Ronald Reagan Presidential Library
Digital Library Collections

This 1s a PDF of a folder from our textual collections.

Collection: Robinson, Roger W.: Files
Folder Title: International Finance
01/01/1983-01/17/1983
Box: RAC Box 3

To see more digitized collections visit:
https://www.reaganlibrary.gov/archives/digitized-textual-material

To see all Ronald Reagan Presidential Library inventories visit:
https://www.reaganlibrary.gov/archives/white-house-inventories

Contact a reference archivist at: reagan.library@nara.gov

Citation Guidelines: https://reaganlibrary.gov/archives/research-
support/citation-guide

National Archives Catalogue: https://catalog.archives.gov/


https://www.reaganlibrary.gov/archives/digitized-textual-material
https://www.reaganlibrary.gov/archives/white-house-inventories
https://reaganlibrary.gov/archives/research-support/citation-guide
https://reaganlibrary.gov/archives/research-support/citation-guide
https://catalog.archives.gov/







PART

Il

-—- MAIN EDITION -—-

6 JANUARY 1983

TRANSCRIPT...Continued

things and we'll continue to look. As I
say, we're looking at everything. One
of the problems is a stretchout sounds
as if it might not be too serious.

But you have to remember, we don't
have the military industrial complex
that we once had, when President
Eisenhower spoke about ft. Assembly
lines had to be put together and
started up again to meet the demands
of the weapons systems.

Now; you can’t say to someone who
has gone into business purely to pro-
vide us with what we’ve ordered, you
can't suddenly say to him, well now
everybody go home and wait awhile,
we’re not going to take these things.

If there can be a stretchout that
does not shut down gu'm -i-n t{:ufrt of

industry — but again, in defense
tl;y:nlbiggest portion of the spending is
not weapons systems: 75 percent of
the defense budget is payroll for the
troops, readiness and maintenance.
And only a fourth of the budget has to
do with weapons systems.

Q. Mr. President, do you think a
stretchout is possible, or perhaps you
prefer the freeze ideas an both defense

and nondefense that are now being

lained it ail

Tax to Aid Pension Fund

ng.Mr.Pmident,youweretryinsto
security. The chairman of your
commission, Mr. Greenspan, says
that after meeting with your aides and
with people on the Hill that there was
a consensus that the solytion revolves
around a speeding up of payroll taxes
and slowing down future benefit
. Does that mean that the
House has indicated it's willing
to some kind of payroll tax
as part of an overall pack-

age?

A

. We're going to look at all the
tb.lnﬁthat they present to us. Maybe
this i3 an opportunity to let the le
know something that I don’t
very many people understand: that in
1977, when the payroll tax for Social
Security was increased, the increase
just didn’t take place then. It goes on
all the way to 1880,
There’s just been a payroll, or an in-
crease in the Social Security tax for
} ahnme= 4 certain level of income
woual raised the amount of in-
come that is taxable. There are three
more increases in the Social Security
tax rate that are due, and practically
every year there’s an increase in the
amount of salary that’s subject to the
tax. Now all of these things 1 know
from our own people having had con-
tact with the commission, are things
that they’re looking at. But I have to
point out there is a limit with regard to
how far you can go on the tax. And the
limit is -caused by the fact that a big
proportion of ocur working people
today are paying a greater tax in So-

cial Security than they are in the in.
come tax.

Q. But does Mr. Greenspan's com-
ments indicate that as part of an over-
all package you might be willing to ac-
cept some form of payroll tax speed-
up?

A. As1said, we will look at that. The
other thing I want to insure, lest there
be some misunderstanding, the one
thing that we would not consider —
and I don’t think the commission is
suggesting this — those people pres-
ently dependent on Social Security are
going to get their checks and their
checks are not going to be reduced
below what they’re presently getting.
1 think those people have been scared
enough by the demagogy that they’ve
heard for political purposes through-
out this last election year and even be-
fore. And I want to reassure them no
plaa is going to reduce thelr checks or
take those checks away from them.

Retraining of Work Force

A. I'll get you next.

Q. Mr. President, each year— pick-
ing up on something you said earlier
— each year this Government pa
out millions of dollars to workers w
lost their jobs or the firms that lost
part of their markets due to foreign
competition. Now in light of the pros-
pects of future hundred-billion-dollar-
plus Federal deficits and the fact that
many economists said that industries
like steel, auto, an:lndtex‘l’:ial:musth
dergo permanent c restruc-
turing to survive, doesn’t it make
sense for this Administration to drop
the trade adjustment assistaneaﬁmdgm-
gram and instead use these to
retrain workers for new jobs; jobs
that will exist in the future?

A. Well, we are going, we.do have,
as I say, a program to train and I
think that there's going to have to be
‘more of that. I will agree. Because I
think in this rest of our work
force we're going to find that there are
industries that have traditionally beea
at a certain level in our country, and
we're going to find that we have
switched to other lines of industry; to
service types of industry rather than
being a smokestack industry-type;
things of this kind; these changes are
being made and are taking place all
the time. We’re going to have to pre-
pare for them. Sarah.

Q. Yes sir. Jack Anderson said the

other day on.a program where he was'

b that we’ve

working with' the troops on compli-
cated defense wea| . That the
troops are too unable, too ignorant and
too unable to operate, and he said that
the Israelis take our planes and take
off all that expensive electronic gadg-
etry which cur military contractors
put on these planes, which are not nec-
essary he said, and which he said add
to the great cost of these, of weapons,
the Israelis take these off of
planes and learn to fly them
tively and better than any planes

i
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Danish Trawlers Make
Contact With British

COPENHAGEN, Jan. 8 (AP) — Dan-
ish ships trawling for fish in restricted
North Sea zones reported their first con-
tacts with British inspection ‘ ships
today. They said none of the Danish ves-
sels were boarded.

A trawler captain, Thorvald Boerse-
mose, sald over ship-to-shore radio that
his trawler and eight others had had
contacts with British inspection ships in
the restricted area east of the Shetland
Islands. Captain Boersemose described
the contacts as “friendly.”

Britain upheld the territorial limit
past its expiration date of Jan. 1 after
Denmark, alone among the 10 members
of the Common Market, rejected a pro-
posed fishing accord.

Danish fishermen said the proposal
violated Common Market regulations
because the quota system discrimi-
nated against them.

flown. What, would you look into that?

t history even including the draft
We also have number or
percentage of high 1 graduates in

Q. A lot of those high school gradu-
ates, don't forget, are women. There
are more women high school
‘ates than men. But I want to point ot
to you that what he said was not a, not
denouncing the intelligence of the
men; he was just saying that these
weapons are too complicated for any-
ope to use in battlefield conditions and
therefore they have sent. many many
factory representatives who have to
go to v—=-vith the troops.

A § 1 I have to say we’s
only one criteria, and tha 15 u we're
go'=~ *0 ask an American young man
or 1an, and Idon’tthinkwe’llﬂn
the young women in those combat
front ranks.

Sarah— We're ready.

A. I'll tell them they got one volun-
teer already. But, if we're going to put
those young men out there they’re en-
titled to have every technological aid
that can insure that can do the
job and that will protect lives.
I?Imvergotallﬂn way around, did
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