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UNffED STATES DEPARTMENT OF. COMMERCE 
lntarn■tianal Trade Administratian 
Washington, 0.C. 20230 

November 4, 1981 

MEMORANDUM FOR 
•. 

From: 

Subject: 

Martin Anderson 
Assistant to the President 
for Policy Development 

Lawrence J. Brady Af)B 
Assistant Secretary 
for Trade Administratio 

OS Companies Engaged in Business with the Soviet 
Onion 

Attached is the ·list of OS companies legally engaged in business 
with the Soviet Onion, which you. requested through Al Lenz. 

As a caveat to use of this information, Section 12(c) of the Export 
Administration Act (confidentiality provision) states that 
information obtained in confidence from shippers shall not be 
disclosed unless its release is deemed to be in the national 
interests. Under that provision, the information is provided to you 
as a representative of the President acting in your official . 
capacity. The statute requires that the Secretary of Conunerce make 
a determination that release of the information is in the nationa1 
interest before it can be .made public. I suggest that the 
information be clearly labeled with such a warning. 
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81,308 NOV 04 lS,27,25 

COUNTRYt USSR 

EXPORTER 

CABOT CORP 
OARNAC GRAIN CO INC 
OARNAC GRAIN CO INC 
A H f TIRE 
A H F TIRE 
LOUIS DREYFUS CORPORATION 
LOUIS DREYFUS CORPORATION . 
LOUIS DREYFUS CORPORATION 
LOUIS DREYFUS CORPORATION 
LOUIS DREYFUS CORPORATION 
LOUIS DREYFUS CORPORATION 
LOUIS DREYFUS CORPORATION 
BUNGE CORP 
BUNGE CORP 
BJ-HUGHES INC 
BJ-HUGHES INC 
ALLEN BRADLEY CO 
LOUIS DREYFUS CORPORATION 
LOUIS DREYFUS ·CORPORATION 
LOUIS DREYFUS CORPORATION 

· LOUIS DREYFUS CORPORATION 
LOUIS DREYFUS CORPORATI ON 
LOUIS DREYFUS CORPORATION 
PILLSBURY COffPANY 
FARHERS EXPORT CO 
LOUIS DREYFUS CORPORATION 
CATERPILLAR OVERSEAS SA 
VARIAN EXPORT CORP 
CLARK EQUIPHENT COHPANY 
CARGILL INC 
CARGILL INC 
CARGILL INC 
CARGILL INC 
CARGILL INC 
CARGILL INC 
CARGILL INC 
CAROILL INC 
FARHERS EXPORT CO 
FARHERS EXPORT CO 
NICOLET INSTRUHENT CORP 
RC COHPUTER AS 
RC COHPUTER AS 
BUNGE CORP 
PHILLIP BROTHERS GRAIN CORP 
AHPEX CORP 
ARISTO GRAPHIC SYSTEHE OHBH 
TIDEWATER GRAIN CO 
LOUIS DREYFUS CORPORATION 
LOUIS DREYFUS CORPORATION 

+t F 
81t308 NOV 04 lS,29,46 
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APPROVED CASES BY COUNTRY FOR PERIOD 800930 TO 811001 

I CO KO 

L-:J:-57 J:-
CONSIGNEE CCL 

PO VATRA COBALT BASED ALLOYS 
VSESOJUZNOJE KHOZRASCHOTNOJE AGRICULTURAL COHHODITIES 
VSESOJUZNOJE KHOZRASCHOTNOJE AGRICULTURAL COHHODITIES 
TECHHASHIHPORT INTEGRATED CIRCUITS 
TECHHASHIHPORT INTEGRATED CIRCUITS 
VESESOJUZNOJE EXPORTINO IHPORTNOE AGRICULTURAL COHHODITIES 
VESESOJUZNOJE EXPORTINO IHPORTNOE AGRICULTURAL COHHODITIES 
VESESOJUZNOJE EXPORTINO IHPORTNOE AGRICULTURAL COHHODITIES 
VSESOJUZNOE EXPORTNO-IHPRTNOJE AGRICULTURAL COHHODITIES 
VSESOJUZNOE EXPORTNO-IHPRTNOJE AGRICULTURAL COHHODITIES 
VESESOJUZNOJE EXPORTINO IHPORTNOE AGRICULTURAL COKHODITIES 
VESESOJUZNOJE EXPORTINO IHPORtNOE AGRICULTURAL COHKODITIES 
EXPORTKHLEB/SHOLENSKAJA SENNAJA AGRICULTURAL COHHODITIES 
EXPORTKHLEB/SKOLENSKAJA SENNAJA AGRICULTURAL COHHODITIES 
SUDOIHPORT OTHER HACHINERY I EQUIP INCL TOOLS/FIXTU 
SUDOIHPORT EQUIP USED FOR EXPLORATION PROD PETROLEU 
PRODUCTION ASSOC OF CITY OF HINSK ~/AUTO HAONETIC RECORDER AND PARTS 
VSESOJUZNOE EXPORTNO-IKPRTNOJE AGRICULTURAL COHHODITIES 
VSESOJUZNOE EXPORTNO-IHPRTNOJE AGRICULTURAL COHHODITIES 
VSESOJUZNOE EXPORTNO-IHPRTNOJE AGRICULTURAL COHHODITIES 
VSES~JUZNOE EXPORTNO-IHPRTNOJE AGRICULTURAL COHHODITIES 
VSESOJUZNOE EXPORTNO-IHPRTNOJE AGRICULTURAL COHHODITIES 
VSESOJUZNOE EXPORTNO-IHPRTNOJE AGRICULTURAL COHKODITIES 
EXPORTKHLEB/SHOLENSKAJA SENNAJA AGRICULTURAL COHHODITIES 
VSESOJUZNOJE KHOZRASCHOTNOJE AGRICULTURAL COHHODITIES 
VSESOJUZNOE EXPORTNO-IHPRTNOJE AGRICULTURAL COHHODITIES 
TRAKTOREXPORT OTHER MACHINERY AND EQUIPHENT 
GEOLOGY EXHIBITION C/0 RANK HILGER ELECTRONIC TEST EQUIPHENT 
HACHINOIHPORT TECHNICAL HODELS 
VESEOJUZNOJE EXPORTNO-IHPORTNOJE AGRICULTURAL COHHODITIES 
VESEOJUZNOJE EXPORTNO-IHPORTNDJE AGRICULTURAL COHHODITIES 
VESEOJUZNOJE EXPORTNO-IHPORTNOJE AGRICULTURAL COHHODITIES 
VESEOJUZNOJE EXPORTNO-IHPORTNOJE AGRICULTURAL COHHODITIES 
VESEOJUZNOJE EXPORTNO-IHPORTNOJE AGRICULTURAL COHHODITIES 
VESEOJUZNOJE EXPORTNO-IHPORTNOJE AGRICULTURAL COHHODITIES 
VESEOJUZNOJE EXPORtNO-IHPORTNOJE AGRICULTURAL COHHODITIES 
VESEOJUZNOJE EXPORTNO-IHPORTNOJE AGRICULTURAL COHHODITIES 
EXPORTKHLEB/SHOLENSKAJA SENNAJA AORICULTURAL COHHODITIES 
EXPORTKHLEB/SHOLENSKAJA SENNAJA AGRICULTURAL CONHODITIES 
OEOLOOY EXHIBITION C/0 RANK HILGER ELECTRONIC TEST EOUIPHENT _ 
INSTITUTE OF ELECTRONICS I COHPUTER SCIE ELECTRONIC COHPUTINO EOUIPHENT 
INSTITUTE OF ELECTRONICS I COMPUTER SCIE ELECTRONIC COHPUTINO EQUIPHENT 
EXPORTKHLEB/SHOLENSKAJA SENNAJA AGRICULTURAL COHHODITIES 
VSESOJUZHOJE EXPORTINO IHPORTNOJE AGRICULTURAL COHHODITIES 
STATE COHHITTE FOR TV l RADIO HAONETIC RECORDER AND PARTS 
HONTAGE LEHRANSTALT WORONEZH ELECTRONIC COHPUTINO EQUIPMENT 
EXPORTKHLEB/SHOLENSKAJA SENNAJA AGRICULTURAL COHHODITIES 
VSESOJUZNOE EXPORTNO-lHPRTNOJE AGRICULTURAL COHHODITIES 
VSESOJUZNOE EXPORTNO-IHPRTNOJE AGRICULTURAL COHHODITIES 

PAGE 2 
APPROVED CASES BY COUNTRY FOR PERIOD 800930 TO 811001 

VALUE · 

40000 
10509500 
7955000 

3172 
6344 

24888 
9450000 

9450 
9847500 
9862500 
9992500 
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23725000 
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150897 
150897 

539 
318900000 

15920000 
15850000 
1985000 

14637700 
10520000 
3789000 
3943000 

10450000 
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19850 
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4717499 
3144999 
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7991523 
4696500 
3131000 
3956248 

15475 
40477500 
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LUHHUS CO HINISTRT bt C~ER!CAL t~DtlSTRY INTEGRATED CIRCUITS 
LUHHUS CO HINJSTRY OF CfftHlC'AL lNDtltJtRY TRANSISTORS 
PERKIN ELHER CORP PERKIN ELHER COR~ USA C/0 LtNlNORAD POLY ELECTRONIC TEST EQUIPHENT 
PERKIN ELHER CORP USSR ACADEHY OF SCIENCES ELECTRONIC TEST EQUIPHENT 
PERKIN ELHER CORP . HOSCOU STATE UNIVERSITY ELECTRONIC TEST EQUIPHENT 
HINNESOTA HININO I HANUFACTURINO COHPANYOOSTELERADIO HAGNETIC RECORDER AND PARTS 
H OOLODETZ I CO INC PRODINTORO AGRICULTURAL COHHODITIES 
WANO LABORATORIES, INC GOSPLAN USSR ELECTROtUC COHPUTINO EQUIPHENT 
WANO LABORATORIES, INC OOSSHAB USSR ELECTRONIC COHPUTINO EQUIPHENT 
WANO LABORATORIES, INC CEHI AN SSSR ELECTROHIC COHPUTINO EOUIPHENT 
AIR PRODUCTS I CHEHICALS INC HINISTRY OF CHEKICAL INDUSTRY TECHNICAL MODELS 
HUGHES TOOL CO , SUDOIHPORT EQUIP USED FOR EXPLORATION PROD PETROLEU 
HONEYWELL IKFORKATION SYSTEtt ELECTRONOR8TECHNICA ELECTRONIC COHPUTINO EQUIPKENT 
HAI INTL SALES CORP CITIBANK NA . ELECTRONIC COHPUHNO EQUIPKENT 
GEOSOURCE INC U 8 SR HINISTRY OF OEOLOOY ELECTRONIC CDHPUTINO EQUIPMENT 
B B H INTL INC INSTITUTE OF CARDIOLOGY ELECTROHIC TEST EQUIPMENT 
RCA CORP . ZAVOD ELEKTROVAKUHNYH PRIBOROR MAGNETIC RECORDER AND PARTS 
PERKIN ELKER CORP PIOHENT ELECTRONIC TEST EQUIPMENT 
LOUIS DREYFUS CORPORATION VSESOJUJNOE EXPORTNO-IHPORTNOTE AGRICULTURAL COMMODITIES 
BB H INTL INC BBH INTL INC C/0 HOSCOW AIRPORT (SliEREKE ELECTRONIC COHPUTINO EQUIPMENT 
KEVEX INTL CORP KAZAN UNIVERSITY . ELECTRONIC TEST EQUIPKENT 
NCR CORPOPRATION INTOURIST USSR CO FOR FOREIGN TRAVEL ELECTRONIC COHPUTINO EOUIPHENT 
BB H INTL INC USSR ACADEMY OF HEDICAL SCIENCES ELECTRONIC TEST EQUIPMENT 
BB H INTL INC INSTITUTE OF OEODESY AND CARTOGRAPHY ELECTRONIC TEST EQUIPKENT 
VIDELCOH INC INSTITUTE OF REHABILITATION I PHYSIOtHER ELECTRONIC TEST EQUIPMENT 
HAONAVOX OVERSEAS LIMITED HINISTRY OF MERCHANT KARINE HAONETIC RECORDER AND PARTS 
PERKIN ELHER CORP SOJUZPOLIORAPHPROH ELECTRONIC TEST EQUIPKENT 
HITSUBISHI INTL CORP . PRODINTORO AGRICULTURAL COKHODITIES 
BARNES ENOINEERINO CO ALL UNION SCIEMTIFiC RES INST OF PULHONO COHHUNICATIONS EQUIPHENT 
CAROILL INC PRODINTORO AGRICULTURAL COKHODJTIES 
SACKHAN ASSOCiATION FIRST HEDJCAL INSTiTUTE ELECTRONIC COHPUTINO EQUIPHENT 
SACKKAN ASSOCIATION SECOND HEDJCAL INSTITUTE ELECTRONIC COHPUTINO EQUIPHENT 
SACKHAN ASSOCIATION MOSCOW REGIONAL CLINICAL lNSTifUTE ELECTRONIC COHPUTINO EQUIPHENT 
SACKMAN ASSOCIATION ALL UNION SCIENTIFIC RES INST OF PULHONO ELECTRONIC COHPUTINO EQUIPKENT 
SACKHAN ASSOCIATION LENJNORAD SCIENTIFIC RES INST OF BLOOD T ELECTRONIC COHPUTJNO EQUIPMENT 
PERKIN ELHER CORP PO ELECTRONICA ELECTRONIC TEST EQUIPHENT 
DIGITAL EQUJPHENT CORPORATION OINZVETHET ELECTRONIC COHPUTINO EQUIPMENT 
ORAY TOOL CO HACHINOIHPORt OTHER HACHINERY I EQUIP INCL TOOLS/FIXTU 
ORAY TOOL CO HACHINOIHPORT OTHER HACHINERY I EQUIP INCL TOOLS/FIXTU 
ORAY TOOL CO HACHINOiflPORT_ OTHER HACHINERY I EQUIP INCL TOOLS/FIXTU 

et.JOB NOV 04 15.35.Jf 

COUNTRYI USSR 

EXPORTER 

NCR CORPOPRATION 
APPLIED RESEARCH LABORATORIES 
VARCO DISC 
ARHCO INTL INC 
APPLIED RESEARCH LABORATORIES 
APPLIED RESEARCH LABORATORIES 
FOREION TRANSACTIONS CORP 
APPLIED RESEARCH LABORATORIES 
APPLIED RESEARCH LABORATORIES 
LUHHUS CO 
OULF OIL CHEHICALS CO 
AHERICAN TYPE CULTURE COlLECtION 
AHPEX CORP 
A H F TIRE . 
EI DUPONT DE NEHOURS CO 
APPLIED RESEARCH LABORATORIES 

PAOE 5 . 
APPROVED CASES BY COUNTRY FOR f"ERIOD 800930 to 811001 

CONSIGNEE CCL 

LENINORADSKY HOTOROPbRT ELECTROHIC COKPUTINO EOUIPHENT 
OINZVETHET ELECTRONIC TEST EQUIPMENT 
MINISTRY OF OAS INDUSTRY EQUIP USED FDR EXPLORATION PROD PETROLEU 
HINISTRY OF OAS INDUSTRY TECHNICAL MODELS 
SOUKHDLDJSKII ZAVOD VTDRTSVETHET . ELECTRONIC TEST EQUIPMENT 
ORDUZINSKOIE OUPRAVLENIE VTDRISVETH~T ELECTRONIC TEST EQUIPHENT 
UNKNDNW EQUIP USED FDR EXPLORATION PROD PETROLEU 
LENINORADSkOYE OBIEDENIE ~ENYTORTSVETNET ELECTRONIC TEST EQUIPHENT 
PDDDLSKI LAVDD TSUTNIKH NEtALLOU ELECTRONIC TEST EQUIPMENT 
MINISTRY FOR THE PRODUCTION OF MINERAL F TECHNICAL HODELS 
STATE COHHISSION F /CHEN CONTROL OF. PLANT TECHNICAL MODELS 
MOSCOW STATE UNIVERSITY . BACTERIA 
STATE COHHITTE FDR TV I RADIO HAONETIC RECORDER AND PARTS . 
PD BDBRUISKSHINA ELECTRONIC COHPUTINO EQUIPMENT 
UKRAINEAN ACADEKY OF SCIENCE ELECTRONIC TEST EQUIPMENT 
NP D TULA CHERHET ELECTRONIC TEST EQUIPMENT 

20 
60 

46000 
37380 
15000 f 

4589 
4392000 

96537 , 
103779 

2328-4 
1 •J 

569718 
45000 

266365 .1 

1 
172945 

1 ,J 
22500 

334700 
176000 ~ 
46110 

249036 
199600 ~ 
186423 
99250 

150 ~ 
21630 

5120000 
14414 :, 

7350000 
6600 
6600 , 
6600 
6600 
6600 , 

17500 
17935 

4228780 , 
48223-43 
400200 

~ 

~ 

,, 
VALUE 

>, 
146018 
500000 ! 
317265 > I 

1 i 
700000 I 
400000 ~ 
109470 
400000 

~ 700000 
1 
1 

10 41 
25000 

3259 
120000 ,,.) 

200000 
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Ht.WL~II ~Al.kAkU l.U 
I B N CORP 
STEWARD WARNER ELECTRONICS 
ANPEX CORP 
ANPEX CORP 
ANPEX CORP 
A N F TIRE 
FOREION TRANSACTIONS CORP 
ANERICAN TYPE CULTURE COLLECTION 
CANERON IRON WORKS, INC 
PERKIN ELNER CORP 
EI DU PONT DE NENOURS 
EI DU PONT DE NENOURS 
NL SHAFFER/NL INDUSTRIES INC 
NL SHAFFER/NL INDUSTRIES INC 
TRAOIORAIN INC 
COOPER NANUFACTURINO CORPORATION 
VO DATA SYSTENS LTD 
C ITOH I CO ANERICA INC 
CANERON IRON WORKS, INC 
TINSLEY LABORATORIES INC 
OTIS ENOINEERINO CORPORATION 
ANERICAN NAONESIUN CO JOINT 
ANPEX CORP 
HEWLETT PACKARD CO 
HONEYWELL INFORNATlON SYSTEN 
BWT TECHNOLOOY INC 
HALLIBURTON SERVICES CO 
RIKER LABORATORIES INC 
INTERNATIONAL CONPUTER LTD 
PERKIN ELHER CORP 
DIGITAL EQUIPNENT CORP 
LYNES INTERNATIONAL INC 

81,308 NOV 04 15,37,49 

COUNTRYI USSR 

EXPORTER 

"Ub1Lt.Y t-'kU11UL;l1Un l.U"lillNAl.lUlf t.Lt.l.lKUIUI,; l.Utlt'Ul.lNl:I l:.IAU11't1t.lfl 
ELECTROHOROTECHNICA ELECTRONIC CONPUTINO EOUIPHENT 
VARIOUS NUMERICAL CONTROL EOUIPHENT 
STATE CONNITTE FOR TV I RADIO NAONETIC RECORDER AND PARTS 
STATE CONNITTE FOR TV I RADIO NAGNETIC RECORDER AND PARTS 
STATE CONNITTE FOR TV I RADIO HAONETIC RECORDER AND PARTS 
TECHNASHINPORT HAONETIC RECORDER AND PARTS 
NACHINOINPORT EQUIP USED FOR EXPLORATION PROD PETROLEU 
ACADENY Of" NEDICAL SCIENCts OF THE USSR BACTERIA 
SUDOINPORT EQUIP USED FOR EXPLORATION PROD PETROLEU 
TECHNOPRONINPORT ELECTRONIC COHPUTINO EQUIPNENT 
ALL UNION RES INST F/ ANTIBIOTICS OF ACA tLECTRONIC TEST EOUIPHENT 
ALL UNION RES INST F/ ANTIBIOTICS OF ACA ELECTRONIC TEST EOUIPKENT 
NACHINOINPORT EQUIP USED FOR EXPLORATION PROD PETROLEU 
NINISTRY OF OIL OF USSR EOUIP USED FOR EXPLORATION PROD PETROLEU 
EXPORTKHLEB/SHOLENSKAJA SENNAJA AORICULTURAL CONHODITIES 
HACHINOIHPORT DRILLINO FLUIDS/HUDS/LOST CIRCULATIONS K 
ALL UNION RESEARCH INST F/ OENETICS I IN ELECTRONIC CONPUTINO EOUIPHENT 
NINISTRY OF OAS INDUSTRY EQUIP USED FOR EXPLORATION PROD PETROLEU 
NACHINOIHPORT EQUIP USED FOR EXPLORATION PROD PETROLEU 
NINISTRY OF ELECTRONIC INDUStRY OF THE U IHTEORATED CIRCUITS 
NACHIHOINPORT OTHER EQUIP USE EXPLORATION PROD PETROL£ 
UNKNONW TECHNICAL NODELS 

. AHPEX INTL OPERATION INC NAONETIC RECORDER AND PARTS 
BOTANICAL INSTITUTE RESEARCH ELECTRONIC CONPUTINO EOUIPNENT 
AVTOPRONINPORT ELECTRONIC COKPUTIHO EGUIPNENT 
SUDOINPORT OTHER EOUIP USE EXPLORATION PROD PETROLE 
FAR EAST OFFSHORE DUL & OAS EXPLORATION TECHNICAL HODELS 
LIEENSINTORO TECHNICAL NODELS 
INTL CONPUTERS LtD t/0 OLYNPICS CONHITtE ELECTRONIC CONPUTIHO EOUIPNEHT 
NINISTRY- OF CHENICAL INDUSTRY ELECTRONIC CONPOTINO EOUIPKENT 
HOSPITAL OF ONCOLOOY ELECTRONIC COKPUTIHO EOUIPNENT 
SUDOINPORT OTHER EOUIP USE EXPLORATION PROD PETROLE 

PAGE 6 
APPROVED CASES BY COUNTRY FOR PERIOD 800930 TO 811001 

CONSIONEE CCL 

BWT TECHNOLOGY INC . SUDOINPORT ELECTRONIC CONPUTIHO EOUIPKENT 
-MINNESOTA NININO I MANUFACTURING CONPANYOOSTELERADIO NAGHETIC RECORDER AND PARTS 
MOTOROLA INC TECNOLIHE SRL IHTEGRATtD CIRCUITS 
ATARI INC ELECTRO CONVENCIOH BA. INTEORATED CIRCUITS 
EGIO INTL EOUIPNENT INC STERPLIN OYA ELECTRONIC TEST EOUIPHENT ' 
BWT TECHHOLOOY INC HACHINOINPORT OTHER EQUIP USE EXPLORATION PROD PETROLE 
BWT TECHNOLOOY INC HACHINOIHPORT OTHER EQUIP USE EXPLORATION PROD PETROLE 
TRANE CONPANY SPECTRUN 81 TECHNICAL NODELS 
LOUIS N CANTER, SUDOINPORT OTHER EQUIP USE EXPLORATION PROD PETROLE 
TECHNICARE CORP CLINICAL HOSPITAL HJNISTRY OF HEALTH Of ELECTRONIC TEST EOUIPHENT 
HICRO NETRIC INSTRUHENT DISC CORP INSTITUTE OF HININO OIPROUOLEHASH COAL N ELECTRONIC TEST EOUIPHENT 
TECHNICARE CORP CITY CLINICAL HOSPITAL NO 52 - ELECTRONIC TEST EOUIPHENT 
DIOITAL EQUIPNENT CORP VOLGA AUTONOBIL PL~NT . ELtCTRONIC COMPUTING EQUIPMENT 
VISTRON CORP . TECHHASHINPORT TECHNICAL NODELB 
LYNES INTERNATIONAL INC NACHIHOINPORT OTHER EQUIP USE EXPLORATION PROD PETROLE 
LYNES INTERNATIONAL INC HACHINOINPORT OTHER EQUIP USE EXPLORATION PROD PETROLE 
HINNESOTA HINING I NANUFACTURINO COHPANYGOSTELERADIO HAONETIC RECORDER AND PARTS 
FINNIGAN CORP INSTITUTE OF EXPERIKENTAL BIOLOOY ELECTRONIC TEST• EOUIPHENT 
TRACOR NORTHERN INC INSTITUTE OF IHNUNOLOOY/AHNSSR ELECTRONIC TEST EOUIPHENT 
FOREION TRANSACTIONS CORP HACHINOIHPORT EOUIP USED FOR EXPLORATION PROD PETROLEU 
OEOREXPORT INC NINOASPRON ELECTRONIC COHPUTINO EOUIPHENT 
CONTROL DATA CORP CONTRL DATA CORP 0 EXPOCENTR 0 ELECTRONIC COHPUTING EOUIPNENT 

. __ TEXAS_ INSTRUHENTS INC BANCO . LA CAJA OBRERA ELECTRONIC COHPUTING EOUIPHEN.T ... 

.. 
" 

41VU 
75 . ., 

125000 
9219 
6129 () 

SOBO 
3150 

17369. 0 
10 

14381 
23000 0 

140000 
100000 
146334 0 

11949776 
730275 

34474440 • 8808 
21440 

1321730 ·• 1 
32992 

1 • 734600 
7775 

31000 • 5599 
1 

1250000 • 30684 
20000 

6585 • 16443 

... 
ca 

~:. 
VALUE 

16011 -~ 
4589 
1054 

14518 f) 

50876 
1468029 

70917 f) 

1 
12731 
98330 0 
71088 

277137 
12070 4it 

1 
31340 

765766 ~ 
4734 

321301 
71230 • 505756 

4983 
38149 ' ..I 
14100 
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',·J.:. •; · : :, (;: , ' . TEXAS INSTRUNENTS INC 
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·, '.· : •• .'. > TEXAS INSTRUNENTS INC 
,. ;•· _-' · ... : DATA GENERAL INTL SALES CORP 

/ ,:;:L::_;r_: ;;_· (3 tli;~i~i..~:g:::~ ~~DH 
· ~ BWT TECHNOLOGY INC 

· · ' ; ' . SPERRY CORP SPERRY NARINE SYS 

• 

• 

• 

• 
e 

• 
Li 

KEVEX INTL CORP 
BWT TECHNOLOGY INC 
NICOLET INSTRUHENT CORP 
BJ-HUGHES INC 
BJ-HUGHES INC 
HEWLETT PACKARD CO 
J;BHCDRP 
SEAGULL NARKETINO CORP 
HARTIN DECKER CD 
PERRY OCEANOORAPHICS INC 
HAUSER WERKE OBERNDORF OHBH 
PERKIN ELNER CORP 
DAIICHI JITSUOYO ANER INC 
HEWLETT PACKARD CD 
MAX FLAXNAN 70-42 NANSEN ST 
SACKHAN ASSOCIATION 
HCDERHOTT INC/NCDERHOTT DUBAI 

81.308 NOV 04 15.39.42 

COUNTRYI USSR 

EXPORTER 

WANO LABORATORIES 
WANO LABORATORIES 
LT X CORPORATION 
TECHHICARE CORP 

NO. OF APPROVALS SELECTEDI 

TONAK .CM!:HIC~L tbkltNE ELECTRONIC COHPUTINO EOUIPHENT 
llANk OF ANtRJCA MUSA . ELECTRONIC CONPUTINO EOUIPHENT 
BAtwtll BANCA F"EllERADA DEL INTERIOR ELECTRONIC CONPUTINO EOUIPNENT 
CENtRO _C(jNTABLE ~ CONPUTACION LTDA ELECTRONIC CONPUTINO EQUIPHENT 
BOTANICAL INSTITUTE RESEARCH ELECTRONIC COKPUTINO EQUIPHENT 
HEALTH CARE CENTER OF TALLINN INTEGRATED CIRCUITS 
SUDOINPORT EQUIP USED FOR EXPLORATION PROD PETROLEU 
SUDOINPORT . ELECTRONIC COHPUTINO EOUIPNENT 
COSNOS IN TOURtST HOTEL COHHUNICATIONS EQUIPHENT 
VAZ AUTOHOBILE PLANT ELECTRONIC TEST EOUIPNENT 
HACHINDIHPORT OTHER EQUIP USE EXPLORATION PROD PETROLE 
SUIAZ 81 EXHIBITION NAONETIC RECORDER AND PARTS 
SUDOIHPORT OTHER EQUIP USE EXPLORATION PROD PETROLE 
SUDOIHPORT OTHER EQUIP USE EXPLORATION PROD PETRDLE 
ALL UNION RESEARCH INST ti OENETtCB i IN ELECTRONIC COHPUTINO EQUIPNENT 
HDSCOW CITY EXECUTIVE COHHITTEE TECHNICAL HDDELS 
RIZHSKY POLYTECHNICAL INST ELECTRONIC COHPUTINO EWIPHENT 
USSR OOVERNHENT OIL CD EQUIP USED FOR EXPLORATION PROD PETROLEU 
PERkY EOUIPHENT CORPORATION ELECTRONIC TEST EOUifHENT 
AVTOPROHINPDRT HOSCOW USSR ELECTRONIC COHPUTINO EOUIPNENT 
PERKIN ELNER AB ELECTRONIC CONPUTING EOUIPHENT 
SUDOIHPORT EQUIP USED FOR EXPLORATION PROD PETROLEU 
HEWLETT-PACKARD OES H 8 H 0/0VARIOUS TRA ELECTRONIC TEST EQUIPHENT 
HAX FLAXNAN ELECTRONIC COHPUTINO EQUIPHENT 
TELEPHONE EQUIPHENT EXHIBITtON INTEGRATED CIRCUITS 
VSESOJUZNOE EXPORTNO tHPORTNOE OBJEblNEN OTHER GENERAL INDUSTRIAL EOUIPHENT 

PAOE 7 
· APPROVED CASES BY COUNTRY FOR PERIOD 800930 TD 811001 

298 

CONSIGNEE 

OOSSNAB USSR 
OOSSNAB USSR 
L TX CORPORATION 
REPUBLICAN CLINiCAL HOSPttM. 

CCL 

ELECTRONIC COHPUTING EQUIPHENT 
ELECTRONIC COHPUTINO EQUIPHENT 
ELECTRONIC TEST EOUIPHENT 
ELECTRONIC TEST EOUlPHENT 

12060 
14100 
14100 
27920 
13114 

154000 
66786 

1 
120000 

39000 
26967 
15000 
40480 
36800 

105 
1 

19000 
30150 

1 
20930 
20000 
77814 

148025 
2000 

0 
2200000 

VALUE 

58910 
356179 
385000 
229729 

878175549 
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P, 

*** FILE LARS OPENED 
TI APPCASEBYCO 
*** PASSWORD *** FILE TABLES OPENED 
USTART DATE 
1 800930 
UEND DATE 
T 811001 
UCOUNTRY CODE 
TUR 
UNIN. VAL 
OT 
VALUE NON-NUNERICALJ 
UNIN. VAL 
T 0 

81 • JOB NOV 04 

COUNTRYJ USSR 

EXPORTER 

CABOT CORP 
125 HIGH ST 
BOSTON, NA 02110 

NO, OF APPLICATIONS SELECTEDJ 

PAOE 1 
APPROVED CASES BY 

1 

COUNTRY FDR P£Rlf.l. .. ~11001 

VALUE 

40000 

40000 

ti l-

. ·. :_' . , 

·. J 

' I 

0 



- . .. . . . ~· . . ·~ . ., 

( 

OARNAC DRAIN CO INC 
245 PARK AVE 
NEW YORK, NY 10017 

NO. OF APPLICATIONS SELECTED! 

A H F TIRE 
3715 SUNFLOWER AVE 
BANTA ANA, CA 92704 

NO. OF APPLICATIONS BELECTtDI 

LOUIS DREYFUS CORPORATION 
24 RICHHOND HILL AVE 
STAHFORD, CT 06904 

+T F 
B1.309 NOV 04 15.13.09 

COUNTRY! USSR 

EXPORTER 

NO. OF APPLICATIONS SELECT£DI 

BUNDE CORP 
1 CHASE MANHATTAN PL 
NEW YORK, NY 10005 

NO• OF APPLICATIONS SELECTEDI 

10020 

2 

4 . 

PADt 2 

10309500 
795soqo 

19464500 

3172 
6344 
3259 
3150 

15925 

24899 
9450000 

9450 
99-47500 
9962500 
9992500 
9977500 

3ia9oqooo 
15920000 
15950000 

1995000 
14637700 
10520000 
10450000 
15275000 

7530000 
21043 

334700 

APPROVED CASES iY _COUHTRY ~OR PERIOD 900930 TO 911001 

19 

3 

VALUE 

46Q581,791 

- - --- ·- -· -- - -- ------

23725000 
31450 

10200000 

33956450 

20400000 

I ., 
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BJ- HUOHES INC 
777 S POST OAK RD SU 
HOUSTON, TX 77056 

NO, OF APPLICATIONS SELECTEDI 

ALLEN BRADLEY CO 
747 ALPHA DR 
HIOHLAND HTS, OH 44143 

NO, OF APPLICATIONS SELECTEDI 

PILLSBURY COHPANY 
608 SECOND AVE 
HINNEAPOLIS• HN 55402 

NO, ·OF APPLICATIONS SELECTEDI 

FARHERS EXPORT CO 
ONE WARD PARKWAY 
KANSAS CITY, HO 64112 

NO, OF APPLICATIONS SELECTEDI 

81,308 NOV 04 iS,13,41 

COUNTRYI USSR 

EXPORTER 

CATERPILLAR OVERSEAS SA 
100 NE ADAHS ST 
PEORIA, IL 61629 

NO, OF APPLICATIONS SELECTEDi 

VARIAN EXPORT CORP 
611 HANSEN WAY 
PALO ALTO, CA 94303 

NO, OF APPLtCATIONB SELECTEDI 

CLARK. EOUIPHENT COHPANY 
324 E DEWEY AVE 
BUCHANAN, HI 49107 

1 

1 

i 

150897 
150897 

40480 
36800 

379074 

539 

539 

3789000 

3789000 

3943000 

3943000 

PAGE 3 APPROVED CASES IY COUNTRY tOR PERIOD 800930 TO 811001 

3 

i 

VALUE 

405000 
79350000 

910000 

80665000 

19850 

19850 
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,•·, lb~en eliminated fro~ the 
· ,11egotlaUons would . be another 
summons. . Restrospectlvely the 
companies pldt out three di• 
tinct stages. There were the 
technical talkli, which finished 
in August, overlapping with the 

• • financial and then l<a.st of all the 
final pricing. · . 

The key Soviet decisions were 
probably made in the last week 
of August and the first week of 
September. Then the Machino­
lmport delegation returned to 
Moscow and there was at least 
one two-day meeting attended 
b~· Ministers. The main casualty 
of thar fortnight seems to have 
been Cooper Rolls. Although 
price talks continued into tht: 
fourth week of September, lack 
of Soviet confidence in the 
ability to maintain the light• 
weight tui"bine and the need to 
buy more lightweights than 

. heavyweights reinforced 1he 
conservatism .of the Ministry of 
Gas. the ~ctor of .the bureau• 
cratic tussle. ·· · ·· 

The Machino.lmport deJega. 
tion retu~ed to Coiogne to put 
the final squeeze · on prices. 
Here the main casu·alty_ was the 
AEG-Salzglttet 'bid for the 
general compressor station con­
tract. The terms bad become 
too harsh. "We have our own 
idea -0f what general ~ntract~ 
Ing is all about," . l!ald llr 
Schreiber. ''We gave our 'last 
price and then Just said there 
was no more in 1t for us." The 
Japanese bid was nowhere ' 'to 
be :Seen, ;possibly ,11., victim ·· of 
Moscow's .-: ~Iiti~al ;, -~.i~ereJJ~es 
with 'llolcyo. · -.,'· . .'. . ,, :, t-·'-:°! .. •·.-... 
·-~hit leftirlannekmann.oreusot 

u,ire :ind Nuovo "Pignope. 'The 
Mannesmann-<::.-eusot · .~.i · 'Loire 
management contract was .not 
the normal type. The logic ilf 
the MachinoitnJ>On negotiating 
tactics bad taken away from 
the consortium the. -choice of 
sub-contractors, leaving ·'Only 
supervision .:and a pared down 
management fee -of 6-7 ,per cent 
of the ·project value . . , . 

"We can oniy maike money by 
exrmplary management &I file 
project," noted M Jean Cor.i­
hons, general manage.r of 
Creusot Loire's energy •div19ion. 
"The engineering .is "fund111-
mentat. If we have got.it r.!Sht, 
if there are no teclulica4 prob­
lems, oand we can deliver on 
time wi:tih no peoaltil!6, we shall 
be a·U 11ig'M." 

Nuovo Pignone was different. 
Witti Itaay buying gas and the 
group emerging as the chosen . 
insl!l'lmlent of jile ltalian 
G o v e r n m e n t , .a con.tract 
natunl•lQ\1 fol'lowed. But because 
Nu-0vo Pignone is providing .all 
the lba,i;ic equipment for the 
sout'bern p,a·rt of d:le line, tt is 
receiving no genera-I manage­
ment fe(' like :Mannesm.ann• 
Creusot Loire. . 

Machinoimport had SC;:"ewed 
· the prices down tight1.Y, but 
even <111& the ehampa·gne flowed 
in tile early hours o£ September­

' 29 - 1ust ·before ttie -end-o-the­
, month deadline for . taking uP • 
. 11.!!~ ~icport credit - a f~ d , 

q·ue&tions rema.lned. The ·issue 
o£ 1he gas price was unreso'lved 
and what lhappeM to the s,l_pe­
llne When it readlee ffle 
Czechoslovak 1>order ls unc:lea:-. · 

Additional research by Mart 
Meredith in Edinburg. 
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TIIE WAI.I. STREET JOURNAL, 39 
l-'rid11y, Novrmhl'r 1.l, llltl I 

Curb on_ U.S. Exports to ~he Sov~et Vnion, 
l71rcl11:ding Oil Gear, ls !.fulled by ~eagan 

. 'By STEVE MUFSON • 
Speclalto TnP!WALL STRe:l!:T JOURNAi, 

CAMBRIDGE, Mass.-Ih two to four 
weeks, President Reagan will decide 
whether or not to restrict the sale of oil 
and gas equipment to the Soviet Union. If 
the U.S. goes ahead with restrictions,· ob­
servers say, the controls could be the 
broadest imposed since the Korean war. 

Last week, at a one-day conference on 
l<.:ast-West trade at Harvard University's 
Russian Research Center, government·offl· 
cials said the administration also Is consid· 
ering tighter controls on exports to the So· 
viets of chemicals, heavy vehicles,' and 
shipbuilding and metallurgy technology. 

Businessmen · at the conference ex­
pressed .Impatience that the administration 
has taken this long to decide its trade pol· ., 
Icy. So far, the Reagari administration has 
reviewed export-license applications on a 
case-by-case basis. 

Between- June 1 and Oct. 1, the Com· 
merce Department granted 30 licenses to 
export oil and gas equipment, valued at . 
about S71 mllllon, to the Soviets. Compara­
ble year earlier figures weren't available. 

The approved exports Include spare 
parts and other gear for well servicing, 
blowout prevention, oil and natural gas 
production, electronic computing i!,nd oil 
drilling, as well as Integrated circuits used 
In exploration. , 

Many export-license applications for 
U.S.·Soviet trade have been turned down 
this year, according to William A. Root, di· 
rector of the State Department's Office ot· 
East-West Trade. Mr. Root said the admin- . 
lstratlon Is especially worried about the.ex· 
port of pipe-laying. equipment, refinery 
equipment, pipeline · compressor pumps · 
and any products that can be used to make 
drill bits and pipe-laying machinery, 

The Reagan administration has lobbied • 
strongly against a proposed pipeline that 
would carry natural gas from within the 
Soviet Union to Western Europe. 

to plans for the Soviet-Western European 
gas pipeline. · 

Mr. Lawson said the administration 
Isn't . ready to lay out its East-West trade 
policy, But he Indicated that the Reagan 
approach is likely to be restrictive, saying, 
"The Soviet Union continues to be our prin· 
cipal potential adversary: many of its ac­
tions are reprehensible. Our trade policy 
will be consistent wi~h strategic and other 
interests. Trade and 'other aspects of our 
·policy wlll be linked." 

Oil and Gas Equipment 
The focus of controls on U.S.-Soviet 

trade ts likely to be oil and gas equipment. 
"It is one of the few areas where we have 
a clear technological edge," says Mr. Law­
son. "Oil and gas equipment is the biggest 
thing that the Wt>st has that the East 
wants," adds Mr. Root. 

The export of oil and gas equipment has 
been one of the most hotly debated issues 
of East-West trade because the Soviet 
Union gets much of its hard currency by 
exporting oil and gas. 

The U,S.S.R. earned more than $10 bil· 
lion from petroleum exports last year, ac · 
cording to. Marshall Goldman, economics 

. professor at Wellesley College and asso­
ciate director of Harvard's Russian Re­
search Center. 

"Although we think of the Soviet Union 
as an Industrialized country, 83% of its ex­
ports are raw materials, mostly petro­
leum," Professor Goldman says. 

Some strategists contend that a cutback 
In the West's exports of oil and gas equip­

. ment would lead to a decline in Soviet oil 
production and · possibly a Soviet Invasion 

'of the Mideast. (Currently, the Soviets pro­
duce 12 million barrels of oil a day, more 
than any' other nation.) 

Others say that limiting exports to the 
Soviet Union will give the U.S. a strategic . 
advantage . by keeping its economy 
stronger than the Soviet economy. 

Military Consequences Some •businessmen at last week's con-
... U.S. law forbids the export of any_ Item · ference,_ ho~ever, contend t~~l even cur­
that would "substantially" enhance Soviet ., , rent policy is too restrictive. We have re­
mllltaey capability. President carter's -viewed the military critical ll~t 1whlc,h 
wheat embargo was one ·appllcation of that enumerates Items U.S. ~ompames aren t 
law, The embargo failed because other na- · allowed .t~ sell to the Sov!~tsl and half the 
tions didn't go along with It. But Eugene Items don t belong there, says George ~· 
Lawson, deputy assistant secretary of com- · · Bard0s, vice president ~~ !-flnneapo~1s· 
merce for East-West trade, said the Rea- . based Contr.ol Data Corp. Either they re 
gan administration would ask other nations rea~lly available, obsolet~ or our adver-
to adhere to U.S. trade restrictions against san~s already have them. 
the Soviet Union. Mr. Bardos says restrictions' on U.S. 

Meanwhile, Robert Russell, staff direc- trade with the Soviets have led to the ex-
.tor of the International subcommittee of po11 of jobs to Western Europe. He adds 
the Senate Foreign Relations Committee, that many of his company's contracts ·with 
warned that the U.S. may do ''irreparable the Soviet Union have been abrogated by 
ha.rm to its alliances" If it. asks other na- U.S. rulings against exporting certain 
tlons to further restrict trade ~th the Sovl- spare parts to the Soviets. Because of such 
....... 1n , .... , A "" ... 1 .. .1- ... ...... ,.,..1 ,,.~ 40 ... , -·I,• ·-· ••- n , 

\ v 

I 
r 



WITHDRAWAL SHEET 
Ronald Reagan Library 

Collection Name 
BAILEY, NORMAN: FILES 

File Folder 

EAST-WEST TRADE [11/01/1981-11/30/1981] 

Box Number 
5 

ID Document Type 
Document Description 

86245 REPORT 

USSR ENERGY LINKS TO THE WEST 

Withdrawer 
SMF 3/3/2010 

FOIA 

F99-078/3 
ZUBER 

14 

No of Doc Date Restric-
pages tions 

10 11/13/1981 B 1 

B2 

B3 

The above documents were not referred for declassification review at time of processing 

Freedom of Information Act - [5 U.S.C. 552(b)] 

B-1 National security classified Information [(b)(1) of the FOIA] 
B•2 Release would disclose Internal personnel rules and practices of an agency [(b)(2) of the FOIA] 
B-3 Release would violate a Federal statute [(b)(3) of the FOIA] 
B-4 Release would disclose trade secrets or confidential or financial Information [(b)(4) of the FOIA] 
B-6 Release would constitute a clearly unwarranted Invasion of personal privacy [(b)(6) of the FOIA] 
B-7 Release would disclose Information complied for law enforcement purposes [(b)(7) of the FOIA] 
B-8 Release would disclose Information concerning the regulation of financial Institutions [(b)(8) of the FOIA] 
B-9 Release would disclose geological or geophysical Information concerning wells [(b)(9) of the FOIA] 

C. Closed In accordance with restrictions contained In donor's deed of gift. 



,I 

DEPARTMENT OF STATE 

W&1llint1Dn, D.C. 20S20 

COPIES: 
S/S-Memo File •s1 NOV 19 P5 :44 

November. 19·, 1981 

. S · . 
D 
p 
E 
T 
C 
EB 
EUR 
PM 
S/P · 
S/S 

•IMI4li~ 0i'i'l€IA.L 89! 
(with CONFIDENTIAL Attachment) 

TO . . OVP - Mrs. Nancy Bearg Dyke 
NSC - Mr. Allen Lenz 
DOE - Mr. Henry Thomas 

·· DOC - Ms. Jean Jones 
DOD - COL John Stanford 

S/S-S-DIR 
S/S-S-IA 

JCS - LTC Edward Bucknell 
USTR - Mr. Richard Heimlich 
Treasury - Mr. David Pickford 

8133916 
8133917 
8133918 
8133919 · 
8133920 
8133921 
8133922 
81339,23 . 
"8133924 
8133925 

~ 
!rMB 
me 

CIA - Mr. Thomas B. Cormack 
0MB - Mr. Wi"lliam Schneider 

B!'~t~d ~ 
0 

1) SUBJEC'l': Report of European Consultations on YamalC\>ipeline 
Al terna'ti ves 

. . 

afteo: 

. 
· Attached is a draft summary r-eport of· consultations tha~ an 

interagency team led by Onder Secretary Rashish held in Europe 
concerning the Soviet-Western European . natural gas pipeline. 
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Can Europe Rely on Soviet Gas Supplies? 
By I\.L\R.~HAU, I. GIILDMA..'1; 

One of the more noteworthy ncws sto­
ries of this past weekt'nd reported the sign• 
Ing of an agreement between the Soviet 
Union and a · West German gas company 
that would lead to a long-term contractual 
commitment by the Russians to sell and 
deliver natural gas to the West Germans. 
Al this writing, West German Chancellor 
Helmut Schmidt was preparing for the ar­
rival of Soviet Premier Leonid Brezhnev 
and it is probable that the gas deal will ~ 
on the agenda for their talks. There was 
another, seemingly unrelated news story 
over the weekend, which, as we will point 
out shortly. could bear directly on the fu· 
ture of the Soviet-European gas deal. 

The story said that the Soviet Union has 
warned Finland about making "any mis­
calculation" in choosing a president to suc­
ceed its long-time leader. Urbo Kekkonen. 
To do otherwise, the Soviets suggested 
might result in "events that are at preseni 
difficult to forecast." f,'inland will hold its 
presidential election this January. . 

The United States bas sought to block, 
or at least hamper. construction of the 
pipeline that would cany the Soviets' gas 
tnto Europe, and this has caused friction 
between the U.S. and our allies. This pipe­
line is scheduled to run from the g-.is fields 
of northwest Siberia through the USSR and 
Czechoslovakia to gas consumers in West 
Gemlally, Italy, France, the Netherlands 

, Austria, Switzerland and Belgium. ' 
j It would redistribute natural gas from a 
1 country With 30"/. to 40% of the world's nat-

ural gas reserves to a region with one of 
~e highest natural gas consumption rates 
m the world. From an energy point of 
view, it looks like a perfect match. How· 

\ ever, from a politjcal point of view. at least 
from the perspec;tjve of the u s., such a 
F'ausfian proJcct may help solve Western 

. Europe's energy problems, but only in ex­
cnange for Its political soul. 
All but Irresistible 

The project has advantages. For Euro­
, peans, Japanese and even some Ameri-
1 cans. the pipeline's construction offers the 
; promise . of billions of dollars worth of ex­
, ports of pipe, compressors and construc-

tion eqU!pment. Tempting enough In pros­
perous times, such cootracts In a recession 
arc all but irresistible. In addition the So­
viet offer to sell natural gas should reduc<! 

p1•ices. Indeed, the Soviets have already 
w1dercut the Algt>rians, who have been 
trying to push up their natur,d gas prices 
so that they equal the BTU content of pe­
troleum. The Soviets have agreed with the 
Italians to settle for a lower price, which in 
tuni has put enormous pressure on the Al­
gerians to setue for less. 

There are also political benefits. The 
more numerous the sources of energy sup­
ply in the world, the less likely it Is that · 
any group of countries will be able to em­
bargo energy supplies. Some Europeans 
argue that tying the Russians to the West 
European economies In this way will inte­
grate them Into the economic affairs of the 

on OcL I, 1973, and maintainl'd th1• flow ol 
gas deposits U1rough the Yi)m Kippur war 
and the OAPEC (the Arab members of 
OPEC) embargo which l>egan a few days 
later. The Soviets took further advantage 
of the embargo to sell petroleum to tht' two 
prime targets of the embargo, -the Nether· 
lands and thl' U.S. The Soviets weft' not 
members of O~PEC and, therefore, tl1ey 
made no promJSe to honor the eml>argo. 
Nevertheless, they did all they could to in· 
duce OAPEC to agree to an embargo In the 
first place. They were embarrassed when 
It was revealed that they had been profit· 
in~ at the expense of OAPEC, but the 
wmdfall profits they made on their sales 

. The Soviets have an_ excellent reputation /Of" fulfill­
ing con-tracts • . . but there is a limit to Soviet reliabil­
ity. When the issue is impona11,t enough to them the 
Soviets show little hesitation in. disregarding their

1 

con-
tractual commitments. . 

Wei.1, putting them under enormous pres­
surl' to sustain the flow of the gas so they 
can insure a continuing flow of hard cur­
rency. 

The project's dlS:\dvantages are almost 
au political. We discovered In U1e 19TJ em· 
bargo that oil-consuming countries can im­
provise and find other sources of supply. 
Howevt'r there is signilicanUv less flexibil­
ity in the handling of natural· gas. Gas con­
sumers do not usually have the luxury of 
drawing from two gas pipelines. Such re­
dundancy is very expensive. If the Soviets 
turn off their valve, there is nonnally not 
much gas consumers can do but close 
down production and turn down the heat -,.r 

- -Some advocates 9f the · pipeline' ~-v'e 
argued, however, that the Soviets wouid 
not do such a thing. The Soviets have an 
excellent reputation for fulH!ling contracts. 
They have been supplying Austria with -
100%, of its imported natural gas since 
1968, and except for supply disruptions 
caused by told" W,!ather. there have been 
no problems. . _ 

If anything, the Soviets ha\'; a tendency 
to disl't'gard embargoes. They opened thl'h' 
first'nabiral go.is pipelint> to West Gennany 

more than made up for their embam1ss· 
ment. -

There is a limit. however, to Soviet rell· 
ability and their regard for contracts. In 
fact the Soviets are not beyond a little dis· 
information when it comes to coavj11clng 
the world about the sanctity of their si1,'lla­
!ures. More oftt>n than not U1e Just for prof· 
its_ may cause them to ignore their political 
pnnclples, but when the issue Is important 
enough to them, the Soviets show JitUe hes­
itation in disregarding their contractual 
commitments. 

In 1948 when Tito began to edge out of 
the Soviet bloc, Stalin cut off Yugoslavia's 
supply of petroleum from a Soviet-domi­
nated oil supplier. There has been a series 
of such Incidents. A Soviet company broke 
off Its contract for petroleum deliveries to 
Israel after the 1956 invasion of the Sinai. 
~ailing the Soviets' warning to the Finns 
this past weekend about their upcoming 
presidential election, the USSR temporctr· 
lly suspended deliveries to Finland In late 
1958 until the Finn., came up 'A1th a presi, 
dent more to Soviet liking. In 196-1, after 
thl' Sino-Soviet split. it 51•vr.red oil dclivi:r· 
ies to C11lna, once its largest cw;tomcr. 
TIK>re have been more recent reports th.i.t 

PRESE"''IATION COPY 

the Scviets ba\·e curtallt.>d deliveries of pe­
troleum to Poland whenever Poland 
stt'pped too far out of line. 

Having Imposed embargoes of various 
kinds ourselves, including a temporary 
halt l:1 1975 of soybean deliveries to Japan. 
we Americans are In no position to be too 
shocked by similar Soviet behavior. Yet 
countries that plan to use Soviet-supplied 
gas must also prepare for the day the Sovi· 
ets decide to cut it off. That means at least 
building In extra storage capacity and ar­
ranging for petroleum or coal switching 
capability. Unfortunately this Increases the 
cost of any such operation. 
Will Russians Cot Off the Flow?' 

The choices are not especially attrac­
tive for the West Europeans. Undoubtedly 
once Soviet gas begins to constitute as 
much as 30% of their natural gas supply, 
the West Europeans will never be able to 
iguore the possibility that the Russians will 
cut off the flow. But can they place any 
mor~ reliance on the Ubyans, lrd.Illans, 
lraq1S or even the Saudis? Theoretically 
there are other alternatives. 

We have offered the Europeans more of 
our coal, but environmentally, politically 
and eeunomically the West Europeans do 
not regard this as a serious possibility. The 
Norwegians and the British could offer to 
sell their gas supplies, but so far they have 
refused. Under the circumstances, the best 
the West Europeans can do ls arrange for 
backup capacity in oil and coal and build 
extra large g-dS storage facilities. Because 
~his increases the cost of the project, there 
1s a natural reluctance to engage In such 
expense. · 

The choi~es are not good, but despite 
the hazards mvolved it seems unrealistic to " 
expect thl' West Europeans to forsake the 
potential of additional Soviet natural gas 
supplies. For that reason, to the extent that 
American criticism of the project forces 
the West Europeans into a more redundant 
but probably politically safer system, there 
may be some value after all to U.S. crlti· 
clsm and the damaged relations that are 
bound to result. 

Mr. Gol,tm11n is professor of economics ' 
11t Wt'l.ksw.11 Col/cg1• anti 11ssoci11te direflor 
of Han11trtl's RNSsian Hrs,:(lr(·h Crnter. He ~ 
is ccm1pkli11g a book on thr obstr1cw.~ to "" 
(!('OIIQtlliC rC'fflmt i11 the Scwict lfl1io11. ,,5\ 
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EEC Report Assesses 
Extent of Reliance 
On Soviets for Gas 

By Mic~ael .Parrott bought an additional 10 billion 
Oil Daily Correspondent cubic meters. · 

PARIS -As a number of West- , • West Germany, if it buys 
ern European countries sign a another 12 billion cubic meters on 
series of natural gas agreements top of the 10.7 billion it already re­
with the Soviet Union, the Euro- ceives, would find its Soviet depen­
pean Economic Community in dency exceeding 34 percent in­
Brussels bas published figures stead of the current 9 percent 
showing just how dependent the • France, which currently buys 4 
countries would become on the billion cubic meters representing9 
Soviets if they go ahead . with the percent of its needs, would find its 
contracts. · dependency rising to 26 percent if 

In a report to the IO-nation it bought its planned 8 billion to 10 
·. group's council of ministers, the billion cubic meters of Soviet gas. 

tEEC's European Commission says · • And the Netherlands, which 
· 1hat as a result of planned Soviet . currently receives no Soviet gas, 

-~: · · · · , . · . · · · could find itself depending on the ,... R ' ' Russians for 11 perceht of its sup­
.t. Uropean eport plies ifitgoes ahead and buys5 bil-

lion cubic meters yearly. 
gas purchases, Common Marke·t But the com1:11ission ~otes th~t 
countries may buy from 40 billion · · depen~ence on gas vanes ~ithm 
to 42 billion cubic meters of Soviet the vanous European countries. By 

· gas~ t.op ._of the .2L7 biijioq_tp_~ ~-. J.9!>0, thE: N~therlands will be re­
already receive. Soviet gas ·sup- 1)1_ng on gas for 39 perc~nt of i~ 
plies would represent 22 pery:ent of pnmary energy consumption com­
the group's gas consumption but pared to'47 percent last year. Italy 
only 4 percent of its· total energy and the United Kingdom will rely 
needs. on it for 21 percent compared to 17 

But the report shows that some and 20 percen~ respectively last 
countries would be more depen- year. · 
dent on the Soviet Union than Belgium will have a 17 percent 
others: gas share compared to 19 percent 

• Belgium, which currently re- · 
ceives no Soviet gas, could find it- . 
self relying on the Soviets for 38 
percent of its 1990 supplies if. it 
goes aheaq and buys its planned 
amoun\ of.5.billion c"bic meters. 

• Italy, which has aiready 
ordered 7 billion cubic meters for 
15 percent or its yearly gas needs, 

· would find itself 35 percent depen­
dent on the Soviets for gas if 

in 1980, West Germany 18 percent 
compared to 17, and France 15 per­
cent compared to 9 percent 

Some countries use their gas 
essentially for domestic uses (such 
as the United Kingdom with 61 per­
_cent, the Netherlands with 54 per­
cent, France with 50 percent and 
Belgium with 40 percent). Others 
rely on gas more· for industrial uses 
(such as Italy with 54'percent, 

(Continued on page 4) 
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Western Europe Dilemma: 
Trading Dependence on Oil 
For That of Natural Gas 

• (C.Ontinued from page 1) 
France with 44 percent, Belgium 
with 42 percent and Germany with 
39 percent). Germany still uses gas 
extensively to produce electricity 
as do Belgium and the Netherlands 
to a lesser degree. 

So if the Soviets cut off gas sales 
to Western Europe, industries in 
Germany, Italy and Belgium would 
be particularly vulnerable, while 
the main victims in France would 
be households. 

· Other Uncertainties 
If the Soviet Union were the only 

source of supply uncertainty for 
the European Economic Commun­
ity, the risk might be easier to bear. 
But figures produced by the com­
mission show that by 1990, the EEC 
could be relying on non-EEC gas 
imports for as much as 46 percent 
of its supplies compared to on}y 26 
percent last year. 

ObseJYers quickly note that a sig­
nificant portion of these imports 
come from Norway, a politically se­
cure country which is expected to 
supply at least 10 percent of the 
EEC's gas needs in 1990. But almost 
as much is due from Algeria, which 

has not hesitated to cut off deliver­
ies when it has tried to raise the 
price of its gas. 

According to the commission, 
Algeria could represent 38 percent 
of Belgium's gas supplies in 1990, 
26 percent of Italy's, 21 percent of 
West Germany's and 20 percent of 
France's. 

La..c:t year, the commission noted 
that member countries had signed 
natural gas contracts for a total of 
lO<l million metric tons oil equiva­
lent (760.2 million barrels). Algeria 
led the way with 43.6 million met­
ric tons oil equivalent (mtoe) or 
41.9 percent, followed by Norway 
with 25 million mtoe or 24 percent, 
the Soviet Union with 18.2 million 
mtoe or 17.5 percent, and Iran, 
Nigeria and Libya with, respective­
ly, 7.7, 7.0 and 2.5 million mtoe. At 
that time, there were already 
doubts about 27 million mtoe of 
these contracts - those with Iran 
and 19 million mtoe with Algeria. 

Deals Fell Through 
As expected, the Iran deal in­

volving 9 billion cubic meters of 
gas yearly to Germany and France 
fell through. Algeria seems to have 

: . PRODUCER COUNTRIES' SHARES 
i.OF EUROPEAN GAS SUPPLIES 

Norway 
West Germany ....... ........... ................. .. .. . 

Algeria 
21% 
20% 
26% 
13% 
38% 

14% 
6% 
NA 
7% 

USSR 
16%· 

9% 

Total 
'34% 
26% 
35% 
11% 
38% 

France ....... .........•....•••...•.•.... ................... 
Italy ...... _ ........... .............. , ..... ................... . 15% 

NA 
NA 
NA 
7% 

Netherlands •.•.................•.•......... ............. 
Belgium ..............•.......•.•. ......................... 22% 

14% 
10% 

United Kingdom ........ ................ ...... ...... . . 2% 
9% 

NA 
21% Total EEC ..............•....................... .......... 

Source: European Economic Community. 

abandoned plans to sell 19.5 billion 
cubic meters of gas to Germany 
and the Netherlands since those 
countries refused to build a pipe­
line rather than receive it in li­
quefied form. Supplies of Algerian 
gas to France and those of Libya to 
Italy have been temporarily sus­
pended over price disputes. 

So while no problems have yet 
arisen with the Soviets, many Euro- · 
peans are no longer regarding 
natural gas as a safe, inexpensive 
and reliable energy source. 

The growing concern of EEC 
countries about their supplies can 
be seen in the lowering of their gas 
consumption forecasts. They now 

. reckon on only 135 billion cubic 
meters of consumption in 1990, 
compared to the 152 billion to 157 
billion forecast last year. Now, the 
commission is wondering if even 

the lower figures are realistic con- ger that depe11d~!1<;~ Q!l Middle 
sidering the problems encoun- East oil will.be replaced by a new 
tered with new contracts. reliance on Algerian and Soviet 

EEC governments are currently gas. But with indigenous gas pro­
anticipating that gas will represent duction on the decline since 1976, 
only 19 percent of total Common the EEC has no option but continue 
Market energy consumption in using gas ifit is to avoid increasing 
1990, rather than the 20 percent its dependence on oil. 
forecast last year. But in the end, Recommendations 
gas may have as its share only what The commission has recom-
it enjoys today: 18 percent mended that member states diver-

The Price Factor , sify supply sources as much as pos-
Moreover, gas' role could be cut sible by buying more gas from 

even farther if the Algerians push Ni~eria and Norway and to consid­
the price up too steeply. According er purchases from Canada. It sug­
to the EEC commission, an align- gests that the proportion of inter­
ment of FOB prices for gas with ruptible contracts be increased (in 
those ofoil would only lead to a fall 1979, Belgium's sales were ~ per­
in consumption ad make it less cent interruptible compared to 15 
attractive to import gas over long percent in France) and that gas 
distances. storage facilities be increased. 

It adds that gas might stm be In this last regard, Italy is build-

J{eep·pace· . " ' 
·._· 1n f~t _company 
byd1ahng 

a.ble to compete with heating oil ing 1.2 billion cubic meters of 
and electricity in domestic use capacity on top of the 2.1 billion it 
even if it is more scarce, but it already has, while Germany is 
could never survive in induStria1 adding 1.1 billion to its 1.8 billion. 
use. Several observers have said France has released no figures on 
industrial sales are essential if gas any plans to increase its gas stor­
distribution is to be economic. age capacity beyond its current 3.7 

Another argument the commis- billion cubic meters. 
sion advances against aligning gas 
prices with those of oil is the high­
er transportation costs. EEC coun­
tries are warned in the new report 
not to accept indexation clauses 
which could erode the price dif­
ferential between the two energies. 

The report also urges coopera­
tion between EEC countries re- , 
garding production capacity re­
serves that may be maintained and 
the interconnection of distribution 
networks. 

/Or'\..tf',\ ,-, ~ ~ 
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So the European Economic Com­
munity is in a dilemma. It original­
ly saw gas as a way to diversify 
from oil and dependence on the 
Middle East. That goal continues, 
but it is difficult to see how gas will 
be able to compete if its prices 
move up. 

Moreover, there is now the dan-

• With Germany having signed a 
· formal contract and France ex­
pected to make a similar move, it 
appears that the EEC countries 
have decided they have no other 
option despite repeated attempts 
by the United States and the 
Reagan administration to dissuade 
them. 


