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budget deficit (about $18 million). When news reached the facto-
ries that prices would be raised by an average of 25-30 percent to
siphon off at least part of the overhang, worker opposition forced
the government to scale back the planned hikes to 15 percent.

In several enterprises, "consultations" over the price-hike
issue produced heated clashes, with workers staging protests and
passing resolutions condemning the government for ineptitude. The
official argument that last year's wage increases were unjustified
(i.e., were not backed by increased production) met with angry
reactions in a number of provinces; workers argued that the pro-

posed ikes would further depress living standai »  The episodes
fueled talk of anti-regime demonstrations, in p¢ because the
government's pledge to hold further "consultatic ' seemed

increasingly a sham. Even party members appeared dissatisfied
with the regime's economic policy; the more pro-regime activists
became alarmed that it would undercut party efforts to regain
worker confidence and normalize life in general.

Against this background, the underground stepped up its
dissemination of leaflets and acts of sabotage. Leaflets and
rumors spoke of plans to escalate resistance activity this spring.
The underground still sought, not unsuccessfully, to dissuade
workers from joining the new trade unions, but there were growing
signs that the activists hoped to exploit numerot deficiencies
and low factory morale and generally make common cause with the
workers. In response, party hardliners pressed Jaruzelski to take
a tougher line against the underground, arguing that the measures
applied thus far were proving increasingly less effective. The
authorities did, in fact, intensify their mopping-up operations,
large quantities of leaflets were seized, duplicating equipment
was tracked down and confiscated, and underground activists were
arrested. On March 3 the regime put five Solidarity officials on
trial in Elblag (near Gdansk) on charges of riot in an intern-
ment camp last August, and a former union activi in Katowice was
sentenced to three years in jail for allegedly setting up a
"*criminal gang."

Even so, the tougher line 1st less widely
ki \ore oroil ires qot awav
Wi : 11
Anna walentynowlcz received a ! 1d the case

against the five dissident KOR/KSS leaders, whose trial was

suf osed to have started in late March, was postponed. Lech
Walesa, too, suffered only petty harassment after his call for
"more visible demonstrations® against the government, though in
late March he was denied entry to the trial of the Elblag five.

Demonstrations Resume. Relatively small-scale demonstrations
took place March 12-14 in five Polish cities; no major incidents
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were reported. In Gdansk, hundreds of Solidarity supporters
demonstrated on the 13th and 14th, but each day a heavy deployment
of riot police effectively controlled the situation. Walesa, who
had indicated his intention to participate, was prevented by the
police from doing so on the 13th; the next day he stayed away,
pleading concern about ®"provocations." Smaller protests occurred
on the 13th in Warsaw and the western cities of Wroclaw and Kalisz,
but police broke up those rallies with relative ease. The number
of persons detained ranged from a few dozen to nearly 300 in
Gdansk. In Krakow, a few hundred people confined their demonstra-
tion to a church courtyard and dispersed peacefully.

The authorities, who had advance information of the planned
demonstrations, were well prepared. The riot police behaved in a
relatively restrained fashion, as did the mostly youthful demon-
strators. All rallies except the one on March 14 in Gdansk
followed church services held to mark the 15th monthly anniversary
of martial law. The demonstrators sang pro-Solidarity songs,
taunted the police with shouts of "Gestapo," and demanded the
release of Walentynowicz. Many of those attending the church
services did not participate in the demonstrations, apparently in
response to appeals from the priests. Father Jankowski, one of
the few priests who had maintained close contact with Walesa since
the latter's release from internment, went so far as to denounce
the calls for demonstrations as a "provocation" by hardliners who
opposed a papal visit this summer.

Pope Gets Official Invitation. State Council Chairman
Jablonski on March 21 extended an official invitation to Pope John
Paul II to visit Poland June 16-22. The invitation, which con-
firmed the understanding reached between Jaruzelski and Cardinal
Glemp, announced on March 10 (the day before Glemp left for the
Vatican), put the trip more firmly on track. Nevertheless, an
official acceptance of the invitation by the Pope was still out-
standing, as was agreement on some aspects of the papal itinerary.

The Polish church and the Vatican continued to press for at
least a partial amnesty for political prisoners, while the regime
evidently sought greater involvement of the Episcopate in main-
taining social calm. The regime also pressed the church hierarchy
to courb what ¢ ared to be an increasina interaction between pro-

li rity cle y lally t ] 1, 214 tl! under-
ground. Churc.. _remises and retreat houses were used more and
more as staging grounds for pro-Solidarity elements, with local
clergymen in many instances taking an active part in planning and
coordinating resistance. But as the prospects for the visit
improved, there were indications that the more activist priests,
as well as more moderate Solidarity elements, were counseling
moderation.
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as its own Andropov's campaigns to instill worker discipline and
combat corruption.

Czechoslovakia's l2-member Presidium has been the most stable
of these bodies in Eastern Europe over the past decade. Neverthe-
less, its stability has been deceptive: a fragile balance between
contending factions has made it virtually impossible to carry out
long-overdue personnel changes. The deadlock has now reached the
point where several members have remained on the Presidium even
though they are said to be seriously ill (Premier Strougal is
rumored to have cancer) or have been relieved of the functions
which entitled them to Presidium membership. Prague is now look-
ing to Moscow for direction because it cannot agree internally on
major policy decisions.

Rumors that Husak will relinquish his party leadership posi-
tion have increased lately. He reportedly has been attacked for
failing to arrest the marked decline in economic performance and
living standards. Although Andropov may have reservations about
the Prague hierarchy, he is unlikely to force it to make personnel
or policy changes, particularly if he has reason to believe that
they would intensify factionalism or threaten the regime's stabil-
ity. The sudden death of Presidium member Vaclav Hula (announced
on April 1) may, however, force leadership changes in Prague that
would have significant implications for policymaking. But given
their dependence on Moscow, Czechoslovak leaders are unlikely to
make any major personnel or policy moves until the Kremlin has
cleared them.

(C) East Germany's Unofficial Peace Movement Gears Up

The unofficial East German peace movement--looking ahead to a
new round of spring and summer peace protests-~held its first
countrywide coordinating meeting in an East Berlin Lutheran church
on March 5-6. Some 130 people, representing 40 peace groups, met
to exchange information and views. The Lutheran Church, which has
generally eschewed organizational efforts that could provoke the
state, evidently agreed to sponsor the gathering in order to
preempt its being taken over by peace militants. Radical activ-
ists, unhappy with the meeting's lack of immediate results, intend
to hold another gathering in a few months.

Despite the church's moderating influence, the coordinating
session could be a substantial boost for the peace movement, which
has been groping for ways to mobilize its sympathizers and expand
its influence. The expected European peace protests, as the
intermediate-range nuclear force (INF) deployment decision
approaches, should provide additional stimulus for the East German
activists. The Honecker regime, which is trying to establish a
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and former Prime Minister Manescu. Olteanu's appointment appears
to be part of Ceausescu's intensified courting of the military in
the wake of widely publicized coup rumors. The reemergence of
Manescu from political limbo probably is aimed at keeping Prime
Minister Dascalescu off guard. Ceausescu's game of political
musical chairs continues.

(C) Apparent Soviet and Yugoslav Satisfaction With Tikhonov Visit

Soviet Premier Tikhonov's March 21-25 official visit to
Yugoslavia--only the second by a Soviet leader since Tito's funeral
in May 1980 (Foreign Minister Gromyko visited Belgrade in April
1982)--appears to have been a modest success from both the Soviet
and the Yugoslav point of view.

Belgrade obtained Soviet agreement to increase o0il deliveries
to Yugoslavia by some 20 percent this year, as well as explicit
mention in the joint communique that the 1955 and 1956 Belgrade
and Moscow declarations formed the basis for Soviet-Yugoslav rela-
tions (mutual respect, independence, sovereignty, noninterference
in internal affairs, territorial integrity, equality, etc.). 1In
the past, Moscow often has resisted mention of these declarations
in joint communiques.

The Soviets apparently attained their objective of reducing
strains in bilateral relations. 1In a March 24 toast, Tikhonov
said that the CPSU Politburo wanted a more stable Soviet-Yugoslav
relationship; the joint communique indicated an oblique Yugoslav
commitment to tone down press treatment of the USSR and the CPSU.
Yugoslav media treatment of the USSR has been a sore point with
Moscow for many months and reportedly prompted several high-level
protests.,

Such contentious issues as Afghanistan, Cambodia, and Poland--
areas in which Belgrade is sharply critical of Soviet policy--
evidently were not raised. As a result, the talks, apparently
devoted largely to economic affairs, produced no major surprises.
According to the communique, they took place in an atmosphere of
friendship and mutual respect. Although long suspicious of Soviet
intentions, some Belgrade officials may feel that the new leader-
ship is more willing to adopt a tactful approach toward Yugoslavia
and its ir at brand of 1ism.

(C/NF/NC) Yugoslavia/Hungary: Banks Mc-~ Jutgoing

The Yugoslav Government and Western commercial banks on
March 25 agreed in principle to restructure Yugoslavia's 1983
maturities. The agreement was the product of several months of
difficult negotiations, in which most of the major disagreements
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Commander in Chief Kulikov, who apparently remained in
Budapest (his departure was not publicized) after the Soviet
Defense Minister returned to Moscow. The discussions
ostensibly focused on bilateral relations, joint military
cooperation, and international issues. As a follow-up to
Kulikov's previous importunings, however, Ustinov may also
have sought to bring personal pressure on the Hungarians to
increase their defense spending (beyond the 4-percent
increase announced by Hungary in December). The Hungarians'
characterization of the talks as "comradely" and the Soviets'
reference to them as an "exchange of opinions®" suggest that
the visit fell short of Moscow's expectations.

--(C) Soviet economist and expert Oleg Bogomolov, in a
Hungarian press interview arch 11, strongly implied that
continuing differences among ~T\ memher states were blocking
agreement on an agenda for a A "sL..nit.® Bogomolov stated

candidly that member countries nave yet to formulate
"definitive proposals" on energy, production technology,
standardization, agricultural foodstuffs, and ways to upgrade
CEMA's monetary system. Regarding the monetary system,
Bogomolov opined that the trar ferable ruble should have a
"more genuine par value." Prospects for a summit before this
fall seem dim.

~--(U) Party secretaries for ideological affairs from all Warsaw

Pact countries, Cuba, Laos, Mongolia, and Vietnam held a
reqularly scheduled confe. ace in Moscow on ideological and
international issues. The communique endorsed proposals in
the Warsaw Pact declaration (January), especially that on a
non-use of force agreement between the Pact and NATO. It
also called for measures to counter efforts to launch an
"anti-communist crusade" and paid almost perfunctory homage
to Marx on the centenary of his death. The discussions were
described as "businesslike and comradely," a shade cooler
than the "unity and fraternal friendship" ascribed to the
1981 session. Unlike past sessions, which were addressed by
the host country's party chief, Andropov apparently made only
a brief appearance; his speech, if any, was not publicized.
(CPSU Politburo member Chernenko opened the meeting.)

- ’ ypd attaclk this vear nn a Mirkish dinlamat in
{ ] . )

March 9 in central Belgrade, where two Armenian terrorists
assassinated the Turkish Ambassador to Yugoslavia. A
Yugoslav student was killed while trying to prevent the
attackers from escaping, and a retired Yugoslav Army colonel
was seriously wounded in crossfire following the assault.
Both terrorists were captured, one of them seriously wounded
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(C) More than 2,000 persons took to the streets of
Gdansk to mark the 15-month anniversary of martial
law and to demand the release of those still held
for martial law violations. Smaller protests
occurred in Wroclaw, Krakow, Warsaw, and Kalisz.
The next day, crowds again gathered in Gdansk and
were dispersed by police. Hundreds of protestors
were detained.

(U) Pour Bulgarians tried to hijack to Turkey a
domestic Balkanair flight between Sofia and Varna.
The attempt was foiled by security forces who killed
one hijacker and took the others into custody.

(U) Party secretaries for ideological affairs from
all Warsaw Pact countries, Cuba, Laos, Mongolia,
and Vietnam participated in a regularly scheduled
conference in Moscow on ideological and inter-
national issues.

(U) Warsaw raised prices for gas, o0il products,
cigarettes, and coffee, effective March 21. With
the higher prices, rationing of cigarettes and
coffee was to be lifted. Other rationing regula-
tions were amended to facilitate shopping for the
Easter holidays.

(U) Polish Minister of Religious Affairs Adam Lopatka
met with papal nuncio Archbishop Luigi Poggi to
discuss "the current state of state-church relations.”

(U) Polish head of state Henryk Jablonski formally
invited Pope John Paul II to visit Poland
June 16-22.

(C) A group of Moroccan students occupied the
Moroccan Embassy in Sofia for several hours to
protest economic stringencies not adequately
addressed by their government.

(U) Polish officials met in Warsaw with repre-
sentatives of Western commercial banks to discuss
rescheduling of the 1983 debt.

(U) Soviet Premier Tikhonov visited Yugoslavia.

(U) 1In a speech to the Polish Sejm, Interior
Minister Kiszczak acknowledged that opposition
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and an amnesty for all political prisoners prior to
the papal visit. The gathering decided against
demonstrations before and during the visit.

(U) The British Broadcasting Corporation announced
that Poland had agreed to readmit one of the BBC
correspondents expelled last January.

(U) Walesa told some 600 people who attended a
mass at St. Brygida's church near the Lenin
shipyards that the "time will come when we will be
victorious.” Thi was Walesa's largest audience
since his release from internment last November.

(U) Hungarian police in Budapest raided five
apartments belonging to dissidents, including the
home of Laszlo Rajk. Rajk's apartment, which had
served as a shop for unauthorized publications, was
known as the "samizdat boutique.®™ Six persons were
detained overnight, and copies of unofficial publi-
cations were confiscated.

(U) Hungary succeeded in obtaining a $200 million
medium-term syndicated loan coordinated by the
FRG's Deutsche Bank.

(U) Polish free trade union activist Anna
Walentynowicz was sentenced to a year and three
months in jail and was fined 16,000 zlotys (about
$185) for continuing Solidarity activities banned
under martial law. The sentence was suspended for
three years, with her detention since August 30,
1982, counting toward the imprisonment.

(U) Radio Solidarity broadcast in Warsaw for the
first time since January. The program remained
audible in parts of the city for several minutes
despite heavy jamming.

{ v \ 4 't o ¢ rom

attenaing a triai or rive rormer internees in the
port city of Elblag near Gdansk.
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stopovers in Budapest (April 13-14) and Bucharest (April 14-16)
after representing the USSR at the United Nations Economic Commis-
sion for Europe meeting in Geneva. Ryzhov may well have attempted
to reconcile differences with the Hungarians and Romanians, who
apparently want greater assurances that a summit agenda will
reflect their special concerns about agricultural commodity pric-
ing and Soviet deliveries of energy and raw materials.

(S/NF) Romania: Strains With Mc —tow: New Approaches to the West

President Ceausescu, who has maneuvered Romania into an
increasingly isolated international position lately, has begun to
have second thoughts about what he has wrought. His reconsidera-
tion has come at a time when Moscow appears to be growing less
tolerant of Romanian deviations from bloc norms. A Yugoslav
official, speaking to a US diplomat, expressed Belgrade's concern
that in a more troubled Romanian-Soviet relationship, Moscow might
try to undermine Ceausescu and thus upset the Balkan power bal-
ance. (Yugoslav party chief Ribicic had an opportunity to assess
the state of play more directly when he visited Ceausescu on
April 18-19.)

That the Soviets might be toying with a pressure campaign
against Ceausescu was su |ested by a Novoye Vremya (April 15)
attack on a theoretical article in the Romanian weekly
Contemporanul (March 5, 1982). The Soviet author, a leading
ideologue/publicist, lashed out at a Romanian academic's arguments
for sublimating "class" (i.e., Soviet Marxist) criteria for social
analysis in a more complex framework stressing national character-
istics and non-ideological international conditions. While the
Romanian theses were not new, the direct Soviet attack was.

Given Romania's continuing problems with Moscow and the
ongoing economic morass, Ceausescu showed signs of trying to mend
fences with the West.

--Romanian officials made clear to the US that as far as
Ceausescu was concerned, Romania's imminent loss of most-
favored-nation status might be avoided through the negotia-
tion of an economic "deal" with Washington that would somehow
negate the emigration (education repayment) tax issue
controversy.

--Ceausescu received French Foreign Minister Cheysson
(April 21-22) in what seemed to be a mutual effort to put
the relationship back on track following last year's "Tanase
affair® (the defection of a Romanian security agent and
Ceausescu's efforts to eliminate his defector critics living
in France) and mounting French criticism of Ceausescu's human
rights practices.
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but offered no more informati n. Albania will most likely
exchange chrome and petroleum for Chinese machinery and spare
parts for previously imported Chinese equipment. The visits
and agreement mark a significant shift not only in Albanian-
PRC relations (diplomatic relations were never formally
broken, but they had been merely pro forma since 1978), but
also in Tirana's tentative reaching out for economic contacts.

--Reports reaching Embassy East Berlin confirmed a serious
peace protest, March 18, i the town of Jena--which 1s becom-
ing something of a center for East Germany's more militant
unofficial peace activists. Some 80 peace protestors infil-
trated a state-sponsored rally commemorating the allied
bombing of Jena in 1945 and managed to unfurl signs with such
peace movement slogans as "Swords into Plowshares" and "Make
Peace Without Weapons." The demonstration took the security
forces by surprise and led to a confrontation in which the
activists resorted to passive resistance, thereby creating
more commotion.

This was the first major public clash-.between East German
peaceniks and the authorities, an indication that at least
some militants have broken away from the Lutheran Church's
moderating influence. In so doing, they threaten to fragment
the relatively small peace movement, but at the same time they
may help to divert the state's attention from the "mainstream"
peace protestors.

-~Palestine Liberation Organization leader Arafat made a
whirlwind tour of East~-n Europe in mid-April, visiting
Bulgaria (April 15), Czechoslovakia (April 18-19), Hungary
(April 19-20), and Romania (April 20), with a quick return
trip to Tunis on April 16 and 17 in connection with prepara-
tions for a PLO Executive Committee meeting. Little of
substance emerged from the public comment on the high-level
meetings, but presumably political support and arms supplies
and payments were at the top of the list of discussion
topics. Toasts, communiques, and press conferences presented
standard harangues against US imperialist involvement in the
Middle East and the heightening of international tensions.

Prepared by I. Matusek,‘632-2877; FP. Poldvary, J. Bodnar,
R. Parlow, W. Griffith, P. Costolanski, J. Miller

Approved by M. Mautner, 632-9536
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Chronology

(U) The Czechoslovak regime announced the "sudden
death"™ of party Presidium member and Deputy Premier
Vaclav Hula.

(U) The Warsaw office of UPI and the Washington bureau
of the Polish PAP agency reopened; they had been closed
in the wake of the Polish expulsion of UPI corres-
pondent Ruth Gruber in January.

(C) Fifteen Hungarian tourists arrived in the People's
Republic of China, t  first such group to travel there
from a Warsaw Pact country since Beijing's ideological
split with Moscow two decades ago.

(U) Soviet Defense Minister Ustinov visited the German
Democratic Republic and conferred with top political
and defense officials, stressing the need to strengthen
further "mutual defense capabilities of the USSR and
the GDR and of the entire socialist community."

(C) The Warsaw Pact Foreign Ministers meeting in
Prague reaffirmed support of the Pact summit declara-
tion but did not produce the expected draft of a
non-use of force treaty between the Pact and NATO.

(U) Hungarian Deputy Premier Marjai visited the UK.

(U) Harvard alumni invited Lech Walesa to be the
commencement speaker this June, but Walesa declined.
He said he could not be sure that he would be allowed
to return.

(U) vVatican Radio reported that the head of the
Franciscan order sent a telegram to Czechoslovak
President and party leader Husak protesting the arrest
of 20 Pranciscans and the house searches carried out by
the police during Holy Week in different parts of the
country.

(C) Chinese officials in Beijing acknowledged that a
trade delegation had been sent to Albania, the first
since 1978. Although no official rationale for the
trip was offered, Albania presumably wanted spare parts
for its Chinese-manufactured machinery while China may
have hoped to resume economic ties in general.

CONPIDBNEINE/NOT RELEASABLE TO FOREIGN NATIONALS

Declassify: OADR (Matusek, I.)







April
11-15

12

12-13

13

13

13-14

13-14

14

COWAL

- IIT -

(U) East Germany's international conference commemor-
ating the 100th anniversary of the death of Karl Marx
failed to draw high-level representation from abroad;
the Soviet delegation was headed by Leningrad party
chief Romanov.

(U) A Yugoslav district court in Croatia sentenced a
34-year-old Croat to death by firing squad for having
carried out "terrorist actions" in behalf of the
Ustashi emigré organization. The defendant allegedly
had planted bombs that caused "heavy material damages"”
but no casualties. In another trial, two Croatian
students were sentenced to 4 and 2 1/2 years' imprison-
ment, respectively, for "provoking nationalist
incidents"™ and spreading "religious and nationalist
hatred and intolerance."”

(U) The Hungarian party Central Committee held an
expanded plenum, amounting to an unofficial party
conference, which reviewed domestic and foreign policy
developments since the April 1980 party congress and
set out future tasks for the party. No policy shifts
were announced.

(C) Romanian Foreign Minister Andrei met with FRG
Foreign Minister Genscher in Bavaria--probably to
discuss Romania's emigration tax and its impact on
prospective German-Romanian emigrants.

(U) Walesa was detained by police for several hours
the day after he announced that he had met with members
of the Solidarity underground coordinating committee.
During the following five days he, along with his wife
and driver, were detained for questioning; on the 18th,
he and Father Jankowski, Walesa's confessor, were
prevented from traveling to Warsaw to attend an
unofficial commemoration of the Warsaw ghetto uprising.

(U) Warsaw Pact Commander in Chief Kulikov conferred
wi'1 aruzelski in Wareaw an joint military cooperation
with the : 1€ states.

(U) CPSU secretary Ryzhkov led a delegation to Hungary
to discuss "timely questions® about future bilateral
economic cooperation.

(U) The Solidarity underground coordinating committee
issued a communique calling for nationwide counter-
demonstrations on May 1.
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and sing songs, but the police promptly dispersed the
gathering to prevent it from marching to the ghetto
monument.

(C) East German economic chief Mittag's visit to the
Federal Republic of Germany to boost relations with the
Kohl government was marred when Kohl refused to receive
him as a protest ove the April 10 death of an FRG
citizen during interrogation by EBast German border
guards.

(U) Hungarian Deputy Premier Marjai paid an official
visit to France.

(U) Hungary obtained a $200 million syndicated 1loan.

(U) Yugoslav party leader Ribicic met with Ceausescu
in Bucharest for discussions of bilateral relations and
international issues.

(U) Yugoslav Defense Secretary Mamula led a military
delegation on an official visit to Czechoslovakia.

(C) Marjai met with jpean Community commissioner
Haverkamp in Brussels to explore the possibility of
developing closer mutual links.

(C) Polish authorities arrested former Solidarity

spokesman Janusz Onysziewicz on charges of partici-
pating in the underground and preparing for the May
demonstrations.

(U) Walesa appealed for talks with the government at a
news conference held in his Gdansk home.

(C) The Polish Government r¢ ‘'ployed the army's
Special Operations Groups (SOUGs) both in the cities and
in rural areas, ostensibly to inspect local administra-
tions. More likely the redeployment related to

: T t T : prior +n tha Mav Day counter=-
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(LOU) The Polish Government suspended the Polish
Artists' Union for two months, one day before the
union was to hold its scheduled congress. The union
had refused government demands to rescind some of its
resolutions that were critical of the government.
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