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Mr. William P. Clark 
National Security Council 
The White House 

JUL 07 1982 

TO : President FROM: George Bodway 

DATE : 5/25/82 
Views and Suggestions 

S't'BJECT: Regarding President Mitterand' s 
Plans to Discuss High Technology 
Question at the Surrmit 

'i·iE!':'E HOUSE ~.S:?ER.V...L DP..TED: 6/22/82 NSC # 080891 

THE .\TT?.CHED I TEX WAS SENT DI:aECTLY 
TO TEE DEP .i\R':'}1ENT OF STATE 

ACTION TAKZN: 
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A draft rep_y wil_ be =crwa=ded 

A tra.ns_at ~o n i s a t tac~e d 

f a d~rect =eply i s attach ed 

We believe no =esponse ~s ~ecessary fer the 
reason cited be ow 

Other 
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Mr. George :eodtm.y 
General .Manager 

June 25, 1982 

Corrputer Integrated Circuits Division 
Hewlett Packard Carpany 
c/o 5em1.ocoduct:or Industry Associatiai 
20380 'ltMn Center Lane - Suite 155 
CUpertioo, Califomia 95014 

Dear Mr. Boa,,ay: 

'!hank. you for ~ thoug:itful letter to P:r:esident Reagan f:ran 
~u and~ other nenbers of the Board of Oil:ect.ors of the Sem:i.
cx:nduct:or Indust..cy Associaticn. It raises sane tmubl.esare aspects 
of industrial policy as practiced by sate countries, particularly 
p:ref8I.'ellti.al access to finance capital in a:mrercializing the zesults 
of R&D. It also points to the u.s. stance, which sees a limited role 
for govemment and wider ooe for the nuket and the private sector. 

I am enclosing a text of the cx::mwnigue issued after the 
Versailles Ccn:fenmce. In the final paragraph, you will oote that 
President Mitterand' report en hi<jl teduDlogy was cxnsidered by the 
Slltmit and that a w:>Iking group was estabished to d!!velop prcp:,sals .fur 
consideration by the 1983 Sutmit. Selectial of the u.s. repx-esentative 
is still in train, but you may be sw:e that our ch:>ics will be sooecne 
who can effectively project the free nmket principles of this hlmini
stration. 

EB/ID:RHa.,,rarth:vad 
6/25/82 ext. 2]007 

Sinoexely, 

O:>rtkn L. Huffcutt 
Director, kting 
Office of Intematiooal 

Carm.micaticns Policy 



T H E W H I T E H O U S E O F F I C E 

REFERRAL 

JUNE 22, 1982 

TO: DEPAR'IMENT OF STATE 

ACTION REQUESTED: 
DIRECT REPLY, FURNISH INFO COPY 

REMARKS: SEND TO STATE FOR DRAFI' REPLY 

DESCRIPTION OF INCOMING: 

ID: 080891 

MEDIA: LETI'ER, DATED MAY 25, 1982 

TO: PRESIDENT REAGAN 

FROM: MR. GECRGE E. BOCMAY 
GENERAL MANAGER/ COMPUTER 
INTEGRATED CIRCUITS DIVISION 
SEMICCNDUCTOR INDUSTRY ASSOCIATION 
20380 T~ CENTER LANE SUITE 155 
CUPERTINO CA 95014 

SUBJECT: VIEWS AND SU3GESTIONS REGARDIN3 PRESIDENT 
MITI'ERAND'S PLANS TO DISCUSS HIGH TECHNOLOOY 
QUESTION AT THE SUMMIT 

PROOPI' ACTION IS ESSENTIAL -- IF REQUIRED ACTION HAS NOT BEEN 
TAKEN WITHIN 9 WORKIN3 DAYS OF RECEIPT, PLEASE TELEPHONE THE 
UNDERSIGNED AT 456-7486. 

RETURN CORRESPONDENCE, WORKSHEET AND COPY OF RESPONSE 
(OR DRAFT) TO: 

AGENCY LIAISON, ROOM 91, THE WHITE HOUSE 

SALLY KELLEY 
DIRECTOR OF AGENCY LIAISON 
PRESIDENTIAL CORRESPONDENCE 

8217408 
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MEMORANDUM 

NATIONAL SECURITY COUNCIL 

ACTION June 17, 1982 

MEMORANDUM FOR MICHAEL O. WHEELER 

FROM: GUS WEISS ~ U/, 
SUBJECT: Mitterrand Report on High Technology 

The Board of Directors of the Semiconductor Industry 
Association has sent a letter to the President regarding 
high technology (Tab B). 

We have received a proposed draft reply from State (Tab A) . 

RECOMMENDATION 

That you sign the memorandum at Tab I to Sally Kelley 
forwarding State's proposed reply. 

Approve Disapprove 

Attachments 

Tab I Memo to Sally Kelley 
A State Draft 
B Ltr fr Seminconductor Industry 

42 45 
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MEMORANDUM 

NATIONAL SECURITY COUNCIL 

June 17 , 1982 

MEMORANDUM FOR SALLY KELLEY 

FROM: MICHAEL o. WHEELER Mw 
SUBJECT: Mitterrand Report on High Technology 

The Board of Directors of the Semiconductor Industry 
Association has sent a letter to the President regarding 
high technology (Tab B). 

Attached at Tab A is a State proposed reply. 

Attachments 

Tab A 
Tab B 

State Reply 
Ltr fr Semiconductor Industry 

4245 



DRAFT 

Dear Mr . Bodway: 

Thank you for the thoughtful letter to President Reagan 

from y ou and the other members of the Board of Directors 

of the Semiconductor Industry Association . It raises some 

troublesome aspects of industrial policy as practiced by 

some countries, particularly preferential access to finance 

capital in commercializing the results of R&D. It also 

points to the U.S. stance, which sees a limited role for. 

government and wider one for the market and the private sector. 

I am enclosing a text of the communique issued after 

the Versailles Conference. In the final paragraph, you will 

note that President Mitterand's report on high technology 

was considered by the Summit and that a working group was 

established to develop proposals for consideration by the 

1983 Summit. Selection of the U.S. representative is still 

in train, but you may be sure that our choice will be someone 

who can effectively project the free market principles of 

this Administration. 

Mr. George E. Bodway, 
General Manager, 

Sincerely, 

Computer Integrated Circuits 
Division, 

Hewlett Packard Company, 
c /o Semiconductor Industry Association, 

20380 Town Center Lane - Suite 155, 
Cupertino, California 95014 

l 
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INTERNATIONAL ~NETARY STATEMENT 

1. We accept a joint responsibility to ....-ork for greater 
I 

stability of the world monetary system. We recognize that this rests 
primarily on convergence of policies designed ·to achieve 10'.o."er inflation, 
higher e:nployment and renewed economic growth 1 and thus to maintain 
the internal and external value of our currencies. We are determined 
to eis~azge thi:. c-bJ.igc-ticn in close collabor~tion with a.11 intcr~sted 
cc~tries and ~on~tdry inrtitutic.~s. 

-. 
2. We are ready to strengthen our cooperation with the I.M.F. 

in its work of surveillance J and to develop this on a multilateral basis 
with special :reference to the five currencies constituting the S.D.R. 

. - 3. We attach major importanc·e
0
ti£ the :role of the I.M.F. as 

a monetary authority and we will give i~/full support in its effort to 
foster stability. 

4. We rule out ·the use of our exchmlge rates to gain 
eompeti ti ve. advantage1s. 

· S. We are ready, if necessary, to use intervention in 
exchange markets Ul;lder the conditii;>ns provided for in article 'IV of:the 
I.M.F. articles of agreement to counter erratic flu~tions. 

6. Those cf us lolho are members of E.M.S. consider that these · 
undertakings are complementary to the obligations cf sta.biJ4ty which · 
they have a.l:ready undertaken in that framework and recognize the role cf 
the .system in the further development of s~ility in _the international. · 
monetary syste;zi. 

7. We are all convinced th.at greater monetary stability _ 
will assist freer flows of goods, services And capital. We a.re detennined 
to see that g~eater monetary stability .and freer flows of trade and capital 
reinforce one anot..,~r in the interest of econOI:liC qro~th and et:lployment • 
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T H E W H I T E H O U S E O F F I C E 

REFERRAL 

8215915· 

JUNE 8, 1982 

TO: DEPAR'IMENT OF STATE 

ACTION REQUESTED: 
DRAFT REPLY FOR SIGNATURE OF WHITE HOUSE STAFF MEMBER 

DESCRIPTION OF INCOMING: 

ID: 080891 

MEDIA: LETI'ER, DATED MAY 25, 1982 

TO: PRESIDENT REAGAN 

FROM: MR. GECRGE E. BOIMAY 
GENERAL MANAGER/ COMPUTER 
INTEGRATED CIRCUITS DIVISION 
SEMICCNDUCTOR INOOSTRY ASSOCIATION 
20380 TOWN CENTER LANE SUITE 155 
CUPERTINO CA 95014 

SUBJECT: VIEWS AND St.mESTIONS REGARDING PRESIDENT 
MITTERAND'S PLANS TO DISCUSS HIGH TECHNOLOGY 
QUESTION AT THE SUMMIT 

PROMPT ACTION IS ESSENTIAL -- IF REQUIRED ACTION HAS NOT BEEN 
TAKEN WITHIN 9 WORKING DAYS OF RECEIPT, PLEASE TELEPHCNE THE 
UNDERSIGNED AT 456-7486. 

RETURN CORRESPONDENCE, WORKSHEET AND COPY OF RESPONSE 
(OR DRAFT) TO: 

AGENCY LIAISON, ROOM 91, THE WHITE HOUSE 

, ~ : ~ 
,c;;. , 

SALLY KELLEY -...J 

DIRECTOR OF AGENCY LIAISON 
PRESIDENTIAL CORRESPONDENCE \... 



FOR: 

UNCLASSIFIED 

r::. ; c. = 8215915 - - • _ ___;;..;;,:;;;;;..;..;;;.;;; _________ _ 
- -::, _,,c. ,.__ 

-E:~-~~~1T OF S~ATE 
~~CuTI~J'E SEC~TA~AT 

T&...!.~SM!TTJ..L ?O?...:.'1 

,June 1 , 1982 
a ~'"' 

Mr. William P. Clark 
National Security Co..L~cil 
The Wr..ite House 

TO: President Reagan ?ROM: Semiconductor Industry Association 

DATE: May 25, 1982 __ .......,. ______ _ St.:'3J:2CT :Mitterand Report on High Technolog 

X 

EOUS'E ?..E~ER.V.L D1'.TED: 6/8/82 NSC # 080891 ------
THE ATTAC:iED ITE~ WP~ SE~T DIECTLY 
TO TEE DEP.~.R':'}lENT OF STATE 

~.n i~£o=:nat~on c~?Y cf a cirect reply is attachec 

We be_iev e no =es?cnse is ~ecessary =er the 
reason cited below 

Ot..1.er 

w~ C -~✓-w 
L. Paul Bremer, n rf ·· 
~xec~t.ive Secretary 
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The President 
United States of America 
The White House 

May 25, 1982 

1600 Pennsylvania Avenue, N.W. 
Washington, D.C. 20006 

Dear Mr. President: 

8215915 

'J 80891 

We understand that President Mitterand intends to discuss 
high technology questions at the Summit. His interests appear to 
center around concerns that France share in advanced technology 
industries in the coming decades, as well as the impact of tech
nology on national culture, identity, employment and society in 
general. This series of somewhat defensive concerns provides a 
positive opportunity for the United States. 

The development of advanced technologies will continue to 
have boundless benefits for mankind, in terms not only of the 
quality of life, but of employment as well. For maximum benefits 
to all, the marketplace must be allowed to determine which tech
nologies are accepted commercially, and where production should 
be located. Trade and investment should flow freely across 
national borders without government intervention. 

The tendency, unfortunately, is the reverse. Many indus
trialized countries, as well as the principal developing coun
tries, seek to obtain industrial production at the expense of 
others. Domestic high technology industries are provided arti
ficial environments: virtually unlimited access to capital at 
lower than market rates, waiver of antitrust rules to foster use 
of shared research facilities and to permit market allocation, 
subsidies, protection against imports, and stringent requirements 
placed on foreign investors. The trend is toward the closing of 
markets, and toward economic decisions which are increasingly 
state-guided. 

We firmly believe that the uniquely American commitment to 
the free marketplace is correct and must become the pattern for 
world trade and investment. This is as fully in the interests of 
the other Summit countries as it is in our own, although others 
may not perceive this to be the case. We strongly recommend that 
the French idea of constituting an international high technology 



The President 
Pa·ge Two 
May. 25, 1982 

group be adopted to report to the next summit meeting, and that 
it be used to urge upon the others the wisdom of opening their 
markets fully to trade and investment in high technology goods 
and services. 

We urge further that, should the idea of forming this group 
be adopted, you select as the U.S. representative a strong 
proponent of the free market system who has a strong background 
in the private sector, and particularly in the information 
industries. 

Sincerely, 

The Board of Directors of the 
Semiconductor Industry 
Association 
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The President 
]?age 'Three 
.May 25·, 1982 

The Board of Directors 
Semiconductor Industry Association 

k -.e-2 4~? 
Georg ' E . Bodway - ---
General Manager 
Computer Integrated Circuits 

Division 
Hewlett Packard Company 

Sen or_Vice Pres iden t 
Microelectron ics Group 
General Instruments Corporation 

Erich Bloch 
Vice President 

e___-

Technical Personnel Development 
IBM Corporation 

Charles C. 
President 
Signetics Corporation 

/4~/ LJ U~c.e_ 
Robert N. Noyce 
Chairman, SIA 
Vice Chairman, 
Intel Corporation 

Charles 
President 
National Semiconductor Corporation 

in Federman 
President 
Monolithic Me mories, I nc. 

Vice President & General Manager 
Microelectronic Devices 
Rockwell International Corporation 
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The President 
-Page , Three 
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Gary r.;. Tooker 
Vice President & General Manager 
International Semiconductor 

Division 
Motorola, Inc. 

The Honorable 
The Honorable 
The Honorable 
The Honorable 
Mr. Robert D. 

Alexander M. Haig, 
Donald T. Regan 
Malcolm Baldrige 
Edwin Meese, III 
Hormats 

Jr. 
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THE WHITE 

WASHINGTO N 

June 1, 1982 

NOTE FOR MESSRS. BALDRIGE, BLOCK AND BROCK 

FROM: CRAIG FULLER 

NSC is supposed to be calling your offices. You are 
invited to particiEate in the morning briefing on the 
President's European trip wnich begins at 10 a.m. this 
morning. 

I regret the short notice but hope you will be able to 
attend. 

Thanks. 
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President's Pre-Departure Briefing for June Trip to Europe 
June 1, 1982 

Agenda 

I First Part (a.m. session - 10 to 11:30) 

1. Introduction by Judge Clark (2 min.) 

2. Statement of overall themes and trip objectives 
by Secretary Haig (3 min.) 

3. Review of individual meetings in chronological 
order by Secretary Haig, Secretary Regan, and others 
(85 min. Talking-point~- tabs for each event attached) 

A. Paris Bilaterals 

June 3 meeting with President Mitterrand 
June 4 meeting with Mayor of Paris Chirac 

B. Versailles Summit 

i. U.S. strategic priorities by Secretary Regan 
(3 min.) 

ii. Key economic issues 

Macro/Monetary-President's Initiative 
(10 mins. by Sprinkel) 
Trade (10 mins. by Brock) 
East-West (10 mins. by Haig) 
Technology/Energy (5 mins. by Hormats/Nau) 
Developing Countries (5 mins. by Leland/Nau) 
Economic Communique (5 mins. by Hormats) 

iii. Key political issues (15 mins. by Haig) 

C. Summit Bilateral 

June 6 meeting with Japanese Prime 
Minister Suzuki 

II. Second Part (p.m. session - 1:30 to 3) 

1. Continuation of review of individual meetings by 
Secretary Haig and others (75 min. Talking-point 
tabs for each event attached) 



A. Rome 

B. London 

- 2 -

June 7 audience with the Pope 
June 7 meeting and lunch with President 
Pertini 
June 7 meeting with Prime Minister Spadolini 

June 7-9 exchanges with Queen Elizabeth II 
June 8 meeting and lunch with Prime 
Minister Thatcher 
June 9 second round of talks with Prime 
Minister Thatcher 

c. Bonn/Berlin 

June 9 courtesy call on FRG President Carstens 
June 9 meeting with Chancellor Schmidt 
June 10 meeting with NATO Secretary-General 
Luns 
June 10 plenary meeting with NATO Summit 
participants 
June 11 courtesy call on Governing Mayor 
von Weizsaecker 

2. If needed: any other trip-related matters (15 mins.) 



A. 

Subject 

VERSAILLES ECONOMIC SUMMIT 
(June 4-6, 1982) 

U.S. Strategy _and Priorities 

Time Action 

3 mins. Regan 

B. Key Economic Issues 

1. 

2. 

3. 

Macroeconomic/Monetary Issues 

a. European {French) concerns 
about Exchange Rates 

b~ President's Economic Policy 
Coordination Initiative 

c. Monetary Statement 

Trade Issues 

a. Contentious Issues - steel, 
agriculture, reciprocity, _Japan 
problem, European: pessimism 

b. U.S. Objectives 

1) New Goals for 1980s 

a) services 
b) high technology 

10 mins. Sprinkel 

10 mins. Brock 

c) investment related trade issues 
d) broader investment code ·(Sprinkel) 
e) agriculture 
f) trade round with developing countries 

2) What Versailles can do for GATT Ministerial 

c. Other ideas 

1) Mitterrand's views 

2} Fraser proposals 

East~west Issues ~ 

a. Status of COCOM Work 

b. Pipeline and Credits 

1) Report of last Buckley Meeting 

2) Approach at Versailles 

10 mins. Haig 



' . : . 
~ 

,, 
4. Technology 3 mins. Hormats/Nau 

a • . Interventionist Approach 

b. President's Response 

c. How to handle Working Group 

5. Developing Countries 5 mins •. Leland/Nau 

a. Comprehensive U.S. Approach 

b. Global Negotiations 

c. IDA 

6. Energy 2 mins. Hormats 

a. Energy Affiliate 

7. Economic Communique 5 mins. Hormats 

c. Key Political Issues 15 mins. Haig 

1. U.S. Priorities 

2. Political Statement 
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THE WHITE HOUSE 

WASHINGTON 

June 1, 1982 

MEMORANDUM FOR WILLIAM P. CLARK 

FROM: CRAIG L. FULLER 

SUBJECT: Versailles Briefings 

I have had two requests from Cabinet members to 
provided the President with briefing materials for the 
Versailles Summit and the NATO meeting. Secretary 
Block and Ambassador Brock have outlined the points 
they would like to cover in the attached memos. 

Can they be accommodated in the scheduled briefing time 
today in which trade issues are discussed? 

ye s no 

Secretary Baldrige has also called and asked what role 
he will have in the briefings. Because of his 
involvement in Trade, East-West issues, technology and 
energy, I recommend that he be invited to today's 
orning session when the "key economic" issues are 

discussed . 

agree disagree 



:,ASHi/'.GTON. D. C 2C•250 

2 8 MAY 1982 

MEMORANDU'-1 TO: Craig Fuller 
Assistant to the President for 

Cabinet Affairs 

SUBJECT: Versailles Summit--Agricultural Trade Issues 

I would like to meet with the President to discuss the 
importance of his raising at the Versailles Summit our concerns 
with the agricultural trade policies of the European Community 
and Japan. I am certain that if the President raises these 
issues, our success in dealing with these major problems for 
U.S. agriculture will be considerably improved. Also, I am 
concerned how the European Community and Japan will react if 
the President does not express our concerns. In addition, the 
President's personal attention to these issues at the Summit 
will be viewed very positively by our agricultural constituency. 

Finally, I will want to mention to the President that during 
his brief visit in Rome, our efforts to improve trade access 
for U.S. almonds might arise. 



THE UNITED STATES TRADE REPRESENTATIVE 

WASHINGTON 

2 0 5 06 

May 27, 1982 

MEMORANDUM FOR THE PRESIDENT 

FROM: William E. Brock '· .. , 

SUBJECT: U.S.-European Community Agriculture Problems --
President Thorn's Approach To You at the Versailles Summit 

As you know, the United States is pressing forward with six separate 
GATT trade complaints against the European Community. The EC practice 
of subsidizing exports of its agricultural commodities has deprived 
American farmers of export opportunities in poultry, wheat flour, 
raisins, cling peaches and pears, and other products. These subsidized 
exports have also depressed world market prices for sugar, beef, and 
other agricultural commodities. The EC now appears to be willing to 
discuss some form of limitation on its own practices, but would like 
the United States to "freeze" the pending GATT complaints against it 
while it discusses a possible settlement with the U.S. 

Accordingly, we have been advised that EC President Gaston Thorn will 
approach you and suggest that both the EC and the U.S. should "moderate" 
their difficulties concerni.rig agriculture. Although we doubt whether the 
EC's political situation (French farmers count on heavy price supports) 
will enable it to come up with sufficient concessions to make an interesting 
offer, we see nothing wrong with the initiation of discussions. I would 
therefore recommend the following response if you are approached by 
President Thorn asking for "moderation" in connection with our agricultural 
dispute: 

WEB:mmr 

I can understand the political importance that agriculture 
has in the European Community. Our farmers also have a 
severe economic problem, as U.S. net farm income has 
dropped from about $32 billion in 1979 to an estimated 
$15 billion this year. The subsidized agricultural 
exports from the European Community are adding to our 
difficulties. Nevertheless, we have no objection to 
participating in an attempt to explore means by which 
the agricultural problems between the EC and the United 
States might be moderated. 
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