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June 4, 1981

MEMORANDUM FOR CRAIG FULLER
SUBJECT: Canadian Paper on North-South Issues

Attached is the latest draft of Canada's paper on
North-South issues for the Ottawa Economic Summit, which we
just received. Although it is a Canadian paper, and wil
not necessarily be revised to reflect our views, it would be
useful to have your views on it so that we can incorporate
them in the briefing materials we will prepare for the

Summit.
! ] ’ )
Nancy ='é= Dyke
Assistant to the

Vice President for
National Security Affairs

Att chment
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I hope we will be able in Vancouver to accept the basic
outline of the paper and concentrate ocur attention on those parts
where there may be specific disagreement. In cases where we cannot
achieve a consensus, we will want to cconsider whether and how to
reflect our differences in the paper.”

Yours : arely,

D
G. E. Shari n

v Mi .ster’ (Econcmic)
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The Summit countries should:
1) support developing country initiatives
that attract and offer protection of foreign
investment;

ii} fneter and support bilateral invast-
ment insurance arrangamancs;

iii) continue to examine multilateral schenes
which might prométe a greater flow of private
capital; and '
iv) encc je increased involvement of the
TR private sector in the oparations of the IFIs
when there are investment opportunities that
can be enhanced by private investwment.
i (g) The external financing neads of the developing

countries can be alleviated by a smooth functioning of stable

capi+ul markats. Accesa to the market remains the principal

SOche of resources of the multilateral development banks and

xt is also impoxtant for th= external financing of a number of

Aavaloping countries. Over twe~-thirds of thig leuading of the

private banke ta the Third World has besen to some six uzveaop
ing countries.
Summit countries st old:
i) promote the financial =ovandnese of -
the IFIs so that they can raintain and widen

thair access to private warkats;
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vague and ill-defined. We believe we should ask the OECD
b ¢

. ! . . . * e s
to pursue a thorough examination ¢ automaticity, continuing

'the;;qafytical work it has already started.

CONCLUS ION

21. | As we look outward from the Summit on the rest of

'thgéydr%d, thé jargon of our times gives us two phrases to
enbé&gags the horizon--East/West and North/South. In this
b : .
étivély short pap;r, wa have at least tried to reach a
deézer perspective on one of these dimensions. We have not

:ei

foﬁﬁa it easy to compress such a huge and complex subject as

T & .
our}relations with developing countries inteo a cocherent pat-

s & R . . R
tern. But, as requested at Venice, we have presented our
LA

fiﬁaings in the form of conclusions, suggesting objectives

anéfpolicies which Sumnmit countries should pursue. Each Per-
L i
sondl Respresentative obviously would have different points of

£ 1

emphasis about the conduct of our future relations, We are

ag -

agreed, however, in stressing that the dynamic changes occur-
riﬂg-iﬁ_our world m=zan that the management of our relations

with that vast and increasingly important mosaic known as the

Third World should be given much greater attention.
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