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SUMMARY SCHEDULE OF Tt PRESIDENT
CANCUN, MEXICO

OCTOBER 23, 1981

R®EVISED

AS OF 8:45 pm OCT. 22, 1981

NOTE: All Notes and Guest and Si ff
Instructions on prior schedule are still
applicable.






3:00 pm
4:00 pm
7:00 pm

9:00 pm

11:00 pm

Meeting concludes.

Fourth Plenary Session begins.

Fourth Plenary Session concludes.
Farewell dinner in honor of President
Lopez Portillo, to be held on the

Sheraton lawn.

Dinner concludes and THE PRESIDENT
returns to suite.

REMAIN OVERNIGHT
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Checklist
US Statement
President's Briefing Memorandum

Point Papers:

Developing Country Food Production
Agricultural Development Assistance
Food Aid

IFAD (to be provided)

International Grain Reserves

COMMODITIES, TRADE AND INDUSTRIALIZATION

Checklist
US Statement
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Point Papers

International Commodity Agreements
Common Fund

Protectionism

1982 GATT Ministerial

Developing Countries in GATT
Generalized System of Preferences

MTN Tariffs on Developing Countries
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Multifiber Arrangement

Export Credit to Developing Countries
Adjustment and Redployment of Industry
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Checklist
US Statement
President's Briefing Memorandum
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Energy Development in Developing Countries

UN Conf. on New and Renewable Sources of Energy
World Bank Energy Lending
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U.S. STATEMENT
FOOD SECURITY AND AGRICULTURAL DEVELOPMENT

~ THE PRESENCE OF HUNGER IN THE WORLD IS A MAJOR CONCERN TO THE
U.S. AND. 1 AM SURE, TO THE PEOPLE OF ALL NATIONS THAT ARE REPRESENTED
HERE TODAY. OUR MEETING AT CANCUN PROVIDES US WITH AN OPPORTUM TY
TO DISCUSS ASSURING REGULAR AND ADEQUATE FOOD SUPPLIES FOR THE
WORLD'S POPULATION AND TO OFFER WAYS IN WHICH THE INTERNATIONAL
COMM {ITY MIGHT COOPERATE MORE EFFECTIVELY IN RESPONDING TO THE
NEEDS OF THE HUNGRY AND MALNOURISHED.

THE U.S., SHALL CONTINUE ITS LEADERSHIP ROLE IN THE
QUEST FOR FOOD SECURITY. FIRST, THE U.S. WILL CONTINUE
TO BE THE LARGEST DONOR OF FOOD AID AND THE LARGEST DONOR OF
BILATERAL AGRICULTURAL DEVELOPMENT ASSISTANCE. SECOND, THE UNITED
STATES SHALL CONTINUE TO ACQUIRE AND RELEASE ITS GRAIN RESERVES
IN AN OPEN MARKET SYSTEM IN RESPONSE TO CHANGES IN INTERNATIONAL
SUPPLY AND DEMAND. IN FACT, THE U.S. IS THE ONLY COUNTRY WHO
KEEPS MAJOR GRAIN RESERVES.
THE U.S. SEES FOUR MAJOR AREAS THAT MUST BE DISCUSSED ]

WE ARE TO INCREASE WORLD FOOD SECURITY. FIRST, THE MOST IMPORTANT
REQUIREMENT FOR WORLD FOOD SECURITY IS AN INCREASE IN FOOD PRODUCTION
IN THE DEVELOPING COUNTRIES THEMSELVES. NoO AMOUNT OF EXTERNAL
ASSISTANCE CAN SUPPLANT THE IMPORTANCE OF APPROPRIATE AGRICULTURAL
PC - 77T Tp Y PRITINT - WITHIN 2\ ~ v ov. TN
ALL COUNTRIES, FARMERS MUST RECEIVE SOME ASSURANCE OF AN ADEQUATE
RETURN BEFORE UNDERTAKING THE INVESTMENT NEEDED FOR INCREASED

PRODUCTION.,
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SECOND, FOOD AND AGRICULTURE MUST REMAIN HIGH ON OUR
LIS OF DEVELOPMENT PRIORITIES FOR FOREIGN ASSISTANCE BOTH
BILATERAL AND MULTILATERAL. WE BELIEVE IN HELPING COUNTRIES
TO HELP THEMSELVES. BUT WE ALSO RECOGNIZE THAT SOME COUNTRIES.
DESPITE THEIR OWN EFFORTS., WILL STILL REQUIRE TECHNICAL ASSISTANCE
AND CONCESSIONAL AID FOR SOME TIME TO COME. OUR AGRICULTURAL
DEVELOPMENT ASSISTANCE PROGRAM WILL CONTINUE TO FOCUS ON HELPING
T : SMALL FARMER. THE PRIVATE FARMER IS THE KEY TO IMPROVED
AGRICULTURAL PRODUCTION. FIFTY PERCENT OF THE U.S. BILATERAL
AND PROGRAM WILL BE USED IN THE SUPPORT OF AGRICULTURE. THE U.S.
WILL ACCORD SPECIAL ATTENTION TO SUPPORTING DEVELOPING POLICIES
AND PROGRAMS WHICH WILL IMPROVE THAT PERFORMANCE AND WHICH WILL
HELP MOBILIZE PRIVATE SECTOR RESOURCES FOR DEVELOPMENT PURPOSES.,

INTERNATIONAL COOPERATION SHOULD ALSO EXTEND TO THE AREA OF
FOOD AID. ADDITIONAL MEMBERS OF THE INTERNATIONAL COMMUNITY MUST
ASSUME MORE OF THE OBLIGATION ENTAILED IN PROVIDING FOOD AID. IN
PARTICULAR, WE CALL ON COUNTRIES WHO HAVE NOT DONE SO, ESPECIALLY
OPEC., THE UPPER INCOME DEVELOPING COUNTRIES, AND THOSE
INDUSTRIALIZED COUNTRIES WITH CENTRALLY PLANNED ECONOMIES, TO
MAKE PLEDGES IN CASH OR COMMODITIES UNDER THE FoOD AID CONVENTION,
THE WORLD FOOD PROGRAM, AND THE INTERNATIONAL EMERGENCY FOOD
RESERVE.

IRD, ¥_ MUL. CONTINUE TO SEARCH FOR AN INTERNATIONAL
GRAINS AGREEMENT. WE KNOW THE KEY PROBLEMS OF WHO SHOULD BEAR
PURCHASE AND STORAGE COSTS, OF WHAT PRICES STOCKS ARE BOUGHT
AND )LD AND FOREIGN EXCHANGE PROBLEMS OF DEVELOPNG COUNTRIE .
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M T ¥°IK T~VARD A SOLUTION THAT PF"TECTS C~""JMER AND
F JDL_.ZR II..XRESTS, RESTS ON MARKET PRINCIPLES AND PROVIDES
MORE FOOD SECURITY.
FOURTH, INTERNATIONAL COOPERATION IN THE CASE OF FOOD
EMERGENCIES RESULTING FROM NATURAL DISASTERS MUST BE IMPROVED.
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COMMODITI™9. TRADE ANI STRTALT7ATION

THE UNITED STATES IS COMMITTED TO AN OPEN WORLD TRADING
SYSTEM WHICH WILL PROVIDE ALL COUNTRIES AN OPPORTUNITY TO
STRENGTHEN AND DIVERSIFY THEIR ECONOMIES. TRADE CAN PROVIDE
A STONG ENGINE FOR GROWTH BOTH IN DEVELOPED AND DEVELOPING
COUNTRIES. INCREASED EXPORTS LEAD TO AN INCREASE IN PRODUCTION.
EMPLOYMENT AND DEVELOPMENT. THEY LIKEWISE LEAD TO A GREATER
INTEGRATION AND INFLUENCE IN THE WORLD TRADING SYSTEM.

THE UNITED STATES RECOGNIZES THE IMPORTANT CONTRIBUTION
MADE BY TRADE IN SPURRING ECONOMIC ACTIVITY IN MANY DEVELOPING
COUNTRIES. EXPORT EARNINGS OFTEN PROVIDE THE PRIMARY SOURCE
OF FUNDING FOR DEVELOPMENT. THEY ARE ALSO VITALLY IMPORTANT
FOR FINANCING IMPORTS OF FOOD AND OTHER BASIC NECESSITIES,

THE UNITED STATES IS COMMITTED TO CONTINUE EFFORTS DESIGNED
TO ENSURE THAT DEVELOPING COUNTRIES ARE MORE FULLY INTEGRATED
INTO THE INTERNATIONAL TRADING SYSTEM AND ARE ABLE TO

DERIVE INCREASED BENEFITS FROM IT,

WE ARE COMMITTED TO A STRENGTHENED MULTILATERAL TRADING
SYSTEM AS EMBODIED IN THE GATT., IN THAT REGARD, THE UNITED
STATES IS READY TO WORK CLOSELY WITH ITS DEVELOPED AND DEVELOPING
COUNTRY TRADING PARTNERS TO PREPARE FOR A GATT MINISTERIAL IN
1982. THIS MINISTERIAL WILL LAY THE GROUNDWORK FOR GREATER
L1 ALT”ATION, I INGT , AND DI -1 _IM 1 TF INTE M\ TION .
TRADING SYSTEM. ONE IMPORTANT FOCUS OF THE MINISTERIAL'S
EFFORTS WILL BE THE INCREASED PARTICIPATION OF DEVELOPING
COUNTRIES IN THE GATT SYSTEM ON THE BASIS OF GROWING BENEFITS






_2_

AND RESPONSIBILITIES. ACTIVE PARTICIPATION IN THE GATT w. .
GIVE DEVELOPING COUNTRIES THE BEST MEANS TO INf UENCE THE
EVOLUTION AND MANAGEMENT OF THE INTERNATIONAL TRADING SYSTEM,

COMMODITIES ACCOUNT FOR MORE THAN HALF THE EXPORT
EARNINGS OF THOSE DEVELOPING COUNTRIES WHICH DO NOT EXPORT
PETROLEUM, THE UNITED STATES RECOGNIZES THE IMPORTANT ROLE
THAT COMMODITIES PLAY IN THE ECONOMIC DEVELOPMENT (  MANY
COUNTRIES., AND COOPERATES WITH PRODUCERS AND CONSUMERS IN A
GOOD NUMBER OF COMMODITY ORGANIZATIONS. THE KEY TO REVITALIZED
COMMODITY MARKETS, HOWEVER, IS A HEALTHY INTERNATIONAL
ECONOMY AND AS WE RESTORE GROWTH WORLDWIDE OVER 1 I NEXT
SEVERAL YEARS WE CAN EXPECT COMMODITY EXPORT EARNINGS TO
INCREASE SUBSTANTIALLY.

WE BELIEVE THAT INDUSTRIALIZATION IN DEVELOPING COUNTRIES
WILL TAKE PLACE THROUGH NATURAL MARKET FORCES IF TRADE IS
KEPT OPEN AND NON-DISCRIMINATORY IN NATURE AND DOMESTIC LDC
POLICIES ENCOURAGE INVESTMENT AND ENTREPRENEURIAL SKILLS.
WHILE RECOGNIZING THE DOMESTIC POLITICAL NEED FOR THE
SAFE GUARD CODE IN DEVELOPED COUNTRIES, WE BELIEVE THAT IF
INVOKED IT SHOULD BE DONE IN A NON-DISCRIMINATORY WAY. THE
ALTERNATIVE OFFERED BY SOME OF “ORGANIZED MARKETS” IS

UNACCEPTABLE. WE MUST KEEP THE TRADING SYSTEM OF™N AND
WL ZTITIV .,




















