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Other Related Matters. (1) The developing countries may
condemn the use of food trade and aid as a foreign policy tool.
(2) The U.S. has pledged 4.47 mmt to the Food Air Convention and
$220 mm to the World Food Program. We look to OPEC to help attain
overall food aid goals. (3) Because of domestic austerity programs,
the U.S. was forced to decrease its share of International Fund for
Agricultural Development (IFAD) replenishment from $229-180mm. The U.:
Government insists that the OPEC share of the current first replenish-
ment of IFAD be at least 43 per cent.

July 27, 1981









Natural Resource Management

Sustaining economic development in the 1980's will require
nations to confront a series of natural resource management issues
with global implications. These include particularly potential
atmospheric and hydrospheric problems associated with acid rain,
ozone depletion and carbon dioxide buildup; control of toxic chemicals;
management of hazardous wastes, including nuclear; and marine oil
pollution. The principal challenge is to control contamination in a
manner that does not unduely retard economic growth and spreads the
economic costs equitbly among nations.

A second set of natural resource management issues involves:
preventing the loss of food producing land, stemming the depletion
of forest cover, maintaining biological diversity, and ensuring
adguate supplies of useable water. The central challenge here is to
ensure that short term economic development pursuits do not undercut
the natural resource base on which economic growth depends over the
long term.

Both industrial and developing countries have agreed in numerous
fora that the economic development/natural resource management
relationship deserves greater attention. The U.S. has been in the
forefront of promoting the concept of "sustainable development.”

At Cancun, we might well be accused by developing countries of
lacking credibility since we remain the world's largest user of
natural resources, and the largest generator of wastes. Our response
should continue to be that we have learned from experience that
there is a price to pay, and that resource degradation and environmental
pollution exact heavy tolls on economic progress. Most important,
the U.S. stands second to none in improving the efficiency of
resource utilization, in controlling pollution, and in helping
the developing countries address the environmental and natural
resource constraints to sustainable development.

Human Resource Development

The U.S. should expect the LDCs to press for increased financial
assistance, for technology transfer through increased training in
the U.S. and closer linkages with key universities, and for greater
assistance with the costs of local technical trailning -- particularly
where the U.S. has significant economic interests.

Training in the U.S. is expected to continue at about the
present level of 7,000 AID-funded trainees annually. 300,000 other
foreign students are enrolled. Collaborative linkages between the
U.S. university community and LDC counterparts will continue,
especially in agriculture. The U.S. must be cautious in making
commitments on behalf of the universities.




In response to any criticism over the decline in financial support
for basic education and for university linkages with middle-income
countries, we can point to the role of multilateral development
banks as the main source of capital finance and to the reimbursable
training programs and contracted university services. If an issue of
brain drain (immigration to the U.S. of highly educated, professionally
trained individuals) is raised, we can point out that the students
sponsored by AID and by their own governments almost all return,
over 95 percent.






DeEPARTMENT OF STATE
BRIEFING PAPER
CARIBBEAN BASIN INITIATIVE

Aspects the President is Likely to Raise

The President may want to point to our Caribbean Basin
initiative as a specific example of how regional cooperation
can effectively deal with the problems of developing countries.

Background

Other countries may ingquire about the status of the
initiative. Some developing countries which are not in the
Caribbean region may fear that our emphasis on the Caribbean
will detract from U.S. assistance and attention to economic
development needs in other areas.

In response to questions about this issue at the Cancun
Summit, we should explain: -

- The Caribbean Basin initiative is the type of effort
which can make a real impact on development, in contrast to
sterile debates.

«+ We are developing a comprehensive and mutually rein-
forcing program of trade, investment, and aid to foster bal-
anced economic and social development in the Caribbean Basin.
This initiative is not a detailed program but rather a pro-
cess involving the U.S., other potential donors (both in
Latin America and outside of the hemisphere) and potential
recipients. Throught this process we hope to increase the
contributions of our own system and other donor countries
to development of this region, as well as encourage reform
and structural adjustments within the recipient countries.

~ The foreign ministers of the U.S., Canada, Mexico
and Venezuela on July 11 in Nassau agreed to work together
and called on other nations to join in developing an action
plan. The four powers have begun a process of consultation
with Basin countries and with other donors and international
financial institutions. The four powers agreed to meet
again at the ministerial level before and end of the year
to review the results of the consultations.

- The four countries who met at Nassau agreed on the
urgency of addressing the economic and social problems of
the Caribbean. However, that does not imply that other
countries or regions do not also have urgent needs. The
U.S. remains committed to fostering economic and social
development as a general principle and not exclusively
in any particular area.
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*Algeria

*Austria

Bangladesh

Brazil

*Canada

China

*France

*Germany

Guyana

*Tndia

Ivory Coast

Japan

*Mexico

*Nigeria

Philippines

Saudi Arabia

PARTICIPANTS

Abdelaziz KHELLEF
Minister of Commerce

Dr. Willibald PAHR
Minister for Foreign Affairs

Prof. Mohammad Shamsul HUQ
Minister of Foreign Affairs

Ramiro Elysio Saraiva GUERREIRO
Minister of Foreign Affairs

Mark MacGUIGAN
Sec. of State for Ext.Affairs

HUANG Hua
Minister of Foreign Affairs

Claude CHEYSSON
Minister of Foreign Affairs

Hans-Dietrich GENSCHER
Minister of Foreign Affairs

Rashleigh Esmond JACKSON
Minister of Foreign Affairs

P.V. Narasimha RAQ
Minister of External Affairs

Simeon AKE
Minister of Foreign Affairs

Sonoda SUNAO
Minister of Foreign Affairs

Jorge CASTANEDA de la Rosa
Secretary of Foreign Relations

Ishaya AUDU
Minister of External Affairs

Carlos P. ROMULO
Minister of Foreign Affairs

Prince Sa'ud Al FAYSAL
Minister of Foreign Affairs

Mohamed BEDJAUI
amb. to UN in New York

George REISCH

Head of Bureau for Economic
Policy, Ministry of Foreign
Affairs

Tabarak HUSAIN
Ambassador to U.S.

Carlos Augusto de Proenca ROSA
Chief, Economic Department

Amb. Claude Talbot CHARLAND
Ambassador to Mexico

Ling Qing
Amb., to UN in New York

Jean-Rene BERNARD
ambassador to Mexico

Hans LAUTENSCHLAGER
State Secretary

Samuel R. INSANALLY
Ambassador to E.E.C.

R. BHANDART
Sec. for Economic Relations

Amara ESSY
Amb. to UN in Geneva

Nobuo MATSUNGA
Ambassador to Mexico

Jorge Eduardo NAVARRETE
Subsec.for Economic Affairs

Peter M ONYIGE
Ambassador to Mexico

Pablo SUARE?Z
Director-General for
Political Affairs,

Ministry of Foreign Affairs

Mohammed SHASARAH
Ambassador to Mexico



*Sweden

*Tanzania

United Kingdom

United States

Venezuwuela

*Yugoslavia

Ola ULLSTEN
Minister of Foreign Affairs

Salim Ahmed SALIM
Minister of Foreign Affairs

Lord CARRINGTON
Sec.of State for Forn. & Com.
Afs. & Min. of O'seas Devel.

Alexander M. HAIG, Jr.
Secretary of State

Jose Alberto ZAMBRANO Velasco
Minister of Foreign Affairs

Josip VRHOVEC
Fed. Sec. for Foreign Affairs

Hans BLIX
Subsecretary of State

P.M. RUPIA
amb. to UN in New York

Norman E. COX
Ambassador to Mexico
Myer RASHISH

Under Secretary of State

Manuel PEREZ Guerrero
Ambassador-at~Large**

Redzai SUROI
Ambassador to Mexico

*Countries which participated in the first and second Ministerial
Preparatory Meetings, November 1980 and March 1981 in Vienna.

**A1so Chairman of the Group of 77 at the UN in New York.
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