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PRESS POINTS ON TRADE NEGOTIATIONS 

Naturally regret we could not get unanimous agreement 

to set an early 1986 target date to begin new round. 

From discussion yesterday, seemed clear to us that at 

least five or six of eight participants wanted such~ target. 

We could have compromised with language like "as soon as 

possible" but we rejected it because most participants 

were quite outspoken for a more concrete formulation. 

As one said, "as soon as possible" can easily turn into "as 

late as possible"; the majority clearly did not want to leave any 

doubt where they stood. 

Regardless o_f lack of unanimity on this, we are very satisfied 

with considerable progress since last summit: 

- All agree new round needed soon; 

- All agree there should be high-level meeting this summer · 

in GATT to begin formal pre~arations. 

These facts give us great confidence that negotiations will in 

fact begin during early months of 1986, even if some of our 

partners are reluctant to make it an explicit target today. 

-- Believe time will prove us right. 
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THE BONN ECONOIIICOFCI AftATfON 

TOWARDS SUSTAl:NED GROWJHAND HIGHER EMPI.OVMOR' 

4Mayt985 

1. Conscious of the responsibifity which we bear .. together with other 
Governments, for the future of the world economy and the preservation of 

natural r~urc~ we. the Heads of State or Government of seven major 

indUffi'iar nations and the President of the Commission of the European 

Communitiei. meeting in Senn from 2 to 4 May 1985,, have discussed the 

economic outlook, problems, and prospects for our .countriK and the world. 

2 . WorJd economic condition~ are better than th•y have been for a 
considerabfe time. Since we last met, further progr~ has been adlieved in 
bringing down inflation and strengthening the basis for growth. The 
recovery in the industrial countries has begun to spread to the developing 
world. The debt problems of developing countrie~ though far from Jalved, 
are being flexibly and effectively addre55ed. 

3. Nevertheless. our countries still face important chaffen~ Above aH. we 
need: 

to strengthen the ability of our economies to respond to nt'w 
developments; 

to il'KIN5e job opportunities; 

to Teduce sod at i~ualities; 

to conea~teconomic imbalances; 

to hattprotectionism; and 

to improve the stability of the wo,td monetary system_ 

4. Our discussions of these challenges ha~ led us to the following condusiom: 
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(a) The best contribution we can malt'@ to a f«Kting new prosperity in which 
atf natians can shaAt i.t unremittingly to pursue, individually in our own 
countries and c~operati~ely together, policies conducive to sustained 
growth and higher empJoyment. 

(b) The prosperity of developed and developing countries has become 

increasingly linked. We will continue to work with the developing 
countries in a spirit of true partnership. 

{c) Open muttilateraf trade i§ essential to global prosperity and we urge an 

early and substantial reduction of barriers to trade. 

(d) We ~ek ako to make the functioning of the world monetary system 

morestabJ&and more effective. 

(e) Economic progress and the preservation of the natural environment 
are necessary and mutually supportive goals. Effective envirunmentat 

protection is a central element in our ~tional and international 
policies. 

I. Growth and Empoy~nt 

5. In order to sustain non-inflationary growth and higher employment,-we 
have agreed that: 

We wm consolidate and enhance the progress made in bringing down 

inflation. 

We will foftow prude~ and where necessary strengthened monetary 

and budgetary policies with a view to stabfe prices. lower interest rates 
and more productive inveument. Each of our countries win exerrise 
firm control 01'~ public spending in order to reduce budget deficits. 
when excessive. and~ where necessary. the share of public spending in 
Gross National Product. 

We wilt wortc to remove obstades to growth and encourage initiative 

and enterprise so as to release the creative ~e,gies of our peoples. 
while maintaining appropriate sociat policies fo, those in need. 
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We will promote greater adaptability and responsiveness in all 
markets, particularly the Jabour ma,tcet_ 

We wiH encourage training to improve oa:upationaf skiUs. particularly 

fOf' the young. 

We will exploit 1o the full the opportunities for prosperity and the 

creation of permanent jobs. provided by economic change and 

technological progreu. 

6. Building on these common principl~ each of us has indicated the specific 

priorities for national policies. 

The President of the United States conS1ders •t essenbat to achieve a 

rapid and app,eciabf~ cut in public expenditures and thtH a substantiat 

reduction in the budget deficit. He strenes also the. need for further 
·det'egutation and for a reform of the tax system aimed at encouraging 
the efficient U§e of resources and stimulating new saving and 

investment. 

The President of the French Republic str~ the need to continue 

bringing down inflation. to modernize the means of produdion and to 
improve employment, to control public spending and to combat. social 

inequality. In that conte>Ct he attaches high priority to education. 
re~earch and investment in high technologies with a view to sustained 
growth. 

The Government of the United Kingdom wiU c.ontinue to work to 
reduO! inflation and to create the conditions for sustained growth. ft 

will c.ontinue to keep pubticspending understrictcontrot and maintain 

monetary discipJi~. It will promote 1he development of small and 
medium-sized busin~ and advanced technological industries. and 
encourage initiative and enterprise and the ueation of new job 
opportunitia 

The Government of the federal Republic of Germany attaches high 
priority to strengthening the flexibility and vigour of the economy in 
order to achieve a fasting improvement in growth and to ere~ new 

jobs. SmaU and medium-sized bu5ineHes should be especiillly 
~couraged as wefl as high technologies. It wm continue to reduce the 
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daims of the public §ertor on the economy. the budget defigt and the 
burden of taution. 

The Government of Japan consideJ$ it essential to ~ with its 

policy of budgetary discipline and suengthening market functioM. 

pankutarly with a view to fostering investment. It inwnds to achieve 
further prog~ in deregulating financial markets,. promoting the 
international role of the Yen. facilitating ace~ to markets and 
encouraging growth in imports. 

The Italian Government gives priority to the furth@r reduction of 

inflation and of the public deficit. white sustaining gYowth and 
investment. Particular emphasis wul be put on incentives to create 
small and medium-sized indurtrtes_ @Specially in the field of high 

technology. and to promote employment, especially for young people. 

The Government of Canada will foe~ on promoting investment and 

creating jobs in the private sector, on removing obstacles to -sustained 
non-inflationary growth.on reducing the budget deficit and on 

restraining govemment expenditure. It wm encourage entrepreneurial 

activities. with emphasis on the small and medium-sized bu.sinf!S5 
sectors. 

The Commission of the European Communities attaches high priority to 
completing a genuine intemaf market without barriers, which will 
eUminate rigidities and generate fcesh economic growth on a 
Community-wide scale. A strengthened European Monetary System 
and doser economu: c.onvergence will further serve this end. 

By p\lfSUing these policies we will not only addf"eSll our domestic problems, 

but at the 1ame ti~ contribute to an enduring growth of th~ world 

economi and a more balanced expansion of international trade. 
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fl. Relatiomwith Oevek,ptng Countries 

7 . Sustained growth in worfd vac:te. lower interest rates. open maftcets and 
continued fmancing in amounts and on terms appropriatl!- to each individual 
case are essential to enabfe developing countries to achieve sound growth 
and overcome their economic and finandal difficutties. Rows of resources_ 
including official development assistance. should be maintained and. 
wherever possible. increased. especially to the poorer countries. ln 
s:,articufar. more stable long-term finance, such as direct investment from 

industrial countries. shoutd be encouraged. We welcome longer-term debt 
restructuring agreements between debtor countries and commercial banks. 
We continue to stand ready, where appropriate, to negotiate further mufti

year reschedufings of debts to governments and govemmentagenri~ 

8. We continue to encourage the constructive dialogue with the developing 

countries in the eJCiitin9 international institutions with a view to promoting 
their economic development and thereby their social and political stabittty. 
We emphasize the crucial role of. and the improved cooperation between, 
the International Monetary Fund and the World Bank Group in supporting 
policies by debtor countries necessary to ~trengthen the confidence of 

domestic and foreign creditors and inveuo,s. to mobilize domestic savings 

and to ensure efficient use of resources and sound fong-term de~pment. 
We agree ta work to ensure that these institutions are equipped with the 
~ry l'tiOUrces and instruments# and we stand ready -to discuH an 

increase in the resources avaifabfe to the World Bank which may be 
necessary in the coming years. We remain concerned over the particular 
prob1ems facing a numbeT of devefoping countries that are ne•ther among 
the poorest nor foremcm: among the group of major debtors. We agree that 
consideration shoutd be given to easing the financial coJMtraints of these 
countries on a caw~by--case ~is. 

9. We are deeply concerned about the plight of African peoples who ar• 
suffering from famine and drought. We wekome the positive response from 
our citizens and from private organisations. as well as the substantial 
assistanc@ provided by the governments of many countries and the 
establishment by the World Bank of the Special Facility for Subsahara Africa. 
We shall continue to suppfy @merg«ncy food a;d. tn addition. wei shall 

intensify our co.operation wjth African wuntries to help them develop their . 
economic potentiar and a fong-term food Urategy, based on their own 
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agricultural programmes. We ~ prepared to promote increases in food 
production by wpplying agricultural inputs ~uch as ~. pesticides and 
fertili~ers. within the framework of agricultural dev~t projects. We 
agree upon the need to improve the existing early warning systems and 

improve transportation arrangements. Political obstacles m the countries 
concerned should not be, allowed to stand in the way of the delivery of food 

to the hungry. We emphasize the need to examin~ th~ establishment of a 

research network on dry zone grains. We shall strengthen our co-operation 
with African countries jn fighting against desertification. Continued efforts 
are needed by aft countries in a position to contribute to any or all of this 
work. We can upon the Soviet Union and other Communist countries to 
assume their responsibifi~s in this regard. We have set up an expert group 
ta prepare proposal~ for follow-up-measures to be reported to Foreign 
Ministers by September t985_ 

IIJ. Mulbtateral Trading System and International Monetary System 

10_ Protectionism does .not solve problems; it creates them. further tangible 

progr~ in relaxing and dismantling existing trade restrictions is essential. 
We need new initiatives for strengthening the open multilateral trading 
system. We strongly endorse the agreement reached by the OEC0 Ministerial 
Council that a new GA lT round should begin as soon as pouible. Most of us 
think that this should be in 1986. We agree that it would be useful that a 
preparatory meeting of -senior officials should take pf~ in the GA TT before 

the end of the summer to readl a broad comensus on subject matter and 
modalities for such negotiations.. We atso agree that adive participation of a 
Significant number of developed and developing wuntries in such 

negotiations is es5entiat. We are looking to a ba1anced package for 
negotiation. 

1 t. It is also essential to improve the functioning of the international monetary 

system. We take note that th4t finance Ministers of the Group of Ten, at their 
meeting in Tokyo in June. intend to comptete their current work on ways to 
improve the functioning of the monetary system and to put forward 

proposals. to be discussed at the next meeting of the rnterim Comm; ttee .,f 



the International Monetary Fund in Seoul in Ortober. with• ¥iew to making 

the international monetary .system more stable and more effective. 

IV. Environmental Policies 

12. New approaches and strengthen@d international co-operation are ~ntial 

to anticipate and prevent damage to the environment, which knows no 

national frontiers. We shat& co-operate in o,der to solve pressing 
environmental problems such as acid depo5ition and a;, poUunon from 
motor "eh ides and all other ~gnificant source§. We shall also address other 
o,ncerns ~ch as dimatic change .. the protection of the ozone fayer and the 
management of toxic chemicafs and hazardous wasta The protection of 

-soil,. fresh water and the sea, in particular of regional seas. must be 

strengthened. 

13. We shatl ham~ both the mechanisms of governmental vigilance and the 
disciplines of th@ marlcet to solve environmental problems.. We shall develop 
and apply the •polluter pays• principle more widely. Science and 

technology must contribute to reconciling environmental protection and 
economic growth. 

l4. Improved and internationally harmonized technique5 of environmental 

measurement are ~ntiaf. We invite the environmental expem of the 
Technology. Growth and Employment Working Cirou-p to consult with the 
appropriate international bodie5 about the mo:u efficjentways for achieving 

progress in this field. 

15_ We welcome the contribution made by the Environment Ministers to doser 
international co-operation on environmental concerns. We shaH focus our 
co-operation within existing international bodies. especially the OECD. We 
shall work with developing countries for the avoidance of env.ronmental 
damage and disastersWOf'ld-wide. 

V. Co-operation inScienceandTechnoloqy 

16. We are convinced that international co-operation in research and 
t«hnolog~ in major projects should be enhanced to make maximum u!t! af 
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our «ientific potential. We recognize that such proje&:b require 
appropriately shared participation and responsibility as well M adequate I rules concerning ace~ to the results achieved, the transfer of tedtnology 

and the use of technologies involved. 

17. We welcome the positive responses of the Member Stat~ of the European 
Space Agency (ESA), Canada and Japan to the invitation of the President of 

~ United S~te to co-operate in the United States Manned Space Station 
Programme on the basis of a genuine partnenhip and a fair and appropriate 

exchange of inf<H'mation. experience and technologie§. Discussion§ on 
intergovernmental co-operation in development and utilization of 
permanently manned space stations wm begin promptly_ We afso welcome 

the condusions of the ESA Council on the need for Europe to maintain and 
expand its autonomous capability in space activity,. and on the long-term 

I European Space Plan and its objective_ I 

18. We welcome the report from the Technology, Growth and Employment I 
Working Group on the work done in the eighteen areas of co-operation and 
invite the Group to complete i15 review by the end of the year. We welcome 

the positive contribution which the Ministerial Conference on 
•TechnoJogical Development and Employment• held in Venice has made 

towards wider acceptance of the rof@ of techn~ogical change in promoting 

growth and employment. We aJso wefcome the ~ut1s of the Rambouiffet 

Conference on Bioethia and thank the federal Republic of Germany for its 

willingness to host a symposium on neurobiology in 1986-

l t9. We have agreed 1o meet again next year and have accepted the Japanese 
f 

Prime Mininer's invitation to meet in Japan. 
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Suggestion for a possible compromise 

Reread paragraph 10. 

II 
Than add---- after such preparation, GATT should issue a prompt 
call for a new round of trade talks.n You could then add if you 
wish '\hopefully in 1986) ~' 

;-..... • A' /'J t1 '.1,, )t/. ,, §1., ~"'° \... ,'(.,_.,..,,,__A 
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