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THE WHITE HOUSE 

WASHINGTON 

February 20, 1982 

• 

MEMORANDUM FOR THE HONORABLE ROBERT HORMATS 
ASSISTANT SECRETARY OF STATE 

SUBJECT: ECONOMIC SUMMIT -- PRESIDENT'S SCHEDULE 

FROM RICHARD G. DARMAN 
ASSISTANT TO THE PRESIDENT 

At Mike Deaver's suggestion, I am providing you with this 
note to underline certain points touched on in our 
discussion this morning. 

The following points concern the schedule: 

As a general matter, we believe the schedule 
should allow more time for discussion within 
delegations (and for bilateral meetings, for 
those who wish them). We recommend, for 
example, that the Saturday lunch be scheduled 
to conclude promptly at 2:30 -- in order to 
allow an hour before the resumption of plenary 
sessions. This is simply one example. 

We believe the scheduled Sunday luncheon could 
be omitted altogether -- and left as free time. 
In the U.S. case, we might use this time for a 
D-Day-related event or for internal discussion 
of the draft chairman's statement. But for all, 
it might be said that the present schedule 
already includes more than enough joint meals • . :,c. 

We believe the program for Sunday evening should 
be shortened considerably. The day will be a 
long day in any case. Does it really need to 
finish with a 2-hour entertainment performance 
(questionable as a matter of public relations 
also) and an 11:30 fireworks display? Our 
present thinking is that the U.S. will have to 
conclude its participation in the evening's 
festivities by 11:00 p.m. -- and we would think 
this advisable for all delegations. 



• 
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In addition to these points concerning the schedule, 
would you please also bear in mind the following, for 
use as appropriate: 

The space initially proposed for the U.S. 
delegation in the Trianon Hotel was clearly 
inadequate. We stated this to Attali et al. 
in no uncertain terms. In a private meeting, 
Attali suggested he might be able to provide 
us with more space. Our logistics people will 
be following up -- but please be aware that 
we must have more than what the French have 
officially offered. 

We suggested to Attali that we could live with 
the 10-plus-4 pin allocation (as we understand 
its application) -- provided some satisfactory 
system for couriers would be developed. Attali 
promised to take a look at this. Please press 

· as appropriate. 

Our current thinking is that the U.S. delegation 
will be a "four minister" delegation -- Haig, 
Regan, Baker, Clark -- not a two minister 
delegation. That is, four of our people will be 
said to have ministerial rank --- . and we would 
expect that they could be treated accordingly. 
We recognize that only 2 ministers would be at 
the table with the President. But we would hope 
that Clark and Baker could be invited to 
ministerial meals, etc. 

If you have questions on any of these matters, please 
give me a call. 

Have a good trip! 

.... 
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--~::WIIlTE HOUSE STAFFING MEMORANDUM l{Oo/:; 
~cJO/Jt-ct/ 

D~: __ 6...:./_1_2.:.../ _8_2 __ ACTION/CONCURRENCE/COMMENT DUE BY: ________ _ 

SUBJECT: - ~ ~N~O~T:::E:::T:::A::K=E~R~S~ N~OT~E~ S~ F~R~O~M~ E~C~O:::::N::::O::M~I ::C:::::::S:::UMM::::::~IT~ ------------

ACTION FYI ACTION FY1 

VICE PRESIDENT □ □ GERGEN □ □ 

MEESE □ □ HARPER □ □ 

BAKER □ □ JAMES □ □ 

DEAVER □ □ JEl"OO:NS □ □ 

STOCKMAN 0 □ MURPHY □ □ 
,,,.,..,,,..,.,.,...,,...~✓ 

CLARK □ ROLLINS □ 0 

DARMAN· op· oss WILLIAMSON □ □ 

DOLE D D WEIDENBAUM □ □ 

DUBERSTEIN □ □ BRADY /SPEAKES □ 

FIELD! 'G □ □ ROGERS □ 

FLLLER □ □ □ 

Remarks: 

Attached for appropriate action and filing are the original c 
of Jim Baker's notes from the plenary sessions he attended a 
Versailles. 

Also attached are intermediate working documents related t ~.e 
communique. 

Response: 

.:.es 
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DRAFT COMMUNJQUE LANGUAGE ON EAST-WEST ECONOMIC RELATJor;s 

~•e agreed to pursue a prudent and di versi 'fied economic approach -to USSR and Eastern E~ope, consistent with our polit i cal end security 

interests. This includes actions in ~ key areas . 

. / J r / _ · I,, .. ( ... I 'fi C-c...c - : -e... -"- . , -- _ l, • () ~ -~ .. _,, 1.. ' , . ..... 1~ --<..---t., __ \..-4 1 , : ('( -~ , . ,.... ?. ~ 
First , -i.-R--&CCOrd BJTI: e- ..., i th---,;h e~onc l u si on s-m-~--We-n'T'l _ _..-4m~ 

lev-el--fflerl-i-n~-t:rf"--the·-eo-GGM, our 
L---'f'\.,-~-(_,-, ., ~ 

..-t_...( ~ < ~ 
~ff~cia➔s- will o rk together to 

improve the ~M-Control system and national enforce ment of 

control arrangements. 1r (~u-U q--:L --~~~..Jc 

~~ 

security 

Second, we will exchange information in the OECD on all as pects 

of our economic, commercial and f'inancial relations with the So i et 

Union and Eastern Europe. 

Third, taking i nto account existing economic and financ i al 

considerations, ...,e have agreed to handle cautiously the fi nancial 

relations with the USSR and other Eastern European countries, in such a 

way as to ensure that they are conducted on a sound economic basis The 

development of economic and financial relations will be 

periodical ex post monitoring. 

~

, e 

cat ergy 

dan oo few 

to 

(1) 

pursue 

our coun 

t d el 

ies n or· 

/ 
/ 

/, 
/ 

I 

to 

(1) The fourth principle 

energypart of the declaration. 

more properly included in the 

=----~~-~~-~~~ 
./!..--<-~/~~~-
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6 j une 1982 

DECLARATION OF THE SEVEN HEADS OF STATE AND GOVERNMENT 

AND REPRESENTATIVES OF THE EUROPEAN COMMUNITIES 

In the course of our meeting at Versa i 11es we have improved our 

mutual understanding of the \o/orld economic situation, and we 

have agreed on a number of objectives for our future act ion. 

We affirm that the improvement of the present situation, by a 

further reduction of inflation and by a return to steady growth 

and higher levels of employment, would strengthen our joint 
.• 

capacity to safeguard our security_, to maintain confidence in the 

democratic values that we share, and to preserve the cultural 

heritage of our peoples in all their diversity. Full employment, 

price stability and sustained and balanced growth are ambitious 

objectives. They are attainable in the coming years only if we 

pursue policies which encourage productive investment and 

technological progress if, in addition to our own individual 

efforts, we are willing to join forces if each country is 

sensitive to the effects of its policies on others, and if we 

collaborate in promoting world development. 

In this spirit, we have decided to implement the follo'w'ing lines 

of action : 

Growth and employment must be increased. 

1 



~ unlc~-s 'we a re 

successful in our continuing fight against inflation. This 'will 

also help ' to bring do\oln int~rest rates ""'hich a re now 

igh c:1nd to bring about more stable exchange 

lt is essential to intensify our e c onomic and monetary 

cooperat i on. In this regard. we will work t owards a c o nstructive 

and orderly evolution of the international mo n et ary system by a 

closer cooperation among the authorities repres enti ng the 

currencies of North-America, of Japan and of t h e European 

pursuing medium term economic and mo netary 

objectives. In this respect, v1e have committed ourselves to the 

undertakings contained in the attached statement. 

The growth of world trade in all its facets 

is both a necessary element for the grov1th of each country and 

a consequence of that grov1th. We reaffirm our commitment to 

strengthening the open mu ltila tera l trading system as embodied 

in the GA TT and to ma int a in ing its effective operation. In order 

to promote stability and employm~nt through trade and growth, 

we will resist protectionist pressures and trade distorting 

practices. We are resolved to complete the work of the Tokyo 

round and to improve the capacity of the GAIT to solve current 

and future trade problems. We will also work towards the further 

opening of our markets. We will cooperate with the developing 

countries to strengthen and improve the m ul tila tera l system, to 

expand trading opportunities in particular with the newly 

industrialised countries. We sha 11 participate fully in t h e 

forthcoming GATT Ministerial Conference in order to take concrete 

steps towards these ends. We sha 11 work for earl y ag r eement on 

~ ~ ~ ~ 0...--..-'- 4, .._;{_,,·,, ~ ~~ <{? 
!~ ~ ~ -....v-e. ~ ~b 5 LL, 1 ~ a_ '>--~di~ 
~, /~~ ~ ~ a--J... 
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the rere1.1al of the OECD export credit consensus. 

Economic exchanges have an important role in 

the development of a stable East-West relationship. We affirm our 

intention so to conduct east-west economic relations as to ensure 

that they are 

account of 

tech no log ica 1, 

for commercial 

mutually advantageous and that they take full 

security considerations, particularly in the 

economic and financial areas, including the need 

prudence in export credits. _., We shall consult 

throu gh · the usual channels among ourselves and with existing 

inte rnational fora to achieving these ends. 1l 

- The progress we have already made does not 

diminish the need for continuing efforts to economize on energy,J 

particularly through the price mechanism, and to promote 

a lterna ti ve sources, including nuclear energy and coa 1, in a 

long-term perspective., These efforts will enable us 'further to 

reduce our vulnerability to interruptions in the supply of energy 

and instability of prices. Cooperation to develop new energy 

technologies, and to strengthen our capacity to deal with 

disruptions, can contribute to our common energy security. We 

shall also work to strengthe~ our cooperation with both 

oil-exporting and oil-importing developing countries. 

The growth ·- of the · developing countries and 

the deepening of a constructive relationship with them are vital 

for the political and economic well being of the whole worb. It 

1l Ce texte a ete approuve ad referendum ~ar certaines delegations. 



is therefore important that a high level of financial f1o'ws and 

official assistance should be maintained and that their am ou nt 

and their effectiveness, should be increased as far as possible, 

'with responsibilities shared broadly among all countries capable 

of making a contribution. The launching of global n egotiations _ is 

acceptance of the view that it would serve as the basis for 

consultatiems with the countries concerned. We believe that there 
~ 

is now a good prospect for the early launching and suc ce ss of 

the glob a 1 negocia tions. the , 1 sa me e a re prep a red to 

with the deve lopin g 

the World Bank, including 

continue and develop practical 

countries through innovations 
., 

in the area of energy, 

and other multilateral 

the strength of the IDA 

institutions. We are ready to 

to improve the conditions for support 

private 

food and 

programmes designed to increase indigenous 

production and programs to address the 

population growth. We are also ready to support 

sound measures to help reduce, and counter the 

instability in the commodity ___ e1.fortr earnings of those 

countries especially dependent on them. Finally we ~----=---- -
to a further concentration of official assistance towards 

Revita1isation and growth of the -world 

economy wi 11 depend not only on our own efforts but also to a 
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NORTH SOUTH LANGUAGE FOR THE DECLARATION 

At the same time, we are prepared to continue and 
-

develop practical cooperation with the developing countries 

through innovations within the World Bank, through our 

support of the work of the Regional Development Banks, 
~ ~ "4: s; ~ __ . \ ~ C af'-ci,;-, ~ 0->l ~-C-\,=-oe. 'c r 
'17through progress fA~ards a gi:ie:9-te:r stu'oil:::s.-,..Livn ef 
7 '-""' c. 6~-r ~ ........ -t-~~~t7 °I 

commodity earnings,.j through the encouragement of 

private capital flows tincluding international arrangements 

to . improve the conditions for private investment~ and 

through a further concentration of official assistance 
Lc.u t~ 

on the poorest_ countries. We see a need for special 

temporary arrangements to overcome funding problems for 
'3 ~d ~ CLN\ t.~ ~hJr to'"""'-~~~ ~ r))ft S. 

ID.at_, We will give sp~_cial encouragement to programmes 

or arrangements designed to - increase food and energy 

production in deve~oping countries which_ have to import 

these essentials.~ In-the field of balance of payments 

support, we looforward co progress at the September 

Il1F Annual Meeting towards settling the increase in the 

size of the ~d appropriate to the coming Eighth Quota 



. . - .) 

-large· extent upon cooperation among our countries and with o ther 

countries in the exploitation of scientific an d technological 

development. · We have to exploit the immense opportunities 

pres ented by th~ nt'w t echnologies, particularly for creatin g new 

employment opportunities. We need to remove barriers to, and to 

promote, the development of and trade in ne w technologies both 

in the public sector and in the private sector. Our countries 

will need to train men and 'women in the ne'w technologies and to 

create the economic, social and cultural conditions which allow s 

these technologies to develop and flourish. We have considered 

the report presented to us on these issues by the President of 

the French Republic. In this context we have decided to set up 

promptly a 'working group of representatives of our governments 

and of the European Community to develop, in close consultation 

with the relevant international institutions, especially the 

O.E.C.D., proposals to give effect · to these objectives., ..w 1•¥fil£ 

::"'.=iOil;ZiL ~ The group will be asked t o submit its report to us by 31 

December 1982. The conclusions of th e report and the resulting 

actions · will be considered at the next Economic Summit to be 

held in 1983 in the United States. 



6 june 1982 

STATEMENT OF INTERNATIONAL MONETARY UNDERTAKINGS 

1. We accept a joint responsability to work for greater stability of the 

world monetary system. We recognize that this rests pri marily on 

convergence of policies designed to achieve lower inflation, higher 

employment and renewed economic growth ; and thus to maintain the 

internal and external value of our currencies. We are determined to 

discharge this obligation in close collaboration with all interested 

countries and monetary institutions. 

2. We attach major importance to the role of the IMF as a monetary 

authority and we will give it our full support in its efforts to foster 

stability. 

3. We are ready to strengthen our cooperation with the I MF in its ·work of 

surveillance ; and to develop this on a multilateral basis taking into 

account particularly the currencies constituting the SDR 

4. We rule out the use of our exchange rates to gain unfair competi­

tive advantages. 



~ 

5. We ere ready, if n ece~ s ery, lo use intervention in cx ch nn ~ c ma rkets to 

counte r disorderly condit i ons, as provided for under artic le IV of the 

I~Y articles of agreement. 

-· 

6. Those of' us '"'hp are members of the EMS consider that t h ese underlBkings 

are complementary to the obligations of stability which they have 

already undertaken in that fram e work 1 an.z reeo~~-:oe the~ 

S)'-'-te.m i o the furthet eevclopfllent of el-t;xbility in Llie i , ,t.e11 ,aticrrni 

rtrode La~ y o:, atem. 

7. ~e are all convinced that greater monetary stability will assist 

freer flows of goods, services and capital. We are d e termined to see 

that greater monetary stability and freer flows of' trade and capital 

reinforce one another in the interest of economic grov!th and employ ent. 



A TEX1'E FINAL N ° 0 

DECLARATION OF THE SEViN READS OF STATE AND GOVERNMENT 

AND REPRESENTATIVES OF THE EUROPEAN COMNVNITIES 

In the course of our meeting at Versailles 8e 

our mutual understanding of the /JTUVit1J nf the world economic 

situation, and we have agreed on a number of objecjti ves/Jor _ur~ent 

action with a view to imorove it. a:;> 
( 

I --------------=--
We affirm that the improvement of the present situation, by a 

further reduction of inflation and by a retuT71 to steady gr(Jl.)t;h end 

higher levels of employment, would strengthen our joint ca;xicity to 

safegua-,.d our security, to rraintain cor.fidence in the de ocT":ltic value s 

that we share, and to preserve the cultural heitage o~ cur peoples in 

all their diversity. Full employment, price stability and sµstained and 
6 !, ,':" 

balanced grauith are ambitious objectives. They are attaina[be-in the 

coming years only if we pursue policies which encour-age productive 

investment and technological progress; if, in addition to our Oum 

individual efforts, we are witting to join forces; if each country ~s 

sensitive to the effects of its policies on other, and if we 

collaborate in promoting world development. 

In this spirit, we have decided to implement the foHo-ur~ng 

lines of action: 

- Grauith and employment must be increased-~.~~-----

Page 1 

l 
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1tf;:O 
~ Thi s uJill be attained on a durable basis if we are succl ssful in our 

I 

,---

continuing fight against inflation. This will also help to bring d~wn 
\ 

interest rates)which are now unac~eptably •highJand to b~~ng about more 

stable exchange rates. In order> to ach_~_P.Ve this essentiaL re~:icti.nn nf 

real interest rates. we will as a ,nn-t;ter> or urnenC.2./ oursue , n.,., tdent 

monetq.r>-µ 007,icie_;-and -achi_P_,_,~ or~;;~; CEntro~ of b~udg_etar;_~ ·. t 

i s essential. to ·1,ntensify our> econol711.-c and monetary cooperation. -n 

thi s regar>d, we will work towards a constructive and orderly evol tion 

of the inte7"nationaZ. monetary system by a closer coopero.tion ~~ong th e 

autho,-ities repres~e currencies of North Ame,./;ca, of Japan and 

OJ the European Co ity ·n pursuing medium-term economic and monetary 

objectives. In this respect, we have committed ourselves to ~he 

under>takings contained in the attached statement. 

- The gr>owth of wor>ld trade in all its facets is both a 

necessary element for> the gr>owth of each country and a consequence of 

that gr>0u..1th. We r>eaffir>m our> commitment to str>engthening the open 

multiZ.ater>aZ. tr>ading system as embodied in the CATT and to rra.intainir...g 

its effective oper>ation. In order> to promote stability and employment 

through trade and growth, we will resist protectionist pressures and 

trade-distorting pr>actices. We ar>e resolved to complete the work of the 

Tok yo Round and to improve the capacity of the CATT to solve current 

and future trade problems. We will al.so work tOlJ)ards the further 

opening of our markets. We wii7, cooperate with the deve7,oping coun-tries 

t o strengthen and improve the mu.7,tilateral system, and to e=pand 

trading opportunities in particular with t~e newly industrialized 

countries. We shaZ.Z participate fully in the forthcoming CATT 

Ministerial Conference in order to take concrete steps tOlJ)ards these 
'i'\ ends. We shall work for 
7

arly agreement on 

v ' 
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(he renewal of the OECD export credit consensus. 

2 

- We ag~ ~ursue a prudent and diversified 

economic approach to <{J;i)u.s.s.R. and Eastern Ez...rope, co1;si8tent v-:th 

our political and security interests. This includes actions in..-~ftie--

key 1-rst, f ollOtJing international, discussions in Janua.T"':f, C:.ir 

epresenta.tives will u)ork together to improve the inteT'f7!0.tiona7., f. '!;'r, tem 

for controlling expo-rls of strategic goods to the Soviet bl,oc and 

· nal, aT"T'angements for the enforcement of secur-ity cont?ol,s. 

Second, we will exchange infomation in the OECD on all aspects 

of our economic, commercial and financial, relations with the 

Soviet Union and Eastern Europe. Third, taking into account exist:ng 

economic and financial considerations, u)e have agreed to liandle 

cautiously the financial, relations ur:th the U.S.S.R. and other Eactent 

European countries, in such a way as to ensure that they are co71.ffii cted 

on a sound economic basis incfoding the need for commercial prude;-.~3 -z..n 

limiting export credits. The development of economic and financial 

relations will be subject to periodical e=-postE9, 

m oyiJ}p(l,i<J ' 



- The progress we have already rrade does not diminish the 

need for continuing efforts to economise on energy, particularly 

through the price mechanism, and to promote alternative sources, 

in.eluding nuclear energy and coal, in a long-teT'TTI perspective. T'nese 

efforts unll enable us further to reduce our vulnerabil ity to 

interruptions in the supply of energy and instability of prices. 

Cooperation to develop new energy technologies, and to strengthen our 

capacity to deal !.Jith .disr~ptions, can contribute to our common energy 

security. We shall also work to st:engthen our cooperation !.Jith both 

oil-expoT'ting and oil-impdT'ting developing countries. 

- The growth of the developing countries and the deepening of 

a constructive relationship with them are vital. for the political and 

economic wel.Z. being of the whole world. It is therefore important that 

a high level of financial flows and official. assistance should be 

maintained and that their amount and their effectiveness should be 

in.creased as far as possible, with responsibilities shared broadly 

among al.l countries ca-pable of making a contribution. The launching of 

global. negotiations is a major political. objective approved by al.l 

· partici-pants in the Swnmit.fe latest draft resolution circulated by 

the Group of the 77 is helpful., and a discussion at Versailles showed 

general acceptance of the view that it woul.d serve as the basis for 

consul.tations !.Jith the countries conce1'7te~e believe that there is 

now a good prospect foT' the early launching and success of the global 

negotiations, £._rovided that the independence of the specialised 

a encies is At the same time, we are prepared to continue 

and develop practica cooperation with the devel.oping countries through 

innovations !.Jithin the World Bank, through our supporl of the work of 

the Regional. Development Banks, throuah progress in countering 

xp_3.;,, ea1'1tings, hrough the encourage ent of 

private capital flows (including international arrangements to improve 

:::.:!~!:!::
8

0~

0

:,;::::•a::::::::•~a~••;::::: :o:::::_r;;,i; ,s 
wh~e see a need for special temporary arrangements to overc'i;~ 

funding problems for IDA VI, and for an earl.y start to consideration of 

IDA VII. We I.Jill give special encouragement to programr,es or 

arrangements designed to increase food and energy produc~ion ~n 

develop--Zng countries which have to import these essentials, a.nd Ju 
programmes to address the irrrplications of population growth. In the 

field of balance of payments support, we look fo~~ard to progress at 

the September IMF Annual Meeting towards settling the increase in the 

size of the Fund appropriate to the coming Eighth Quota Review . 



- Revitalization and growth of the worLd economy will depend 

not only on our ~um effort but also to a Large extent upon coopero.tion 

among our countries and with other countries in the exploitation of 

scientific and technological development. We have to e:rploit the 

immense opportunities presented by the neu, technologies, particularly 

·for creating neu, employment. We need to remove barrier\tof and to 

promoteJthe development of.and trade in ne!J technologies both in the 

public sector and in ~he private sector. OuP countries b.Jill need to 

train men and women in the new technologies and to create the economic, 

social and cultural conditions which allow these technologiee to 

develop and flourish. We have considered the report presented to us en 

these issues by the President of the French Republic . In this conte=t 

we have decided to set up promptly a working group of 1·epresentatives 

of our governments and of the European Commu.nit~ to develop, _ in Cvose 

consultation with the appropriate international institutions, 

especially the OECD, proposals to give help to attain these 

objectives.The group wiLl be asked to submit its report to us by 31 

December 1982. The conclusion of the report and the resuLting action 

wilt be considered at the next economic Swrrmit to be held in 1983 in 

the United States. 



STATEMENT OF INTERNATIONAL MONETARY UNDERTAKINGS 

1. We accept a joint responsibility to work for greater 

stability of the world monetary system. We recognize that this rests 

primarily on convergence of policies designed to achieve lawer 

inflation, higher employments and renewed economic growth; and thus to 

maintain the intern.al and external values of our currencies. We are 

determined to discharge this obligation in close collaboration withX 

all interested countries and monetary institutions. 

2. We attach major importance to the role of the IMF as a 

monetary authority and we will give it our full support in its efforts 

to foster stability. 

3. We are ready to strengthen our cooperation with the IMF in 

its work of surveillance; and to develop this on a multilateral basis 

taking into account particularly the currencies constituting the SDR . 

4. We rule out the use of our exchange rates to gain unfair 

competitive advantages. 

5. We are ready, if necessary, to use intervention in 

exchange markets to counter disorderly conditions, as provided for 

under article IV of the L¥F articles of agreement. 

6. Those of us who are members of the EMS consider that these 

undertakings are complementary to the obligations of stability which 

they have already undertaken in that framework. 

7. We are all convinced that greater monetary stability w~l l 

assist freer flows of goods, services and capital. We are determined to 

see that greater monetary stability and freer flows of trade and 

capital reinforce one another in the interest of economic gr(Jl,)th and 

employment. 

--, 



Chateau de Versailles 
4, 5 et 6 juin 1982 

DECLARATION OF THE SEVEN HEADS OF STATE AND GOVERNMENT 
AND REPRESENTATIVES OF THE EUROPEAN COMMUNITIES 

In the course of our meeting at Versailles we iiave deepened 
our mutual understanding of the gro.vity of the world economic 
situation, and we have agreed on a number of objectives or urgent 
action un.th a view to improving it. 

We affirm that the improvement of the present situation, by a 
further -,,eduction of inflation and by a -,,eturn to steady g1'0ul-th and 
higher levels of employment, un.ll strengthen our joint capacity to 
safeguard our security, to maintain confidence in the democro.tic values 
that we share, and to prese1'Ve the cultu:ral heritage of our peopZes in 
all. thei-,, diversity . Full employment, price stability and sustained and 
balanced growth are ambitious objectives. They are attainable in the 
coming years only if we pursue policies which encourage productive 
investment and technological progress ; if, in addition to our OIJn 

i ndividual. efforts, we are un.lling to join force s, if each country is 
sens"~"ve to the effects of its policies on others and if we 
colZ.aboro.te in promoting world development. 

In this spirit, we have decided to implement the follouing 
lines of action: 

- Gr01.Jth and employment must be increased. This un.ll be 
attained on a durable basis only if we are successful in our continuing 
fight against inflation. That un.ll al.so heZ.p to bring d01.Jn inte-,,es.: 
rates, which are n01.J unacceptably high, and to bring about more s~le 
exchange rates. In order to achieve this essential. reduction of eaZ. 
interest rates, we un.ll as a matter of urgency pursue p7"!.ll!ent 
monetary policies and achieve greater control. of budgetary defici.:s.It 
i s essential to intensify our economic and moneta1'y coope7'ation. In 
this -,,egai-d, we un.ll work t01.Ja-.,.ds a const-.,.uctive and orde~Z.y evoZ.u~ion 
of the international monetary system by a closer cooperotion among the 
authorities representing the currencies of Nonh America, of Japan ar..d 
of the Eu-.,.opean Community in pursuing mediwn-te-.,.m economic and lll07Un;a-..,.Y 
objectives. In this 1'espect, we have committed ou-.,.seZ.ves to th.e 
unde-.,.takings contained in the attached statement. 

- The gr01.Jth of wo-.,.Z.d t:rade in all its facets is both a 
necessary element for the g1'01.Jth of each count1'y and a consequence of 
that g1'01.Jth. We -,,eaffi-.,.rn ou1' commitment to st-.,.engthening the open 
multilaterol t:rading system as embodied in the CATT and to nninroin~ng 
its effective operotion. In order to promote stability and emplo en~ 



th-rough t-ra.de and g-rO!J'th, we wiZ.Z. resist p-rotectionist p-ressu-res and 
t-ra.de-distorrting proctices. We are resolved to complete the wo-rk of the 
Tokyo Round and to imp-rove the capacity of the CATT to solve cu-r-rent 
and futu-re tro.de p-roblems. We wiZ.Z. also wo-rk to,.,Ja-rds the fu-rthe-r 
opening of ou-r ma-rkets. We will coopemte with the developing countries 
to st-rengthen and imp-rove the multilate-ral system, and to expand 
t-ra.ding opporrtunities in parrticula-r with the newly industrialized 
countries. We shall pa-rticipate fully in the fo-rthcoming CATT 
Ministerial. Confe-rence in o-rde-r to take conc-rete steps tOZJa-rds these 
ends. We shaZ.Z. wo-rk fo-r ea-rly ag-reement on the reneZJal of the OECD 
expo-rt c-redit consensus. 

-We agree to pu-rsue a prudent and dive-rsified economic 
app-roach to the u.s.s.R. and Eastem Eu-rope, consistent with ou-r 
political and secu-rity interests. This includes actions in th-ree key 
a-reas. Fi-rat, foZZo!Jing inte7'7'lational discussions in January, ou-r 
-rep-resentatives will wo-rk. together to imp-rove the inte7'7'lational system 
f o-r cont-rol Zing expo-rts of strategic goods to these countries and 
national a-r-rangements for the enfo-rcement of security cont-rols. 
Second, we wiZZ. exchange infornration in the OECD on aZZ aspects 
of ou-r economic, comme-rcial and financial relations with the 
Soviet Union and Eastern Europe. Thi-rd, taking into account eristing 
economic and financial considerations, we have ag-reed to handle 
cautiously financial relations with the U;S.S.R. and othe-r Eastern 
Eu-ropean countries, in such a way as to ensu-re that they a-re conducted 
on a sound economic basis, including also the need fo-r comme-rcial 
p-rudence in Z imi ting exporrt c-redi ts. The development of economic and 
financial relations will be subject to pe-riodic ex-post -review. 

- The progress we have al-ready rrr:ui.e does not diminish the r..eed 
fo-r continuing effo-rts to economise on ene-rgy, pa-rticula-rly th-rough 

the price mechanism, and to promote alte7'7'lative sou-rces, including 
nuclea-r ene-rgy and coal, in a long-temi pe-rspective. These efforrts will 
enable us fu-rthe-r to reduce ou-r vulnembility to inte-r-ruptions in the 
supply of ene-rgy and instability of prices. Coope-ration to develop new 
ene-rgy technologies, and to st-rengthen ou-r capacity to deal with 
dis-ruptions, can contribute to ou1' common ene-rgy security. We shaZ.Z. 
also wo1'k to strengthen our coopemtion with both oil-exporting and 
oil-imporrting developing countries. 

- The growth of the developing countries and the deepening of 
a const-ructive relationship with them are vital fo-r the political and 
economic well-being of the whole wo-rld. It is the-refore impo-rtant that 
a high level of financial flows and official assistance should be 
maintained and that thei-,, amount and thei-,, effectiveness should be 

• 
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incr-eased as far- as possib7,e, with respo=ibiHties shar-ed broadl,y 
among aL 7, countries capab7,e of making a contribution. The founching of 
gfobaL negotiatio1?8 is a major political, objective approved by an 
participants in the Summit. The 7,atest d=ft resoiution circuZated by 
the Group of the 77 is he1,pfui, and the discussion at Ver-saiZ7,es showed 
generaZ acceptance of the view that it wouZd se7'Ve as a basis for 
consuZtations with the countries concerned. We beZieve that there is 
nOu) a good prospect for the early iaunching and success of the gLobaZ 
negotiations , pr-ovided that the independence of the Specialised 
Agencies is guaranteed. At the same time, we are pr-epar-ed to continue 
and deveZop practicaZ cooperation with the deveLoping countries thr-ough 
innovations within the Wor-Ld Bank, through our- support of the work of 
the RegionaZ DeveLopment Banks, through pr-ogr-ess in countering 
instabi7,ity of commodity export earnings, thr-ough the encouragement of 
private capitaL flows, incLuding inter-national, arr-angements to improve 
the conditions for private investment, and thY'ough a further 
concentration of official, assist~nce on the poor-er countries. This is 
why we see a need for special. tempo=r-y ar-rongements to overcome 
funding pr-ob7,ems for- IDA VI, and for an ear-Ly start to conside7'G.tion of 
IDA VII. We wiU give speciaZ encouragement to pr-ogrammes or 
ar-rongements designed to incr-ease food and eney,gy production in 
deveLoping countries which have to import these essentiaZ.s, and to 
pr-ogrammes to address the impZications of popuiation gr-owth. 

In the fie7,d of bal,ance of payments suppor-t, we Look for'War-d 
to progress at the September IMF AnnuaZ Meeting towards settZing the 
increase in the size of the Fund appr-opriate to the coming Eighth Quota 
Review. 

- RevitaLization and growth of the wor-Ld economy wi7,7, depend 
not onLy on our own effor-t but aZso to a Lar-ge eztent upon cooperation 
among our- countries and with other- countries in the erp7,oitation of 
scientific and technoZogicaL deve7,opment. We have to erp7,oit the 
immense oppor-tunities presented by the new technofogies, par-ticul.ar7,y 
for creating new empLoyment. We need to remove ba7'7'ier-s to, and to 
promote, the deve7,opment of and trade in new technoLogies both in the 
pubHc sector- and in the private sector. Our- countries wiU need to 
troin men and women in the new technoLogies and to cr-eate the economic, 
sociaZ and cuituroL conditions which aUow these technofogies to 
deveLop and flourish. We have considered the repo-rt pr-esented to us on 
these issues by the President of the French Repubiic. In this conte;:t; 
we have decided to set up promptZy a working group of representatives 
of our governments and of the European Co=runity to deveiop, in ciose 
consuZtation with the appropriate inter-nationaZ institutions, 
especiaUy the OECD, pr-oposaZ.s to give heLp to attain these 
objectives.This gr-oup wiU be asked to sucmit its repo-rt to us by 31 
December 1982. The concZ.usion of the repo-rt and the resuZ.ting action 
wiZ.7, be considered at the next economic Summit to be hel,d in 1983 in 
the United States of America. 
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STATEMENT OF INTERNATIONAL MONETARY UNDERTAXINGS 

1. We cwcept a joint -resporn;ibility to work for greater 

stability of the wo-r'ld monetary system. We -recognize that this -rests 

primariLy on convergence of poLicies designed to achieve Lwe-r 

infZation, higher empLoyment and -renewed economic growth; and thus to 

maintain the inte-rnaL and exte-rnaL vaZues of our currencies. We a-re 

dete-rmined to discharge this obLigation in cZose coZLabo-ration with aZZ 
interested countries and monetary institutions. 

2. We attach major importance to the roZe of the IMF as a 

monetary authority and we wiZZ give it our fuZL support in its efforts 

to foster stabiZity. 

J. We a-re ready to strengthen our cooperation with the IMF in 

its work of su-rveiZLance; and to deveLop this on a muLtiLate-raL basis 

taking into account pa-rticuZa-rZy the currencies constituting the SDR. 

4 . We ruZe out the use of our exchange rates to gain unfair 

competitive advantages. 

5. We a-re ready, if necessary, to use intervention in 

exchange markets to counter disord.erZ.y conditions, as provided for 

under A rticLe IV of the IMF a-rtides of agreement. 

6 . Those of us who are members of the EMS consider that these 

undertakings are compZ.ementa-ry to the obZigatiorn; of stability which 

they have aZready undertaken in that framework. 

7. We a-re aH convinced that greater , oneta-ry stabiZity rJiZ.Z. 

assist freer fZws of goods, services and capitaZ. We are dete-rmined to 

see that greater oneta-ry stability and ~reer fZ(Jl,}s of trade and 

capitaL reinforce one anot;her in the interest of economic g7'0uJth and 

empLoyment. 
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MEMORANDUM FOR: 

FROM: 

SUBJECT: 

THE WHITE HOUSE 

WASHINGTON 

May 4, 1982 

CRAIG FULLE~A~ 

MORT ALLIN /¥17'/ 
Recommendation for USICA Inclusion 
in Versailles/Bonn Meetings 

5l~ / 

USICA is now being included in the IGS working on the Versailles 
and Bonn summits. I recommend that Director Wick or his 
representative also be included in the Cabinet Council meetings 
on Versailles and be invited as an observer to Cabinet meetings 
on the subject. The public affairs side of the trip will be 
very important in Europe and we should have ICA fully aware of 
our planning. 
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