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East-West Trade

Relations
September 16, 1981

United States Department of State
Bureau of Public Affairs
Washington, D.C.

Following is a statement by Myer
Rashish, Under Secretary for Economic
Affairs, before the Subcommittee on
International Economic Policy of the
Senate Foreign Relations Committee on
September 16, 1981.

The Administration’s trade policy
toward the Eastern bloc—indeed our
overall economic relationship with the
East—cannot be divorced from our
broad political-security objectives vis-a-
vis these countries. As a result, our
trade policy contains some basic and sig-
nificant aspects which do not charac-
terize our trade policies toward other
countries. Essentially this is due to the
political-military situation in which we
find ourselves today.

In the first instance and most impor-
tantly, the Soviet Union and its Warsaw
Pact allies remain the principal threat to
Western security. This prevents us from
being able to deal with the Soviet Union
and Eastern Europe as we can deal with
most other countries in the world. Our
economic policies must support our key
objectives of deterring Soviet adven-
turism, redressing the military balance
between the West and the Warsaw Pact,
and strengthening the Western alliance.
Economic relations must reflect and
reinforce our political goals of influ-
encing the behavior of Communist
governments in ways which serve the
vital interests of the United States and
its allies.

In formulating our economic policies,
we must also keep in mind that trade
may enhance Soviet military capabilities
directly and transfer technology not
otherwise available which may make a
significant contribution to the military.
East-West trade also contributes more
broadly to Soviet ability to support
military programs at levels that Western
countries find increasingly difficult to
match. Furthermore, certain economic
relations with the East may lead to
levels of dependence which increase
Western vulnerability to political
influence and coercion by the Soviet
Union.

On the other hand, our trade ties
offer certain opportunities. There are, of
course, the obvious benefits to our
economy from increased exports. In
addition, we must always keep in mind
that our economic relations may offer an
opportunity to influence future Soviet
and Eastern European economic and
political behavior. Keeping these con-
siderations in mind, it is very important
that the United States systematically
review our policies regarding economic
relations with the Soviet Union and
Eastern Europe.

We will work closely with our allies
to insure, in the words of the Ottawa
summit declaration, that “. . . in the field
of East-West relations, our economic
policies continue to be compatible with
our political and security objectives.” It
is extremely difficult to carry out an
effective East-West trade policy uni-
laterally. We cannot allow East-West
trade to become a source of dissension
and division in the alliance.













direct export from the United States but
also to reexports from third countries of
U.S.-origin items, exports of the prod-
ucts of U.S.-origin technologies, and ex-
ports of non-U.S.-origin items by U.S.
subsidiaries. But we must approach the
extraterratorial application of U.S.
export control regulations in foreign
jurisdictions with considerable caution.
Many of our closest allies have shown
that they are extremely sensitive to our
attempts to apply U.S. laws to conduct
of persons within their territories,
though in many instances they do coop-
erate with us. For example, the British
alert their firms to the possible need for
U.S. re-export licenses for certain types
of embargoed equipment. Overzealous
efforts on our part to apply our regula-
tions abroad, forcing a showdown over
conflicting interpretations of inter-
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national law and sovereign rights, could
end this kind of cooperation. It would
certainly cause friction in our bilateral
relations, with detrimental effects on the
operations of U.S. firms overseas.

Conclusion

Thank you for giving me and my col-
leagues from the other agencies the
opportunity to appear before you today
and provide an overview of our current
thinking on East-West economic policy.
Our economic policies are and will likely
remain an important factor in our rela-
tionships with Communist governments.
Where trade is pursued on the basis of
mutual advantage with appropriate
national security precautions, it can

bring important benefits to our domestic
economy as well as serve our overall
foreign policy goals. We must not forget
that the effectiveness of our East-West
economic policies will be greatly en-
hanced by close consultation and
cooperation with our allies. The develop-
ment of mutually compatible policies will
be one of our major goals as we proceed
in the months ahead.l

Published by the United States Department
of State ® Bureau of Public Affairs e Office
of Public Communication e Editorial Division
* Washington, D.C. e October 1981 e Editor:
Colleen Sussman e This material is in the
public domain and may be reproduced with-
out permission; citation of this source is ap-
preciated.
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fz%x UNITED STATES DEPARTMENT OF COMMERCE

International Trade Administration
j Washington, D.C. 20230 5

SEP 2 4 1981

Sudbject: I. Applications Approved or Denied (Other Than Temporary
: Exports) to USSR, Eastern Europe and Far Eastern
Communist Countries. .

II. Applications Approved or Denied for Tenporary Exports
to USSR, Eastern Europe and Far Eastern Communist
Countries.

IIX. Applications Denied for all Countries ‘Except USSR,
Eastern Europe and Far Eastern Communist Countries.

Period Covered Week Ending July 10, 1981

Table I. Action Basis for Applications Aﬁproved or Denied for
. USSR, Eastern Europe and Far Eastern'Communist Countries

II. (Table I-Other Than Temporary Exports- Table 11
Temporary Exports) .

(1) International Embargo :

(2) Processed Pursuant to Specific ACEP License
Determinations

(3) Processed Pursuant to ACEP Policy Determlnations

(a) Small Value; Administrative Exception
(b) Servicing Procedure

(c) Division Delegation of Authority

(d) oOther

Table III. Action Basis for Applieations Denied for All rountries

Except USSR, Eastern Euro~= and Far Eastern communist
Countries.,: -

ves) y -

{B) Other diversion risk
(C) Special country policy
(D) For reason noted

Operations Division
Office of Export Administration

Attachments



APPLICATIONS APPROVED FOR EXPORT TO USSR,
EASTERN EUROPE, FAR EASTERN COMMUNIST COUNTRIES AND
APPLICATIONS DENIED FOR ALL DESTINATIONS FOR THE WEEK

) ENDING July 10, 1981

DESTINATION R VALUE VALUE
*ASE ACTION COMMODITY & REMARKS CcCL APPROVED DENIED

BULGARIA
509693 {1) (34), Elect. Computing Equip.

(Reex. from Austria) 1565 218,776

546372 (1) (3a) Elect. Computing Equip. 1565 206,110
560784 (3a) Elect. Test Equip. 4529 570

CZECHOSLOAVKIA
509694 (1) (34) Elect. Computing Equip.

’ (Reex. from Austria) 1565 97,456
535712 (1) (3a) Magnetic Recorders & Pts. 1572 2,060
537941 (1) (3a) Elect. Computing Equip. .

(Reex. from Austria) 1565 4,590
545653 (1) (34) Elect. Computing Equip. 1565 42,500
552153 (1) (3a) Elect. Computing Equip.
(Reex. from W. Germany) 1565 10,993
552686 (1) (3a) Elect. Computing Equip. '
(Reex. from W. Germany) 1565 662
553607 (1) (3a) Elect. Computing Equip.
(Reex. from W. Germany) 1565 153,613
556709 (1) (3a) Oscilloscopeés
(Reex. from Isle of Guernsey) 1584 1,680
556710 (1) (3a) Oscilloscopes
' (Reex. from Isle of Guernsey) 1584 1,680
356711 (1) (3a) Oscilloscopes . .
(Reex. from Isle of Guernsey) . 1584 1,680
360677 (1) (3¢ Elect. Computing Equip.
(Reex. from Austria) 1565 145
560678 (1) (3a) Elect. Computing Equip,
(Reex. from Austria) 1565 145
560680 (1) (3a) Elect. Computing Equip, PN
1565 145

(Reex. from Austria)



APPLICATIONS APPROVED FOR EXPORT TO USSR,
EASTERN EUROPE, FAR EASTERN COMMUNIST COUNTRIES AND
APPLICATIONS DENIED FOR ALL DESTINATIONS FOR THE WEEK

ENDING July 10, 1981

DESTINATION . VALUE VALUE
cASE ACTION COMMODITY & REMARKS CCL APPROVED DENIED

CZECHOSLOVAKIA (CONTIN.)

560802 (1) (3a), Elect. Computing Equip.
(Reex. from Austria) 1565 580
560803 (1) (3a) Elect. Computing Equip.
(Reex. from Austria) 1565 145
560804 (1) (3a) Elect. Computing Equip. 145
. (Reex. from Austria) 1565
560806 (1) (3a) - Elect. Computing Equip. ‘ . 145
(Reex. from Austria) ' 1565
445531 (1) (34d) Machinery for Mfr. of
Integrated Circuits 1355 220,000
520855 (1) (34) Terminal w/Access.
: o (Reex. from Switzerland) 1565 : 3,250
526805 (1) (34) Laser Calibration System :
(Reex. from Austria) 1522 29,100
531243 (1) (34) Converters 1564 164
531244 (1) (34) ' - Converters 1564 23

GER. DEM. REP.

558068 (1) (3¢ Elect. Computing Equip.
(Reex. from Netherland) 1565 75,000
558069 (1) (3¢ Elect. Computing Equip.
(Reex. from Netherland) 1565 20,000
559852 (1) (3¢ Magnetic Recorders & Pts. ’
* (Reex. from United Kingdom) 1572 37,500
508597 (1) (34) Board Test System

(Reex. from Austria) 1355 ' ' 188,620

-



CASE

509689

529521
529522
535915

535916.

537121
560128

147941
147942

424312
442401
142634
514123
502755
520162
521113
524877
525171
526439
540740
543457

543464
545739
547899
553893
553894
556069
559346

ACTION

(1) (34).

(1) (3a)

(1) (3a)

(1) (3a)
(1) (3a)
(1) (3a)
(1) (3a)

(1) (34)
(1) (34)

(1) (3a)
(1) (34)
(1) (34)
(1) (3a)
(1) (34)
(1) (34)
(1) (3a)
(1) (34)
(1) (34d)
(1) (34)
(1) (3a)

(34)

(34)
(1) (3a)
(1) (3a)
(1) (3a)
(1) (3a)
(1) (3a)

(3a)

APPLICATIONS APPROVED FOR EXPORT TO USSR,

EASTERN EUROPE, FAR EASTERN COMMUNIST COUNTRIES AND
APPLICATIONS DENIED FOR ALL DESTINATIONS FOR THE WEEK

ENDING guly 10, 1981
DESTINATION R
COMMODITY & REMARKS CCL
HUNGARY
Elect. Computing Equip.

(Reex. from Austria) 1565
Integrated Circuits - 1564
Integrated Circuits 1564
Elect. Computing Equip. 1565
Elect. Computing Equip. 1565
Elect. Computing Equip. . 1565
Oscilloscopes

(Reex. from Isle of Guernsey) 1584
Elect. Computing Equip. : 1565
Elect. Computing Equip. 1565

PRC

Elect. Computing Equip. 1565
! " Elect. Tubes 1549
Elect. Computing Equip. 1565
Elect. Test Equip. 1529
Elect. Computing Equip. 1565
Elect. Test Equip. 1529
Elect. Computing Equip. 1565
Gallium Compounds ' 1757
Elect. Computing Equip. 1565
Elect. Computing Equip. . 1565
‘ Magnetic Recorders & Parts . 1572

Data 're: Mfr. of Civil Aircraft

Components
General Industrial Equip. 5399
Communications Equip- ' 1519
Elect. Computing Equip. 1565
Elect. Computing Equip. 1565
Elect. Computing Equip. ) 1565
Oscilloscopes 1584
Elect. Test Equip. 4529

VALUE

APPROVED

146,184
697

697
42,240
63,360
42,240

10,700

1,703,477

3,360
300,000
280
123,714
15,062
4,320
2,900
50,000
172,570
26,314

X

100,000

224

498
97,500
162,500
3,134
35,490

VALUE
DENIED

2,633
3,690

!
et

\



APPLICATIONS APPROVED FOR EXPORT TO USSR,
EASTERN EUROPE, FAR EASTERN COMMUNIST COUNTRIES AND
APPLICATIONS DENIED FOR ALL DESTINATIONS FOR THE WEEK

ENDING  July 10, 1981

DESTINATION . VALUE VALUE
:ASE ACTION COMMODITY & REMARKS CCL . APPROVED DENIED

PRC (CONTIN.)

559351 (3a), Elect. Test Equip. 4529 39,825
560387 (1) (3a) Oscilloscopes 1584 5,819
560788 (1) (3a) Elect. Computing Equip.

(Reex. from Sweden) 1565 6,160

POLAND

509691 (1) (34d) Elect. Computing Equip.

(Reex. from Austria) 1565 49,728
509692 (1) (34) Elect. Computing Equip.

({Reex. from AUstria) 1565 924,560
541295 e (34) Data re: TV Picture Tube Mfg. '

Equip. ' X
555188 (1) (3a) Communications Equip. 1501 79,838
509483 (1) (3a) Wafer Inspection Station Access.l1355 71,000
522029 (1) (3d) ' Microcircuits 1564 401
536620 (1) (34) Spectrum Analyzer w/Access.

(Reex. -from Austria) 1533 34,700

ROMANIA
389806 (1) (34) Synchros and Resolvers 1568 2,493
393839 (1) (3a) Elect. Computing Equip., 1565 1,572,480
146111 (1) (34) Elect. Computing Equip. ) 1565 467,400
509709 (1) (34) ‘ Elect. Computing Equip. - 1565 1,356,480
389806 (1) (3d) Integrated Circuits & Convertersl564/1568 2,122
USSR

402993 (1) (3a) Elect. Computing Equip. 1565 36,146 -
535904 (3d) Magnetic Recorders & Pts. 1572 ) 150
538290 (1) (3a) Elect. Computing Equip. : .

(Reex. from France) 1565 17,935

539771 (3a) Petroleum Equipment : 6191 317,265



APPLICATIONS FOR EXPORT TO THE USSR, EASTERN
EUROPE, FAR EASTERN COMMUNIST COUNTRIES AND DENIED
FOR ALL DESTINATIONS FOR THE WEEK ENDING guly 10, 1981

APPROVED DENIED

No. of No. of )

Ci s vValue (Reexports)* Cases value (Reexports) *
Bulgaria 3 425,456 218,776 - -
Czechoslovakia 318,364 273,804 5 252,537
Ger. Dem. 132,500 132,500 1 188,620
Hungary 306,118 156,884 2 6,323
PRC 2,853,147 6,160 - -
Poland 1,054,126 974,288 3 106,101
Romania 3,398,853 - 1 2,122
USSR _ 371,496 17,935 - -

$ 8,860,060 $ 1,780,347 12 $ 552,703

*Included in total va e.



CASE

525007

543412
550954
550955
550956

528754
543340

557355

511330
541793

ACTI(

() ()

(1) (:
(1) (:
(1) (:
(1).(34

()
(1) ()

(1) (34)

(1) (:
(1) (:

APPLICATIONS APPROVED FOR TEMPORARY EXPORT TO USSR,

EASTERN EUROPE,

FOR EASTERN COMMUNIST COUNTRIES AND

APPLICATIONS DENIED FOR ALL DESTINATIONS FOR THE WEEK

1/
1/
1/
1/

1/
2/

ENDING July 10, 1981

DESTINATION
COMMODITY & REMARKS

PRC

Elect. Computing Equip.
(Reex. from Hong Kong)
Elect. Computing Equip,
Acoustic/Ultrasonic System
Magnetic Recording Equip.
Elect. Computing Equip.

USSR

Petroleum Equipment

Elect. Computing Equip.
(Reex. from W. Germany)

Elect. Computing Equip.

(Reex. from United Kingdom)

MUL. - E.E. DEST.

Oscilloscopes
Integrator w/Access.

CCL

1565
1565
1510
1572/1519
1565

6391
1565

1565

1584
1584

VALUE
APPROVED

1,441,026
2,985
298,000
512,800
22,500

149,213
33,195

40,000

VALUE
DENIED

5,750
3'272



PRC
USSR
AMul. E.E. Dest.

1l/ For demonstr:

2/ For demonstrs

APPLICATIONS FOR TEMPORARY EXPORT TO THE USSR
EASTERN EUROPE, FAR EASTERN COMMUNIST COUNTRIES AND
DENIED FOR ALL DESTINATIONS FOR THE WEEK

ENDING July 10, 1981
APPROVED DENIED
o. of ' No. of _
ases ~Value (Reexports)* , Cases Value
2,277,311 -
222,408 -
= : 9,022
2,499,719 $§ 9,022

on and return to U.S.

5>n and point of reexport.

1]

NO FREE WORLD REJECTS

(Reexports):
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