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Monday, Nov. 1, 1982

The Register A’

Reagan’s campaign role

'He’s too sheepish to tell us what's
‘happened to his economic program

. By Joseph Sobran

'y friend Neal Freeman

said it best: ‘“The Great
Communicator has been

' out-communicated.” A suitable
- epitaph for the 1982 elections.
The elections have been turned
" into a referendum on
Reaganomxcs That would be a
" marvelous strategy for the Dem-

. ocrats and the media. They could
' never have done it, though, with-
out help from the president him-

- self.

The point is somewhat intri-
. cate. Ronald Reagan has an in-
‘ tense desire to convince us that
“he is ‘““doing something’’ about

' «the economy. But is he? Cer-

‘tainly he is trying. But his tax
.cuts have been gobbled up by
vbracket creep, higher Social Se-
“curity taxes and the Dole tax
-hike. How about spending? We
keep hearing about those huge
spending cuts, but Tom Bethell,
-in the forthcoming National Re-
view, points out that the spending
figure originally projected by Da-
vid Stockman for fiscal 1982—8$695
billion—has actually soared to vir-
tually the level projected, in a mo-
ment of valedictory abandon, by
the departing Carter team—$731
billion. In short, no real tax cuts, no
substantial spending cuts. Natu-
rally, the president is too sheepish
to tell us.

And the Democrats? Well, inas-
much as the current troubles are,
in the absence of a genuine
Reganomics, traceable directly to
the extension of their familiar
spending habits, they are eager to
encourage the impression that,
yes, Virginia, there is a
Reaganomics, and it causes unem-
ployment, recession and bad
dreams. So there is a strange com-
munity of interest among Republi-

cans and Democrats in pretending
that something called ‘‘Reagan-
omics” has actually gone into ef-
fect.

‘And the media? Ah ... the media.
In New York and Washington
they’re almost unanimously in-
fected with liberal ideology, eager
to promote the liberal agenda. The
other day The Washington Post en-
dorsed Sen. Paul Sarbanes for re-
election, with the straight-faced
observation that the Maryland
Democrat’s record ‘“‘does not lend
itself to aneasy ‘liberal’ or ‘conser-
vative’ label.” Not much, it
doesn’t. Sarbanes only got a 95 per-
cent favorable rating last year
from the hyperliberal Americans
for Democratic Action. The Ameri-
can Conservative Union gave him
a flat zero. As you see, the gentle-
man eludes classification.

It is not liberalism, but this par-
ticularly coy and camouflaged lib-
eralism that makes the major
media so morally repellent. They
want Reagan to fail, generally
speaking, so they perform little
services for the likes of Sarbanes,
while representing the ongoing
malpractice of the Great Society
as a peculiar new thing called
“Reaganomics.”

The Great Communicator should
never have climbed into the ring
with these boys. If they could bring
down the wily Nixon, an innocent
like Reagan should be duck soup
for them. Which seems to be the
way it is turning out. The grand
irony is that, because Reagan has
been unable to contain the big
spenders, we may soon have a far
heavier congressional preponder-
ance of big spenders, spending ru-
inously, then blaming the fruits of
their prodigality on that old devil
Reaganomics. Meanwhile, Bill
Moyers will deliver little homilies
in which he will congratulate us on

our return to compassion, fairness
and our commitment to social
change.

It looks like a happy session for
the Democrats, all right. But Rea-
gan will still be there to veto their
budget-busters, and they will have
to come up with something new by
1984. They won't be able to blame
Reaganomics forever.

Sobran.is a syndicated columnist,
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President just drifts—to election disaster?

By Rowliand Evans
and Robert Novak

AS VEGAS, Nev. — Republican Senate
L candidate Chic Hecht unwittingly rein-

forced the .irrelevance of Ronald Rea-
gan’s 1982 mid-term campaigning when he
told a rally the president’s overnight visit
here is a boon to the recession-crippled Las
Vegas tourist industry.

Although Reagan had not traversed the
continent to plug this fantasy town’s enter-
tainment lures, it was not entirely clear to
Nevada Republicans just why he visited
them for the second time in three weeks. Nor
had party leaders in the other four Rocky
Mountain states on the presidential swing
pleaded for his presence.

In fact, the president was jet-stopping the
Rocky Mountain West in his final two days of
1982 campaigning because his advisers could
find no other states where he was welcome
and where they would risk sending him.
Dutch Reagan's last flight of 1982 campaign-
ing reflected a hit-or-miss approach at the
White House to an election of profound sig-
nificance. .

Failing all year long to devise a campaign
strategy, the president’s men did not even
focus the Great Communicator for last
week’s finale (a failing that explains why a
major election-eve address was ruled out).
Instead, speechwriters patched bits and
pieces of old Reagan oratory into a pastiche

of warmed-over sloganeering.

The dispirited trek hit bottom when Air
Force One arrived in Las Vegas.

The president, ending an exhausting if un-
productive day, proceeded to read the Las
Vegas audience the litany of Republican tri-
umphs and Democratic sins. “What about
jobs?” yelled a voice from the audience.
“We'll get to jobs,” replied the president.
What he did get to was his script telling
listeners that other industrial countries ‘“‘are
far worse off than us.”

If Reagan’s revisit to Nevada could be
rationalized by Hecht’s chance to unseat vet-
eran Democratic Sen. Howard Cannon, only
the need to go someplace justified starting his
two-day Western tour in Casper, Wyo. Four
days before the Reagan visit, Wyoming party
officials were informed—not asked~about the
president’s trip.

At that moment, telephone tracking of Wyo-
ming voters showed a huge lead held by Repub-
lican Sen. Malcolm Wallop had dwindled to 2
percentage points. But no SOS had been sent to
the White House. Since Wallop’s demise was
caused by Democrat Rodger McDaniel’s unan-
swered television scare commercials on Social
Security, there was no call for a president with
a case history of entanglements on that issue.

Wallop is a conservative and Reaganite, but
is not campaigning as the president’s man in
Wyoming. On the night before Reagan’s ar-
rival, the senator’s 10-minute speech to a rally
in Gillette mentioned ‘‘the president’’ once in

passing and not in connection with his economic
program. Wallop regained much of his big lead
last week not because of Reagan’s visit but
through a television blitz identifying McDaniel
with Teddy Kennedy and the peace lobby.
Nevertheless, Wyoming's doors were not
barred to the president as were California’s last
week and New York's the whole campaign.
Reagan was not the Flying Dutchman in Wyo-
ming but Uncle Dutch, a friendly relative
whose unrequested visit had to be tolerated. “‘It
is a disruption,” a state Republican leader told
us, impatient to get on with the real campaign.
That this popular president is a distraction in
the relatively prosperous Rockies explains why
he ‘is ‘persona non grata in the economically-
ravaged industrial Midwest, where Republi-
cans face a bloodbath. His response to the
recession has been to claim things are not so
bad; there is no hint of the 1980 campaign po-
etry confronting great challenges at home and
abroad. :
The year-long exercise by senior aide Mike
Deaver to protect the president at all costs put "
Reagan in the mountain states and on the inside
newspaper pages for the campaign's last week.
Reagan is not free of guilt, personally insist-
ing on the dreary ‘‘stay the course” slogan
against contrary advice. The blame for Ronald
Reagan drifting without plan or closely-defined
purpose through the campaign of 1982 is shared
by both the president and his men.

Evans and Novak are svndicated columnists



It was Jimmy Carter

W

who held office during
notable boost in poverty
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ookes

By Warren T.
resident Reagan is still smart-
P ing from two pieces of what he
- considers sensational jour-
nalism: the Newsweek cover story,

“The Poor in Reagan’s . America,” -

and Bill Moyers’ April 21 CBS spe-

cial on the same subject.

And, frankly, the president does
have a gnpe

This is not to say that both journal-
istic efforts lacked merit or factual

- substance. No one can deny that
some people are being hurt in the
short run by Reagan’s budget cuts
and the effort to cut inflation.

. It is ridiculously easy to find these
individual cases and generalize to
utterly false conclusions: namely
that Reaganomics is increasing pov-
erty in America.

Both fell into this trap by avoiding
the more-difficult assignment of
looking not merely at individual
cases, but the total economic picture.

To understand what we mean, ask
yourself which president presided
over the greatest rise in poverty in
post-war U.S. history?

If you answered Jimmy Carter,
you were absolutely correct.

When Carter took over the White
House in January 1977, there were 25
million Americans living below the
poverty level, down from 28.5 million
in 1966 (when the Great Society actu-
ally started functioning) and from
25.4 million in 1968 when Richard
Nixon was elected.

But, when Carter left office, that
number had risen from 25.0 to 29.2
million — from 11.8 percent to 13.0
percent. It was the worst peform-
ance against poverty since the Great
Depression.

Now, you may ask, why -didn’t
Newsweek or CBS cover that story?
Why did no headlines read: ‘Car-
ter’s America, Where the Poor Are
Getting Poorer™?

Why, for example, weren’t we tol

% that betw d 1980, the aver-

" [age American worker saw real
ages before taxes, drop by a Stun-

7. ent, and nearly 9 percent
after taxes — the worst ‘‘impoverish-

ment_of working Americans e
World War II? \_J

C-26- €~

Good questions.

The reason we weren't told about
this dreadful performance is that
throughout Carter’s term of office,
he did all the ‘“‘compassionate”
things he was supposed to do in the
eyes of our superficial pundits.

.He made social spending grow at a
15-percent-a-year clip. He pumped
up the moneysupply to an -astonish-
ing 11.6 percent growth rate and put
nearly 3. million people on CETA

—

All of this bought him surprisingly
uncritical ‘support until, in-1979, it
also brought the rest of us raging
double-digit inflation, soaring inter-
est rates, and recession in 1980 —
with a dollar that had become the
laughingstock of the world currency
market.

It also accelerated poverty, as inf-
lation outraced both wages and em-

- ployment, and produced the highest

“misery index’ in U.S. postwar his-
tory.

This is another story CBS and
Newsweek failed to cover.

Yet, Reagan has cut “the misery”’
by more than 40 percent in a 15-
month period, paving the way for a
renewal of the nation’s effective war
against poverty, as a falling inflation
rate is now mcreasmg the average
U.S. worker’s real wages for the first
time since the middle 1970s, and is
massively improving the buying
power of all those living on low and
relatlvely fixed incomes.

It is this side of the story that
Newsweek, CBS and Bill Moyers de-
liberately avoided. They ignored it

‘because they think that only govern-

ment spending alleviates poverty.

Yet from 1966 (when the Great
Scciety programs actually took ef-
fect) to 1980, the poverty population
actually rose modestly, while federa!
social spending (as a share of GNP)
more than doubled from 6.2 to 12.6
percent.

By comparison, in the six years
before the Great Society (1960-1966),
11 million Americans rose from pov-
erty with the help of less than half the
present level of social spending.

Maybe Reagan’s on the right track
after all.

Brookes is a syndicated columnist.
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Pubhc Hurtlng but Hopeful Under Reaganomics

Since President Reagan took of -
fice. in January, 1981,
economy has beer hit by one of the
longest and most painful recessions
of the post-World War II era. And

yet, déspite the continuing weak-

ness in employment; production and

sales, there is little evidence of a~
backlash against Reagan or his.

economic policies.

The President has been able to
partially reverse his tax-cutting-
policies without sttting off a grass-
roots conservative revolt, and most
Americans do not blame him for the
nation’s economic troubles, the Los

the US.

Angeles Times Poll has found.

The weak ‘U.S. economy has
forced some painful cutbacks-in
Americans’  spending habits, and
many have been affected by a job

loss in their family or a cutback in
work hours. But Reagan’s support is
still quite strong, with most people
willing to give him more time to see
whether his policies will improve

the nation’s economic health. Those
who appear to be most knowledge-
able about economic matters be-
lieve he is generally on the rlght.

track.

Coliege Non-College Democrat

- Republican ‘

Conservative Not
Conservative

People who are well informed about the economy support President Reagan's economic policies more
than those who are moderately informed or poorly informed, according to the Los Angeles Times Poll.
This is true regardlessof education, party affiliation, income, or political ideology of the respondents.

Over $30,000 Under $30,000

EDUCATION PARTY

the following in the past 12 months:
T Aug.22-28

One or more family members have suffered *

IDEOLOGY

B well informed DModeratelyinformed Poorlyinform,eq

Over the next 12 months, the economic situation will be:

Is Presudent Reagan goingin the nght dlrectxon wrong

direction, or-somewhere |n-between
concernmg

INCOME

' Responses by Region !
_ln January, 1980: / Better Same Worse . NotSure
Inflationrate . .. .... ST e 12.4%* East 29% 46% 16% 9% .
Unemployment................ 7.4% Midwest . 35% 38% 18% 9%
. Dow JonesJndustrial Average.. 1013.14 South 39%  34% 16% 11%
PrimeRate. ... .. b 50 i 94 5 19.5% West - 40% 32?% 14% 8%
Responses by Income ,
. § Better Same ' Worse Not Sure
‘Now, 19 months later: Under $10,000 21%  36%  27%  16%
Inflationrate........... . 7.3%"* $10-30,000 35% . 41% 16% 8%
Unemployment..........%.....9.8% " Over $30,000 48% 37% 10% 5%
Dow Jones Industrial Average. . . 926.13 Overall Responses '
PrimeRate.......... EERREREY "13.5% Hatter — R L —
* Consumer price index, latest 12 months. 36% 39% 16% 9%

27%

June2-8 : bo\l:m

“ Lost Job 20% 15% Right Wrong = orunsure
. Lost part-time job 4% 2% Domestic Spending 31% 26% . 43%
Temporary layoff 5% = 4% ‘Military Spending 44%  23%  32%
Pay lower 3% . 2% Tax Policy ’ 34% 37% 29%
Hours cut " 8% 6% Unemployment: 22% 42% - 36%
Overtime cut 4% 4% Inflation . 39% 26%  35%
No change 58%  67% Balancingthe Budget  38% 35%

TOM TRAPNELL / Los Angeles Time:

PRESERy TION Cops
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Textof Reagan’sMideastSpeech

From United Press International

Following is the text of President Reagan'’s speech to
the nation Wednesday evening on Mideast policy:

Today has been a day that should make all of us proud, It marked
the end of the successful evacuation of the PLO from Beirut, Le-
banon. This peaceful step could never have been taken without the
good offices of the United States and, especially, the truly heroic
work of a great American diplomat, Ambassador Philip Habib.

Thanks to his efforts, I am happy to announce that the U.S. Ma-
rine contingent helping to supervise the evacuation has accom-
plished its mission. Our young men should be out of Lebanon within
twd weeks. They, too, have served the cause of peace with distinc-
tion and we can all be very proud of them.

But the situation in Lebanon is only part of the overall problem
of conflict in the Middle East. So, over the past two weeks, while
events in Beirut dominated the front page, America was engaged in
a quiet, behind-the-scenies effort to lay the groundwork for a
broader peace in the region. For once, there were no premature
leaks as U.S. diplomatic missions traveled to Mideast capitals, and I
met here at home with a' wide range of experts to map out an
American peace initiative for the long-suffering peoples of the Mid-
dle East, Arab and Israeli alike.

It seemed to me that, with the agreement in Lebanon, we had an
opportunity for a more far-reaching peace effort in the region—and
I was determined to seize that moment. In the words of the Scrip-
ture, the time had come to “follow after the things which make for
peace.” ) -

Tonight, I want to report to you on the steps we have taken, and
the prospects they can open up for a just and lasting peace in the
Middle East. : ‘

America has long been committed to bringing peace to this trou-
bled region. For more than a generation, successive U.S. Adminis-
trations have endeavored to develop a fair and workable process
that could lead to a true and lasting Arab-Israeli peace. Our in-
volvement in the search for Mideast peace is not a matter of prefer-
ence, it is a moral imperative, The strategic importance of the re-
gion to the U.S. is well known. ,

‘An Irreversible Commitment’
But our policy is motivated by more than strategic interests. We

also have an irreversible commitment to the survival and territorial’

integrity of friendly states. Nor can we ignore the fact that the
well-being of much of the world’s economy is tied to stability in the
strife-torn Middle East. Finally, our traditional humanitarian con-
cerns dictate a continuing effort to peacefully resolve conflicts.

When our Administration assumed office in January, 1981, I de-
cided that the general framework for our Middle East policy should
foliow the broad guidelines laid down by my predecessors.

There were two basic issues we had to address. First, there was
the strategic threat to the region posed by the Soviet Union and its
surrogates, best demonstrated by the brutal war in Afghanistan;
and, second, the peace process between Israel and its Arab neigh-
bors. With regard to the Soviet threat, we have strengthened our
efféris to develop with our friends and allies a joint policy to deter
the Soviets and their surrogates from further expansion in the re-
gion, and, if necessary, to defend against it.

With respect to the Arab-Israeli conflict, we have embraced the
Camp David framework as the only way to proceed. We have also
recognized, however, that solving the Arab-lsraeli conflict, in and

of itself, cannot assure peace throughout a region so vast and trou-
hlad an the Middla Raset

The war in Lebanon has demonstrated another reality in the re-
gion. The departure of the Palestinians from Beirut dramatizes
more than ever the homelessness of the Palestinian people. Pales-
tinians feel strongly that their cause is more than a question of ref-
ugees. I agree. The Camp David agreement recognized that fact
when it spoke of the legitimate rights of the Palestinian people and
their just requirements. .

For peace to endure, it must involve all those who have been
most deeply affected by the conflict. Only through broader particl-
pation in the peace process—most immediately by Jordan and by
the Palestinians—will Israel be able to rest confident in the knowl-

edge that its security and integrity will be respected by its neigh- -

bors, Only through the process of negotiation can all the nations of

the Middle East achleve a secure peace.
' These then are our general goals. What are the specific new-

American positions and why are we taking them?

In the Camp David talks thus far, both Israel and Egypt have felt

free to express openly their views as to what the outcome should
be. Understandably, their views have differed on many points.

The Unlted States has thus far sought to play the role of media-

tor; we have avoided public comment on the key issues. We have

- always recognized—and continue to recognize—that only the

voluntary agreement of those parties most directly involved in the
conflict can provide an enduring solution. But it has become evident
to me that some clearer sense of America’s position on the key
‘issues is necessary to encourage wider support. for the peace pro-
cess, :

First, as outlined in the Camp David accords, there must be a
period of time during which the Palestinian inhabitants of the West
Bank and Gaza will have full autonomy over their own affairs. Due
consideration must be given to the principle of self-government by
the inhabitants of the territories and to the legitimate security con-
cerns of the parties involved. -

The purpose of the five-year period of transition which would
begin after free elections for a self-governing Palestinian authority
is to prove to the Palestinians that they can run thelr own affairs,
and that such Palestinian autonomy poses no threat to Israel’s se-
curity. -

The United States will not support the use of any additional land
for the purpose of settlements during the transition period. Indeed,
the immediate adoption of a settlement freeze by Israel, more than
any other action, could create the confidence needed for wider par-
ticipation in these talks. Further settlement activity is in no way
necessary for the security of Israel and only diminishes the con-
fidence of the Arabs that a final outcome can be freely and fairly
negotiated.

I want to make the American position clearly understood: The
purpose of this transition period is the peaceful and orderly transfer
of domestic authority from Israel to the Palestinian inhabitants of
the West Bank and Gaza. At the same time, such a transfer must
not interfere with Israel’s security requirements.

Beyond the transition period, as we look to the future of the West
Bank and Gaza, it is clear to me that peace cannot be achieved by
the formation of an independent Palestinian state in those territo-

. ries. Nor is it achievable on the basis of Israeli sovereignty or per-.

manent control over the West Bank and Gaza. -

So the United States will not support the establishment of an in-
dependent Palestinian state In the West Bank and Gaza, and we
will not support annexation or permanent control by Israel.

There is, however, another way to peace. The final status of
these lands must, of course, be reached through the give-and-take
of negotiations. But it is the firm view of the United States that
self-government by the Palestinians of the West Bank and Gaza in
association with Jordan offers the best chance for a durable, just
and lasting peace.

We base our approach squarely on the principle that the Arab-
Israeli conflict should be resolved through negotiations involving
an exchange of territory for peace. This exchange is enshrined in
United Nations Security Council Resolution 242, which is, in turn,
incorporated in all its parts in the Camp David agreements. U.N.
Resolution 242 remalns wholly valid as the foundation stone of
America’s Middle East peace effort.

It is the United States’ position that—in return for peace—the
withdrawal provision of Resolution 242 applies to all fronts, includ-
ing the West Bank and Gaza.

When the border is negotiated between Jordan and lsrael, our
‘view on the extent to which Israel should be asked to give up terri-
tory will be heavily affected by the extent of true peace and norma-
lization and the security arrangements offered in return. .

Finally, we remain convinced that Jerusalem must remain undi-
vided, but its final status should be decided through negotiations.

Commitment to Israeli Security

In the course of the negotiations to come, the United States will
support positions that seem to us fair and reasonable compromises,
and likely to promote a sound agreement. We will also put forward
our own detalled proposals when we believe they can be helpful.
And, make no mistake, the United States will oppose any proposal
—from any pérty and at any point in the negotiating process—that

- threatens the security of Israel. America’s commitment tc the se-
curity of Israel is'ironclad—and, I might add, mine is ironclad too.

During the past few days, our ambassadors in Israel, Egypt, Jor-
dan and Saudi Arabla have presented to their host governments the
proposals in full detail that I have outlined here tonight.

1 am convinced that these proposals can bring justice, bring ee-,
curity, and bring durability to an Arab-Israeli peace. .

The United States will stand by these principles with total dedi-
cation. They are fully consistent with Israel’s security requirements
and the aspirations of the Palestinians. We will work hard to broad-
en participation at the peace table as envisaged by the Camp David
accords: And I fervently hope that the Palestinians and Jordan,
with the support of their Arab colleagues, will accept this opportu-
nity.

Tragic turmoil in the Middle East runs back to the dawn of histo-
ry. In our modern day, conflict after conflict has taken its brutal toll
there. In an age of nuclear challenge and economic interdepen-
dence, such conflicts are a threat to all the people of the world, not
just the Middle East itself. It is time for us all—in the Middle East
and around the world—to cali a halt to conflict, hatred and preju-
dice; it is time for us all to launch a common effort for reconstruc-

~ tion, péace and progress.

It has often been sald—and regrettably too often been true—that
the story of the search for peace and justice in the Middle East is a
tragedy.of opportunities missed.

In the aftermath of the settlement in Lebanon we now face an
opportunity for a broader peace. This time we must not let it slip
from-our grasp. We must look beyond the difficulties and obstacles
of the present and move with fairness and resolve toward a bright-
er future. We owe it to ourselves—and to posterity—1o do no less.
For if we miss this chance to make a fresh start, we may look back
on this moment from some later vantage point and realize how
much that failure cost us all. ‘

These, then, are the principles upon which American policy to-
wards the Arab-lsraeli conflict will be based. 1 have made a per-
sonal commitment to see that they endure and, God willing, that
they will come to be seen by all reasonable, compassionate people
as fair, achievable, and in the interests of all who wish to see peace
in the Middle East. - . :

Tonight, on the eve of what can be a dawning of new hope for the
people of the troubled Middle East—and for all the world’s people
who dream of a just and peaceful future—I ask you, my fellow
Americans, for your support and your prayers in this great under-
taking. .
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bled as the Middle East.

Our first objective under the Camp David process was to ensure
the successful fulfillment of the Egyptian-lsraeli peace treaty. This
was achieved with the peaceful return of the Sinai to Egypt in
April, 1882. To accomplish this, we worked hard with our Egyptian
and Israeli friends, and eventually with other friendly countries, to
create the multinational force which now operates in the Sinal.

Throughout this period of difficult and time-consuming negotia-
tions, we never lost sight of the next step of Camp David: autonomy
talks to pave the way for permitting the Palestinian people to exer-
cise their legitimate rights.

However, owing to the tragic assassination of President Sadat
and other crises in the area, it was not until January, 1982, that we
were able to make a major effort to renew these talks. Secretary of
State Haig and Ambassador Fairbanks made three visits to Israel
and Egypt this year to pursue the autonomy talks. Considerable
progress was made in developing the basic outline of an American
approach which was to be presented to Egypt and Israel after April,

The successful completion of Israel’'s withdrawal from Sinai and
the courage shown on this occasion by Prime Minister Begin and
President Mubarak in living up to their agreements convinced me
the time had come for a new American policy to try to bridge the
remaining differences between Egypt and Israel on the autonomy
process. So, in May, I called for specific measures and a timetable
for. consultations with the governments of Egypt and Israel on the
next steps in the peace process. However, before this effort could be
launched, the conflict in Lebanon preempted our efforts. The auto-
nomy talks were basically put on hold while we sought to untangle
the parties in Lebanon and still the guns of war.

The Lebanon war, tragic as it was, has left us with a new oppor-
tunity for Middle East peace. We must seize it now and bring gea
to this troubled area so vital to world stability while there is still
time.

It was with this strong conviction that over a month ago, before
the present negotiations in Beirut had: been completed, I directed
Secretary of State Shultz to again review our policy and to consult
a wide range of outstanding Americans on the best ways to streng-~
then.chances for peace in the Middle East. We have consulted with
many of the officials who were historically involved in the process,
with members of the Congress, and with individuals from the pri-
vate sector, and ! have held extensive consultations with my own
advisers on the principles I will outline to you tonight.

The evacuation of the PLO from Beirut is now complete. And we
can, now help the Lebanese to rebuild their war-torn country, We
owe it to ourselves, and to posterity, to move quickly to build upon
this achievement. A stable and revived Lebanon is essential to all
our hopes for peace in the region. The people of Lebanon deserve
the best effom of the international community to turn the night-
mares of the past several years into-a new dawn of hope.

How fo Reconcile Legitimate Concerns

But the opportunities for peace in the Middle East do not begin
and end in Lebanon. As we help Lebanon rebulld, we must also
mo;re to resolve the root causes of conflict between Arabs and Is-
raelis,”

'I‘he war in Lebanon has demonstrated many things, but two con-
sequences are key to the peace process:

“First, the military losses of the PLO have not diminished the
yearning of the Palestinian people for a just solution of their claims;
and second, while Israel’s military successes in Lebanon have dem-
onstrated that its armed forces are second to none in the region,
they alone cannot bring just and lasting peace to Israel and her
neighbors,

*The question now is how to reconcile Israel’s legitimate security_

o

“We find the Main News
section of the
Los Angeles Times a
very effective advertising
vehicle for our store.”

Chuck Horwitz

" owner
Berk’s Patio Furniture
Santa Monica, California
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on impressive selections of fashion for now and for fall.
You'll find dresses, suits, coats, blouses, sportswear, loungewear,
accessories, fine jewelry, fashion jewelry, preferred names in
men’s fashion, plus selections from our Gift Gallery and Bath & Boudoir.

BULLOCKS WILSHIR

THESPECTALTY STORI

(OUNTRY GENTRY

Country Gentry. . .relaxed,
sportive dressing in a
traditional manner.
Country Gentry. . .a distinctive
layering of pattern and texture.
Rich tweeds, cabled knits, soft
corduroy. Country Gentry . .
exemplified here in a
pure wool English brown
tweed sport coat from Polo
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*“Iext,of ReacanlcMidaa

'l‘he queadon now is how to reconcile Israel’s legitimate security :
concerns with the legitimate rights of the Palestinians. And that | VO S
answer can only come at the negotiating table. Each party must re- :
cognize that the outcome must be acceptable to all and that true
peace will require compromises by all.

So, tonight I am calling for a fresh start. This is the moment for
alt those directly concerned to get involved—or lend their support
'—to a workable basis for peace. The Camp David agreement re-
mains the foundation of our policy. Its language provides all parties
with the leeway they need for successful negotiations.

1 call on Israel to make clear that the security for which she
yesa¥ns can only be achieved through genuine peace, a peace re-

quiring magnanimity, vision and courage.

1 call on the Palestinian péople to recognize that their own politi-
cal aspirations are inextricably bound to recognition of Israel’s right
to:a'secure future.

--And I call on the Arab states to accept the renlity of Israel—and
‘the reality that peace and justice are to be gained only Lhrough
héfd, fair, direct negotiation,

In making these calls upon others, I recognize that the Unlted
States has a special responsibility. No other nation:is in a position to
desdl'with the key parties to the conflict on the basis of trust and re-

liubi ity

ﬂme has come for a new realism on the part of all the peo-
ples of the Middle East. The State of Israel is an accomplished fact;
it deserves unchallenged legitimacy within the community of na-
tidha. But Israel’s legitimacy has thus far beén recognized by too
~ few countries, and has been denied by every Arab state except

Egypt.

“Israel exists; it has a right to exist in peace behind secure and de-
fensible borders; and it has a right to demand of its neighbors that
‘they recognize those facts.

Jas]

i

So the United States will not
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i the eatahlishment ol Bure WosT EAGISh Brown
: tweed sport coat from Polo
University by Ralph Lauren,
$940. Shetland wool cable knit
vest in beige or heather, s-xl,
$37.50. Shirt from our classic,
pure cotton collection,
$32.50-545. Liberty of London
lambswool twill tie, select from
eleven different shades, $12.50.
Medium wale cotton corduroy
trouser from Polo University in
green, navy, tan, or cream, $60.
Suede cap in taupe, $22.
The Men's Store, all six BW
_ stores, where fine
haberdashery has been our
specialty since 1999,

1OCKY
WILSHIR

THE SPECIALTY STORI

OPENS TODAY

| Bustamanteg Presents
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" Santa Monica s Finest

~ ANTIQUES
"SHOW & SALE

SEPTEMBER 2, 3,4, 5
SANTA MONICA - Civic Auditorium

. Corner of Pico & Main
90 distinguished antique collections

Hours: 1-10 P.M., Sunday 1-5 P.M. © BW WILSHIRE BLVD., AND ALL OTHER BW STORES WILL ae OPEN THIS SUNDAY FROM NOON UNTIL 5. SHOP MONDAY, LABOR DAY, FROM 10-6. JOIN US FOR
$2.76, with ad $2.25, Senior Citizens $1.00 BRUNCH THIS SUNDAY IN THE WILSHIRE BLVD. TEA ROOM FROM NOON UNTIL 3, RESERVATIONS, 382-6161, EXT. 304, - .
| OPEN S TO D A Y PR 3050 WILSHIRE BLVD. 382-6161 Mon-Sat 9:30-5:45 « PALM SPRINGS (714) 325-1571 Mon-Sat 10-6, Sun 12-5 « WOODLAND HILLS 887-5151 Mon-Fri 10-9, Sat to 6, Sun 125 BN

NEWDNRT REACH (714) 750-1211 Mon-Fri 10-8.'Sat 10 8. Sun 12-5 « LA JOLLA (714) 455-7111 dallv 10-9. Sat to B, Sun 12-5 »PALOS VERDES 377-3838 Mon-Fri 10-9, Sat 10-8, Sun 125
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: Reagan S Economlc Med1c1ne Is Killing the Patient

The pmblem with Reaganomlcs one
. year after its enactment by Congress is not
only that it is'a fraudulent failure in prac- -
tice. It takes no bright-eyed child to point
out that this emperor has no clothes. The
more basic problem is that while those
who promoted it may lose their intellectual.

A

Vlewpomt
by ‘Hodding Carter III

and: (if there is-any justice in ﬂns world) .
their political shirts, too many other Amer-
1cans are’ losing- their pants. -

It was particuldrly fitting that the first
anmversary of the; president’s triumph co-

- ‘incided: with the momhly employment fig-
-ures for July.. The new unémployment rate
stood at 9.8%, another.record for post-
‘Worid War II América. Despite candidate

Reagan’s repeated promises to the con-

‘trary, the significant reduction in the infla-
tion- rate, which is thé admlmstrations
only. economlc accompllshment ,hds been.
_produced: by the conventionally conserva-

s e—

- 'hides of ‘the country’s workm !
™ women
. The best way to think :abo
“mics Is to, consider the effect’o

: etims; wit

he largest pea ‘
followéd by yet anottier record deflClt
(;ne armost as: big. :
he largest tax cut'in American; history.
t0; be- followed - with' the: pres ident’s “total
. Without any: eql vochtion,” ac:
cordlng to a spokesman, by e largest tax. -
h‘ike the country Has ev e

rage for 1982

¥ ¥ th
st’ ding ati452 each: i
ihe highest-eve? ratio oﬁ ;arm indebted-’

tive technique of : wringmg it’out. of the

“" rector David

business: failures:

ness to farm income, 12 to one.

That is a partial description of Reagan-
omics’ fever, What of the chills—the lows—
which it has inflicted on the country?

There were housing starts, which fell-to
a 35-year low in 1981. There was the aufo-

mobile industry, which will see fewer cars

this year than at any time since 1961.
There was the value of farm land, which
fell for the first time in almost 30 years.

Or, to think about those already af-

flicted by bad times, food stamp recipients -

will have to do with billions of fewer dol-
lars. Those who need federally funded le-
gal assistance and tuition loans and hot

substantially increased . personal savings
has yet to be demonstrated in practice, de-
spite the fact that many taxpayers in the
higher brackets got the full benefit of the
new rates immediately and therefore. have
had a year to put the proceeds to thelr in-
tended use. '

There i§ an answer from the Whlte .

'House of: course: time. We haven’t had a

fair trial yet Mr. Reagan says. Such revi-
sionism is politically inevitable, but- it
doesn’t square with the earlier pronounce-
ments by the president and his men. In
other days we were told that Reaganomics
would go to work immediately to turn the
economy - around, that there would be a

‘balanced budget in 1984 and,- as presiden-.

The best way to think
 about Reaganomics is to
“consider the effect of ma-
laria. Extremes grip its. vic-
tims, with severely high fe-
ver followed by chills.

: _meals are going to have to scramble to
. “make do with far less money. A number of
1., ‘other-basic social welfare programs will be

‘= shrinking as: the need- increases. And that

% won't be ail of it, according.to Budget Di-

1983, he told the Senate Budget Committee,

‘ if the admiinistration’s economic recovery
.program is to -work.

Despite: the stimulus "to investment

. which was: supposed to flow from the Rea-

‘gan program immediately after its pas-

. sage last year, many experts now predict

.that capital spending will be lower this

;-year than,last. Even the Commerce De-

partment has lowered.its edrlier prediction
of ‘a 7.3% increase to 2%. Along the same
line, the touted connection between deep
slashes in marginal income tax rates and

/id Stockman.. Even deeper cuts -
- will be necessary in domestic programs in

tial spokesman David Gergen said in July
1981, there would be no:recession in the
meantime. It was also. Mr. Gergen who,
speaking for the president, said that the
economy would improve by the end of 1981,

_ thanks to Reagangmics, ‘and that unem-
ployment this year would be below the 7%

of 1981. - .
But press spokesmen are simply propa-

_ganda conduits. Closer to the center of ad-

ministration rationalization, Treasury Sec-
retary Donald Regan said just six months
ago, whiclriis to say six months after the
1981 budget triumph, that “the economy-is
going to come::roaring back in the late

. spring.” "Six ‘months before. that, he said

that the economy would turn up again by
the end of the year (1981).” - !
Well, that year has ended and this one
is ‘more than half over, and it turns out
that Reaganomics is the; modern equiva-

* lent of treating. a very sick . person with
“leeches. The quack keeps’ predicting suc- .

cess, and the patient grows weaker by the
moment. The presldent asks ‘for *‘patience

. from every one of us"” as we ‘“‘work our -

way back to prosperity. " That isn’'t going .

“to happen until someone prigs the leech out

of the body politic. ? .
“Mr. Carter is chlef correspondent for
“Inside Story,” produced' for PBS.
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Democrats’ appeals to class resentment, ‘unfaimess’ fail to win enough support

By Mark J. Penn
and Douglas E. Schoen

EW YORK -- Even as unem-
N ployment approaches 10 per-

cent and the recession enters
its second year, blue-collar voters
are not yet blaming Ronald Reagan
for the poor performance of the econ-
omy.

The problem, in part at least, is
that until now the Democratic Party
has failed to join the economic debate
with arguments that can win back
the support of itstraditional working-
class constituency. Ironically, the
Democrats are unlikely to regain sig-
nificant blue-collar support until they
abandon their appeal to class resent-
ment and economic fairness.

In 1980 blue-collar voters swung
away from traditional Democratic
favorites to put Ronald Reagan in the
White House, Now, almost two years
later, and despite the recession, the
union vote is still pro-Reagan — and
it may well prevent Republicans
from losing a significant number of
congressional seats in November.
Less than one-fifth of the union vote
is registered Republican, but nearly
40 percent of union households said in
a national poll that we conducted re-
cently that they would vote for Ron-
ald Reagan over the two best-known
Democratic opponents — Edward M.
Kennedy and Walter F. Mondale.

President Reagan has been able to
convince voters, including union
members, of two simple things —
that he is a competent, moral leader
and that things will get better. When
asked whether the administration’s
policies have helped or hurt the econ-
omy, most voters answered that his
program has hurt. But they re-
sponded quite differently to our next
question, “Will the administration’s
economic program eventually im-
prove the economy or not?”

A majority of all voters — 52 per-
cent — said the program will help, 24

percent said it will hurt the economy,
and 18 percent said it would have no
effect. As for union voters, a plurality
— 44 percent — agreed that the pro-
gram will work, while only 31 percent
said it would definitely make the
economy worse.

By emphasizing the issue of in-
equality, Democrats, too, are con-
ceding that the president’s program
may work to improve the economy —
and, as our numbers show, the elec-
torate is far more concerned with
results than with fairness. Voters are
willing to endure disproportionate
suffering and cutbacks as long as in
the end, as the president promised,
things get better for everyone.

Our finding that 68 percent of vot-
ers think the Reagan program is
helping the wealthy more than the
poor and middle class suggests that
the Democrats will have no trouble
convincing a majority that the ad-
ministration’s programs are ‘‘un-
fair.” What Democrats may not be
able to answer is the Republican
charge that their call for fairness

S LegasFom
F F=

cim g i

Blue-collar voters patient with Reag'a-,‘

amounts to little more than a rehash-
ing of the tired Democratic theme of
more government spending for the
poor — the old big-spending liberal
ideas that many swing voters re-
jected in 1980.

Sixty-five percent of all voters and
70 percent of union voters believe the
Democratic Party would do a better
Jjob of protecting the interests of the
poor and the elderly than the Repub-
licans are doing. But election results
show clearly enough that this is not
the most important issue to voters,
and on other questions — balancing
the budget, building national de-
fense, cutting spending, improving
the economy — Democrats are losing
to Republicans.

Furthermore, the Democratic em-
phasis on fairness assumes — incor-
rectly, in our view — that American
voters can be divided sharply along
class lines. The Democrats appar-
ently believe the United States is di-
vided into those who are getting more
than they deserve and those who are

-

= -
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getting less. Those getting less surely
include minorities and the elderly,
while everyone making more than
$35,000 a year falls into the other
group. What this division does not
take into account are union employ-
ees earning above-average income.

When union families were asked
which budget proposals they -fa-
vored, 44 percent sided with the Re-
publicans and 43 percent with the
Democrats. Half of all union mem-
bers and a majority of white union
members rejected the basic Demo-
cratic philosophy of increasing social
spending, cutting defense and hold-
ing off on tax cuts. And as long as
union families remain divided on
these issues, Democratic appeals to
fairness will have little success.

Instead, the Democrats should fo--
cus on issues that cut across class
and income lines.

Penn and Schoen, partners in a political
polling firm that bears their names, wrote
this for The New York Times.
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Inflation
has erased

most gains |

. »
By Robeft Pear
N.Y. Times News Service
¢¥-2-F~
WASHINGTON - Infla-
tion wiped out virtually all
‘the gains that American
families achieved through
higher - earnings in the
1970s, while the distribu-
tion of income became
slightly more unequal, ac-
cording to the -Census
Bureau.
Real family income, ex-

cluding the effects of infla- |

tion, rose rapidly from
1960 to 1970 but was virtu-
ally unchanged from 1970
to 1980, the bureau said in
a report.

From 1960 to 1970, me-
dian family income, ad-
justed for inflation, rose to
$20,939 from $15,637, and in
1980 it stood at $21,023, the
Census Bureau found. Half
of all families have income
above the median, and half
are below the median. All
the income statistics were
given in constant 1980 dol-

> .Jars, meaning that they
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‘were adjusted for in-
. creases in consumer

prices.

-[n the last decade, real
income for the median
white family increased by
less than 1 percent, to
$21,904, but real income for
the median black family
decreased 5 percent, to
$12,674.

*“There was much slower
growth in real income be-
tween 1970 and 1980 than

: we experienced between

2

v

- o»

%

1960 and 1970,” Gordon W.
Green, a demographer and
economist with the
bureau, said Friday. *‘In

: terms of real buying pow-

"

[

er, families are little dif-

_f¢,xjpnt today than they

.were in 1970.”
‘Indeed, median family

~~income, expressed in con-

-
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" stant dollars, decreased
¢ from 1970 to 1971, from

1973 to 1974, from 1974 to
1975 and from 1979 to 1980.

There were recessions |
' from November 1973 to |
" March 1975 and from Jan-
~ uary to July 1980. Inequali-

ty in the distribution of in-

< come tends to increaseina

b

recession, according to

+ Green.

*In a recession,” he

" said, “lower-income peo-
- ple are often the first to be

laid off.”

e LTV
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Public Not Making Connection Between Reagan and Policies

You can’t go wrong by telling people
what they are already thinking, or ‘asking
them for something they have alrea@y
given you. That's what Ronald Reagan did
at his last news conference. .

The president knows from his polister,

' Richard Wirthlin, pretty much how the
| - American people feel about him, so when-

ever he could last Wednesday night, Rea-

‘gan did what the technicians call “reinforc-
| ing”

In his opening statement, for instance,
he spoke of his wish that economic recov-
ery “could be easier and faster.” But he im-
mediately swung into a line he knows
strikes a chord in the country: .

“It’s tough, slow work, and it’s going to
require enormous effort and patience from
every one ofus....”

Wirthlin has told him that he has what
every president dreams of and seldom

-achieves, “a pool of patience.”

The end of the sentence was also provid-
ed by Wirthlin: “ . . . to correct the prob-
lems we inherited.”

That was easy, too. Wirthlin’s surveys

how that a majority of Americans think

that present economic woes are “the result
of years and years of the wrong course, _ax}d
that the Congress shares the responsibil-
ity.” ) )
Reagan cannot, of course, hide or d1§-
guise what is happening 16 months into his

_ administration. The recession, high unem-

ployment figures and business failures are
not classified material. But apparently Rea-
gan can get away with saying that it’s be-
cause he did not get what he wanted.

When he signed the two principal instru-
ments of his economic revolution, the bud-
get reconciliation and the tax bill of 1981,
no one heard him saying that he had gotten
half a loaf. In fact, the signings were tri-
umphal occasions at which he hailed “the
single most important .achievement” of his
young administration, achieved through a
marvelous bipartisan coalition in Congress.

But hear him in the Oval Office last
week: “ ... I can say back to them, ‘All
right, then why don’t you just give us what
we've asked for?” ”

Congress thought it had.

But from Wirthlin’s whispers, Reagan
knew he did not have to be tethered to the’
facts.

Wirthlin checked around in May and
found out that of 1,502 voters who were
asked how much of Reagan’s economic pro-
gram has been passed, 43 percent said they
thought about half; 34 percent thought it
was “less than half.”

Why should he not splash about in his
“pool of patience” until the word gets out?

M__archGrogz_
LUCKY

Reagan’s greatest luck, of course, is that
the people have not yet made the connec-
tion between him and his policies. They do
not blame him for what is happening, even,
it seems, on the unemployment lines.

He represented to them, when they
voted for him, promise and hope. The pros-
pect of lower taxes, less regulation and re-
duced government spending sounded like
the Promised Land to them. To give up on

him so soon would be a way of giving up on
themselves, Wirthlin thinks.

As if the people were not giving the pres-
ident enough, House Democrats gave him
more last week. They decided to accept, as
is, a Senate tax reform bill that would raise
$98.5 billion over a three-year period and
go right to conference with it—even though
the Constitution says that revenue-raising
bills should originate in the House.

The Democrats only noticed that the bill,
is the work of a Republican senator, Robert:
J. Dole (Kan.). They did not take in the
wonder of it, which is that it is fair. It takes
raw courage to raise taxes in an election
year, especially for Republicans, and the
right wing is outraged, charging that “the
Republican Party is in danger of making a
U-turn back to its familiar role of tax col-
lector for Democratic spending programs.”

But the Democrats, it appears, do not
have the advantage of Wirthlin’s counsels.
If they had, they might not have been so
fast off the mark.

The issue of fairness is their strongest
campaign weapon. Qut there, voters have
thought from the first that Reagan is soft
on the rich.

-
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Wirthlin calls unfairness the president’s
“most severe perceptual liability.” The
Democrats had a chance to make the new
taxes even fairer. But all they saw was a
Republican tax bill 90 days before the fall

election, and a chance for a little campaign™ *

-

gloating. N |
Only James M. Shannon (D-Mass.), in_":

v

the Democratic caucus of the Ways and "

Means Committee, voted against sending '~
the measure to conference. He argued that -
the House could make a good bill better” °
and share responsibility for a responsible’. .

action. His colleagues would have none of. -,
it. L

“We ought to stop trying to be so damn

cute on every issue,” Shannon says. “We ..
want it both ways, we say we want lower

deficits, but it isn’t our tax bill—don’t. .

blame us.” S

The Democrats’ campaign slogan is: “It. -
isn’t fair—it’s Republican.” Now they have "
chopped it in half. '

You can call the tax bill Republican, but
you can’t call it unfair.

As Wirthlin keeps telling him, Reagan’s

luck is phenomenal. A ¢
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1 deduct: medxcal‘costs above $720 under current law. But

Accordlng t the Treasury experts, the average fami-

1y claiming medxcai deductjons will have to'pay anaddi- -

tional $100in taxes underthe new law. Obvmusiy, some
- families will be hit much harder dependmg on thelr
medical bills, i

‘Withholdingon:

: effeqtive July i

" terestor dividenc
held from paychecks

- Fearing that withholdmg coulgi harm elderly and re- . |

tnreipgrsons who_d
vidends, Congress. lude.

. of all those over the age of 65. For persons 65 and over,
there will be w1thholdmg only for those with incomes

above $14,450 a year, F‘or couples over 65 the flgure _

would«be $22,214-a year. Ry ‘
In addition, the law: prmndes adlustments for persons»

A famxly th,h an ad]usted gross income of $24 000 can 1

. of moderate meang inder the-age of 65. -An: m_d:v‘dual] .

would:nét have money withheld from:interest payiments
unless' his or her-+income-exceeded $8,000-a year, for'
couples, wathholdmg would begm above $ 15,300

would be exempt.- 'I‘hx
»a series. of accoupts at dxff

bémks or. savmgs and.‘ :
If each account paxd 4

?ut Income Levy Will Drop $780 JC\T

Tax Hike Bill io Cost

V—f’?—-

an Average Family $50:

By RQBERT A. ROSENBLATT, Times Staff Writer

WASHINGTON~—~The average
family probably will pay an addi-
tional $50 a year in taxes under the
$98.3-billion tax hike bill now on
President Reagan’s desk, but it
should be better off financially be-
cause of a $780 savings when per-
sonal income tax rates are retfuced
next July.

The impact of the bill approved
by Congress Thursday night will
vary widely, however, with signifi-
cant tax increases possible for per-
sons with big medical expenses.

Analysis of Changes

Discussions with Treasury De-
partment officials Friday provided a
general analysis of how the latest
changes in the tax'code will work.

For the pack-a-day smoker, the
doubling of the federal cigarette tax
to 16 cents a pack will cost $29.20 a
year,

For non-smokers, the biggest
changes come from a tightening of
the tax deduction for medical costs
and an increase ii: the federal tel-
phone tax.

A deduction for medical insur-
ance premiums, up to a maximum of
$150, was claimed by 16 million tax-
payers in 1980, the last year for
which such information was availa-
ble. This dediiction will be abolished
next year, raising taxes by $40 to
$45 for a family with the median in-

come of $24,000 a year, according to
Treasury Department experts.

This family is calculated to have
an average telephone bill of $23 a
month, and the tripling of the tele-
phone tax will cost them an addi-
tional $5.52 next year. Thus, the to-
tal from these two items will range
between $45 and $50, with a likely
figure of about $50, the experts said.

But the third stage of Reagan’s
25% cut in personal income taxes
will take effect next July 1" and
should bring the family a tax sav-
ings of $780. (The hypothetical
family has four members, and its in-
come, reported on a joint return,
puts it at the mid-point of the coun-
try’'s families—half earn more; half
less.)

Medical Expenses
At the same time, the new tax law
could be expensive for a family with
substantial medical expenses, per-
haps for dental braces for children
or for psychological treatment.
Aside from sudden, catastrophic ill-
nesses, dental costs and psychologi-
cal fees are probably the most com-
mon expenses cited in the 9 million
returns claiming -medical deduc-
tions, according to tax analysts.
Current law ailows a deduction
for any medical costs in excess of
3% of income. The new law raises.
Please see TAX, Page 12"
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Social Securi ty '0 ss: $1 7,00‘0 a miniite

*Choices are to hike taxes
or cut benefits, chief says

By Christopher Connell
Associated Press

WASHINGTON — The Social Security system is
spending $17,000 more a minute than it takes in —
leaving it $50 billion to $100 billion short of funds

needed to meet monthly payment deadlines for the
rest of the decade, the system’s chief said Friday.- -

‘“We have a big problem in Social Security,”
Commissioner John A. Svahn said. “For the first
time in 47 years of paying benefits, we’re going to
have to borrow rmoney this fall in order to keep the
(retirement) benefits coming out on the third of the
month.”

Svahn’s actuaries estimate the retirement fund

will have to borrow $10 billion to $12 billion from

the year in order to keep paying benefits on time

through next June. Congress has authorized the *

interfund borrowing only through then.

Although that will be the first use of interfund
borrowing, Congress shifted several billion dollars
from the disability fund to the retirement fund in

1980-81 by a temporary reallocation of the payroll
‘tax.

Svahn, in a speech Friday to 300 people at a
convention of the International Platform Associa-
tion, a lecture circuit group, said that in his year on
the job, ‘I have felt like the person that told Amer-
ica there is no Santa Claus.”

“‘Social Security is at a crossroads right now,”
he sa1d “We have to start to repair the system
now.’

The system is “spendmg $17,000 more a minute

Y _than we take in,’" he said.
the disability and Medicare funds before the end of -
- there are only two choices: you raise: the income,

“Unpopular as it is with the elected pohtlcxags,

which basically meansraising taxes, or you reduce
the outgo, which basically means. reducmg future
Benefit growth,” he said.

Svahn' defended President Reagan’s May i2,
1981, proposals: to cut early retirement and otlier
benefits. Social Security’s problems were mount-
ing long before the ‘“Californians came east,” said
Svahn, who was a welfare chief in California when
Reagan was governor.

Svahn also said he opposes use of general reve-'
nues to bail out Social Security because “‘there.is
none. We’d have to print it.”’ And he said that if the
program stopped relying on payroll taxes, ‘‘there

would be nothing holding the Congress back, and

they’ll continue to use Social Security as a personal
pork barrel.”

1 -'-Mv‘ f\f\ﬂnl\”:“
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Consumer Prices
In July Increased
Adjusted 0.6% |

Gasoline, Fdod, House Costs
~ Are Expected to Continue
Moderation Rest of Year

By LAURIE MCGINLEY

E Staff Reporter of THE WaALL STREET JOURNAL

WASHINGTON—Consumer prices in July
rose a seasonally adjusted 0.6%, and several
.economists predicted inflation would con-
tinue to be moderate for: the rést of the
year. :
The July mcrease, which was 7.2% at an
annual rate before' compoundmg, followed
price surges of 1%, or 12% at annual
rate, in May ang June, the Labgr Depart-
ment said. ‘Earlier in the year; inffation
slowed -sharply; as a result, prices have
risen at an ddjusted 5.4% annual rate for the
year so far, compared with 9.6% for the 1981
period. -
. Economists in and out of g vemment
predicted that contiruing -moderation in
house, food and gasoline prices, as well as
further.declines in mortgage interest rdtes,
will produce monthly inflation rates of 0.:6%
or less through: year-end. - s

The inflation Hgures: are a source of sat-
isfaction and Telief to-the Reagan adminis-
tration, which almost certainly: will continue

to be saddled with the political uﬁbﬂitles of -

high unemployment and a sluggish economy
as the November elections approach.

. In Los Angeles, where Preside; t Reagan
‘campaigned Monday for Republi¢an- Senate
candidate Pete Wilson, a White House
spokesman .said the latest consnilmer-price
figures showed the suecess of the adrhinis-
-mﬂation plag P‘residential

St _thef economys
beert useful: It
sérve Board: to

: line in infefest rates ‘without
arousmgz iféars that sych’a movejwill result
in - extended, ‘double-digit” ‘inflation. “‘We
aren't at all concerned that a. retlirn to dou-
ble-digit inflation is in the cardg any time
soon,” said Donald Straszheim, Vice presi-
dent' of Wharton Econoriietric orecasting
Assoclates in . Pmladelphia. “Demand is ‘so
~weéak now tha§ even. a 1bs
wom't exert muéh upward
prices.”” - " :

the National Federa,n -

Business: and a profe

sity; agreed that th y i

dxtion is likely 1o° i'estrain price rises. He
said.a §urvey last. month of the deratlon S

planned to’ ralse price over t.he
next thrée 1o six months. -

Donald Ratajczak. director the Ec(r
nomie Forécasting Project at Geprgla State
Univérsity, said cosumer: prices:may regis-
ter increases 45 smalk as 0;3%, or{3.6% at an

annual- rate, fo August and September, and |

may d lifie i October: before accelerating
near the erid of the:year. But fe foted a few
gloomy queropments Rents arelrising at a’
faste than-expected rate. and'm .icgl costs
contig’u &'tq soar,, "These riumbers are a lit-

tlev b : dlséoufag‘lng or: the Iow,lncome el-

R

! j prlces incre
slng 23% ‘& mo th before

ihg:54% a
re! mghanged

- June.
price. in “eskrvarlous
00); foget! -rwl the per-
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IfOLL: Supbo‘rt for Reagan

Coﬁtinued from First Page

no pay cutbacks.

Altheugh tnost Americans do not ex-
ped the economy to. worsen oyer the
next year, 19% of the respondents think
it i4 likely they will lose their jobs within
tie next 12 months. Those proportion-
ately most fearful of losing their jobs are
vlue-collar workers and blacks.

ilthough a greater number of Ameri-
cars believe that President Reagan’s
policies are improving the economy than
velieve his approach is harming it, atti-
tudes toward Reaganomics vary widely
among different groups.

Support in Suburhs

Cnly 37% of those in the cities think
Reagan’s policies are making the econo-
my better, but 57% of suburban residents
believe Reaganomics is beneficial. About
60% of thé persons earning more than
$30,000 a year believe that under Rea-

* flos Angeles Jimes

P
[
'
»

gary’s policies the economy is better than
it otherwise would have been, but just
33% of those earning less than'$10,000
thifk the economy is better under his
ecohomic approach.

Among those who say they personally -

have gained from -Reagan’s economic
policies, only 6% believe his policies
have worsened the economy; and 20% of
those personally -harmed by Reagan’s
economic policies are willing to say his
approach is nonetheless making the
economy better.

The elderly in particular lack enthusi-
asm for Reagan’s economic policies. Only
34% say his plan is improving the na-
tiony’s economic health and just 14% say
they are better off under Reagariomics
than they would have been othérwise.!

Despite their greater opposition to
Reagan’s economic policiés, the elderly
aremore confident than younger Ameri-
caris that President Reagan will protect
their Social Security benefits. Fifty-
eight percent of those over. 65 years old
express confidence in Reagan’s support
for: their Social Security benefits, but
only 38% of those under 45 feel confident
about their prospects for Social Security
benefits under Reagan’s policies,

Women Oppose Reaganomics

Women are more opposed to Réagan’s

ecdnomic approach than men, with 46%
of the women saying he is making the

economy worse but only 31% of the men

agreeing. ;
Qverall, 41% of the public believe
Reagan's economic policies hdve made

them worse off, ‘but25%- say they have

personally gained from Reaganofnies.’
. The weak U,S. economy ls forcing
.some painful cutbacks in many Amer{-

.

cang’ spending habits, according to poll
results. Although it is difficult to draw
fitm conclusions about consumer spend-
ing habits from answers to one survey,
39% of the respondents said they had put.
off buying a car in the last year because
of the poor economy. About 40% said
they had postponed a vacation and 10%
said they had even decided against get-
ting married or having a child right now
because of economic conditions.

The margin of error for this poll, which
was conducted between Aug. 22 and Aug.
26, is a plus or minus 3%.1.A. Lewis is di-
rector of the poll.
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Kennedy Urges Party To ‘Win Back Americd’

{Continued from A-1)
coming again.”

Taking a poke at other
presidential aspirants who
style themselves as “neo-
conservatives” or “neoliber-
als,” Kennedy was staunch
in defense of his unswerv-
ingly liberal stance.

“We have refused to bend
with the wind or break with
the waves. We have declin-
ed to be neutral or equivo-
cal,” he said, adding, “And
50 now we can look forward
to our chance.”

“Last year, we were
advised to be cautious and
callous and uncommitted.
We were told to quiet our
voices, lower our vision and
trim our convictions to fit
the fashion of a reactionary
time,” he said.

“We were warned to say
very little and stand for
even less.

“But that is not the kind
of senator I have sought to
be,” he said, adding, “The
struggle last year some-
times seemed lonely.

“But events since then
have reaffirmed a vital
truth — the last thing this
nation needs is two Republi-
can parties.”

He implored the dele-
gates, many of them waving
blue and white Kennedy
signs, to “have the back-
bone” to defend traditional
Democratic beliefs.

He urged them not to
confuse “rethinking our
ideas” with ‘“retreating
from our ideals.”

Repeatedly, Xennedy
urged the assembled Demo-
crats uot to get carried
away in a search for new
ideas.

“We do not seek new
ideas solely for the sake of
their novelty,” he said. “For
us, the test of an idea is not
whether it is new or old, but

began, then Ed Meese ought
to wake him up and tell
him,” he said.

In what was interpreted
as a peace offering to fol-
lowers of Carter, Kennedy
praised the former presi-
dent on human rights, pro-
claiming, “Ronald Reagan
is wrong — .and Jimmy
Carter was right.”

Kennedy lashed Mr,
Reagan on Social Security
saying the administration
“tried three times to cut So-
cial Security.”

“You can be certain that
the White House will try
that cut again as soon as the
fall election has passed,” he
said. “For there is some-
thing at the heart of the Re-
publican Party which
yearns to undo Social Secur-
ity.”

He dismissed current
White House statements,
saying, “Republicans al-
ways pretend that they like
Social Security.”

He similarly dismissed
Mr. Reagan’s “new federal-
ism” proposal, calling it,
“Nothing more than the old
feudalism of unfeeling ne-
glect and unforgiving lais-
sez-faire.”

He was loudly applauded
when he called for repeal of
the third year of the Presi-
dent’s tax cut and called for
Democrats to lead the way
toward “a new and simpler
tax system.”

He argued, as he has
throughout the year, for a
freeze on nuclear weapons
held by the United States
and by the Soviet Union,
blasting the administration
for “loose talk” of nuclear
warning shots and limited
nuclear wars.

And he ridiculed the
President’s civil defense
program and talk of evacu-

ation of cities like Philadel-
phia.

“What are the Russians
supposed to think if their
spy satellites see streams of
cars leaving Philadelphia,
clogging the bridges across
the Delaware River, crawl-
ing along highways toward
the sand dunes and summer

cottages of the New Jersey-

shoreline?” he asked scorn-
fully.
He added, “If the govern-

ment cannot control nucle-
ar arms, then people must:

change the government.”
Kennedy also made a
strong appeal for renewal
of the fight to add an Equal
Rights Amendment for
women to the Constitution,
dismissing the June 30 expi-
ration of the current effort.
Calling that defeat “a na-
tional disgrace,” he said,
“We do not worry at the
fading of three more days.
We are ready to spend three
more years or three more
decades or three more gen-
erations. As we said with
civil rights, so we say with

equal rights — we shall

overcome some day.”

After Kennedy's closing
words — “Our hearts are
bright, our cause is right,
and our day is coming
again” — the delegates rose
to their feet, cheering and
applauding.

The reception to Kenne-
dy’s speech was warm,
sometimes adoring, but, in
a sense, it figured to be. The
hall was stuffed full of local
Kennedy supporters, many
of whom had received spe-
cial “Guest” credentials
from Kennedy aides and
city Democratic leaders.

These “spontaneous”
demonstrators, some of
whom had been bused to the
Civic Center from their

whether it i right or wro, g,’m—-__-—-—_—

And for those old ideay,
which are. right, we must
continue. a never-ending
* fight,” he said.

- He ripped into the
Reagan administration on
several fronts, finding poli-
cy lacking in nuclear arms
reduction, defense, econom-
. ic$ and Social Security.

. - He scoffed at the notion
that the current recession
.. was - intierited from the

Carter administration.. -
. s#Noistatisties prove’ that

arjd 1o economist believes
it,{’, he said, “The advisers in
the: White House may think

- * they" can trick the voters

.and’ shift the:blame. The
President should know bet-
[ S :

“And if- Ronald Reagan
ddes: ot know - the facts
: ‘-_lzi)qg,;h:o_w‘ this recessiont

Rl

neighborhoods and suburbs,
stomped their feet, chanted
“We want Kennedy” at the
appropriate times and oth-
erwise performed their
duty — as former Demo-
cratic National Chairman
Robert Strauss observed
from the podium.

“I thought about announc-
ing my own candidacy for
president this morning,”
Strauss said, in effect salut-
ing the Kennedy organiza-
tional effort, “but hell, all
the demonstrators have
been hired.”

The conference conclud-
ed with delegates adopting
by acclamation policy
statements on issues rang-
ing from defense and for-
eign policy to the economy,
environment, crime and ag-
riculture.

Eight members of the As-
sociation of Community Or-

o= T
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Kennedy Urges Party
. To Win Back America

ganizations for Reform

-Now — ACORN — were ar-

rested during demonstra-
tions to protest what they
said was inadequate repre-
sentation of lower-income
Americans at the confer-
ence. They were charged
with disorderly .conduct,
failure to disperse and ob-
structing highways, a Phila-
delphia police spokesman
said.

s
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By GEORGE E. CONDON JR.
Copley News Service
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gates, Kennedy received the loudest
and longest applause, his reception

e
>
e
y
PHILADELPHIA — Sen. Edward
d M. Kennedy ended the Democratic
.. Midterm Conference here yestgrday
n with a stinging attack on President
«  Reagan and a rousing plea to Demo-
)§  crats to show the “backbone” needed
- to win back the American people.
The last of six would-be presiden-
- ¥ tjal candidates to address the dele-

-8 -

rivaled only by that given former
Vice President Walter F. Mondale on
Friday.

Ker?nedy was interrupted by ap-
plause 57 times in his 39-minute ad-
dress. Ironically, the most sustained
outburst followed his one laudatory
reference to former President
Jimmy Carter, the man he tr}ed to
oust from office in a bitter primary
battle in 1980. )

Offering what he called “a differ-
ent vision of America,” Kennedy
said, “Only a few months ago, Demo-
crats were scorned and told that our
day was done. )

“But now we know and all Ameri-
ca knows that for us as Democrats,
and for those who have always
looked to us for help and hope, the
dawn is near, our hearts are bngh}:,
our cause is right and our day is

(Continued on A-10, Col. 1)
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REVIEW & QOUTLOOK

Reconciliation Time

Ronald Reagan's tax victory
proved that he could defeat his friends
almost as easily as his enemies. We
hope that discovery doesn’t prove too
enticing. If the Reagan presidency is
* to succeed over the remaining 29
months of this term, it will need its

old friends and the policies they rep- | miade to put it on a Sounder fgofing.

resent.

We must admit to some admiration
for the political skills the president
displayed in the tax fight. Once finally
. persuaded to support tax increases, he
unleashed his White House taxlings
and gave them the muscle power they
wanted. For the price of '$98 billion,
give or take who knows what, he si-
lenced Paul Volcker, Henry Kaufman,
Tip O'Neill, Bob Dole, Pete Domenici,

the Washington Post, the New York

Times, Helmut Schmidt, Pierre Tru-
deau, Francois Mitterrand and John
Kenneth Galbraith. No one can blame
Ronald Reagan if interest rates don’t
drop another eight points between now
and the time the tax increases are to
take effect.

Some of those folks won't stay
quiet long. Mr. O’Neill, having risked
his public soul in an alliance with Mr.

Reagan, will quickly recover by gt)

[ tacking ATy "eHOTES ~to—cut Welfare
\Jpending; ‘But sorne Will_stay_quiet,
and it will be almost worth the
“price: Y
Mr. Volcker already seems to bi
keeping his end of the rather dubious
bargain that was struck here. The
president and Congress gave him a
tax increase to narrow the budget def-
icit. From all appearances, he, in
turn, is giving them more money. The
price of gold has leaped above $400, a
sure sign that the Fed has been pump-
ing out dollars—whether to bail out
Mexico or bail out the tax bill. Long-
term interest rates have stopped de-
clining and are sending the warning of
a new upward tilt. We hope and trust
that Mr. Volcker will insure that this
latest surge of liquidity is a passing
bubble.

Meanwhile, the stock market is ex-
tending its surprising gains, and yes-
terday’s Commerce Department re-
port of a 1.3% rise in the leading indi-
cators in July provided some bright
news. The predicted recovery seems
to be on schedule, starting in the
month when the latest tax cuts took

effect. It may even get here-in time:

for the November elections.

In the quiet interval available be-
fore the fall political season begins,
we hope the president will pause to re-
flect a bit on his economic accom-
plishments apart from the tax in-
crease victory. His foes have heen

screaming for months now that “Rea-

ganomics is dead,” but in fact his pro-
~-gram-has ad Tather remarkable Sic-

655, "Cirtailed money growth, cour-

nomics held, the recessionary effects

rious threat to the American people.
The._recession._brought about by
money growth curtailment has been
painful to many people but has dem-
onstrated anew that this économy sfill
can make the necessary adapfations
and “adjusfments when efforts—are

We will never know whether, as
the basic tenets of supply-side eco-

of tight money could have been offset

by tax cuts. For the tax cuts so far
have served only to offset the effects
of “bracket creep” and previously
legislated tax increases such as a
higher Social Security payroll tax. De-
spite the latest tax bill, the first real
tax cuts, scheduled for next year, re-
main_in_place if_somewhat—and_in
our view needlessly—watered down.

As we have noted here before, the
president’s_principal failure has been
to bring_about a meaningful curtail "
Trient_in_the growth_of federal spénd-
ing. In part, this was because of the
necessity to rebuild the country's mili-
tary forces. In part, it was because of
the political difficulties of bringing So-
cial Security programs in line with
revenues. But in part, it was alse un-
willingness, even by this president, ta.

would like to_see the issue of less
spending_and a smaller governmenty
more prominent in this fall's elector
campaign. lLLL‘g
resident Reagan made a start to-
ward that end by vetoing a $14.4 bil-
lion supplemental appropriations bill
last Saturday. The veto could cost him
his Caribbean initiative. It was rather
specialized, based on his objections to
too much social and not enough mili-
tary spending. But at least he has de-
monstated a willingness to use the
veto. Although the president did not
raise the issue, supplemental appro-
priations have become all too handy a
way for Congress to fake a conserva-
tive budget in full knowledge that
more money will be needed before the
year is up.

While we think the Reagan admin-
istration’s conversion to tax increases
was unnecessary and indeed mind-
less, we are not despondent at the ulti-
mate outcome. Most important, the
rebellion led by Rep. Kemp made the

" point that the next tax increase will

not come easily. The tax revolt that
did so much to make Ronald Reagan

ake the necessary political fight. We_)

president remains alive and well,
beckoning for the president to rejoin.
That it could only momentarily be
quenched even by the combined forces
of Ronald Reagan and Tip O’'Neill
gives new reason to believe it will be
an enduring force in American poli:
tics, that the days of spend-tax-and:
elect are waning..that_the_electoraf

tesy of Mr. Volcker, has cut inflation |Will yet consu basic_chan

in half, sharply reducing the most se-

m_American_poljfics.
H i - ;




t of you Aare. proba-
aware’ that I have

. president  in_‘the '’ White

s, I have f’ound ume to
ome traveling,. build * some

: arumpated in ‘many
publi¢‘events. In fact; I have ‘seen

more’bass, bream, rainbows, brook-:
---fes, —ibrowns -cutthroats; - Atlantic- -

salnjlen ‘and graylmg than 1-have

this' past year.. This has certamly
been a’ pleasant change. "7

“ However; in many parts of ‘our
own country and in foreign nation’s

eturped to. Georgia -
‘and am no longer serv-’

d catch'a“few fish. I

countrymen had come to take it for
granted  that the nation’s chief
i executive would strive to improve

the quality of our énvironment and
protect the public lands.
' However, during the last year

and a half, there has been such a

tadical change in environmental
policy emanating from the Oval
Office that our nation has been
shocked and deeply troubled. The

" familiar: words have taken on a

from~China and Japan- ‘to leand'

~ and France, I have hada chance to.

discuss-the many amportant envi-
ronimental quesfions for - which

officials or .news'reporters .

"completely new meaning. It is no

longer- reassuring to hear them

-discussed by our highest public

officials. . 7
Environmental laws designed to
protect the quality of the air, water

_and land are being circumvented
.- or ignored. Many of our long-
. standing programs are being elimi-

nated or subverted by executive
order .or budget policy. Profes-
sional*staffs are being summarily

- dismissed. Public lands, forests and

~ none of us have yet. found ade-

. quate or final answers

. »+Yesterday, Ansel Adams and I
talked about a few of the issues

. which havelong been soimportant
" to us all, and we reminisced about
.~ some ‘of our common beliefs and

. experiences. With men like Ansel

Adams, good and vivid memories
are stirred by our common strug-
‘gles ‘over Alaskan lands, unneces:

' sary ‘water projects, nuclear non-

. proliferation and plutomum reac-
tors, --endangered species, _strip-
mmgn,g controls, air and water
pollution, toxic wastes, solar power,
‘energy conservation, public lands,

.oil and coal leases, wetlands protec- .-
~~ mineral resources are being squan-

“tion,”
Glohal:
As,

orest resources. ‘and | The
000 Report.

sesident, I was always aware -
~of the,_ '1stor1cally bnpartxsan com-.

mitment: to protect and' preserve.

the precious natural heritage of

America.. I never forgot Abraham -
meolns interest in Yosemite,
Uly§ses ‘Grant’s designation of Yel- _
lowstone .as the world’s first na- ~

tmhal park Theodore Roosevelt's

support. for a new US. Forest

-Service | and the first national wild-
life x;efuges More recently, before
I was elected, a Republican presi-

dent . worked with Congress to’

establlsh the Environmental Pro-
tection' Agency and the Council on
Envxronmental Quahty Our fellow

Thls"amcle 15 excerpted from; former
Pres:qer)! Carter's remarks to T
Wilderness: -Society in'Atianta Au '?0
upontis’ accep?ance of*the’so lety i
Ansel-Adams Conservation Award -

”

TEere bas been such a

- ‘radical change in

,em/zronmental policy

emanating from the

Oval Offz"ce that our

nation has been shocked

and deeply troubled.

dered or sold at giveaway prices.

" Air ‘and’ water pollution standards

are belng degraded at the expense
of the American people. When
some of these efforts are blocked
by legal actjon in our federal
courts, legislation is sought —
sometimes guilefully — to open up
additional opportunities to subvert

- the' public will.

Unfortunately, most of the spe-
cific expressions of concern have
been focused on subordinates in
the government who seem to revel
in-the publicity, no matter how
embarrassing the facts might be. It

“is quite likely that the incumbent

secretary of the interior will go
down in history among our nation’s
Cabinet officers as one who most

“seriously betrayed the public trust.

- However, with-his personal antics

he "has-: become a- caricature of
ty,’impervious to any

4 "~crmc1sm or’stggestion.

can be. Q,dn.ev The rsxtuatmn

Acertamly _not. hOpeless Congress -
has been both- ‘COUrageous:. -and,

effective in preserving some of:the

existing laws. Rulings. of the fed- -

eral courts 'have almost : consis-
tently protected . the public

interest. Cries of outrage in the

news media have, on occasion,
caused reversal of any abhorrent

new policy. Environmental groups* &

and other organizations have coa-

lesced to meet this new challenge -

to our way of life. Public opinion
has been aroused so that 85 percent
of the people now agree with us on

most of the key issues — a great

reservoir ‘of political strength
when it can be tapped. It is now
time to focus as much of this effort

‘as possible on those who' are
directly responsxble on the presi-.

dent; and on congressional candi-
dates who will be seeking office in
just a few weeks.

The president must no longer be
allowed to hide behlnd a secretary

of the interior or‘a director of the-

Environmental Protection Agency
or a budget director, all of whom

‘must conform to policies and direc-

tives coming from the White
House.
I have served. in the Oval Office,

and I know that whena dxfflcult or-

unpopular decision- was. ‘made con-
cerning the Panama Canal or the
Middle East or China, it was my
responsibility, not that of the secre-
tary of state” or national-security
adviser. It is imperative that a
similar assignment of responsibil-
ity be made now. T know ‘from
experience that the president-him:

self is personally - and directly -

responsible for the pohc:es of “his
admlmstratlon

Slmxlar credit or ‘blame can~*be
placed ‘'on each member of Con-
gress: when a vote is cast on

environmental legislation. Our pur-

pose as environmentaljsts should

not be to create embarrassment or
to seek partisan advantage, or even'
to enjoy a successful battle when

we know ourselves to be right, If,

through an aroused public, the

political and human consequences

of ill-advised environmental policy.

can be made clear, many of the
confrontations can be awoided. ¢

This must be our goal: to shape :

public policy to conform with ithe:

ancient bipartisan commitment to .
a cleaner and more beautiful] .

America. If, in the process, so]
political heads Toll and some tough

battles must be fought and won 5

PEREA R
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ee ng their
first home could afford knomtthly pay-
ments of $140, then the dream of home
ownership was within their grasp.
Today, someone aspiring to owna home’
must be able to pay $868 each month "
— more than sixtimes the 1970 amount

— for the Amerlcan dream to come
true.

‘These figures, based on medisn home

prices and 30-year mottgages with 20

percent dowri payment, are providéd
as part of a major study réleased .
yesterday by an indeperident nohprofit
California research group.

payments
6Tfold since 70

have been in effect here for the past
-eigh years. During that time, the stock
of rental homes in D.C. has dropped
from 199,100 to 175,000 — all this in
the face of “an unrelenting increase of
the demand for rentaltinits,” according
to the report.

“That -even some weli-intentioned °
people can still advocate pent control

as a cure for anything is testimony to
the power of bad ideas over human
" reason,” writes Stephen De Carlo, an

conomist at the University of Cnll- -

‘ornia at Santa Barbara.
Much of the book cemers on growth

control strategies such as specification

. of large minimum lot sizes, morato-

The study, by the Pacific.Instituts ' Tiums on connections to public utiity

for Public Policy Research in San
Francis co, concerns govemment
housing policxes that the 426-page
report claims are responsible for the !
meteoric rise in home costs over the
last decade.

Entitled “Resolving the Housmg Cri-
sis,” the book contains essays by 19
experts, mostly economists, dealing .
with troublesome areas of government
rules and regulation relating to zorting
requirements, building codes and
growth control policies..

Of special interest to Washington res-

idents is a section on rent controls which .

N

systéms, new building permit quotas
and excesslve environmental impact
regulations. Growth control regulations
and restrictions have accounted for

almost one-third of the Increase in reah

(Inflation adjustedj housing prices in
the 1970s, ac¢cording to the study.

Another 7 percent of the increase in
home costs comes from what the report:*

calls “needless” building codes. Asan:
dlternatlve, the authors suggest that
each state require builders to carry
home liability insurance and let builditig
_fcodes be devised by the insurance
industry. T
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Business goes to court:

The winners, and loser

' FROM COMBINEO DISPATCHES
In one day of unusual business- related
court cases, a bank president was sen-
tenced for making a bad loan, a federal

worker was declared handicapped .

because he invariably became 11l at
the office where his co-workers smoked
anda woman stenographer wasawarded
$119,985 from General Motors because
she was fired for suggesting that women
and men should be addressed equally

In Abingdon, Va., Fred Kellerman, a
former presidentof Southwest Virginia
Natipnal Bank, was sentenced to a
suspended ome-year prison term by a
US. district court judge for making a
bad loan toa coat-mining company that
cost the bank $165,000.

Evidence showed that while Keller-
man was president a series of ques-
tionable loans were made to mine oper-
ators and developers. Federal prosecu-
tors said the loans cost the bank sub-
stantial sums, but a recent merger with

Roanoke’s.First National Exchange

without telllng the boaru and the bank
lost the money when the borrower could
not pay off the loan.

Attorneys for Kellerman managed to
get 31 similar charges disimissed and
are fighting for a new trial to overturn
the single conviction.

Meanwhile, a federal Judgein Seattie
ruled that a worker whois hypersensi-
tive to smoking i3 “handicapped” but
cannot expect to work in a smoke-free
environment,

U.S. District Judge Donald S. Voor-
hees told the nonsmoker, Lanny Vickers,
44, a career purchasing agent for the
Veterdans Administration Medical Cen-
ter, that his feilow workers who smoke
“have certain rights,” too.’

Voorhees said the smokers' rights
“must be balanced against the desire
of (Vickers) that his working environ-
ment be completely free of tobacco
smoke." )

Voorhees said Vickers ‘must take

The judge ruled that Vickers, who
has fought his case in and out of court -
for a decade, is a handicapped person
under the federal Rehabilitation Act
of 1973. 1t is the first time a féderal
judge has made such a ruling.

The judge noted that Vickers’ case is
not a class action and the civil suit was

not one to determine whether ail gov-

ernment employees have a right to work
in a snioke-free environment.

In Detroit, Cynthia King, 25, won an
award of $119,985 in Wayne County Cir-
cuit Court six years after being
dismissed by GM. She has accused the
automaker of unfairly firing her from
the job she had heid for less than six
months.

. King said thatin 1976, when she'w Was
19 she suggested that slnce all male
executlves were addressed as “mister”
by the women in her office, the female
stenographers and secretaries shouid
be addressed with a courtesy title by
the men. She also noted that men's
nameplates were inscribed with their
first two initials and last names while
the women's nameplates had first and
last names.

A response from the company made
no mention of her suggestion, but said
she could have another namaniain 7

Sna hlts bid to save

ailing AEG-Telefunken

FRANKFURT, West Germany (Reu-
ters) — AEG-Telefunken's efforts to

. avert bankruptcy ran into fresh prob-
iems yesterday as its creditor banks

objected tothe conditions set on a vital -

goyernment survival package for the
ailing electrical giant,

Thenew wranghng will block AEG's
access to cash it says it needs to restruc-

" ture {ts operations — in a procedure
similar to reorganization under Chapter
11 of U.S. bankruptcy laws.

Dresdner Bank, leader of a consor-
tium of 25 banks, said in a brief state-
ment that despite lengthy negotiations
the banks had not yet been able toagree
to the government’s conditions. One
demand was that the banks assume part
of the risk on $240 miliion of export
credit guarantees, the Dresdner Bank
said.

The statement did not elaborate, but
banking sources said there were also

guaranteed credits that the banks have .

agreed to eéxtend, the sources said.

An economics ministry spokesman
said he saw no basic disagreement with
the banks over the $440 million
guarantee.

The bank consortium said Aug. 18 it
would make $280 miiiion of the $440
million in non-guaranteed credz'tls avail-
able immediateiy, but the refnaining
$160 million would depend on the gov-
ernment’s applying no further condi-
tions.

Economics Minister Otto Lambsdorf:
said Wednesday that AEG, the coun-
try's second-iargest electrical firm,
needed $1 billion of financing to tide it
over until the end of 1983.

The funds would be raised through
the $440 millioninunguaranteed loans,
and the $240 million of credit guaran-
tees tied to export contracts

MILTON
MOSKOWITZ

Tit for t
in the a
busines:

If you see or hear -
advertising that
you think playsloose- |
iy with the truth,
you do have some
recourse. Drop a
line to the National
Advertising Division,
Councii of Better
Business Bureaus,
845 Third Ave., New
York, N.Y. 10022 The people
consnder your complaint a
feel it has merit, they wiil
with the advertiser.

The NAD is a self-reguiat
anism of the advertising inc
up to field complaints abou
advertising (don’t send themb
purely local advertising). i
monthly on the cases it has :
andthesereports show thatad
themselves like to use this me
‘They compiain about claims
competitors.

To see how justice is disp
the advertising business, lot
latest report from the NAD.

Late last year the Borden ¢
tried out a new campaign fot
daity creamer, Cremora. It fe
milkman who said: “Ever thi
meetamilkman who'd try to s
non-dairy creamer?...Cremo
Borden's...with a richer ¢
aroma.” Commerciais showed :
sniffing jars of Cremora and
gelling non-dairy creamer, CofT
and then chortling, “Cremo
smell creamier.”

Weli, Carnation, the maker of
Mate, was not about to let Bor
away with that. It complainec
NAD, which asked Borden to
its claim that Cremora is “cre
Borden relied that it since had ¢
to stop comparative advertis
Cremora — and so it declined
vide any substantiation. Anyw.
won't see that commercial again

onte up for Carnation.

Then there was the Libby, Mc
Libby caper. The Chicago-based ¢
introduced a new line. of Lite :
free canned fruits by proclai
“Introducing the fruit. The whole
And nothing but the fruit, withno
added...in aflavored blend of rea
juices." Del Monte, the nation's la
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G. O P. to Focus Campazgn on ‘Gwe Hzm a Chance

By HOWELL RAINES

, Special to The New York Times

SANTA BARBARA, Calif.. Sept. 2 —
By now, the grandfatherly mail carrier
in a Republican National "Committee
commercial is a familiar figure to mil-
lons of television viewers. “For gosh
sakes,” he says asif counseling a group
of impatient children, “let’s give the

, guyachance.” -

The “guy,” of course, is Pmident
Reagan. Democratic spokesmen have
‘stewed for weeks about the politlcal ad-
vertisement depicting the postman
.delivering Social Security checks witha
cost-of-hving raise and cred.itlng ‘Mr.
nQ_

‘

‘Reagan for it. The’ Reagan Admimst.m-
tion had actually sought to reduce the
increase, the Democrats say.

Whatever the merits of this criticlsm,'

White House political advisers say they
have decided to use the mail carrier’s
plea for patience as the unifying theme
in the campaign activities of the Presi-

"dent, the Republican National Commit-

Cam aign Outlook
Third of a series of articles on
the 1982 _Congtesslonal.campaggn.

b %
Ay
>

tee and the party’s campa.ign commit-
teesinthe Senate and House. '

Inanew series of television commer-
cials now being released, the patience
theme will be broadened into an argu-
ment that because the President’s eco-
nomic program needs more time to
work, he deserves additionat Republi-
can support in Congress to keep the
Democrats from rolling back his eco-
,nomic reforms.

“It's a pretty simple theme,”” said

| Robert M. Teeter, a poll:taker who

servaonthecampalgnstrategygmup

Continued on. Page All, Column 1
£ v

|
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assembied by the White House chief of
staff, James A. Baker 3d. Mr. Teeter
described this theme as saying to the
voters: “We've made some big
changes. The question is, do we want to
stay the course and see them through or
go back to the policies of the past?”’ Of
the overall design of the campaign, Mr.
Teeter added, ““The real function of the
President is to set that theme” in the
public mind.

Mr. Reagan’s advisers acknowledge
both a glaring irony and a glaring weak-
ness in Mr. Reagan’s adoption of the pa-
tience theme.

The irony is that it was first used 48
years ago by the Democrats. The weak-
ness is that it is essentially defensive,
involving an admission that the eco-
nomic recovery promised in the 1980
campaign has not come. To offset that,
Reagan aides are trying to devise some
dramatic and surprising moves for the
President to make late in the campaign.

So far the exact nature of those moves
is a closely guarded secret in Mr.
Baker's strategy group. “If the game is
tied and there are two minutes to go,
you don’t want to tell the other team
what play you're going to run,” said a
participant in a recent meeting held at
Blair House to discuss ‘‘October sur-
prises” that Mr. Reagan might spring.

Interviews with White House and Re-
publican party officials and their advis-
ers provided an overview of the cam-
paign.

Between Labor Day and the election
on Nov. 2, White House schedulers have
‘‘penciled in” 14 days of travel and
campaigning for the President. But that
schedule could be cut sharply, depend-
ing on the economy and the outcome of
a debate between Reagan aides wbo
want the President to stump the nation
for Republican candidates and those
who want him to remain on the sidelines
as much as possible. The debate will
continue until late October, ““when the
schedule is locked in,”” a Republican
strategist said.

Stunned by angry Republican reac-
tion to Mr. Baker’s prediction that the
party would lose 38 seats, the White
House has revised its “‘worst case”’ esti-
mate to 20 seats. ““If there’s a major
downward trend in the economy, then
you could add 5 to 10 to that worst num-
ber,” a White House official said.

Senate Is Top Priority

The top White House priority is hold-
ing the Republican majority in the Sen-

ate, and t of Mr. Reagan’s cam-
paign activity will be centered on Sen-
ate races. The Republicans officially
predicta gain of three or four seats.

However, party professionals see
jeopardy for two Republicans from the
heart of Reagan country, Senator Har-

rison H. Schmitt of New Mexico and
Senator Orrin Hatch of Utah, a state
where a Democratic victory would be
interpreted as a major crack in the
President’s foundation of Western sup-

port.

Thanks in part to Mr. Reagan’s abil-
ities as a fund raiser, Republican Na-
tional Committee strategists believe
they can outspend the Democrats 3 to 1.
Greater financial and technical re-
sources will enable the White House to
carry out projects such as its plan to
march every Republican Congressional
incumbent through the White House for
videotaping sessions in which each will
be depicted as & personal adviser to the
President.

“On a 30-second commercial, if
you've got the guy briefing the Presi-
dent for 18 seconds, it looks like he lives
over here,’” a White House aide said.

Upset by polls showing erosion in Mr.
Reagan’s blue-collar support, strate-
gists have decided he must not cam-
paign by “flying from one black-tie din-
ner to the next,” according to a party of-
ficial. ‘“Ronald Reagan is boots and
saddles; Ronald Reagan is kielbasa and
beer,” he said, explaining that the
President’s advisers want to duplicate
the ranches, backyard barbecues and
ethnic festivals that they used in 1980 to
depict Mr. Reagan as a vigorous man
with the common touch.

Paradox on His Participation

Despite the political advantages that
accrue to the occupant of the White
House, Reagan aides have confronted a
central paradox as they plan the Presi-
dent’s participation in an election in
which he is not a candidate.

He can participate directly in only a
fraction of the races created by the
opening of 33 Senate seats, 435 House
seats and 36 governorships this fall.
Even his participation is no guarantee
of success, as President Nixon iearned
in Florida and Texas in 1970. Yet, in the
press and tG & Jesser exiéat in the public
mind, a President’s political prestige is
linked to the performance of his party
at midterm. This paradox is the basis of
the disagreement on how energetically
this President should campaign.

“There is no such thing as a Rose
Garden strategy,” a senior White
House official said. “There’s an ele-
ment of referendum that’s inevitable in
this election becauce the economic
recovery program has been the center-
piece.”” This official says the President
should campaizn av a fairly active
level. The oppusing argument is the
President should not campaign so much
that he invests his prestige in the out-
come.

‘Some Want to Minimize Risk’

““I think there is still a battle going on
with these two points of view being ex-
pressed by powerful individuals in that
crazy power structure that is the White

Robert M. Teeter, left, with James A. Baker 3d, White House chief of staff.

House,”” a Republican Party official
said. “There’s just a natural tendency
on the part of some to protect the Presi-
dent and anytime you put him into a
campaign, you put him in & position of
damage to his personal standing, and
there are some who want t0 minimize
that risk.”

The rmore aggressive view, he added,
“is that the election is going to be a
referendum on Ronald Reagan whether
we want it to be or not, ard if we don't
get involved, we’re going to be in the
soup. That view is gaining in the White
House.""

Opinion surveys and precedent have
helped tilt the political debate toward

those favoring ai acuve gule fur Mr. | pl

Reagan. Surveys by Mr. Teeter and
Richard Wirthlin, who was the Presi-
dent’s campaign poll-taker, showed
that after Memorial Day the Presi-

dent’s popularity rebounded from the:

dip in February when he abandoned his
quest for a balanced budget and came
out in favor of record deficits.

But the polls also reported that the
public was focusing its attention on eco-
nomics, specifically Reagan econom-

ics, as the top issue. Two important .

tindings were related to that. One was
that Mr. Reagan’s image as a strong
leader was a major incentive for voters
to choose Republicans in Congressional
elections. The other finding was that the
preservation of Mr. Reagan’s leader-
ship image hinged on whether voters
would lose patience at being told, every
few months, that economic recovery
was just around the corner.

These factors, the primacy of the eco-
nomic issue, Mr. Reagan’s personal
embodiment of that issue, and the need
to urge the public tc remazin patient, all
pushed Mr. Reagan’s advisers toward
keeping his calendar in late September
and October opern.

“‘At the White House, "’ Nancy Sinnott,
executive director of the Nationa! Re-
publican Congressional Committee,
said, “they realized that the President
is this election, that the 1982 election is
historic, that people will be voting
whether to continue the trend of 1980.

“‘Really, we haven’t seen a year like
it since 1924, with a single issue that
dominates the consciousness of the peo-
e

In fact, the example of the 1934 elec-
tion was a powertul influence on the
Baker sirategy group: Mr. Teeter; Mr.
Wirthlin; Stuart Spencer, 2 Los Angeles
consultant with iong-standing ties to
Mr. Reagan, Rich Bond, the executive
director of the Republican National
Commitee; Ed Rollins, the White House
political director, and Lee Atwater, Mr.
Rollins’s deputy and an advocate of
what is variously called populist, street
corner or blue-coliar conservatism.

Parallels to 1934 Vote

The 1934 election, which came two
years into Franklin D. Roosevelt’s first
term, was ‘“‘the second since the Civil
War where the party in power gained
seats,” said one member of the strategy
group. President Roosevelt led the
Democrats to & nine-seat gain in the
House by asserting that his New Deal
reforms needed more time to work and

that his party needed more strength in
Congress to prevent the opposition from
dismantling those reforms.

Mr. Atwater, Mr. Bond and Repre-
sentative Carroll A. Campbell Jr. of
South Carolina are credited with adapt-
ing the old Roosevelt patience theme to
Mr. Reagan’s uses. They devised the
“let’s give the guy a chance’ line. The
success of this commercial, plus the
decision of White House aides to allow
what one Republican professional
called “a fairly significant” amount of
Presidential campaigning, buoyed Re-
publican spirits somewhat.

Yet many Republicans are worried
about the political fallout from the
President’s $98.3 billion tax increase,
and they privately question whether the
White House political team is up to the
test it faces. Both concerns point up the
importance of this election not only for
Mr. Reagan, but for his chief of staff,
Mr. Baker.

Mr. Baker must face some
minor problems, such as the bad blood
between important Congressional Re-
publicans and the Reagan leadership of
the national committee. And he must
deal with some big problems, such as
conservative distrust of Mr. Baker’s
political judgment and the fragmenta-
tion of the Reagan constituency that is
supposed to respond to the mail carri-
er’splea.

Kevin Phillips, the conservative au-
thor who wrote an influential analysis
of the Reagan coalition, says that the
“‘coalition is weak and coming undone.””
He cites factors such as alienation of
bluecollar workers by the Reagan
White House's ‘‘upper bracket image,”
the President’s failure to satisfy antia-
bortionists and other ‘‘new right”’ activ-
ists, and Mr. Reagan’s general drift to-
ward traditional Wall Street Republ-
canism.

Hard-iine conservatives blame Mr.
Baker, the White House chief of staff,
for this trend, and they cite the tax bill
as an examaple of bad election-year poli-
tics he has prescribed for the President.
Mr. Baker counters that that political
damage from the tax bill will fade away
by election time. To help assure that, a
senior Reagan zide said, the President
wili probably sign the tax bill without
oublic ceremony after he returns to
Washington from his vacation near
here. On his way to Washington, he will
pause to campaign for Senator Hatch in
Utah.

Mr. Reagan’s visit to a Mormon
Church cannery and his appearace at
an “old fashioned G.O.P. picnic” in
Hooper, Utah, are the first in a series of
activities designed to assure grassroots
supporters that Mr. Reagan has not
abandoned the positions of his 1980 cam-
paign. In the fall, the President’s advis-
ers plan for him to renew his ties to his
“social issue’” constituencies on abor-
tion, busing and crime.

Mr. Reagan’s advisers regard “‘the
peace issue’” and the related matter of
nuclear arms as important secondary
concerns, that could, if ignited by con-
troversy, work against Mr. Reagan and
Republican candidates. Mr. Reagan’s
announcement of a new peace initiative
for the Middle East represents an effort
to stay ahead on the ‘‘peace issue,” just
as he countered antinuclear activists
l_ast year by proposing arms negotia-

tions.

The Congressional elections will pro-
vide Republicans a chance to pass judg-
ment on the ‘‘two-point theory’ being
advanced by the White House political
office. The theory, largely Mr. Atwa-
ter's creation, holds that midterm Con-
grnssxonal candidates are deprived of

‘“two bonus points” they would gam by
appearing on the ballot with a
Presidential candidate. But those bonus
points can be regained in the last days
of the campaign, according to this
theory, by last-minute appearances by
the President or strong influxes of Re-
publican campaign money.

50 Races Will Be Monitored

The White House plans to monitor 50
races to see where its money and the
President might make a difference. In
addition, Republican senatorial candi-
dates are being asked to think of
‘“unique environments” for Presiden-
tial appearances; rodecs, they are told,
are better than black-tie dinners.

That assumes, of course, that an ap-
pearance by the President would be an
asset for a local candidate. White House
strategists admit, when pressed, that a
strong decline in the economy could
lower the demand for Presidential ap-
pearances and the White House’s will-
ingness to make them.

At the moment, the general plan is to
avoid states where Mr. Reagan is low in
the polls or where high unemployment
creates a strong potential for protest.
Utah, Kansas, West Virginia, Virginia
and Ohio are among the states under
consideration for FPresidentiai visits
this fall. Strategists also want to pick
states ‘‘small enough for the President
tohave an impact.”

““You can put the President into Wyo-
ming and move the whole state three
points,” an aide said, whereas a visit to
New York would probably not show up
onpollsatall.

In regard to poll figures, the Reagan
strategists face a problem for which
there exists no reliable guidance. They
have a President whose ap-
proval rating is is in the high 60's or low
70’s. But there is no body of knowledge
in the polling profession about how to
convert Presidential popularity into
votes for Congressional candidates. For
the present, Mr. Reagan'’s advisers are
content to rely on a Roosevelt-style plea
for patience and hope that the economy
will break in their favor.

Tomorrow: The Democratic strat-
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PRESIDENT SCORNS
DENOCRATS RULE

Reagan Campaigns in Virginia
With Speech That Blames
- Foes for Current llls

By FRANCIS X. CLINES
Spacial to The New York Times

RICHMOND, Sept. 29 — President

Reagan, campaigning to protect the Re-

publicans’ control of the Senate, today

delivered a solidly partisan attack on

theDemmmas primarily responsible

“today's pounding national hang-
over.’

Ina ly defending his eco-
nomic?ee‘:hmgmmﬁﬁpthe face o the contin-
uing recession, Mr. Reagan ponrayad
the Nov. 2 Congressional el
posing the issue of ‘whet.herweslide
backward into another eeommic

mnp ”

Campaigning for Repmtaﬂve
Paul S. Trible Jr., the Republican can-.
didate for the Senate from Virginia, Mr."
Reagan delivered his harshest blast of

“blame yet at the Democrats. S

up the criticism he expressed at his'
news conference the night before, he
dwelled on the nation’s pre-Reagan eco-
nomic problems, repeatedly denounc-
ing “liberal Democrats’’ as having
perpetrated ‘“‘decades of owverindul-
gence,” and accusing the Carter Ad-
mlntstnﬂcno!camtng"mmmdn-

The political speech at a Repuhncan
nuyherewasthelatestreﬁmentml

Mr. Reagan’s emerging campaign
theme: that the national economic trou-
bles,whichtnversistedhism
tions for the last year, are the ‘“‘tragic
penalty” of the previous ‘Domocrauc
monopoly’’ of Government.

Says Recession Losing Steam

Commﬁngon-hisownstewudship
thus far, Mr. Reagan disputed both
Democmtsandannmberofmmists
2declaﬂng mm

onary virus, one t econo-
mmmmﬁ.’“’m

The stakes for Virginia -Republi-
cans are high, including the Byrd seat -
in the United States Senate. PageBIS.

since 1979, lnsbegmtoshowsigmotﬂ-
nallynmmngmcunse”

'Nwanberwmaxdomﬂnwchangs

"urging }the -election of Mr. Trible, :a

Federal officials bave indicated that:
one of the positive signs cited by Mr.
Reagan today, a four-month improve-

.ment in the readings of the leading eco-

nomic indicators, is expected to slip

-negaﬁvelymtbehmtmdtng to be

released Thursday.
‘“‘While there may be an occasional
blip,” Mr. Reagan declared of the eco-

‘nomicsigns. “the pattern is firmly. es-
. tablished.”

Repeatedly, he called on voters in-

begun with his election in 1980. -

“We can this nighumﬂsh eco-
nomicalamggbehindusuvehavethe
strength to stick to-ourcourse,’” he said,

three-term Congressman, a Reagan
who is in a close, hard-twght

Replies to Democrats
In defending his program from
Democratic charges that he has com-
pounded the nation’s ecomomic prob-
lems, Mr. Reagan denounced what he

termed the “Big Bang * of this
political season, that '“‘the economic
crisis emerged full-biown by

spontane-.
wsgenmtimwstseeondsafterl took
the cath of office.”

te.llhvaamnlttstomethat
eadxo’damyn.flo:;mimsotAmmmis
one indignity because
wantmwvrkandm't." . they
There was no *‘quick and easy cure”

campsaign ‘‘sermonettes
sion when, he said, they sho‘udm
ingtheblametor“themeaswe’ram."
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\ lee 'als Caused

ept. . 29—Presi-
dent Reagan ventured into the heart
of. conservative Virginia today to de-
liver a rousing attack on the “liberal
Washington establishment,” and cast
this fall’s congressional elections as a
national referendum on his economic

pdS‘geakmg to 3,500 cheering par
tisans in a. flag-bedecked wrestlmg
arena here, Reagan called for the
election of Republican Rep. Paul S.
Trible to succeed retiring Sen. Harry -
-P. Byrd Jr, an independent. “You
have a 50-year tradition in Virginia
that crosses party lines,” the presi-
dent said, citing the five decades
. that Byrd or his father has sat in the
- Senate. “The best way 'to continue °
. that tradition on beyond 50 years is.
. to send Paul Trible to the U.S Sen-
- ate.”
. The president’s speech- marked:
. his first stop on a 10-day campaign |
- offensive aimed at bolstering Repub: '
lican candidates whose support has
been eroded by discontent over Rea-
gan’s economic policies and the na-
t.ions highest unemployment in 41

’I‘he fall elections, Reagan said to-
day, offer a “clear choice about the
kind of nation we will be—whether

Char es |

TR ST
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we will continue our sure and steady
course to put America back on track
- or whether we will slide backward !
. into another economic binge like the'
one which left us with today’s °
poundmg, national hangover.”
.+ Virginia Republicans were opti-
‘mistic that Reagan’s appearancé
boosted Trible, a 35-year-old New-

port News congressman who is -

locked in a virtual dead heat with
Democrahc Lt. Gov. Richard J. Da-

A recent statewide poll found that
Reagan, whose support has slipped
See VIRGINIA, A13, Col. §

Meese says Hogan has Reagan’s
support for Senate.

. : ¢
-
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istrationLby a 49 percent to 40 per-
. cent plurality.

Alfred Cramer, the state’s Repub-
lican Party cheirman, called Rea-
gan's visit “a shot in the arm” for the
Trible campaign. State GOP head-
quarters had distributed thousands

party loyalists, such as Louise Picar-
dat, an elderly Richmond: woman
who showed up with a pair of friends

Reagan.
“He’s domg the best job he can,”
she said. “Like he said on the tele-
vision last night, there are thousands
of jobs in the newspapers for any-
¢ body who wants them.”
}  Reegan’s speech continued the
j theme he began in a Tuesday night
4 press conference and today he added
< some of the toughest rhetoric he has
- used against his Democratic critics.
f Their “decades of overindulgence,”
: he said, were the cause of the coun-
i try’s economic ills and an unemploy-
:; ment raté expected to hit 10 percent
¢ next month.
4 “It seems to me that the people
¢ who created the mess we're in—the
i { same politicians wha took us down

D e L

¢ of free tickets to area schools and -

“because we're crazy about. Ronald‘

the path of guaranteed economic dis-
aster—are the last ones who should
be delivering sermonettes on the
cause of unempleyment Reagan
said. '

Following a spirited welcome by

high school. bands and. sequined

baton twirlers and pompon girls, the
president took the podium for a

speech- that contained a- few -gaffes. -

He confused former Répyblican gov-
emor John N. Dalton, \510 was sit-
ting behind him, with Sen. John N.
Warner, who.was not present. Later,
he declared that his presidency had.

- begun on Jan. 20, 1980—a year be-

fore his inauguration.

At least one heckler was. forcibly
ejected and later charged with a
breach of the peace after he at-
tempted to read aloud a lengthy
statement during the president’s
speech. A group of schoolboys
drowned the protester’s remarks
with chants of “U-S-A, U-S-A.”

“Aren’t we happy we live' in a
country where somebody can dis-
sent?” Reagan 3said, adding: “Of
course, I'd like tw have a chance to

. convert them.”

Besides energizing Trible support-
ers, Reagan served as lure at a pri-
vate $500-a-ticket roast- beef_and
wine reception at a Holiday Inn that

A

attracted more than 100 party no-
tables. Among them were last year's
defeated gubernatorial candidate ..
Marshall Coleman, now a Washing-
ton lawyer, as well as some of the
state's conservative, independent
business leaders such as former Pe-
terburg legislator W. Roy Smith and
Richmond investment banker .
Smith Ferebee:

-The Richmond reception was fol-
lowed tonight by a major Trible

" fund-raiser at Washington's Shera-

ton-Carlton Hotel geared as business
political action committees.

.Trible” Press Secretary Neil Co-
tiaux said events of the day were ex-

pected to bring in $155,000, includ- |

ing about $100,000 from the Wash-
ington fund-raiser, to -which 200
PAC representatives were invited.

Reagan also used the Richmond
visit to shower some -election-year
largesse on the state, announcing a
$125,000 grant for Hampton Insti-
tute, one of the state’s predominant-
ly black colleges.

Trible’s Democratic opponent,- Lt.
Gov. Davis, has spent much of his

“campaign attempting to shed a lib-

efal image and had avoided direct

attacks on Reagan’s administration. -

“He's my president as well as my op-
See VIRGINIA, Al19, Col. 1 *
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By Jerergiah O eary
WASHINGTON AFF

RICHMOND — President Reagan said
yesterday the dramatic economic rever-
ses suffered in the Carter administra-
tion were the culmination of decades of
overindulgence by the liberal Washing-
ton establishment. '

Speaking to a Virginia Republican rally,
Reagan said, *“The choice that the Amer-
ican voters have this year is just as impor-
tant as the one they had two years ago. It

. is a clear choice about whether we will

continue our sure and steady course to
put America back on track or whether
we will slide backward into another eco-
.nomic binge like the one which left us

with today’s pounding, national hangover.”

Reagan said in the four years of Demo-
cratic monopoly of government between
1976 and 1980, governments spun out of
control like a washing machine out of
balance. :

. “Programs grew automatically,”

pm

Reagan declared. “Regulations became
more complex and added untold billions
in new costs. Deficits caused our national

debt to bulge rapidly toward the one tril--

lion dollar mark. New departments
sprang up like toadstoo!s after a rain-

Trible cambaign given boost by
Reagan. Page 3B

storm and Washington increasingly

swallowed up theprosperity of the entire

nation.” . \

Continuing his economic attack on the
Democrats with national elections only
a month away, Reagan charged that young
couples dreamed of near-survival instead
of new homes and that the only sure
thing was the unstoppable fattening of
the United States government.

*“This legacy was the inevitable result
of the liberal Democratic philosophy that
the federal government could be all things
to all people,” Reagan said, “for every
new tax there were always plenty of new
ways to spend it. The Washington estab-

iscal woes on liberals

lishment believes that the only good dol-
lar was the one taken out of taxpayer’s
pocket. Today, all America is paying the
tragic penalty for those excesses.”

Reagan said he shared the suffering
and frustration of the 11 million people
who are out of work and said every Ameri-
can should be shocked at the economic
chaos that created today’s needless
results.

“For months now,” the president told
the cheering Virginians, “I've been bit-
ing my-tongue while I've listened tothose
strident speeches about how we have
purposely thrown people out of work. It
seems to me that the people who created
the mess we're in.are the last ones who
should be delivering sermonettes on the
cause of unemployment.”

The president said the election sea-
son has brought a clamor of negative
voices that the budget cuts are too deep,
that taxes are too low and that their favor-
ite special interests have been hurt. He
said the liberal Democrats still oppose
his'adminstration’s reform measures

-sional Republican candidates, Reagan

despite the Democratic failures of the
past. e
Reagan charged that the alternatives
offered by the liberals have mostly been -
recommendations to repeat their own'
past failures of artificially stimulating'
the money supply, more spending on what
they call job programs but at the same™"
time raising taxes. -
“To my liberal friends I say: you carr't-
create a desert, hand a person a cup of ]
water then call that compassion,” Reagdlf '*
said. “You can’t pour good billions gf
dollars into dead-end, make-work jogs
and call that opportunity. You can't build
up years and years of degrading depentd=—
ence by our citizens on the government»
and then dare to call that hope.” —
Relishing the applause of a friendI{Z
audience where he endorsed congres—

said, “You can't drive our people to
despair with prices that wipe them ont=
or taxes which sap their energies and..
then boast that you have given them™
fairness." e B '

- Wallace

nominated

with black
-support

-
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Black Tie, Riding Breeches Out

Reagan Tries To Shed ‘Friend Of Wealthy’ Image

By STEVEN R. WEISMAN
New York Times News Service

WASHINGTON — Black-tie dinners are out. So, for the
time being, are Ronald Reagan’s riding breeches.

These are only the more superficial changes at the
White House this fall as the President and his staff seek to
refute the suggestion that Mr. Reagan is too friendly to
the wealthy and too indifferent to those suffering from
unemployment.

Despite opinion polls showing that Americans remain
hopeful about his economic program, aides to Mr. Reagan
are worried that the “fairness” issue has taken its toll,
especially as Democrats charge that administration anti-
inflation policies have thrown people out of work.

As the campaign heats up, Mr. Reagan’s advisers are
thus trying to defuse the perception of the President hob-
nobbing with millionaire friends. They are looking for
ways to project a sense of caring about jobs, and about
the problems of average Americans, while Mr. Reagan
asks them to “stay the course.”

“Let’s face it, we don’t have a lot of arrows in our
quiver,” one White House official said privately.

Here, in any case, are some of the ways Mr. Reagan is
projecting his views on the issue, according to White
House officials.

Symbolism: Not only are black-tie dinners, riding
breeches and other trappings of the rich out, but the
White House is also attempting to think positively. Mon-
day, for example. Mr. Reagan was in Columbus, Ohio, to
campaign for Republicans and have lunch with workers
in a factory cafeteria.

The visit to the Accu Ray Corp, a manufacturer of
computer systems, also enabled Mr. Reagan to emphasize
that high technology offers hope to the ailing industrial
economies of the Northeast and Midwest. Before the elec-
tion, Mr. Reagan may visit another high technology estab-
lishment, perhaps in California.

“You've got to be very careful with symbolism because
it can look too hokey,” said a White House official.
“Reagan can’t go spend a night at the home of a coal
miner. It wouldn’t be credible.”

Endorse Legislation to Produce Jobs: Not “make work”
government-subsidized jobs, of course. For example, Mr.
Reagan opened his recent news conference by calling for
passage of an “export trading bill” that he said would
create “several hundred thousand new jobs without cost-
ing taxpayers a cent.”

This was apparently the first time Mr. Reagan had
uttered a word about the bill, which changes certain
banking and antitrust laws to enable businesses to band
together and form trading companies.

Few at the White House were able to give details about
the bill, which in fact was first proposed by President
Carter. An administration official also doubted that it
would create the jobs Mr. Reagan spoke of.

In a separate effort to emphasize jobs and job training
for the future, the administration recently endorsed a bill
it had previously opposed to grant tax credits to comput-
er companies that donate computers to schools.

Meet the Charge Head-On: Lately Mr. Reagan, refusing
to concede what an aide called “the moral high ground”
to his critics, has charged that Democrats favor a “com-
passion” and “fairness” that is meretricious. A model of
the approach came in Mr. Reagan’s speech in Richmond
last week:

“To my liberal friends I say: You can’t create a desert,
‘hand a person a cup of water and call that compassion.
Yon can’t pour billions of dollars into dead-end, make-
‘work jobs and call that opportunity. You can’t build up
years and years of degrading dependence by our citizens
on the government and then dare to call that hope.

“And believe me, you can't drive our people to despair

with prices that wipe them out or taxes which sap their-

energies, and then boast that you have given them fair-
ness.”

Send a Message to the Employed: “The people who are
unemployed won't be for us,” said a White House official.
“We've got to aim our message to the people who have
jobs, and convince them that they're better off than be-
fore because we have brought down inflation.”

To this end, Mr. Reagan marshals statistics showing
that the purchasing power of the average American fami-
ly has increased in the last 20 months because prices are
no longer rising at previous rates.

At his news conference, the President said “the over-
whelming majority of Americans, especially those 99 mil-
lion who are working, are beginning to see some real
hope.” He later said that the purchasing power of a wel-
fare check had gone up because of the improved inflation
picture.

The problem, White House aides concede, is that Amer-
icans seem generally unaware that there has been a drop
in inflation. Also, many surveys show that Americans are
more worried about losing their jobs than about the cost
of living.

Bring the Personal Touch: “I don’t think the American
people have any doubt that Ronald Reagan cares about
the suffering that’s going on,” said a White House official.

Mr. Reagan uses almost every speech these days to

drive the message home, frequently citing the day when
his father lost his job in the Depression. Last week, look-
ing grim, he told his Richmond audience; “Words cannot
tell how painful it is to me that each day for millions of
Americans is one of hurt and indignity because they want
to work and can’t.”

Exude Hope and Confidence: To many Reagan aides,
the biggest, obstacle to a recovery is lack of confidence by
consumers. These aides feel also that one of Mr. Reagan’s
biggest assets is his optimism.

Thus the President, at every turn, speaks of his confi-
dence that recovery will come soon. The drawback here
is that Democrats make comparisons with Herbert Hoo-
ver and prosperity “just around the corner.” Mr. Reagan
nonetheless sees America, as he said recently, “at the
dawning of a season of hope.”
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~ Balanced Budget

- VotelIsLooming

On House Floor
" Conservatives Use a Rare

Discharge Petition to Free
Measure From Committee

By DENNIS FARNEY
f Reporter of Tur WALL STREET JOURNAL
SHINGTON~—Conservatives tossed a
lly explosive election issue onto the
or, by forcing an eventual vote on
‘tonal amendment that would re-
ed federal budgets.
v of that vote is uncertain. It
it until the lame-duck session
~duled after the election for
1d December. Democratic
ight to discuss schedul-

osal from the House
here the Democratic
't up, the conserva-
sed parliamentary

ge petition.
res the signa-
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Reagan Again Flays Democrats’ Record,%

Sees ‘Clear Choice’in November Elections

By RICH JAROSLOVSKY
Staff Reporter of THE WALL STREET JOURNAL

RICHMOND, Va. — President Reagan
charged that the Democrats had led the na-
tion ‘“‘down the path of guaranteed economic
disaster” but that his own policies are be-
ginning to undo the damage.

In a rally here on behalf of Republican
candidates, the president accused Demo-
crats of creating all the economic ills that
currently bedevil his administration. Reiter-
ating assertions he made in his news confer-
ence Tuesday night, he recounted the high
inflation and interest rates recorded from
1976 to 1980, when the Democrats controlled
both the White House and Congress, and
said ‘‘America went backward during those
four Democratic years.” ~

The appearance was part of the White
House campaign strategy that aims to at-
tack Democratic candidates in this year's
elections by linking them to what Mr. Rea-
gan called “‘the economic wreckage’ left be-
hind by the Carter administration. The pres-
ident said yesterday that the elections will
provide the opportunity for ““a clear choice”
between ‘“‘our sure and steady course to put
America back on track” and what he called
the Democratic desire to “slide backward
into another economic binge.”

The president sounded upbeat about the
economy'’s current prospects, declaring that
“this devastating recessionary virus . ..
has begun to show signs of finally running
its course.”

Mr. Reagan hailed ‘‘positive signals’’ on
the economy, noting that the government’s
index of leading economic indicators has
been rising for the past four months. He
didn't directly mention that administration

o

probably will show a dip in the index. How-
ever, he added that “‘while there may be an
occasional blip, the pattern is firmly estab-
lished” in an upward direction.

The prime beneficiary of the president’s

Republican nominee for the U.S. Senate.

Democratic Lt. Gov. Richard  Davis in a
race that national Republican leaders say is
one of their best chances to pick up a new
Senate seat. The incumbent, Sen. Harry
Byrd Jr., who is retiring, often votes with
Republicans on specific issues but was
elected as an independent and has voted
with the Democrats in organizing the Sen-
ate.

President Reagan received a warm wel-
come at the GOP rally, which was heavily
populated with children let out from school
for the event.

Mr. Reagan made a special effort in his
speech to rebut charges that he lacks com-
passion for the needy and the unemployed.
People who say he lacks compassion, the
president said, “‘don’t know what they're
talking about.” Addressing himself to liberal
critics of his economic policies, the presi-

cup of water and call that compassion.”
Mr. Reagan asserted that the Democrats
don’t offer any alternatives to his plans ex-
cept “to repeat their own past failures—arti-
ficially stimulate the money supply, more
spending on what they call job programs,
but at the same time raise taxes. In short,

1980."

[ aides have said the next repd_rt, due today,

appearance here was Rep. Paul Trible, the
Rep. Trible is locked in a close battle with |

Though he isn’'t a candidate this year, |

dent said, ‘““You can’t create a desert, then |
hand someone in the middle of that desert a.

everything they were doing from 1977 to

| atontinn
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Reagan Urges Referendum
on His Economic Pollc1es

By ELLEN HUME, Times Staff Wnter

RICHMOND, Va-Blaming the
Democrats for an “economic binge”
that has left the nation with “a
pounding national hangover,” Pres-
ident Reagan Wednesday urged vo-
ters to make this fall’s elections a
referendum on his policies.

“The choice that the American

voters have this year is just as im-

portant as the one they had two
years ago,” Reagan told 3,000 Re-
publican loyalists at the Richmond
Arena. He said voters could choose
the Republicans’ “sure ‘and steady
course” or “slide backwards into
another economic binge” with the
Democrats.

‘Partisan Foray

Reagan’s partisan foray into the

former capital of the Old Confe-
deracy was designed to raise money
and support for Republican Senate
candidate Rep. Paul. S. Trible Jr.' It
was the start of a 10-day series of
campaign appearances Reagan has
scheduled in Ohio, New Mexico, Ne-
vada, Texas and California to pro-
mote Republican candidates.

In Washington, Democratic Na-
tional Committee Chairman Charles

T. Manatt called Reagan “the great .

prevaricator of the 1980s” for blam-
ing the nation’s economic ills on the
Democrats.

“If President Reagan thinks he
inherited an economic mess when
he took office, it could not hold a
candle to the economic mess he has
created since taking office,” Manatt
charged at a press conference. -

Manatt, noting that unemploy-
ment is nearing 10% for the first
time in 40 years, urged voters to re-
gister their opposition to the Rea-
gan Administration’s. policies by

voting for Democratic candidates -

Nov. 2.

“Keep Trying” and “Go Team"”-

signs bobbed in the Richmond Are-
na bleachers Wednesday as the au-
dience, many of them high school

students in military cadet attire, .

cheered the Presgident’s remarks.

Blames Democrats

“To those who are faint-hearted
and unsure, I have this message,”
Reagan said. “If you're afraid of the
future, then get out of the way.
Stand aside. The people of this

. country are ready to move again.”

Reagan charged that while

Democrats controlled the White:

House and Congress from 1976 to
1980, “we suffered our most dra-
matic economic reversal since the
Depression.”

Sounding economic themm he

-

launched at his televised news con-
ference Tuesday, Reagan called the
Democrats responsible for cising in-
flation and interest rates and de-
clining productivity before his Ad-
ministration took over Jan. 20, 1981.

“For months now, I've been bit-
ing my tongue while I've listened to
all those strident speeches about
how we have purposely thrown
people out of work,” Reagan said.
“It seems to me that the people who
created the mess we're in—the
same politicians who took us down
the path of guaranteed economic di-
saster—are the last ones who
should be delivering sermonettes on
the cause of unemployment.”

Disputed Statistics

Manatt took sharp issue with
Reagan’s statistics and contended
that the economy had been starting
to improve in the six months before
Reagan took office.

“When the Reagan Administra-
tion took office in the beginning of
1981, unemployment was falling
while employment was rising,” he
said. “Not until the contradictory
economic policies of the Adminis-
tration plunged the economy into a
deep recession in mid-1981 were
these positive employment trends
reversed.”

Unemployment was 7.4% and in-
flation 12.4% in 1980, before Rea-
gan took office. Now, unemploy-
ment is 9.8% for the most recent
August period and inflation is run-
ning at an annual rate of 5.1%.
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Reagan Delivers Harshest Attack Yet On Democrats Over Economic Woes

New York Times News Service

RICHMOND, Va. — President
Reagan, campaigning te protect the
Republicans’ control of the Senate,
yesterday delivered a solidly parti-
san attack on the Democrats as pri-
marily responsible for “today’s
pounding national hangover.”

In a campaign speech that was
sharply defensive of his economic
program in the face of the continuing
recession, Mr. Reagan portrayed the
Nov. 2 congressional elections as
posing the issue of “whether we slide
backward into another economic
hinge.” :

Campaigning for the Virginia Re-
wublicans’ USS. Senmate candidate,
Rep. Paul S. Trible Jr., the President
‘delivered his harshest blast of rhe-
torical blame yet at the Democrats.

He dwelled on the nation’s pre-
Reagan economic problems, repeat-
edly denouncing “liberal Democrats”
as having perpetrated “decades of
overindulgence,” and accusing the
Carter administration of causing
“our most dramatic economic rever-
sal since the Depression.”

The political speech here at a Re-
publican rally was the latest refine-
ment in the President’s emerging
campaign theme: that the national
economic troubles, which have re-
sisted his prescriptions for the last
year, are the “tragic penalty” of the
previous “Democratic monopoly” of
government.

Commenting on his own steward-
ship thus far, Mr. Reagan disputed
both Democrats and a number of

critical economists in declaring,’

“This devastating recessionary virus
— one that many economists believe
started and has continued since 1979
— has begun to show signs of finally
running its course.”

Federal officials have indicated
that one of the positive signs cited by
the President yesterday — a four-
month improvement in the readings
of the leading economic indicators —
is expected to slip negatively in the
latest reading, due to be released
today.

“While there may be an occasional
blip,” the President declared of the
economic signs, “The pattern is firm-
ly established.”

Repeatedly, he called on voters
this November to re-endorse the
changes begun with his election in
1980.

“We can put this nightmarish eco-
nomic calamity behind us if we have
the strength to stick to our course,”
the President said, urging the elec-
tion of Trible, a three-term congress-
man and Reagan supporter who is in
a close, hard-fought contest with the
Democratic candidate, Lt. Gov. Rich-
ard J. Davis.

In defending his own program
from Democratic charges that he has
compounded the nation’s economic
problems, Mr. Reagan waxed cosmo-
logical and denounced what he
termed the “Big Bang theory” of this
political season — that ““the econom-
ic crisis emerged full-blown by spon-
taneous generation just seconds after
I took the oath of office.”

. There was laughter at this from
the crowd of a few thousand party

loyalists that was spiced by the brass
bands and exuberance of several
contingents of local high school stu-
dents. The President went on to por-
tray more of a steady-state universe
of Democratic collapse. Partisan
pleasure was evident in the hall
when the President verbally pum-
meled the opposition for sprouting
new branches of government “like
toadstools after a rainstorm” and for
running government “like a washing
machine out of balance.”

Repeatedly, the President looked
to economic conditions of the past in
explaining and defending the pres-
ent, saying that the inflation rate had
more than doubled during the Carter
years and that he had now reversed
that. Democratic candidates contend
this lower inflation only resulted

from rising unemployment rooted in
the Reagan economic program.

But the President, frowning and
striking the personal tone that is now
his campaign trademark in dealing
with the jobless issue, insisted:
“Words can not tell how painful it is
to me that each day for millions of
Americans is one of hurt and indigni-
ty because they want to work and
can't.”

There was no “quick and easy
cure” for this problem, Mr. Reagan
said, taking aim at the Democrats
again, and accusing them of compos-
ing hypocritical campaign “ser-
monettes” on compassion when, he
said, they should be facing the blame
for “the mess we’re in.”
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Reagan Campaign Effort Is Meandering,

Becoming Too Partisan, Advisers Assert

By RICH JAROSLOVSKY

Staff Reporter of THE WALL STREET JOURNAL

WASHINGTON - Presidential advisers
are deeply concerned that President Rea-
gan’s campaign on behalf of Republican
candidates is faltering.

As at least some of them see it, Mr. Rea-
gan hasn’t been able to drive home the cen-
tral messages of the GOP appeal, has al-

lowed himself to get sidetracked into dealing
with issues that aren’t favorable to Republi-
cans and is coming across as far more parti-
san than either he or Republican advisers

‘want him to.

“‘The major themes of this campaign
have already been laid out,”” one strategist
said, identifying them as the assertions that

Mr. Reagan’s economic policies wLiil work if

| developed“ ‘between Democratic 1

| for Congress frOm California’s 16th Di;

the public has patience and that his political
foes offer no alternatives except a return to
policies that have failed.

‘“But the major themes haven't been re-
peated enough,” the aide said, and have
sometimes been lost in an abundance of
other presidential pronouncements. He and
other White House aides suggested, for in-
stance, that Mr. Reagan probably hurt him-
self and the GOP with his sharp attack in
Columbus, Ohio, this week on the movement
for a nuclear-arms freeze.

Mr. Reagan, apparently speaking off the
cuff, asserted that the movement was in-
spired and is being manipulated by ‘‘some
who want the weakening of America.” Aides
fear that the statement may hurt Republi-
can candidates with voters who turn out to
vote for the arms-freeze referendums on
several state and local ballots next month
* Similarly, some of Mr Reagai's advisers
worty;about the, tone of his recent attacks ort
Democrats. His aldes are united in wanting

"him to make the alleged lack of respo ible

Democratic economic proposals.a major is
SU€.

‘ But some express concern that He: has“
beén {oo- harsh and personal in-his attacks.
They want him to a.ppea: moxe “pres1den-.

. . D v

Mr. ‘Reagan trled' to do that: "esterday at
a White House: peptalk for GOP congres:
sional candidates. He emphasized th
was elected with Democratic as' well'
publican votes ‘and alleged: that ‘. g

millions of more “‘responsible”’ r’ank
Democrats. ;

But the president’s appeal: to bipartisan -
ship' was overshadowed by an interruution
from G. Richard Arnold, the. GOP candidate

i;r{ipted ‘the president

e | orp

marks with allegations over Mr. Reagan’s
support of a big tax increase this year, his
plans to restrict arms shipments to Taiwan
and the presence of members of the Trilat-
eral Commission, an international group, in
the Reagan administration. After trying to
answer the charges, Mr. Reagan lost his
temper and exploded, “shut up!”

Mr. Arnold, who is challenging incum-
bent - Democratic Rep. Leon Panetta, has
scheduled a news conference for today at
which he reportedly plans to announce a
lawsuit agalnst his own party, charging that
Republican campaign funds aren’t being
?sed for the purposes donors intended them
or.

The president will try again today to
right his campaign when he leaves on a five-

day trip to the West. He'll stump today for |

Nevada Gov. Robert List, who is in a diffi-
cult re-election . battle, and for Chic Hecht

| who. is. runming against incumbent. Demo-

cratic -Sen. Howard . .Carinon. : \

Tomorrow. when:the release: of: new un-
‘employment data could\ Spell still more:trou-
ble for Republican candidates, the.president

-will-meet in San Diego with-Mexican: Presi: |
adrid; Mz, Reagan ‘
-will spend. the weekend at: is:Santa. Bar-

dent:elect Miguel d
bara; €alif:, ranch; on Monday, he'll stop in

| Dallas' to raise funds for Rep. Jim Collins,
- the cfiallenger to Democratic::Sen. Lloyd
‘ Bentsen, and then return to: Washingtori !

_Cent;al, Pacific $hares

RSFIELD, Calif,—Central Pacitic
¢ said Its board authorized' thé: purchase

of as many as 100,000  shares of .the com-
pany’s;.common stock in the open market pe-
riodica}lly

reserved for generai
; . bank- “Holding com
hares outstanding G

T




flos Angeles Times

Thursday, October 7, 1982/PartV 3

Art Buchwald

The President Takes Off the Gioves

It is no secret that Ronald Reagan works best from a
script. Therefore, the other day, just before he went out
on the road to campaign for Republican candidates, his
writers handed him a bunch of new pages to read.

“OK, Ronnie, now here's the story line. You've been
President of the United States for two years, and no
matter what you've tried to solve the country's
economic problems, nothing has worked. So you're
ticked off because people are starting to blame you for
their troubles. You're no longer going to be Mr. Nice
Guy.”

Ronnie studied the script. “Gosh, you really want me
to say that the Democrats are responsible for the rotten
mess we've been in for the last 40 years?"”

“Right. But you must do it with feeling. The people
have to believe that you inherited the biggest financial
disaster of anybody who ever sat in the Oval Office.
You've tried to do something about it .but the fat
Democratic spenders in Congress have stood in your
way. Can you do it with feeling?”’

*

“Gee whillikers. It's so out of character for me. What's
my motivation for becoming a demagogue?”’

“You're on the hot seat because the 1982 Senate and
House elections are coming up, and the Democrats are
laying the blame on you for a stagnant economy, high
interest rates and two-digit unemployment. If you don't
come out fighting you'll lose a Republican Senate and 40
or 50 seats in the House.”

“I'get it. By attacking Congress, I'm still a good guy
because I'm trying to save the country.”

““That’s the way we wrote it. Now in this scene you
are talking to the people who still believe in you, but
occasionally there is a heckler in the audience who
starts yelling for a job while you're talking. You never

get flustered by him. You say, ‘Look in the want ads.” ”

“Ilike that line.”

“It never fails to get the audience on their feet.”

Ronnie went over the pages. “How about this one
where I say, ‘The fall elections offer a clear choice about
the kind of nation we will be —whether we will continue
our sure and steady course to put America back on
track, or whether we will slide backward into another
economic binge like the one which left us with today’s
pounding national hangover.’ That's a big mouthful for
me tosay.”

*

“We'll leave it in for Richmond, Va. If it doesn’t get a
laugh we can always drop it out on your next campaign
stop.”

Ronnie kept turning the pages. “Jumping bullfrogs, 1
see you have me blaming Washington for all our
problems. Suppose they say I'm part of the problem
now.”

“Ignore what they say. We figure your best bet is to
attack Jimmy Carter for the mess you inherited. The
way we've written it, whatever you can’t blame on
Carter you blame on.Tip O'Neill. This is the part of the
picture where you really go for the jugular. Can you do
it, Ronnie?”

“I'm going to try my darnedest, if you're sure the

‘Nuclear Disaster’ Topic of Talk

Dr. Helen Caldicott will discuss “Nuclear Disaster” at
8:15 p.m. today in Occidental College’s Thorne Hall.

A showing of the film, “The Last Epidemic,” will
precede her talk.

Tickets, at $4, may be obtained by calling 253-2737.

people will still root for me."”

“They'll root for you, Ronnie, because the way we've
written it you're the white hat, and the Democrats are
the had guyvs. The more you say it. the more they’ll
believeit.”

*“Are all these facts in the script correct?”

“Don’t worry about facts. f you read it with
conviction people will believe you whether the facts are
true or not. OK, get on your horse and let’s start the
cameras and see how it plays.”

“QUIET ON THE SET. TAKE ONE, ‘THE GIPPER
FIGHTS BACK.”ROLL’EM.”

[RobiNsons

FALL SALE AND CLEARANCE

STARTS TOMORROW.

BE SURE TO SEE OUR SPECIAL
8-PAGE SECTION IN
TODAY'S PAPER, PART 1A,
FOR TERRIFIC VALUES
IN EVERY DEPARTMENT.

[RoiNsoNs
FALL SALE AND CLEARANCE

STARTS TOMORROW
. SPECIAL SHOPPING HOURS: FRIDAY 10-9:30 "
(DOWNTOWN LOS ANGELES AND PALM SPRINGS 10-7:30) SATURDAY 10-7.

SUNDAY 11- 6 (INCLUDING DOWNTOWN LOS ANGELES AND PALM SPRINGS)




i

EDITOR'S REPORT

Happy Fiscal Year!

.........

he 97th Congress rang out
- the old fiscal year and rang

in the new with some last-
**ditch maneuvering and
frantic poeliticking. The lawmakers
made it under the wire, but just
barely, so we did not have to close
down our government.

The_ 11ith-hour action by Con-
gress in passing a huge continuing
resolution was necessitated by the
fact the fiscal year began October
1. 1t ended at midnight the night
beforc. Since only one of 13 fiscal
1983 appropriations bills had
passed both houses of Congress,
the continuing resolution was re-
quired to provide funding for the
federal government until Congress
returns after the Nov. 2 election
for its lame-duck session.

But eléction-year politics played
a major part in forcing Congress to
adopt the stopgap spending mea-
sure. With all 435 House seats and
33 Senate seats up for grabs,
members of hoth houses were
anxious to return home to cam-
paign.

In addition, conflict between
the White House and the Congress
over levels of spending for a
number of programs has slowed
down the appropriations process. It
is -easier for some members of the
“louse and Senate to seek re-

«tion without having to defend

ndolph Hearst Jr. is editor in
‘ears! Newspapers

the way they voted on certain
spending measures.

That is why President Reagan
on Sept. 16 asked Congress to
return Nov. 29 for a post-election
session to handle the money bills.

In a letter to Senate Majority
L.eader Howard Baker, the presi-
dent said that “attempting to run
the federal government without a
proper budget — with a series of
temporary continuing resolutions
and the associated overall budget-
ary uncertainty — is both bad
economics and bad management.”
I couldn’t agree more.

Senator Baker and House
Speaker Tip O'Neill both took a
dim view of a lame-duck session,
but both said they would accede to
President Reagan's request. The
president, of course, has the power
to call Congress into session. It is
provided in Article 2, Section 3 of
the Constitution. :

If the lame-duck session is con-
fined to the passage of appropria-
tions biils, it can be productive.
What 1 mean to say is that it can be
productive if the appropriations
are properly limited and in keep-
ing with President Reagan’s eco-
nomic programs, whose goal is to
reduce expenditures and save tax-
payers’ money.

As we all know, however, there
is always the danger in a demo-
cratic government like ours that
such a session can become bur-
dened with all kinds of special-
interest - legislation and amend-

ments and accomplish very littie.

One of the reasomns the Senate
has been 50 slow to come to grips
with spending matters is that it was
tied up for six weeks with atteinpls
by Senator Jesse Helms to push
through school-prayer and anti-
abortion legisiation. The measures
were filibustered by liberal sena-
tors of both parties.

The Congress of the United
States is not the most efficient or
effective legislative body in the
world. To that I say, as Sir Winston
Churchill did about the democratic
form of government, that despite
its inefficiencies, it’s the best we
know of.

This week in which the new
fiscal year began was marked by
two other significant develop-
ments. President Reagan hit the
hustings to generate enthusiasm
for Republican candidates, and he
held one of his best press confer-
ences.

He went to Virginia to campaign
for Rep. Paul S. Trible Jr, the
Reputlican candidate for the Sen-
ate who is running against the
Democratic lieutenant governor,
Richard J. Davis. The president
pounded again and again on the
theme of fiscal responsibility,
blaming the Democrats for
“today’'s pounding national hango-
ver.”

Contrary to the attitude of some
gloom-and-doom economists, he
was optimistic about the future.
His optimism, as I see it, is based on
the hope that he can eventually
succeed in cutting costs of govern-
ment that have been soaring for
half a century. His hope can be
fulfilled if more Republican sup-
porters are elected Nov. 2, and if he
continues to get the cooperation of
the fiscally responsible members of
Congress who helped him in the
last year and a half.

He said in Richmond *This
devastating recessionary virus, one

' Sunday, October 2, 1982, Los Angeles Haraid Exaivunel 3

3

/ e L, TV DNARER pOLE Ay :
‘Zué’ -{&r.- RS Y Y lid L

that many economsts believe
started and has continued since
1979, has begun to show signs of
finally running its course.” Let's
hope he is right.

President Reagan’s perform-
ance at his 13th news conference
was one of his best. He responded
to questions with the good humor
for which he has become so well
known, as well as with candor and
dignity.

The questions covered most of
the waterfront of foreign and
domestic problems. They were not
easy questions, but they were made
to look so by the ease with which
the president fielded them.

The economy received major
attention, as it did in Virginia and
will throughout the campaign. He
said his economic programs were
pushing this nation back from the
“brink of disaster.” Furthermore,
“The things that have been accom-
plished by this administration were
not accomplished before, and all
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the things that are not resolved
now started long before we got
here.”

The president was immediately
criticized by Tip O'Neill and others
who said the presidential optimism
was simply a partisan ploy. Such
criticism is to be expected in the
free atmosphere of the American
political arena. But I would remind
critics that the inflationary spiral
that has hovered so ominously over
our heads for S50 years is an
unhappy fact of life, not a recent
figment of anyone’s imagination.

President Reagan is trying to do
something about it. Another fact of
life is that the Democrats have not
come up with any alternatives to
the economic measures referred to
as Reaganomics. In my opinion he
had every right the other night to
challenge the Congress to get off
its duff and help him out.

If the challenge is accepted,
fiscal 1883 could indeed be a Happy
New Year.m

JOE SCOTT
ON POLITICS

Campaign '82:
Bad to worse

ne has a nauseous
feeling about the fall
campaign. The central
part of the dialogue, and
the reporting, is being framed
around television commercials in-
stead of what the candidates be-
lieve. Events last week fortified
this impression.

The Bradley-Deukmejian de-
bate, seen only by the most dedi-
cated political junkies becuse
commercial TV sells producis, not
public affairs, offered a clue. The
would-be governors wasted one
another over allegations of distor-
tions in TV spots, rather than
offering even a single proposal for
solving the state’s budgetary crisis.

More to the point is Jerry
Brown’s mushroom-cloud commer-
cial to demonstrate his support for
a bilateral nuclear-freeze initative.
Brown, frustrated by a Pete Wilson
commercial on the nuclezrarms
race which he felt ducked the
freeze issue, decided to esealate.

The week-long $200,000 spot was
mtended to soften Wilson up be-
fore this Wednesday's foreign-pol-
icy TV debate between the Senate
candidates. It immediately con-
jured up the infamous commercial
created by Tony Schwartz for
Lyndon Johnson in 1964 to suggest,
without mentioning his name, that
Barry Goldwater could not be
trusted to prevent nuclear war.

The Schwartz spot, which ran
only once, showed a little girl
counting the petals on a daisy
during a countdown toward a vivid
nuclear explosion. Then Johnson

“Wa mnst Jave one another or
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Ba id S Broder

lemg Reagan a Chance

st people, says Democratlc pollster Peter
lgan want to cast “a positive vote” in

November a vote_thdf gxpresses their hopes for
an improving economy—not their fears of even
teardertimes

3 gbeade—

That’s 1inderstandable On this opening Sun-
day of the NFL season, even us poor Redskins
fans are allowed to hope. But it’s interesting to
hear a Democratic strategist say what Hart did,
because it illuminates the problem—and the
paradox—the Democrats face in this election.

By-some historical standards, the 1982 vic- -

tory.ought to come gift-wrapped to the Demo-
cratd; ‘with a card reading, “Compliments of
Ronald Reagan and the Republican Recession.”

The historical precedents appear awesome.
As conservative political analyst Kevin Phillips
has pointed out, “The last time the mid-term
elections were fought with autumn unemploy-
ment at 7 percent or over—in 1958—the GOP
lost almost 50 seats.” Unemployment now is 9.8
percent. “And,” notes Phillips, “the last time
that ‘mid-term elections took place with unem-
ployment over 10 percent—m 1938—the
Democrats lost 70 House seats.”

Those " historical precedents explam why
people who use economic-political models,
like Yale political scientist Edward Tufte, are

e
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predicting a 40-seat GOP loss in November.
But those precedents are under what you
might call unprecedented challenge this year.
Phillips himself is skeptical of any such Demo-
cratic sweep, and he has lots of company among
politicians and political reporters. It can be
pointed out, for example, that the heavy losses
Phillips noted came in the sixth year of the
presidencies of Dwight D. Eisenhower and
Franklin D. Roosevelt. Those sixth-year elec-
tions are often very tough for the party in
power, and not just because of unemployment.
In 1966, six years after the Democrats took
over the White House, they lost 48 House seats
—not to unemployment. but ,to inflation and

Vietnam. In 1974, six years after the Republi-,

cans regained the presidency, they lost 48 seats
—largely because of Watergate.

On the other hand, the first mid-term elec-
tion after a change of party control of the presi-
dency is often a piece of cake politically for
those in power. The Republicans under Dwight
D. Eisenhower lost only 18 seats in 1954; the
Democrats under John F. Kennedy lost only
five seats in 1962; the Republicans under Rich-
ard M. Nixon lost only 12 seats in 1970; and the
Democrats under Jimmy Carter lost only 16
seats in 1978, Going back a bit further, the
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Democrats under FDR actually added nine
House seats in 1934—even though unemploy-
ment was far worse than it is today.

The pattern could hardly be clearer: in the
last four elections held two years after a change
of party control of the presidency, the average
loss has heen 13 House seats. In the last four
elections held six years after such a change, the
average loss has been 53 seats.

That says something important about voter
psychology. Less than two years into a new
president’s term, voters tend to be charitable in
their judgments. Or, at least, they seem to want
to avoid repudiating their own wisdom in put-
ting the new man and his party in power.

That plainly does not mean that a new presi-
dent has blank-check immunity from repudia-
tion at the polls, no matter how grim conditions
may be. Herbert Hoover saw the Republicans
drop 53 seats in the first mid-term election
after he took office—but the stock market crash
that crippled him came in the ninth year of his

party’s reign.

History seems to suggest that there is some
element deeply imbedded in public conscious-
ness that provides fertile ground for the Repub-
lican campalgirpleato~“give the Reagan pro-
gram a chance. "TThink That is what Peter Flart

meant when he said that voters want to cast “
otel

But, as he was quick to point out, there are
ways to vote positively—and still vote Demo-
cratic. A commiitee of the House Democratic
Caucus, representing a broad cross-section of
the party, put out a manifesto this week hitting
the “unfairness” of many Reagan-Republican
policies.

A Democrat who is skillful enough to trans.
late-that into a message to “give it a chance—
but make it fair,’ would.find a strong positive
response, according to the Hart polls. Voters, he
says, do not want to repudiate Reagan, but they
do want his program modified to correct what is
“_n(lilely perceived as its favoritism toward the
ric

But that is a somewhat complicated message
to deliver when it relates to budget and tax and
spending issues, And bec'\use S0 many voters

" have Meen “stunned,” in Hart’s view, by the

roller-coaster ride on the Reagan economy, it’s
hard to get their attention.

The Republicans are keeping it very simple.
Their ads say, “We made the right change in
'80. And we are SaYing nght_with it m '82.” In
~the_ present_climate, hope_and_simplicity may
triumph over skepticism and subtlety.






