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THE WHITE: HOUSE 

W ASH I NGTON 

August 17, 1982 

Dear Senator Ford: 

This is to follow-up on Ken Duberstein's response to 
your letter of June 1, in which you and other members of 
the Senate Coal Caucus urged the President to place special 
emphasis at the Versailles Summit on the availability of 
high-grade and economical coal exports . from the United States. 

The Administration shares your view that increased coal 
exports can stimulate the U.S. economy while advancing 
the economic health and energy security of our allies and 
trading partners. In keeping with this view, we made sure 
that participants preparing for the Versailles Summit kept 
firmly in mind the key problem of energy security and how 
coal can contribute to reducing reliance on insecure energy 
supplies. The pirtic~pants agreed that the use of secure, 
economical coal was not growing as rapidly as all might 
like, and that the principal cause of this slower-than
predicted penetration of coal into energy markets was the 
low rate of growth in economic activity and energy demand in 
the industrialized world. During this process, the U.S. 
prepared a paper which made the following points about coal: 

"Coal is the most abundant resource with the 
West. Suppliers such as Australia, Canada and 
the United States are in a position to meet their 
own growing requirements and the import needs of 
Western Europe and Japan. Recent figures illus
trate that private sector is making significant 
progress in the development and shipping of U.S. 
coal, including increasing port capacity. Coal 
importing nations should be further encouraged 
to invest in mines and ports in coal producing 
countries, thereby enabling all countries to 
share in the costs and benefits of this key 
resource. European nations and Japan can 
f acilitate coal trade . by promoting construction 
of receiving terminals and adopting measures 
to increase coal use in industry and electrical 
generation. Producers and consumers should 
reaffirm the need for economically viable long
term contracts that will enable sufficient 
private investment to promote greatly expanded 
coal production, use and trade." 



In May, prior to the Summit, the Administration's efforts 
were further enhanced by the visit of the government-industry 
coal trade mission to four European countries. That mission, 
in which several memb~rs of Congress took part, made clear 
the great advantages U.S. coal presents for overseas consumers. 
I understand the Department of Commerce is planning to send 
a similar mission to the Pacific Rim in the corning months. 

As a result of these pre-Summit efforts, the Summit communique 
specifically mentioned coal, stating that "the progress we 
have already made (on energy) does not diminish the need for 
continuing efforts to economize on energy, particularly 
through the price mechanism, and to promote alternative sources, 
including nuclear energy and coal, in a long-term perspective." 
The United States will continue to place maximum emphasis on 
this vital resource, particularly as we prepare for the next 
Summit to be held in 1983 in the United States. 

Thank you again for your expression of interest. I would 
appreciate your sharing this letter with your colleagues in 
the Senate Coal Caucus. 

The Honorable Wendell Ford 
Vice Chairman 
Senate Coal Caucus 
United States Senate 
Washington, D. C. 20510 



THi:: WHITE HOUSE 

WASHINGTON 

August 17, 1982 

Dear Senator Heinz: 

This is to follow-up on Ken Duberstein's response to 
your letter of June 1, in which you and other members of 
the Senate Coal Caucus urged the President to place special 
emphasis at the Versailles Summit on the availability of 
high-grade and economical coal exports from the United States. 

The Administration shares your view that increased coal 
exports can stimulate the U.S. economy while advancing 
the economic health and energy security of our allies and 
trading partners. In keeping with this view, we made sure 
that participants preparing for the Versailles Summit kept 
firmly in mind the key problem of energy security and how 
coal can contribute to reducing reliance on insecure energy 
supplies. The participants agreed that the use of secure, 
economical coal was not growing as rapidly as all might. 
like, and that the principal cause of this slower-than
predicted penetration of coal into energy markets was the 
low rate of growth in economic activity and energy demand in 
the industrialized world. During this process, the U.S. 
prepared a paper which made the following points about coal: 

"Coal is the most abundant resource with the 
West. Suppliers such as Australia, Canada and 
the United States are in a position to meet their 
own growing requirements and the import needs of 
Western Europe and Japan. Recent figures illus
trate that private sector is making significant 
progress in the development and shipping of U.S. 
coal, including increasing port capacity. Coal 
importing nations should be further encouraged 
to invest in- mines and ports in coal producing 
countries, thereby enabling all countries to 
share in the costs and benefits of this key 
resource. European nations and Japan can 
facilitate coal trade by promoting construction 
of receiving terminals and adopting measures 
to increase coal use in industry and electrical 
generation. Producers and consumers should 
reaffirm the need for economically viable long
term contracts that will enable sufficient 
private investment to promote greatly expanded 
coal production, use and trade." 



In May, prior to the Summit, the Administration's efforts 
were further enhanced by the visit of the government-industry 
coal trade mission to four European countries. That mission, 
in which several members of Congress took part, made clear 
the great advantages U.S. coal presents for overseas consumers. 
I understand the Department of Commerce is planning to send 
a similar mission to the Pacific Rim in the corning months. 

As a result of these pre-Summit efforts, the Summit communique 
specifically mentioned coal, stating that "the progress we 
have already made (on energy) does not diminish the need for 
continuing efforts to economize on energy, particularly 
through the price mechanism, and to promote alternative sources, 
including nuclear energy and coal, in a long-term perspective." 
The United States will continue to place maximum emphasis on 
this vital ~esource, particularly as we prepare for the next 
Summit to be held in 1983 in the United States. 

Thank you again for your expression of interest. I would 
appreciate your sharing this letter with your colleagues in 
the Senate Coal Caucus. 

The Honorable John Heinz 
Chairman 
Senate coal Caucus 
United States Senate 
Washington, D. C. 20510 

William P. Clark 



THE WHITE HOUSE 

WASHINGTON 

August 17, 1982 

Dear Congressman Rahall: 

This is to follow-up on Ken Duberstein's response to 
your letter of June 1, in which you and other members of 
the Congressional Coal Group urged the President to place 
special emphasis at the Versailles Summit on the availability 
of high-grade and economical coal exports from the United 
States. 

The Administration shares your view that increased coal 
exports can stimulate the U.S. economy while advancing 
the economic health and energy security of our allies and 
trading partners. In keeping with this view, we made sure 
that participants preparing for the Versailles Summit kept 
firmly in mind the key problem of energy security and how 
coal can contribute to reducing reliance on insecure energy 
supplies. The participants agreed that the use of secure, 
economical coal was not growing as rapidly as all might 
like, and that the principal cause of this slower-than
predicted penetration of coal into energy markets was the 
low rate of growth in economic activity and energy demand in 
the industrialized world. During this process, the U.S. 
prepared a paper which made the following points about coal: 

"Coal is the most abundant resource with the 
West. Suppliers such as Australia, Canada and 
the United States are in a position to meet their 
own growing requirements and the import needs of 
Western Europe and Japan. Recent figures illus
trate that private sector is making significant 
progress in the development and shipping of U.S. 
coal, including increasing port capacity. Coal 
importing nations should be further encouraged 
to invest in mines and ports in coal producing 
countries, thereby enabling all countries to 
share in the costs and benefits of this key 
resource. European nations and Japan can 
facilitate coal trade by promoting construction 
of receiving terminals and adopting measures 
to increase coal use in industry and electrical 
generation. Producers and consumers should 
reaffirm the need for economically viable long
term contracts that will enable sufficient 
private investment to promote greatly expanded 
coal production, use and trade." 



In May, prior to the Summit, the Administration's efforts 
were further enhanced by the visit of the government-industry 
coal trade mission to four European countries. That mission, 
in which several members o.f Congress took part, made clear 
the great advantages U.S. coal presents for overseas consumers. 
I understanq the Department of Commerce is planning to send 
a similar mission to the Pacific Rim in the corning months. 

As a result of these pre-Summit efforts, the Summit communique 
specifically mentioned coal, stating that "the progress we 
have already made (on energy) does not diminish the need for 
continuing efforts to economize on energy, particularly 
through the price mechanism, and to promote alternative sources·, 
including nuclear energy and coal, in a long-term perspective." 
The United States will continue to place maximum emphasis on 
this vital resource, particularly as we prepare for the next 
Summit to be held in 1983 in the United States. 

Thank you again for your expression of interest. I would 
appreciate your sharing this letter with your colleagues in 
the Congressional Coal Group. 

The Honorable Nick Rahall 
Chairman 
Congressional Coal Group 

William P. Clark 

United States House of Representatives 
Washington, D. C. 20515 



THE WHITE HOUSE 

WASHINGTON 

Dear Congressman Rahall: 

This is to follow-up on Ken Duberstein's response to 
your letter of June 1, in which you and other members of n_ 
the Congressional Coal Group and the Senate Coal Caum:1s ~ ~ 
urged the President to place special emphasis at the ~ VO'\ 
Versailles Summit on the availability of high-gf a~e and 11 } ., 
economical coal exports from the United States. rr~ ,:;.-..~ 

The Administration shares your view that increased coal 
exports can stimulate the U.S. economy while advancing 

li::6' If la~ 
~ 

~.sf-~ 
tk~,-J. 
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the economic health and energy security of our allies and 
trading partners. In keeping with this view, we made sure 
that participants preparing for the Versailles Summit kept 
firmly in mind the key problem of energy security and how 
coal can contribute to reducing reliance on insecure energy 
supplies. The participants agreed that the use of secure, 
economical coal was not growing as rapidly as all might 
like, and that the principal cause of this slower~than
predicted penetration of coal into energy markets was the 
low rate of growth in economic activity and energy demand in 
the industrialized world. During this process, the U.S. 
prepared a paper which made the following points about coal: 

"Coal is the most abundant resource with the 
West. Suppliers such as Australia, Canada and 
the United States are in a position to meet their 
own growing requirements and the import needs of 
Western Europe and Japan. Recent figures illus
trate that private sector is making significant 
progress in the development and shipping of U.S. 
coal, including increasing port capacity. Coal 
importing nations should be further encouraged 
to invest in mines and ports in coal producing 
countries, thereby enabling all countries to 
share in the costs and benefits of this key 
resource. European nations and Japan can 
facilitate coal trade by promoting construction 
o f receiving terminals and adopting measures 
to increase coal use in industry and electrical 
generation. Producers and consumers should 
reaffirm the need for economically viable long
term contracts that will enable sufficient 
private investment to promote greatly expanded 
coal production, use and trade." 

~ 
~ 
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In May, prior to the Summit, the Administration's efforts 
were further enhanced by the visit of the government-industry 
coal trade mission to four European countries. That mission, 
in which several members of Congress took part, made clear 
the great advantages U.S. coal presents for overseas consumers. 
I understand the Department of Commerce is planning to send 
a similar mission to the Pacific Rim in the corning months. 

As a result of these pre-Summit efforts, the Summit communique 
specifically mentioned coal, stating that "the progress we 
have already made (on energy) does not diminish the need for 
continuing efforts to economize on energy, particularly 
through the price mechanism, and to promote alternative sources, 
including nuclear energy and coal, in a long-term perspective." 
The United States will continue to place maximum emphasis on 
this vital resource, particularly as we prepare for the next 
Summit to be held in 1983 in the United States. 

~ ~ ~ 
The Honorable Nick Rahall..- ~,fllNwl t:,,,.D_ ~ 
United States House of Representatives 
Washington, D. C. 20515 

Tu l~ To~ I+~ 
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4061 

To: NSC Secretariat 

From: William F. Martin 

The President has received a letter from several CoMgressman urging that he 
promote US coal exports at the Versailles Economic Summit. An acknowledge 
letter has been sent over Ken Duberstein's signature~ and the NSC has been 
asked to coordinatel a mer~ substantive response. 

I recommend that the State Department be asked to provide a draft reply for 
Judge Clark. They should coordinate the response with the Department of 
Commerce. 



National Security Council 
The White House 

Package# 

82 AUG 5 P tl : 8 

SEQUENCE TO H 

John Poindexter 

Bud McFarlane 

Jacque Hill 

Judge Clark 

John Poindexter 

Staff Secretary 

Sit Room 

2 
I 

3 

,, 

1/t>t., I 
t 

ACTION 

It= I 

1-lntormatio A-Action R-Retai~ N-No further 
Action 

DISTRIBUTION 

cc: VP Meese Baker Deaver Other ___ _ 

COMMENTS 

7 
., 





NATIONAL SECURITY COUNCIL 

YObl 

~ -Wt-(M ~ ~ ~ 

~ ~~~ ~~ 11t..t. 

~- J 4-U.. ~ ~~ w~ 

~~~~J-~~ 

~ ~~t,.\_o,>AL. o,:.t- ~,o6C<MMM. 
~-\ti~~ 11JAA-~~ 

~~(µ-
p . .c Wt_~ t/'U-J. .. ~ 

~ fo ~ ~~lo 

~...t,....,.. wi+ ~c.ol ,,.J ~ 
err-- ~ ~ - -~ ..-u...~ LrA S~ 
+- do ~! u 



MEMORANDUM 

NATIONAL SECURITY COUNCIL 

4061 
Add-On 

ACTION August 4, 1982 

MEMORANDUM FOR WILLIAM P. CLARK 

FROM: 

SUBJECT: 

HENRY R. NA~ 

Reply to Letter from Congressman Rahall 
and 21 Other Members 

Congressman Rahall and 21 other Members wrote the President 
two days before the Versailles Summit concerning the issue 
of coal and coal exports. Replies for you to send to 
Congressmen Rahall, and Senators Heinz and Ford are 
attached at Tab I. 

~l,p.t- w VV\/1-" "1;A-. ~~ 
Richard Levine, Bill Martin, Norm Bailey, Bob Kimmitt 
and Ke~ Duberstein concur. 

)\'µ\'t. 

RECOMMENDATION 

That you sign the memoranda at Tab I. 

Approve Disapprove 

Attachments 

Tab I - Memoranda to Congressman and Senators 
Tab A - Incoming Correspondence 
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Henry Nau: 

NATIONAL SECURITY COUNCIL 
WASH INGTON, D.C. 20506 

August 4, 1982 

(1) The Poindexter tasking memo was not 
on top of the package when I first received it. 
I disagree with the tasking, which I think John 
misinterpreted, but I will not go to Judge Clark 
on this point in this case. 

(2) Duberstein's office requires, and sent 
in this case, individual letters to each Member. 
In the interest of time, since we are so late 
here, I'll agree to cut that number to 3 
the Chairman of the House group (Rahall ) and 
the Chairman and Vice Chairman of the Senate 
group (Heinz and Ford). 

(3) I don't want to appear dogmatic on 
these Congressional letters, but Judge Clark 
has already sent an exceptionally high number of 
substantive letters in his first 7 months. 
To protect him, and to avoid diluting the 
effect of the letters he does send, I think we 
should err on the side of caution. 

(4) I will get Duberstein's clearance 
when the final letters have been prepared. 

g_~ 
Robert M. Kimmitt 
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NATIONAL SECURITY COUNCIL 

Speec writers: 

Would yo please clear/correct 

the Presid tial reply at Tab A 

and telephone for pick-up when 

completed. 

Thank you. 

Jeanne Hickie 
Henry Nau's Office 
X6961 

f,ff" 
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ational Security Council 
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Dear Mr. 

This is to follow up on Ken Duberstein's response to 

your letter of June 1, in which you and other members of the 

Congressional Coal Group and the Senate Coal Caucus urged 

the President to place special emphasis at the Versailles 

Summit on the availability of high-grade and economical coal 

exports from the United States. 

The Administration shares your view that increased 

coal exports can stimulate the U.S. economy while advancing 

the economic health and energy security of our allies and 
~ VI~ ) J-, 

trading partners. In keeping~ with/\. we made sure that(?~'1)7~~ 
..-'I,,,.~ ' 

durir,g preparations for the Versailles Summit all participa11L~ 

kept firmly in mind the key problem of energy security and 
c::Ak ...J t / 

the contribution that coal can make to ?'elievi11g Ure bt2rden 

'"Qif:'reli ance on insecure energy supplies. DuriRg thG prepara

tGry diseussion-s, all of be participants agreed that the 

use of secure, economical coal was not growing as rapidly as 

all might like, and that the principal cause of this slower

than-predicted penetration of coal into energy markets was 

the low rate of growth in economic activity and energy 

demand in the industrialized world. 11--,z__L),S1
~ a_~~ 

A further valuable contribution to the Administration's 
(j/¾<5>'"'1 .h, cK.r. ~~.....-,~ 

effort LO stress the reliability and economie advantages of 

H.S. coal was made by the government-industry coal trade 
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mission to four European countries in May, in which several 

members of Congress took part. That mission played~ roast 
Y"'-o..£k.. 

useful role in layi:flg oat in a clear, f<:n 1•w:et:il way the great 

advantages U.S. coal presents for overseas consumers. 

I understand~ the Department of Commerce is planning to 

send a similar mission to the Pacific Rim in the coming 

months • ~ ~cb 
~ - s-b,-enc:t,U ' ~.e~ ;J As a result of theS'lsummi t fJtfld ca I i 11~ the Summi1t ~d (Sh. 

- :.:~:.:::...;-:.:..J.,:._:.:.~:...::..:=-:d:....:c.e=-~o..Q-:..;:~6:..::~~J,-"'"-<:bh~~H:5~:,! ,~ ~ 1 
1
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communique specifically · gy V\J" L 
e ~ y~£,_ d_A ..-l)'IA 

alternative to be promoted by Summit countries. <fRi liiiH[ ~ ~0 

basl<#I up by a lllfl> e exrenshte discussion of coal policy.-.!Q_a ~~( 
paper or:i energy security prepared by the U.S. for oth@.r ~~J,, ~ 

. ~rv---Y--
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cor:icerning coal is as follews.: ~~; ~"~tl,.. 
"Coal is the most abundant resource within the West. ;{'l,N-..,- ~ 

uyv-11.,-~ 

~ ~c,.f"~ 
are in a position to meet their own growing requirements and ~o'>, 

f . ~Jr~ 
Recent 1gures ~<:/' 

illustrate that the private sector is making significant 0~ 11 o 
/ ,Q (Pt,-A' 
~ y,,,.v 

, ,::,- ~l ;;~,, 
1.-,~. 

should be further encouraged to invest in mines and ports in ~ 

coal producing countries, thereby enabling all countries to ~ ~ &-

6}1--j,(P ;~t>~ 
~~~-9,Ji 

European nations and Japan can facilitate coal trade by y'\,""1~.1';_:J ~~ 
promoting construction of receiving terminals and adopting (5lr r,V;7 

re!)-\ _,4} fib 
~ .,.:r i ,r -

sP-

Suppliers such as Australia, Canada and the United States 

the import needs of Western Europe and Japan. 

progress in the development and shipping of U.S. coal, 

including increasing port capacity. Coal importing nations 

share in the costs and benefits of this key resource. 

\1--~ j2,-~8\) 
~ ..;v-
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increase coal use in industry and electrical 

generation. Producers and consumers should reaffirm the 

need for economically viable long term contracts that will 

enable sufficient private investment to promote greatly 

expanded coal production, use and trade." 

With cordial regards, 

Sincerely, 



Dear Mr. 

This is to follow up on Ken Duberstein's response to your 

letter of June 1, in which you and other members of the Congressional 

Coal Group and the Senate Coal Cauc u s urged the President to place 

special e mphas i s at the Versailles Summit on the availability of high

grade and economical coal e xports from the United States. 

The Administration shares your view that increased coal exports 

can stimulate the U.S. economy while advancing the economic health 

and energy security of our allies and trading partners .. In keeping 

with this view, we made sure that participants ~~~NPifs 

reliance on insecure energy supplies. The participants a greed that 

the use of secure, economical coal was not growing as rapidly as 

all might like, and that the principal cause of this slower-than-

f --~ / 
pretficted penetration of coal into energy markets was the ·l ow rate 
~ J.) \> 

of g rm:rt:h ·_, 11 0conor.1ic aci.:.iv i fv'. and 
----s 2~ . 

e nergy demand in the industrialized 
A ~ -~ 

world. ~~e u-!s. prepared a paper ~i. ~re·ee □□ which made the 

following points about coaV! 

"Coal is the most abundant resource within the West. 

Suppliers such as Australia, Canada and the United States 

are in a position to meet their own growing requirements and 

the import needs of Western Europe and Japan. Recent figures 

illustrate that the private sector is making significant 

progress in the development and shipping of U.S. coal, inclu

ding increas ing port capacity. Coal importing nation s should 

be further encouraged to invest in mines and ports in coal 



::,-" 

-2-

producing countr i es, thereby enabling all countries to 

share in the costs and benefits of this key resource. 

European nations and Japan can facilitate coal trade by 

promoting construction of receiv ing terminals and adopting 

measures to increase coal use in industry and electrical 

generation. Producers and consumers should reaffirm the 

need for economically viable long-term contracts that will 

enable sufficient private investment to promote greatly 

expanded coal production, use and trade." 

effor-ts

trade 

of Cong ress took par~ That great advan-

tages U.S. coal presents for overseas consumers. I understand the 

Department of Commerce is planning to send a similar mission to the 

Pacific Rim in the coming months. 

As a result of these pre-Summi~ efforts, the Summit communique 

specifically mentioned coal, stating that "the progress we hav e 

already made (on energy) does not diminish the need for continuing 

efforts to economize on energy, particularly through the p r i ce 

mechanism, and to promote alternative sources, including nuclear e erg 

and coal, in a long-term perspective." The United States wil ~ co ~ 

to place maximum e mphasis on 

~ n~t Summit ~l:l 
(✓ 

With cordial regards, 

~ 

h
rs . 

1 
. 

t .~ vita resource, part1c 
ro 

uil:t be held i l i n the 

ar 
as ~ L
~ j !'tg 

ni ed a e s. 

e 
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Jun 7, 198Z 

near ~r. Rahal l : 

This is to cknowled9e and thank you for your Ju o l 
letter in which , ae ~mbers of the congressi onal Coal 
Group and the Senate Coal Caucus , you and 21 of your 
colleagues urged the President to discuss the · su 
of increased coal e~ports during the Economic Summit 
meeting in Versailles. 

PlGase kn-ow that your letter wa brought to th i • 
mediate attention of the President •s advisers involved 
in the Economic Suroroit. I ssur you that our views 
are receiving thorough study and consideration. 

With best Wi$hes, 

Sincerely, 

,enneth M. Duber tein 
A sistaat to the Pre ident 

~he Honorable Nick Rahall 
Bouse of Repr eae:nt.atives: 
wa~hington , o.c. 20515 

KMD/CMP / pt--v 

cc: w/copy of inc., NSC Secretariat - for DIRECT follow-up response 
(with copy to Ken Duberstein) NOTE : An advance copy of 
t h is letter was brough t to Judge Clark's attention on June 4. 

WH RECORDS MANAGEMENT HAS RETAI NED ORI G. INC. 
I 

~cz:tl \. /J4-f t~ ~ \/ 
i 



•• MEMORANDUM 

THE WHITE HOUSE 

WASHINGTON 

June 4, 19"82 

MEMORANDUM FOR JUDGE WrLLIAM P. CLA~ . 

FROM CHARLOTTE PONTICELLI, Dir., Congressional Correspondence 

SUBJECT Congressman Rahall et al. Letter re Coal Exports 

On June. 1, Congressman Ran.all (D-WV) and 21 other Members wrote 
to the. J?re.si:dent urging nim to discuss the issue of coal exports 
during th.e Versailles Economic Summit. · 

Al though Congressman Rahall 1·s office had notified us, in advance, 
of their interest in getting this letter hand-delivered to the 
l.'.'.{hite Hbuse prior to the President ts deoarture, we did not actually 
receive the lettei until late yesterday- afternoon, June 3. We are, · 
therefore., sending you this copy for whatever action ~,tou might 
deem appropriate. 

(ft standard acknowledg ement wi ll b e going o u t shortl y over Ken 
Duberstein's signature, and t h e fi l e will then be ro u ted through 
the proper channels a- NSC ~or a di rec t , fol .ow- up response. ) 



QCongttt,~ of tbt Wnittb ~tatt£, 
J,ouse of 1'.epresentatibts 

mla:~ington, l\.<!:. 20515 

June l , 1982 

The Honorable Ronald Reagan 
Pres ident of the United States 

of America 
The White House 
Washington, D. C. 20500 

Dear Mr. President: 

ns1s23 

As Members of the Congressional Coal Group and the Senate Coa l 
Caucus we respectfully urge you to build upon Administration efforts 
t o enhance the production and utilization of coal during the upcoming 
Economic Summit meeting in Versailles by placing special emphasis on 
the availability of high-grade and economical ·coal exports from the 
United States. 

We ask that you seek to assure the various Heads of State par
ticipati ng in the Summit meeting that your Administration is activel y 
working to improve transportation infrastructures so as to facilitate 
the undisrupted exportation of coal to European consuming Nations. 

Increased coal exports make an important contribution to this 
Nation' s balance of trade, increases domestic employment, lends to 
the economic rejuvenation of the mining and transportation industries 
and provid uropean Nations with energy security. 

,~r. 

tHCK RAHALL ~ 
~ ~ T lfth 

TOM BEVILL A\~t L.et. 



cJ_;vrur 
~W-,Ll.,LCJL ~ 

\ LARENCE MILLER 

~ Lu6.tl J-t./2 
~iEND ELL FORD 

C. BYRD 

1(~ '- L~'' 
~ 
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Unclassified 
--~(C-LA-SSIFICATION) 

S/S# 8217482 

Date____ifuly 15, 1982 

DEPARTMENT OF STATE 
EXECUTIVE SECRETARIAT 

TRANSMITTAL FORM 

FOR: William P. Clark 
National Security Council 
The White House 

REFERENCE: 

TO: President FROM: Senator Charles Percy 

DATE:6/1/82 SUBJECT: Urges President to 

consult with trading partners at Versailles re Soviet 
trade sanctions. 

WHITE HOUSE REFERRAL DATED 6/ 22/ 82 NSC# 081897 

THE ATTACHED ITEM WAS SENT DIRECTLY 
TO THE DEPARTMENT OF STATE ---

ACTION TAKEN: 

--- A draft reply is attached. 

--- A draft reply will be forwarded • 

A translation is attached. ---

--- An information copy of a direct reply is attached. 

_x __ We believe no response is nece~sary for the reason 
cited below • 

Other ---
REMARKS: 

We believe t hat the White House response of June 7 
has answered Senator Percy's inquiry. A further response 
by State, given t h e decision to extend oil and gas controls, 
does not appear necessary _and co~l be ~o;:;J;}l-l:;ductive. 

L. Pau remer,/ifI 
Executi e Secretary 

UNCLASSIFIED 

l 
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June 7 , 1982 

Dears nator Percy r 

Tha k you for your r c nt lette urgi n~ t 
to cons lt it our trading p rtners t th 
sun: it bout th Soviet. trade sanction . 

Pre idcnt 
·ers il les 

1c a rreciate the cone rns you hav rai ed r egar i g tri 
is ue an it sig ificance for •our Stat , and pl se ~no 
th t yo r lett r as •c n t-rcug .. t to t. iv•n:ediate atten
tion of th re ident ' s advi ers involv a in the conOJ"!ic 
summit. I a urc you t t your vie\.lS are receiving 
thorough utu con id ration. 

Wlth st wis .. es , 

Sine rely , 

Renneth M. Ou erstein 
Assi~t nt to the Presid nt 

The ,onorable Charles H. Percy 
United State~- Senate 

ashingt.on , D.c. 20510 

KMD /Cf. P/pt--v 

cc: w/copy of inc., NSC Secretariat - for DIRECT RESPONSE 
(with copy to Ken Dubers tein) 

cc: Pam Turner - FYI 
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Q! ~_:._ . , ... c!S H. PERCY 
IL.1.INOIS 

June 1, 1982 

Dear Mr. President: 

WASHINGTON, D.C. 20510 

081897 

As you know from your recent trip, Illinois has been deeply 
affected by the present recession and unemployirent is running 
well above the national average. 

In addition to the general slowdown in the economy, several 
important manufacturing centers like Peoria, Springfield and 
Rockford have felt the brunt of the Soviet trade sanctions. 
The chief private employer in each of these cities has laid 
off hundreds of workers because of lost contracts negotiated 
with the Soviet lhion before imposition of sanctions. 

I urge you to consult with our trading partners at the 
Versailles Surnmit later this week about the trade sanctions. 
For the people of Illinois, one of the best announcemants 
sterrnning from those talks would be a termination of the 
present trade sanctions. Enclosed is a copy of my letter to 
the French Ambassador on the Summit talks. Similar letters 
have been sent to other Washington ambassadors asking for 
their support of your credit restraint initiative. 

I wish you well on your maetings in France and hope you will 
retum homa with a united allied position on economic and 
financial dealings with the Soviet lhion. 

Wann regards

2 /bf~) 
Enclosure 

The President 
The White House 
Washington, D.C. 20500 
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June 2, 1982 

His Excellency Bernard Vernier-Palliez 
Ambassador Extraordinary and Plenipotentiary 
Embassy of France 
2535 Belmont Road, N.W. 
Washington, D.C. 20008 

Dear Mr. Ambassador: 

I hope you will convey to French government officials my 
interest in the upcomi~g Versailles Summit. 

I understand our government is pursuing nego~jations with 
European governments and Japan over joint limits on financial 
credits to the Soviet Union. I believe our negotiators have 
discussed proposals to restrain government interest rate 
subsidies and to Leduce future government-to-government loans. 
Such an understanding would be an appropriat~ and more effective 
statement of our concern about events in Poland, 

Private banks have already begun to cut back on long-term lending 
to the Soviet Union. Our governments should take heed of this 
marketplace signal and negotiate a similar limitation. Within 
this framework, each of our countries' legitimate financial 
concerns can be addressed. I hope the basic objective of 
credit restraint can be agreed to at Versailles and ask that you 
let President Mitterrand know of my support for such an accord. 

Thank you for your time and consideration. 

Sincerely, 

~~~:?) 
United States Senator 

CHP:ae 




