces knowledge and
progress. No government can manufacture the entrepreneur, or
light that spark of invention. All they can do is let their
people go -- give them freedom.

Some believe that government planning is more efficient, so
they rely on tax breaks and other subsidies to those businesses
that already exist. But that never works. In America,

70 percent of the nearly 14 million new jobs we've created have

come from new, small, and growing firms. One of the most



Page 5

successful computer firms in America was started by two college
students in the garage behind their house.

The most fertile and rapidly growing sector of any economy
is that part that exists right now only as a dream in someone's
head or an inspiration in their heart. No one can ever predict
where the change will come from or foresee the industries of the
future. No government would have ever predicted
superconductivity. No government would have ever targeted those
two young men, working through the night, making dreams come true
in their garage.

There's a story about the Soviet Union that illustrates the
impossibility of central planning. It's about this worker who
saves and saves to buy a car. He fills out all the paperwork,
stands in all the lines, obtains all the necessary approvals.
Finally, at the last window, the last stamp is affixed to the
documents. He lays his cash down, and the bureaucrat tells him
to come back in 10 years.

"Morning or afternoon?" asks the man.

The bureaucrat gets angry and says, "It's 10 years from now.
What difference does it make?"

"Well," explains the man, "the plumber's coming in the
morning."

So, as we hold the economic summit in Venice this year, we
see around us a world economy that is in rapid transformation --
and it is a transformation that demands freedom. What can
governments do? They can start with policies that promote

freedom and economic growth -- low tax rates, privatization,
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monetary reform to stabilize currencies. And they must resist
protectionism -- which doesn't protect anything. I prefer to
call it destructionism, because it slows growth, destroys jobs,
and closes the door on progress.

But as we approach the beginning of a new century, the
problems that confront us are far outweighed by the
possibilities. We look around the world, and we see freedom is
rising. As free markets energize Asia, free elections spread
across Central and South America. In Africa, many leaders have
agreed that freedom must be the key to development. In China,
reform means the first taste of freedom for over 1 billion
people.

Still, we cannot forget that there is an implacable reality
that today stands against this freedom tide. Next week, I will
be addressing the people of West Berlin. I will stand beside the
wall that runs like an open wound through the heart of Europe --
the wall that represents all that is most hostile to our
democratic values of freedom and human rights.

A regime that so fears its own people it must imprison them
behind a wall, is a regime that will always be a source of
tension in Europe. It will always be at odds with free people
everywhere.

When I last visited this continent, there were many young
people who came out to demonstrate. They wanted an end to
nuclear weapons, they said. How I wanted to let them know that
my heart was with them, that I too yearned for a day when mankind

could live free of the terror of nuclear annihilation.
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But the task wasn't as easy as simply signing a treaty. The
wall that divides Europe =-- put up in violation of signed
tfeaties and every human decency -- showed us that much. We
could not stake our freedom and our lives on such flimsy
security. A treaty, in order to be worth anything at all, must
be verified with on-site inspections; it must dramatically reduce
the total number of weapons on both sides, rather than simply
codify a buildup, as treaties so often had in the past. Most
important, it can't leave either side outmatched and vulnerable.

Well, our persistence and steadfastness could now pay off in
an agreement very much in our interest and on our terms. We are
not there yet, of course; some hard questions remain. But the
prospects are good.

It is important to emphasize: the INF treaty we are now
negotiating will not be the end, but the beginning of the arms
reduction effort. As long as the Soviet Union stockpiles
chemical weapons and maintains massive conventional forces,
poised in attack positions on its own territory and in Eastern
Europe, the free nations of Europe must remain strong and ready.
Indeed, given the size of Soviet conventional and chemical
forces, we must improve our conventional defense capabilities,
difficult and expensive as that ﬁight be. We must sustain the
credibility of NATO's doctrine of flexible response, which has
served us well and remains the center of Ailiance strategy.

Our ultimate goal remains, however, not just to reduce and

confine nuclear weapons, but to make them forever obsolete, to
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construct a high-tech defense that will destroy nuclear weapons
before they can destroy people. The technological breakthroughs
I mentioned earlier -- superconductivity and supercomputers on a
chip -- will both speed along that day when man will no longer
have to fear terror in the skies, when we can breath free,
confident, secure, and peaceful.

If I can leave the young people of Europe with one message
it is this: history is on the side of the free. Hope, and an
unshakable belief in our basic values of freedom and human
rights -- these are the only guides we need as we travel into not
only the 21st century but the third millennium. The crisis of
confidence in the West a decade ago has been replaced by strength
and assurance. Now it is the East which talks of openness, of
"glasnost." We hope that the first few tokens of change in the
Soviet Union signal a real desire to open up that closed society.

The choice is theirs: they can either participate in the
advance of history, or fall farther and farther behind into
economic irrelevance. We can look forward to the day when
technology may eliminate the threat of mutual nuclear terror --
simply amassing huge stockpiles of nuclear weapons no longer
makes a nation a superpower. Then the Soviet Union will appear
as it truly is -- a country that has sacrificed individual
liberty for an antiquated 19th-century materialist philosophy and
an unworkable economic system -- an example to the world of how
not to run a country. The contrast between totalitarianism and

freedom will grow ever more stark.
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Today, we celebrate the 40th anniversary of the Marshall
Plan. It was a remarkable time when the countries of Europe rose
from the ashes of war, put away their centuries-old animosities
and, together with America, built a new age of freedom and
prosperity. The post-war success of Europe is one of history's
most inspiring tales -- a model to all the world of what free men
can accomplish.

It is a different world today from 40 years ago. The
younger generations of Europe, those of you born since the War,
have not had to suffer the destruction and heartache of your
parents' time. But your challenge is no less great -- it is
nothing less than to embrace the promise of the future and to
extend the lessons of our freedom to a waiting world.

Thank you all and God bless you.






