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The Alfonsin Administration inherited a severe economic 
situation. His government has repeatedly stated its 
intention to ajdust Argentina's economy and honor its 
debts, but needs time to establish an economic 
adjustment program. 

Last weekend's agreement, initiated by Mexico, with 
Argentina and four Latin American governments (Brazil, 
Colombia, Mexico and Venezuela) will provide short-term 
bridging financing until Argentina signs an agreement 
with the IMF. 

USG has not lent any money to Argentina yet. 

o Will do so ($300 million) only wh~n Argentina 
signs a letter of intent with IMF. 

o USG will be fully repaid when Argentina draws on 
its IMF resources. 

This is not a bank bailout by U.S. taxpayer~~ The 
banks provide $100 million in this operation and will 
lend more to Argentina when a letter of intent is 
signed. 

-- We all know that much remains to be done before the 
debt crisis can be put behind us, but the 
problem-solving capacity we have demonstrated together 

. to meet Argentina's liquidity crisis is proof that oµr 
debt strategy is working and that our institutions have 
the flexibility and mutual accommodation to work with 
emergencies. 
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MEMORANDUM 

NATIONAL SECURITY COUNCIL 

UNCLASSIFIED with 
~ATTACHMENT 

April 2, 1984 

MEMORANDUM FOR RICHARD BEAL f; tJ '/_-
FROM: ROGER W. ROBINSONi)W '7v' M 
SUBJECT: Former Presidents' Briefing 

Attached as requested is my submission on the LDC Debt 
Update for the former President's. Briefing. 

Attachment 

ASSIFIED wi 
ATTACHMENT 
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2689 add on 

NATIONAL SECURITY COUNCIL 

April 4, 1984 

NOTE TO ROBERT KIMMITT /1("" 

FROM: JACQUELINE TIL~ l 
' 

SUBJECT: President's Telephone Call to 
Argentine President 

I think we ought to substitute the 
talking points for the Argentina call. 
The talking points the President has, 
refers, in the first tick, to the 
package announced "yesterday." The 
attached says "Saturday." 

Attachment: 

Tab I Talking Points 



MEMORANDUM 

ACTION 

NATIONAL SECURITY COUNCIL 

April 2, 1984 

MEMORANDUM FOR ROBERT C. MCFARLANE 

FROM: Jacqueline Tillmancff 
Roger Robinson 

2689 

SUBJECT: Talking Points for President's Telephone Calls 
to Presidents Figueiredo of Brazil, de la Madrid 
of Mexico, Betancur of Colombia, Lusinchi 
of Venezuela and Alfonsin of Argentina 

Per Bob Kimmitt's request at this morning's staff meeting, 
attached are telephone call memoranda for President Reagan to 
call the Presidents of Brazil, Venezuela, Colombia, Mexico and 
Argentina. These governments, along with the United States, 
worked out a short-term $500 million financing package which will 
assist Argentina's economic adjustments efforts. The State 
Department requested that the President make the calls (Tab VI). 
Roger Robinson personally coordinated the talking points with 
David Mulford, Assistant Secretary for International Affairs at 
Treasury. At Tab VII is Treasury press release, FYI. 

If you wish an NSC staff member to monitor these calls, 
Roger Robinson would like to be so designated. 

RECOMMENDATION: 

That you initial and forward your memoranda to the President at 
Tabs I through v. 

Approv~ 

Attachments :l / 

Disapprove ---

Tab I Recommended Telephone Call to 
President Figueiredo of Brazil 

Tab II Recommended Telephone Call to 
President de la Madrid of Mexic9 

Tab III Recommended Telephone Call to 
President Lusinchi of Venezuela 

Tab IV Recommended Telephone Call to 
President Betancur .of Colombia 

Tab V Recommended Telephone Call to 
President Alfonsin of Argentina 

Tab VI State Department Memorandum to you 
of March 31, 1984 

Tab VII Treasury Press Release 



S/S 8409702 

DEPARTMENT OF STATE 

Wuhlneton, D.C. 20520 

March 31, ;1984 · 

MEMORANDUM FOR MR. ROBERT C. McFARLANE 
THE WHITE HOUSE 

Subject: Talking Points for the President's Telephone Calls 
to Presidents Figueiredo, de la Madrid, Betancur, 
Lusinchi and Alfonsin 

Attached you will find talking points for the President's 
use when he calls President Figueiredo of Brazil, President de 
la Madrid of Mexico, President Betancur of Columbia, and 
President Lusinchi of Venezuela to thank them for their 
assistance in arranging a short term financing support package 
for Argentina. The Department recommends that the President 
also call President Alfonsin of Argentina to express his 
support for Argentina's economic adjustment efforts. 

I 

~!!!!~ 
Executive Secretary 

Attachments: 

1. Talking points for telephone call to Presidents 
Figueiredo, de la Madrid, Betancur and Lusinchi. 

2. Talking points for telephone call to President 
Alfonsin. 
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-·- ·----------

TREASURY N-EWS 
Department of tlle Treasury • wasnlnr,tan, D.C. • Telephone 5&&•20~ 
- . 

) 

STATr.MENT BY 
SECRETARY Of THE TREASURY 

IIONALD T. REGAN 
AT A . 

PRESS CONFERENCE 
SATURDAY, MARCH ll, 1984 

I am pleased .to announc• that the Government• of Mexico, 
Venezuela, Brazil, Colombia, and the United States have joined 
the Governaent of Argentina in announcing a short-term $500 
million financing packaqe in support of Argentina'• econe111ic 
adjust11ent efforts. The details have been provided in the 
release that vas ~ade available last night here at the Treaaury 

. Department ~nd to you this morning. 

: .·. -..~_.._ I want·: to stress that this 111ultilateral financing package 
. ·_.;.· · vas _conceiv~d by Maxie~ in hemispheric ■olidarity. . ·.: . 

. ::,; ~f ;,.·.;:·~?-:~ :J~ ~ < ~-.: .. :::;:·~~t :. : :· ~- .. ~~;~;. -~-;~ :~ ::~:~ .. >~.: <:::::;;l,q;;~;·:.~ ~:~~f;_l \t\·~_:.~:;~:-=t.~;:!~~~;~:;:{~ ~- :~~~ ~ _::!·:t:· :;; : .. ·. -·: 7:~ ,: ~ '". ··: . ·. :-·· ,. f~· ... :~;<•:<: ·. - .. 
:..,<~~ •?·: · :·:·: ·: ·.:/_:· ~ -~ _·_·)t.:7: i~kes into ~ account· that Argentina i• f•C?ed vit~· a .. 

-~;):~i t,~-;~:::.;{' ~·.:;;l .. =··(·.·.,:;-- teiaporary liquidity pr~~lem wh~ch prevent• it, · for the 
· .. ~\t·: ···': .:..,· . · .. _: ... , :· ... · . ' . ■0111ent, tr011 . completing. needed · external :debt Hrvice . 

. ,· · · requlre•ents to toreign banksr i .. .- . · · 

·• 

t ·~ • ~- -~·. ~ . ~ . .. . . 

-- It takes into account that · Argentina ha• expr•••ed its 
repeated intention of cOJDpletely carrying out it• 
obligation to the internati-onal bankin; c01111unity to the 

·,... extent that ·1ts resources permitr,.. .. • 
. ."H ,· . . -· .. : . . . .. 1 

-- -It takes into account that the ■olution of Argentina•• 
external debt problems will redound to the ba.nefit of 
the_ wh.ole Lat·in American 1:ommunityr . 

-- Jt take~ into Recount that the participating countries 
in this agreement have expresaed thetr ·desire to 
cooperate and ·thflir solldarity vith respect to the 
problems whi~h Argentina 1• facing, as vell as their 
deep interest in supporting Argentina to overcome those 
problems with the objective of making 1t an exa~pl• of 
the dem~cratie ptdcess: 

-- It takes .into account the ·report that the Governmen~ and 
people of Argentina are working not only to overcome the 
current dif f·"icult economic situation·, but also to carry 
out structural changes. re.quired for ·the medium term. · 

Th• package consists of Mexico, Venezuela, Brazil and 
Colombia providing a total of $300 million. Of this total, 
Mexico and Venezuela each provided S100 million, while Brazil and 
Col0111bia provided 550 m.illion each. In addition, conaaercial "' ..... .,& l!ll"llmnri.11ina the International Advisory Co111111ittee for 

. .... 
~ . 



" 

" .. 

. . 

. ' 

" 

reserves to lnclude in the package. 

For its part, the United States has coDWitted itself to 
provide a total of S300 million in bridoe financino · to the 
Government of Argentina atter. aqreement on a new adjustment 
prograra ls reached by. the lnter~ational Monetary Fund (IMF) and 
lhe Government of Ar~entina. 

Further, the Manaqinq Director of the IMY has issued 
. a progress report on ~iscussions_between the government of 

Argentina and the management and staff of the IMP. In this 
connectlon·, Arq•ntina reatfirms its intention to work toward an 
early agreement with the lMF on a nev adjustment progr-. 

; . -
Fina.lly, this very c omplex financial package . should assist 

the Argentine government in res~orin; th• basis for sustainable 
econ0111ic growth and in tosterina democracy • . 

There has been some talk of a debtor■• ·cartel. Well, th1• 
hemispher le cooperat i ve 1nove of many Latif'.' nat iona to help one of 
theic ovn, under Mex i co's leadership, should put that talk to 

. . . ' . rest • ... -·. · . :· .· · : . . 

.. ·· ~\.; _ .· ... : 1.- .alao want to note that . in this initial fin~ncino ther• ia 
•·'-:·.:·:~-~ no ·:co~trtbution of ··dollars bv . th• United Stat••• We will only · .. 

·-·- contribute att,r. the lMI( agreement· allow■ · us to bridge to .. · .. ·· ____ ,: .. . 
.... .. s0n1ethlno./ • . .-.:,~:;:::,::.;;~_-: :-.· :· .. · .. 1).•:\:}·· . . :·· ... : . .-::< . .-\.>' .~.-,;.~_;}~-:-:·· ···. _:__·;~·· ._..·.· ·,_: .. · .. . 

" . . .. . . . . .,_ . . . . . . 
1 ·c:an't conclude my t1tate'"ent without ••ntioning the · 

extraordinary w~~k done hv the Treasury te-. They were the 
~inchpin in fflaking th• whole aqreement po••ible. In parttcuiar, 
.Deputy .Secretary McNamar, Undec Secretary Sprinkel and Aasistant . 

. --_;,' . Secreta·ry · Mulford· are to be congratulated and c011111ended. J alao 
-~ want to note that the role or the Federal Reserve w•• 

indispensible. 
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j. 
t 

Bud: 

T,HE CHAIRMAN OF THE 

COUNCIL OF ECONOMIC ADVISERS 

s 
I 

WASHINGTON 

April 16, 1984 
: iJ ~ 

3136 

I thought this morning's discussion was very 
useful. The attached outline indicates a 
broader range of issues that I think we should 
try to discuss. Perhaps it's something we 
could start before you leave for China. If 
not, I'd like to do it when you return. 

. -"'II:.·•~~-~~ 
•f --.-•-~, Tl",- ~ " 

':- ~ 

7 ·--.~ :-- -. ;~~ ~-~ ; . 
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• 
---CONFIBENTIAL 

NATIONAL SECURITY COUNCIL 
WASHINGTON, C.C. 20506 

April 16, 1984 

MEMORANDUM FOR MR. CHARLES HILL 
Executive Secretary 
Department of State 

SUBJECT: 

MR. CHRISTOPHER HICKS 
Executive Secretary 
Department of Treasury 

Presidential Phone Calls t~,_........ 
Latin American Presidents~, 

Attached are Memoranda of Conversations about economic assistance 
to Argentina of the following: 

April 4 

April 5 

April 6 

President Reagan's phone calls ~o Colombian President 
Betancur and Venezuelan President Lusinchir 

President Reagan's phone calls to Argentine President 
Alfonsin and Brazilian President Figueiredo1 

President Reagan's phone_cag to Mexican 
President de la Madrid. )Plr 

~ M. /CJ--
Robert M. Kimrnitt 
Executive Secretary 

Attachments 

Tab A Five Memoranda of Conversations 

- COHFJ;QEN4'IAL 
DECLASSIFY ON: OADR 

~UlFNTIAl 
DECLASSIFIED 

Sec.3.4(b), E.O. 12958. as amended 
White House GuldeHnes, Sept. 11, 2008 

BY ~ DATE m.J,11,/,z.DI 1. 
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April 17, 1984 

Dear Mr. Chairman: 

I am writing to thank you, Edward Heath and 
Shridath Ramphal for your recent letter on the 
seventh replenishment of the International 
Development Association (IDA VII). I was 
pleased to hear that an agreement was reached 
by the IDA Deputies on January 14, and hope 
that the Executive Directors of the World Bank 
will soon forward the resolution to their 
Governors for approval. 

I was asked to review the United States 
contribution to IDA VII before the meeting of 
the IDA Deputies in Paris last December. I 
concluded ·that the level of $750 million per 
annum proposed by the U.S. Deputy in Tokyo last 
July would preserve the role of IDA in the 
poorest countries and allow IDA to continue to 
make a significant contribution to development, 
especially if the funds were concentrated on 
those countries with limited access to alterna­
tive financing and used to encourage the pur­
suit of effective economic policies. 

As you know, the IDA VII program is scheduled 
to begin in July this year. Given this tight 
schedule, I think our top priority should be to 
ensure that the IDA VII resolution is adopted 
as soon as possible to prevent any disruption 
in IDA's lending program. In January, the 
Deputies endorsed a Canadian recommendation 
that the IDA VII program be reviewed in eigh­
teen months. I assure you that the United 
States will approach that review with an open 
mind and will work constructive ly with other 
members to assess the effectiveness of the IDA 
program. 



_; 
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Should you wish to discuss the issue further, 
George Shultz and Don Regan would be able to 
meet with you at a mutually convenient oppor­
tunity. 

His Excellency 
Willy Brandt 
Chairman 

Sincerely, 

<Q~.-· ... ~ 

Independent Commission on 
International Development Issues 

Bonn 
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THE WHITE HOUSE 

WAS HIN GT ON 

April 16, 1984 

ACTION 
8'GNl!D 

MEMORANDUM FOR THE PRESIDENT 

FROM: 

SUBJECT: 

Issue 

ROBERT C. MCFARLAN~ 

A Letter to You from Willy Brandt Concerning 
the U.S. Share of the Seventh IDA 
Replenishment (IDA VII) 

To respond to a letter from Willy Brandt regarding IDA VII. 

Facts 

Attached (Tab B) is a letter to you from Willy Brandt and 
other leaders of the Independent Commission on International 
Development Issues. They ask that you reconsider your 
decision to provide $750 milion per annum as the U.S. 
contribution to the IDA VII replenishment, arguing that it 
triggers lower contributions from others which, when totalled, 
are "wholly inadequate for the needs of the world's poorest." 

Discussion 

State has drafted a response (Tab A) which we support 
stating essentially: 

-- The level of the U.S. contribution will preserve the 
prominent role of IDA in the poorest countries and will 
allow IDA to continue its contribution to LDC development. 

-- We are mindful of the need to focus funding more on 
the poorest countries. 

-- We encourage timely adoption of the IDA VII resolution 
to avoid disrupting the IDA lending program. 

Recommendation 

OK No 

~{)fl 

Attachment 
Tab A 
Tab B 

That you sign the attached reply to Willy 
Brandt (Tab A). The speechwriters have 
cleared the text. 

Draft Reply 
Letter from Brandt et al 

Prepared by: 
Roger Robinson 
David Wigg 

cc: Vice President 



ICIDI 
INDEPENDENT COMMISSION ON INTERNATIONAL DEVELOPMENT ISSUES 

COMMISSION INDEPENDANTE SUR LES PROBLEMES DE DEVELOPPEMENT INTERNATIONAL 

Chairman WILLY BRANDT President 

March 1984 

Dear Mr. President, 

we are writing as members of the I.C.I.D.I. (The 
Brandt Commission) to seek your personal support for 
the financial replenishment of the World Bank's Inter­
national Development Association (IDA) at a more satis­
factory level than is currently envisaged. 

We have recently returned from a meeting in Rome 
held to review progress on proposals made by the Com­
mission from time to time. Our meeting covered many 
issues, but we paid rather special autention to current 
difficulties over IDA replenishment. The negotiations 
so far have sadly reduced real funds for IDA VII to a 
level wholly inadequate for the needs of the world's 
poorest; indeed, far below the level which many donor 
countries were actually willing to provide. In our con­
clusions, we supported the proposal already on the table 
for a minimum contribution of$ 12bn. for IDA VII and 
undertook to do everything possible to encourage donor 
countries to make a response worthy of the _international 
community. 

We are aware of the difficulties which your administra­
tion has faced in committi ng itself to meeting the future 
financial needs of IDA and we are also conscious of the 
long record of generosity of the United States in suppor­
ting the World Bank's efforts. We trust that you w~ll, 

- 2 -
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even at this late stage, be willing to reconsider your 
earlier decision on behalf of the US not to subscribe 
to IDA replenishment at a level favoured by all other do­
nors. 

Such is the importance and urgency of this matter that 
we would appreciate an opportunity for some members of the 
Commission to come to Washington to discuss it personally 
with you or with the members of your Cabinet most directly 
concerned. 

L~~ .t--..~ ................................... 
Willy Brandt 

Edward Heath Shridath Ramphal 

Mr. Ronald Reagan 
President of the United 
States of America 
The White House 

Washington, D.C . 20500 
USA 
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MEMORANDUM FOR 

FROM: 

SUBJECT: 
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NATIONAL SECURITY COUNCIL 

April 12, 1984 

ROBERT C. MCFARLANE 
~ I ,.,,f' 

ROGER W. ROBINSON ' :.,,v-~. 
DAVID G. WIGG ~ 

SIGNED 

Letter to the President from Willy Brandt 
Concerning the U.S. Share of the Seventh IDA 
Replenishment 

. . . 
Attached (Tab II) is a memo to you from State concerning a 
letter to the President from Willy Brandt and other leaders 
of the Independent Commission on International Development 
Issues (Tab A). They request that the President reconsider 
the level of the U.S. contribution to the Seventh IDA 
replenishment, arguing that it is inadequate to meet Third 
World development needs. 

State has prepared a draft Presidential response expressing 
satisfaction with the present contribution and encouraging 
redirection of IDA resources to the poorest countries. We 
concur with the State draft and have prepared a memo from 
you to the President (Tab I) forwarding the letter for 
signature. The speechwriters have cleared the text of the 
letter. 

RECOMMENDATION: 

That you sign the memorandum to the President (Tab I) 
recommending that he sign the letter to Chairman Brandt 
regarding the U.S. contribution to IDA VII replenishment. 

Approve 

Dou~nn c_o_n_c_u_r-s. 

Disapprove 
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United States Department of State 

Washington, D.C. 20520 @i!5. 
April 6, 1984 

MEMORANDUM FOR MR. ROBERT C. MCFARLANE 
THE WHITE HOUSE 

subject: Reply to Willy Brandt, Edward Heath and Shridath 
Ramphal on the seventh replenishment of the 
International Development Association (IDA VII) 

Willy Brandt, Edward Heath and Commonwealth Secretary 
General Shridath Ramphal have sent a letter via the u.s. 
Embassy in London to President Reagan as members of the 
Independent Commission on International Development Issues 
(Brandt Commission), asking that the President reconsider 
his position on the level of the US contribution to IDA VII 
and requesting an opportunity to meet with the President or 
members of his Cabinet to discuss the matter. 

We recommend that the President reply to Chairman 
Brandt et al, and a draft response is attached. We also 
suggest that courtesy copies be forwarded to Messrs. Heath 
and Ramphal in London. 

Attachment: 

Co~'i,\.l 
Charles Hill 

Executive Secretary 

Draft Letter to Chairman Brandt. 
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