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Decemb r 2 , 1981 

ha k you for your note of Nov rnber 5 enclosing a co ,.,y of 
vour corr~si:x:mclence from Mr. Ever. tt w. foiart . Mr . 9ohart 
-: n e resser serious cone rn in regard to a news arti le 
:i. ut the President ' s v sit to Cancun for th . umrnit me~ting there . 

~sked the Prcsideot •s forei . n polic 1 

st ff to resoond to th OU€stions ra sed bv that rticle. I 
onfident that Mr . Hobart ' s t"!0nc .rn5 will b affor ed 

clo~ nd thorough at ention . 

•i h cordial r"'qarc1 , I a."!'! 

Sincer l , 

M · L . Friodersdorf 
As istant to the President 

onorahle Mr e Rou·e a 
of ezres nt tives 

ington , D. C. 20515 

MLF :CMP :asr 

cc: w/original incoming, NSC Secretariat - for DIRECT response 
(with copy to MLFriedersdorf). 



MARGE ROUKEMA . i 11H ~n1,1 Nut 1usre, 

COMMITTEE: 

BANKING, FINANCE AND 
URBAN AFFAIRS 

SUKOMM ITTEES: 

HOUSING AND 
COMMUNITY D£VElOPMENT 

ECONOMIC STABILIZATION 

GENERAL OVERSIGHT AND 
RENEGOTIATI ON 

COMMITTEE: 

EDUCATION AND LABOR 

SUBCOMMrTTUS: 

ELEMENTARY, SECONDARY AND 
VOCATIONAL EDUCATION 

LABOR STANDARDS 

Congress of tbe llniteb ~tates 
Jt,ou~t of l\cprt~cntatibt~ 

Rlasbfnnton, JMC. 20515 

Noverrber 5, 1981 

Mr. Max L. Friedersdorf 
Assistant to the President 

for legislative Affairs 
The 'White House 
Washington, D.C. 20500 

Dear Max: 

WASHINGTON OFFICE: 

226 (JI fl QFFICE 8UJLDING 

WASHINGTON, 0 ,C . 20515 
(202) m-m5 

DISTRICT Of"f'ICE: 

10 FOREST AVENUE 

PARAMUS, NEW JERSEY 07652 
(201) 845-3335 

Enclosed is a copy of a letter from one of 
~ constituents, Mr. Everett W. Hc:bart, who seems 
rather distressed about the attached nevs article. 
I was not aware of the allegations stated in the 
article, and would appreciate your res:[X)nse. 

M'.f 0#!1 past experiences with the newspapers have 
left :rre rather skeptical of what I read, havever 
Mr. Hc:bart' s concern deserves attention. I appreciate 
your attention in this matter. 

My best personnel regards. 

Member of Congress 

MR:So 

THIS STATIONERY PRINTED ON PAPER MADE WITH RECYCLED FIBERS 



529 Lynn St. 

Ridgewood, N.J. 07450 

Hon. Marge Roukema 

U.S. House of Representatives 

Washington, D.C. 205J5 

Dear Mrs. Roukema: 

Nov. 1 1981 

I've just returned from a two week visit with business associates 

in Mexico. It was an embarrasing time for an American to be in Mexico. 

The behavior of our President and of his contingent in Cancun was 

widely resented in Mexico . The resentment was not in the form of awe 

nor of envy, but rather of disgust at the thoughtless and disrespect­

ful attitudes evidenced by the American delegation to the Cancun 

conference. Several of my friends asked me when I planned to move to 

Mexico permanently. For lack of a suitable response, , I simply said 

that if Reagan is reelected in four years, I'd be there. 

The enclosed article, while not particularly newsworthy, does 

reflect fairly accurately the reaction in Mexico to the "Conquest of 

Cancun". I've translated the article for your convenience and enclose 

the original in case you want to check out my rendition. 

Sorry to keep pestering you with my frustrations, but I get the 

impression that you take seriously your position as our representative 

in Washington. 

Yours very truly, 

WJ.M~f, 
Everett w. Hobart, Jr. 
529 Lynn St. 
Ridgewood, N.J. 
07450 



Translation of article in "Excelsior" 

Mexico City - Tuesday, October 27 

by 

Manuel Buendia 

Steve Dachey, spokesman for the Department of State, said in 

English ,"President Reagan is used to meetings not starting without 

him.", when he was asked by two newsmen in the press room why Reagan 

had allowed himself to be 14 minutes late to the inaugural session 

of the North-South Dialogue. 

Later, Dachey added in Spanish, "But this showed a lack of respect." 

The lateness of Reagan had caused a veritable commotion among 

the hundreds of newsmen taking turns watching the TV monitors some 

2000 yards from the Hotel Sheraton. 

In a half dozen languages one could hear dumbfounded comments. 

"What's going on?", asked some. Others left the esplanade of the 

Convention Center to see if anything was going on with the helicopters. 

They were wondering if Reagan was leaving. The camaras were already 

focused on the empty chair. 

The day before, Reagan had committed his first gaffe when, as a 

reproach to the Chinese delegation which had kept him waiting a few 

minutes at a luncheon, he commented loudly that this seemed strange 

to him as lateness was something customary in the latin countries. 

Lopez Portillo, copresident of the meeting, had started the formal 

proceedings that morning with rigorous punctuality. Greeting the 

delegations, he explained the absence of five chiefs of state and was 

preparing to read his speech when two of his assitants whispered some­

thing in his ear. There followed a long, painful silence. 

"This is insulting.", said some newsmen. "Has someone kidnapped 

Reagan?", said others jokingly. Finally, the President of the United 

States appeared. Fourteen minutes had gone by. Many newsmen joined in 

making sarcastic remarks. Reagan took his seat in spite of the fact ~ 

that Lopez Portillo had remained standing to greet him. He began reading 

his speech. Everyone paid attention, including Reagan who had put on 

his headphones, aided by Gen . Haig. Almost immediately, though, he took 

them off and turned to present a smiling face to the photographers who 

were focussing on him at that moment. Lopez Portillo continued reading. 



; 

Later, at 2:45 PM, Gen.Haig presented the first of his news briefings 

in the general headquarters of the Americans set up in the Hotel Calinda. 

At this point, the Secretary of State had no idea that the tardiness 

of Reagan required an apology by someone in the US delegation. 

It was an American newsman who pointed out that the Mexicans 

were very annoyed. 

At this point, Haig, instead of apologizing, tried to fix the 

blame on (something which no one could verify)("presentar una coartada"). 

However, as a bad reader of political novels, he wound up enmeshed 

in an explanation which threw into sharp relief the discourtesy of 

the President of the United States and made the situation even more 

inexcusable. 

According to Haig, everything happened because of a massive 

confusion in front of the elevator which prevented Reagan from getting 

down to the meeting hall on time. No one could understand how the 

President of the mpst powerful government on earth could take fourteen 

minutes just to go down six floors. 

Haig, none-the-less, had said that one minute before J0:00, the 

hour at which the historic North-South Dialogue was to start, Mr. Reagan 

was still in his room talking with representatives of two countries. 

Furthermore, the appointed time for everyone had not been set at 10:00, 

but ra ther at 9:45. Twenty one representatives of as many countries, 

including Mrs. Thatcher and President Mitterand, were in an ante room 

at 9:45 t o discuss last minute details. Reagan wasn't there. And so, 

his delay was practically a half hour. 

Conduct such as this can only be explained as, a few hours later, the 

spokesman for the State Department would tell us ,"Mr . Reagan wanted to 

point out that n o meeting in the world could start without him. 

Those twenty nine minutes were, then, a r ude lesson. Reagan was 

to confirm the lesson on his return t o Washington whe n he declared, 

"I come home r eminded once again of the importance of the world leader­

ship of the Uni ted States."., and resumed his optimism over the results 

in Cancun affirming that a strong desire to work with the United States 

was evident at Cancun. 

Things like this make one reatize the true story of Cancun. A 

story of occurances which reveals a part of the difficult circumstances 

in , which the meeting was held and which also speaks of the intelligent 

efforts of Lopez Portillo and of the copresident Pierre Elliot Trudeau. 

-~------



... 

A nearly perfect organization was set up at a cost of some eight 

million dollars by the President of the Mexican republic. But, it wasn't 

good enough for the Americans. They took over the Hotel Calinda to set 

up their own press room. Newsmen of the other thirty seven countries 

were satisfied with the facilities set up in a huge hemispherical tent 

attached to the side of the Convention Center. The Mexican team lead 

by l.uis, Ja:v,ier Solana ( and other names) provided every aid to the reporters 

and commentators of the 37 countries so that they could do their jobs. 

The Americans, on the other hand, not only set up their own 

private ranch, but also effected the "Conquest of Cancun" with their 

helicopters, scores of secret agents, cargo planes and, in sum, all 

of the paraphernalia thoroughly described in earlier EXCELSIOR articles 

by (list of names) 

The only recompense to the jaded eyes of the Mexicans for this 

"Conquest of Cancun" were the short shorts and the long legs of Jul ieta 

Linderman who, carrying her 19 years, a backpack and a walkie-talkie 

caused every disturbance possible in the press room. No one could find 

out for sure whether she work~s for the NBC network, as she claimed, 

or, more appropriately, for the Tre asury. 

Translation by E.W.Hobart. Original article attached. 



.. · Red -Privada _ 
* Aqltell011. 29 Minutes , * JLP y Trudeau, Estilo 

!>or MANUEL BUENDIA 

"El Presidente Reagan 
esta acostumbrado a que 
fas reuniones no pueden co-­
menzair sin el", dijo en in­
gles Steve Daohey, portavoz 
•d:el Departamento de Esta­
do, cuando en la sala d~ 
prensa dos periodistas le 
preguntamos por que Rea­
gan se habia permitido Ile­
gar 14 minutos tarde a la 
sesion inaugural del Dia.logo 
Norte-Sur. 

Luego Dachey agrego en 
,astellano: "Pero eso fue 
una falta de respeto". · 

La tardanza de Reagan 
habia c-ausado una verdade­
ra conmocion entre cientos 
de periodistas apefmscados 
en torno de los monitores 
de television, a dos mi:l me­
tTos de distancia del hotel 
"Sheraton". 

En media docena de idio­
m as se escuchaban co­
mentarios de estupefacci6n. 
";.Que esta pasando?", pre­
guntaban algunos. Otros sa­
lieron a la explanada del 
Centro de Convenciones pa­
ra ver si habia alboroto de 
he!icopteros. Pensaban que 
Reagan se marchaba. Las 
SIGUIS EN LA PAG. OIECINUEVE 

Autonomia a los Palestinos 
Este Ano; Solo Falta 

que Acepten: M. Seguin 
(lnformacion en la pagina 2) 



R g p R I V A D A 
cometi6 su primer "gaffe" ment6 en voz alta que eso Sur-, el senor Reagan aun 
cuando · como reproche a la le extraflaba porq ue la tar- estaba en sus habitacione:: 

camaras habian enfocado ya delegaci6n de China que lo danza es "algo acostumbra- conversando con los repre­
la silla vacia. · hizo esperar unos pocos mi- do en los paises latinos". sentantes de dos paises. 

El dia anterior, Reagan nutos en un almuerzo, co- Lopez Portillo, copresi- For otra, parte, la cita para 

Siguo de la primera ptana 

----------------------* dente de la reunion, habia ·,,.,dos no habia sido fijada 
comenzado los trabajos for· precisamente a las 10 en 
males ' aquella maflana con punto, sine a las 8.45. Vein­
rigurosa puntualidad. Sall,- t,un representantes de otr.os 
av a 1cts iie,egaciones. .t.x- tantos paises -inclusive la 
plico las ausencias de 5 .ie- senora Thatcher y el Pre­
ies de Estado y se ctisp·onia sidente Mitterrand- estu­
a comenzar la lectura de su vieron a las 9.45 en una 
discurso, cuando dos de sus a,ntesala para departir so­
asistentes le dijeron algo al bre ciertos detalles que aun 
oido, y entom:es se proctujo era necesario afinar. Rea­
el pesado y largo silenciu. gan no estuvo ahi. Par tan-

lt]COLEGIOSUPERIOR DE~ 
· - CIENCIAS JU~l~ICAS, S. C. 

Presenta: 

ANAUSIS JURIDICO Y FISCAL DE 
LA PRESTACION DE SERVICIOS 

PROFESIONALES 
(SOCIEDAD CIVIL) 

I 
II 
Ill 

IV 

PROGRAMA 
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ANALISIS JURIDICO Y FISCAL . 
DE lA S. A. DE C. V. 

PROGRAMA 
1) CONCEPTO OE SOCIEDAOES MERCANTILES 
2) lA SOCIEDAD ANONIMA 

· 3) CONCEPTO DE CAPITAL VARIABLE . 
4) MECANISMO JURIDICO DE LAS. A. DEC. y. 
5) · ANALISIS FISCAL DE LAS. A. DEC. V. 

- AUMENTOS Y DISMINUCIONES OE CAPITAL 
_.: PAGO DE DIVIDENDOS 
-ETC ... 

6) APORTACIONES POR CAPrTALIZAR ys. CAPI­
TAL VARIABLE 
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EXPOSITOR: LIC. EDUARDO JOHNSON 0 •. 

FECHAS Y HORARIOS: 
10 de Noviembre. de las 18 a las 20.30 horas 
11 de Noviembre, de las 18 a las 20.30 horas 
12 de Noviembre, d_e las 18 a las 20.00 horas 

DURACION DEL CURSO 7 HO RAS 
COSTO: $5,500.00 {+ 10% IVA)_ 

CALIFORNIA 2J2. Esq. Santa Margarita 
Col. del Valle. Tel. 559-91-56 

Estudios que no requieren de reconocimiento 
de validez oficial de la S.E.P. 

"Esto es una insolencia" . to, su retraso total fue de 
decian unos perio dist as. casi media hora. 
";,H abra n secuestrado a Una conducta asi solo 
Reagan?", preguntaban con puede ser explicada. por lo 
sorna otros. Por fin apare- que unas horas despues 
c10 ei senor Presidente de nos diria el portavoz del 
Estados Unidos. Ha bi an Departamento de Estado: 
transcurrido 14 min u t O s. :L senor Reagan quiso ha­
~uchos fueron los perio- cer notar que en el mundo 
d1stas que coincidieron en no hay reunion que pueda 
una rechifla empezar sin el. 

· Aquellos 29 minutos, f.ue-
Reagan ocup6 su asi,ento ron, pues, una ruda lecci6n. 

sin que Lopez Portillo se Reagan la, refrendaria cuan­
hubier:": puesto en pie pa- d0 al _retornar a Washing­
ri:'. rec1b1rlo. Se imci6 la ton declar6: "Regreso a 
lectura del discurso. Todos casa recordandome otra vez 
prestaban atenci6n, incluso de la importancia del lide­
.t4eagan que se habia cola- · razgo de Estados Unidos en 
cadv los a:udifonos, ayuda• el mundo", y resumi6 su 
ao por el general Haig. Pe- optimismo sabre los resul­
ro casi inmediatamente des- tl.dos en Cancun afirman­
p1,;es se los quit6 y giro do que ahi se habia mani­
soore su tronco para enca- festado, par las otras na­
rar co,1 rostro sonriente a ciones, "un deseo fuerte de 
lus fot6grafos que en ese trabajar con Estados Uni­

_.,momento lo enfocaban. L6- · dos". 
pez Portillo prosigui-6 le- · Datos como estos son los 
yendo . . · . . · · . ·que· hay que tomar tam-
. Mas tarde, a las 2.45 p.m;·, bien en cuenta, para la cr6-

e. general Alexanaer Ha,ig nica viva de Cancun. Un 
comparecio en el cuartei recuento de sucedidos que 
general .de los ·norteam~ri- pueden· ir dando la medida 
Cc•rws, instalado en el ho- de las dificiles ctrcunstan• 
tel_ "Calinda'' , para dar el cias en que se manejo esta 
pnmeru de sus resumenes reunion, y que hablan tam­
miormativos. En ese mo• bien del esfuerzo inteligen­
mento, el secretario de Es- te desplegado por Lopez 
t~do ni_ siquiera tenia. la Portillo • y . el copresidente 
ml:!nor. · idea · de que el re-· Pierre Elliot Trudeau. 
traso · de : Reagan ,era un ,, · Una organi;rn c ion ca,si 
acto-·por el cua1 algui~n de perfecta montada al costo 
la deiegacion estaduniden- de 200 miilohes . de pesos 
s·e _deber:a ofrecer excusas. por la Presidencia de la 
•. Un penod1sta norteame- R e p u blica Mexicana, no 

ncano !ue quien lo puso basto para dar a las norte­
al tant6 de que "los inexi- americanos la seguridad de 
car;?s estaban muy moles- la eficiencia. Elles ocupa­
tos . . ron inte~ramente el hotel 

Fue entonces cuando el "Calinda' , -para instalar ahi 
general Haig en .vez .de dis--. su propia sala de prensa. 
culpas trato de presentar Periodistas de otros 37 pai- I 
1ma coartada . . Pero, mal ses quedaron satisfechos 
lector de no-ve1as policia- con las .instalaciones de una I 
cas, termino enredand o s e gran carpa hemisferica ad- ' 
en una explicaci6n que pu: herida al Centro de Con­
Sv en relieve la, descortesia ·venciones. El equipo mexi­
del Presidente de Estados cano dirigido per Luis ;ja. 
Unidos y la volvio aun mas -vier Solana -con colabora­
L .excusable. dores como Angel Alvaro 

Se gun Haig, t odo se de- Pefia,. Jorge Villa y Guiller­
bio _a que "una confusion mo · Flores- · dio las servi- ; 
masiva!' frente a la puerta cios de apoyp para que pu- i 
del elevador, impidio que dieran cumplir su tarea los I 
Ronald Reagan · bajara a reporteros y comentaristas · 
tiempo hasta el salon de de esos . 37 paises. 
sesiones. Nadie podra com- Los estadunide n s es, en i 
prenderjamas como el jefe c:i:mbiu, no solamente ha• I 
de gobierno rnas podero·so bian puesto su "rancho . 
de la tierra p·uede tomar aparte", siiio que tambien : 
1~ minutes para bajar seis efectuaron la, "toma de I 
pisos solamente. Cancun'', con sus helicop-

Ha,ig, sin embargo_ habia teros, sus veintenas de agen­
dichQ _ que un mintJto antes tes secretos, su portaviones 

y, en fin, to.da esa parafer· 
de·· 1.as 10 .de ' fa 1:11-~~ana nalia que fue estupenda­
-hora en gue se m1ciaba mente descrita en 13.s cr6-
e' h1storico · Dia.logo Norte-* nicas que para EXCELSIOR 

- ------;::=-====;::;;;;:;;;;;...;;;;;;:;;;;;;-;;;;;;;.. ! escribieron Fausto Fernan-, l dez Ponte; Raymundo Riva 
Palacio, Fernando M e r a z, 
Jose Manuel Nava e Isabel 
Zamorano. 

Como {mica recompensa :i+ 
a los azorados ojos de los 
mexicanos, esta "toma de 
Cancun'' incluyo los brevi­
simos pants y las piernas 
largas de J·ulieta Linder­
man, quien con sus 19 anos 
a .cuestas, mas una 1r.,0chila 

1 y un walkie-talkie, , causaba 
todos los disturbios posi­
bles .en la sala, de prensa; 
pero nunca se pudo averi­
guar a ciencia cierta si tra­
bajaba para la cadena de 
television NBC; como ella 
decia, o mas bien su em­
.ple0- est§, e!l' el ·depa,rtarnen• 
to de! Tesoro. · 

I 
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er.. r . Shannon: 

On~ half of the President , I would like to thank you for 
our letter of November to. 

e appr cia.te" he ... rinq from you regarding the economic 
Gun it in Ccmcun , a.nd you may be aSS\tred that the Pr esident 
ititenos to pursu...., the talks thet were begun at this confer­
ence . We look fo~ward to -workinq with you ano your col-
l~ g\1es in developing new t>rograms to help he poorest 
n tion achieves lf- su taininq or owth . 

oair, , thank you for .sha:rin9 your thoughts with us . 

' ith cordial r~qard , I am 

M.LF : CMP : a sr 

Max t . Friedersdorf 
Assistant o th President 

J ; s • Shftnnon 
r _ .ent-tives 
o.c. 205 15 J 

cc : w/copy of inc, NSC Secreta r iat - FYI. 
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J ,c..S SHANN ON 
5TH DISTRICT, MASSACHUSETTS 

COMMnTEEi 

WAYS AND MEANS 

SUBCOM M l'TI"'EES: 

HEAL.TH 

TRADE 

The President 
The White House 
1600 Pennsylvania 
Washington, D.C. 

ctongrcss of tbc llnitcb ~tatcs 
J,ouse of l\epresentatibes 
■a~bington, 39.<tt. 20515 

Ave. 
20500 

November 10, 1981 

Dear Mr. President: 

.. 
WASHINGTON OFFICE: 

224 CANNON BUILDING 

W ASHINGTON, DC. 20515 
(202) 225-3411 

DISTRICT OFFJCES1 

11 LAWRENCE STREET 

LAWRENCE, MASS. 01840 
(617) 683-5313 

134 MIDDLE STREET 

LoWELL, MASS, 01852 
(617) 459-0101 

L EXINGTON, MASS. 

( 617) 862-1847 

04 7557 

I am writing to urge you to pursue the talks that were begun at the 
Cancun Summit. It is important to our relationships with Third World 
countries for this dialogue to continue. 

Developed nations must be attuned to the needs of developing nations 
in order that a spirit of cooperation may evolve. 

I urge you to do all that you can in 

JMS:tor 
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.wvetnber 20, 1981 

r Bill : 

I would like to thank you for your November 13 note 
lo ing a copy of correspondence from your constitu-

t, ush. 

Pl ase know that the Px,esident very much appreciates 
receiving the views of concerned citizens a.bout the 
issues which are so important to them. You may be 
assured that her conrnents in support of the Cancun 
Summit and the elimination of hunger world-wide have 
been carefully noted . 

With cordial regard, I am 

Sincerely, 

Max~ Zersdort 
Assistant to the President 

The Honorable Bill Gradison 
House of Representatives 
Washington, D .. c. 20515 

MLF:CMP:ASR:ds--
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WASHINGTON OFFICE: -. B ILL GRAOISON 
1ST D~CT. OHIO , 

RON ROBERTS 
ADM lN IST'RATIVE ASSISTANT 

1117 LONGWORTH HOUSE OFFICE BUILDING 

WASHINGTON, D .C. 20515 

TELEPHONE, (202) 225-3 I 64 

~ongrc£>~ of tbc Wnitcb ~tatc1, 
J,ouse of .l\epresentatibtj 

Ea~bington, It€. 20515 

Mr. Max Friedersdorf 
Assistant to the President 

for Legislative Affairs 
The White House 
Washington, D.C. 20500 

Dear Max: 

NOV 3 1981 

As per my constituent's request, I am sending the 
enclosed letter in support of the Cancun Summit for your 
contemplation. I would appreciate any comments you might 
have concerning the letter . 

Thank you for your time and effort. 

Sincerely, 

~~Gradison 

DISTRICT OFFICE: 

FEDERAL OFFICE BUILDING 

550 MAIN STREET 

CINCINNATI, OHIO 45202 

T ELEPHONE, (513) 684-2456 

r 
; 1 
, .) 7708 

Representative in Congress 
BG/ jb 
Enclosure 

• 
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8128121 
NSC 5379 

DEPARTMENT OF STATE 

W ashington, D .C. 20520 

September 29, 1981 

MEMORANDUM FOR MR. RICHARD V. ALLEN 
THE WHITE HOUSE 

SUBJECT: a.:..::.Jlil=.:::.;-.~ List of Cancun Summit 
ts 

TR 
Ot/1ffjf 

;/g~ 
rtJoot-tJP 
rfd otl 

As requested by Mr. Chuck Tyson, attached is a 
tentative list of three highest ranking representatives 
expected to attend the Cancun Summit from each 
artici ating cou» trY,;_ 

Attachment: 

As stated 

u 

~\;;m ~ 
L. Paul Bremer, III 
Executive Secretary 



*Alg 

*Austr 

Bangladesh 

Brazil 

*Canada 

China 

*France 

*Germany 

Guyana 

*India 

Ivory Coast 

Japan 

*Mexico 

TENTATIVE LIST 

li BENDJEDID 
nt 

Bruno KREISKY 
Chancel lor 

Abdus SATTAR 
Acting President 

Aureliano CHAVES 
Acting President 

Peirre Elliott TRUDEAU 
Prime Minister 

ZHAO Jianying 
Premier, State Council 

Francois MITTERAND 
President 

Helmut SCHMIDT 
Chancellor 

Forbes BURNHAM 
Executive President 

Mrs. Indira GANDHI 
Prime Minister 

Felix HOUPHOUET-BOIGNY 
President 

Zenko SUZUKI 
Prime Minister 

Jose LOPEZ PORTILLO 
President 

Abdelaziz KHELLEF 
Minister of Commerce 

Dr. Willibald PAHR 
Minister for Foreign Affairs 

Prof. Mohammad Shamsul HUQ 
Minister of Foreign Affairs 

Hadj M'Hamed YALA 
Minister of Finance 

Adolf NUSBAUMER 
Minister of State 

Mohammad Saifur RAHMAN 
Minister of Finance 

Ramiro Elysio Saraiva GUERREIRO Ernane GALVEAS 
Minister of Foreign Affairs Minister of Finance 

Mark MacGUIGAN 
Sec. of State for Ext.Affairs 

HUANG Hua 
Vice Premier & Min.Forn.Affs. 

Claude CHEYSSON 
Minister of Foreign Affairs 

Hans-Dietrich GENSCHER 
Minister of Foreign Affairs 

Rashleigh Esmond JACKSON 
Minister of Foreign Affairs 

P.v. Narasimha RAO 
Minister of External Affairs 

Simeon AKE 
Minister of Foreign Affairs 

Sonoda SUNAO 
Minister of Foreign Affairs 

Jorge CASTANEDA de la Rosa 
Secretary of Foreign Relations 

Allan J. MacEACHEN 
Minister of Finance 

Jacques DELORS 
Minister of Economy & Finance 

Hans MATTHOFER 
Minister of Finance 

SALLAHUDDIN 
Minister of Finance 

Ramaswamy Iyer VENKATARAMAN 
Minister of Finance 

Abdoulaye KONE 
Minister of Economy & Finance 

Michio WATANABE 
Minister of Finance 

David IBARRA Munoz 
Sec. of Finance & Public Credit 

' l 

,1 

'\ 



*Nigeria 

Philippines 

Saudi Arabia 

*Sweden 

*Tanzania 

Alhaji Shehu SHAGARI 
President 

Ferdinand E. MARCOS 
President 

Khalid Al SA' UD 
Prime Minister 

Thorbjorn FALLDIN 
Prime Minister 

Julius K, NYERERE 
President 

United Kingdom Margaret THATCHER 
Prime Minister 

United States Ronald REAGAN 
President 

Venezuela Luis HERRERA Campins 
President 

*Yugoslavia Sergej KRAIGHER 
nt 

United Nationsi/: Kurt WALDHEIM 
Secretary General 

- 2 -

Ishaya AUDU 
Minister of External Affairs 

Carlos P. ROMULO 
Minister of Foreign Affairs 

Prince Sa'ud Al FAYSAL 
Minister of Foreign Affairs 

Ola ULLSTEN 
Minister of Foreign Affairs 

Salim Ahmed SALIM 
Minister for Foreign Affairs 

Lord CARRINGTON 
Sec.of State for Forn. & Com. 
Afs. & Min. of O'seas Devel. 

Alexander M. HAIG, Jr. 
Secretary of Stat 

Jose Alberto ZAMBRANO Velasco 
Minister of Forei~n Affairs 

Josip VRHOVEC 
Fed. Sec. for Foreign Affairs 

Amb. B.A. CLARK 
Ext.Affairs Director for 

Economic & Int.Org. Affairs 

Cesar VIRATA 
Minister of Finance 

Muhannnad 'Ali ABA AL-KHAYL 
Min. of Finance & Nat. 

Hans BLIX 
Forn.Affairs Under Secretary 

for Intl. Development Coop. 

Amir H. JAMAL 
Minister for Finance 

Sir Geoffrey HOWE 
Chancellor of the Exchequer 

Donald REGAN 
Secretary of the Treasury 

PEREZ GUERRERO 

Petar KOSTIC 
Fed. Sec. for Finance 

*Countries which participated in the first and second Ministerial Preparatory Meetings, November 1980 
and March 1981 in Vienna. All 22 countries participated in the third and last Ministerial Prepara­
tory Meeting, August 1981 in Cancun. 

#Secretary General Waldheim is the only observer invited to the Summit. 

•• 

A 

•1 
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_ -!EMORA1IDUH #5 85 8 

NATIONAL SECURITY COUNCIL 

TR /Jc/-11St 
October 8, 1981 ///0 

I NFO R.J.'1A TI ON r~cct-£};u 
/J7atJ~3 

MEMORANDUM FOR RICHARD V. ALLEN 

NORMAN A. BAILEY,J.lb 
'­

HENRY R. NAt.h--\-'vJ'-..l 

THROUGH: 

FROM : 

SUBJ ECT: · with the President 
_ ..,...--=-....,;:;---:.,_~....,;;..=.:;;.=b;..;;;er 8, 3:00 p.m. 

Haig woul d like to get past Cancun without the President 
rejecting Global Negotiations (GNs) or defining an alterna­
tive to GNs, such as an internationalconference on growth. 
Once past Cancun, he knows that he and Kirkpatrick will have 
primar y control over the issue; White House interest will fade. 

For the President to retain con trol of the issue, he must do 
t wo things: 

1 . Speak plainly at Cancun -- In botlf·options I or II, 
the United States rejects GNs. In option I we 
reject it explici tly ; in option II we reject the 
LDC definition of i t as a negotiating body with 
authority over the s pecialized agencies. Option II, 
however, is fuzz ier , unless the President (and not 
someone else) spel l s out the conditions (including 
the need to conduct talks outside New York) and 
alternate agenda f or a cooperative strategy for 
g r owth. By not mentioning _GNs and defining an a lterna­
t i ve, the President sets constraints on future State 
Department policy. Haig will argue that the President 
s hould leave this to the technicians. 

2. Ask Haig to prepare a detailed stra tegy by early 
next week indicating how the State Departme n t plans 
to work t he United States out of its present isolation 
toward agreement on a cooperative strategy f o r growth 
( i . e . , the U.S. concept of the global dial o gue ) . Thi s 
stra tegy should include: 

a. urgent, h1gh-level contacts with key LDCs -­
go t o LDCs first, outfla nk our a l lied inter­
loc uto r s; 

b. key a l l ies to be persuaded; 



NATIONAL SECURITY COUNCIL 

10/8/81 

Jeanne/Janet, 

This should go in RVA's folder 
for the 3p.m. meeting. 

terry f. 



,. ' ' 
- 2 -

c. minimum number of governments agreeing to 
our conditions before we resume active 
discussions, preferably outside New York; 

' 
d. agreement to formal coordination among a 

select group of industrial and developing 
countries (perhaps a Cancun caucas that would 
cut across North-South lines and ensure a 
different kind of dialogue); 

e. formal review with the President before 
any decision is made to actually convene an 
international conference on growth. 
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NATIONAL SECURITY COUNCIL 
WASHINGTON, O.C. 20506 

November 30, 1981 

MEMORANDUM FOR L. PAUL BREMER III 
Executive Secretary 
Department of State 

SUBJECT: Presidential Letter to Kreisky on Cancun 

In response to your memo of November 12, the White House has 
determined that in light of the President's earlier exchang e 
with Austrian Chancellor Kreisky on the subject of Cancun , 
with contacts at lower levels, no additional correspondence 
the two leaders is required at this time. Accordingly, the 
message which accompanied the November 12 memo is returned. 

Attachment: 

Draft Letter to Kreisky 

/ r 
Ji I r 
Iii Y 
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DRAFT REVISED LETTER 

Dear Mr. Chancellor: 

I would like to thank you for the letter delivered 

me in Cancun outlining your views on Surnmit-related iss es. 

We were all saddened by your absence but were grateful to 

benefit from your initiative and ideas. 

The Meeting was extremely positive and constructive . 

The discussions were frank, open and free of recrimination . 

We found many areas of shared priority and common ground, as 

reflected in the summary prepared by President Lopez Portil lo 

and, in your absence, by Prime Minister Trudeau. I persona l 

hope that the positive spirit of Cancun can be translated 

into progress to revitalize the world economy and accelerate 

the growth of developing countries. 

I very much appreciated the opportunity to meet with 

Foreign Minister Pahr in Cancun, and I am pleased that he 

came to Washington for another exchange of views with Vice 

President Bush and Secretary Haig following the Summit. 

Allow me to thank you once again for the important role 

you played in proposing and organizing the Cancun Meeting 

and wish you a speedy recovery of your good health. 

His Excellency 
Dr. Bruno Kreisky 
Chancellor of the Republic 

of Austria 
Vienna 

Sincerely, 

Ronald Reagan 



MEMORANDUM 659 8 

NATIONAL SECURITY COUNCIL 

WITH November 30, 1981 
ATTACHMENT 

ACTION 

MEMORANDUM FOR ALLEN J. LENZ ~ J. ~ 
FROM: JAMES M. RENTSCHLER 

SUBJECT: Memo to Bremer on Kreisky Correspondence 

Your memo to Bremer (Tab I) formally notifies State that we have 
decided not to proceed with an additional exchange of messages 
between the President and Austrian Chancellor Kreisky. This 
follows up Dick Allen's earlier determination. 

RECOMMENDATION: 

That you sign the memo to Bremer at Tab I. 

Approve As Amended -----

Tab I Memo to Bremer 
A - Message to Kreisky 

AL WITH 
CONFID TIAL ATTACHMENT 
Revie~ on 11/30/82 

l 



MEMORANDUM 

NATIONAL SECURITY COUNCIL 

November 1 7 , 1981 

ACTION 

MEMORANDUM FOR RICHARD 

FROM: 

V. ALLEN ~ "-.. 

JAMES M. RENTSCHLERu~ 

SUBJECT: Presidential Letter to Kreisky µn" 

State recommends that the President send a reply (Tab I) to 
Austrian Chancellor's Kreisky's letter of October 21 which as 
delivered in Cancun (Tab II). I oppose this action for t he 
following reasons: 

As State concedes, the President already replied t o an ear:~e­
and very similar Kreisky message in Cancun; 

The Austrians have prominently publicized that earlier 
and while this is a useful development in terms of o ur 
relationship, additional publicity (which Kreisky wi ll 
will risk generating the impression that Kreisky and the 
President are on the same wavelength - which, in maj or res_e 
they are not. (JZ') 

There is, in sum, very little to be gained from such a reply t· a 
we do not already have and some risk of vitiating, through e xcess.:.--e 
highlighting of the Austrian connection, our strong post- Cane 
position. In these circumstances, let's not bother the Pres ide 
with this dubious piece of paper. ,,ke1' 

Henry Nau, with whom I discussed this prior to his departure for 
New York, concurs. (..eJ 

RECOMMENDATION: 

That we turn off .>fe~dea of yet another 

Approve~ Disapprove 

Tab 1 Presiden~ri· Reply 
Tab I I Letter from Kreisky 

message to Kreis ky . ~ ) 

Tab III State cover memo and supporting corr espondence 

~IDEN~I.AL 
Review on 11/17/ 87 



DEPARTMENT OF STATE 

Washington, D .C. 20520 

Noverber 12, 1981 

813244 
8131065 

MEMORANDUM FOR MR. RICHARD V. ALLEN 
THE WHITE HOUSE 

Subject: Draft Reply from the President to Letter 
from Austrian Chancellor Kreisky 

Attached at Tab 1 is a proposed reply from the 
President to a letter from Chancellor Kreisky (Tab 2), 
delivered in Cancun, which enclosed a paper with 
Kreisky's ideas for Summit deliberations. 

We recommend that the President send this reply 
to Kreisky, although he has already responded to an 
earlier, somewhat similar letter from Kreisky on the 
same subject. The earlier exchange of correspondence 
is attached at Tab 3. 

Attachments: 

-~$///4k~ 
• b au1'utreme~ 

Executive Secre y 

Doptof!'t. BY ______ _ 

1. Draft Letter to Chancellor Kreisky 
2. Copy of Kreisky's Letter to the President 
3. Copy of Kreisky's October 16 Message 

and the President's reply 

:&iM:ITl!!IrOPFIGIAL USE 
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Vienna, October 19 a 1 

. I 

.· \ 

Dear Mr., :eresident, 

r: am. deeply- grieved and disappointed that for reasons. 

of heal.th, I shall: not be:. ahle:. to· come- ta Cancun and 

w:tll miss: the. opportunity· ta meet you personally an 
I 

occasiortc whicn ~ was lookinq forward to· with grea~ 

anticipati.on .. 

. y·ou. wilI certainly understand"' .dear Mr .. President,. ho"! 

diff'i.cul.t it.was.. for me to take such a - decision, con-
• . 

sider.inq not. on.ly the · preparatory work far the meeting 

in Cancun but also, and even more so, a deep, personal - . -
- commitment ta North-South.-questi.ons. .for more, than three 

• t. -~ , ..... ~ :! r -- ... 
·. de,cad'.es-.. .,,,·. ·.' ·, ·i:,J ~ ' 

-. - ·--. ~: ! " 

Austria!s. and my· personal. engagement in. this matter 

originates.. from our- own experience· when effective 

in.ternational.. assis.tance he·lped: us: to overcome a 

,.. difficult economic and soc·i .al situation after the las t 

war. Austria wil.l never forget y.our country's. generous 

assistance at a -time so critical. for its. political and 

economic survival. Austria, r believe~ has become a 

classic: example of a country that owes its economic 

· ac.bj;.e:1,(ernents- to. the Marshal], , Plan. - a bold concept of 

helping others to help themselves. 

May r by means. of this letter express to· you my deepfe t 

gratitude for having accepted the invitation to attend 

the Cancun summit meeting, which underlines your and 

your government's commitment 1:o the cause of finding 

H.E. 

The President of the 
United States of America 
Mr. Ronald REAGAN 

The White H'ouse 
w a s h i n g t o n 

. I . 
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. . . . · ns- or ·the coni.pl:ex. problems- of 
~-- ·..)" _ .... ,• ~f.. ,,., . -..,;...-· ·t,:.~ "',·· .. ·•· . • • 

;---:. North..:..sou,tru re-lat:i.onsi.:.. Your .. :gr.esence. at Cancun wi l.1. 
.... ~-~- - ... __ .;;,£.\ • •. ;.--V ~ :,., · _;~-: t. _ _ .. -r./,.r1 ~;.l~..,;~ -:_i~i.. :.;.:: .,. ,.- -

·. : be,. an. .accasion. ea, demonstrate: the Leading ·role of 
..:\ . . ,. ~ . .:.; . _.. ~ :; ... -~ . ;_ ; . .,. . . 

E¥·U.n1.:te·<f; SrtateS<· in shapiI1$' woridt policies, on important 

-.-1iii~I 1.· -. ·• ii~·:;·:~:-~·f;~t:.·:./:-_ · · .-
i:I.e.: Hi:e:-,. ancun: S.1:1Il1IIU.t is, riot'., the. glace tO: e-nter in.ta: 

1 . - JI.:- • .- . • • ~ . • _., -::- •• ~ -..., .,.•. _,;:- ·.. - • ,. • 

·ega.tia:efons. Qn. ct~ta±:1.eci question& of· either substance 
• , •• ; , _ .. : • .;,_--... JI, .... • '--1·. . . . -

r.;:- gracedw:a-_ i.t ±s an. uni:qµe opportunity: ta. express. 
'.,.,' • ~-:-: ... • ••. }:.,, - _--..... - ,. ... - t-~ ... -... 'f'' _\. .- ' ~ • -... . . .. 

r : pal.t.ti:~c,B• wftl:;;, to·· succeed. 1 in:.: our efforts to · find 
• •)'.~'":. ~ .. ·~f~ ..... • .. • .. • ',. ;~ '.:.. ; r-~•- ~;:~~ •• .\' • • 
ttiaitx• ac:cep¢able solutions:- To translate·. this . 

,.:•....,"f,~f < ~,.,.,_,;,;~]Je., r ~~:.- {';.._;<~.;,;.., • ._(.,. • •ii •.,. ' ~••/ • »"~ ~~ti"\~ Jc"/ • -~~ • • 
ination . into: .,,..concr.ete0 action~~ we-· she 

~ ..... . . -~ • '\ • • .- "&. - !!'-. .. . :_,,.., . . ~ -"..:'.:..~· . ~""t, • ... -i use/ - . ng;· -institu.t;an~~ ' 
: .. :;•;f;;J;.~--:1f!Jt ~- -:::: ,., · ~'~ _t' ,('. ~ ., ... ~ : -~:. ; . . . 
. " A& ~OU'.,,-' . ent-,. so r.iqhtL.y, stated: ·in_ o r -

_:.; • ·.:::. -;: ,.~ ..t .i-.~ _ "'"'-·-i ◄r · · ;;;,. ·. - : .. ~ 
\ l:ett.er_--:ta., me-ir, we··aI!: .agree:·that economic- inte·rdependenc 

• • • ~ • > • • 

- ; ~s; -·a' ,,. on~ ·question:· that . sol.u.tions. ta :-. 
'-: ~::, -·:,· ·"' ,,,.:-·<; ,(.; )'\. ~- ~ .. t:~! ... ~ . ., ~ .·; . .. ~ . ~ .. 

J;,,'.w · leins- caIIi 'for a. ·g.lobaI .and 
::t.!_~: ..,....,._,...._,,.. .. _ -: .... ~ · ;!-::1 _i-:.:,::1 5- -!r_i"'._~-.. '-~.r;..i ..: - ,;.t,.. ·.,. ·. : -_ ,,,.r 

<:: furthermo:i:e ·-~:rea-r.· that a: __ venture 
-"=- .;. ,,:..!~ .·)~ :.· ,- '~O:.:"'. --~ ·"' . -. .' ... ~.,, .~-- -

o.f .. sucn.mag_ni.tude cannot su·cceed wi.thout, the active · 

.suppo:c.t \ 1~ tire ~:tt~i staf~~,~ _-,, t •. :~~ · · 
"'•-~•~~:~•.~ .. ~·T~ -~t~-~~•· .. ~.i~< ••r•_;~;.,~I> .. .;;~~~~:<.-~~-. • .. T • • 

We understand thait • yo.ur approach tat certain-. issues 
,,.... .. ..,. . .::. . - .~ ' ~ . . . . . . .)• - :,. . .. . . 

- m±.gh.t not. ful.l.y coincide, wf..tfu those o,f other . 

·, •¥ pa±:tic.i2~nt:S:- at \ iii~"'m~e~.i;ci 1;'U:~ '.i:e,fiects -you~ . . ·' 

-~ ·administr~tiO.It s _~ph~Io~ophy ·:~~ ~ai:io.us, ' ~spects of 

.. mte-rn~taiona,~· coape'.;ati:'~n: and .'{1eve.1~~ent •. - . · 
,-· o ~•~ • - l • ._ . 

None, the· less :C trus.t y;ou wi.l.L · share my conviction. that 

international action.to improve t~e lot and. the economic 

capacrit~' of developing- countrie·s-. f:s;:. of equal importance 

as· the- ~arsha,11. Elan. has been for the recovery of. 

post.-w:ar- E'.urope 

· For. aLI th~se reasons I sincerely hope that your 

Mr;.. President, will take· up the challenge _ offered 

by this meeting tcr overcome the present deadlock in. 
.:-- c·.----

the North-South dialogue.~ By doing so the United States 

toge.the:r:: with other democrac·ies would demonstrate their 



j 
' :~.?~;;:§.,,, :;· . . 

· ~ .. resol.ve- ·and th:e.t.r aiu:.L.ity; ta; come- to the assis'tll:nce 
~./>Jf:.. .. ·•,; "' .,,.,,... ..... <>..,· . ,,...&.li•-l~ /, ..... · ·i:· _ .. ,.... • . - ,• • . -

··';~.:of!! thet · 2r:eV,elop1ngr::woriid:c and· to- l.i.ve; upi ta, cliei:J:'. . 
..,,"),:, .-~-; ,... .·•'f:i':-;,t· ~ .,;.:.;_ t~· .. ;,":··· 1· ~· c.~·-~~, . .. :>...~ •• • ~- ·' -· -· ~ - • ' • .r • -

.. t0:-: '" re~ponsihi!:f:ty~ ~ist a:;. -~£ s :·_the . future- of mankind·-... 
• f~·t· ~~s-~--~~-'.:ii~t,_,f:'·.~.:· ··~;:itJ\1_!(;_.iJ~r~f~~)i;~1;.r~~)~~; ~r: ... ~,-~1~·--•-~-: ; ·: -._ ~ ... ~ .. 

__._ .,- ·:!:-\ _:~we~ as. one:- o-f "th~ sm~I'er; f.ndustrial.iz-ed. na:tions ,-L: :: ~:. :/~~ --" .; Y•,;. 11~ ·. - • , .. - ___ ... .i ,1·~.... - •. ~~ .;;..,--!' ,__ .• • • -

.T-t[/,j~ ~~· prega:cE:_~ ~o ;oI;ow( ~e Un±~ted: States in any· 
/f°-'~-· ,_,t-.u~ ~-1"'"' - ~ .r . l - -..- •t - ~ "Ji t_ ,., • j:~ # :• -,. . :,. ,- ..c ~ 

,.., ·_ .::·-:.'· con'structive:effo:ch 'ancl to' cont:c:ibUcte- OUJ:; sh:are 
••· ·· •.. ~ ..... -..s -r .,." t..~,;., _t-_ "'..:. •• • l 

__ far; la~t¥n$ sa.Iu.tionsa ta· pr.ob·lem~ of, 
,-:. ";f ~ ... 
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DRAFT LETTER 

Dear Mr. Chancellor: 

I would like to thank you for the letter delivered to 

me in Cancun outlining your views on Summit-related issues . 

We were all saddened by your absence but were grateful to 

benefit from your initiative and ideas. 

The Meeting was extremely positive and constructive . 

The discussions were frank, open and free of recrimination . 

We found many areas of shared priority and common ground, as 

reflected in the summary prepared by President Lopez Portil o 

and, in your absence, by Prime Minister Trudeau. I persona l 

hope that the positive spirit of Cancun can be translated 

into progress to revitalize the world economy and acce lerate 

the growth of developing countries. 

I very much appreciated the opportunity to meet with 

Foreign Minister Pahr in Cancun, and I am pleased that he 

came to Washington for another exchange of views with 
>,,-~ 

" 
Secretary Haig following the Summit. 

Allow me to thank you once again for the important role 

you played in proposing and organizing the Cancun Meeting 

and wish you a speedy recovery of your good health. 

His Excellency 
Dr. Bruno Kreisky 
Chancellor of the Republic 

0 £ Austria 
Vienna 

Sincerely, 

Ronald Reagan 
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Dr. Bruno KREISKY 
Federal Chancellor of Austria 

Dear Mr. President, 

J 
,1 

(
'f I r 
I I 

S131u6S 

I am deeply disappointed that for reasons of health I shall 

not be able to meet you in Cancun. Therefore I shall miss the 

opportunity to participate in the important discussions which you and 

other leading statesmen will have on North-South issues of global 

concern. 

I trust you will understand, how difficult it was for me to 

take such a decision, considering not only the preparatory work for 

the meeting in Cancun, but also, and even more so, my personal 

commitment to the necessity of progress in questions of cooperation 

for development. In the attached paper I have expressed some of the 

ideas which I intended to contribute to your deliberations during t his 

meeting. 

May I take this opportunity to thank you for having 

accepted the invitation to attend the Cancun summit and to express 
' . 

my hope that this endeavour to find common understanding regarding 

issues of historic dimensions will succeed. 

Yours sincerely 

His Excellency 

Mr. Ronald REAGAN 
President of the United 
States of America 

Cancun - Mexico 

( 
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Our meeting takes pla~e at ·~ time of e~onomi~ crisis 

and increasin~ political instability and tensions in 

many re~ions of the ,...,orld. The grave problems of 

developing countries - hunger, malnutrition, acute 

poverty, serious balance of payments and debt problems, 

continuing ero$ion of terms of trade - are being com­

pounded by continuing recession, growing unemployment 

and high inflation rates in industrialized countries. 

This is the stark reality of interdependence. The need 

for international consultation and concerted action i s 

imperative. 

Contrary to the increasing recognition of this 

reality, efforts to find constructive solutions for 

North-South-problems have, in recent years, yielded 

dimirishing returns and the North-South-dialogue has 

almost come to what amounts to a standstill. In this 

situation, the Brandt Commission attempted an inte­

grated and coherent approach to econ~mic cooperatio 

for development; the ·work and the report of the Bra 

Commission opened new perspectives and ultimately 

motivated President LOPEZ PORTILLO and myself to 

propose this meeting. 

The very fact of our meeting here in Cancun a 

the highest level shows the importance we a tta c 

finding viable solutions for North-South re la io s . 

This, as well as the worldwide interest wi t 

our meeting has met, is a source of opt i is a 
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inspiration as well as responsibility. Unless we succee 

in stemming the tide of events, peace and security i n 

our world ~ill be increasingly in danger. 

The problems are manifold and extremly complex. 

In the broad areas of food security and ~griculture 1 

trade and industrialization, money and finance, energy 

and raw materials, linkages exist which make it necessary 

to find solutions by means of an integrated, global 

approach. The whole idea of global negotiations refle c s 

the interdependence of nations and issues. What we need 

to consider here in Cancun is how to provide the political 

impetus which will set the existing international 

. machinery in motion. We must also address the question 

how the experience of all nations as well as the input 

of universal. regional and specialised UN- and other 

institutions, like IMF and OPEC, can best ·be introduc ed 

and utilised . in the further preparatory process of 

global negotiations. 

There can be no doubt, that the conc~pt of global 

negotiations causes a number of problems.Nevertheless 

it is being recognised that interrelated negotiation s 

on all the problems mentioned above are required i n 

view of their interdependence. This o~ course s hould 

not exclude the possibility of entering into . separate 

negotiations on issues of particular priority . Tot is 

end it would appear necessary to de t e rmi ne i n an 

. I. 
... 
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appropriate forum and in close cooperation with the 

existing agencies and institutions actively engaged 

in development matters, the scope, the priorities, 

as well as the working methods for all these nego­

tiations. Let me add in this context, that whatever 

form the absolutely necessary revitalisation of the 

North-South dialogue should take, I consider the 

existing institutional framework to be adequate and 

do not, on the whole, see any need for new insti­

tutional mechanisms. 

If we all agree on this line of thought, a 

suggestion from this meeting to the UN to work in 

this direction might allow us to resolv~ the present 

impasse and to start a .new chapter in North-South 

relations. 

Turning now to the substance of the problems 

related to cooperation and development, it is my personal 

conviction that urgent and concerted action would be 

possible and essential in the following areas: 

- programmes and measures for food security, _ 

especially to raise production in highly 

food-deficient areas 

- strengthening and further development of the 

open world trading system, with special 

considerartion to the export interests of developing 

countries 

./. 
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- comprehensive treatment of questions of 

finance, with a view to facilitate the 

growth of production and wealth in de­

veloping countries 

- . energy security for all countries, ~ith 

particular reference to those which are 

in the process of establishing an in­

dustrial base. 

Even with our best intentions we must expect that 

negotiations in these specific areas in the competent 

fora will take time and require patience. But especially 

the poorest and most seriously affected developing regions 

are in need of immediate measures. 

We in Austria believe; therefore, that parallel to 

those efforts an immediate action programme for developing 

countries should be envisaged. Our thinking is, of course; 

influenced by our own experience in the extremly difficult 
I • 

situation of my countryis reconstruction follo~ing the 

Second World War. At that time, the very generous EUROPEAN 

RECOVERY PROGRAMME, the socalled Marshall Plan, enabled 

us to rebuild our economy rapidly and efficiently. Let 

me add, that even today, the Austrian economy still profits 

from the counterpart funds created by the Marshall Plan. 

This very positive experience leads us to think that a 

./. 
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large-scale, immediate action programme for de­

veloping countries would, through massive invest­

ments, rapidly assist developing countries in 

decisively improving the utilization of _their own 

resoures. It would be a symbol of the determination 

of industrialized countries to cooperate more 

closely with developing countries. It would go 

a long way in improving the atmosphere of North­

South negotiations. 

It is generally recognised and we share the 

opinion that food production, especially in 

developing countries, and world-wide energy supply · 

must be expanded rapidly. Food and energy are most 

important for the economic infrastructure of all 

countries. However, their development requires 

support by well-functioning facilities in the fields 

of transport, telecommunications, education, etc. 

The immediate action programme would be 

designed to provide these infrastructural facilities, 

to boost industrial activity in both developed 

and developing countries and to provide a link with 

measures which would become effective later as a 

consequence of international negotiations in various 

fora. 

We are, therefore, circulating in a separate 

document our ideas con~erning a large-scale programme 

./. 
.., 
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for the accelerated development of the infras.tructures 

of developing countries, and for the financing of such 

a programme in a manner corresponding to the needs of 

each country and programme. 

I am, of course, aware of the great obstacles 

which these and other proposals face in the pr~sent 

political and economic situation in the world. But 

if we look back at the last forty years in our history, 

if we consider the way in which the world has risen out 
) 

of the dark years of the Second World War, the way in 

whir.h new nations have taken their rightful place in 

the international community, if we think of all the 

crises we have been able to bring under control, would 

it be too much to expect that this time, as well, we 

shall rise to the challenges facing us? 

I believe, in all sincerity, that this meeting 

.may constitute a watershed in the history of the 

North-South relationship. The outcome of our 

deliberations in this small but . representative circle 

will have its repercussions all over the globe. Let 

us seize this unique opportunity, let us meet the 

expectations of nations in the South and in the North 

and let us begin a new chapter in our relationship • 

. For only a courageous and imaginative new approach 

to our common problems will allow us to overcome the 

present global crisis. 

BRUNO KREISKY 
41 
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SUBJECT: BRIEFING BY CONFERF:NCE CO-CHAIR"1AN AUSTRIAN 
FM PAHR 10:30 AM. OCTOBER 21 INT. PRESS CENTER 

In a background briefing for Austrian journalists given in germar 

Pahr said the following: 

- Austria is convinced the conference represents a big step 

forward because for first time 17 Chiefs of State meet to discusf 

exclusively North-South problems. 

- Pahr thinks this will be new chapter in North-South relations 

especially if countries are prepared not to look to past but to 

the future and prepared to see overall problems of development. 

-Austrian proposal is that all organizations dealing with develo1 

_ ment try together with conference participants in joint enterpri f .. 
to define future goals, priorities ~nd plans of action both shor1 

tern;i and long term. 

- "We must provide something for the poorest countries where neec 

are for infrastructure and allow possibility for self-help and 

private sector after they have a start." 

-"We do not want to give fish, but to teach them how to fish. Bu· 

first we must give them the wherewithal for fishing." 

- In response to question Pahr said Austrian line is not Reagan 

' line but Austria believes tha t where private enterprise can go i 
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and help that 1 s fine but where ~t cannot we must create favorable 

pre-conditions for private enterprise to be able to enter. 

- Regarding global negotiations, in reply to a question Pahr said 

Austria believes that without participation by the UN problems 

cannot be solved over a long term. But the UN in Austrian view 

should not have a monopoly on development. Other organizations 

inc1uding OPEC should participate also. 

- Austria favored inviting Soviet Union and other socialists 

countries to conference. Unfortunately they did not accept but qu 

we still hold them responsible for participating in the results. 

Unquote. 

- Austria believes conference must seek formula at this conferenc 

to involve all States not' only those invited to the conference. 

-Austria does not favor an Energy Age~cy but thinks the proposal 

is interesting. 

- After Kreisky fell ill he proposed that Canadina PM Trudeau 

replace him as co-chairman That will be settled this evening. 
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