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. 0
30 Rockefeller Plaza DEC 8 1983 I
New Yorlk, N.Y. 10112 ‘

Roon 35600 247-3700

December 2, 1983
Dear Mr. McFarlane:

Thank you very much for the pictures you sent me of our meeting
7ith the President to discuss the situation in Jamaica. Needless
to say, it is encouraging to see that things seem to be working out
3s intended, and I do feel that the President has handled this all
very well. I am pleased to have been able to be of service.

I have just returned from Miami, where I presided at the seventh
annual Conference on the Caribbean in my new capacity as Chairman of
:he Caribbean/Central American Action, the most recent new affiliate
>f the Americas Society. The President's decisive handling of the
situation in Grenada was widely hailed by everyone I spoke to, and
chere is no question that many of our small neighbors in the Caribbean
ind Central America feel much more secure and protected than may have
>een the case beforehand.

With best wishes, -

Sincerely,
— )]
David Rockefeller

fr. Robert C. McFarlane
issistant to the President

for National Security Affairs
he White House
Jashington, D.C. 20500




Capitalizing Interest

At what rates should interest accrue and be charged?
- Accrue: Actual Libor plus 2?
- Cash Charge: present (or past?) Libor plus
one—-eighth?
Can this be done for all loans, not just renewals?
Should some amount per country per bank be excluded to
uce the number of banks involved in capitalizing?

- $50 mm per country per bank?
- European reaction

wWhich countries should be treated this way?
- can we avoid doing all?

- schedule
What are the regulatory implications?

- Any prior approval required?

- Any change in classification?

Are there any tax implications?
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The Alfonsii stration inl ad a severe economic
situation. arnment has atedly stated its
intention +t« Argentina': iomy and honor its
debts, but 1 ne to establish an economic

adjustment program.

Last weekend's agreement, initiated by Mexico, with

Argentina & four Latin American governments (Brazil,
Col lta, N ic and Venezuela) will ride short-term
bri 1.g fi 1cing until Argentina si an agreement

with the IMF.
USG has not lent any money to Argentina yet.

o Will do so ($300 million) only when Argentina
signs a letter of intent with IMF.

o USG will be fully repaid when Argentina draws on
its IMF resource .

This is not a bank bailout by U.S. taxpayers. The
banks provide $100 million in this operation and will
lend more to Argentina when a letter of intent is
signed.

We all know that much remains to be done before the
debt crisis can be put behind us, but the
problem-solving capacity we have demonstrated together
to meet Argentina's liquidity ¢risis is proof that opr
debt strat is working and that our institutions have
the flexil :y and mutual accommodation to work with
emergencies.
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Country/ NAC
Institution Subject Action No. Date
ANGOLA: Eximbank = 0il Field Equipment 83-129 4/6/83
Eximbank - 0il Field Equipment 83~-292 8/30/83
ALGERIA: CCC (Blended Credit) - Wheat & corn 83-45 1/28/83
Eximbank - Thermal Power 83-57 2/1/83
Eximbank - Construction Equipment 83-144 4/19/83
CCC (102) - Dry beans 83-152 5/3/83
Eximbank - Wire Mill Equipment 83-157 5/3/83
Eximbank - Jet Aircraft 83-272 8/16/83
Eximbank - Thermal Generating Equipment 83-328 10/4/83
CCC (Blended Credit) - Wheat 83-382 11/29/83
Eximbank - Gas Pipeline Construction 83-393 12/9/83
ARGENTINA: IMF - Stand-by Arrangement & CFF Purchase 83-31 1/20/83
AUSTRALIA: Eximbank - Turbine Generators 83-1 1/5/83
Eximbank - Submarine Cable (with 83-293 8/9/83
Hong Kong, Taiwan and Singapore)
Eximbank - Jet Aircraft (Part I) 83-316 9/20/83
Eximbank - Jet Aircraft (Part II) 83~317 9/20/83
BAHAMAS : IFC - Membership Application 83-99 3/8/83
BANGLADESH : PL 480(I) - Wheat, cotton and vegoil 83-41 1/25/83
IMF - Stand-by Arrangement & CFF Purchase 83-112 3/22/83
CCC (Blended Credit) - Wheat 83-197 2/8/83
IMF - Review of Stand~by Arrangement 83-221 6/28/83
PL 480(I1I1) - Cotton, wheat and rice 83-342 10/18/83
CCC (102) - Wheat 83-402 12/13/83
BARBADOS : IMF - Stand-by Arrangement 83-200 6/14/83
BELIZE: IMF - CFF Purchase 83-201 6/14/83
BOLIVIA: IMF - CFF Purchase 83-8 1/6/83
PL 480(I) - Wheat/wheat flour 83-22 1/11/83
IFC - Subscription Increase 83~154 5/3/83
PL 480(I) - Rice 83-184 5/31/83
PL 480(I) - Wheat/wheat flour 83-278 8/16/83
PL 480(I & II) - Wheat 83-379 11/. '83
BRAZIL: IMF - Stand-by Arrangement & CFF Purchase 83-79 2/22/83
CCC (Blended Credit) — Wheat and rice 83-91 3/2/83
Eximbank - Pipeline Equipment 83-225 7/11/83
Eximbank - Pipeline Equipment 83~240 7/19/83
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BRAZIL: Eximbank - Locomotive Sets 83-241 7/19/83
(cont'd) CCC (102) - Rice 83-258 7/27/83
Eximbank - Guarantee and Insurance Policy 83-273 8/16/83
CCC (102) - Wheat 83-289 8/30/83
IMF - Review and Modification of Extended 83-368 11/15/83
Arrangement
IMF - BSFF Purchase (Sugar Agreement) 83-369 11/15/83
Debt Re: 1ieduling - U.S. Position Paper 83-373 11/15/83
cCC (102) - Wheat 83-418 12/16/83
BURMA: IMF ~ CFF Purchase 83-268 8/16/83
CAMEROON : Eximbank - 0il Field Equipment 83-322 9/26/83
CANADA : Eximbank - Jet Aircraft 83-331 10/6/83
CAPE VERDE: IFC - Membership Application 83-125 4/5/83
CENTRAL /~"CAN IFC - | 1bership Application 83-120 3/29/83
REPUBLLC: IMF - Stand—-by Arrangement 83-148 4/12/83
Debt Rescheduling - U.S. Position Paper 83-224 7/11/83
CHILE: IMF ~ Stand-by Arrangement & CFF Purchase 83-11 1/6/83
CCC (Blended Credit), CCC(102) - 83-90 3/1/83
wheat and corm
IMF - Modification of Stand-by Arrangement 83-250 7/26/83
Eximbank - Revolving Guaranty Line 83-274 8/16/83
CcCC (102) - Wheat 83-363 11/9/83
Eximbank - Copper Processing Equipment 83-408 12/13/83
COLOMBIA: Eximbank - Hospital Equipment 83-220 6/28/83
Eximbank - Subway Equipment 83-242 7/19/83
Eximbank - Subway Equipment 83-313 9/13/83
Eximbank - Telecommunications Equipment 83-323 9/30/83
CCC (102) - Wheat 83-361 11/9/83
onemA BYOA. Debt Rescheduling = U.S. Position Paper 83-17 1/7/83
PL 480(1) - Rice 83-84 3/1/83
PL 480(I) - Rice, feedgrains and beans 83-124 3/8/83
IMF -1 .ew of Stand-by Arrangement 83-227 7/12/83
IMF - | Purchase 83-287 8/30/83
PL 480 ~ Wheat, corn and sorghum 83-356 11/9/83
CYPRUS: Eximbank - Digital Switching Equipment 83-366 11/8/83
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DOMINICA: IMF - Review of Stand~by Arrangement 83-251 7/26/83
DOMINICAN IMF - CFF Purchase and Extended 83-30 1/19/83
REPUBLIC: Arrangement
CCC (Blended Credit) — Swine 83-53 2/1/83
CCC (Blended Credit), CCC(102) - 83-109 3/22/83
wheat and corn
PL 480(I) - Agricultural commodities 83-165 5/10/83
CccC (102) - Wheat, feedgrains and 83-214 6/21/83
oilseeds
IMF - Review of Extended Arrangement 83-269 8/16/83
IMF - BSFF Purchase (Sugar Agreement) 83-270 8/16/83
PL 480(I) - Corn and sorghum 83-358 11/9/83
CCC (102) - Wheat and vegetable oil 83-380 11/28/83
ECUADOR: CCC (102) - Wheat, soybeans, etc. 83-23 1/11/83
CCC (Blended Credit) - Wheat, rice, 83-89 3/1/83
lentils, etc.
IMF - Stand-by Arrangement 83-174 5/24/83
Debt Rescheduling - U.S. Position Paper 83~246 7/21/83
cCC (102) - Cotton, wheat, cornm, etc. 83-279 8/16/83
IMF - Review of Stand-by Arrangement 83-370 11/15/83
IMF - CFF Purchase 83-371 11/15/83
CCC (102) - Wheat 83-376 11/18/83
cCC (102) - Tobacco, seeds, tallow, etc. 83-405 12/15/83
EGYPT: CCC (Blended Credit) - Tallow, lumber, 83-46 1/28/83
corn, etc.
CCC (Blended Credit) - Delete feeds and 83-115 3/24/83
add corn
CCC (Blended Credit) - Tobacco 83-117 3/24/83
Eximbank - Jet Aircraft 83-128 4/6/83
CCC (Blended Credit) -~ Wheat 83-149 4/20/83
PL 480(1) ~ Wheat and wheat flour 83~153 5/3/83
Eximbank - Jet Aircraft 83-185 5/24/83
PL 480(II1) - Wheat 83-236 7/19/83
Eximbank - Submarine Cable System 83-243 7/19/83
Eximbank - Jet Aircraft 83-244 7/19/83
CCC (102) ~ Wheat flour 83-284 8/23/83
PL 480(I) - Wheat and wheat flour 83-367 11/15/83
CcCC (102) - Tobacco, corn, poultry, etc. 83-381 11/30/83
CCC (Blended Credit) - Wheat 83-383 11/29/83
PL 480(I) - Wheat and flour 83~407 12/13/83
PL 480(1) - Wheat and wheat flour 83-413 12/20/83
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EL SALVADOR: CCC (10! - Soybean meal, tallow, etc. 83-21 1/11/83
PL 480(I) - Corn and rice 83-97 3/8/83
PL 480( ' = Corn and rice 83-110 3/22/83
IMF - Stand-by Arrangement (Consultation) 83-176 5/24/83
PL 4801 - Rice and vegoil 83-237 7/19/83
ccc (1 - Protein meal, tallow and 83-248 7/21/83
pou. r
PL 480« - Corn 83-257 7/26/83
cCC (1{ - Protein meal 83-286 8/26/83
cCC (Lt - Hay cubes 83-396 12/14/83
ETHIOPIA: Eximbank - Jet Aircraft 83-147 4/20/83
FRANCE : IFC - Increase in Subscription 83-40 1/25/83
GABON: IMF - Review of Extended Arrangement 83-175 5/24/83
Eximbank - Locomotives 83-215 6/21/83
GERMANY: Eximbank -~ Machinery and Equipment 83-375 11/15/83
IMF - Stand-by Arrangement and 83-264 8/2/83
CFF Purchase
IMF - Review of Stand-by Arrangement 83-338 10/18/83
GRENADA: IMF - Extended ‘rangement 83-282 8/23/83
GUATEMALA: PL 480(1) - Vegetable oil 83-239 7/19/83
CCC (102) - Wheat, vegoil, tallow, etc. 83-249 7/21/83
IMF - Stand-by Arrangement 83-288 8/31/83
ccC (102) - Wheat 83-301 9/7/83
GUINEA: PL 480(I) - Rice 83-85 3/1/83
HAITI: PL 480 - Agricultural commodities 83-166 5/10/83
IMF - ! 1d-by Arrangement 83-353 11/4/83
cCC (102) - Wheat, corn, rice, etc. 83-388 12/6/83
S: CGr (102Y = Cotton 83-48 2/7/83
. | .- 5,
CCi Cotton 83-254 7/27/83
PL Wheat and wheat flour 83-391 12/6/83
HONG KONG: Eximbank - Submarine cable (with 83-293 8/9/83

Australia, Taiwan and
Singapore)
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HUNGARY : IMF - Review of Stand-by Arrangement 83-202 6/14/83
CCC (102) - Agricultural products 83-389 12/6/83

INDIA: Eximbank - 0il Field Equipment 83-2 1/5/83
Eximbank - Gas Compression Packages 83-58 2/1/83
Eximbank - Offshore Supply Vessels 83-59 2/1/83
IMF - Review of Extended Arrangement 83-131 2/8/83
IMF ~ CFF Purchase 83-132 2/10/83
Eximbank - Thermal Generating Equipment 83-136 2/15/83
Eximbank - Boiler Components 83-158 5/3/83
Eximbank - Jet Aircraft 83-194 6/7/83
Eximbank - 0il Field Equipment 83-209 6/14/83
Eximbank - Jet Aircraft 83-231 7/12/83
IMF - Extended Arrangement Program 83-235 7/19/83
Eximbank - Jet Aircraft 83~259 7/26/83
Eximbank - 0il Drilling Rigs 83-394 12/9/83
Eximbank - Jet Aircraft 83-414 12/20/83
Eximbank - Jet Aircraft 83-415 12/20/83

INDONESIA: Eximbank - Diesel Generating Sets 83-3 1/5/83
IMF - BSFF Purchase (Rubber reement) 83-12 1/6/83
IMF - BSFF Purchase (Tin Agreement) 83-13 1/6/83
IMF ~ Vocational Training Equipment 83-18 1/11/83
PL 480(I) - Wheat and rice 83-86 3/1/83
CCC (Blended Credit) - Wheat 83-107 3/16/83
Eximbank ~ Power Transmission 83-130 4/6/83
Eximbank - Diesel Generating Equipment 83-159 5/3/83
Eximbank - Engineering Services 83-160 5/3/83
Eximbank - Helicopters 83-183 5/31/83
CCC (Blended Credit) - Cotton, corn and 83-188 2/8/83

soybeans

Eximbank ~ Power Station Equipment 83-195 6/7/83
PL 480(I) - Rice 83-219 6/28/83
Eximbank - Turbine Generator 83-226 7/11/83
Eximbank - PVC Complex Equipment 83-232 7/12/83
Eximbank - Nuclear Center Services 83-233 7/12/83
Eximbank - Jetfoil Boats 83-234 7/14/83
IMF - CFF Purchase 83-252 7/26/83
ccc (102) - Corn 83-255 7/27/83
Eximbank - Turbii ( ierator 83-333 10/14/83
Eximbank - Diesel Generating Equipment 83-334 10/14/83
Eximbank - Alumina Processing Equipment 83-335 10/14/83
PL 480(I) - Rice and wheat 83~352 11/3/83
Eximbank - Locomotives 83-364 11/8/83
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IRAQ: CCC (Blended Credit) - Wheat, barley, 83-54 2/1/83
rice, etc.
CCC (Blended Credit) - Corn, soybean 83-92 3/2/83
meal, etc.
CCC (102) - Wheat 83-142 4/19/83
ccC (102) - Wheat 83-163 5/6/83
CCC (102) - Wheat and tobacco 83-291 8/30/83
CCC (102) - Agricultural commodities 83-354 11/4/83
ISRAEL: Eximbank - Industrial Equipment 83-100 3/8/83
Eximbank - Aircraft Production Equipment 83-265 8/9/83
ITALY: Eximbank - Jet Aircraft 83-162 5/3/83
Eximbank - Jet Aircraft 83-275 8/16/83
IVORY COAST: IMF - Review of Extended Arrangement 83-189 6/7/83
IMF - Review of Stand-by Arrai ent 83-304 7/13/83
IMF - BSFF Purchase (Rubber Agreement) 83-305 9/13/83
JAMATCA: CCC (Blended Credit) - Wheat flour, soy-  83-47 1/28/83
beans and lumber
IMF - Waiver under Extended Arrangement 83-211 6/21/83
CCC (102) - Wheat, wheat flour and rice 83-302 9/7/83
CCC (102) - Agricultural commodities 83-360 11/9/83
CCC (102) - Agricultural commodities 83-390 12/6/83
JAPAN: Eximbank - Jet Aircraft 83-101 3/9/83
Eximbank ~ Jet Aircraft 83-319 9/23/83
Eximbank - Jet Aircraft (Part I) 83-340 10/18/83
Eximbank - Jet Aircraft (Part II) 83-341 10/18/83
JORDAN: CCC (Blended Credit) - Wheat and rice 83-102 3/15/83
Eximbank - Jet Aircraft 83-417 12/20/83
KENYA: IMF - Stand-by Arrangement 83-199 3/15/83
IMF - Review of Stand-by Arrangement 83-339 10/18/83
ccec ided Credit) - Wheat, corn, and 83-146 4/19/83
8 ins
Exim - Jet Aircraft 83-161 5/3/83
Eximbank - FCIA-Citibank-Raw materials 83-196 6/7/83
IMF ~ Stand-by Arrangement 83-223 7/5/83
Eximbank - Nuclear Fuel Reloads ¢ 261 7/26/83
Eximbank - Nuclear Fuel Reloads 83-281 8/9/83
CCC (102) - Wheat, tallow, rice, etc. 83-290 8/30/83
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KOREA: Eximbank - Subway Fare Equipment 83-311 9/13/83
(cont 'd) Eximbank - Telecommunications Equipment 83-337 10/14/83
Eximbank - Jet Aircraft 83-365 10/8/83
LEBANON: CCC (Blended Credit) - Corn, barley and 83-119 3/29/83
oilseeds
LIBERIA: IMF - Review of Stand-by Arrangement 83-70 2/22/83
IMF - Stand—by Arrangement 83-296 9/13/83
PL 480(I) - Agricultural commodities 83-345 10/25/83
Debt Rescheduling - U.S. Position Paper 83-399 12/13/83
MADAGASCAR : IMF - Review of Stand-by Arrangement 83-123 4/5/83
PL 480(I) - Soybeans and cottonseed oil 83-212 6/21/83
MALAWI : IMF - Review of Stand-by Arrangement and 83-71 2/22/83
CFF Purchase
IMF ~ Extended Arrangement 83-306 9/13/83
Debt Rescheduling - U.S. Position Paper 83-343 10/21/83
MALAYSIA: IMF - BSFF Purchase (Rubber Agreement) 83-94 3/8/83
and BSFF Purchase (Tin Agreement)
Eximbank - Steel Mill Equipment 83-151 4/29/83
MALI: IMF - Review of Stand-by Arrangement 83-72 2/22/83
IMF - Stand-by Arrangement 83-395 12/4/83
MALTA: IBRD - Membership Application 83-216 6/21/83
MAURITIUS: IMF - BSFF Purchase (Sugar Agreement) 83-16 1/7/83
IMF - Stand-by Arrangement 83-171 5/17/83
IMF - Review of Stand-by Arrangement 83-372 11/15/83
MEXICO:
Eximbank - Satellite Communications 83-19 1/11/83
Equipment
Eximbank - FCIA/PEMEX 0il Field Equipment 83-32 1/20/83
Eximbank - FCIA/NAFINSA Various Imports 83-32 1/20/83
Eximbank - Locomotives and Equipment 83-34 1/20/83
Eximbank - Steam Turbine Generators 83-60 2/1/83
Exi. - Copper Mine Equi, it 83-61 2/1/83
CCC (102) - Agricultural commodities 83-98 3/8/83
Eximbank - Locomotive Component Kits 83-114 2/8/83
Eximbank - FCIA~-BNCE-Various Imports 83-137 2/15/83
IMF - Review of Extended Arrangement 83-172 5/17/83
Eximbank - Power Station Equipment 83-186 5/31/83
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Eximbank - Power Station Equipment
Debt Rescheduling - U.S. Position Paper
Eximbank - Guarantee and Insurance

CCC (102) - Agricultural Commodities
CCC (102) - Agricultural Commodities

CCC (Blended Credit) - Rice

IMF - Stand-by Arrangement
Debt Rescheduling - U.S. Position Paper
CCC (Blended Credit) - Wheat

Eximbank - Pipeline Construction Equipment

Page 8
Country/
Institution
MEXICO:
(cont'd)
Facility
cCC (102) - Shell eggs
MOROCCO:
Eximbank - Jet Aircraft
PL 480(1) - Wheat
PL 480(I) - Wheat
NETHEPT-ANDS :

NEW 7RAT.AND;

NIGER:

OMAN:

PAKISTAN:

PANAMA :

PERU:

Eximbank - Railroad Equipment

IMF - ( ' Purchase
IMF - Stand-by Arrangement and
CFF Purchase

Eximbank = Gas Turbines
Eximbank - Steel Plant Equipment
Eximbank - Steel Plant Equipment

IMF - Extended Arrangement (criteria)
CCC (Blended Credit) - Tallow

PL 4801 | - Vegoil

IMF - 1 riew of Stand-by Arrangement
CCC (102) - Vegetable 0il

IMF - Stand-by Arrangement and

CFF Purchase
IMF - Review of Stand-by Arrangement
ccc (102) - Corn, beans, onions, etc.

CCC (102) - Dairy cattle
PL 480' ) — Wheat, wheat flour and rice

CCC (Blended Credit), CCC (102) - Wheat,

soybeans and corn

CCC (102) - Wheat, soybean oil and cattle

NAC
Action No.

83-187
83-210
83-276

83-285
83-320
83-321

83-75

83-180
83-280
83-298
83-344
83~384
83-406

83-35
83-260

83-222
83-325

83-294
83-330
83-336

83-63

83-134
83-143
83-397
83-403

83-203

83-307
83-404

83-28
8
83-103

83-135

NATIONAL ADVISORY COUNCIL
USE ONLY

Dat~
5/31/83
6/20/83
8/16/83

8/23/83
9/28/83
9/26/83

2/22/83
5/24/83
8/16/83
9/13/83
10/25/83
11/29/83
12/13/83

1/20/83
7/26/83

6/28/83
10/4/83

.8/30/83

10/6/83
10/6/83

2/2/83
2/8/83
4/19/83
12/13/83
12/13/83

6/14/83

9/15/83
12/13/83

1/18/83
1/25/83
3/15/83

2/15/83
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PERU: IMF - Stand-by Arrangement 83-164 5/10/83
(cont'd) (Consultation)
PL 480(I) - Rice and Vegoil 83-182 5/31/83
Debt Rescheduling - U.S. Position Paper 83-247 7/21/83
CCC (102) - Rice and corn 83-262 7/29/83
CCC (102) - Wheat, rice and vegoil 83~362 11/9/83
Eximbank - FCIA-Boston—Agricultural 83-378 11/22/83
Products
PHILIPPINES: Eximbank - Short-Term Insurance 83-5 1/5/83
Eximbank - Iron Ore Concentration Equip~ 83-20 1/11/83
ment
IMF - Stand-by Arrangement and 83-78 2/22/83
CFF Purchase
Eximbank - Steel-making Equipment 83-181 5/24/83
Eximbank - Steel Production Equipment 83-266 8/9/83
cCC (102) - Wheat 83-303 9/7/83
CCC (102) - Wheat 83-315 9/20/83
Eximbank - FCIA-Mellon Bank-Agricultural 83-348 10/25/83
Goods
Eximbank - FCIA-CBC-Agricultural 83-349 10/25/83
Goods
CCC (102) - Wheat and corn 83-359 11/9/83
PORTUGAL: CCC (Blended Credit), CCC (102) - Wheat, 83-55 2/1/83
feedgrains and soybeans
IDA - Membership Application 83-64 2/4/83
CCC (102) - Wheat, feedgrains and oilseeds 83-77 2/27/83
IMF - Stand-by Arrangement and 83-326 10/4/83
CFF Purchase
CCC (102) - Feedgrains, wheat, rice, etc. 83-346 10/25/83
CCC (102) - Agricultural Commodities 83-355 11/4/83
ROMANTIA: IMF - Review of Stand-by Arrangement 83-118 3/29/83
Debt Rescheduling -~ U.S. Position Paper 83-170 5/13/83
SAUDI ARABIA: Eximbank - FCIA-Sogex-Various Products 83-374 11/15/83
SENEGAL: PL 480(III) - Sorghum and rice 83-238 7/19/83
IMF -~ Review of Stand=-by Arrangement 83-308 9/15/83
Debt Rescheduling - U.S. Position Paper 83-400 12/13/83

SIERRA LEONE: PL 480(I) - Wheat 83-76 2/22/83
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SINGAPORE: Eximbank - Jet Aircraft 83-4 1/5/83
Eximbank -~ Jet Aircraft 83-116 3/24/83
Eximbank -~ Jet Aircraft 83-245 7/19/83
Eximbank - Jet Aircraft 83-277 8/16/83
Eximbank - Submarine Cable (with 83-293 8/9/83
Tailwan, Australia & Hong Kong)
Eximbank - Subway Equipment 83-312 9/13/83
SOLOMON IMF - Stand-by Arrangement 83-173 5/17/83
ISLANDS: IMF - Review and modification of Stand-by 83-410 12/20/83
Arrangement
SOMALIA: IMF - Review of Stand-by Arrangement 83-133 2/8/83
IMF - Review of Stand-by Arrangement 83-271 8/16/83
SOUTH AFRICA: IMF - Review of Stand-by Arrangement 83-204 6/14/83
SPAIN: ccc (102) - Corn 83-256 7/27/83
SRI LANKA: IMF - BSFF Purchase (Rubber Agreement) 83-29 1/19/83
PL 480(I) - Wheat 83-87 3/1/83
IMF - Stand-by Arrangement 83-300 9/7/83
PL 480(I) - Wheat 83-357 11/9/83
THE SUD IMF - Stand-by Arrangement 83-38 1/25/83
Debt Rescheduling - U.S. Position Paper 83-44 1/27/83
PL 480! - Wheat 83-81 2/18/83
IMF - { Purchase 83-95 3/8/83
PL 480 - Wheat and wheat flour 83-198 6/10/83
and III)
IMF - Stand-by Arrangement 83-299 9/13/83
PL 480(I) - Wheat and rice 83-387 11/29/83
SWAZILAND: IMF - CFF Purchase 83-205 6/14/83
SWITZERLAND: Eximbank ~ Jet Aircraft 83-80 2/25/83
SYRIA: cce - . Wheat and corn 83-37 1/21/83
CCC d C1 by, CCC ' )2) Wheat, 83-62 2/2/83
corn, rice, etc.
TAIWAN: Eximbank - Telecommunications Equipment 83-168 5/10/83
Eximbank - Submarine Cable (with 83-293 8/9/83

Australia, Hong Kong and Singapore)
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TANZANTA: PL 480(I) - Rice 83-88 3/1/83
THAILAND: CCC (Blended Credit) - Soybean oil and 83-56 2/1/83
meal and cotton
IMF - BSFF Purchase (Rubber Agreement) 83-96 3/8/83
Eximbank - Gas Field Equipment 83-105 3/15/83
Eximbank - Coal Mining Equipment 83-145 4/19/83
IMF - Modification of Stand~by Arrangement 83-206 6/15/83
IMF - BSFF Purchase 83-217 6/24/83
Eximbank - Cement Plant Equipment 83-324 9/30/83
TOGO: Debt Rescheduling - U.S. Position Paper 83-127 4/5/83
TRINIDAD AND Eximbank - Telecommunications Equipment 83~267 8/9/83
TOBAGO:
THAILAND: CCC (Blended Credit) - Wheat, corn, live~ 83-48 1/28/83
stock, etc.
IFC - Subscription Increase 83-65 2/4/83
PL 480(I) - Wheat 83-167 5/10/83
PL 480(I) - Vegetable oil 83-213 6/21/83
CCC (Blended Credit) - Wheat 83-385 11/29/83
TURKEY: IMF - Waiver and Modication Under 83-9 1/6/83
Stand-by Arrangement
IMF - Review of Stand-by Arrangement 83-73 2/22/83
IMF - Stand-by Arrangement 83-207 6/15/83
CCC (102) - Feedgrains 83-347 10/25/83
UGANDA: IMF -~ Review of Stand-by Arrangement 83-39 1/25/83
IMF - Stand-by Arrangement 83-297 9/13/83
URUGUAY : IMF - Stand-by Arrangement 83-106 3/16/83
VENEZUELA: cCC (102) - Pork, poultry, foodstuffs, 83-69 2/7/83
etc.
IFC - Subscription Increase 83-111 3/22/83
Eximbank - Hydroelectric Project (Guri) 83-419 12/23/83
IMF - <tand-by Arrangement and 83-208 6/15/83
I L. -4rel e
YEMEN: IMF - Emergency Assistance 83-74 2/22/83
CCC (102) - Wheat, wheat flour & rice 83-332 10/14/83
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YUGOSLAVIA: IMF - Review of Stand-by Arrangement 83-93 3/4/83
IMF - Review of Stand-by Arrangement 83-253 7/26/83
IFC - Subscription Increase 83-350 10/25/83
Eximbai - Jet Aircraft 83-416 12/20/83
ZAIRE: PL 480(I) - Wheat and wheat flour 83-351 11/3/83
IMF - Stand-by Arrangement and 83-398 12/13/83
CFF Purchase
Debt Rescheduling - U.S. Position Paper 83~401 12/13/83
ZAMBIA: IMF - Stand-by Arrangement and 83-140 4/12/83
CFF Purchase
Debt R¢ ‘heduling - U.S. Position Paper 83-169 5/11/83
IMF - Review of Stand~by Arrangem ¢ 83-309 9/13/83
ZIMBABWE: IMF - Stand-by Arrangement and 83-113 3/22/83
CFF Purchase
IMF - Review of Stand-by Arrangement 83-411 12/20/83
IMF - BSFF Purchase (Sugar Agreem t) 83-412 12/20/83
X XXXXYXXXXXXXXXX
AFRICAN D ELOP-
MENT BAnk/FUND
(AFDB/F): Annual Meeting - U.S. Position Papers 83-156 5/3/83
Short-Term Dollar Borrowing 83-230 7/12/83
ASIAN DEVELOPMENT
BANK (ADB): 1983 Borrowing Program 83-26 1/18/83
Equity Investment Operations 83-27 1/18/83
ADB Resources and Capital Increase 83-104 3/15/83
Dollar Borrowing 83~139 2/9/83
Currency Swap Transactions 83-141 4/12/83
Increase in Resources 83~178 5/24/83
Lendi: = Rate Review =192 6/7/83
1' | sorrowing Program Review 83-193 6/7/83
Review of ADF Lending Arrangements 83-283 8/23/83
Review of Financial Policies 83-310 9/13/83
ADF Replenishment 83-392 12/6/83
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INTER-AMERICAN
DEVET NPMENT BANK
(ILw,. Dollar Borrowing 83-43 1/25/83
Dollar Borrowing 83-108 3/21/83
Dollar Borrowing 83-122 3/31/83
Sixth Replenishment of the Bank 83-150 4/29/83
Dollar Borrowing 83-229 7/12/83
Dollar Borrowing 83-327 10/4/83
Outside Auditors 83-377 11/22/83
Dollar Borrowing 83~421 12/20/83
INTERNATIONAL BANK
FOR ~~ "ONSTRUCTION AND
DLy .o QPMRENT (IBRD): Swiss Franc Bond Issue 83-7 1/4/83
Dollar Borrowing 83-10 1/6/83
DM Borrowing 83-14 1/7/83
DM Borrowing (Bundesbank) 83-15 1/7/83
Currency Swap Transactions 83-24 1/10/83
Guilder Borrowing 83-25 1/14/83
Yen Borrowing 83-36 1/21/83
DM Borrowing 83-49 2/2/83
Yen Borrowing 83-50 2/2/83
Guilder Borrowing 83-51 2/2/83
Dollar Borrowing 83=-52 2/2/83
(Outside U.S.)
Euro-Yen Market Borrowing 83-66 2/7/83
Yen Bond Borrowing 83-67 2/7/83
Review of Loan Changes 83-82 3/1/83
Reserve and Net Income Policies 83-83 3/1/83
Reviews
Dollar Borrowing 83-121 3/29/83
Discount Note Program Increase 83-126 4/5/83
Dollar Borrowing 83-155 5/3/83
Borrowing and Lending Rate System 83-190 6/7/83
Reviews
1984 Program and Budget Reviews 83-191 6/7/83
Dollar Borrowing 83-218 6/28/83
Allocation of Net Income 83-263 8/1/83
Dollar Borrowing 83-318 9/26/83
. - .44
-4 12713783
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INTERNATIONAL MONETARY
FUND (IMF): Increase in Quotas and GAB 83-138 2/14/83
Policy Review of CFF and BSFF 83-228 7/12/83
IMF Programs and Human Needs 83-295 9/6/83
U.S. Position Papers -~ 1983 83-314 9/20/83
Annual Meetings
U.S. EXPORT-IMPORT BANK
(XMB): Short-Term Insurance (Increase) 83-6 1/5/83
FCIA-Citibank - Agricultural goods 83-179 5/24/83
FCIA-Citibank - Agricultural goods 83-329 10/4/83

XXXXXXXXXXXXXXX
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- TECHNICAL MEMORANDUM ‘~f
J

- If Argentine loans are more than 90 days in arrears on
March 31, U.S. banks will be required by banking regulations
to

(1) stop accruing interest on the loans;

(2) reverse any earnings accrued since the last payment from
Argentina; and

" (3) disclose the Argentine loans as "troubled assets" in public ,

reports.

1f interest has not been paid on March 31./ihe bank regu-
lators must make a separate, independent determination after
that date as to whether the banks' Argentine assets should be
classified as "substandard”. 1If interest arrears continue, at
some later date, after June 30, bank regulators must by law
make another determination as to whether to take the more
serious step of classifying the banks' Argentine assets as
“value impaired" and to mandate reserves recognizing the reduced
value of such assets. These increasingly severe classifications
would limit the capacity of Argentina to borrow now and in the
future from the international capital markets. They would
also further complicate the rescheduling of existing loans.

The bank fegulators follow certain standards in classifying
assets., The standards for classifying a loan as "substandard"
are:

(1) a country is not complying with its external debt service
obligations, as evidenced by arrearages, forced restruc-
turing, or rollovers; and

(2) the country is not in the process of adopting an IMF or
other suitable economic adjustment program, or is not
adeguately adhering to such a program; or

(3) the country and its bank creditors have not negotiated a
viable rescheduling and are unlikely to do so in the near
future.

The standards for classifying an asset as "value impaired®
are:

(1) a country has protracted arrearages, as indicated by more
than one of the following:

(A) the country has not fully paid its interest for six
months;

'

N



' (2) the country shows no definite prospects for an orderly

(B) the country has not complied with IMF programs (and
there is no immediate prospects for compliance);

(C) the country has not met rescheduling terms for over
one year; or

restoration of debt service in the near quPre.

Classification of the assets according to these two categories
depends upon the degree to which the loans are in arrears and
the degree to which negotiations with the IMF have progressed.
It is important to keep in mind, however, that the regulators’
decisions are based upon the objective factors listed above
and that their decisions are independent of the U.S. Executive
branch and Congress.

mex 11
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Revised 11:30 a.m.
per David C. Mul6‘crc
TALKING POINTS ON ARGENTINA

March 27, 1984

We understand that the Argentine government is working closely
with the IMF to reach a mutually satisfactory agreement on an
appropriate ecofiomic adjustment program.

We hope these negotiations proceed swiftly enough to enable
Argentina to bring its arrears up to date in the near future.

But, this is;gg.-Jrﬂﬂ-égtwgen the Government of Argentina and
its creditor banks,

We believe that the financial markets have also. largely
discounted the impact of this situation.

We do not ant:ciiéfé any drastic impact on financial institutions
or markets.

IF ASKED

On the basis of publishéd security analyst reports, we believe
the impact on after-tax earnings of non-accrual to be modest.

IF ASKED

We do not believe that the Argentine situation establishes
a precedent for. debtor “countries. -

— g
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reserves to include in the package,

For its part, the nited States has committed itself to
provide a total of $300 million in bridge financing to the
Government of Argentina after aqre it on a new adjustment
program i{s reached by the International Monetary Fund (IMF) and
the Government of Argyentina,

Further, the Manaqing Director of the IMF has issued
a progress report on discussions between the government of
Argentina and the management and staff of the IMF, 1In this
connection, Argentina reatfirms fts intention to work toward an
early agreement with the TMF on a new adjustment program.

Finally, this very complex financial package. should assist
the Argentine gcovernment in restoring the basis for sustainable
economic growth and in tostering democracy.

There has been some talk of a debtors' cartel. Well, this
hemispheric cooperative move of many Latin nations to help one of
their own, under Mexicon's leadership, should put that talk to
rest, -

1 also want to note that in this initial financing there is
no ¢ tribution of dollars by the United States. We will only
contribute after. the IMF agreement allows us to bridgo to
sonething. ' . .

I can't cohclud; my statemént without bontioning the -
extraordinary wcrk done by the Treasury team, They were the
linchpin in making the whole aqreement possible. 1In particular,

Deputy Secretary McNamar, Undecr Secretary Sprinkel and Assistant.

Secretary Mulford are to be congratulated and commended. I also
want to note that the role or the Federal Rcserve was
indispensible.
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Organization

-- The body re sible for debt management policy within the
USG is the Senior interagency Grc on International Economic Policy
(S1_-IEP). It is chaired by the rasury and it includes
representatives from the economic agencies and the NSC. The
Treasury Department also has the lead in dealing with institutions
which are central to the debt strategy, such as the IMF and,
depending on the country involved, the private banks.

-- The Department of State has the lead in negotiating official
debt reschedulings and heads the US delegation to meetings of the
Paris Club., State and Treasury share responsibility for debt
rescheduling policy.

-- The National Advisory Council (NAC) considers various issues
related to debt management, US positions on IMF loans, etc. State,
the economic agencies and the Federal Reserve participate in the NAC.

-- Multilateral treatment of debt policy takes place in the G-5,
G-10, IMF-IBRD, to an increasing extent, in the OECD. 1In most
instances, Treasury has the lead.

-- The Agency lead in implementing the strategy in specific
countries varies. Treasury has handled the large Latin countries.
State has taken Eastern Europe. Other cases, e.g. the Philippines,
fall in between.

~

(213

{

The President approved on June 9, 1983 a 5-point debt strategy
(NSDD No. 96) recommended by the SIG/IEP. It consists of the
following elements:

--.Ec 10omic adjustment by debtor countries des gned o stabilize
their economies.

-~ Support of the International Monetary Fund as the key to
institution for supporting and lubricating the adjustment process.

I ovi Y 4 't n liguidity to
give >untries breathing space to work out more permanent solutions
to their economic problems.

-~ Encouragement of adequate flows of commercial lending.

-- Economic recovery and the maintenance of open markets in
industrialized countries.





