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THE WASIIINGTON POST ............ ,,,......., .. ,., A27 

Dispute Over Bombay Mansion Highlights lndo-Pakistani Tensions 
ByWilliamClaibome ........... ,___ __ 

NEW DEIJ!I, N ... 8-A di,pute.,. _.., oC 
the fmllU Bombey home oC Puittan'1 founder, Mo­
hammed Ali Jinnah, a,uplod with conlinuinr .,.. llle-
11Liona of interference in each other'• intamal atraht. haa 
raiaed tenaiona between lndia and Pakiatan at a time 
llhen oflorte lo nonn.,li,o relelioN be!-. the two for­
mer enemies han ,round to I ltandstill. 

While the rana>r om .rmnah', palati,J mention la lillle 
mnre than a ald,ehow ID oporadic,lly lurbulent !ado-Pak, 
iatan relations, diplomata on both aides e,reed thet it is 
aymptomatic of • fundamental lack o( trUBt thet .tema 
from the porUlion o( the Suhc:onUnenl In 1817 and the . 
aucceaive Wffi between the two new nation&. 

"11,en, eeom ID be IOCOnd thoughte on the lndlen eide 
abqut normali~ng relellona. Maybe they lhink (Paklateni 
Presldant Mohammedj Zia ul-Haq ie going lo be forcad 
out. end that there's no point in taWn« to him MN,• 
aid a Pakistani diplomat., referring to Zia's problema in · 
ainllOllir.g vialenl oppooi~ prolelll ID Sind Provinca. 

AROUND THE WORLD 

Angolan Jet Crashes 
On Takeoff; As Many 
As 150 Feared Killed 

LISBON, Po,tugal-An Aa,olan jeWner 
craahed &hortJy alt.er tekeoff rrom an airport, in 
the aouthem Arcola dty ol Lubqo ,-tenlay, 
killing aa many u 160 puaen,en and crew mem• 
ber,, IIXOldinc lo MM apocy "P0'tl fnxn Yu-
g01l1via and AnBoli. · 

The "-iated Pr- raporied the\ the Y-· 
lav newe agency Ta,tiug quoted control tower of. 
nciala in Luanda aa aayinr aboot 160 people ..,. 
aboanl Iha Boeing 737 and none 11UJVMCI. Te,tjug 
aaid "reliable aoun:ea' "P)l'ted there ..,. no fo,. 
ei,nen1 IDIOO& the vic&;ma. . 

The Arcola• - -· A-. aaid the number or paaaengara on &ha plane wa not lmme-
diluly kllOWtl. 

1l,rtun, a,.rged in Namibia 
JOIIANNl!SBURG-The loader ol a Namibian 

political party aazpd \hat loc,al ddiua who -k 
along with South African r..,. In the dilputed !er· 
ritor)' l«lwed. 63-y,u..id Namibian pmant with 
nro and ""'8 and Jell him In •rioua cx11id!Uoo, ,pa• 
ciel "'"""""1deAllials8perb r,ported. 

~!':,~h~~bia°:: ~k:T u!\:.:: 
Ndara KepilaJIIO, waa ao badly burned thel hie 
right arm had ID be emputeted II Iha ahoulder 
and be wu at.ill in Mllnit.-1 Art.,., n- .....,,.,._ 

Pakistani officials 11id that bee1Ul8 ot the dilpuU 
over Jinnah'1 house, which Pakjatan planned to uee • • 
residence or the new oonsul generaJ in Bombay, plan1 to 
open a consulate in India'• second largest city tie.YI! been 
acrapped. 

The house that Jinnah UM!d II a base in Lhe urly cla)'I 
or India's independence struggle had been promised by 
India to Pakislan in 1976, when diplomatic relations 
were resumed afler having been broken in the Hl71 war, 

India opened a consulate in ita old embassy in Kara­
chi, And when Prime Minister Indira Gondhi returned to 
power in 1980, Pakistani officials uy, she promised to 
turn the Bombay house over to Pakistan ot the end ¥ 
1981 , when a lease held by Lhe British expired. The cuh• 
sulate general, Sejjad AJi, did not arrive in Bomhay until 
laat Aug, 8, mo11ing with his rsmily into 8 hotel while 
waiting lO take possession of lhe house. 1 

Although Indian officials continue to insist th11t the 
mansion can be turned over once clearance has betn 
given by the Dindorate of F.et.ata, Pakistani oflkilils 
aaid Uiey have no faiUi that ill the government's inten­
t.ion. -rhey II)' the houae ia e&i11 in the ptoteea of beipg 

tum,d °"'• but of COU111 that ii not Iha-. They-,. 
had a ,.., end a half, bul nothin& he, happenod; e 
Pakiltani dip\omat 11.id. · 

Indian ,ovemment 1pokeunen tkniecl thet there had 
been eny comrnit.ment to leaae the Jinnah houa,e, 

-rhe government of India is co111idering how beat to 
use the Jinnah house,• a apokllmlln aaid. 

The eontmven1y comes 11 efforts to normalit.e Indo­
Pokiatan relat.iona are moribund u a reault of recent 
cross chargee of meddling in each country'• affairs. 

In an Auj. Z1 speech to her Cona,ea (I) Party par­
liamentary caucus, Gandhi spoke approYingly of the op­
poait.ion atruggle for democratic elections in Pakiatan end 
condemned •inhuman trtat.ment," aaying, "'when such 
thinga haf)pen in our neighbor, we are moved beeauae 
lheee have repertu81ioll8 in oor own counLry,11 

That and ain1ilar comment, by Indian official, •parked 
puhlic aOCUNtions hy senior Pakistani officials that India 
WIii interfering in Pakiatan'• affai11 by encoura,ing in­
ternal diaaenL ConeequenUy, aenior Indian officials 
charged Pakistan wiUi aupporting Sikh n:ttemlslll when 
they rioLed tut month in India's Punjab Province. 

India loday formally ,..med Puiolan that ...,..liono 
or Indian interferenc:t in Internal affairs wUI -Wpi"C' 
ad..net," on the p,_ ol nonnllizaUoo. 

Weatern diplomatic anaJ,.ta uid that the acCIJll.tiona 
of coYtrl involvament on boU\ Iida of the bcrder, mm­
bined with Gandhi', tacit eupport of Iha ~lion 
movement in Pakistan, probebly did more to damage 
relat.iona than did the dispute over Jinnah'a man1ion. 

'The Jinnah houee epiaock ia • 1ood eumoio of the 
lack of tnat. but a batter eiample ia U.MI baek and forth 
on internal interfertnee. It'a hard to ti.lk about normal­
ization when you are talking about subversion," one west-
ern dipkimat Mid. . 

Meanwhile, efTorta to revive negotiationa on nonnaJ. 
iulion of lies he'" boaed down amidol Iha acriniooy. 

Indian officia)f mntinue to maintain thet if Pakistan 
aboM any d<aire lo rNUJne the dialope. Forticn Secn­
tery Mahe,ajakrilhna Raegolra io prepared ID 110 ID II• 
lama bad for Iha nut round oC tall:& For hia pert, Zia hat 
expmead c:onf',dena, thet Iha nomwiralion p.,_ wiU 
be n!llnned, but in an interYiew with the Indian Exprm 
last waek, he 11id, -i'he ball ii in lndia'a court." 
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ble\>niol ®feNnco ot'lJ,;, U.N'";F<,!;j';;;"J"X;~;,i: 
IUlw Orpnizalioa, allO ulcl ho ii f11hlln, i move 
in tho Senate lo cul funding for tho U.N. i,wy. 

2 l>ie IJ11rfo3 Earthquake in llelgiu,i,1 
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NkiitmAlde F~ F~Piful': . 
HAJWlE, i:imbobwe-Z!m~\ llfih· -

on!Ond tilt 1omnl1ianl lo l9liaie I l)l1Jl!Ul10flt 
opooollion r'l\lfefrom~=· ·". ". 

Judp John Pittman thal 11io· dellmlbt 
wilbool lriol of Dumior a 1"!11 !D,raL 
llabeapa• ia • clooo ai<le ' lb' '!Pl)!llab, l"'1u 
Joahua Nk"11o and haa been held under emerp•• 
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1hrk., D..play Unity, Reject Crilics 
ANKARA-Turi,,', pnmier-<le,lgnet, embra«d 

the military pl'llldent in a public diaplay o( unity. 
and bolh rtjected fottign criticwn of-Turkey', mil• 
itarypwnmenL 

Jn a nationwide radio and television addrma, Pres· 
idenl Gen. Kenan Evren uid lon,ip l)(JWffl lhould 
"stop givinc lt.:>na to Turkey on democncy.• Io • 
P<"l•~cto<y lletemen~ Turgul Ozal, the future pre, 
mier. alao cltr,wna,d criticiam by .... Eu,-n 
alli,o, 111\YDlJ Ibey obould mind their own buair,a 

. .. .... . • 

PRESERVATION COP( 

SOLID COLOR CHINTZ-SAVE 30% TO 35% 

ULTRA-CHINTZ 
ChaMel-quUted In 

pol",'e1tltl'/Cotton. In 17 COIOra.: 
almoon. onyx. gold. naf\Jcct. AAI, 

. chocolole brown. tiu,gundy. mcwe, dusty roae. 
rv:,vy, light blue. taupe. )ode. 1ealoom, plallnurn. 
rv:JVV, Wedgewood blue, charcoal. By Femcroft, 

weoge~,eg.65.oo---...:..c2.96 6J"Dfc,per111.,.g.A0.00----2A.95 
9'on..re,o.;)0,00, __ -,-_l9.95 WedgeFoantaVOlobla.selct2-2195 

Mlrl-bllnds, sleek r: slots fashlonobly dress any wlroow ond decor pe,tectlv. ;l6"cote°""""",eci3000 - '•·•• 
•A~~.~ w: Now avallobte In a wide selection of sizes. . . SAVE 501, ON LEVOLOR- CUSTOM 81.lNOS 
'"'"'""'" " ,., · VINYL BY KENNEY Come aee our enonnous selectlOn of Custom LEYOI.OflO 

Adrienne Cook Ill 
'.'llfE : 

BACKYARD 
GARDENER" 

now every 
Thursday in 
The Post's 

WIISl>ington 
Home section. 

:::., ,....,.,. Easy to clean vinyl In white or tvo<y. vertlcal or.d f' horlzontQI binds,, 
cmpor•rlly out ol 18 99 , · ' SAVE~ ON LEVOlQP INTERNATfONAl ::.u ,i.«,, •iU • ..- l•1gll" 2U7,29,>0,>l,3U3,3U~l6" _,., o,tg, • 21.~00 COI.I.ECTlON Vl;RllCALS 

:;,~c:;;7".,.:: :!'.:! 2~.99 ,r _, • 2u,,29,,o,31,3i3~.., ,a,i6• - ~ •,a.00-69.00 ~.~~~ ~=~o~ trom, 
"'" """' ""'•• ~ NOWAVAAA8lt.8UNO-aAmCLEANEll . 11.95 ·w--•~ll!Nmov'-_,, .. .,p,1crti,.,._ :-~~~.~::11':::plJ: 11~--------~-~--~~---------------------------------1 

~~ ·· bla:i_n. _Ing· d_6le1s_ ... 
\' ~ ,-

TYSON$ CORNER. McL£AN, VA~ W'ltl'E FUNT, 1\305 ROCK\ll.lE PIICE AT tlCHOlSOf:I LANE. KENSNGlON. MO. (301)98'•4000, 
OPEN MONDAY THOO FRIDAY 1000-9-JO. SATUROAY TIU. 6. SIMOAY 12-6. 

.. 'f E 



/ 3 
NSC/S PROFILE UNCLASSIFIED ID 8308318 

TO MCFARLANE · 

KEYWORDS : BRAZIL 

GRAIN 

FROM CORREA DA COSTA, S 

CCC CREDITS 

IMF 

RECEIVED 16 NOV 83 18 

DOCDATE 09 NOV 83 

~; 
q\,K 

SUBJECT: LTR TO MCFARLANE RE CREDIT GUARANTEE SCHEME BY COMMODITY CREDIT 

CORP 

ACTION: APPROPRIATE ACTION 

FOR ACTION 

FONTAINE MENGES 

MCMINN 

DUE: 21 NOV 83 STATUS S 

. FOR CONCURRENCE 

NORTH 

FILES 

FOR INFO 

MARTIN 

COMMENTS DO YOU WANT THIS SENT TO STATE FOR RECOMS / DRAFT REPLY? 

REFt LOG NSCIFID ( VL ) 

--------------------------------------------------------------------------------
ACTION OFFICER (S) ASSIGNED ACT ION RE QUIRED DUE COPIES TO 

DISP~TCH 'WI ll l'J'l'IV"il Ti' TT.Ji' I,..\ 



Toe Honorable 
Robert Carl Mcfarlane 
Assistant to the President 
National Security Affairs 
The White House · 
Washington, D .C. 

"' 

November 9, 1983 

Allow me to raise with you the question of 
a credit guarantee scheme by the COJ1DI1odity Credit Corporation for 
the purchase by Brazil _ next year of up to 3, 5 million metric tons 
of wheat worth up to 500 million dollars. This request was made 
last September by Brazil, a traditional buyer of US wheat, in the 
course of routine consultations with USDA. Imports of such mag­
nitude from the US would represent armmd 75 percent of total Bra­
zilian imports of wheat, which in turn would accmmt for more than 
60 percent of projected domestic consumption for 1984. Due to 
disastrous floods in the south of Brazil in mid-1983, domestic pro­
duction was reduced to some 1, 5 million tons • 

· My aides in the Embassy (in particular Mi­
nister Jose A. Medeiros) have been in close contact with Mr. Alan 
Tracy and Mr. Melvin Sims in USDA and I have written to Secretary 
of Agriculture John Block on November 1st. 

Since a decision has not yet been reached, 
I thought I should now ask for your assistance in expediting a 
favourable response to our request. 

The matter is gaining greater urgency every 
day as we are unable to find alternative sources of supply with 
similar import finance guarantees in time to meet the market de­
mands. The responsible authorities in Brazil have already been 
forced three weeks ago to suspend the .weekly tenders for foreign 
purchasing and~ as a consequence, we are about to start drawing 
from our very limited strategic stocks to avoid shortages at the 
retail levels as early as next month. 



....... 

As you are certainly aware, wheat products 
are one of · the most · important components of the daily diet of 
urban. populations in Brazil. specially middle and lower income 

. groups, which are precisely those who suffer the harshest and JIDSt 
· :iJJmediate impact of the austerity measures recently taken by the 

Government in the context of our present balance of payments con­
straints •. 

' •' . It is estimated that between the granting 0£ 
the credit guarantees in the US and the actual delivery- of the 
wheat in Brazil there is a. delay of about 60 days. That is why we 
have already suggested to USDA that, pending the larger sums 
mentioned. above for the whole year, the required credits for 300 
thousand. tons of wheat be granted in advance as an emergency neas­
ure in order to avoid a mre serious disruption of supply in Bra­
zil". which, · as you. can imagine, would only add to the social bur­
den of the economic adjustment in the short run. 

. . '• 

: ,} 

We were made- to tmderstand that the IMF's 
expected. approval of the- debt rescheduling package· for Brazil 
later this month wuld be a. necessary, but not a. sufficient., con- · 
di.tion for . th(t US Government ta take a. favourable decision on our 
wheat credit fequest.. I was further informed that existing con­
cams within the- US Government with budget implications of the 

. alleged credit. risks involved would imply even longer delays. I 
·wou1d.liope, Mr .. Mcfarlane •. that those- obstacles - if they indeed 

. exist~ will be- properly weighed. by the US Government against the 
broader and mre permanent interests of our close and la]g-lasting 
bilateral relations 

Nh'J.~r~~ 
.A:at1~~ 

Sergio Correa. da Costa 
.Ambassador of Brazil 



j POR IIATIORAL ADVISORY COUNCIL 
USE ORLY 

QrFaO, 
Als1STANT SECtlrTARY 

FOR bnUNATIONAL AFFAIRS 

MEMORANDUM 

TO ! 

PROM 

1 NAC and Participating Agencies 

I Robert s. Watson~ ' 

Rational Uviaory Council 
NAC 'Doc. 83-394 
November 10, 1983 

SUBJECT: Position Paper - Brazil Debt Rescheduling 

Attached is the final text of the position paper fo r use of 
the U.S. delegation to the Paris Club meeting on the reor ganization 
of Brazil's external debt. 

The NAC poll on this paper will be conducted ~t the Staff 
Committee Meeting, Tuesday, November 15, 1983. 

CQNFIDBN~IAb-ATTACHMENT 

. CONFIBENTI AL 

r. DECLA881Fl&D 
M1arlt/ I+.-- s~h> Leanv&-

1
~ 
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!IM.I~ OFFfC?At, USE 

Table I 

BRAZIL 

Balance of Payments and Financ~ for 1983 & 1984 Debt Servicel 
($US Millions) 

Trade Balance 
Exports 
Inports 

Oil 
Other 

Services ·and Transfers, net 
[Exe. Interest Payments] 

Current Account (Exe Interest) 

Capital FlCMS (Exe Artort) 

Direct Investment, Net 

Foreign Banks 
- Fran 1982 Canni tments 
- Project I, Net of Bridge 
- Phase II Finance 

Brazilian Banks 

Intercarpany loans 

International Organizations 
- IBRD 
- IDB 
- IFC 

Government Agencies & SUppliers 
- Government Agencies 
- Suppliers and Buyers 
- Other 

Brazilian Lending Abroad 2 

Short-tenn Errors and Qmu.ssions 

Gross Reserve Changes (-=increase) 

1983 

+ 6,300 
22,300 

-16,000 
(-8,100) 
(-7,900) 

- 3,600 
[-10,400] 

+ 2,700 

+ 11,686 

438 

6,570 
(1,515) 
(2,055) 
(3,000) 

26 

400 

1,157 
(000) 
(257) 
(100) 

2,331 
(1,457) 

(850) 
(24) 

-440 

-896 

2,100 

- 832 

FUNDS AVAIIABLE FOR DEBT SERVICE + 13,554 

1984 

+ 9,000_ 
25,000 

-16,000 
(~,900) 
(-9,100) 

- 3,600 
[-11,429] 

+ 5,400 

+ 10,015 

500 

3,500 
(0) 
(0) 

(3,500) 

0 

400 

1,615 
(1,250) 

(265) 
(100) 

3,500 
(2,612) 

(888) 
(0) 

-600 

-500 

1,600 

- 2,600 

+ 12,815 

lper IMF (FBS/83/227 of October 19, 1983) unless othetwise irxUcatErl. 
2Net Lending by and Repayments to OOB. 
3Net EFF, CFF, and Buffer Stock Drawings ( excluding charges) • 

T ,JMl-1,(W OP:E'ICIAL Osf _.. 
I.AW\. 02./l(,Jza12 



1. Foreign Banks 
~ yariable Rate Loans 
- Short-Tenn Loans 

LIMI'W CWJ:EeJAL USE 
;.::= 

Table II 

BRAZIL: Debt and Debt Servicel 
($US Millions) 

1983 
p I 

3,984 7,476 
6,245 
1,156 

- flat Fees an:l CCmnissions 75 

• 
2. Brazilian Banks 

-- Variable Rate 
-- Short-Tetrn 

3. Non-Bank 2 
-- Variable Rate 
- Fixed Rate Loans 

a. Intercmpany Loans 

b. International organizations 
- IBIID 
- IDB 
- IR: 

c. Government Agencies & suppliers 
- Government Agencies 
- Suppliers am Buyers 
- Other 

[Official an:I Officially Guaranteed]3 
Per GOB Estimate 
Revised F.stina.te 

d. Booos 

4. Other 
- BIS 
- U .s. Treasw:y 
- IMF 
- FINEX 
- Arrears 
- Other 

'IOI'AL 

'rol'AL P&I 

466 

3,614 

304 

421 
290 
87 
44 

2,687 
727 

1,299 
459 

976 
892 

84 

1,560 
294 

1,266 

n.a. 

n.a. 

n.a. 

[514.4] [206.3] 
[735.1] [357.7] 

202 n.a. 

t 388 
89 
16 
84 
94 
30 
75 

8,064 10,400 

18,464 

1984 
p I 

4,206 

832 

3,045 

181 

533 
370 
114 
49 

1,941 
611 

1,113 
217 

8,389 
7,299 

881 
209 

922 
865 

57 

1,750 
316 

1,434 

n.a. 

n.a. 

n.a. 

[1,163.1] [446.0] 
[1,598.3] [676.6] 

390 n.a. 

t 368 
--0 

0 
218 
105 

0 
45 

8,083 11,429 

19,512 

lPer IMF, 8/31/83. Table does rx>t reflect revised estimates of officially guarranteed 
obligations for period of August 1, 1983 - Decerrber 31, 1984 1983 which increase P&I 
by $1,037.9 million with a oorrespoooing reduction in obligations to foreign banks. 

2Interest payments on intercx:npany loans, international organizations, g:,vernment 
agencies, non-bank sug;,liers credits, am boms. 

3Relflects estimated adjustments for officially guaranteed debt irrproperly classified 
as foreign tank debt. The 1983 data is for August-Deceni:>er only. 

tPrinicpal included elsewhere. 
~ a EICIAL uEm 



LIMITED g~ USE -
TABLE III 

BRAZIL: met of Debt Relief 
S Millions) 

I. Funds Available for Debt Servicel 

IA. -Reccmnerrled Adjustments to IMF Projections 
1. Government Agencies & Suppliers2 
2 .. Trade Balance 
3; Additional capital Flight 

IB. Furxis Available, Adjusted Basis 

II. Scheduled Debt and Debt Service 

III. Ex Ante Financing Shortfall 

IV. Net Relief fran Private Credit.ors, 

Project II (1983) & Phase II (1984) 

Foreign Banks 
M-T Leans (Line 1, Table II) 
Suppliers Credits (Fran II-3c) 

Brazilian Banks 
M-T Loans (Line 2, Table II) 
Suppliers Credits (Fran II-3c) 

Corrections for Misclassification of 
Guaranteed Credits3 

V. Remaining Financing Shortfall 
[Canbined Shortfall] 

VI • Anticipated Value of Official Rescheduling4 
[Canbined Value] 

laased on IMF data, Tables I and II. 

1983 

13,554 

- 200 
0 

+ 300 
- 500 

13,354 

18,464 

5,110 

4,600 

4,820 

4,324 
3,984 

340 

496 
466 

30 

- 220 

510 

1,095 

[3,132] 

[3,080] 

1984 

12,815 

- 850 
- 350 
- 500 

0 

11,965 

19,512 

7,547 

4,915 

5,350 

4,490 
4,206 

284 

860 
832 

28 

- 435 

2,632 

2,047 

2Financing difficulties in late 1983 are undercuttin:3 anticipated official inflows. 
We also expect cutbacks in non-1:Bnk supplier credits and official finanace in 1984 
\.fflich partly offset the expected $2.5 billion in official credit insurance am 
guarantees . · 

3officially guaranteed obligations previously listed as unguaranteed 1:Bnk credits. 
4For 1983, rescheduling of 33% of 7/31/83 arrears arcounts to $49 million, and 
resdleduling of 90% principal and interest payments falling due after 7/31/83 equals 
$984 million. For 1984, rescheduling of 90% of principal and interest payments fall­
ing due equals $2,047 million. 

LIMITED~ USE­
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LIMITED ~ 11 ;_:::>-

Table IV 

BRAZIL 

PROPOSED OFFICIAL DEBI' RFSOIBIXJLING 
External Debt and Debt Service~ creditor Country - Revised Estinatel 

( S Millions) 

Debt caning Due O:xni.ng Due Total caning Due 
- - OUtstarding Au~-Dec 1983 Jan-Dec 1984 -

6/30/83 p I T p I T p 

u.s. ti 2655.4 205.2 77.8 283.6 456.7 160.3 617.0 661.9 
canaaa 598.8 90.1 24.9 115.0 206.7 43.4 250.1 296.8 
Japan * 1500.0 157.0 100.0 257.0 250.0 120.0 370.0 407.0 
Gennany * 2200.0 60.0 so.a 110.0 200.0 150.0 350.0 260.0 
U.K. * 1942.6 79.2 40.0 119.2 157.4 67.0 224.4 236.6 

France 1182.8 67.8 40.7 108.S 145.4 79.8 225.2 213.2 
Netherlands 6.8 0.8 0.1 0.9 2.2 0.4 2.6 3.0 
Spain 142.6 7.6 2.7 10.3 26.2 9.6 35.8 33.8 
Italy 206.0 29.0 s.s 34.S 60.8 11.1 71.9 89.8 
SWitzerland 47.3 4.3 1.3 5.6 11.3 2.6 13.9 15.6 

SWeden 269.1 15.3 10.1 25.4 32.8 19.S 52.3 48.1 
Belgium 20.0 2.2 o.s 2.1 4.5 1.3 5.8 6.7 
Norway 1.3 0.1 o.o 0.1 0.5 0.1 0.6 .6 
Austria 16.8 1.2 0.7 1.9 2.6 1.2 3.8 3.8 
Portugal s.o o.o 0.3 0.3 0.6 0.4 1.0 .6 

Saudi Arabia 22.3 0.8 0.6 1.4 1.5 1.1 2.6 2.3 

Subtotal 10816.8 720.6 355.2 1075.8 1559.2 667.8 -2227.0 2279.8 

East Gennany 32.6 3.2 0.8 4.0 7.2 1.4 8.6 10.4 
Hungary 7.4 1.3 0.2 1.5 2.1 0.2 2.3 3.4 
Poland 23.3 2.4 0.8 3.2 5.3 1.5 6.8 7.7 
Ranania 36.0 2.1 o.s 2.6 7.1 1.7 8.8 9.2 
Czechoslovakia 46.7 4.3 o.o 4.3 8.8 1.7 10.s 13.1 
USSR 57.9 1.2 0.2 1.4 8.6 2.3 10.9 9.8 

Subtotal 203.9 14.S 2.s 17.0 39.1 8.8 47.9 53.6 

GLOBAL 'rol'AL 11020.7 735.1 357.7 1092.8 1598.3 676.6 2274.9 2333.4 

90% Relief on Coosolidated Debt 983.S . 2047.4 
33% Relief on 7731783 Arrears 49.3 o.o 

catt>ined Relief: 2047.4 

looB Data revised to reflect creditor country reports an:i related estimates. 
tRevised data. 
*Estimates 'based on partially revised data. 

LIMITED~ ;:::----= 

8/83-12/84 
I T -

238.1 900.0 
68.3 365.1 

220.0 627.0 
200.0 460.0 
107.0 343.6 

120.s 333.7 
.s 3.5 

12.3 46.1 
16.6 106.4 
3.9 19.S 

29.6 77.7 
1.8 8.5 

.1 .7 
1.9 5.7 

.7 1.3 

1.7 4.0 

1023.0 3302.8 

2.2 12.6 
.4 3.8 

2.3 10.0 
2.2 11.4 
1.7 14.8 
2.s 12.3 

11.3 64.9 

1034.3 3367.7 

3030.9 
49.3 

3080.2 

BJ:11/8/83 



LIMITED~ - Table V 

BRAZIL 

External Debt, Arrears and Debt Setvice owed U.S. Govermnent Agencies 
($US Millions) 

Direct .Credits 
AID ! 

USDi\/OCC/PIAS0 
IXlD 
Exim Bank 
- Public 
- Private 

Subtotal 

Guarantees 
Exim Bankl 
- Public 
- Private 
USDA 

Subtotal 

Est. Exim M-'I' 
SUg,liers Cdts 

Total 
- Private 

Principal 
OUtstaming 

7/31/83 

975.6 
62.0 
20.4 

919.9 
(805.7) 
(114.2) 

1,977.9 

229.5 
(220.0) 

(9.6) 
447.9 

677.4 

N/A 

2,655.4 
(123.9) 

Arrears as of 
July 31, 1983 

P I T 

11.1 
1.8 
0.4 

24.0 
(23.6) 
(0.4) 

37.3 

3.8 
(3.6) 
(O.l) 
o.o 

6.5 
1.0 
o.o 
7.3 

(7.1) 
0.2) 

14.8 

4.7 
(4.7) 
(0.0) 
o.o 

17.7 
2.8 
0.4 

31.3 
(30.7) 
(0.6) 

52.1 

8.5 
(8.3) 
(0.2) 
o.o 

3.8 4.7 8.5 

N/A N/A N/A 

41.1 19.5 60.6 
(0.5) (0.2) (0.7) 

Total caning Due 
8/83-12/84 

- P - - I T 

50.3 
22.9 
20.0 

205.9 
(139.2) 
(66.6) 

299.1 

87.9 
(82.3) 
(5.6) 

230.0 

33.3 
3.9 
1.1 

119.9 
(110.3) 

(9.6) 

158.2 

83.6 
26.8 
21.1 

325.8 
(249.5) 
(76.2) 

457.3 

30.5 118.5 
(29.2) (111.6) 
(1.3) (6.9) 
43.2 273.2 

317.9 73.8 391.7 

45.0 6.0 51.0 

661.9 238.1 900.0 
(72.3) (10.9) (83.2) 

lnoes not include Exinbank medium-tenn supplier credit guarantees. Also, Exinbank data is 
Jul-Dec 1983 and includes loans with external guarantees (outstanding anount on 7/31/83 
was $32.2 million) with maturities that should not be included under Paris Club. 

LIMIJE?:ffl'ICIAL USE 
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Table VI 

BRAZIL 

External Debt Service Otled u.s. Government Agencies 
{$US Millions) 

CcminJ Due Canirg Due Total Caning Due 
Aug-Dec 1983 Jan-Dec 1984 8/83-12/84 

p I T p I T' . ·p I T - - -
Direct Crew.ts 

AID 12.4 11.1 23.5 37.9 22.2 60.1 50.3 33.3 83.6 
USDA/Cll:/PIASO 16.1 2.7 18.8 6.8 1.2 8.0 22.9 3.9 26.8 
oco 11.0 0.6 11.6 9.0 0.5 9.5 20.0 1.1 21.1 
Exirn Bank 74.0 39.1 113.1 131.9 80.8 212.7 205.9 119.9 325.8 
- Public (47.5) (35.1) (82.6) (91.7) (75.2) (166.9) (139.2) (110.3) (249.5) 
- Private (26.4) (4.0) (30.4) (40.2) (5.6) (45.8) (66.6) (9.6) (76.2) 

SUbtotal 113.5 53.5 167.0 185.6 104.7 290.3 299.1 158.2 457.3 

Guarantees 
Exirn Bankl 21.7 6.4 28.2 66.2 24.1 90.3 87.9 30.5 118.5 
- Public (19.5) (5.9) (25.5) (62.8) (23.3) (86.1) (82.3) (29.2) (111.6) 
- Private (2.2) (0.5) (2.7) (3.4) (0.8) (4.2) (5.6) (1.3) (6.9) 
usm 55.0 15.8 70.8 175.0 27.4 202.4 230.0 43.2 273.2 

SUbtotal 76.7 22.3 99.0 241.2 51.5 292.7 317.9 73.8 391.7 

Est. Exirn M-T 
Suppliers Cdts 15.0 2.0 17.0 30.0 4.0 34.0 45.0 6.0 51.0 

Total 205.2 77.8 283.6 456.7 160.3 617.0 661.9 238.1 900.0 
- Public (28.6) (4.5) (33.2) (43.7) (6.4) (50.0) (72.3) (10.9) (83.2) 

l0oes not include Exinbank medium-term suwlier credit guarantees. Also, Exi.nbank data is 
Jul-Dec 1983 and includes loans with external guarantees (outstandings anount on 7/31/83 
was $32.2 million) with maturities that shoold not be included under Paris Club. 
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EXECUTIVE OFFICE OF THE PRESIDENT 
OFFICE OF MANAGEMENT AND BUDGET 

WASHINGTON, D.C. 20503 

December 2, 1983 

. Ft 
'MEMORANDUM FOR: R~BE~NE Ul> ~ 
FROM: Alton~ .lJ/2--
·suBJECT: 

. . 
Seventh Replenishment of the International 
Development Association (IDA-VII) 

,I • •• •• 

This is :in response to your request for comments on Secretary 
Regan's memo to the President of November 30 on IDA. 0MB 
s~ronglj supports Treasury's recommendation for a $750 million 
annual funding level .for IDA-VII, a recommendation recently 
affirmed .by an overwhelming majority on the SIG-IEP. 0MB 
believes that this final . negotiating position merits the 
President's approval • 

. o The $750 million level is no breach of faith. It simply , 
confirms longstanding U.S. plans for IDA fundirig and the . 

·: repeated statements of U.S. negotiators of the firm intention 
of the United States to go no higher. · 

o This level represents little change from U.S. contributions to 
the last two ~re lenishments over the last seven ears. The 

n te tates prov1 e on annua A-V 
(1978-80), and has provided million on .average under 
IDA-VI (1981-84). . 

o This level is entirely consistent with U.S. development 
.assistance strategy in which the development banks play a 
secondary role to a bilateral aid program which has -grown 
substantially since 1981. 

o Given likely tough funding decisions on domestic programs in · 
the 1985 budget ~rocess, an IDA increase would be 
inap~ropriate.he Congress is unlikely to provide the higher · 
leve s, and the increment over $750 million would simply be 
applied to . domestic programs in the congressional budget 
pr~cess. 

If the NSC staff proposes to recommend an increase to the 
President, 0MB believes that the issue should first be presented 
to the Budget Review Board in the context of the ·1985 budget 
dec1s1onmaking process. 



S/S 8337484 

' 8708 add-on 

DEPARTMENT OF STATE 

Wuhlngton, 0.C. 20S20 

December 6, 1983 

MEMORANDUM FOR MR. ROBERT C. MCFARLANE 
THE WHITE HOUSE 

Subject: u.s. Funding for IDA VII 

On December 5, the Greek Ambassador called on 
Deputy Secretary Dam to deliver the attached note ' from 
the European Community (EC). The member states of the 
EC believe that the seventh replenishment of the 
International Development Association (IDA VII) should 
amount to $12 billion, and they view a U.S. contribution 
of $750 million a year as gravely inadequate. 

The President is currently considering recommenda­
tions from Secretary Shultz and Treasury Secretary Regan 
on U.S. funding for IDA VII. Last week we asked that 
you inform the President of the November 30 letter on this 
issue from FRG Chancellor Helmut Kohl. I recommend that 
you also inform him of this communication from the European 
Community. 

~ /_/ 1,, 

Charl::· lill 
Executive Secretary 

5( 



The member States of the European Community are 

concerned that early agreement should be reached on the 

seventh replenishment of IDA, so that donor countries can 

make the necessary budgetary appropriations to enable IDA 

to begin committing funds at the outset of FY 85, i.e. from 

July 1984. 

In this context, while welcoming that the third 

U.S. installment to IDA VI has now been released in full, 

the European Community and its member states note that only 

$ 945 million have been appropriated by Congress for FY 

1984, leaving a·balance of$ 150 million. The European 

Conupunity and its member states trust that this balance will 
• 

be releasea before the end of IDA's FY 1984. 

A seventh replenishment of adequate size is essential 

to the development and structural adjustment of the poorest 

countries, which have limited access to commercial borrowing. 

The member states of the European community would regard a 
' 

replenishment of 9 billion dollars, predicated upon a U.S. 

contribution of$ 750 million a year with a U.S. share of 

25 percent, as gravely inadequate to meet the needs of the 

IDA eligible countries, .particularly those in Sub-Saharan 

Africa. They are also concerned that there should be equitable 

burden-sharing. 

The member states of the European community are of 

the view that the seventh replenishment should amount to 

$ 12 billion and they would be prepared to contribute their 

appropriate shares of this total if the U.S.A. were to do the-



I -

same. They hope that the U.S.A. will continue to exercise , 

its leadership role to enable a replenishment of this size 

to be attained. 

An .IDA VII of adequate size would greatly strengthen 

the ability of the poorest countries, particularly in Africa 

and Asia, to maintain stability in the present inhospitable 

economic and financial environment. 

• . • 

. ., 

_. 

Washington o.c., December 5, 1983 
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