Ronald Reagan Presidential Library
Digital Library Collections

This 1s a PDF of a folder from our textual collections.

WHORM Subject File Code: FO006-06
(Economic Summit, Williamsburg, Virginia,
05/29/1983-05/30/1983)

Case File Number(s): 073340 (1 of 2)

To see more digitized collections visit:
https://www.reaganlibrary.gov/archives/digitized-textual-material

To see all Ronald Reagan Presidential Library inventories visit:
https://www.reaganlibrary.gov/archives/white-house-inventories

Contact a reference archivist at: reagan.library@nara.gov

Citation Guidelines: https://reaganlibrary.gov/archives/research-
support/citation-guide

National Archives Catalogue: https://catalog.archives.gov/



https://www.reaganlibrary.gov/archives/digitized-textual-material
https://www.reaganlibrary.gov/archives/white-house-inventories
https://reaganlibrary.gov/archives/research-support/citation-guide
https://reaganlibrary.gov/archives/research-support/citation-guide
https://catalog.archives.gov/
jnewby
Inserted Text








May 23, 1983

MEMORANDUM FOR THE HON"TABLE CRAIG L. FULLER
ASSISTAwY TO THE PRESIDENT
FOR CABINET AFFAIRS

FROM: David L. Chewm/
Executive Ass@sTant to the Secretary

The Treasury Department has no comments to ke
on the Williamsburg Summit Public Affairs Briefing
Materials and Qs and As.
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S!  'AINED, NON-INFLAT ~JARY _OF IN! D EMPLOYMENT

B kg nd: The world economy is beginning to revive from a
three , _ar-long recession. 1Industrial country real growth was
almost nil during 1980-82. Most countries implemented strong
anti~-inflation policies during that period and the results of
that 4 sinflation are now visible. Inflation rates in
industiial countries have declined sharply from 13 percent in
1980 to less than six percent in February 1983. This
impressive gain in contreolling inflation is also reducing

expectations about future inflation and setting the stage for a
durable recovery.

Forecasts of real growth have been revised upward continuously
over the last six months. Most now anticipate an average two

percent growth in real GNP for 1983. The recovery is expected
to gather sStrength over the year and record three and one-half
to four peicent growth in 1984. Such a recovery will stop the
rise in unemployment rates during 1983 and r luctions in

unemployment rates are expected in many coun..sies by the end of
1983.

U.  Position: The advantages of following anti-inflationary
po :les are now clear. Those countries that have succeeded in
reducing inflation rates significantly are now expe ‘encing
economic recoveries. Their inflation rates are generally below
five percent and real growth will qQuicken over the course of
this year and next. Fr—teTeT Tl L LI Tt ere—i et on—tatey <
-z oBadin _in ﬁhnn 2 2 5 3

< e e

The only successful way to create permanent jobs is to
establish durable, Aon-inflationary domestic growth. If
countries return tg discredited inflationary policies in order
to reap short-~tery gains in terms of jobs and real growth, they
will witness agajyn the "stop-' " economic environment of the
1970's. We musy resist any effo: .s to stimulate artificially
domestic econcfiies by exce ~ive monetary growth or increased
government spénding..

In those countries where inflation rates are sill high,
policies have been adopted to bring inflation under

control. With such policies in effect, recovery can and
will spread more broadly. k






MAY 2 0 1983

MEMORANDUM FOR CRAIG L. FULLER
Assistant to the President
for Cabinet Affairs

SUBJECT: "Public Affairs Briefing Material" for
the Williamsburg Summit

We have reviewed the material you forwarded to us from
Ambassador Rentschler's Summit Public Affairs Group. The
Department of Energy has no comments or recommendations
to make on the content of the package, as it is quite
comprehensive.

I would like to note, however, that we have found the
public affairs guidance that we have received from
Ambassador Rentschler's group to be quite helpful. We
drew from it in preparation for Secretary Don Hodel's
participation in the International Energy Agency

Ministerial on May 8.
C;;) ;2f¢4é;;//
‘;EE“‘*"’fC:: [ —
Earl E. Gjelqézr

Special Assistant to the Secretary
for Policy and Programs


















- ' WILLIAMSBURG ECONOMIC SUMMIT OF 1983

President Reagan will host the Summit of Industrialized Nations in
Williamsburg, Virginia, May 28-30. BHis major purpose will be to
provide for an exchange of views on the most important economic issues.

~Background: This Summit is the ninth in a series of annual meetings
that began in Rambouillet, France in 1275. -The other participants
will be:  Francois Mitterrand (France), Margaret Thatcher (United
Kingdom), Pierre Trudeaun (Canada), Helmut Kohl (Federal Republic of
Germany), Yasuhiro Nakasone (Japan), Amintore Fanfani (Italy), and
Gaston Thorn (Commission of European Communities).

The Summit leaders will meet as the worst and longest recession of the
postwar period comes to an end. Economic recovery is already underway
in the United States and elsewhere. But, serious problems, such as
‘high unemployment, remain.

The President will emphaslze informal dlscu551on at this Summit.
Although the serious issues will have been carefully prepared, there
will be neither a rigid agenda nor a pre-negotlated communigue. The
brief concluding statement will reflect what the eight leaders
actually discuss.

~ U.S. Position: ‘The emphasis of the Summit will be two-fold: to
.establish the framework for broader economic recovery and to reinforce
the cohesion and confidence of the Summit nations.

The Pre51dent is 1ook1ng forward to the Summit w1th four prlorltles in
_mlnd- . : . .
- ) Dooards - - '} . <'

Marklng the rea1~progress made in beglnnlng -economic recovery,
Maklng clear ‘that -only. sustalnedurecovery can help:the Summit
~natlons -and others, especially in Europe where unemployment has
Jncreasea for 1l -vears, =and. developlng.nataons, where ‘heavy debt :
‘obligations’ will perslst for the rest of the decade. These efforts
- will dinvolve: - _ A
o ~---’Act1ng with steadlness, con51stency and a longer—term view
" across a.range of policy areas;

: —~ Bringing down inflation in all countrles ‘and- encouraglng

s :convergence of domestic economic performance;

. == Reversing recent protectionist trends; .
~- Supporting “the international financial system in order to

hy,malntaln vital trade, especially for the developing world;

—_— Contlnulng ad hoc dlscu5510ns of the relationship between traae
and financial issues;

—— Continuing emphasis on fundamental adjustments so that all
nations adapt new technology, retain workers, and reduce inefficiency.
3. Avoiding quick fixes and single solutions to complex issues:;

4. Recognizing that the Summit nations' concern with economic:
progress reflects their basic values by: '

-—Relnforc1ng securlty commitments with economic cooperatlon and
recovery; - /

o= Reafflrmlng the common approach to East—West economic relations
in the IEA, OECD, and NATO; .

—— Restricting the flow of high technology products and knowledge
which has a clear and important military application to the East;

--Emphasizing that the work of Williamsburg does not end with the
“Summlt ‘but that the sound strategies sought there serve the interests
of successor generations.



R U.S. PRIORITIES FOR THE 1983 ECONOMIC SUMMIT
' ) OF INDUSTRIALIZED NATIONS

President Reagan will host the ninth annual Economic Summit
in Williamsburg, Virginia, May 28 - 30, 1983. The President is -
looking forward to the Summit with four priorities in mind:

I. Mark the real progress that has been achieved in beginning
the economic recovery:

-- Economic recovery is underway in the United States.

Y- Some other Summit countries--UK, Germany, and Japan--
are experiencing improved economic circumstances. .

- The Summit countries' economic pollc1es are more on a
converging path than they have been in some time.

- Confidence is growing that the recovery will spread to
other industrial countries and the developing countries.

II. Make clear that only a sustained recovery can help the
Summit and other countries, especially in Europe where
unemployment has increased for eleven straight years, _and in
the developing countries where heavy debt obllgatlons will
_persist for the rest of this decade. ) DR

N Art1f1c1ally stlmulatlng the recovery may only
increase expectations in inflation, -which already rémain high
because -of llngerlng concerns about government spendlng and
exce551ve money creation. . -

: ——  Acting with steadiness and consistency across a range

of policy areas that exploit linkages between the domestic and
' 1nternatlona1 economies and reinforce the impetus to growth '
means:

- Br;nglng inflation down in all countries so as to
achieve greater stability in exchange rates.

- Reversing recent protectionist measures so growth
can spread to other mnations, both industrial and developing.

- Supportlng the international financial system so
as to maintain vital trade, to enhance recovery in the
developed world through exports and to provide markets for the
- heavily 1ndebted countries.

- A sustained recovery reguires a longer-—term
perspectlve to guide current dgmestic policy actions and to
improve the international trading and financial system.
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- Encouraging convergence of domestic economic
performance around low inflation and higher output in a
medium~term perspective (two-three years) thereby ensuring
greater international monetary stability.

- Continuing ad hoc discussion of the relationships
between trade and financial issues to encourage, over time,
further liberalization of trade in the GATT, particularly with
developing countries, and_ to seek improvements in the
international financial system.

- Continued emphasis on fundamental adjustments in
Poth industrial and developing countries to adapt new.
technology; retrain workers, and reduce inefficiency.

III. Stress that if the reoovery_is to be a sustained one,

bringing real economic growth and increased employment, we must
avoid the lure of quick fixes and single solutions to complex
problems. In particular, we must avoid a new round of world-
wide inflation and rising interest rates.

IV. Secure broad recognition that the concern of the Summit
countries with economic progress is not primarily a matter of
material gain, but a reflection of the basic shared values of

‘these countries of individual freedom and economic opportunlty
.,and an. essent1a1 element of thelr securlty"'

- Economlc progress ana cooperatlon'relnforce securlty

‘f]commltments to malntaln peace-and defendJireedom.

-~  The common approadh taken by the allles to.East-West

"'economlc relations in the IEA, OECD and NWATO 1s good ev1dence
;that thls recognltlon ‘is grow;ng. ' S :

'—— In the 1nterest of the free world s securlty, we will

" work with our.allies to restrict the flow of high technology

"products,and"knowledge'havingra clear and important military

B\

application to the East.

IRt






" WILLIAMSBURG SUMMIT

TOWARD A NEW ERA OF ECONOMIC OPPORTUNITY

INTRODUCTION

Leaders of the major industrial nations will meet in historic
Williamsburg, Virginia this month to address economic issues of
historic magnitude. The central challenge before this Econémic
Summit is: Can we maintain economic recovery and marshal the moral

purpose that unites democratic nations?

President Reaéan believes that we have the will and the
wherewithal to move together toward a new era of economic
opportunity. We arevconfident of our collectivg capacity to build

~on the pésﬁ-fér the future, to the 1asting benefit of the : -~
~bgéheratibns Aestined to succeed us. - B

'In this'spirit, the President wiiiﬁhostbfhe 1983 Economic
Summit of Industrialized Nations. He believes that the strong
economic recovery underwéy iﬁ the United Statés reflects the
positive potential for the rest of the world. The worst and

.7 longest recession of the postwar period is over in America:

j?; Inflation hés plunged from 12.4% in 1980 to just 3.8%;

—- The prime rate is now 10.5%, about half its recent péak
of 21.5%;

<~ The Dow=Jones Industriél Average has topped the 1200

mark for the first time in history.



and

andg

America is on the move. There need be no doubt about the depth

-

durability of recovery.

However, it is clear that serious problems do remain at home

abroagd.

Far too many people are without jobs.

Pressure for protectionism‘continues.

Massive debt‘hangs, like.a sword of Damocles, over many
nations..

Leaders in other countries worry about high U.S.

interest rates and budget deficits that could choke

For these Teasons —- the recovery underway and the work -

' 'st111 to be done - the Pre51dent attaches spec1a1 1mportance to

the Williamsburg Economic Summit. He’sees the opportunity to bring

the people of the Summit nations -- and others -- new hope for

individual initiative and common,benefit; The Summit leaders can

W
N

- help provide the framework for a new era of economic opportunity

~ through:

~- Growing convergence toward conditions that will sustain

;non;inflationary'real growth, providing new <jobs and greater

stability in the international monetary system;

-



. ‘h\\

-- Increasing cooperation in international trade and finance;

-- Expanding consensus on East-West economic relations.

In order to convey the range of the problems and possibilities
before the Summit leaders, let me address, in turn, the following

key questions:
First, what approach will we take to the meeting this year?

Second, what are the major issues confronting the Summit

leaders?

SRS : <,

-

T.

. Finally, why will the Williamsbﬁfgfsﬁﬁhit matter for the

American people ‘and others? = e =

APPROACH TO THE SUMMIT

The‘Sﬁmmitbof Industrialized Nations will take place in
Colonial Williamsburg, Virginia, May 28-30, 1983. It is the ninth
annﬁal summit since 1975. Its main purpose is to provide
international leaders the opportunity to exchange ideas on the most

important economic issues we face together.

This year -the U.S. assumes the responsibility as host country

-

for the second time. We hosted the Summit in Puerto Rico in 1976.



At Williamsburg, President Reagan will chair meetings attended by
his counterparts from France, the United Kingdom, Canada, the
Federal Republic of Germany, Japan and Italy, as well as the

President of the Commission of the European Communities. The
foreign and finance ministers of each delegation will participate

in some meetings with the leaders but, for over half the available

time, the leaders will meet alone.

The Pfesidentrplans a distihctive approach for the Williamsburg
Summit. Too manf previous meetings have been single-iésue summits,
to the exclusion of the broader global agenda. Too many have
presented the Summit leadérs with pré—cooked communigues.

-

-

. _We live in a world where national leaders are often sailors on
"f.a~globa1fseagy'Ihey{mustﬂ¢hart1thei:,ai££icu1t course, with a clear

'eye for broader economic currents and more distant horizons. The

President will therefore seek an integrated discussion of domestic
and international economic problems, looking toward consensus on a
common approach on actions to take now within a longer-range policy

and perspective.

As host, the President will emphasize the key

inter-relationships that underlie our shared participation in the

world economy.

-

-

—- The relationship between growth and an open world

economy. With revived non-inflationary growth, we must

reject protectionism and renew our commitment to open
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~- The relationship between domestic economic policies
and exchange rate stability. We must strengthen the
process of multilateral consultations to help understand
how we can aéhieve greater convergence of economic
conditions among.the major countries. We must each

emphasize low inflation and growth if we are to

achieve greater stability of exchange'rates.

~—- The relationship between}greater access to markets
and long-ferm management of international deb£. We need
liberalized trade, especially with developing nations,
if those countries are to export enough to sustain their own

growih and have the capacity to service theiy debts. <

-~ The relationship betweeqfécbnbmic strength and
security. The economié vitélity of thé Summit nations
is an integral part of their security. Hence, the close
link between East-Wesf economic relationéhips and broader

strategic interests.

To help achieve a useful discussion of these related issues,

the President will set ah'informal tone at the Summit. Based on

careful preparations by their Personal Representatives, the Summit

leaders will focus on issues which reflect their own particular

priorities. Their final. statement will reflect what they actually

-

say and do during their three days together.



e polltical and securlty concerns. We must~a11 recognize that

ISSUES - FOR DISCUSSION

The President's overriding objective will be to work with his

fellow Summit leaders to help maintain momentum for a new era of

economic opportunity. His emphasis, to that end, will be on:

—- Establishing the basis for sustained non-inflationary
growth to create more jobs;
-~ Strengthening the international trade and financial

systems;

In addition, the President will work with his colleagues to

fbuild on agreements among their governments on EastrWest economit~

- .

relations. Those relations should be consonant with our shared

"~prosper1ty is ‘more than*material gain; 1t 1nvolves the defense of

Yoo

our shared stake in political freedom, economic opportunity and

moral purpose. There are thus special regquirements for our

'relations with the Soviet Union and the nations of Eastern Europe.

Jobs and Growth

The Summit leaders will discuss the status of economic recovery

in their respectivemnations and prospects for the future. The

President believes that there is cause for realistic optimism. The

-

United States is well along on the road to recovery, and several



other Summit nations are on the mend. Inflation, interest rates, -

oil prices, and government spending are down. Productivity and

investment are up.

However, the record of global recovery is still mixed. The
" President is most concerned about the intolerable rate of
unemployment. The overall figures are staggering: 32 million
people out of work in the 24 advanced nations of the OECD
(Organization>for Economic Coopération and Development).
For the individuai and for families, lost jobs mean lost income and
lost dignity. To redress this human tragedy, the President will
lead the discussion at Williamsburg toward an agreed approach to:

. ) N .
- Redﬁée interest rates still fﬁrfﬁér;;b
-_— Bromoté:greatgr discipline.o§ér7pubiic spending7 and
~—- Ensure éréaiér capital invéstﬁéﬁt and’téchﬁological

development.

‘Action byvany one nation is not enough. Although meaningful

- economic reform must begin at home, cooperation in an

. interdependent world economy must cross borders. For this reason,
the President will try to enhance the process of multilateral
surveillance of domestic economic policies begun at the Versailles

Summit last year.



The Summit leaders reaffirmed at Versailles the basic
understanding reached at the first Economic Summit in 1975 --
specifically, that greater convergence in underlyiﬁg economic
performance is essential to greater exchange market stability. All

Summit nations have pledged to pursue policies designed to foster

sustainable, non-inflationary growth.

This process of multilateral surveillance has bégun to pay off.
The U.S., UK, FRG, and Japan ha§e set the stage for éustainable,
non—inflationary-recovery. Others have begun to implement policies
to bring conditions in their economies more in line with their
partners in an effort to relieve the pressures on their payments

-

. balances and ekchange rates. -~ oo - =<

.. More qaﬁ.andjshopld be;déné,éwcqﬁyéréencehof'economic.
conditiohsvéan hélﬁvéssﬁfe_thé&Stabiiiiy’in»exchange markets sought
by all Summit nations.: It can succeea, where intervention in the
exchange markets cannoﬁ. fPrésident Réagan believes'that
'§6§ernﬁéhts can achieve only small, short-lived impact through
intervention.v The‘facts buttress his belief. Steps t¢ compensate
for policy divergence ¢ost too much and do not work over the long

term.

Both in domestic economic policy and international economic
_cooperation, the President will counsel against the "quick fix."
He will instead advocate the longer view. We must remain, steadily

and courageously, on course to seize the prize of enduring

prosperity.



Trade and Finance

The questions of free and fair trade, the viability of the
international financial system, and management of external debt
form the secénd group of -economic issues for discussion at
" Williamsburg. Most fundamentally, the Summit leaders need to
recoénize the relationship among those matters -- and ‘act
accordingly. Our goal is to assure better management of the kcrld
economy through both improving éoordination among macroééonomic,‘
financial and tréde policies and an improved working relationship

among the existing international trade and monetary institutions.

Global?fééession,_with the attendant slowdown ig world trade<
ahd_seven—fdld:increése in internatiohal debt during the last’.
decade, has brought the general_relationship between ihternationél
trade and finance into ‘the forefroni; ‘More frequent joiht meetings
between ;rade'and finance officials could help assure closer
cooperatioh'andréoordination;.’The Summit leaders may well agree.to
pledge support fbr the work begun at the GATT Ministerial of 1982,
with»s?ecial emphasis on thevneed for work on such items as high
tecﬁnology, services and international investment. And, they want
to help ensure the viability of the international financial system
through efforts td work with individual debtor countries, bolster
the role of the IMF by means of quota increases, and encourage a

constructive role by commercial banks in cooperation with

-

governments.



&
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improved Summit-nation cooperation is particularlyzimportant
if we are to address successfullj the growing problems in
developing countries. in the short term, less developed countries
cannot import needed goods without access to adequate financing,
which is tied to sound domestio adjustment. In the medium and
longer term,-developing nations must be able to export goods in
.order to generate foreign exchange, both to pay their{debts and to

increase the imports essential to their growth -- and to the growth

in the developed nations.

The President has repeatedly stressed the importance of trade
in the development process. He has been a strong and untiring
~advocate of development based on economlc-freedom and prlvate <
'1n1t1at1ve.- At the Cancun Summlt he commltted hlmself to renew1ng
'preferentlal access to the u. S.bmarket fop the products of

developlng natlons.' He has espoused a spec1al and innovative

'developmentnprogram, known as the Caribbean Basin Initiative.

Fast-West Economic Relations

The President hopes, through discussions at Williamsburg, to

build on the emerging consensus on East~West economic relations.
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To that end, we began an important work program last December

Intensive work is now underway in various institutions:

-- In the OECD, we are negotiating new arrangementé on export
credits and examining the balance of advantages to the West from
trade and financial relations with the East.

-- In both the OECD and the International Energy Agency, we
have been studying the implications for our energy security of
undue dependence'on particular sources of supply. We need

protection against potential disruptions that could undercut our

security.

- - <‘

== In NATO, we have completed a study on the security

implications. of East-West economic relations. We expect the NATO

‘Ministerial in June to draw appropriate conclusions from that study.

-- In COCOM, we are wdrking to strengthen controls over
strategic goods and technology that could enhance Soviet military

capability.

- In each of these areas and institutions, we are making good
progress. The President wants to build on this progress at the

Summit.
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-

There is a growing consensus on the overall approach that
ought to guide East-West economic relations. The greater this
consensus, the greater our capacity to defend our shared stake in

- freedom.

SIGNIFICANCE OF THE SUMMIT

The tﬁree days'in Williamsbﬁrg will provide the leaders of the
industrialized ﬁations with an unusual opportunity for discussion
and reflection. It will not be a forum for negotiations, an
occasion for elaborate communiques, or a "dialogue of_the deaf."
It will be.aitime for frank talk amopg“iriends.» SIS '<;

.They ¢an hélp puild;thé frgmewbtk_for-enduring economic
recovery. ’Their diécussﬁons'caﬁ ééhfribﬁteA£o theiongoing process

of consultations and cooperation.

By_addressing,majaf éreas of céncern, the Summit leaders can
use Eheir timevin the colonial capital of thé past to help shape
our economic fortunes, and those of'our children, for the future.
It was in Williamsburg that the Virginia Declaration of Rights was

signed in 1776. That Declaration -- derived from the British Magna
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Carta and echoed in the French Declaration of the Rights of Man --

set forth ideals espoused by all the Summit -nations today:

~- "That all power is vested in, and derived from, the people{“

-- "That government is, or ought to be, instituted for the
common benefit, protection and security."A
When the Summit leaders meet at Williamsburg, they will have

the opportunity to give those ideals fresh reaffirmation.

The President is confident: we have the vision and we have the
vitality £O6r a new era of economic opportunity. At historic
Williamsburé, the Summit leaders can reinforce our_collective',

~capacity to;make the future work --.and‘ﬁgrk well —-- for our people

and their "common benefit, protection{ and se‘c:ul":'rt:y."l

(Wang #20472)
(Revised '5/6/83 pm)



