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THE WHITE HOUSE 

WASHINGTON 

SUMMARY SCHEDULE OF THE PRESIDENT 

CANCUN, MEXICO 

OCTOBER 23, 1981 

R E V I S E D 

AS OF 8:45 pm OCT. 22, 1981 

NOTE: All Notes and Guest and Staff 
Instructions on prior schedule are still 
applicable. 



/ 
FRIDAY, OCTOBER 23, 1981 

7:30 am Staff breakfast (Room 633). 
Attendees: Secretary Haig 

Secretary Regan 
J. Baker 
M. Deaver 
R. Allen 
M. Anderson 
J. Canzeri 
R. Darman 
c. Fuller 
D. Gergen 
L. Speakes 

8:00 am Briefing in President's suite. 
Attendees: The President 

Secretary Haig 
Secretary Regan 
J. Baker 
M. Deaver 

PRESS POOL COVERAGE 

8:30 am Bilateral meeting with President 
Bendjedid of Algeria. 

PRESS POOL COVERAGE 

8:45 am Meeting concludes .• 

9:00 am Bilateral meeting with Pres:ident 
Nyerere of Tanzania in suite. 

OFFICIAL PHOTOGRAPHER 

9:15 am Meeting concludes. 

9:30 am Official Photo and Honor Book signing 
on patio area. 

10:30 am Third Plenary Session begins. 

1:30 pm Third Plenary Session concludes. 

2:00 pm Bilateral meeting and luncheon with 
Crown Prince Fahd of Saudi Arabia in 
suite. 

OFFICIAL PHOTOGRAPHER 



/ 

3:00 pm Meeting concludes. 

4:00 pm Fourth Plenary Session begins. 

7:00 pm Fourth Plenary Session concludes. 

9:00 pm Farewell dinner in honor of President 
Lopez Portillo, to be held on the 
Sheraton lawn. 

11:00 pm Dinner concludes and THE PRESIDENT 
returns to suite. 

REMAIN OVERNIGHT 



e,.......,' 

CANCUN FOLLOW-UP -
The United States, . as all other countries participating { .. 

10{2$ 
3·.p,-, 

in ·the Cancun Conference, recognizes the importance of a follow-

up process that over time will give effect to the excellent and 

constructive spirit that has characterized the conference. 

Emphasis must be placed on solving problems, dealing con­

cretely in practical terms with the roadblocks to economic growth 
l 

and _ d_evelopment. This means -that we must .make the best use of · 

the_ established international agencies, s~ch as . the IMF, World 
' .. 

Bank, GATT, etc., that have the experience, c·ompet.ence, .responsi­

bility and successful track record in solving problems. 

While the · subj·ect of a -Cancun follow-on has been touched 

upon d1:1ring .our discussions, we have not had the time·.at Cancun 

to work out agreement on the specifics of the follow-on process, 

even though there is ~gre·ement on_ its need. The United States 
·. :.~1-. _:;: ,' 

Government · has 1istened -to the ideas -Of the -:de~gations,_and members 
. . • • ·T,. - ~;- .. . . 

• .... ·~·"'"' !, . . ..,: .. \· .· 

of the United States Delegation _have had :many'_- ~opportunities for 
. . .. ... ~<. •:..r;-~:~}:~<~(~:~;?·\~. ~- ~. .. ·,.. _· . 

conversation with the representatives of ·:the ~other participa_ting 
. ~ . . . _;: . •. :::z,l~.. . . ·: . - ....... ·. · . 

countries. 
··:·: .. _i} ·--~ -·~~ .- - .... ··•·· .. . ,., .. 

We think it may be useful to expla3:n . the direction ·_ our 

thinking -has taken, recognizing, of course, that t~e .details 

remain to. be worked out. Our prQpos_al is·~ as follows: 

1. we spould take .advantage of the momentum generated 

at Cancun and the discussions held by -the 22 Heads of State 

and Government by convening a meeting of -the personal 



- 2 -

representatives of these 22 leaders in the next two to 

three months. 

the next steps. 

Thi~ meeting would address in greater detail 
, ♦ 

~-

2. At this meeting, the 22 representatives, with ·the 

advice of representatives of the appropriate institutions, 

such as the IMF, World Bank, GATT, etc., would elaborate 

on the discussions held at -Cancun and would prepare a request 

to these institutions for studies and reports on the major 

issues of world economic development which were addressed at 

cai:icun: food ·, trade, energy, . and '.finance. The ins ti tut-ions 

would be invited to complete ·these reports within a year's 

time. 

3. Upon completion of · these ·-reports, .. _a . Conference on 
. .. ~-·· .. ~::: .. 

. World Economic· Growth and _Development would:·.-.be convened to 
. ·•• .. '•-:-'l ·• ·- • 

which. all member countries of the ·united Nations would be . ,,,... . 
. • .• :.H·-<:. t·.:_;;~:: Y.: . ! 

invited. This c_onference would ·review and '·analyze_-- the 
• • • • 4• •• • • -· ., __ ·, ~ t ·-, ••• •-;.;r - : . 

. •' . . • . . . .._ "': ... , ~ . ·:•\ _:·! ............. ,; - -. • :. 
_reports that -had .been submitted. ____ ._· __ ~-: :i: .>f -~::-i•-~f: .. ~ · .. _ .. · 

. . . . . . . . . ~--· . ~:~_. -:: . :~; ~~\.!: :· \..'·:..·~.. .. . . 
·. 4 • . Upon completion of the coriferencet , i and :J n -the -:light 

. - .. ~- ·: ·:,t!-~~~-:)f~~1)\;$~~~: ~,.=·.-t _ .... ~ -J~:_/ - _, 

of the discussions held th~re., . the competerit".~~ nstitutions · , 
- -_ ,;~ ··._t_:;-.~~:_ .. 1 ~~\l(:.;_ ,1~ ... - -

would undertake to deal with in a practical · .and constructive 
-~. 

way the problems a·na opportunities fe>r world economic develop- , 
. ~ 

- 1 • •• 

ment which had· been identified. . . ·-~-~. :~:. /·· -. 
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essence about the workings of the international economy 

itself • 

. U1'ese area i t,/ co~~ ground - in_ particular this 

acknowledgement of the reality ~f Jnterdependen~e and ·the 
' .. 

interlinkage of i sues-underlined the need for global problems 

to be approache global basis. ·" In this respect we 

examined questions of process as well as of ,substance. With 

respect to y(e ~ ti,. ~■ic pr_~~si, -~ f ;LnternaUo,oaJ_ 
.... .... ... 

di~ussions without which _pr~gre~s · oe · substanc~possib1e 

we had- a broad discussion of approaches to~ proposed round of -

Gl,QbaJ.--Nt!!gi:ff:Grtiens; Agtr±n__:Jfer~ se.,.;e~ ~ny areas ~f ,common grou~~I 

All were aware of the. difficulties which had beeri encountered in 
~ . 

,. ,~·· .,.; _: 

~ . . . .... :-

end of .the year, an informal group to· discuss preparations for 

a mutually acceptable process of 

stances offering the prospect of 

Global .Negotiations in ·circurn-

rne~i~~f~i':_ ~~~~~e~s .~ {f/f C (/ 

.. '.-:-;f f ti:1~;t}. -, -;: ;;3s~: t~;-/ _: 
I l'( I' ., • \"'"I.•'• -

I 

: I 
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melftbers ndght include not only representatives of the countf-ies 

participating at · Can;!ii but . ~~s~-- xepresent:a~ive~. o~ .,otbeL._, 

interested coUntr:te-ti...J The He~ds "of Government ~ undertook to 
.:•· . · ... , . . ~; /j. -... .:· : . 

keep in close touch with one another ·in the intervening period 

and to designate personal representatives to participate in 

the group. 

With respect to sub.stance we focussed on what we 

•viewed as the major issues and the challe~ges .facing. . the world 
. •, . . --... .).. . . .. 

economy under the headings of: food secur_ity·-- and --:~gri~~ltural 
.. -. . -;-.,-··: . ,:. . 

development1 comrpodi t ·ies, trade and industrialization1 . energy1 
•:· .. 

~ .- . 

and monetary and financial issues~ .The :relevant J)riorities 

attached by each country to given issues .not surprisingly . . ~ . . 

differed somewhat, depending on the nature and le~~l ·of .. 
development of the country concerned. 

strong. 

. ., .. , : 
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GN OPTIONS (October 23 -- 1:00 p.m.) 

OPT.ION (1) 

Stand on yesterda ·• s statement. State that we are pleased 
by the cooperative constructive spirit shown here -- but that 
we do not yet have a sufficient basis to conclu_de that the under­
standings we have sought have been fully ·accepted. State that we 
intend to follow up promptly with particular countries to seek 
their concu+rence in these understandings ·-- and that when such 
agreement is reached, we would be willing to engage in a new 
preparatory process ••• ·• /Argue that Co-Chairmen's statement should 
be · silent on :GN's since tnese were not an agreed agenda topic.=...7 

. OPTION (2) 

Offer a specific follow-on proposal emphasizing preparatory 
work by specialized agencies leading to a U.S. -sponsored Confere·nce 
on Global Economic Growth. _ (See -Draft on "Cancun· Follow-on.") 
ZNote:- This could be combined with other optionsJ 

~ OPTION (3) 
.. 

work with the can·ad•i •an·s · on thei'r draft Chairmen• ·s · ·statement 
modi£ying it to exclude rhetoric on "global problems to be 
approached on a global basis," etc.; keeping _the conclusion that 
"a fresh start had to ·be maden; shi.fting the follow-on responsi­
bilities· away from Waldheim (or to a combination of Waldheim and 
the Cancun Co-Chairmen); and keeping the Ottawa Sunnnit language. 
(See edited Canadian draft.) · 

OPTION (4) 

Offer Canadians/Mexicans .a wholly different U.S. text for 
the Co-Chairmen's statement along . the lines discussed in the U.S. 
Delegati'on this a.m. (See -drafts. Note remaining difference 
between "talks leading to global negotiations" and "talks o~ the 
subject of global negotiations.") 



ARGUMENTS. - PRO AND CON 

OPTION (1) Stand on yesterday's statement. 

PRO 

CON 

has virtue of consistency; 

avoids rush to U.N. that may be associated with 
Option ( 3) · or ( 4) . 

risks losing international good will earned by 
participation to this point~ 

OPTION (2) 

PRO 

CON 

is a positive alternative; if combined with (1) it 
would help offset what others might view as negativism. 

if accepted, could . simply be pocketed -- with other 
countries ·sti•11 pressing claim for GN' s; 

-- if rejected, could play _as rejection of u.s~ initiative 
(for which. groundwork has not been fully prepared). 

OPTION (3) · 

PRO 

· CON 

works with document likely to be on table regardless 
· improving it (perhaps), while nonetheless preserving U.S. 
right to offer its own statement. 

it could (is likely · to?) come _out unsatisfactorily; and 
the very act of working with it . gives it a degree of 
legitimacy. 

OPTION ·(4) 

/Incorporate this morning's discussion by .reference. Perhaps 
-ove.rtaken by existence of Canadian . draft. · NO';l'E: . Language 
is perhaps more positive toward GN's than Canadian draft~7 

I 
I 
I 
I 
I 
I 
I 
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MEMORANDUM 

THE WHITE HOUSE 

WASHINGTON 

October 23, 1981 

FROM JOSEPH CANZERI: 

Wil l the following please come to the 6th floor Conference 

Room for a meet_ing at 3: 15 P .M.: 

SECRETARY AL HAIG 

SECRETARY DONALD REGAN 

JAMES A. BAKER 

MICHAEL DEAVER 

RICHARD ALLEN 

~RTIN ANDERSON 

RICHARD DARMAN 

CRAI~ FULLER / 



Date_l0/23/81 

Presidential Party Departure f\Jotice 

From ___ C.=....;.;a~n~c~u~n ___ _ T Washington, D.C. o _____ ..::,_ ______ _ 

NAME _ ___.c_.B ... A:a...I ..... G""--F .... r .... 1 .... r. .... r. ... l<' .... B ____ HOTEL SHERATON ROOM NO. _ 6.c._.2_2 __ 

Transportation 

You are a passenger on--'A=-=F_-~l;::_ ____________ _ 

Time of Departure _l=l~:~O~O'--a~m __________________ _ 

Your transportation to the airport will depart at -9...:....1Q.__fro:n 
Sl:leratoo Your car number is _______ _ 

Your bus number is _______ _ 

Baggage vill be picked up outside the door of your room. Baggage 
must be available before 7: 30 am on 10/24/81 ·, when~ it 
rill be transported to your aircraf't. 

DO NOT under any circumstances lock your luggage. DO NOT carry exposed or unC'xposed film 
in your luggage, as it must be X-Rayed by the Secret Service and any film in your lugga ge will 
be ruined by the X·Ray. Film must always be hand carried. 

If you find that your baggage has been tampered with, or any object that you do not recognize 
has been placed in it, notify the U.S. Secret Service IM~IEDIATELY . · 



THE WHITE HOUSE 

WASHINGTON 

DEPARTURE PROGRAM 

NOTE: All Guests and Staff manifested on Air 
Force One board immediately upon 
arrival. 

Marine One arrives Cancun International Airport and blocks 
in front of Air Force One. The President deplanes, is met 
and escorted to the platform by President Lopez Portillo. 
Enroute, The President signs the Honor Book of the 
Municipality of Cancun. 

NOTE: The book will be held by a hostess, 
and not placed on a desk. 

Upon reaching the platform The President, with President 
Lopez Portillo on his left, will face the terminal. 

Anthems of U.S. and Mexico 
Twenty-one Gun Salute 

The President, escorted by President Lopez Portillo, 
follows the Commander of the Honor Guard and proceeds to 
U. s. and Mexico flags and acknowledges. 

The President· is escorted to Air Force One by President 
Lopez Portillo and boards. 

10/23/81 5:30 pm 



I (fl ~f ., o.,ldl J,..J, t,~-~~.11 
! ~Pittftflltlti( 
! . REUNION INTERNACIONAL SOBRE COOPERACION Y DESARROLLO 
la REUNION INTERNATIONALE SUR LA COOPERATION ET LE DEVELOPPEMENT 
lllllt_._ INTERNATIONAL MEETING ON COOPERATiON AND DEVELOPMENT 
CClftCUII 

N IEFS 

[OI MORNING OCTOBER 24 
FROM AP, NOTIMEX AND !PS 
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MSG184/1 
CA IJ CU ti : SU rm I T ENDS \,/ ITH CO - CH/\ I R t1 E fl P RESS CO IJ F E iH Il C E 

CAIJCUI I , l·IEXICO OCT 23 (IPS)•--THE t10HTH-SOUTH SU tl llIT HERE EIJDED 
TO DA Y W IT II A C O ll S E IJ SU S A I·i O II G T HE 2 2 H E A D S O F S T A T E OR T H E I R 
SURROGATES TO HOVE AHEAD WITH THE GLODAL NEGOTIATIONS IN THE 
UI-I ITEu IU\TIOt-1S AfJD TO Pr<Orl OTE ACTIOflS TO Il1PLE MErH THEM, SAID THE 
CO- PR ESI DEflT S OF THE COtHEREfJCE, ~lEXICAIJ Pf<E SIDEfJT JOSE LOPEZ 
PORTILLO A ti D CAN AD I A t-1 PR IM E M Itl IS TE R . PIERRE ELL IOTT TR U u EAU • -

LOPEZ PORTILLO SAID THAT THE FACT THAT A COIJFERENCE WAS HELD 
, AMO fj G 3 I fl DUS T R I AL I ZED CO U lJ TR IE S ' LE ADER S A rm 1 4 TH IR D WORLD 

LE ADERS U~D ERSCORED THE GRAVITY OF THE PROBLEMS FACING THE WORLD 
I A rm TH E tJ EE D TO CO r, FRO IH THE M IN THE CO rn E X T O F rm RT H - SOUTH REL A -

TIOIIS.-

H E PO INT ED OUT THAT THERE .l-J AS NO EXPECT AT IO ll THAT THE MEET I tJ G 
WOULD ADOPT CONCRETE DECISIONS. RATHER IT WAS TO EXCHA NGE POINTS 
0 F V I E W , I D EH T I F Y T H E P RO E3 L E MS A fJ D P RO PO S E S O L U T I O t.1 S \,J H I C H CO UL D. 
BE DISCUSSED AND TA KEN TO THE TRADITIONAL FOR A FOR NEGOTIATION. 

THE MEX IC AN PRESIDENT SAID THAT THE DISCUSSIO NS HAD BEEN 'EX-
TRE MELY POSITIVE AND COIJSTRUCTIVE', AND THAT WH ILE VIEWS HAD 
DI FF ERE D, AS EXPECTED, PART IC IP ANTS SH O \JED U rm ERST A 11 DI fj G A rm 
POLITIC AL WILL.-

HE ADDED THAT A ' RECEPTIVE ATMOSPHERE' REIGfJED ItJ TALKS OfJ THE 
f'OUR 8.11. S If ! SIJES UIIDH< COIJS IDERAT 101l AT THE SUIHl IT -- FOOD SEC-
U f< IT Y A fl D A G R I C U L T Li R A L • D E V E L O P M E i JT , T R A D E A II D C O ~l[-1 0 D IT I E S , [ t, :: :-;: G 'i' 
AflD MOIIETARY A/~D FIIJ'fd.iCIAL QUESTIOIJS. THERE HAS A MA JORITY FEEL-
I fJ G rn F AV OUR O F MU TUAL CO IJ CE RTE-D · ACT- ION 8 E H J EE IJ THE rm RT H A tiD 
THE SOUTH TO F I tl D SOL UT IO t~ S TO THE PRO BLEMS I 14 THESE F' I ELD S, f-1 E 
SAID.OJO RE) 

REFE RR ING TO THE 'GLOBAL NEGOTIATIONS' ON INTEtNATIONAL ECON-
0 M I C I S S U E S , \J H I C H H AV E S T I LL tJ OT 8 E Ell L AU I l C H E D I t·J T HE U ti , LOP E Z 
PORT ILL O AN /.l OU IJ CED TH AT DUR ING THE IR TI~ 0 DAYS O F D IS CUSS IO ti S 'THE 
HEADS OF STATE AIJD GOVERfJMEIH COIIFIRMED THE ADVISABILITY OF SUPP-
0 RT I IJ G, WITH IN T HE U fl IT ED /JA T IO t·~ S, A CO tJ SE fJ SUS TO 8 E G ItJ GLOBAL 
NEGOTI AT IO II S ON A MUTUALLY AGREED BASIS, AND IN CIRCUMSTANCES 
WHICH OFFER THE PROSPECT OF SIG NIFICANT PROGRESS, WITH A SENSE OF 
URGE IJ CY ' • -

A F T E R R E A D I IJ G T HE F I IJ AL C OM MU tJ I Q U E , BOT H LO P E Z PO RT I L L O A tJ D 
TRUDEAU ST RE SS E D THE S I G fl I F I CA I~ CE O F TH i S GE tJ ER AL AGREE ME ll T • -

THE MEX ICAIJ LE ADER SAID THAT THE ISSUE OF GL0f3AL ll EGOTIATIOIJS, 
OtlE OF THE PROBLEf l S DE ALT I/ITH Ifl THE fl[ETitJG, AROUSEu DISAGnEE-
MEIHS OUT, HE ADuED, THAT THEY HERE 'PROBLEMS OF PROCEDUr<E AtJ[I 
COMPETEt1CE' Al1D 'IJ(JT OF SUBSTAllCE' .-

THE II ATURE OF THE TOPIC AIJD ITS COMPLEXITY IMPLIED DISCUSSIOtl 
BUT 140T COfJFROllTATIOfl, HE ADDED. llEITHER DID IT MEAtJ THAT THOSE 
WHO HAu PRESSED FOR THE IMMEDIATE LAUNCHIIIG OF THOSE NEGOTIATIONS 
H A D G I V E 14 ~I A Y • -

THE CAIIADIAtJ PRIME MIIJISTER SAID THAT •rw COUIHRY OPPOSEu THE 
GLODAL NEGOTIATIOflS', BUT HE ADMITTED THAT THE PARTICIPANTS !ti 
THE SUMMIT WERE rw T ABLE TO RE AC H A CO ri SE IJ SUS . REG ARD rn G p RO CED URE 
0 R T II E PACE Atl D T Itl ET ABLE FOR NOV Ill G AHEAD W ITH THE !J EGO T I AT IO IJ S • 



NAT IO tJ /\ L NE \-1 S I HE AD L I tJ E S O F THE ME X I C A ~I DA I L I E S 

r, EX IC O , D • F • , 2 3 0 CT O 8 ER 81 ( tl OT 1 r1 EX) -
THE FOLLOWING ARE THE HEADLINES OF THE PRINCIPAL 
11 0 R I J I N G N E \,/ S P A P E R S O F M E X I C O ' S C /\ P IT A L C IT Y : 

EXCELSIOR : 

UNO r1As UNO 

E L U r.1 I V E R S A L 

EL DIA 

EL NACIONAL 

''.GLOBAL NEGOTIATIOtl - MUTUALLY 
ACCEPTAOLE - ASSERTS THE U.S.''• 

''AGAINST THE SPREAD OF POVERTY, 
NEGOTIATION : JLP' '. 

"THOSE ItJ POWER OELO tJG TO HUM At-JITY, 
N o T H u r-1 A N 1 T y T o T H E n : J L p ' • • 

' ' J LP DEM MJ D S THE Ill TROD lJ CT IO tJ OF A 
MEW, JUST AND EGALIT AR IA N WAY OF 
TREATMENT IN THE WOR LD''. 

''MEXICO PROCLAI MS AT THE SU MM IT 
SOL I D A R I T Y , NO T SU GO R D I ti AT I O ti ' ' • 

EL SOL DE MEXICO :' 'U.S. ACCE PTS TO TN!C!A TE GLC~AL 
NE GOT I AT I O ti S ·' ' • 

NOVEDADES 

EL HERALDO DE 
MEXICO 

LA PRE tJ SA 

''FOOD FOR THE WORLD, NO T AR MS 
LOPEZ PO RTILL O''. 

1 1 HU MAN I T Y D O E S NOT 8 E LO t i G TO T H E 
POWERFUL, CL AI MS JLP''. 

''STOP POVE RTY MOW . COLLABORATION 
AND 11 GREE n E ri T As KE D J L p • • • 



SUMMARY BY TUE CO-CHAIRMEN OF THE INTERNATIONAi, 
MEETING ON COOPERATION AND DEVELOPMENT 

We, the Co-ChaiEman, had the great honour to p~eside 
6ver a meeting of Heads of State and Government designed to 
focus on relationships between North and Soutl1, particularly 
the serious economic problems confronting the international 
community . The United Nations Secretary-General attended as 
a special guest. 

We sttongly believe that the very fact that 22 leaders 
from some of the world's most influential yet diverse countries 
were prepared to come to Cancun and discuss these issues clearly 
demonstrated the importance and gravity that they attached to 
them. The North/South relationship was seen as one of the most 

·serious challenges to be faced in the coming decade, ranking 
with and linked to the maintenance of world peace, as• priority 
for the attention of all governments. 

The spirit which prevailed among us as we addressed 
these fundamental issues was extremely constructive a~d positive. 
It was clear from the outset that we were not here - indeed we 
could not be here - to take decisions on behalf of the rest of 
the world. Our task wns rather to bring our voices to bear at 
the highest level on the fundamental issues, to identify the' 
major problems and to try to evaluate and promote possible solu­
tions. With this end in mind we spoke openly and frankly to one 
another and did not try to evad e the hard issues . Nor did we 
indulge in recrimination or ca s ting of blame on others. We were 
not bound by traditional bureaucratic entanglements nor did we 
allow ourselves to be shackled by posturing or rhetoric. The 
atmosphere throughout was receptive to new ideas and approaches 

j and a willingnesa to listen and unde r stand. We believe that 
together we succe e ded in creating a spirit of genu~ne confidence 
and trust amongst ourselves. 

Our task now will be to ensure that we build upon this 
trust and understa1iding, carry this momentum forward into the 
future and transl a te thought into action and progress with the 
aim of revitalizing the world economy and accelerating the 
development of developinR countries. It is in this light that 
Heads of State and Government were clearly determined to attack 



the problems on an urgent basis in the international inotitu-. 
tions existing for thi• purpose, nnd to continue to give their 
personal attention to this process. 

Obviously there were differences of view expressed. 
Among 22 very diverse nations it could not be expected that 
interests would be identical or approaches necessirily the 
same. But what struck us most forcefully were the many areas 
of shared pr i oritie s and of common ground. Thus, while 
various roads were suggested to solve the problems facing us. 
in virtually every case the basic objectives were shared by 
all of us. 

• 
All participants recognized the importance of inter­

dependence in terms of th e functioning of their · economies, 
reflected in the fact that the economic prosperity of any 
country or group of count r ies increasingly depends on the 
existence of conditions for g rowth and stability in other 
nations. The y all appra~ iated that many of the economic 
problems which beset then1 individually could only be solved 
through joint act ion among stntes and that in this s ense there 
was a high degree of mutual self-interest involved in promot­
ing closer interua ti one l coo pera tion. There was a strongly 
shared view that in the global community the problems of 
economic disparities a mo ng nations needed to be seen as the 
res~onsibility of all a nd therefore r e q u ired concerted action. 
The view waa expressed ,that, in an increasingly integrated 
world economy, no country or group of e ountries can evade their 
responsibilities. In this respect. regret was voiced about the 
absence of the Soviet Union from the M~eting. 

At the same time the importance of s t rengthening and 
increasing the effectiveness of cooperation among developing 
countries was seen as an elemen t of growing significance in 
international relatio ns . Many par t icipants regretted the amount 
of resources devoted to armaments w.hich could be better emp~oyed 
for developmental purposes. 

It was recognized thnt many of the problems were deep 
and complex and not subject to quick or simplistic solutions. 
With a long and difficult period ahead~ leaders committed 
themselves to working togeth~r to try to build an international 

,~conomic order in which all.atatcs would be able to realize . their 
potential with equal opportunities, and the developing countries 
in particular would be able to grow and develop according to 
their own values. 

. . . . 



The Heads of State and Government confirmed the 
desirability of supporting at the United Nations, with a 
sense of urgency. a consensus to launch Global Negotiations 
on a basis to be mutually agreed and in circumstances offer­
ing the prospect of meaningful progress. Some countries 
insisted that the competence of the specialized agencies 
should not be affected. 

With respect to substance we focussed on what we 
viewed as the major issues and the challenges facing th~ 
world economy under the headings of: food security and 
agricultural development; commodities~ trade and industrializa­
tion, energy; and monetary and financial issues. Throughout 
the Meeting the discussion was pragmatic and direc~ touching 
both on broad approaches and frequently on specific details. 
Th~ae discussions made clear the political will of all 
participants at Cancun to move forward and to take action. 

Food Security and Agricultural Development 

Discussions on this topic indicated several general 
areas of understanding and shared viewpoints regarding the 
following principal questions: 

Persistent and widespread ruan~festations of hunger 
are· entirely incompatible with the level of develop­
ment attained by the world economy and, in particular, 
with existing food production capacity, Within as 
brief a period as possible, hunger must be eradicated. 
This objective is clearly an obligation of the 
international community and constitutes a first 
priority both at thA national level and in the 
field of international cooperation. 

Sustained and long-term internal effort on the part 
of the developing countries to sttain increasing self­
euff~c~ency ~n food production ~G the basic element in 
obtaining a real answer to the problem of hunger. 
Nevertheless, this effort requires timely and sufficient 
international technical and financial support in coordina­
tion with internal policies and strategies. 

First, developing countries should define and put into 
operation, with ~he aid of ample and effective inter­
national support, national food strategies covering 
the entire cycle of food production. productivity, 

. . . 



distribution and consumption. that include effective 
action for rural developme nt, by means of increasing 
incomes of food _produrlers. which, paradoxically, are 
the ones most affected by hunger. 

Food aid should be seen a s a temporary tool in 
emergency situations. Suc h situations could . well 
continue to exi s t -p e rhap s unfortunately at an even 
higher scale- over the next ye a rs; but fo o d aid should 
not be used as a pe~mane n t replacement for the neces­
sary developmen t of . the required food production in 
developing coun t rie~ them s elves. 

The rate of population growth in some countries leads 
to increases in food dema nd that ar~ difficult to meet. 

The experience of a certain number of countries has 
shown that development of a population policy aids in 
solvin g some of the most acute aspects of the food 
problem. 

The workings of internationa l agricultural and food 
organizations operating wi thin the f ramework of the 
United Nation s need to be review~ d in order to avoid 
duplication of work, to use a~•a ilable r esources more 
effectively and to improve the ir general efficiency. 

A number of other po i nt s wer e mentioned during the course 
of the debate. Among the more i mportant were the 
following: 

A long - term pro gr am g e are d to th e eradication of hunger 
by the year 2000 should be prep a red, including elements 
of both intern a l effort and inte r nntion a l cooperation. 

A number of st e ps could be taken to imp r ove the 
effectiveness of food s e curity mech a nisms. Among 
these are the negotiat i on of a new int e rnational grains 
agreement; coordination o f n a tio n al f ood r e serves; 
expansion of the Int e rna t iona l Eme rgency Food Reserve, 
incre a sing the predictability and continuity of con­
tributions to i t ; e s tabl ishment of reserves sufficient 
to cover the food aecur tty needs • of developing coun t_r ies, 
especially the least deve l oped. 

. . . 
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Task forces could be sent from developed to 
developing countries, · in order to assist the 
latter in developing and implementing agricultural 
programs and effectively disseminating high­
productivity agricultural techniques. 

Internation a l trade conditions also exert a con-
2iderable influence on the agricultural and food 
eituation of developing countries. Trade barriers 
raised against agricultural products hinder the 
growth of agricultural activity and the achievement 
of food security ohjectives. 

The recent setting up of a "food facility" within 
the compensatory financing seh me in the International 
Monetary Fund constitutes an important step. In the 
futur e , however, it would b e necessary for the 
resources allocated and the terms of access to those 
resourc es to be more compatible with the needa of 
food-importing developing countries. 

The International Fund for Agricultural Development 
(IFAD) requires prompt replenishment of its resources 
so that it may continue its operations without 
interruption. 

Commodities, TraJ6l and Iru:iustri a lization 

Participants addressed a range of problems under this 
item. 

Noting the slow progress in implementing the UNCTAD 
Integrated Program f. o r Commodities. particularly in 
the negotiation of new commodity agreements, they 
agreed on the need to complete procedures for bring­
ing the Common Fund into operat i on. Because earnings 
from commodity exporta are of fundamental importance 
to the economic growth and stability o f developing 
countries, a r~nge of possible approaches was 
suggest ed including more int ensive efforts to 
negotiat e effective international agreements to 
stabilize commodity prices, and other measures aimed 
at stabilizing developing country earnings from 
commodity exports. 

. . . 



The need to improve the Generalized System of 
Pieferences for developing countries was also 
recognized, as well a s the need for continued 
efforts on th e part o f governments to resist 
protectionist pressures . 

Several participants noted the contribution which 
the propos e d CATT Ministerial Meeting in 1982 could 
make to addre sslng trade probl ems of deve loping 
count rie s, including barriers to trade in agriculture 
and obstacl es to the further processing of their raw 
material exports . 

A numbe r of par tjcipants referred to the importance 
of industrialization o f developing countries and the 
contribution which increased trade could make to this 
objectiv e . Restructuring of developed country in­
dustries was identified as being relevant to this 
o bjective , as was a positive result from the renegotia­
tion of the Multifibre Arrangement. 

The need to help developing countries improve their 
infrastructu re s, including transportation and storage 
facilities, was also raised and a proposal for 
mobilizing resources to this end was presented. 

Ener g)'. 

It was recognized that energy is one of the key 
problem area s of th e 1980s that must be tackled 
seriously and urgently. The problem was characterized 
more as a global on e than as purely a North-South issue. 

In order to ensure an o r derly transition from the era 
of .hydro - carbon s co fhe era of d~versified energy 
sources, the proposal for a World Energy Plan as a 
framework providing an overall a p proach covering this 
complex proc es s was recalled and interest e xpressed 
in it. 

The potential contribution of regional energy coopera­
tion schemes was also pointed out in the discussion. 

It was also recognized that eriergy conservation roust 
be pursued by major oil-consuming countries. Develop­
ment of new and renewable sources of energy also required 
emphasis, as wa s agreed at th e r ecen t Nairobi Conference. 

. . . 



Emphasized in the discusoion was the serious problem 
developing countries face in meeting their large 
energy import bills which for many represent a good 
part of their limited forei _gn exchange earnings. 

The need for increased energy investment, from both 
private and official sources, in developing countries 
was streased. Support was expressed by many 
participants for expanded energy lending in developing 
countries by the World Bank and, in this respect, the 
establishment of an Energy Affiliate was advocated. 

. . . 
Some participants suggest~d the . need for better exchange 
of · information betwe~n energy producing and consuming 
countries in order to facilitate long-term energy 
planning. 

Monetary and Financial Issues 

Participants reviewed the financial difficulties being 
experienced by developing countries with regard to their 
balance of payments deficits, their debt service burden 
and their development · financing needs. 

They discussed conditions of access by developing 
countries to the various sources of finkncing and the 
role of the relevant multilateral institutions, in 
particular the International M~netary Fund and the 
World Bank,in the light of the ~urrent economic and 
financial problems facing developing countries. 

Points raised by some partici~ants in the discussion 
included the im p act of high interest rates, the 
creation and distribution of liquidity and rote of 
the SDR as a main reserve asset and in financing 
development, IMF conditionality, ' the decision-making 
process 1n the international financial institutions, 
access to capital markets and the respective role of 
private and official sources o~ external capital in 
development financing. 

Several suggestions were noted for improved 
international financial cooperation. 
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CANCUN, MEXICO (AP) -- AFTER YEARS OF FIGHTING FOR NEGOTIATIONS TO 
RESHAPE THE GLOBAL ECONOMY, THIRD WORLD COUNTRIES SAID TODAY THEY 
WELCOMED THE VAGUELY WORDED COMMITMENT THAT ENDED THE CANCUN SUMMIT. 

MEXICOS PRESIDENT, SPEAKING GLOWINGLY OF THE SPIRIT OF CANCUN, 
DECLARED AT THE MEETINGS CONCLUSION FRIDAY, THE DIALOGUES ARE NO 
LONGER AT AN IMPASSE. 

OUT THERE ARE CLEAR SIGNS OF MlXED FEELINGS 
WE DONT KNOW HOW LONG THIS WILL TAKE TO GET 

INDIAN OFFICIAL, REFERRING TO THE ABSENCE OF A 
NEGOTIATIONS. 

OVER THE OUTCOME. 
STARTED, SAID AN 
TIMETABLE FOR GLOBAL 

CANADAS PRIME MINISTER PIERRE ELLIOTT TRUDEAU SUGGESTED TilAT THIRD 
WORLD NATIONS WERE NOT COMPLAINltJG MORE LOUDLY ABOUT THE RESULTS OF 
CANCUN BECAUSE PRESIDEt!T REAGAN AGREED TO CONTINUE THE DIALOGUE. 

FOR SEVERAL YEARS, THE UNITED STATES HAS RESISTED DEMANDS BY LESS 
DEVELOPED COUNTRIES THAT MAJOR ECONOMIC DISPUTES BETWEEN TtlE 
INDUSTRIALIZED AND DEVELOPING WORLD -- INCLUDING WHAT THE THIRD WOR LD 
VIEUS AS UNFAIR TRADE POLICIES, -INSUFFICIENT AID PROGRAMS AND OTHER 
ISSUES -- BE BROUGHT BEFORE THE UNITED NATIONS, WHERE NEGOTIATIONS 
NI G II T PRODUCE A NEW ItH ERNA TIO NA L ECONOMIC ORDER • 

IN 12 1/2 HOURS Of TALKS OVER TWO DAYS AT THIS MEXICAN CARIOBEA N 
RESORT, REAGAN AND THE LEADERS OF 21 OTHER RICH AND POOR NATIONS 
DISCUSSED THE TOP ISSUES AND T~E POSSIBILITY OF SETTING UP A MECHANIS 
M 
FOR REAL BARGAINING AMONG THE WORLDS MORE THAN 150 COUNTRIES. 

BUT REAGAN SET PRE-CONDITIONS, AND THE FINAL SUMMARY OF TtlE TALKS 
BY 
THE CO-CHAIRMEN, MEXICAN PRESIDENT JOSE LOPEZ PORTILLO AND TRUDEAU, 
S HOU E D T H E C Of~ F E R E E S F A I L E D TO R E A C ti SP E C I F I C AG R E EM E N T ON D E T A I L S O F 
FUTURE HEGOTIATIONS. . 

THEIR STATEMENTS SAID THE 22 LEADERS CONFIRMED THAT IT IS 
DESIRABLE AND URGENT TO SUPPORT AT THE UNITED NATIONS A CONSENSUS TO 
BEGIN GLOBAL NEGOTIATIONS ON A MUTUALLY ACCEP TAB LE BASIS AN D I N 
C I R C U M S T Ml C E S O F F E R I N G T II E P R O S P E C T O F. S I G N I F I C A N T P R O G R E S S • 

ALGERIAN U.N. AMBASSADOR llOHAMMED BEDJAOUI SAID THE CONCLUDING 
STATEMENTS MEANT THE UNITED NATIONS HAS RECEIVED THE NECESSARY 
POLITICAL PUSH IN ORDER TO ••• NO LONGER DELAY THE GLOBAL 
l'1 E GOT I A T I O l•l S • 

BEDJAOUI, WHOSE COUNTRY CURRENTLY LEADS THE TllIRD WORLD ALLIANCE A 
T 
THE UNITED NATIONS, SAID CONSULTATIONS ON GLOCAL TALKS WOULD BEGIN IN 
THE U • N • GEM ER AL ASS E r18 LY 1·1 EXT IJ EEK • 

NOTING THAT THE FINAL STATEMENTS INCLUDED THE WORD URGENT, 
BEDJAOUI TOLD REPORTERS, URGENCY DOES NOT MEAN WE WAIT 
INDEFINITELY. 

THE ALGERIAN ALSO •II~TED AT A POSSIBLE THIRD WORLD SHOWDOWN WITH T 
HE 
REAGAN ADMINISTRATION OVER INTERNATIONAL FINANCIAL INSTITUTIOtJS. 

IT WOULD TAKE AWAY FROM GLOBAL NEGOTIATIONS IF WE EXCLUDED 
QUESTIOMS OF FINANCE, BEDJAOUI SAID. 

ONE OF REAGANS PRE-CONDITIONS FOR GLOBAL ECONOMIC TALKS IS 
AGRE EM EN T T H AT T H E IN D E PE rHJ E tl C E O F T ti E F I N AN C I A L I N S T I TU T I O N S - - T H E 
WORLD BANK AND INTERNATIONAL MONETARY FUND -- WILL NOT BE REDUCED. au 
T 
M AN Y Ill HI E T H I R D I~ 0 R L D H A V E L O f I G H A t-1 T E D T O O V E R H A U L T H E I N S T IT U T I ON S 
TO GIVE THEIR COUNTRIES GREATER SAY IN THEIR OPERATIONS. 

THE IIIGII-RANKING INDIAIJ OFFICIAL, WHO SPOKE WITH REPORTERS ON 
CONDITION HE NOT BE IDENTIFIED, CALLED THE SUMMIT A PARTIAL SUCCESS 
BECAUSE IT DECIDED ~JE SHOULD ENGAGE IN GLOOAL NEGOTIATIONS. 
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CAUCUII: IICXICO AllO DRAllL ' SUPPOf<T INMC[lIATE GLOCJt.L fl(GOTIAIOIIS 

U 111 l E V [11 E Z U E l A VA C I L l AT C S 

Atl IIITER PRESS SERVICE ,SPCCIAL 

BY NARIO liE CAUTlll 

CAUCur,, fl(XICCJ OCT 23 CIPS)--\JHILE IIEXICO fdj[l ORAZIL G"VE Tlt(If< 
s TR O" (j sup ... (JR T T O THE Irl l·i [ [J I A T E I 11 I T I A T I O 11 0 F G L O Ei/1 L I I ( (, 0 T I,"d I or l s 
AT THE IIOflTH-S(JUTII Sul·111IT ,TIIAT fllf>E[l IIEl'<E TOIIIGHT. VEr,CZU(LA Tu1)K 
A !HIRE C l,ll T T(111s PO~ IT I l1" 

vcr,EZU(Li.tl f•fHSll,(t,T LUIS ll[Rl<Ef:1\ CAliPIIIS [l11>onstlJ ThE 1,C(l, 
FOR UII SPull51Jfd: C. IJEGOTihTIOIJ5, 6 tJT 11,\L,[ Ii◊ 5Ti,TEfi£IIT 1 r. UT T l(I ' 
U"'GEr·cv Ace · G · ,., u 1 " " · , , uRlilll TCJ n(Purns FR(IM CL05[li C,(J(JR rlEETil:C-s.-

11 C X I C (I , [J P. A Z I L , /d 11> V [ I, E Z U C L A , ,'! L O t I G \J I T II G U Y ,;r 4 i\ , I, ~: E T 11 [ (J I: L y 
LI\TI/; MtERIC/111 COUIJTr<ICS ATT.Cldiir,G THC IJURTH-SuUTlf SUt,ViIT, 1\l,v ,.:, 

SUCH Ai<E rnronr-1ALLY R[PR[SCIITIIJG THE l'<CGI(JII AT THE COl,Fc.Ri: iJ(i:. 
VEl1EZUELA'S POSITICJll C,ArlPEIIEli HOPES THi1T TliE FCJUR COUIIT P. ILS t·/ UULl-' 
PRESEIIT 1' U/IIFIEC, POSITIOfl AT CA11cur1.-

. Hl(J CCJr1TEl,(ill1G PCJSITIUIIS H,WE El i[RGEli or, TliE GLOfi i\L r: C:G (JT! ,, ­
Tlul,S, WHICH IIAVE OEEIJ OL·OCKEC, S!liCE 1979 (iy THE IIEG/\TI VE ;,TT i ­
T U !IE Of SO :1 C U F Tit E Iii r, UST fd 1\ L IS EC, C (JU lil f<l CS, PA I'< T ICU LA ii Ly T 11 [ 
U Ill TE C, ST A TES. -

0 II E. PO S IT I O II , 1: H l C H ll A S S UPP O R T E. (I G \' T H E HA J () R I T Y O F II Lid• S u F 
STATE AT CAIJCUII, CiiLLS fOfl A IHI/ RUUfl t• OF GLOE.JAL ilEGOTIATllil,S Tl• 
BEGIII IIEXT JAIJUARY 1\T TIIE LATE~T (' ' ' 'fl [).-

THE SECOlili POSITIOt;, IIIIILE SUPPORTIIIG THE IuE,, OF 1; EC, (1TIA­
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Ff.: Ari 010 R K T H E Y S II OU L r, f; E I! [ L r, Ill S P [ C I ;, L I ~ E L 11; T E Id li, T I u i , ,1 L 
AGEIJCIES, SUCII /1$ TH[ GEfJERt.L i\(,f,E[ l ,[[ /T ur : TM:I FFS i,t,D Tf, ;i [;i: 

( G" T T ) , T H E II OR L Ii n /d a~ , Ar I (1 T II [ ii; T cfi r I AT ! 0 fl 1\ L I' (Jr I E T t.r: y F l! I! L 
~ !!! F ) , \:!: [ !': [ ':' : : :: • ii v u 5 T ii i A L ! ::, 1: u L u U I, T fd C S H /i V £ V If< T IJ ;\ L L E CI S : .:; : ; -
liAKIIJG POllEF:.-

TlllS, IT IS ARGUED [J Y 0PPOI J[UTS, M l(1UIITS TO A Fd: JECTI0 t, Of 
TH[ IIAJOf<ITY P(JSITlCJII -- CHAIIPluliEC, 8 Y TIIC THHD HCJf;L(1 1\/,C, 
SUPP0RTEI> B Y ((JUl:TldCS LIKE CAtJtd, f,, rn.:.r:C£, GREAT £HdT/d fl ,i Uli 
JM'{dl -- T111;r THE ECOIIC,111(. P~u EJ LE II S ur;C.Er. v1scuss·1u1, /If.: [ I: , H R­
t,EPEl1DEIIT /IIJ(J r·IUST [t[ /,f>CiRESSE.D rn i, GL 00 1\L FCJRUI I .-

A L II T I 11 Id I [ R I Cid I R E P n [ S U IT ,H I V E AT T H [ C (II, F U : C :J C E T 0 L ll I f' ~ 
THAT RCFERl.;Il;G TIIE. l:ORTH-S(JUTH T ALKS TO THE. SP[Cli, L,!S E v !1G i: i,C. IES 

. JS TAIITAI-ICJUIJT TO GIVIIIG THE 11:liUSTP.IALISEu COUUTRIES VE.Tu 
POWER.- . 

IIEXICAII PRESIHl,T J(JS[ LUPU POf<TILL(J fd:li Tit[ L!R/,ZILI,il : 
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COUIITRI[S Of THE r,oRTII f.llD SUUTl!.CMORE) 

THE CJRAZILIAII FCJREIGII IIIIIISTEP. IIAS PMi TICULlir: LY FOf<C E ftJL ll ! 
ARGUlllG FOR THE It :MEDIIH[ IIJITI/,TIOII OF ur, SPOl,SCJR[[J GLO C,;L 
ll(C.UTIATI(JIIS.- , 

L(Jt>EZ PO RTILLO Af j [J SAflAIVA GUERREIRO IIEP.[ IIIOIRECTLY rH 51'u .. -
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lllTCf<l,AT Iul.t.L /',Gl'liC IE5' .- . 

TIIE f/dLUP.E (Jf HERU<f<A CAMPIIJS TO MAKE AIIY ALLUSIOI; TO TII[ U!., 

PCISITIOII r,or: TO THE URGEIICY Of l!EGOTIATIOIIS CAUSEf> ur,EAS!l1[SS 
Al·IOIIC. SCJIIE PARTICIPAIITS AT TIIC COl4FCP.EIICE, 1-1110 SAICJ T1t1iT THE 
VEIIEZUELidl PRESiuEllT HA[l UCC.11 CM<EfUL l,OT TO APPC.AR TO ((11,Tr, ,\C,ICT 
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BY JAMES GERSTENZANG 
ASSOCIATED PRESS WRITER 

CANCUN, 11EXICO (AP) -- PRESIDENT REAGAN DECLARED FRIDAY THAT GREAT 
PROGRESS HAD BEEN MADE AT THE 22-NATION CONFERENCE OF THE WORLDS 
RICHEST AND POOREST COUNTRIES. BUT HE WARNED AGAINST CREATING SOME 
GIGANTIC NEW INTERNATIONAL BUREAUCRACY TO ALLEVIATE POVERTY. 

AS THE NORTH-SOUTH SUMMIT FINISHED ITS WORK, TIIERE WERE NO SIGNS 
FROM THE CLOSED MEETINGS THAT SPECIFIC STEPS WERE AGREED UPON TO 
LESSEN THE PRESSING PROBLEMS IN THE DEVELOPING WORLD, ALTHOUGH FOOD 
AND AGRICULTURE WERE DISCUSSED FOR AT LE AS T THREE ~IOURS AND OTHER 
TALKS FOCUSED ON ECO~-IOll!C AND ENERGY ISSU ES. . 

THE QUESTION OF A WORLD BANK ENERGY AFFILIATE TO HELP POOR NATIONS 
MEET INCREASING ENERGY COSTS RECEIVED WIDESPREAD SUPPORT, ACCORDI NG T 
0 
A OR IT I SH SPOKE SM A I~ , H HO SA ID THAT NO ON E SP OK E AG A II~ ST I T ALTHOUGH 
REAGAN DID NOT ADDRESS TH E SU BJE CT. 

WHITE HOUSE SPOKESMA fJ DAVID R. GERGEN SAID THE PROPOSAL, LO NG 
OPPOSED BY THE UNITED STIHES, RECEIVED MIXED SUPPORT AND DISAGREED 
WHEN TOLD TflAT A MEXICAN OFFICAL HAD SAID THERE WAS GENERAL CONSENSUS 
ON THE ISSUE. 

MEANWflILE, THE NIGERIA~ FOREIGN MINISTER, ISHAVA AUDU, WAS SKEPTIC 
Al 
ABOUT THE SUPPORT REAGANS PROPOSAL FOR AGRICULTURAL TASK FORCES 
WOULD RECEIVE FROM HARD HEADED FARMERS IN THE UNITED STATES. THE 
ASSISTANCE OF THE FARMERS WOULD BE CALLED FOR IN THE PLAN. 

AS THE CONFERENCE NEARED THE END OF ITS SECOND AND FINAL DAY, GERG 
EN 
SA I D ,- R EA GA t~ I~ A S VE R Y PL E A S E D Iv I TH T H E D I S C U S S I O r~ S TH AT HA V E TAK E N 
PLACE HERE. 

THE SPOKESMAN SAID THAT ALTHOUGH REAGAN HAD LEARNED A GREAT DEAL 
FROM WHAT HE HEARD IN THE GROUP SESSIONS A~D INDIVIDUAL MEETINGS WITH 
OTHER LEADERS, HE HASNT CHANGED HIS VIEWS ON THE BASIC QUESTION OF 
DEVELOPMEtH. 

GERGEN SAID THAT DURING A ---ONE-HOUR DISCUSSION ABOUT TRADE THERE WA 
s 
A GREAT CONSENSUS IN FAVOR OF OPEN TRADE AND OPEN MARKETS AND AN 
EXPRESSION OF CONCERN ABOUT RI ·SING PROTECTIONISM. 
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U.S. OFFICIALS EXPRESS DELIGHT AS NORTH-SOUTH SUMMIT CONCLUDES 
CDS: LEAD PROSPECTS UNCERTAIN 
BY GEORGE GEDDA 
ASSOCIATED PRESS WRITER 

CANCUN, MEXICO (APl -- THE REAGAN ADMINISTRATION,. EXPRESSING DELIG 
HT . 
THAT A 22-NATION ECONOMIC SUMMIT WAS ONE OF COOPERATI.ON NOT 
CONFRONTATION, WILL JOIN OTHER COUNTRIES IN GLOBAL NEGOTIATIONS 
TOWARD EASING THE PROBLEMS OF THE WORLDS POOR. 

LEADERS OF RICH AND POOR NATIONS ALIKE AGREED FRIDAY NIGHT TO LAUN 
CH 
GLOBAL NEGOTIATIONS IN CIRCUMSTANCES OFFERING THE PROSPECT OF 
MEANINGFUL PROGRESS. 

U.S. OFFICIALS, WHO ASKED NOT TO BE IDENTIFIED, SAID THE NEXT LIKE 
LY -
STEP WILL BE A CALL BY U.N. SECRETARY-GENERAL KURT WALD.HEIM TO 
CONVENE A MEETING TO CARRY OUT THE MANDATE OF THE SUMMIT. PRESIDENT 
REAGAN WAS TO DISCUSS TtlIS ISSUE WITH WALDHEIM BEFORE FLYING HOME THI 
s 
l'IORNHJG. 

EVEN BEFORE THE CONFERENCES -CLOSING SESSION, REAGAN DECLARED THAT 
GREAT PROGRE SS HAD BEEN MADE, BUT flE WARNED AGAINST CREATING 
SOME GIGANTIC NEW INTERNATIONAL BUREAUCRACY TO ALLEVIATE POVERTY. 

AFTER TWO DAYS OF MEETINGS COVERING SOME 12 HOURS OF PLENARY 
DISCUSSIONS, MEXICAN PRESIDENT JOSE LOPEZ . PORTILLO AND CANADIAN PRI ME 
MINISTER PIERRE ELLIOTT TRUDEAU ISSUED A JOINT PRESS STATEMENT 
A N N O U r J C IN G T H E A G R E E f1 E N T O N G L O B A L N E GO T I A T I O ti S • 

T H E A G R E E 1-1 E N T O F F E R S t J O P R O t1 I S E O F S H O R T - T E R M I~ E L I E F F O R T H E W O R L I.> 

s 
P.OOR, AND IT DID NOT COtlMIT THE UtlITED STATES TO ACQUIESCE TO ANY 
FUNDAMENTAL CHANGES IN THE INTERNATIONAL ECONOMIC SYSTEM. BUT 
ADMINISTRATION OFFICIALS TOLD REPORTERS THAT THE MEETING PROVIDED A 

SHARP CONTRAST T~ PREVIOUS ATTEMPTS AT NORTH-SOUTH DIALOGUES SINCE TH 
E 
EARLY 1960S 

THE POINT TO BE EMPHASIZED, SAID ONE OFFICIAL, IS THAT FOR THE 
FIRST TIME AT A NORTH-SOUTH CONFERENCE, NATIONS HAVE SAT DOWN AND 
COME OUT WITH A COMMONALITY OF VIEW. 

ACCORL>ING TO THE OFFICIAL, THERE WAS VERY LITTLE RECRIMINATION, 
AND VIRTUALLY EVERY LEADER PARTICIPATED IN THE SUMMIT IN A SPIRIT 
OF COOPERATION AND NOT CONFRONTATION. 

OF CRITICAL IMPORTANCE TO THE UNITED STATES WAS A PARAGRAPH IN THE 
FINAL STATEMENT ASSERTING THAT THE INDEPENDENCE OF SUC II INSTITUTIONS 
AS THE WORLD BANK, THE INTERNATIONAL MONETARY FUND AND THE GENERAL 
AGREEMEtH OtJ TRADE ArlD TARIFFS SHOULD NOT BE AFFECTED BY ANY 
FUTURE GLOBA~ NEGOTIATIONS. 

THESE IllSTITUTIONS -- ALL DOMINATED BY INDUSTRIALIZED COUNTRIES ~ 
ARE 
AT THE HEART OF THE INTERNATIONAL AID, MONETARY AND TRADING SYSTEM. 
SOME NATIONS HAVE ARGUED THAT CONTROL OVER THESE INSTITUTIONS SHOULD 
BE SHIFTED TO THE U.N. GENERAL ASSEMBLY, WHERE TtlIRD WORLD COUNTRIES 
ARE IN THE MAJORITY. 

AS THE SUMMIT FINISIIED ITS \·/ORK, THERE WERE NO SIGNS FROM THE CLOS 
ED 
MEETINGS TIIAT SPECIFIC STEPS WERE AGREED UPON TO LESSEN THE PRESSING 
PROBLEMS I~ THE DEVELOPING WORLD, ALTHOUGH FOOD AND AGRICULTURE WERE 
DISCUSSED FOR AT LEAST THREE HOURS AND OTHER TALKS FOCUSED ON 

ECONOMIC AN!> ENERGY ISSUES. 



I 
I 
I 

1. 

' ' I 

I 
>' 

' 

' ; r 
I 

CAUCUN, MEXICO OCT 23 CIPS)--T~E HARDLIUE POSITION TAKEN BY THE 
US DELEGATION TO THE NORTH-SOUTH SUMMIT HERE, HEADED BY PRESIDENT 
RONALD REAGAN, HAS MADE IT DIFFICULT TO ARRIVE AT AN AGREEMENT 
THAT WOULD EFFECTIVELY DEAL WITH THE ENERGY CRISIS.-

ALL THE OTHER PART IC IP A tJT S HERE AT THE I UTE R fl AT ION AL CONFER -
ENCE OIJ COOPERATIOtJ Ar4D DEVELOPMENT, IN ONE WAY OR ANOTHER, HAVE 
INDICATED A NEED FOR MULTILATERAL MEASURES TO IMPROVE PRODUCTION 
Of KNOWN ENERGY SOURCES AHD DE~ELOP NEW AND REIJEWAULE SOURCES.-

THE THIRD WORLD COUIJTRIES HAVE MAifJTAINED A UNANIMOUS POSITION 
IN FAVOUR OF CREATING A WORLD BANK AFFILIATE WHICH WOULD fINAtiCE 
ON CONCESSIONAL TERMS ENERGY PROGRAMMES IN THIRD -WORLD OIL IMPOR­
T I lJ G CO U tH R IE S • -

THE WORLD BANK AGREED TO ESTABLISH AN ENERGY AFFILIATE LAST 
y EAR, BUT I /J FEBRUARY THE RE AG A IJ ADM IIJ IS TR AT IO ll WITH DRE H US 
SUPPORT FROM THE AGREEMENT. WITH THE UNITED STATES THE LARGEST 
CONTRIBUTOR TO THE BANK, THE PROUECT IS BLOCKED.(NORE) 

THIS MORNING REAGAN AGAIN OPPOSED CREATING A WORLD BANK ENERGY 
AFFILIATE. THE US POSITION HAS BEEN TO INCREASE THE PERCENTAGE OF 
WORLD B Al"J K FU II DI ti G DEST I tJ ED FOR E FJ ERG Y, 8 UT fJO T TO INCREASE THE 
TOTAL CAPITALISATION.-

FRANCE'S POSITION, VOI~ED BY PRESIDENT FRANCOIS MITTERRAND, 
IS TO INCREASE THE BANK'S CAPITALISATION, DESIGNATING THE ADDIT­
IONAL FUNDS FOR ENERGY PROGRAMMES IN THE THIRD WORLD.-

THERE WAS UNANIMOUS AGREEMENT, HOWEVER, THAT THE ENERGY PROB­
LEM IS SERIOUS. ACCORD I/JG TO THE IfJTEF:IJATI0tJAL EtJERGY AGEIJCY, 
WHICH GROUPS THE OIL IMPORTING INDUSTRIALISED COUNTRIES, BY 1990 
THE WORLD OIL DEMAND WILL OUTSTRIP SUPPLY, PERHAPS BY AS MUCH AS 
5.5 HILLION BARRELS A DAY (G/D).-

A LT HOUGH THE Ill DUST R I AL IS ED CO U tlT R IE S WILL HAVE REDUCED THE IR 
CONSUMPTION FROM 40 TO 36 MILLION 8/D BY 1990, THE THIRD WORLD 
WILL HAVE It.CREASED ITS FROM TEil TO 18 MILLIOH BID. -

BUT, UNLIKE MOST OF EUROPE AtJD ESPECIALLY JAPAN, THE UNITED 
STATES HAS ITS OWN ENERGY RESOURCES AND IT HAS MORE CAPITAL TO 
DEVELOP ALTERNATIVE SOURCES. THUS FINANCI~G FOR ALTERNATIVE 
PROJECTS BECOMES A NECESSITY FOR EVERYONE BUT THE UNITED STATES.-

THE THIRD WORLD HAS ASKED FOR MORE, THOUGH. THE DEVELOPING 
E~ONOMIES NEED FULL ACCESS TO THE INDUSTRIALISED NATIONS' MAR­
KETS TO ALLOW THEM TO ACCUMULATE THE CAPITAL ,NEEiED TO PAY THEIR 
GROWING IMPORT COSTS, INC~UDING ENERGY.CMORE) 



EDS: TOPS WITH CLOSE OF SUMMIT 
av JAMES GERSTENZANG 
ASSOCIATED PRESS WRITER 

C A N C U N , 11 E X I C O ( A P ) - - T H E S U M f1 I T C O N F E R E N C E O F . 2 2 0 F T H E ~/ 0 R L D S 
RICHEST A IJ D POOREST l·J AT IONS Er~ DE D ll ERE FR ID r~ Y NI G 1-1 T, AND ITS HOST 
P R O f·l I S E l> , I·/ E l·J I L L T I~ A N S L A T E O U R I.J O R D S I f.J T O. A C T I O N T O H E L P T H E 
DEVELOPING COUNTRIES. 

EVEN BEFORE THE CONFEREf'JCES CLOSitlG SESSION, PRESIDENT REAGAN 
·D E C L A R E D T II I\ T G R E A T P R O G R E S S H A D B E E N M A D E , B U T H E ~/ A R N E D AG A IN S T 
CREATING SOME GIGANTIC tJElJ INTERNATIONAL BUREAUCRACY TO ALLEVIATE 
POVERTY. 

M E X I C A l'I PR ES I D E N T J O S E L OP E Z PORT I LL O , H HO S E GOV E R N H E rH S P UJT 8 Y 
UNO F F IC I AL EST IM ATE r.)13, MILL IO f·I TO CO fW UC T THE U rJ PRECEDENTED 
C ON F E R E N C E , S A I D T H E f·I E E T I N G S P A R T I C I P A N T S ~J E R E M A D E M O F< E A H A R E O F 
THE PROBLEMS OF THE WORLDS HU~GRY INHABITANTS. BUT CO-CHAIRMA~ PIERRE 
ELLIOTT TRUDEf\U, PR!f1E MlfJISTER OF CA ilADA, CAUTIONED: I DO,IH THIN K 

· H [ CAN SAY T fl E NORTH - SOUTH D I ALO GUE HILL BE RE SOLVE O TO M O R·R O ~I • 
AS THE S U f-1 fl IT F IN IS HE D ITS ·l·/ 0 R K , THE R E I·/ E RE MO S I G NS F ROM THE C LOS 

ED 
MEETINGS THAT SPECIFIC STEPS l~Er1E AGREED UPOIJ TO LESSEN THE PRESSil'JG 
P R O (3 L E r·1 S I N T II E D E V E L O P i N G \J O R L D , A L T H O U G H F O O D A N D A G R I C U L T U R E H E R E 
DISCUSSED FOR AT LE AST THREE HOU R,S AND O HIER . T /\ L KS FOCUSED O Ii 
ECONOMIC AND ENERGY ISSUES. 

LOPEZ PORTILLO SAID THE DELEGATES DIDNT FALL INTO 
RECRIMIH/\TIONS. BUT TRUDEAU, ACKNOWLEDGING THAT ~O OPEN CRITICISM 
WAS VOICED, SI\ID: WE DID EXPRESS OPE~LY TO ONE AIJOTHER THE KIND OF 

· DIFFEREnCES l.J[ SAl·I. . 
S P E A K I l'i G A T A P f< E S S C ON F E R E l·J C E II E H E L D ~I I T H T 11 E C A N A ll I A M PR I M E 

fl IN IS TE R , T 11 E r: EX IC I\ N PRESIDE r J T CALLED FOR JO INT ACT ION TO HELP SOLVE 
INDIVIDUAL ECONOMIC PROBLEMS AND SAID ~TTACKING ECONOMIC 
DI~PARITIES IS THE RESPONSIBILITY OF ALL. 

T RUD E AU SA I D T H E MO S T HIP O R T A tH R E S U L T O F T H I S t'I E ET I N G ~J AS 
STIMULATING DISCUSSIONS BETWEEN THE DEVELOPED NORTHERN NATIONS AND TH 
E 
I F S ~ - f) F \/ r- I OD F D SOU T II ER ti ~4A T IO ~JS • 



NORTH -SOUTH DIA(OGUE / DEPARTURE OF THE HEADS OF STATE 

CAN CU IJ, MEX IC O, 2 4 0 CT OBER , 31 (NOT IM EX ) -
THE HEADS OF ST ATE Ari D MIN IS TE RS OF FOREIGN AFFAIRS 
UHO HAVE OEEN GATHERED HERE TO REACTIVATE THE NORTH­
SOUTH DIALOGUE WILL DEPART TODAY FROM THE HEADQUARTERS 
0 F THE rl E ET I IJ G • 

iHE FIRST TO LEAVE HILL BE THE PRIME MINISTER OF CHINA, 
ZHAO ZIYAf.lG, AT 7:25 LOC/1L TinE - HE WILL GO TO f1EXICO 
CiTY UHERE HE WILL HAVE A FOUR DAYS' OFFICIAL VISIT; 
U .. S. PRESIDEtJT RONALD REAG'Atl \~ILL TAKE OFF AT 10:15; 
THE CHAtJCELLOR OF BRAZIL, RAMIRO SARAIVA GUERRERO AT 
11 : 0 0; LU IS HE RR ER A C M l P HJ S , PH E S I D ENT O F VE fl E Z U E LA , 
AT 1 3 : 1 5 /ltJ D AT 1 5 : 4 5 . T II E PRES IDEN T OF FR A ti CE , FRANCO IS 
M 1 TT E R R AtJ D • 

THE PRIME MINISTER OF INDIA, INDIRA GANDHI, Will MAKE A 
P R I V A T E V I S I T T O T H E A R C H E O L O G I C A L Z O t I E O F M ! T L A A r~ D 
MO rn E ALO Ml IN O /IX AC A ( ltl THE SOUTHEAST OF THE CO ll II TRY ) • 
11 E Ml U If ILE, THE PR I f-1 E 11 Ir! IS TE R OF GP.EAT BRIT A IM , \-JILL 
AT TE tJ D THE S I G IJ I tJ G OF /\ TREATY OF COOPER AT IO ti FOR THE 
STEEL INDUSTRY, IN MEXICO CITY. 

LOCAL / Z_I¥ANG'S- VISIT 

CAN CU ti , 11 E X I CO , 2 4 0 CT OB E R 81 ( ti OT I A E X ) ;.. 
TH E C H I tl E S E PR I 11 E 1·1 I N I S T E R , Z H AO Z I Y A tJ (i , \·/ I l L BE O ti A 
FOUR DAYS' OFFICIAL VISIT Ill tlEXICO CITY, STARTING TODAY. 
fl E H I L L f·I E E T T H E !"I E X I C A tJ P R E ·s I D E t J T , J O S E L O P E Z P O R T I L L O , 
AT T EtJD A l'1 EE TI tJ G OF THE rm T IO ti AL CO fl GP.ES S ; Atl D \-JILL 
AL SO V I S I T TH E F A C I L I T I E S O F T H E I N D US T R I A L C O 11 PL E X O F 
CIUDAD SAHAGU~, IN HIDALGO. 

NORTH-SOUTH DIALOGUE / ACCOMMODATION COSTS 

.CANCUtl, MEXICO, 24 OCTOflER 81 (tlOTIMEX) -
THE COSTS OF ACCO MM OD AT IO fJ FOR THE 1 5 THOUS Atl D PERS O ti S 
ATTEtJDING THE ItJTERIJ/\TIOtlAL MEETitlG OtJ COOPERATIOtl AtlD 
DEVELOPMErlT, ltJCLUDING REPORTERS, SECURITY ST/\FF, 

NE~BERS OF THE FOREIGN DELEGATIONS, SPECIAL GUESTS 
AND SERVICE PERSONNEL, UILL REAClt MORE THAN 24 MILLION PESOS 
(937,500 DOLLARS), ADVISED THE MINISTER OF TOURISM. 

IT WAS ALSO POitHED OUT TIIAT THE RE 1-JAS A FIVE PER CEtlT 
DE C IHA SE Itl T II E ti O IH1 AL tllH111 ER OF IJ AT IO tJ fl L /\ND I llT ER ti/\ T l O fl AL 
TOURISTS Ill C/\IICUtl DUE TO THIS EVEtH, BUT THAT THE 
tllJ!'l[l(P. OF JOURIJALISTS AtJD OFFICIALS EXCEEDED TIIE tlOIHl/\L 
NUMOEn OF VISITORS. 



MSG1 ·r7/1 
CAIJCUU: FREUCH DELEGATION STRESSES 'POSITIVE ATtlOSPHERC', US 

SlLEIH OU EtJERGY Arm CONMOU FUUO 

CANCUN, MEXICO, OCT 23 CIP~/BY JIM LOBE)--WHILt THE FRENCH DELE-
GATIOU SAID IT HAS SATISFIED WITH THE 'POS.IiIVE ATI.OSPHEflE' 
SURROUIJDIIIG TIIE DISCUSSl(J/1 .S ~F TIIE 22 PAf:TICIPAIHS AT THE IJORTH­
SOUT It $U tltl IT fl EE Tl llG HERE, THE UIII TED ST AT ES ALOfJE R Et-lA I U ED 
SILEIIT DUf<IIJG TODAY'S DISCUSSIOIIS OIJ EIJERGY AtlD THE COtHICJfJ FUIJD.-

A f R E II C Ii S PO K E S M A tJ S A I D ti/\ J O R P R O G R E S S H A S B E E ti M A D E It I G A It I -
rn G S U P P O R T F O R T H E F U TU R E O P E R AT I O t I O F T H E C O MM O tJ F U I l D T H A T l,J A S 
AG R E E D T CJ Ir I 1 9 7 9 , 0 U T S T I L L MIid T S R A T 1 F I C h T I O I J . B Y T U O - T H I R D S O f 
UU f-lErtBER STATES BEFORE ITS FULL IMPLEMEfHATI{Jll Af-lD OPERATIOIJ.-

TODAY, FRA"CE, Tl-IE -UIHTED l~IfJGDOtl AtJD AUSTRIA ARE REPORTED TO 
HAVE AUNOUNCED THERI IUTENTIOU TO RATIFY soor, THEIR PARTICIPATIO~ 
lf I T HE FU tJ D • -

AS IIEGOTIATED !fl 1979, THE °COflMOtJ fUIJD WOULD OPERATE TO PRO­
T E C T T H O S E T H I P. D HO R L D C O U r n R I E S I-HI I C H R E L Y O r~ T H E E X P O R T O f O II E 
0 R TlJO RA II MATER I AL S FRO t-l THE REC E tH W IL D FLU CT U l\T IONS BY EST A -
BLISHitlG /\ FLOOR 011 PRICES.-

IN THE LAST SEVERAL YEARS, COMMODITY PRICES HAVE FALLEN . TO 
· T H E 1 R L O H E S T L E V E L S HI R E A L T E R M S S ItJ C E 1 9 5 0 , W R E A K I fl G £> I S A S T EF. 
0 IJ SO f<l E /\ IJ U 1-113 ER OF THE 1-10 R L D ' S POOREST CO UH TR IE S • -

THE U tH TED ST f\ TES AGREED TO J (l I I~ THE FU ti D I IJ 1.9 7 9 U ti DER TH£ 
CARTER ADM!IJISTf"/ATIOII, OUT RATIFICATIOIJ OY THE US CONGRESS IS 
STILL PHIDltJG, AflD THE !d:AGAIJ AulllflISTRATIOIJ HAS THUS FAR IGt JORED 
THE ! S S !J E • !~£A G A!~ R i: P ,:, RTF r, r v r, r r, rm T PART I C IP ATE I IJ TOD A Y I S 
DISCUSS!Otl OF THE rurrn•s PROSPECTS.(MORE).-

. A SIM IL AR DY IJA MI C REP CJ RT£ D LY TOOK PLACE \-1 HE r~ THE DISCUSS I U IJ 
JOOK UP EtJERGY ISSUES.-• 

HM ILE AUST R I A REPORT E D LY T /1 E3 LE I) A tJ AS YET U tJ R EL.EA S ED R ES O LU -
TIOI~ OIi COORDitlATltJG THE IJORK OF A NUMER Of GLOBAL IflSTITUTIOt!S 
TO U CJ R K O t4 EI J ER G Y I S S U £ S A S A HO R L D - \-/ I O E I fl I T I AT I V E , MOST O F T H E 
r, IS CUSS IO fl CE rn RED O tl FORMER \.IO R L D BA tJ K PRES IDE tn ROBE f< T 
HCNANARA•s PROPOSAL FOR A WORLD BANK ENERGY AFFILIATE.-

THE FR E fl CH SPOKES MA IJ tJO TED T ti AT FR A II CE, AS ~-i ELL AS OTHER 
EUROPEAtl CCOUtlTRIES, GAVE THE AFFILIATE'S CREATIO?J THEIR FULL 
SUPPORT. SAUDI ARABIA, HE SAID, - GAVE THE INITIATIVE THEIR 100 PER 
CEtlT OACKIUG.-

ONLY THE UNITED STATES FAILED TO SUPPORT THE IDEA. SIUCE THE 
SUMlllT E:lEGAfl YESTERDAY, US SPOKESl1Cf, HAVE f~EPEAiEDLY TCJL[; TIIE 
p RESS THAT THE RE AG All AD 1-1 Itll STRATI O IJ SEES rw U EE D TO CREATE A II 
E fl ERG Y A f FIL I ATE A fJ l ll ST ITU TIO ll AT HIS THIE. -

llJSTEAD, · US SECRETARY OF THE TREASURY DOUALD f?EGAtJ SAID YEST­
VVORT 'UPPING' THE 27 PER 
CEUT OF TfiC E:l/dlK'S CUf<P.EIH LEIIDlflG FOR Ef!ERGY 'SOME~JHAT', BUT 
APPEARED TO RULE OUT Arn Il~CREASE IU us COIHRIBUTIOflS TO TtlAT 
Ell(l.-

,f fl SPITE OF THAT, THE FR E f~ CH ARE I fl CL I U E [J TO SEE US S ILE UC E CJ fl 
TttE uUESTICJU DURiflG THE IIEETIIIG AS A DECISIOU IWT TO REJECT THE 

, IDEA OUT OF liAUO. THEY ARE TIIUS EUCOURAGED BY THE MCJRflllJG'S 
f>EVELOPflEtHS .-

,, n c:: F 11 v Er!~ u ERE r<I:: GAR IJ SAUD I A lh\ 0 I A ' S ,· 1 0 0 PER CE rn ' SUPPORT 

.. 

I 
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CANCU~: ALGERIA OFFERS QUALIFitD SUPPORT TO ENER~Y AFFILIATE 

CANCUN, MEXICO, OCT 23 (tPS)--ALGERIA HAS DECLARED ITS WILLING­
NESS TO SUPPORT THE PROPOSED WORLD BANK ENERGY AFFILIATE PROVIDED 
THE FINANCIAL RESPONSIBILITY IS NOT LIMITED TO OIL SURPLUS NA-
TIONS.- ~ 

ALGE~IAN A~BASSADOR TO THE tiNITED NATIONS, MOHAMMED BEDJAOUI, 
TOLD PRESSMEN HERE LAST NIGHT flE WOULD BE HAPPY TO SEE THE 
22-NATIOU SUMMIT TAKE A POLITICAL DECISION OU THE MATTER TODAY.-

BUT POLITICAL OBSERVERS THOUGHT IT VERY UNLIKELY THERE WOULD 
BE A CO fl SENS US ON THE ISSUE BECAUSE THE UN IT ED ST ATES CO tH Ill U ES 
TO BE STROttGLY OPPOSED TO SUCH. AN AFFILIATE.-

'THE AMERICANS ARE JUST NOT WILLING TO TALK', ONE THIRD WORLD 
DIPLOMAT TOLD IPS.-

BEDJAOUI, WHO DESCRIBED- THE PROPOSAL AS A 'VERY DGOOD IDEA', 
CAUTIOUED THAT THE FINANCING OF SUCH AN AFFJLIATE SHOULD BE 
CAREFULLLY EXAMINED WITH ALL ITS INHERENT IMPLICATIONS.-

ASKED IF ALGERIA, ONE OF THE MEMBERS OF THE ORGANIZATION OF 
PROBLEUH EXPORTI~G COUNTRIES (-OPEC), WOULD BE WILLING TO COUN­
TRIBUTE FUl~DS, _HE SAID THE Al~SWER TO TH/~T QUESTIOU WOULD DEPEl1D 
on THE STRUCTURE OF THE PROPOSED AFFILIATE.-

ALTHOUGH HE DID NOT DISCOSE WHAT TYPE OF STRUCTURE HE HAD IN 
MIND, BEDJAOUI SAID HE WOULD BE SCEPTICAL IF THE PRO.ROSED AFFI­
LIATE WAS GEARED ONLY TO 'TAKE MONEY FROH OPEC'. (END).-

MSG106/1 
CANCUN: UN RESPONDS TO CHARGES THAT IT HAS TOO MANY BODIES 

DEALING WITH FOOD 

CANCUN, MEXICO OCT 23 (IPS)--A UN SPOKESMAII TODAY SAID THAT IF 
THERE_ ARE TOO MANY UN-SPOt~SORE:D BODIES DEALIIJG HITH FOOD ISSUES, 
AS SOME LE ADER S HERE ~I AVE CH AR GED, IT IS rm T THE f Au LT OF THE 
U t~ IT E D NAT I O ti S • -

WITHOUT NAMING WHICH LEADERS HAD MADE THE CHARGES, THE UN 
SPOKESMAN TOLD IPS THAT 'THESE· BODIES WERE ALL CREATED BY UN 
M £1'18 ER ST ATES ' • -

YESTERDAY EVENING, US TREASURY SECRETARY DONALD REGAN TOLD A 
PRESS CONFEREtJCE THAT PRES IDEtH RON/~LD REAGAtJ 1 LE/~R!IED' THAT 
THE R E 1-J AS A I U EE D TO RE - EXAM IN E SOME O F THE U IJ ItJ ST I TUT I O ti S ' 
DEVOTED TO FOOD QUESTIONS, DURING THE AFTERNOON SESSION OF THE 
CONFERENCE WHICH LOOKED AT FOOD AND AGRICULTURE.-

tWTING THAT THERE MAY BE 'OVERLAPPirJG' FUNCTIOtJS PERFORIIED BY 
SOME THE UN BODIES, REGAN SUGGESTED NOT ONLY THAT THEIR WOR K 
SHOULD BE BETTER COORDINATED, BUT THAT PRESIDENT REAGAN THOUGHT 
'THERE MIGHT BE FEWER INSTITUTIONS'.-

T HE NE X I CAN FOR E I Gt, M Ill IS TE R , J OR GE CAST AN E DA , IU SUM M ING UP 
YESTERDAY'S FOOD DISCUSSION SAID 'THE PRESIDENT OF TANZAIJIA, MR 
(JULIUS) NYERERE, ESPECIALLY PARTICIPATED ON VARIOUS OCCASIO~S. 
AMO~G OTHER SUBJECTS, HE EXPRESSED SPECIAL INTEREST ON THE MATTER 
Of SUBSIDIES. HE WANTED TO KNOW WHETHER AGRJCULTURE, AS AN ACTI-
1/ J T V . 1J A C: C: II A C: T I\ T C: ► r, r, 0 ... fl T T II D O A r T T r A 1 1 v A • • r , .. "• -.. ~ • r r ,. r ~ " ~ 
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CAUCUN: UIGERIA 

'TOUGH' 
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SAYS us CONOIT'IONS ON GLOBAL NEGOTIATior.s ARE 

CA~CUN, MEXICO OCT 23 CIPS)--NIGERIAN FOREIGN ISHAYA AUOU TOOAY 
CHARACTERISED AS 'TOUGH' US PRE~IOENT RONALD REAGAN'S FOUR POINT 
CONDI!IONAL ACCEPTANCE OF GLOB~L NEGOTIATIONS.-

. 
ADDRESSING A PRESS BRIEFING~ AUDU SAID; 'ALTHOUGH THE AMERI­

CANS HAVE rw T SHUT THE O O OR, THEY HAVE SET TOUGH CO II D IT IO lJ s • • 
NIGERIA IS THE FIRST THIRD WORLD . COUNTRY SO FAR TO EXPRESS ITS 
RE~ERVATIONS OVER THE REAGAN STAND ON GLOBAL NEGOTIATIONS HERE.-

AUDU SAID HE WAS NOT PESSIMISSITIC ABOUT THE FUTURE OF GLOBAL 
NEGOTIATIOfJS, BUT HOPED THE REAGA-N ADMINISTRATION WOULD 'SOFTEN' 
ITS STAND AS IT WENT · ALONG.-

HE SAID THERE IS A 'VERY ARDUOUS A~D TORTUOUS' ROAD AHEAD FOR 
MOST THIRD WORLD COUNTRIES. ASKED TO IDENTIFY THE 'STUHBLI~G 
BLOCS', HE SAID HE HAD TWO PARTICULAR ISSUES IN MIND.-

FIRST, THAT HIS COUNTRY WOULD GO TO NO OTHER FORUM EXCEPT THE 
UNITED NATIONS, ANO SECOND THAT HE DISAGRESS WITH REAGAN'S ASSER­
TION THAT INTERNATIONAL INSTITUTIONS LIKE THE WORLE BANK AND THE 
INTERNATIONAL MONETARY FUNO (It-If) SHOULD HAVE THE FINAL SAY rn 
CRUCIAL MATTER·S AFFECTI~G THIRD WORLD NATIONS.-

HE ADDED THAT EVEN THOUGH REAGAN URGED THE NEED FOR FURTHER 
TALKS, HE DID f~OT SPECIFY WHERE THESE TALKS SHOULD TAKE PLACE.-

'BUT WHAT FORUM DOES HE REFER TO', ASKED AUDU. CMORE).-
~HE NIGERIAN FOREIGN MINISTER ALSO DISAGREED WITH THE US PO­

SITION ON TWO OTHER MATTERS. H~ SAID HE DID NOT SUBSCRIBE TO ~HE 
US VIEW THAT THE WORLD'S ECONOMIC ILLS SHOULD BE LEFT IN THE 
HANDS OF PRIVATE TRAOERS AND FOREIGN INVESTORS.-

T H E R E S H OU L D 8 E A H A P P Y B A L A t-l C E O F T H E T II O D E PE IHJ I I l G O f I T II E O t I 
T HE C I RC UM S TA t J C E S O F T HE PAP. T ICU LA R CO Urn R Y , H E A D D E D • R E A GA r; 
PROBABLY ASSU~iED THE AVAILABILITY OF A WELL DEVELOPED INFRASTRUC­
TURE IN TH I RD \JO R L D CO U IH R IE S ,- HE SA ID , 8 UT TH IS IS t~ 0 T SO • -

C IT I IJ G THE EXAMPLE OF THE UN IT ED ST ATES IN ITS EARLY DAYS , 
AUOU SAID THE PIONEERS WHO WENT INTO THE SOUTH TO START r1EW LIVES . 
HAD TIIE ADVAflTAGE OF CHEAP LAUOUR Hl THE FORM OF SLAVES.-

AUDU ALSO DISAGREED WITH THE US PRESIDENT 0~ A SECOND ISSUE. 
WHILE THE US OPPOSED THE CREATION OF A NE H E 14 ERG Y A f F IL ATE Ill THE 
WO R L D 8 AN K , fl I G E R I A W E L C OM E D S U C H MJ IN I T I A T I V E • B U T H E C A U T I O IJ E D 
THAT ANY SUCH AN AFFILIATE SHOULD OE FUNDED BY ALL COUNTRIES, · 
IUCLUOING THE IHOUSTRIALISED, AND NOTE BY OIL SURPLUS COUNTRIES 
ALONE.-

· lN AN OBVIOUS REFERENCE TO ~HE UNITED STATES, HE H~POTHESISED 
THAT If ONE Of THE 22 COUNTRIES AT THE SUMMIT TOOK A RADICAL VIEW 
AND FOUND ITSELF A MINORITY OF ONE, THAT COUNTRY SHOULD MAKE A 

- SELF APPRAISAL OF ITSELF. PERHAPS IT MAY COME TO THE CONCLUS.IOU: 

~~~:i~ 
·•. 
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MSG 1 2 9 / lE !JD 
CANCUN: CREATION OF 'CLU B OF NEXICO' PROPOSED.-

CA t~ CU tl, r1 EX IC O OCT 2 3 ( IP S ) - -A GR U UP O .F FOOD EXPERTS TOD A Y 
PROPOSED .THE CREATION OF A 'CLUB OF MEXICO' SIMILAR TO THE 'CLUB 
O F R QM E ' T O F I G H T T H E O A T T L E A G A rn S T I/ 0 fn D H U N G E R • -

THE · IDEA HAS SUGGESTED rn A REPORT BY Sl'AtlIARD JOAourn 
AN TU f J AZ , PR EPA R E D A T T H E R E Q U E S T O F T HE SO C I A L C O Mr·I UN I C AT I Or I 
COOR D I fJ AT I 14 G El ODY O F THE r1 EX I C AN PRES I DE IJ C Y • -

MJT U IJ AZ TOLD IP S THAT FORMER GERM A tJ CH A IH ELLO R IJ ILLY BR A fH> T 
~IOULD LAUt.JCH THE CLUU. THE CLUB \~OULD 1 114 t.CI l.JAY I BE All EXTEflSION 
OF THE IIORTH-SOUTH SUMfl!T flOH MEETiiJG IfJ C/\f.JCUIJ , 'BUT IHJULD 
CERTAINLY OE INFLUEtJCED BY ITS SPIRIT, A SPIRIT UHICH REVEALS A 
NU/ I-IOOD AfJD ;\ IJH/ MEAt.JS OF 'ADVAflCIIJG IIHERIIATIOtl/:1L RELATIOtlS AIH.1 
DIALOGUE'.-

THE CLUO WOULD NOT BE RESTRICTED TO THE 22 COUNTRIES REP RE SEfl­
T ED AT THE SU r-111 IT, 0 UT U OU L D Itl VOL VE F O (JD EXPE RTS FRO I I 1\ LL 

,. cournRIES OF THE \·JO RLO, fd lTU f! fl Z s,u D. (Uil.1S).-

NORTH-SOUTH DIALOGUE / FUENTES 

CANCUN, MEXICO, 24 OCTOBER 81 CNOTINEX) 
THE HIGH INDEX OF WORLD INFLATION IS ESPECIALLY 
CAUSED BY INCREASING ARMS BUDGETS : THERE ARE RICH COUNTRIES 
THAT RESENT INFLATION BUT NEVERTHELESS SPEND BILLIONS OF 
DOLLARS 0~ ARMAMENTS, AFFIRMED TODAY THE AMBASSADOR AND 

·MAN OF LETTERS CARLOS FUENTES. 

THE MEXICAN DIPLOMAT ATTENDED THE MEETING AS OFFICIAL 
SPOKESMAN FOR THE MEXICAN DELEGATION. 

LOCAL / THATCHER - STEEL AGREEMENT 

CANCUN, MEXICO, 24 OCTOBER 81 (NOTIMEX) -
THE PRIME MINISTER OF GREAT BRITAIN, MARGARET 
THATCHER, WILL TRAVEL TODAY TO MEXICO CITY BY 
INVITATION OF THE MEXICAN PRESIDENT, JOSE LOPEZ PORTILLO -
SHE WILL ATTEND THE SIGNING OF AN AGREEMENT ON COOPERATION 
IN STEEL PRODUCTION BETWEEN THE COMPANIES DEVY INTERNATIONAL 
AND SIDERURGICA LAZARO CARDENAS - LAS TRUCHAS. 

MARGARET THATCHER WILL ALSO PARTICIPATE IN NEGOTIATIONS 
TO SUPPLY ENGINEERING SERVICES TO MEXICO. 

THIS AGREE~ENT ON COOPERATION WILL INVOLVE AN AMOUNT OF 
300 MILLION POUNDS STERLING (14 BILLION PESOS), WHICH 
WILL PERMIT AN INCREASE OF A MILLION AND A HALF TOMS IN 
T H E ~J A T T O ~.I A I P R O I) 11 r T T () f\1 () F C: T F F I 



SOCIALIST MITTERRAND MAKES CHA NGES IN FRENC~ FO REI GN POLICY 
L 0 ev PAUL TREUTHARUT 
ASSOCIATED PRESS WRITER 

PARIS (AP) -- THE DAY SOCIALIST FRANCOIS MITTERRAND CAME TO POWER 
AS · 
PRESIDENT OF FRANCE, DIP LO fl ATS AT THE FOREIGN Ml NIST RY WERE ANXIOUS 
TO POINT OUT THAT THE FUNDAMENTALS OF FRENCH FOREIGN POLICY DO NOT 
CHANGE, ALTHOUGH A NEW GOVERN/1ENT MAY CHANGE POINTS OF EMPHASIS. 

AFTER NEARL Y SIX MONTHS IN OFFICE, .MITTERRAND IS STARTING TO M'KE 
THOSE CHANGES IN EMPHASIS VERY V-ISIBLE. THE DEEP ROOTS OF FRENCH ' 
POLICY REMAIN, BUT ABOVE GROUND MUCH HAS CHANGED. 

IN A SPEECH IN MEXICO CITY BEFORE LAST WEEKS NORTH-SOUTH SUHMIT • ~ 

CONFERE NCE IN CA NCUN - - A SPEE C II DES C_H I BED 8 Y A IDES AS T II E VERY 
PHILOSOPHY OF TH E NEl-i FORE·I GN POLICY -- MITTERRAND ISSUED A ME SSAGE 
OF HOPE TO ALL FREEDOM FIGHTERS WHICH RAISED HACKLES IN A NUMBER. OF 
LAT IN AMER IC AN CI\ P ITAL S , NO T TO MEN TIO tJ ~J AS ti HJ GT O r·J • 

CL AUDE CHEYSSON, HIS MINISTER FOR EXJERUAL RELATIONS, HAS QUOTED A 
s 
SAYING IN A RECENT INTERVIEW WITH TH E NEWSPAPER LE MATIN THAT THE 
AMERICA NS CURRE NTLY CONSIQER US AS TJI EIR SUREST ALLICS BECAUSE Oi 
M IT TE R RA N D S TO U G H S TA tJD O l'I S U C H EA S T - WE S T I S S U E S A S A F G II A 14 I S TA IJ , H I S 
INCREASED DEFE~SE SPENDING AND HIS GOOD PUDLIC SUPPORT. 

BUT HE ~-i AS QUOTED DY LE f-1 AT rn AS ADD I ri G THAT RELATIONS HI HI THE 
UN IT ED ST ATES CA N GIVE T II E IMPRESS l O ti OF REM ARK A 8 LE CONTRA D IC T IONS : 
PERFECT AGREE MENT ON EAST-WEST (R ELATIONS), RECIPR~CAL ANNOYANCE AND 
INCOMPREHENSIC.lf~ OVER A \.J HOLE SERIES OF SECTORS, AND DIVERGENC'ES 011 
ECONOMICS WIIICH COULD LEAD ONE DAY TO A SERIOUS CRISIS . 

CHEY S SON WAS REPORTED AS SAY HI G T ti E MITTERRAND GOVERNMENT IS 
CRI TI CAL OF WHAT HE CALLED THE U.S. OBSESSION WITH THE NOTION OF 
ALLEGED SOVIET INVOLVEMENT . IN ALL PROBLEMS. HE ALSO WAS QUOTED AS 
SAYING THAT WASHINGT ON$ DETERMINATION TO STICK WITH HIGH INTEREST 
RATES IS ANOTHER MAJOR PROBLEM AREA. 
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NATIONAL NEWS / ELECTRIC ENERGY 

MEXICO, D.F. 23 OCT08ER 81 (NOTI MEX ) -
B Y 1 9 8 2 , fl E X I C O \•J I L L H A V E A N I N S T A L L E D E L E C T R I C P O H E R 
CAPACITY OF 19 MILLION 203 THOUSAND KILOWATTS, WHICH 
IS 9 PER CENT NORE THAN THAT EXISTING IN 19 8 1, OF 
17 MILLION 629 THOUSAND KILOWATTS - BRINGitlG ELECTRICITY 
TO 60 MI LLIO N MEXICAt 1 S . THIS It FORMATION ~IAS GIVEN GY 
A SPOKESMAN FOR THE FEDE RA L CO MM ISSION FOR ELECTRICITY 
CCFE). 

THE GOVERNMENT AGEN CY INDICATED THAT THIS I NFRAS TRUCTU RE 
PERMITS THE DISTRIBUTION OF ELECTRIC POWER TO 21 THOUSAND 
240 RURAL CO MMUNITIES IN THE MEXICAN REPULIC, USING 
95 THOUSAND 625 KILOMETERS OF TRANSMISSION LIN ES . 

THE CFE IS ALSO WORKING ON THE CONSTRUCTION OF CARBON­
ELECTRIC POWER PLANTS, LI KE THE ONE ON THE RIVER 
ESCONDIDO, WHICH WILL HAVE A CAPACITY OF ONE MILLION 300 THOUSAND 
KILO ~J AT TS A tl D \·I ILL ST ART OPERA TI ~I G E3 Y T 1-1 E E tJ D OF TH IS YE AR • 

THE CFE CURRENTLY HAS ONE GEOTHER MIC PLANT OPERATING, I N 
CERRO PRIETO, BAJA CALIFORIJIA, WITH A GENERATI ~G CAPACITY 
0 F 1 8 0 THOUS l\tJ D K I LO \J AT T S , AND IT IS FORE S EE N THAT BY THE 
END OF THIS CENTU RY, MEXICO WI LL HAVE AN INSTALLED 
CAPACITY OF TWO MI LLIO N GEOTHERMIC KILOWATTS. 

AS FAR AS NUCLEAR ELECTRICITY IS CO NCERNED, THE CFE 
IS CONSTRUCTING A POWER PLANT IN LAGUNA VERDE, VERA­
CRUZ, WITH TWO GENERATING UNITS OF 654 KILOWATTS EACH, 
A tJ D AN I ti ST ALL E D C AP AC IT y· 0 F 1 M ILL ION 3 0 8 THOUS/\ tl D 
KILOWATTS, A~DED THE SPOKESMAN. 
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PM-POLISII, BJT,590 
TROOPS CALLEG OUT TO STOP PROTESTS 

8 Y THON AS ~I. tl ETTER 
ASSOCIATED PRESS WRITER WAHSA\I, POLAND CAP) -- POLISH SOLDIERS \~ILL BE DISPATCHED MATION\1I 

DE . TO QUELL RIOTS, SAFEGUARD FOOD DISTRIBUTION, AND POSSIBLY BREAK 
S T R I K E S I N \.I H AT T H E C O rrn U N I S T G O V E R M E N T C A L L S I N D I S P E N S A 13 L E A C T I O N S 

IN SAVING THE STATE. THE ANNOUNCE MEN T FR IDAY CAME AS WILDCAT WALKOUTS GRIPPED 36 OF 

POLANDS 49 PROVI~CES, THE STATE ~EWS AGENCY PAP SAID. 
0 NL Y HOURS EA P. L IE R , T II E Itl DEPE ND E rn SOL IO AR 1 TY UN IO fJ , 0 UT RAGED O VE • 

ALLEGED POLICE 1-!ARASSflENT AND HORS .E tl!NG FOOD SHORTAGES, HAD SAID IT 
WOULD STAGE A ONE-HOUR STRIKE NE XT WEDNESDAY TO PROTEST A CRISIS IN 

T H E GOV E RN fol [ N T A CT IO 1·1 , \•l H I C H APP E A R E D T O F ALL S H O R T O F A t\ ART 1 AL L 

R 

EVERY F IELD. 

A\l DEC REE , . \,J AS THE TOUGHEST RESPONSE TO SOL I DAR IT Y S CH ALLEN GE TO T II E 
. CO 1'1M UN l ST AUTHOR IT I ES S I f.l C E THE 9 • 5 -1"1 LL 1 0 N l'1 EMO ER UN IO I, l·I AS FOR f-•1 ED 1 

-4 
M,0 N T H S A GO • DA MAGE DONE TO THE COUNTRYS INTERNAL LIF E FO RCED T HE GOVERH~ENT 
uno TAKrr~G STRONG, IF UIJPOPULAR, MEASURES , GOVERl~11ENT SPOKESf'IAN 

J E R Z Y U R £3 A ti S A I D • T H E S E I N C L U D E T II E S U P P R E S S I O N O F S T R E E T 
PROVO CAT 10 NS A ~ID FOR C ING PEOPLE TO RESPECT T II E RULE OF LA ~J • 

flJZCZC MBP898 
l·l EX B I p S 
• E IJ G LIPS 
HSG165/1UJD 
GREECE: NEW GOVER ~M ENT Ii O VE S i O CUR 8 I II FL AT ION 

ATHENS OCT 23 (JAWA)--TH E ~ECE G O V E R tll-l EI IT rn G R E E C E H A s ai p O s ~ ~ L ~ E L E C T E D p A N H E L L HJ I C s O C I A L I s T 
AND MA tJ UFA CT URE D GOODS TO C O ti TR O LS O tl THE p R ICE OF FOOD . 
AT I~ E /1 R Ly 2 5 p ER CE fl T • - UR O I fl FL AT IO I~ H HI CH IS tJ O \~ EST IM ATE D 

THE GREEK TRADE MINISTER SA 
p ROD u CT IO r, CO s Ts TO DETER M rn E ~~TT HAT CO M Ii ITT EE s w ILL s Tu Dy 

All PRICES ON THE rlARKET.-

THIS MEASURE IS THE F THE tl EXT SEVER AL HEE I' IRS T THE IS EX p EC TED TO A IHW U fJ C [ I ii 
DO~W TO 20 PER CEtlT • ~~ll~t)J -~ EJID TO BR IIJG· ·THE UIFLAT IOt◄ RAT[ 

/ 
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SAUDI ARM.!IA: UPHILL BATTLE TO 1-/Irl ARALJ SUPPORT FOR FA HD PLAfJ 

A NivDLE EAST REPORTER/I11TER PRESS SERVICE FEATURE 

BE IRUT OCT 23 {NER-IPS)-SAUD I ARABIA 'S PROPOSED PLAN FO R MIDD LE 
EAST PE ACE HI\ S SP ARK ED CO tJ FL 1 CT I ti G RES p O ti SES I1J THE AR AB IJ Op L D 
I\ tJ D THE Gr, P APPEARS TO 8 E \JI DE tJ HJ G BE HIE E tJ IT 5 5 up pc, RTE RS A tJ. ~ ' 
UPPO~EN TS.- · U 

THE D IVER GE r, C E I S /-1 LS O TH R E ,'\TEN I tJ G IJ EXT MO rJ TH , s AR A 8 SU f·I r-1 I T 
CO IH ERE r,: ~ rr, _ MOROC CO WHICH , rr, VIE H OF THE Cu RR E IH [JI VI s Hrn s Ill 

• : RAB RA II KS , CU UL D I•/ ELL 8 E A S It O 1-1 DO Iv IJ 8 ET\,/ E EtJ THE MIL IT A 1J T 5 0 V IE T 
LLI ED ST/-1TES, LED BY SYRI/1 ArJD LI BYA , AtJD THE PRO-lvESTERr4 C O fJ S ER VA T I V E R E G I fl E S , L E D 8 y S AU r, I AR A El I A • -

SAUDI ARAOIA, LIKE ALMOST ALL ARAB STATES HAS BEEN ()pp · 
!HE us SPOrJSORED C/1 MP DAVID .ACCORD 1-JHICH LEO ,T O T"HE PEACE ~!~~T~o 
BETWEEN EGYPT AfJD ISRAEL 8UT 
VARYIIJG FROfl STATE TO STATE T~~TSHAUT~~EISS:!~·VEfE-! GTH ?F OPPOSITIOIJ 

. , v r A STOUD OfJ THE 
MODERATE E/Ju OF THE SC~LE, EXPRESSitJG OtlLY RESERVATIOtJS.-

BEIRUT OCT 23 (f,/ER-IPS)--TlfE EG · · 
1-IO S f-ll rw IJ AR AK ·1/ H ILE O O . YP T I/d J Li O VE P. I H"i UJT O F PR E S I DE I lT 
p F: (JC Es s \I ITH i s ru1 EL H {;VI u us Ly DETER fl I fj ED T (J 1< [ E p u P. THE per, CE 
TOUGHER LrtiE REGA f, uitJG ~11.~:~~r~r iil~ ,i~i~H;~AT IT .uncri i:,s ro TA1~E A 
TALKS Ori THE PROPOSED SELF-F<ULE I !IJ_ Th [ cur: IHtJT ROUtiD OF 

• rJ T ll E ~/EST BA fJ K A tJ D GA z /1 • -

1'1 U 8 AR AK TOLD A 1-1 ERIC A tJ COR RE Sp O · 
EGYPT HILL tlAKE EXTENSIVE EFF~R tJD[tiTS rr, CAIRO 01-1 MOliDAY THAT 
AUTO NOM Y TAL KS WITH ISRAEL AND ~~ ET3s E~S URE THE S~CCESS OF THE 
s IO r~ s (J tJ THE p ALE s TI tJ I A I I Q u Es T I (J N • - . u T (,JILL fl/\ KE /JO CO rJ s E IJ -

QA255 
U W BYLWYFWYF A0754 

AM-CO NGRESS ROUNDUP,560 
SENATORS URGE REAGAN TO ABANDON SALE 

\/AS II Itl GT ON ( AP) - - Hl CREA S rn G LY CO r-J F IDE fl T SEN IH E OPP Or, ENT S OF THE 
PROPOSED SALE OF 08 .5 BILLI~N IN SOPHISTICATED WEAPONS, I ~ CLUDING 
AWACS PLANES, TO SAUDI ARABIA, FRIDAY URGED PRESIDENT REAGAN TO 
ABANDON THE PROPOSAL RATHER THAN SUFFER AN EMBARASSING DEFEAT. 

TIIE OPPOSITION WAS BOLSTEREp BY THE ADDITION OF S[N~ DALE BUM PERS, 
D -ARK • , ~-JI/ 0 HAD 8 EE ti UN COMMITTED • THAT ll ADE THE ASSOC I ATE D PRESS TALL 
y 

54-37 AGAINST THE SALE. A VOTE IS DUE WEDNESDAY. 
SEN • ED ~JARD M. KENNE lJ Y , D -MASS • , ADV IS ED RE AG Ari TO W ITH DR A I-I T ti E 

SALE. I BELIEVE THE PRESIDENT SHOULD ACT - TO END THIS UNFO RTU NATE 
CONFRONTATION AND AVOID AN EMBARRASSING AND UNNECESSARY REPUDIATION 0 
F 
HIS POSITION BY THE SENATE . 

BUT IN CANCUN, MEXICO, REAGAN SAID HE WAS CAUTIOUSLY OPTIMISTIC 
AND WOULD RENEW HIS LOBBYING CAMPAIGN ON MONDAY. 

ME Arl H HILE, THE PENT AGO IJ FORMALLY NOT IF IE D CONGRESS OF ANOTHER 
CONTROVERSIAL ARM_S PROPOSAL, THE SALE TO PAKISTAN OF 40 ADVANCED F-16 
JET FIGHTE RS FOR 01'.1 BI LLION. 

THE ADMINISTRATION SUFFERED DEFEAT ON ANOTftER MATTER WHEN A SENATE 
SUBCOMMITTEE VOTED TO CUT 04.3 MILLION IN RESEARCH MONEY FOR THE 
ADMINISTRATION-BACKED PLAN TO CLE AN UP THE DAMAGED THREE MILE ISLAND 
NUCLEAR PLANT IN PENNSYLVANIA. 

THE SENATE APPROPRIATIONS SUBCOMMITTEE ON ENERGY AND WATER 
DEVELOPMENT REDUCED TliE PROPOSED AMOUNT FOR THE CLEANUP-RELATED STUDY 
A"P -., .._.,r ,-,,... n . , ,. ..,__ ... .. • . ,,.. ~, -- . ...... - • · -· _- -- · 

I 
· 1 

I 

I 
1 
1· 
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ISRAEL ANGRY OVER PERCEIVED U.S. PRESSURE 
BY MARCUS ELIASON 
ASSOCIATED PRESS WRITER 

TEL AVIV, ISRAEL CAP) THE GOVERNMENT IS ANGRY OVER WHAT IT SEES 
AS 
INCREASING U.S. PRESSURE FOR ISRAELI CONCESSIONS TO EGYPT IN THE 
PALESTINIAN AUTONOMY TALKS FOLLOWING THE ASSASSINATION OF EGYPTIAN 
PRESIDENT ANWAR SADAT. 

IN A STATEMENT CLEARLY ADDRESSED TO WASHINGTON, FOREIGN MINISTER 
YI TZHAK StlAMIR WARNED AGAINST EXPLOITING SADATS DEATH T6 PRESSU RE• 
ISRAEL. 

SHAMIRS STATE MENT F~IOAY WAS AIMED AT SUGGESTIONS FROM WASHINGTO N 
THAT ISRAEL HELP BOLSTER :.THE POST-SADAT GOVERNME!H OF PRESIDENT HOSN1 
MUBARAK BY r1AKING NEW CONCESSIONS AT THE BARGAINING TABLE. 

INSTEAD OF PRESSURE, S~AHIR SAIO, ISRAEL NEEDS ADDITIONAL ASSURA NC 
ES 
THAT THE PEACE P~OCESS WILL CONTINUE IN SAOATS ABSENCE. 

If ANYONE IN THE WORLD WISHES TO ASSUAGE ISRAELI DOUBTS AND CALM 
ITS FEARS HE HUST NOT MAKE IT -_ HARDER FOR US BY APPLYING PRESSURE AND 
MAKING DEMANDS WE WILL ANYWAY NOT ACCEPT, SHAMIR SAID IN A SPEECH IN 
TEL AVIV. 

HE ALSO NOTED THAT SIMILAR PRESSURE HAS CO ME FRO M SOME EGYPTIA N 
0 F F IC I AL S , I~ H O C L A H1 T H E D E A D L O C K IN T H E A U T O N O l'l'f T A L K S , S UP P O S E D L Y 
C AUS E D Fl Y I SR A EL , E 11 BO L DE I·~ ED THE MOS L EM FAN AT I CS ~J 1-1 0 ASS AS S I II A TE D 
SADAT ON OCT. 6. 

SHAMIR SAID THE ZEALOTS WHO KILLED SADAT \~OULD HAVE ACTED NO tlATTE 
R 
WHAT STAGE TIIE PEACE TALKS WERE IN. SHA tlIR SAID HE WOULD RAISE THE 
ISSUE WITH EGYPTIAN FORE I G ~I M Irl IS TE R KA tl EL HASSAN ALY H HE ti II E ARR IVES 
HERE SUNDAY. 

NO GOOD WILL COME OF APPEALS TO ELE MENTS IN THE WORLD TO APPLY 
PR ESSURE ON ISRAEL IN THE AUTO NOMY t!EGOTIATIO NS, SHA MIR WARNED. 

THE F IRS T RO Ur, D OF AUTO llO MY TALKS S Ill CE S ii DAT S DE AT H BEG AN T II UP. SD A 
y 

IN TEL AVIV, BUT THERE WERE ~O IMMEDIATE SIG~S OF ANY PR-OGRESS. THE 
NEGOTIATORS HAVE ADJOURNED THE TALKS FO R THE WEEKE ND. 

TIIE u.s.-SPONSORED NEGOTIATIONS ARE I NTENDED TO UORK OUT A FORMULA 
FOR SELF-RULE FOR THE 1.2 MILLION PALESTINIANS LIVING UNOER ISRAELI 
0 C C U P A T I O H O N T H E vi E S T B II N K O F T H e· J O R D A N R I V E R A l·J D I t l T H E G A Z A S T R I P 
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ATTACHMENT 

1 October 13, 1981 

NOTE FOR DICK DARMAN 

FROM: CRAIG L. FULLER 

Attached are the Cabinet responses 
on the initial Cancun briefin 

For your review prior to tmmorrow's 
meeting. 

Attachment 

pr. 
ATTACHMENT 



THE WHITE HOUSE 
WASHINGTON ATTACHMENT 

CABINET ADMINISTRATION STAFFING MEMORANDUM 

Ol88hcA 
10 a.m., Friday, 

DATE: October 7[ 198 1 NUMBER: DUE BY: 
October 9 I 

SUBJECT: Cancun Summit Bri~f ,iD,g; f~~~;i;;; ~ 

ACTION FYI ACTION FYI 

ALL CABINET MEMBERS 

✓ 
□ Baker □ □ 

ice President □ Deaver □ □ 
State ~ □ 
Treasury □ Allen □ □ 
Defense ~ □ 
Anomey General □ □ Anderson □ □ 
Interior 

-~~ □ 
griculture □ Garrick □ □ 

Commerce □ 
Labor □ □ Darman (For WH Staffing) □ □ 
HHS □ □ 
HUD □ □ Gray □ □ 
Transportation V □ 
Energy □ Beal □ □ 
Education ~ □ 
Counsellor □ □ □ 
0MB ~ □ 
CIA 

~ □ □ □ 
UN □ 
USTR □ □ □ 

□ □ 
□ □ 
□ □ 
□ ·o 
□ □ 

Remarks: The attached briefing papers have been developed by the State 
Departments interagency group in preparation for the Cancun 
Summit (Oct. 21-23). Some issues remain to be resolved and 
additional materials will be sent to you for review. 

Please provide any views you may have on the attached papers 
by 10 a. m., Friday, October 9, 1981. 

RETURN TO: Craig L. Fuller 
Deputy Assistant to the President 
Director, 
Office of Cabinet Administration 
456-2823 

ATTACH.ME 

1981 

?°YV ,~ 



V S/S 8129034 

DEPARTMENT OF STATE 

Washington, D.C. 20520 

October 6, 1981 

MEMORANDUM FOR MR. RICHARD V. ALLEN 
THE WHITE HOUSE 

Subject: Cancun Economic Summit Briefing Papers 

Attached for your review are briefing papers on the 
multilateral economic issues to be discussed at the 
October 21-23 Cancun Summit. These papers have been 
prepared by an interagency drafting group chaired by 
Ambassador Charles Meissner and have been fully cleared 
among the agencies concerned. Ambassador Meissner has 
updated the papers to reflect current U.S. goals and 
strategy for Cancun, but several papers may have to 
be revised when we have reached decisions on Cancun 
initiatives and global negotiations. Papers on !FAD 
and the Law of the Sea are now under revision and 
will be forwarded as soon as possible. 

We would appreciate having your comments on the 
attached papers within the next few days so that we 
can press on with other elements of the President's 
Cancun briefing book. 

~~II 
Executive Secretary 

Attachments: 
;..CLASSiFl!:D 

Briefing Papers ,, ;rt. f .. te Gui dines, July 21, A 

t!Y___:;..u-- t-ARA. OAT '' l,</;JJ>' ' 

• J 
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F o Security and Agricultura l Development 

OBJECTIVES 

Reassure others that the US snares their concern aoout 
the problem of hunger and malnutrition. 

Stress that no amount of external aid to developing nations 
can supplant the importance of appropriate agricultural 
po icies, especially relating to prices as that provides 
farmers with incentives. 

Reassure others that although foreign assistance is not 
exc luded from our efforts to reduce federal expenditures, 
t at food and agricul~ural problems will remain high on 
or list of priorities. 

rge that other nations share more in the burden of 
p roviding food and agricultural development assistance 

y committing themselves to more fully to multilateral 
efforts. 

Encourage the development of grain reserves by other 
exporters and developed country importers, but state 
that we remain open to alternative approaches which 
address tne problems of aaequate grain reserves. 

BEAR I MIND 

1. Others may think that the US will significantly cut its 
financial commitment to food aia and development assistance. 

2. Others may characterize our emphasis on developing nations 
helping themselves as an attempt to palliate a decreased 
financial commitment to food aia and assistance programs. 

3. The International Wheat Council, an organization of wheat 
exporting and importing nations, should remain the inter­
national forum for discussions relating to grain reserves. 

CHECKLIST 

1. Stress our supporet of self-help efforts by developing nations. 

2. State that our aricultural developmentg assistance program 
will continue to focus on helping the small farmer. 

3. State that the US will support developing nations' policies 
which will impro_y_e the performance of the private sector. 

4. State that although foreign assistance is not excluded from our 
efforts to reduce federal expenditures, that food and agricul ­
ture will remain high on our list of development priorities. 

5. Encourge other nation ~o assume more of tne obligation of 
providing food aid by pledging to the FAC, the IEFR, and the WFP. 

6. Encourage the development of grain reserves by other exporters 
and developed importers. 
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U.S. STATEMENT 

FOOD SECURITY AND AGRICULTURAL DEVELOPMENT 

THE PRESENCE OF HUNGER IN THE WORLD IS A MAJOR CONCERN TO THE 

U.S. AND, I AM SURE, TO THE PEOPLE OF ALL NATIONS THAT ARE REPRESENTED 

HERE TODAY, OUR MEETING AT CANCUN PROVIDES US WITH AN OPPORTUNITY 

TO DISCUSS ASSURING REGULAR AND ADEQUATE FOOD SUPPLIES FOR THE 

WORLD'S POPULATION AND TO OFF£R WAYS IN WHICH THE INTERNATIONAL 

COMMUNITY MIGHT COOPERATE MORE EFFECTIVELY IN RESPONDING TO THE 

NEEDS OF THE HUNGRY AND MALNOURISHED, 

THE U.S. SHALL CONTINUE ITS LEADERSHIP ROLE IN THE 

QUEST FOR FOOD SECURITY, FIRST, THE U.S. WILL CONTINUE 

TO BE THE LARGEST DONOR OF FOOD AID AND THE LARGEST DONOR OF 

BILATERAL AGRICULTURAL DEVELOPMENT ASSISTANCE, SECOND, THE UNITED 

STATES SHALL CONTINUE TO ACQUIRE AND RELEASE ITS GRAIN RESERVES 

IN AN OPEN MARKET SYSTEM IN RESPONSE TO CHANGES IN INTERNATIONAL 

SUPPLY AND DEMAND, IN FACT, THE U.S. IS THE ONLY COUNTRY WHO 

KEEPS MAJOR GRAIN RESERVES, 

THE U.S. SEES FOUR MAJOR AREAS THAT MUST BE DISCUSSED IF 

WE ARE TO INCREASE WORLD FOOD SECURITY, FIRST, THE MOST IMPORTANT 

REQUIREMENT FOR WORLD FOOD SECURITY IS AN INCREASE IN FOOD PRODUCTION 

IN THE DEVELOPING COUNTRIES THEMSELVES, No AMOUNT OF EXTERNAL 

ASSISTANCE CAN SUPPLANT THE IMPORTANCE OF APPROPRIATE AGRICULTURAL 

POLICIES - ESPECIALLY PRICING - WITHIN A DEVELOPING COUNTRY, IN 

ALL COUNTRIES, FARMERS MUST RECEIVE SOME ASSURANCE OF AN ADEQUATE 

RETURN BEFORE UNDERTAKING THE INVESTMENT NEEDED FOR INCREASED 

PRODUCTION, 
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SECOND, FOOD AND AGRICULTURE MUST REMAIN HIGH ON OUR 

LIST OF DEVELOPMENT PRIORITIES FOR FOREIGN ASSISTANCE BOTH 

BILATERAL AND MULTILATERAL, WE BELIEVE IN HELPING COUNTRIES 

TO HELP THEMSELVES, BUT WE ALSO RECOGNIZE THAT SOME COUNTRIES, 

DESPITE THEIR OWN EFFORTS, WILL STILL REQUIRE TECHNICAL ASSISTANCE 

AND CONCESSIONAL AID FOR SOME TIME TO COME, OUR AGRICULTURAL 

DEVELOPMENT ASSISTANCE PROGRAM WILL CONTINUE TO FOCUS ON HELPING 

THE SMALL FARMER, THE PRIVATE FARMER IS THE KEY TO IMPROVED 

AGRICULTURAL PRODUCTION, FIFTY PERCENT OF THE U,S, BILATERAL 

AND PROGRAM WILL BE USED IN THE SUPPORT OF AGRICULTURE, THE U.S. 

WILL ACCORD SPECIAL ATTENTION TO SUPPORTING DEVELOPING POLICIES 

AND PROGRAMS WHICH WILL IMPROVE THAT PERFORMANCE AND WHICH WILL 

HELP MOBILIZE PRIVATE SECTOR RESOURCES FOR DEVELOPMENT PURPOSES, 

INTERNATIONAL COOPERATION SHOULD ALSO EXTEND TO THE AREA OF 

FOOD AID, ADDITIONAL MEMBERS OF THE INTERNATIONAL COMMUNITY MUST 

ASSUME MORE OF THE OBLIGATION ENTAILED IN PROVIDING FOOD AID, IN 

PARTICULAR, WE CALL ON COUNTRIES WHO HAVE NOT DONE SO, ESPECIALLY 

OPEC, THE UPPER INCOME DEVELOPING COUNTRIES, AND THOSE 

INDUSTRIALIZED COUNTRIES WITH CENTRALLY PLANNED ECONOMIES, TO 

MAKE PLEDGES IN CASH OR COMMODITIES UNDER THE Foob AID CONVENTION, 

THE WORLD FOOD PROGRAM, AND THE INTERNATIONAL EMERGENCY FOOD 

RESERVE, 

THIRD, WE MUST CONTINUE TO SEARCH FOR AN INTERNATIONAL 

GRAINS AGREEMENT, WE KNOW THE KEY PROBLEMS OF WHO SHOULD BEAR 

PURCHASE AND STORAGE COSTS, OF WHAT PRICES STOCKS ARE BOUGHT 

AND SOLD AND FOREIGN EXCHANGE PROBLEMS OF DEVELOPNG COUNTRIES, 
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WE MUST WORK TOWARD A SOLUTION THAT PROTECTS CONSUMER AND 

PRODUCER INTERESTS, RESTS ON MARKET PRINCIPLES AND PROVIDES 

MORE FOOD SECURITY, 

FOURTH, INTERNATIONAL COOPERATION IN THE CASE OF FOOD 

EMERGENCIES RESULTING FROM NATURAL DISASTERS MUST BE IMPROVED, 



-r 



CONFIBBMYI~L 

Food Security and Agricultural Development 

During discussions of food security, the assurance of 
regular and adequate food supplies for the world's population, 
and agricultural development, we will want 

to stress that the most important element of food 
_security is increasing developing countries' food production._ 
To that end, developing countries should: 

- adopt appropriate agricultural policies, especially 
relating to price incentives; 

- encourage involvement of both the local and foreign 
private sectors in food storage and marketing/distribution 
programs in developing countries; 

to emphasize the US record as the largest donor of food 
aid and the largest bilateral donor of agricultural development 
assistance; 

to state that although foreign assistance is not 
excluded from our efforts to reduce federal expenditures, the 
world's food and agricultural problems must remain high on our 
list of development priorities; 

to urge other nations to share more equitably in the 
burden of providing food and, agricultural development assistance 
by calling for additional pledges to the Food Aid Convention 
(FAC), the International Emergency Food Reserve (IEFR), and the 
World Food Program (WFP); 

to encourage the development of grain reserves by other 
exporters and developed importers. 

to urge the strengthening of international disaster 
relief cooperation. 

CONTEXT 

Food security and hunger are critical development 
problems. Close to a half billion people, mostly in develop­
ing countries are undernourished. Almost all of the two 
billion population growth expected by year 2000 will be in 
developing countries. For these reasons, the developing 
countries represented at Cancun will likely seek higher 
external assistance to meet emergency food needs and to 
accelerate domestic food production. 

At Cancun,· we should emphasize the continuing strong leader­
ship role of the US in addressing the elements of world food 
security: agricultural development assistance to increase develop­
ing countries' food production; food aid; and grain reserve 
policies. We should also stress that food and agricultural 
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policies and programs of the developing countries themselves 
are more important than external aid. 

The most important element of food security is increased 
developing country food production. A principal constraint 
to improved output in most developing countries is pricing 
policies that subsidize the urban consumer at the expense of 
the farmer. 

Secondly, most developing countries are handicapped by 
undeveloped storage, processing, distribution, and marketing 
capacity. The developing countries should encourage involve­
ment of both the local and foreign private sectors in the 
development of their infrastructures and the development ~nd 
application of agricultural technology. 

Most Summit participants will at least privately 
support the US position that developing countries should 
increase food production as essential to ensuring worlq food 
security. Publicly, however,~ developing countries may 
chastise the US for seeming insensitivity towards the hungry 
and call for further aid. The US should (1) recount its 
record as the largest donor of food and the largest bilateral 
donor of agricultural development assistance; (2) state that 
although foreign assistance is not excluded from our efforts 
to reduce federal expenditures, food and agricultural 
problems must remain high on our list of development priorities; 
(3) recognize that many of the poorer countries, despite 
efforts to integrate them into the world economy, may have 
to rely heavily on concessional assistance for some time to 
come; and (4) reiterate that the US will continue its high 
commitment to such aid. 

Food Aid and Agricultural Development Assistance represent 
the second element of world food security. The US can take 
pride in its record as the largest donor of foodand the largest 
bilateral donor of agricultural development assistance. The bulk 
of US multilateral aid is disbursed through th~ multilateral 
development banks (MDBs). In FY 1980, MOB lending for agricul- _ 
ture totalled $4.6 billion, or 28% of total MOB lending. The US 
also makes substantial contributTons to more specialized organi­
zati~ns, such as the Food and Agriculture Organization of the UN 
and the World Food Program (WFP). We have also pledged 
annually _4.47 million tons of f ood aid of a targetted 10 
million tons to the Food Aid Convention and 125,000 of a 
targetted 500,000 tons to the International Emergency Food 
Reserve. Neither of these targets has been met b* the 
international community. Bilateral aid: Roughlyalf of our 
bilateral assistance is devoted to agricultural development 
programs in developing countries. Our PL 480 program will 
provide in excess of $1.7 billion in food aid to needy 
people in about 80 countries this fiscal year . 
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There is no one issue within this area that any Summit parti­
cipant is likely to raise as a criticism of the US. If, however, 
any participant should raise the general issue that the US __ has not 

been generous enough in its commitment to alleviate hunger, the 
US may (1) reiterate the US record; (2) state that alt~~u9h 
foreign aid is not excluded from our efforts to reduce federal 
expenditures, that food and agricultural problems must remain 
high on our list of development prorities; and (3) call for 
additional pledges to the FAC, the WFP, and the IEFR. 

Grain Reserve Policies represent the third element of world 
food security. We ar~-- the only nation which acquires and releases · 
its grain reserves in an open market system in response to changes 
in international supply and demand. Not only does our open _ 
market system provide full access to the foreign buyer of grain, 
but our market system also provides buyers for substantial and 
increasing quantities of developing countries' products. 

At the most recent International Wheat Council meeting, the 
US opposed the draft proposal for a new agreement based upon 
an internationally-coordinated system. However, we would 
consider other proposals based on market-oriented national 
reserves. Other exporters and major importers should 
establish such reserves without awaiting a new International 
Wheat Agreement proposal. (EC governments argue that such 
reserves should only be established in the context of an 
international system. The developing countries will seek an 
agreement whic~ also stabilizes prices and finances stocks 
in developing countries.). 

KEY POINTS TO MADE 

-- The United States takes pride in its leadership role 
in the guest for food security, the assurance of adequate 
food supplies for the world's population. 

-- We have been _ t~e largest donor of food aid and the largest 
bilateral donor of agricultural development assistance. 

-- Although foreign aid is not excluded from our efforts to 
reduce federal expenditures, food and agricultural problems must 
remain high on our list of development priorities. · 

We are the only nation which acquires and releases its 
grain reserves in an open market system in response to changes in 
international supply and demand. Our market system also provides 
buyers for substantial and increasing quantities of developing 
countries' products. 
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- ~- The most important element of food security is an 
____ increase in developing countries' food production. No amount 

of external aid can supplant the importance of appropriate 
agricultural policies--especially related to pricing. 

-- Other nations should also share in the obligation of 
providing food aid to the world's hungry. We call on others 
to pledge additional food aid to the FAC, the WFP and . the IEFR •·. 



,5, 



UNCLASSIFIED 

Developing Country Food Production 

Argument: Long run food security can only be achieved ~f ~nd 
when the food deficit developing countries produce enough food 
for their own needs, or earn enough foreign exchange to import 
the food they need. 

Response: 

1. 

2. 

3. 

4. 

Sound macroeconomic and agricultural policies that 
reflect the importance of the agricultural sector are 
essential to increasing food production in any countries 

Even allowing for differences among developing 
countries, the development of agricultural tech-
nology and its delivery to farmers is likely to require 
a substantially greater committment of resources than in 
the past. 

Institutions at the national, regional, and local 
levels must receive increased support to enable them 
to serve low income producers and consumers. 

Successful implementation of a broadly participatory 
agricultural development strategy not only will augment 
food output, but also will contribute to achieving the 
multiple objectives of a more equitable distribution 
of income, increased employment opportunities, a more 
balanced pattern of rural and urban development, and 
conditions more conducive to reduced population growth. 

Facts: A labor-intensive food production strategy which assures 
that the broad majority of farmers, including small farmers, 
have access to agricultural resources, services and infrastructure 
(such as credit facilities and rural roads) can translate 
into increased food production and consumption, and increased 
employment. The success of this strategy, however, depends 
on the existence of an overall policy framework that makes 
food production profitable and does not discriminate against 
the agricultural sector. In contrast, a more capital-intensive 
food production strategy may exacerbate the rural un-
employment problem if machines displace labor, and most _ 
troubling, such a strategy is not likely to alleviate hunger 
and malnutrition because those who are hungry will lack 
the jobs (hence incomes) to purchase the food they need. 

While the policy initiatives needed to implement an 
equitable growth strategy must be generated by the developing 
countries themselves, the U.S. will maintain its commitment 
to accelerating the process through the provision of technical, 
financial, and food assistance. 

UNCLASSIFIED 
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UNCLASSIFIED 

Agricultural Development Assistance 

Argument: The United Staes provides substantial agric~ltur~~ 
devlopment assistance which can significantly accelerate in­
creased food production in the developing countries. 

Responses: 

1. The main objective of US agricultural development 
assistance is to strengthen the capability of developing 
countrfes to alleviate hunger and malnutrition. . 

2. Accordingly, our assistance focuses on increasing food 
production, primarily through small-farm, labor-intensive 
agriculture; and on increasing the incomes of poor people 
so they can purchase the food they need. 

3. We will continue our commitment to alleviate hunger and 
malnutrition by allocating over one-half of our FY 82 Devel­
opment Assistance (about $830 million) to help accelerate 
agricultural development in the developing countries. 

4. We will combine the considerable expertise of US 
universities and th~ private sector with capital and food 
assistance to support broadly particpatory agricultural 
development. 

Facts: To increase food supplies sufficiently to begin to make 
an impact on malnutriti9n, there must be a substantial increase 
in investment in the agricutltural sector in most developing 
countries, along with complementary policy, institutional and 
other reforms. While the bulk of these efforts must be made by 
the developing countries themselves, external technicai',financial 
and food assistance can significantly accelerate the process. 

OS-supported technical assistance plays an important role in 
conducting agricultural research; developing institutional and 
human resources; assisting in the adaptation and application of 
agricultural and institutional technology; and rendering advisory 
services to governments and the private sector in the developing 
countries. · 

In many devel~ping countries assisted by the OS, increased 
small farmer production often depends on the performance of the 
private sector . Therefore, the OS will support developi~g country 
policies and programs which improve that performance and which mob­
ilize private sector resources for development purposes. 

PL 480 food aid and the local currency generated from the sale 
of food aid will increasingly by used to complement technical° and 
financial assistance to achieve both short-run nutrition 
obJectives and longer run production objectives. -

UNCLASSIFIED 
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Food Aid 

Criticism: Developing countries should receive more fo~~ 
aid, preferably on a multilateral basis; food aid should not be 
used as a weapon. 

Response: 

1. The United States is the world leader in efforts 
to nourish the world's poor through food transfers. 
In FY 81, the value of our food aid programs exceeded 
$1.7 billion, about half in grant aid and half in 
highly concessional Jood financing. 

2. While our bilateral food aid program is well established 
and has proven useful to recipient countries, we also 
recognize the value of multilateral food aid. Thus,~ 
have pledged $220 million in food aid to the World Food 
Program for the 1981-82 biennium, plus a 125,000 ton 
annual pledge to the International Emergency Food Reserve. 

3. We believe that as more food aid is needed it should come 
from new donors (e.g., those OPEC members not currently 
contributing, and the centrally planned economies) as 
well as those developed and wealthier developing donors 
in a position to increase their donations (e.g., Japan 
and Brazil). 

4. (To be used only.if issue of food aid as a weapon is 
raised). The United States, as a soverign state, has the 
right to determine the use of our resources, including 
which countries will be the recipients of our food aid. 
We also bear willingly the responsibility, self-imposed 
and scrutinized closely on the international level, to 
decide su_ch questions only after a careful weighing of 
all factors. Humanitarian concerns in the face of 
hunger, po_verty, and emergencies play a basic, pivotal 
role in our decision-making. We think our record 
Tsgood, and we stand on it. 

Facts: Food aid represents one of the basic resource 
transfers in the North-South equation. The us has an excellent 
record of consistent generosity. Our food aid permits _food 
deficit to developing countries to use their scarce foreign 
exchange for other priority needs. Over the past six years, _we 
have increased our food aid outlays by $500 million, from $1.2 
billion in 1975 to $1.7 billion in 1981. Developing countries 
appreciate our efforts, though their demands continue a~ the · 
overall need increases. We have advocated a greater sharing of 
the burden of feeding the needy, both by new donors and by 
current donors in a position to do more. We pledge a minimum 
quantity of 4.47 million tons annually to the 10 million ton 
target of the international Food Aid Convention. This amount 
includes our pledge of $220 million to the $1 billion target of 
multilateral World Food Program for the 1981-82 biennium. 
Additionally, we pledge 125,000 tons annually to the 500,000 
ton target of food aid under the International Emergency Food 
Reserve. 
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International Grain Reserves 

Criticism: The us should cooperate with efforts to 
establish a system of nationally-held, internationally­
coordinated grain reserves to enhance world food security. 

Response: 

1. The US is proud of its record on world food security 
issues~ We alone have a conscious reserve policy 
which can meet Qoth domestic and international needs. 
Our food aid and agricultural assistance programs 
have helped alleviate hunger and malnutrition in 
many countries of the world. 

2. We believe that national grain reserves which are 
respon~ive to market factors are preferable to the 
system of nationally-held, internationally­
coordinated reserves currently under discussion in 
the International Wheat Council. we are hopeful 
that alternative proposals for food security grain 
reserves will take into account the merits of 
market-responsive national reserves. 

3. We support the International Wheat Council, an 
organization of wheat exporters and importers, 
as the appropriate forum for the discussion of 
alternative proposals for food security reserves. 

4. We urge other nations to join the US in holding 
grain reserves without waiting for an interna­
tional agreement. 

FACTS: Since the World Food Conference in 1974 the inter­
national community has repeatedly called for a new Wheat Trade 
Convention (WTC) to enhance world food security by setting up an 
international grain reserve system. The US participated in the 
1978/79 UNCTAD negotiations on a new WTC, which broke down over 
the issues of price bands and stock size. 

Following the UNCTAD effort, the International Wheat Council 
developed a less-rigid approach to a new Wheat Trade Convention 
which has the approval of most of the other members, including 
the EC and Japan. Recently the US told European leaders and the 
other members of the International Wheat Council that we will not 
proceed with negotiations on a new Wheat Trade Convention based on 
the Council's current proposal, explaining that it does not ~ake 
sufficient account of market responsive national reserves. 

€0NPIDEmPIAI, 
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COMMODITIES, TRADE AND INDUSTRIALIZATION 

MAIN OBJECTIVES: 

1. To emphasize the importance of trade and of an open 
trading system in the development process. 

2. To convince others that the GATT is the appropriate 
forum in which to consider trade liberalization. 
In that context we are beginning preparations for 
the 1982 GATT Ministerial. 

3. To make it clear that .the US has been cooperative in 
seeking solutions_to problems in commodity markets. 

4. To restate our belief that industrialization can not 
be centrally directed, but is a response to market forces. 

BEAR IN MIND: 

1. Some developing countries believe the US supports 
the GATT Ministerial primarily to avoid global 
negotiations. 

2. Most other Cancun participants are willing to include 
trade in global negotiations. 

3. Mexico is not a GATT member and will be less than 
enthusiastic about the GATT Ministerial. 

4. Many other Cancun participants see regulation of inter­
national commodity markets and centrally planned 
redeployment of industry as the most promising 
solution to the problem of price instability and 
unemployment. 

CHECKLIST: 

1. Stress that trade plays an important role in the 
development process by providing the funds to 
finance development, and that an open global 
trading system will provide the greatest opportunities 
for the developing countries to expand and diversify 
their expo rt s • 

2. State our general commitment to maintain open markets, 
resist protectionism, and facilitate adjustment in 
our e<::onomy. 

3. To announce our intention to work with others to 
prepare for the 1982 GATT Ministerial, which will 
lay the groundwork for further liberalization, 
strengthening, and increased discipline in the 
international trading system. 

4. Stress that while the US favors trade in commodities 
through free markets, we have cooperated with many 
organizations seeking solutions to the problems faced by 
developing countries dependent on commodities. 
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COMMODITIES, TRADE AND INDUSTRIALIZATION 

THE UNITED STATES IS COMMITTED TO AN OPEN WORLD TRADING 

SYSTEM WHICH WILL PROVIDE ALL COUNTRIES AN OPPORTUNITY TO 

STRENGTHEN AND DIVERSIFY THEIR ECONOMIES, TRADE CAN PROVIDE 

A STONG ENGINE FOR GROWTH BOTH IN DEVELOPED AND DEVELOPING 

COUNTRIES, INCREASED EXPORTS LEAD TO AN INCREASE IN PRODUCTION, 

EMPLOYMENT AND DEVELOPM~NT, THEY LIKEWISE LEAD TO A GREATER 

INTEGRATION AND INFLUENCE IN THE WORLD TRADING SYSTEM, 

THE UNITED STATES RECOGNIZES THE IMPORTANT CONTRIBUTION 

MADE BY TRADE IN SPURRING ECONOMIC ACTIVITY IN MANY DEVELOPING 

COUNTRIES, EXPORT EARNINGS OFTEN PROVIDE THE PRIMARY SOURCE 

OF FUNDING FOR DEVELOPMENT, THEY ARE ALSO VITALLY IMPORTANT 

FOR FINANCING IMPORTS OF FOOD AND OTHER BASIC NECESSITIES, 

THE UNITED STATES IS COMMITTED TO CONTINUE EFFORTS DESIGNED 

TO ENSURE THAT DEVELOPING COUNTRIES ARE MORE FULLY INTEGRATED 

INTO THE INTERNATIONAL TRADING SYSTEM AND ARE ABLE TO 

DERIVE INCREASED BENEFITS FROM IT, 

WE ARE COMMITTED TO A STRENGTHENED MULTILATERAL TRADING 

SYSTEM AS EMBODIED IN THE GATT, IN THAT REGARD, THE UNITED 

STATES IS READY TO WORK CLOSELY WITH ITS DEVELOPED AND DEVELOPING 

COUNTRY TRADING PARTNERS TO PREPARE FOR A GATT MINISTERIAL IN 

1982, THIS MINISTERIAL WILL LAY THE GROUNDWORK FOR GREATER 

LIBERALIZATION, STRENGTH, AND DISCIPLINE IN THE INTERNATIONAL 

TRADING SYSTEM, ONE IMPORTANT FOCUS OF THE MINISTERIAL'S 

EFFORTS WILL BE THE INCREASED PARTICIPATION OF DEVELOPING 

COUNTRIES IN THE GATT SYSTEM ON THE BASIS OF GROWING BENEFITS 
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AND RESPONSIBILITIES, ACTIVE PARTICIPATION IN THE GATT WILL 

GIVE DEVELOPING COUNTRIES THE BEST MEANS TO INFLUENCE THE 

EVOLUTION AND MANAGEMENT OF THE INTERNATIONAL TRADING SYSTEM, 

COMMODITIES ACCOUNT FOR MORE THAN HALF THE EXPORT 

EARNINGS OF THOSE DEVELOPING COUNTRIES WHICH DO NOT EXPORT 

PETROLEUM, THE UNITED STATES RECOGNIZES THE IMPORTANT ROLE 

THAT COMMODITIES PLAY IN THE ECONOMIC DEVELOPMENT OF MANY 

COUNTRIES, AND COOPERATES WITH PRODUCERS AND CONSUMERS IN A 

GOOD NUMBER OF COMMODITY ORGANIZATIONS, THE KEY TO REVITALIZED 

COMMODITY MARKETS, HOWEVER, IS A HEALTHY INTERNATIONAL 

ECONOMY AND AS WE RESTORE GROWTH WORLDWIDE OVER THE NEXT 

SEVERAL YEARS WE CAN EXPECT COMMODITY EXPORT EARNINGS TO 

INCREASE SUBSTANTIALLY, 

WE BELIEVE THAT INDUSTRIALIZATION IN DEVELOPING COUNTRIES 

WILL TAKE PLACE THROUGH NATURAL MARKET FORCES IF TRADE IS 

KEPT OPEN AND NON-DISCRIMINATORY IN NATURE AND DOMESTIC LDC 

POLICIES ENCOURAGE INVESTMENT AND ENTREPRENEURIAL SKILLS, 

WHILE RECOGNIZING THE DOMESTIC POLITICAL NEED FOR THE 

SAFE GUARD CODE IN DEVELOPED COUNTRIES, WE BELIEVE THAT IF 

INVOKED IT SHOULD BE DONE IN A NON-DISCRIMINATORY WAY, THE 

ALTERNATIVE OFFERED BY SOME OF "ORGANIZED MARKETS" IS 

UNACCEPTABLE, WE MUST KEEP THE TRADING SYSTEM OPEN AND 

COMPETITIVE, 





COMMODITIES, TRADE AND INDUSTRIALIZATION 

Objectives 

To emphasize the importance of trade and of 
an open trading system in the development process. 

To conyince others that the GATT is the appropriate 
forum in which to consider trade liberalization. In that 
context we are beginning preparations for the 1982 GATT 
Ministerial. 

-- To make it clear that the U.S. has cooperated 
extensively with international organizations in seeking 
solutions to problems in commodity markets. 

Context 

Access to developed countries' markets is a priority 
concern of developing countries. The U.S. is committed to 
maintain open markets, to resist protectionism, and to 
facilitate adjustment in our economy. While we thus 
share common views with the developing countries in many 
aspects of trade policy, many developing countries do not 
share our emphasis on GATT as the proper forum for trade 
liberalization. 

Mexico itself is not a GATT member. It will 
thus be less than enthusiastic about the GATT Ministerial 
as the occasion for initiating· further trade liberalization. 
Most Cancun participants other than the U.S. want 
global negotiations and want to include trade in 
these negotiations. Some developing countries believe 
that U.S. support for the GATT Ministerial is primarily 
motivated by a desire to avoid global negotiations. 

We bel_ieve that we can now make a major contribution 
to the global economy by restoring strong, non-inflationary 
growth to our economy and by permitting market forces to 
operate. Through continuing to resist protectionist 
pressures, we believe that we will provide attractive 
market opportunities for industrializing developing 
cou~tries. We also believe that our GSP program has 
provided significant development benefit to the developing 
countries. 

The developing countries will argue that the 
developed countries should take measures to actively 
promote imports from the developing countries, and to 
eliminate protection against their exports. Some 
developing countries will also argue that the developed 
countries should take steps to bring about the "redeployment" 
to developing countries of those industries in which 
the developed countries are no longer competitive. 
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Although we regard structural adjustment as desirable, 
in our economy it is carried out primarily by the market. 
We see as one of the priority issues of the GATT Ministerial 
the integration of developing countries into the trading 
system. This would entail trade liberalization in the _ 
economies of the developing countries, particularly the 
more advanced among them. 

_ Commodity prices have historically fluctuated widely, 
though the trend in real prices has been downward for the 
past thirty years. Many developing countries, includ~ng 
several Cancun participants, are dependent on one or two 
commodities for most of thefr export earnings. These nations 
view regulation of international commodity markets as the 
most promising solution to their commodity-related problems, 
even though attempts at regulation have had little success. 
The U.S. is a member of price stabilizing agreements for tin, 
natural rubber, coffee, and sugar. The sensitivity of commodity 
prices to economic conditions in developed countries indicates 
that restoring non-inflationary growth will reinvigorate 
commodity markets. 

We have joined commodity agreements if they help 
stabilize market prices rather than replace the market 
with artificial prices. Our major emphasis has been in 
the IMF in support of the Compensatory Financing Facility 
(CFF) which helps finance balance of payments shortfalls 
caused by decline in com~odity prices. The key to develop­
ment is a stable flow of foregin exchange earnings and not 
artifically supported commodity prices. 

Key Points to Make 

-- We recognize that trade plays an important role in 
the development process. We support an open global trading 
system as providing the greatest opportunities for developing 
countries to expand and diversify their exports. 

-- We are committed to maintaining open markets, resisting 
protectionism, and facilitating adjustment in our econo_my. _ 

-- We intend to work with others to prepare for the 
1982 GATT Ministerial, which will lay the groundwork for 
further liberalization, strengthening, and increased 
discipline in the international trading system. 

-- The Unit~d States has cooperated with international 
organizations in seeking answers to commodity problems. 
However, we believe that restoring strong, non-inflationary 
growth most effective solution to commodity market problems. 

-- We believ~ t~at industrialization of developing countries 
will result from an open world trading system. 






