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T HE WHTITE HOUSE OFFICE

REFERRAL

MAY 5, 1983

TO: UNITED STATES TRADE REPRESENTATIVE, OFFICE OF
ATTN: BILL MARONI

ACTION REQUESTED:
DIRECT REPLY, FURNISH INFO COPY

DESCRIPTION OF INCOMING:

ID: 136984

MEDIA: LETTER, DATED APRIL 13, 1983

TO: PRESIDENT REAGAN

FROM: THE HONORABLE SAM M. GIBBONS
CHAIRMAN

COMMITTEE ON WAYS AND MEANS
U. S. HOUSE OF REPRESENTATIVES
WASHINGTON DC 20515

SUBJECT: AS PARTICIPANTS IN A RECENT FACT-FINDING

MISSION TO JAPAN ON TRADE ISSUES, URGE YOU
TO INCLUDE A DISCUSSION OF CURRENT EXCHANGE
RATES AND THE INTERNATIONAL MONETARY SYSTEM
AT THE UPCOMING ECONOMIC SUMMIT IN WILLIAMS-
BURG: "UNTIL AN INTERNATIONAL DISCUSSION IS
INITIATED IN THIS AREA, OUR EXISTING TRADE
PROBLEMS WILL NOT ONLY CONTINUE, BUT COULD
BE EXACERBATED BY CONTINUED INSTABILITY IN
EXCHANGE RATE RELATIONSHIPS"

PROMPT ACTION IS ESSENTIAL -- IF REQUIRED ACTION HAS NOT BEEN

TAKEN WITHIN 9 WORKING DAYS OF RECEIPT, PLEASE TELEPHONE THE
UNDERSIGNED AT 456-7486.

RETURN CORRESPONDENCE, WORKSHEET AND COPY OF RESPONSE
(OR DRAFT) TO:
AGENCY LIAISON, ROOM 91, THE WHITE HOUSE

SALLY KELLEY
DIRECTOR OF AGENCY LIAISON
PRESIDENTIAL CORRESPONDENCE



April 29, 1983

Dear Carroll:

On behalf of the President, I would like to thank you for
the letter which you cosigned with five of your colleagues
following your recent fact-finding mission to Japan on trade
issues,

We appreciated hearing from you in this regard and receiving
your recommendation that the Williamsburg Economic Summit
include a discussion of current exchange rates and the inter-
national monetary system. Please be assured that your comments
on these important issues are receiving close attention and
consideration.

With best wishes,

Sincerely,

Kenneth M. Duberstein
Assistant to the President

The Honorable Carroll A. Campbell, Jr.
Committee on Ways and Means

House of Representatives

Washington, D.C. 20515

KMD/CMP/pt (4DUBER)

cc: w/copy of inc., Bill Maroni, Office of U.S. Trade Rep.,
Washington, D.C. 20506 - for DIRECT response by
Secretary Brock (with copy to Ken Duberstein).

cc: w/copy of inc., Peter Sommer - FYI

WH RECORDS MANAGEMENT HAS RETAINED ORIG. INC.






_//74/4 % ///A,w
v y 4
Rt Crme

Zo Ll

v v



Reagan(40) Review Tracking Page 1 of 1

U.S. National Archives & Records Administration

Current Status Details
for CTRH RECID: 137367
MAIN SUBCODE: FO006-06

l Current Status ” Open ' |

| User Name || dbarrie ]

| status pate  |[2019-12-16 |

| Case Nurhber' rF16‘—011 |

| Notes | 6 p. Transferred to FO006-03 l
l'i Change Status l I Close Window |

Review Status History
No.§ Stafus_§ Date j User f Case Numberl Notes

Open 2019-12-16 dbarrie F16-011 6 p. Transferred to FO006-03

http://10.252.0.26:8082/PERPWEB40/SaveReview.do?method=saveNewReview 12/16/2019












[N

-~

$38333

April 21, 1983

The President
The White House
Washington, D.C. 20505

Dear Mr. President:

In the upcoming Williamsburg Summit, I urge you to place a
high priority on ending the unfair trade practices of other
countries which are harming U.S. farmers.

I am pleased that the Williamsburg Summit will allow you and
other world leaders to address some of the most pressing problems
facing our nations today. International trading practices and
their ramifications for employment, income, balance of payments
and exchange rates certainly should rank among the most important
of these issues. I hope the increasing use of massive export
subsidies by a number of our trading partners will receive the
same attention as these other pressing matters. Specifically, I
urge you to establish as a major goal of the Summit the
negotiation of an agreement providing for the establishment of a
"work program" designed to reduce, and eventually eliminate,
predatory agricultural export subsidies and other unfair
agricultural trade practices.

U.S. agriculture, in particular, has suffered from the
adverse effects of such subsidies by certain exporting nations.
The value of U.S. agricultural exports fell from $43.8 billion
in fiscal year 1981 to $39.1 billion in fiscal year 1982, the
first year-to-year decline since 1969, Export values are
expected to decline to $36 billion this year. Although these
declines are a result of several factors, including the strong
dollar and generally weak world demand, the decline is also
clearly attributable to the export subsidy policies of other
exporters, particularly the European Economic Community.

While the United States has continued to lose market shares,
the EEC's share of the world market has risen dramatically. EEC
exports to countries outside the Community have more than doubled
in the past five years. The EEC's 1982 exports of over $80
billion in farm products to all sources will continue two decades
of uninterrupted gains in their farm exports. This dramatic
growth 1s closely correlated with increases in export subsidies.
In 1976, the EEC exported $12 billion of agricultural commodities
to non-EEC members, using approximately $2 billion in direct
export subsidies. In 1982, the EEC exported nearly $30 billion
of agricultural commodities to non-EEC members using nearly $8
billion in direct export subsidies.



Today., many countries' agricultural sectors face serious
problems including weak demand, mounting surpluses, escalating
government costs for agricultural programs, and declining farm
incomes. Certainly these problems characterize the agricultural
sectors of both the EEC and the United States. The EEC, however,
attempts to export its farm problem through excessive export
subsidies. These export practices are causing U.S. market shares
to erode, thereby compounding the problems confronting U.S.
farmers. Lost export markets cause not only declines in farm
income and growing agricultural surpluses, but also result in
fewer Jobs and less economic growth throughout the entire
economy. Lost sales have a negative impact on the U.S. balance
of payments and contribute to our escalating trade deficit.
EXxport declines also result in a general slowdown of U.S.
business activity since every dollar received from farm exports
is more than doubled in the economy. The $4.7 billion drop in
agricultural exports from 1981 to 1982 represents a loss of over
$9.4 billion in total U.S. business activity.

Employment levels are also adversely affected by export
declines. About 1.2 million U.S. citizens are employed in
private sector jobs, on and off the farm, related to the
production, processing, assembling, and distribution of
agricultural exports. More than 630,000 of these jobs are in the
non-farm sector. In this time of high unemployment, U.S.
citizens cannot afford to have jobs eliminated because of the
predatory trading practices of other nations.

Declines in U.S. sales abroad are also costly to U.S.
taxpayers. Lost export sales result in increased costs for
Federal farm programs.

All trading nations pay for export subsidies. The United
States pays for these subsidies in the form of lost markets. The
EEC also pays for their export subsidies with escalating fiscal
outlays. Moreover, the EEC's export subsidy policy perpetuates
an inefficient agricultural sector within the Community. It
benefits neither the United States nor the EEC to have these
trading practices continue.

I should add, however, that it is not my recommendation that
the United States ask the EEC to do anything that we ourselves
have not been willing to do. It is a matter of EEC internal
policy whether to maintain an inefficient agricultural production
base. But it becomes our business when they construct their farm
programs in a way that irresponsibly disrupts the world trading
system. The United States has been careful to make sure that its
domestic farm programs do not disrupt world trade. Rather, the
United States has used domestically-oriented farm programs that
do not significantly affect the international market. These
programs include the target price, farmer-owned reserve, acreage
diversion and the "crop swap" PIK programs. The Community,
however, does not share our view in this matter, adopting farm
programs which are extremely disruptive to world markets. We
have no argument with the Europeans if they choose to retain a



high level of domestic farm subsidies, as long as they deal with
any resulting problems internally.

Along with the majority of other participating countries, the
United States attempted last November at the GATT Ministerial in
Geneva to address the export subsidy practices of the EEC.
Despite a wide consensus of worldwide opinion against the
Community's practices, the EEC was successful in blocking any
attempt to resolve these issues. 1I sincerely hope that you can
be more successful at williamsburg.

U.S. farmers can compete with anyone, anytime, anywhere as
long as the trading rules apply equally to all players. Today
this is not the case. The EEC trades by its own rules. Their
use of export subsidies has knocked out fair competition. If the
United States 1s to retain its fair share of world markets,
comity and fairness must be restored to the international trading
system. The Williamsburg Summit presents an unparalleled
opportunity to address these trading problems. Highlighting
these issues will demonstrate the high priority the United States
places on the resolution of these issues. Failure to address
these problems at the Williamsburg Summit will convey a lack of
resolve and concern and serve to encouradge those countries using
massive export subsidies to continue in their ways.

Tn this regard, I urge you to stress at the Williamsburg
Summit that a simple freeze of the EEC's price supports and
subsidies at current levels is not a meaningful way to resolve
the problem. Rather, we must adopt a specific work program in
which there is established a clear time-frame for negotiating a
plan which would include the reduction of, and ultimately the
elimination of, export subsidies and concomitant modifications of
domestic price support programs,

Again, I urge you to use the Williamsburg Summit as an
opportunity to articulate this Nation's concerns in this matter
and thereby demonstrate our resolve and commitment to negotiate a
favorable resolution of these trading problems.

Sincerely,

Chairman
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HINGTON-Differences gver-a new
*c00 ted" currency-market intervention
-policy ado&t!eg by the finance ministers of
the seven ndustrial demoeracies are ex-
pected to intehsify the growing U.S.-French
dispute over “ecbyomic issues.

. At a meeting “kere this weekend, the
seven- mlmsters-—representmg the - US.,
West Germany, "Japahy. Fratice, ‘Britaif,
Italy and Canada—promise84‘closer consulta-
tions™ on exchange-market Senditions. :And,
- for the first time, they said thegre ‘'willing
. to tindertake ¢oordinated interven
- stances “where it is agreed that such. inter-
¥ vention would be- helpful.” Govemmema in-
“tervene in the mdrkets by buying or sequg
b currencies to influence exchange rates..
' . However,, immediately after the minis-
ters meeting, U.S. Treasury. Secretary Don-

,4,.._

ald Regan proclaimed that the accord won't

affect existing -U:S. policy, whith is to limit
“government intervention to rare instarices
then the markets are-in’ unusual turmoil.
¥ . The Treasury secrétary told a news con:
“ference that had the new accord been in ef- |
“fect during the past year, the U.S. wouldn't
 have intervened any more frequently than

"the six times it actnally did. *“The policy,ef

this administration has been ‘and conttnues

to be that we ‘consider intervention to:be |-

‘useful ohly in-instances of & dlsorderly for

e:gn-exchange market,” he said. - . -
Mr. Regari aiso sought to damp expecta-

trons that thé ‘seW ' agreement:to: ‘‘coordi-

depat'ture from-- prevnous .policy. - *This

‘means we’ll call 'em up ont the telephone . -

.and tell *em ‘we're going io do it and see if

‘they want to go along,”’ hé said. 'If they do; |

Ht's ‘coordinated intervention,.if they.don't,
:it’s unilateral intervention. .If more than two
écoxmma do’ it it’s mu]tilateral interven-
'tion ey A L
Although the'Reagin admtxﬁstranon g po-
shion ‘had been well known for.a year, Mr.
iRegan's-: remarks. . drew cries: of foul play
from Frarnce, which-had been hoping to por-
{tray the accord as a major change in the in-
idustrial nation’s. Anfervention policy. At a
eekend : news - conference - fnt- ‘Washingtén,
{French Fmance Minister . Jacques Delors
vmd ‘he Aelt « “bumed again" by the . U.S.
{ whefi hé heard about Mr. Regan’s remnarks.

; He compared the incident to the seven-na-
 tion economic . summit conference at Ver-
! %ailles last year, when France and the U.S.

. tion and East-West trade, only to find.later
that each was lnterpretmg the agreements

AdOptwﬂ tﬁéaccordftﬁl wed th
caﬁon of 4% Msmonth study that had been
* intended- to. h p-patch up the rift between

the U.S.¥and France. As .expected,..the
Etuc‘iy—cohdacted by.a group of subcabinet

- i bfficials froth each of the seven countries:in: | -
‘ 'ed a series of conc]usions 5

volved—pio

} Ihat both Sideb-6oiild claim as a- victory

.The study fdetermined, that: mtervenﬁoﬁ g
thé, shol‘t*f' X
uﬂ‘
- also. chamfe: thelf dbrmestig|.

as “an effective 001",
ﬂﬁt' ‘oesn't have mitfch effect:

polie!&d {bf,"" srréct; fithdamental  Sconoriic’
probiems.’ xt?the -sime time, the’ ktudy ars,
| gued. that regardless of whether.a coufitty

ey

tive if two or more governments coordinate’
their entry into the, markets than if one na-
| tion attempts it dlome.... ;¢

The pledge to "coordinate"
appeared to parallel recent suggestions by
Chairman Paul .Volcker of the Federal Re-
serve ‘Board. However, Mr. Regan's state-
ment made it clear that the Reagan admin-
istration wouldn't step up intervention as
Mr. Volcker has suggested. ‘‘The Treasury

don't have to take it.’ -

heated argument between the US. and
France at the finance ministers’ meeting
over details of the wording in the four-para-
: graph communique. Compromise came af-
" ter the British proposed vague language that
both sides could accept.

There were some mdlcations that bitter

NOrE Aras tha TT 0 Lo

" inin-

1 for their own' domestic economic *problems.

Kcombat ‘inflation. -

Jtaly—an unusual step in-a public forum=as’

onto preparations T the 1983 seven—nation
econontic su hediled for May %30 i
‘Williamsburg, ¥a.- 4

Top- Frenck - officials- have mtenslﬁed-
thelr criticisi/ef U.S. economic policies in
recent weeks, partly, it has been wxdely} '
speculated, ¥ use the U.S: as a scapegoat

But the barrage of ~criticism—in. which
French President Francois Mitterrand ac-'
cused the U.S. of “‘economic imperialism''—
clearly has frked top Reagan administration
policymakers.. At his_news conference, Mr.
Regin bluntly Singled out . France - and.

two' countries that -hadn't followed through
.ofija pledge at the Versailles summit confer-,
ence last year to. adopt polic1es desigred to

J.
Mr. Delors, however, inslsted Lhat:the-
r}w accord required more frequent inter-,
venﬁo?u"lf they (US.. officials) do’t .be
lieve itet them look .at the ‘text,” he said.,

He cha that - the. U.S, . hadn't: ‘grasped;
dth@ serio S of the world economic prob—:
em."”. .

‘the disparity between. the more £iow
‘ented economlc policies of Italy and
‘nate”’ intervention would result ‘in-a major |-

British generally back. the Reaga.n adminis- i
‘btraﬂons views on :the_issue. ..

"ihg, the joint development committee of the

_World Bank to bring it in line with a recent |-

_proposal- is: to betaken up-at the- annual :
-meeting of the IMF and World Bank in Sep g
.tember
f’ “agreed" on similar accords over interven-| .
-increase would "be small. A.W. Clausen,
,president of the World . Ba.nk suggested to
;|- reporters tliat the bank would need contriby-

tions of a8 much as $40_ biltioni frorh the fn-

_current lending. But Mr. Regan told report-

Rates 4 il s ”

France has c tended that U S, refusal m

major factor behind,

the carrency mar-;
peans have com-i

_,world econ-

U.S. argues that the ﬂuctuatlons )

jor industrial countries..

-Howevet; - not:. all-. Europea:ns 5 3
France's desires for stepped-up intervention:
ii the exchange-matkets.. West Gérman Fi-
nance Minister..Gerhard - Stolténberg . said 3 g
over the weekend that- the study confirmed a

. Bonn's view that. intervention could accom-# .
-plish -very little unless . countries - changed

their economic " policies as-well.-And the?

.Just before the: finance.. mfmster-.s ‘meet-{;

L At

Internatioiial Monetary Fund and.the World |-
‘Bank voted-to begin work on-a proposal that |
would increase. the -lending :capital -of :the [

eéxpansion..of IMF.lending resources. The |-

However, U . offimals ’mdlcated that 2 any ’

dustrial cotmtries by 1985.to maintdin ts|.

ers that “most of us woilld discourage Mr.
Clausen from expecﬂng that -kind .

‘boister worldwide liquidlty Here, wo 'h‘ow—
ever, oiﬁc:als indicated #iat any increase §8 |
Tikely t6 be smau—perhaps around $5
ll(m o cEy

1 alters its policies, intervention is more effec- |

imervem]on t

makes these decisions,” Mr. Regan said.}l
“We listen to (the Fed's) advice, but we|:

The post-accord spai'ﬁhg followed a

" Wall Street Journal

5/2/83

SummT
CLIPS

'-//zq- s/

5



—,‘fWASHINGTON —: The_United -

Journal of Commerce

5/2/83

By manRo uwnsnca.
Joumal of cmum Sttt

- /States and six other major industrial -
- nations have agreed to continue to not’

necessanly agree oh forengn ex-_.

change poli¢y_intervention.
The United States will mafitdinis *

pohcy of intervening spatingly in the
" markets, Treasury Secretary Donald

{ -Regan said Friday, on the release of a.

:* studyprepared by financial authori- -

" ties, of the United ' States, Britain,

 Frahce, West Germany, Italy, Japan

f—andCanada. SRR et 02

The study had been ordered by

- Jeaders of the seven countries at last
- 'year’s economic. summnit, -to “help

g helpful.” . o
" . In his own. statement, Mr Reghn

« ;clarify their nations’ different.magket
'-,intervent:on policies. ;... f\b

In a joint statement. F‘i’i&ay,,
Regan and the finance ministers of-
. the other six nations said “greater

“‘exchange rate stability” is'a “major .
‘objective and commitmeit” to be
~“achieved through “compatiblé tnixes .

“of policies  suppbrting sustainable

) non—mflatibnary growth” =7

- Official market interva:tion, they

I.--said; n “under-present’ circum-.
_‘.stanca" ‘be. of only:“limited”. use,
;Buchasto. ‘connterdisbrderlymarket :
. ~conditions and to reduce short-term.. -

_volatility.” Normally, they said, itis

+*“useful only -when' complementmg
“and suppofting other policies.” .-

-+ . The ministers-agreed. ontheneed
-for -closer . consultations -on policie’ -

- and market conditions” and said that
*"they “are willing to undertake coordi- .
’ nated intervention .. ... where it.is -

that interv entl on would be.

'Vwas more .pointed. While, he said,
intervention can have a “limited,

short-term impact on exchange rates

changing underlying trends - -and. at- |

}f“'._. . it is’basically incapable: of .
f -

- \be counter-productive.”; CangdeE

ik T

"““two or more countries has a- ‘limtted

tempts to use it for this purpose .can
Even coerdinated; intervenuon by

*-.and transient” impact; he said. N
" The United States, he said,- stxll

| conslders intervenuon useful “only in

EEE e I R

- France, Italy and West Germany are .

.. have still not “lived up to” pledges by -

instahces of a. disorderly foreig :
"exchange ‘marke L7 ,'whxch ke refused

. to define. ... v

The study acknowledges ihai 4;

“there is no ‘unique définition of what ,5

" ‘tondition th the market are indica- -
"tive of this 6rder.” It has “never been:

‘possible,” # says; to; “dévise a com- ¢

.prehenswe operatlonal deftnihon ; :". F

- !‘v‘.;‘? =,

The studyconfirms t{nat the major ig
industﬂal countries have different !
intervention .::policies;.: Canada, !
-described as .“day-to-day” .interven: :|
ors,- - while«.Britain - has.; Jreduced, its ./
intervention in. recent‘years -Japan -
/has. intervened - less .oftenithan . the
Europeans- but. ‘at_times to.a. largé -
. degree. Since -early;1981 the: United

*.. States hasintervened -in “very few

-instances,” according to the study.=
eboutn halfdozen tmm, Us. offncxals -
PP 4 &7 3 1 o
@t Thewis o sirnple,7uhambiguou8--' ]
way;-of latcessingthe. effects of

intervention,”. the study; finds, .but.it.. | - -

;. ‘notes that intervention has, at times, |
~helped smooth exhange market :con+ -
ditlon&L oy e TN TP IS NPAPO FYCPRI S LR
-Cited aré Britains ‘cotintering’
“bouts of sharp.selling:pressures” on |
the spound <in; mid-1981, Japan's: -at-
* tempt to.slow the.yen's rise in 1977-78, .
- and West.German and U.S. efforts: to
_stabilize the mark-dollar: rate m 1978 '
and1980, & :'.-"f"_-:"r sFe ;,:' \z
- But, the study- stressed basac
:economic policy is the key to ex—
-thange rate stabnhty ;
- Mr. Regan, in his coﬁlments Fri-
day; suggested that France and Italy

" the major industrial nations to pursue _
pohcies designed to promote econom-
ic harmony. Frahce, he said, has not
adequately managed its money sup-
PIYHH '[5"4" { x '1~. . T
Mr: Regan indxcated that he would 3
weleome a decline-in the'US. dollar,
partly to help the U.S. trade balance; ;
But;: rather; than.intervere -in- ithe o
exhange ‘marketd, he' apparently:is’’
- ‘pinning hopes that a further reduction %
"in U.S. interest. rat&s wxll lower the ”
dollar el e T L gt

f ] h .
CTUTNEN T e W ALE
‘ - N A * "
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Lok e e \"i'j R m-;' .

.-were "encouraged- by’ the’ ‘recent

A '~ P modest but tseful” role to play S

. - Ttaly, Japan and Britain, did not

R ETR W W W S SUNUR SO IS4 RO

Caroline Atkinson
Washington Post Staf( Wdter
The strong dollar, long the tar- -

et

abroad, is now hurting U.S. mdus L

try and employment. -. .

Officials expect it to lead to a =
gaping”. tradé’ deficit . this™ year,

. hurting U.S. exports and aldmg
imports, and thus eating into-the ’
strength of the economic Tecovery,’
‘now under way. .

The “dollar’s dommance over .
other currencies has stirred a top °

“level . international -debate. over:
currency mterventlon—when gov- »

* ernments buy and sell currencies
in the foreign exchange markets in -
an attempt to influence the values

- of the currencies in relatlon o
each other. - .

.. This country 8 alhee in Europe

' and Japan would love ‘to see the -

-, UnitedStates”intervene 1o try | to-*
make the’- “dollar “vreaker." The

,statement “by."Federal “Reserve
Board Charrman Paul A. 'Voléker
“Thave s a

CBut Treasury Secretary Donald
T Regan reiterated on Frrday that ~
the admxmstrahon remains- op- - -
* posed to intervention in‘the forergn a

: '_‘ exchange markef’ exeept onex-3
1+ tremely rare .occasions, and ‘then *
~ only to counter “disorderly markets ;-

s or extreme exc]:ange rate volatrlxty
" "Regan spo'ke at “the release of a:

:\ study by the seven summit "na- ?,,
4 tions .of the industrialized world;: .

-~ claiming ; that the. study ‘backed ©
the -administration position. The
-French—who are most in favor of
joint intervention to bring curren-

|, s into line—believe that the: "
k US. refusal to intervene heavrly,_,-___‘ th 1t
Tim “Joreign- exchange markets is * - i

part and parcel of its failure fo ' ti

,use its economic power to lea_d the
“world out-of reces§ions % 5% £ 7%
. The ‘working gmup that - pre- -

. \.pared the study, senior monetary

" offidals from the United States,
‘West Germany,” France, Canada, . -

~ spend ‘much time_on'the funda- .
" mental issue of what governments
" are trying to achieve whén they go”. .

nto the foreign exchange ‘markets! 1~

Instead, it concentrated more,
in the words of one expert, on the
narrower issue " of whether “we

. rectly .

kets,"the U S~ argument -goes. Anﬂ

. end, xchange “rates will be deter
. min

' etary policy, and can achie¥e se9=

© Currency; |

Dollar S

Dommance

“i' q—r .

get “of bitter complamt from .

Debated

lxmrted rmpact on exchange rates.
If, on the other hand, they allow
- the. intervention to. affect mone-
- tary policy then the xmpact can be
“very much greater. -But in that
“case’it is hard to work out how.
much of the effectiveness is due to -
~ the change in monetary policy and
how much to the intervention.
Moreover, if governments, -are ~

- content to change monetary policy
~ in’ “order. to influence . exchange -
, ratm, they may’ -85 well do ‘that di- .

“rather - than Jndrrectly
- through mtervenmg in the, 'mar-*

1f_lthey ‘are happy with their ‘d
“mestic monetary.and h’sca'l’ pol'cles
. then’ they should not try to inter
- fere with, ﬂxe _market’s Judgmen z
_.about théir™ “currency rate. In the

by the huge private curren: :

_cy markets awordmg to fundamen: ", -,

“tal factors of mﬂatron, trade’ ﬂows;

“interest ratés ‘and so on, Treasury'

ofﬁclals say. Intervention -is" just -

. 'not a strong “enough tool to: out

wergh these factors, they say. - .2
“The study, however, sugg%ts'

that intervention can be far more

- effective than administration ‘of-" *

. ficials say. It does ‘not, in the

" words of one expert, “make a case
for everyone - 10 go their ‘own way
‘ ‘ “and Fix it-

.of other policies, partlcularly mon

~ eral limited, short-term: goals'such
K slowmg rapid and volatilecur- 3

rengr ‘movements and protectmga 3 L
B mtervene to bring the dollar down”

psychologrcal “benchmark- -for-.a .
which “if " broken” could |
set %off a ‘bandwagon movement -
ﬂxat mrght not reflect. underlymg
eoonormc conditions.. - & Jein
- Th& study also shows. that i
govemments coordinate,_ their - ac-
tion in the foreign exchange mar-

kets it is"genérally more effectrve.

-
3

not suggest that variable exchange
rates are damaging—they do not
appear to inhibit trade, for exam-
ple—many people “are not sure "
that the last word’s been said” on
that, one expert said. Even Regan
. complained. this week .that ex-

LN

change rate volatlhty was damag o

mg toworld economic health. - ~: -
The other, more ambrtrous, alm '

_ of heavy .intervention is to correct . .
what are perceived as “misaligned” -

exchange rates. This of course begs

the question of whether govern- .

ments or markets are the best
*judges of correct exchange rates.

~ Many experts would - probably : '-
agree with Volcker that *from time - -

to time it may be-possible {for gov-
“ernments} to reach a consensus on’
; when exchange rates seem clearly

“‘wrong.’ ”- But such thinking-runs™
- counter to the admm1stratnon sfree -

-

market phﬂosophy

There is a further use for mter '- of 4

ventlon——as part ‘of a wider ex-

: Lchan,,e rate “policy. For some naz;” {:
trons at’some times, domestic pol- ;

icies are tailored at least partly to -
acluevea particular exchange rate.
~"Even if this is not the tase, s m

:»—:the United States pow, there is an -

argument for using. exchange. rate
.movements -as” a guide to what

‘changes may be appropriate in doct )

-mestic pohcy. If, for example,*
“currency - is _persistently _ weaker -
-than the government would like,:
- this may suggest that domestic pdl-
*icies afe too loose. "Exchange ra

_movements can help ‘tell us’” some: 7+

“thing ‘useful,” Valcker - said. " Fi-
__nance ministers of the seven sume
mit fiations agreed to watch ex---

i changerateeasagurdetoneeded

“changes in domestic pohcy
"The reasomng behmdfthrs helps

trghtmonetarypohcy.v. i »
The aammxstratron s refusal to -

18 thus akin to its refusal to bring? "
‘down interest rates of tdke the.
lead for pulling the world out- of
recovery Administration officials,
in‘turn can argue that the French
support for intervention avoids .
- the real issue behind the weakness
..of the French franc, which is that . .

‘have-a‘separate policy tcol that is /- But as governments discuss’ w1th French economic policies until re-

called intervention,” and, if so, .
how effective that tool is. =~
One part of the US. argument

_each other whether or not to° un—_

" dertake coordinated intervention, ©;

" they are likely to be led back into -

cently have been too mflatronary :

Disagreements over currency
mtervent:on can therefore some-

against intervention is that if au-~ -' the question of v.hat they hope to ; Himes reflect deeper dlsagreement

thorltxes buy and sell currencies in.

_ such a way as to leave Tonetary >

policy unchanged, then experience
suggests that they will ha\,e only a

gam from it. .
One yossxble ob_pectrve is greater
exchange rate stability.. Althouuh

: o

the research eudence so0 far aoes '

N N

i "over broad economic objectives, .. .
: rather than more technical dlS‘.

agreements over how. best to
achreve them e

.f' R
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Dépurtment ‘Within the ‘past " six: ,‘; by the United; States; it not hee-*
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il ltlchdl‘d a1 MeCotmack® T hurs(lay-""i ¢ The. BEC;; furthermore, bm(l ads
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mternal tlelmte, " wotildh A
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b4 movement of govde’ already: covered: ;
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U,S, goverhment has: intervened -in
‘the ‘marketa only about half'a dozen

yesterdpy! o X

to: mtervene An jeurfency ' markets
would contmue to be discussed, and '
1t will: undoubtedly be raised at the -
summxt mesting of the seven nations .

in Williamsburg next month, He also

Iy

urrpbndy Interyention has’ drawn fire

urbulent tradmg. ‘Since. then. the :

egan &cknowledged thnt the con- .
ntlous: issue ‘of whether and when '

A

U]

foﬁ’ 9pen’the’ posslhlity"'that‘l “the.
future conglitxons might’ change ‘suf-
ficlenitly to justify more intervention, -

s8me a3, ‘In” the past, the Umted'.
btﬁtﬁﬂ wguld Act Just a8 xt had in the

. France g been particularly op~
posed. taithe: U.S, policy..of. laissezs" -
faire) in: the: foreign exchange mar. .
 kots; *but all the industrialized na. "

thud does the United States.

'The joint, atatemeng bf the finance.:
ministers - gonceded * that ; under
,‘,\preseng.‘ cfrcumatances; ,the’ rale’ of‘
"intervention can only be llmltad »
" But it said, that,. in- addition to -
.countering. “dxsorderly” markets, and

.'rshort term - volatllnty, intervention i
{1 “may also express an attitude toward: ’
-exchange, mquets It 'said that the
| finance ministers ‘were. “agreed’ on
“the need for closer consultationg on
xpollmes and market conditions and | 2
,' . are willing to, undertake coordi- ;
nated mterventlon in - mstances
. where it is agreed that such inter-
“vention would be helptul,” The study .
concluded that. jntervention was

1more affective.whan It wag done ina 2
coordinuted tashlon.' e 3

bt il i 3(.» e

“But’ he. said. that if the. future curs
of . engy ; market conditions were , the

haath Sub ok ot o

TifRegan tnlcl repnrtcrs thut ti
United - States had" already be:

doing coordinated intervention
though “we didn't know we were d

ving” it. He said coordination mea
- “we. call them up on the telepho
- and tell them we're going to do
-"and see if they want to go along.

they go along with us, that's coor

- nated intervention, If they don't
‘along with us, it's unilateral int:

vention."

tlmes, o 'I‘reasury spokesman smd”o tlons ‘gngage "in:‘more. interventnon b



7 Leadmg N: atlons Plan
| Currency;‘Coordmatlon

and Canada, held today to prepare for
the economic summit conference in -
_ Willamsburg, Va on Memorlal Day
Dl * weekend. - .
i WASHINGTON, Apran_Fj_nance ‘Mr. Regan told newsmen that the
mlnisters of the seven leading indus- | United States understood ‘‘coordina.
“-.trial countries said today that they . tion" to mean only that other govern-
. Were to undenake “‘coordinat- ments should be informed of what the
-ed” intervention in foreign exchange United States was doing.
_» markets 10 try to prevent excesstve *“The policy of this Administration
“gyrations of currency values: .~ >+~ has been and continues to be that we
. - _ But Treasury Secretary DonaJd'r, _ consider intervention to be useful only :
. _ -Regan said that the statement should * ~ in instancesof a chsorderly forexgn ex-
;..not be taken as an indication of a - changemar
.. policy change by the /United States, The issue of whether the United
: which tavors interventlon only in dis. States should undertake a more active
orderly markets, ;5 7o~ policyof buying and selling currencies
Thestatemem; ‘was issued_af ;. t0 influence the rate of the dollar hés
m of the finance’ ‘representas beenamong t.he more divistveineeo-:‘
‘. tives of thé United - States, :Britaln, % ¥ Pl .
Fra.nce. W&st Germany I

New York Times

" The cunency study detailed a num-
_ber of specific examples of coordi-

nated monetary intervention. It noted
- that in late January 1875 the United
~ States itself wanted “‘coordinated and |
more forceful”’ central bank interven-
tion. *‘Following concerted interven.
‘Hon- operations at the beginning of
,-the dollar had risen .im-

Continued From First rnirstnss; s Phse.
nomic relations among t.he industrlal

" countries. . . 4/30/83

geca for more active intervention .
use they “said their ‘economies.
. were being hu.rt by the hlgh value of ...
t.hedlcina.r. IR gy Ty T F
Following conﬂicts that erupted at.:.fe
 last year’s economic summit meeting -, mediat y and the pattern of virtually - ' ,
- at Versailles, France, the seven coun- .- hcglclltinuousmdaﬂy iy them the gﬁ.ﬂl‘ -
niesagreedtoastudythatwaspub- come to an end,” the report -5 : =
" lished today on the effects of past in- ;- Mr. Regan conceded that interven- ' - '
~-tervention. The study found that inter. 2 — -
mﬁmm]dbean"gﬂecﬁvem"m emmtries “could havea“bigger Am- | S O "
““‘reducing currency. volatility in’'the _pact. basically for psychological rea-.§ - - : : :
- short run, but could have a more dura~. - - Sans, than intervention by a single
““ble impact_only. if undertaken with country.” But evenrhere, he noted, the
N - SR nnpactwas “lmited and transient.”

States as. vindication of -thdrposi-
ﬂuns Ministers of the seven countries
- “made the following ‘statement today
'astheir wasreleasedbythe FraneeseoForteofItalyand

% Takshltaof.‘lapm i

e

" closer consultations on “policies and -
" market conditions; and, while retain. -
- ing our freedom to operate independ- *

. eatly, are willing to undertake coordi

;. -nated intervention in instances where .
f itisagreedthatsuchmterventiun'
wouldbe helpful ™.".:- . sl sn
Mr. Regan toldreporterstha given
present conditions, the United States -

. intervention “when exchange rates .

. wouldbemtezveningnomorethantn
. us. Intérventl

An aids said that the Reagan Ad-+
ministration had intervened a total of -
. six times G far, oneeonMan:hao, :
1981, when the President was shot. £.5+.

Asked about ‘recent statements’of -
the chairman of the Federal Reserve
Board, Paul A. Voicker, that the
United States-should- consider limited:

"seem clearly wrong,” Mr. Regan said
that it was the Treasury, nottbeFed-
eralResewe,thatsetthepoIi - Inye:
e to another question, he said

t the Fed's adviee "stopped at me

The public eomments were vxewed
as umusually blunt. Mr. Volcker's
term as the Fed chairman expires in
gustandPrsxdent’Reaganhasmt
said whether he would be reappointed. -
1n another blunt response to a ques-

* tion, Mr. Regan singled out France

~ and Italy as having not lived up to]

commitments made at Versailles, -
He later said. he felt that France
“could do a lot better in reducing

" inflation and getting its money supply

. down.” The out of specific

- countries for crincism was considered

svmione] - -

.wa:ﬂaﬁxedexchangeratesystem,.,

] he said,

" ther. In his view,

. ate 2.25 percent a

o _By_ BERNARDD. NOSSI’I:_ER

- Valéry Giscard d*Estaing
former President and Finznce Minis-

- ter, hes proposed an end to floating ex-

change rates and urged that the dollar

. and yen move within predstermined .
“limits a.romd Western Europe 8 cur»-,
.rencles.’ Sy

“l am proposing a movement

he said in an interview.this week. +
" “We are hi

nmitsoftheband."Uprnow.the

. Reagan Administration has opposed -

intervention except under extraordi-

circumstances, although Paul A. -

1
'..\'.‘

toward a band,"-._
“with intervention at.the™

nary
Volcker, chairman of the Federal Re- ..

serve Board, on Thursday endorsed a
limiti;?al buying and selling of dollars,
“to

within egeneralﬁ'ameworkofthe

. floating system.” -

Mr. Giscardd’ Esta!ngwouldgomr-
upper and lower

limits should be set for the dollar and
the yen in relation to Europe’s curren-

" cles. The major European currencies, ,
1 exoeptforthepmmd,are {{

to each other and
and belaw T
nounced values,

Holding the dollar and yen inside a
glven range, or band, would heve two

2

stabilize’ exchange rates .

admmﬁm Gisca.rd Q'
said. It would.“link domestic mone-
tary po]icy to ‘objective values and
™ and remove uncertainty about
ﬁmn-e _exchange 'rates,” he said.
“There i3 need for people to have
some knowledge and security about
themtuxevalueoftheirczmency"hej

sald - = AT N Gl

- Mr. steardd’Estaing whowasi.n

_New York to give the Russell C, Leff-
mgwenle"mrsattheCmmcﬂonFm'-‘
eign Relations, said that the band sys-
tem should be introduced gradually.
Central banks should quietly reduce
‘the swings in currencies and make no |
public announcement of fixed limits
for several years. *It would be impru-
. dent to go too far too fast,” hesaid. < -

As France's President from 1974 to
1981, Mr. Giscard d’Estaing inaugu-
rete:altlhe first summit meeting that
amn

-“trial nations. For the next one, at Wil-

.liamsburg, Va., on May 28, he

_the leaders to “pledge tbeywmﬂm
‘resort to protectionist measures for
_thetwoyearstocome.™ - ' <t

“The world is paved by milnons of
communiqu& on which le tram-
" ple every day, but when there is =
political will behind it,” pledges at
sumzrait meetings have been honored.
~ hesal :




’sbme <‘ indicatms Whl(‘h 'cdutnbuted, to'\the oput
"irise: tgluded the averuge ‘workweek:)t
‘and. durability ** of ' tecovetys +The "4 vendos* perforrhlmcé' hét r"busihesss
Commorce Departmént tgaid ; yestet- *
day that * thig”index clithbed' by. 0.7 *""plant and equipment,,aftér accmmt
d by 13 pdrdent ?’.mg for; mﬂatrpn,nstock pncgs»u:

dlp ,money aupply alter '

’ lmd fallon in' F‘ebruary, len(lmg
« economists to quahtron the stréngth

By Carolme Atkmson

Wa.-lhlnulﬁh l’mt Bialf Writer -

"The government's iridex of leadmg :;f
mdrcators rose" by~ 1.5 percent.‘ m
, “ the’; 'seventh .. consecutive |
monthly gaitt* and &’ clean sign that! ,,,percent i March n
the eCOnomy is on' the ‘mend, the i Janttary, with a
Deparlment ' reported ,durlng Fébruary.” -
N St 1 Seven'out of the eleven indrcators
The, lndex “of lendmg mdlcators: g ,thaﬁ comprise the leadig. index: Yoge .:f'
givos'a guido to future movements'in’ X. last' month, the report said. The: mf B
iereases. were “broat and: rmpreaswe,”F 5 ing: that ith turh*thré“‘should"lead}to
‘i'" highér' ! bonBUmér‘ A Spendmg
' sumets’. have 80 far' beeh goft
cautious about ‘apshting md 4 'lar“g
217 ly\ because' Junet’ﬁpldménb‘ l‘ehﬁl it

formatlop. contracts, and 6gdéré for '

At i1
week is "lndICatlvmof highex’ mcbmés
in. commg nﬁonths," Sthai’ said; add}

- the economy. It “has increased by a.¥
“strong 6.2 percent since December,
Commerce Secretary Malcolm' Bal-t

i econoniat” Allen’ Sinai’ of Data'Re?
i soltced I/’ Bdid. "They” ‘suggent '’
dnge raid.” ' Another “index—which "’ } ‘stronger second Half for the eéohomy
aims to measure what is happening, B than first half,” he said: "+
in the economy at the' moment—also  *The " biggest contnbutlon to ’the\ i, extremely’ highyat- 1 k¥ percénb ‘in
rose last, .month, yesterdayg release 5 increase came from & rise in' prices’ of ¥ 1 March, it will: “atill?} A6¢: b8! il

o " 1iysreome faw- material;{which are gen-)  somet me In'thd sedond qbarter that 2

8 smﬁ‘«w J;ghupgcfs }:h,demar)g; .ther. 25 tonsumerb‘ begm

* The rﬁdex of comcldent ir‘\dicaror

Lt Bt ARt abis Kl uh

Ortner snidm,

:l?rdcent strength in the lendmg irirle)( ‘,i,
1. foreshadowd futthet’ acl\}ancds hi kky
© economic sofod suclad om

v!‘ produétioﬂ,,,rhédme. .i.t‘_s;c‘alf w()uld be* stronger ithaii aver«.

v.’I‘he‘ nrcrease in: the lendlh
‘éentvpmtwarmv@emge gromh in the

st et of recover'y, Oftiiet 'saicl,

‘ f .
:"'dﬁtors ‘last, monith brouglit ‘the "tbtal ;
fﬁie m‘the rirst threé munths'nfgthe

7 : und MMArc r

ST

k. dicators, that déciined

- March:were ‘clnims for. staté un<
i prhployment insurahee;  thanisfacturs, s

,-’r‘naterials, “hfter’ inflation; :builds
fifig, p@rxnlts ‘nnd change in outstund

i ouﬁ “of. rééesmor[»s, th
eadmg«index typléally -shoiws strbhg ‘**
ains’ fofa" time,{iis It has; done tess

ga
o ;:cently,”’ Baldrxge 'smd AIn szuary
ithe.ihdex ' jumped’ by 3.9 percentm
énd in: February it climbéd 14 pety

:.;fbén\l,“Base(l on past exﬁenence. the[ :

HtiWeVer i he}smldrthls (hd not
arf} that - the’; e¢ohom|c reocvery4

'+ Thie admmlstratron still pre(llcts‘
"i;ro&vth thig’ year thati’the; 7 pers.,

hl

"The; eoincident’ inclex tibs gone up‘“
v dnly: 14 percént since December,”
' hdn 1i6:2:4 percent average risé "
“this, indéx. i the: eatly’ motithd ui¥

%eéovery, hé ‘$did, "This index reﬂeqLa‘

bl atunltpkodiction and outpuits?’

; ;j'-'E(;DNUMIG INDIGATORS

: i FEBRUARY. TO. MARCH .

" SLOWER DEI.IVERIESIFROM YENDORS e
: AONEY' SUPPLY"s fo h 'ﬁ © '.1
A ‘STOCK PRICES#EI) 1 iress -
NET'BUSINESS FORMATION .~ 1"
LANT'AND EQUIPMENT, oabERs
CINITIAL UNEMPLOYMENT CLAIMS

w! okders for ‘ consumer goodg " -"NEW NORDERS FOR Gobos AND MATERIAI.S

S'.:ANb CONSUMER BORROWING, .

J et k - . N
e — — v — o V—"— “S————— e el o o s e ket o s e - ——

mﬁblc;\roks- ;

:NousTRiAL PRODUCTION .~
PERSONAL INGOME+20: rj et
N PAYROW ",

b épiis.

i EMPLOYES ¢

')’m.';n.\ b pidanlb L

A0 y,ﬂ STOTAL PERCENT CHANGE
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| llkgly to fall much below 10 percent by {\ attention to @ compan

*the end .of the year. Some economists ;
expect the unemployment rate to lnch!

.recovery entices more people back into - In

' /‘I«H(‘q

. Instead economlsts will bay closer i
lon index -of;
coincident economic indicators, which .?» goods, orders for new plant and equip-" -
measutes the current pace of. eco-!/i ment, and net business formatlon, as’ ., But they are stili 11.9 percent above

well &8s the:average workweek, the

P2

yhomle activity., In March, this index ¢
‘up a ‘blt this spring as the. growingf rose sevenstenths of 1 percent; follow- .'

s‘,,n.

arc

\‘.\

stock ma

trlbutor tb the rlse ln the mdex .
+. 'Also up were the pace,of délivery of -

rket atid the money supply, -

the tabor force to look for jobs. The'|In ebrum' andajumpofl:!percent “cllned. ‘led, by .a drop In credit out-

{April unemployment figures will be re. | In January. The three figures tOtfether;
‘leased next Friday." showed the sconomy growing in

i The index of leading economic lndi . first quarter, but at an uneven pace,
«cators, which has 12 components, ls i |-economlstssald,. " . SR
designed to rise before the economy n
movus from a recession into & tecov. ' \'leading

and to decline before the economy :- March, seven contributed.to the in- "

tn s Into.a . recession.. The Index, i’ crease, A rige In sensitive material B
therefore, will not be of great &oncern n* prices, which 1s a positive indicition"
ao economl:)stgm until "ul tc)leglns to turn

own aga at would signal. prob.
Jlems with the recovery.. . - gn P 4

‘newal of demand for production: of:
manufacmred goods, was a blg ‘tons

IR

~; standing,

n Initia

,a-new component. The rise -

l

zi\""

St gy e

"vf that he did not expecq this to happen. .
: Bulildirig permits fell 2 percent, and .

A "are now below the. level of Janaury.

}

)theDecemberlevel. o

‘claims for unemployment In- :
4.gurance, which has a negative impact
‘ on the index, was, only two-tenths of 1t.

" Of the 11 compohents of the mdex ot n peréent and not‘hing to won-y about, -
indicators available * fot.'¥;Mr/Ortnersald, -
" But he acknowledged that the 4 per-
cent decline in orders for consumer.
- goods,” tollowlng an increase of nine-
:'of recovery because It reflects a re..’ tenths of 1'percent in February, ¢oul
i bp *be a cause of concern if there were an. ;
1" bther, decllnd for; April:: But he_ aald \

‘A‘LLV’AJ o 1) 'L\tﬁ i L g \"

d 1

\

[rpreruye i g ""7.}- T ...,“ o ‘mulm S ':r&r —~ : - ,
it :ugggaggggg £E éé;gé’g TET LR PO -1
fandn s O R e ER § ==
Biiel plenBipiiizapiiteian §s-§’§!§9§s'§"§>; G I i =
» B E;«E’-gﬁ» :PE,B-;»mggggggbgggg 5&'5’.8%,{ L =R E
siE D H S350 "'gggﬁ B8k ‘g:gg%mé 20izl 2 28| e
P HEEF e 8. B A (59‘35:;5; . .gg"ﬁ\:;".é*ﬂag“ B BSOS B 8. :'.___.‘ gc’
EliairieinsEdiiErdooonredial n§ i g 5| = 5= 52
gﬁg’ggggiééggg ;;-Qg %Eggsgﬁg‘é*gg Eggig s DB =
g B ERE TR R RAR e AR, I eEalTUe 2 =S .82 e=1
G R el R BES)

£8/0¢€/¥

e

SOWIL Iox MaN



-
S
i

4
i

b¥290]
A

’Ucrch andl.so

nfnn 4

TR e
wi ho )y
M.J‘x' 7

o
5

W ELIPY
#}Hg
;"

Qo

¥
%
! p-'
L

'
r
¢

& g

¥

R
'-

f

PR SWUN
l .
Hn

R

& deficit was $3.6 bil

II*,!'

Tl,'l‘:‘}%ah’&‘._

g
g g"g.

expected _because

RO 2_’:” FEE S e T
B bl Uiy “Cgiminerce’, ‘Depzitt

s A1 B
o 4-'1' -

1

“ 3 expo télso‘?*
eréent to

Trade Defzut ik

'I‘he natxons merchandnse -1
larch-less of an’i incresise:

chieaper oil and;rebounding
rade Wlth Mexxoo the gov-

1 5 ment sid 1 Jmports” incréased:
1= L 2L ‘perceni $0:.824  billions

.y

Washington Post

lion".

of -

]h-? - A

New York Times

4/30/83

* cit widened ‘slightly tn$3.53 billion "
’imponed 0il 1o the lowest level -in

- *‘Higher monthly defiuts appear to

3 Exports-and |mports in bnlhonsof

Marchdsplteadropmfhepnoeof
_three years, the Commerce Depart-’
ment reported today. The volume of
oﬂu:npom remained at a decadelow. - _

* The trade deficit reached $10.78 bil- - ‘
honfortheﬁrstquarteroftheyear a’

thaxovertbeyearwmﬂdbnnga E '

1983 shortfall only a bit higher than -,
1astyear'§record$42.7bi1ho;n.‘ - ./
"However,~ Commerce
Malcolm Baldnge said a better guws
Jor this year’s total deficit would be -
closeto $60 billion. -+ =

. dollars. seasonauy ad;usted. 5

1oz

JMPOFHS
4 C.LF. basis (cost.
Insurance and frslght.)

{EXPORTS -
FA.S. basis(free} .
alongside ship) :

- 1.

JJASONDJFMAMJJASONDJFM
1981 49823+~ .. '83 -

be in store for the remainder of 1983,”
besaxdmapreparedstatemmt.
..+ “Further Jincreases in ‘nonoil im- .
_ports and a pickup in oil import vol-:.
.umé will more than offset slow export -

"’ be said. “As’a result, the -
* trade deficit is likely fo exceed last
year'stotalbySleiIhonormore A

" Commenting on the relatively slow - . _
growth, Mr. Baldrige saxd,-»

export
The strong dollar and relatlve}y slow

" the fact that March had 31 days for-4

: -'forexgn econbnnc growth conunue 0.

lmntshxpmants abroad.” s . o3

- The March deficit was only a hxt
" higher than February’s $3.58 billion.
The slight increase was attributed to

mpomngoﬂ while February had 28. . ¢
Thenatlonsmlblll $345bi]liomin

4/30/83

"same asin February. That level
. lowest at least since fbeea.rlyl;smq:

.. price to $29.80 a barrel, the ]gm
::sxm:ethemﬁlmJanuarylsm R

" chandise

in merchandise such as manufactured >
goods, farmproduceandoﬂpmductg.i *
: exdudmg. trademservxcsandotber

investments =< -areas "

wmchtheUmtedStataottenshowsa,
‘_SUIPIUS.. . o S

InMarch, thereportsza'lsd,totalmer-i: -

rose 2.6 percent, to .-

_ $16.75 billion, while imports rose 2.4 * .

peroent,to@ﬂ.BbeIhon.“— i
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E E. C Protests
Amerzca s Vzew

: OnS fet Trade_.

its*‘deep concern” today over Reagan
'Administration legislative proposals to,
controls over. stern trade
‘witht.heSwiet Unlon. <722

The European Eccnom!c Communl-
ty, as the 10-nation group is officially
‘called, presented to the State Depart- e o
“ment a four-page memorandum ofdxs- : S0 et B T
axssimthnt,inlmusuall strong lan- P t t - .”_-
“guige, | dscnwmemgﬁnistranons -Juropeans I'O eS et e v
moves as “contmry 10, international & T
Taw and comity _The memorandum
called them ‘tmaceeptable in the con-
textof re]aﬁonswithfﬂendlystata . -
e 2 Expedenced -Furopean and . Ameﬂ- ]
candxplomatssaidtheycmﬂdnotrecan NS

i

strict Imports from countries that selt * < ﬁsme;“j’:-amm‘c and Business
.. to natigs of the Communist bloc in~ ehad no comment except to

‘violation of American trade SSNCHONS.  fug s momeyo e s o WaS Sy

;. preparations for the seven'nation eco-’; tensions between the Atlan
; pomic summit conference tobe held at * pers last summer ﬁcpﬁ:
© Williamsbirrg, Va., over the Memorial : imposed by President Reagan 4

21 i - several compahies in° Europe . that |
- European sources said the memoran. . Were making parts for a Soviet natg-
dm:n was completed at a council-of Pl?‘*sP‘P“-‘?-’m BRI
_ Common Market foreign ministers in/ . The Europeirs objected then
. Lixembourg last Monday. At that ses- . Whatwasd&sm’bedastheexn'ater:.
" sion France’s Foreign Minister, Clande | tnﬂalmcho!tbe?mﬂda:t‘sacﬁmj
Cheyzson, amnounced that' France _Presideat decreed penalties;
- would refuse an invitation by the United against ‘based in :
States to attend a working dinner of ; 1At Were f arders of Eurs,

trademlnista:sandﬁnanceuﬂnistm mg mt;,m&’;ig
inPadsonMaylo. B m:ghumamaviolaﬂmdm
French diplomats ex:plained thax cantmdeccntmh. T

_.Fx-a.nceerpectedtbavnitedStatam ‘rhe ~ 'whidf e e

S ey
g R

 United States on East-West trade poti-.

" !~ The memarandum was delivered by - d&‘-i, m,‘rd'htgem,u’smbem =

, the members
are France, Bﬂtmn. italy, the Nether-
lands, um, Luxembourg,
mark, Ireland and Greece, "™ - -/,

e e c e e % N el PR AN TSRS
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PRP LS ERL,

French Finance Chief,
Again Switching Plans,

Will Goto Washmgton

WSt {24

' Specxalw THE WALL STREET JOURNAL

PARIS~Jacques Delors, French econom-
ics and finance minister, changed his plans
for the second time in two days and an-
nounced he will fly to Washington today to
meet with finance ministers and senior trea-
sury officials from non-Communist industri-
ahzed nations. . i

“His office made the announcement after .
stating on Wednesday-—the original date of |
departure—that Mr. Delors had canceled the |
-trip because of pressing business at home.
There had been suggestions, however. that
the' cancellation - reflected French :disap-
proval -of US-sponsored informal talks in
Paris, slated. for May 10, after the annual
mnustenal heeting- of 1he Orgamzahon for
—Economlc Cooperation ‘and Development. .

. A ministry spokesman said it still wasn’t
clear whether Mr. Delors would accept an

invitation: from US.. Treasury ‘Secretary
Donald Regan to parncxpate in the May 10

Th French governmen eclde
whether. to accept President Reagan's invi- |-

tation to President Francois Mitterrand for
-] private discussions in the U.S. ahead of the

seven-nation summit on May 28 in Williams-
burg, Va_ A spokesman for Mr. Mitterrand
said his office was re'newmg lns schedule

before respondmg




Ze pmg amsburg it m azI]es

Miﬂysa} o
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" Predsure’ on Mr. Roagan ‘will’ be it ‘that somehow each slde was alterlng
great: bepaﬁse first "session will’ be,,,m its position and also hdldlng ﬂxm m

'voas ar amazed accordlng to M
o “that the first toplé of conversation Was'?s

{‘ ' \,nysmvznn.wmsmm ’{

. Speclalto TNl Yok Tiews . j the closing statement, ' . b 4 basic principles.
’... o > T : ; ¢ ;
© WASHINGTON, April " 28 Al *.- Indeed, such statements usually g0 ' % obvious

mamlng. President Reagan and hls}? through seve ok ; BRI

h ral drafts, written #nd | Translators wil] view the proc g
polleagues argued at the Vm“‘l“”\ ./ negattated by aldss, by the tme the ;. tirough closod.cirauit tolovision seis 1 sho ot e e o ‘“'.‘.3‘;‘;59
¢conomic summit  conference ® 1sty. 1 coving haging, The leaders then use Nandpartlcl ts will hear thelr words -1 yLagulse) thelr titerences,” sald
June over a single phrase in the coms: ; oS E sessions to altar hrases i thmughearpx;}HMes el WOTds ,1i. Rbbert D! Hormats; an investment
muniqué relating ;to”trade with thelly ' Bore “‘mdm’“mm befo P £ % ey e

banker who Was then Assistant Secre.
Sovietbloc, IRPRIRL. ooy bt lore aEPWB the ® S It will be' Mr,’ Reagnn's responslbu +/tary of State for Economi¢ and Busi:
;‘a?lrlginan an*Aﬂxerlcan ottlclal pe-; TP

4 ¢ Y to sum p the proceedings for.the .\ ness "Affairs.“So. much time was
the communiquéd ' spoke {‘” Th}sygaMr.lReaganhanwonmp- diplomats ‘of the varlous countries::*:spent on the wording of the communi.
“limiting export credlts ln 1 t of & ‘port fot his dealslon to take what aldes % iatter that session, and to report to all }{:qué that they failed to realize there,
commerclal prudence.!” After , - acknowledge is a high:isk app proach . the world after the meeting itself. .- .|, wds no meeting of the minds.”- . R}
debate, the phrase was changed to ‘°§ %aurﬁmedgg the final & statement out"% The summit meeting's main objec-i ", The problems began after the meet.
flect “the need for commerclal: pru-,‘.:.“ amsourg.” tive, will likely: be the. forging of a™ {'ing ended, when' United States ofti.

Hixd
A

dence in limiting export credits," ", ; L "It's Got Everybédy Nervons ¢ v ti%dhagatew to :vctlhﬂm ridwide" . cials confided to reporters that there
Ittookmarlyanhourandahalnor %' The theo is that, without a prenes . henintiationary -1, i« really had not been'a change in Mr,
the leaders of the West to make that J gouated dg'n, the leaders will have & But fﬂw mggttl visiVe lssues are the. - " Reagan's position on exchange rates,
switch, .} s w;- 8}") more Iatitude In putting thelr thoughts b rise of protectionism, the debt prob--." News reports of that lnfurlated Presi.
. Within days after the on. paper. - Administration: officialg.\:. 1808 of the third world, the wobbly in- .. dent Francois Mitterrand of France,

” i ternational currency system and the . 'who announced , that +he . had,
pronwnced themselves p eased at re- ' also said that if there is no-accord on " " American- insistence that the West. ", changed his p%sltfon on export cre«?lot.;

solving thelr dlﬂerences. their agree-.y ‘some things particl pants will slmplysj. o a)) oy economic relations with the »
5 & di (ﬂ r tothe Soviet Unlont.. ..+ -
ment broke down in misunderstand-. “‘agree to disagree”™ and seek to re- 4 Mr. Reagan, in turn, became angry

| ‘ o) Sovietbloey
%;&g:m ev‘;’gh'fg‘e"_“?’?”"?‘"w ”{}’&"&',’;’,‘f‘l‘: ?omﬁm{m&m The participents at-Willlamsburg : gat Mr, Mitterrand’s statement and de-
‘ ot

I8+ il o doubt b chastened bythafau- % cided a few weeks later 1o |
X 3 h r 0 1m -}
e | el SR ING S R B
i |

Issues; ;i +! construction. of,the European natural
'Western allies at Versailles is now:, *'Reagan plan is unrealistic and, dan-ly " For example, at Versallles jthe ¢ gos pipeline to'the Soviet Union. The

. ‘gerous. The goal of summit’ meetin i Unlted States opposed the French bid *. and other Europeans, in turn
‘g‘;“f‘mp’,};’;g‘h“ t?,“{‘;,;?‘ﬁ,;ﬁ‘t’h"‘a},‘f ‘, -planners, after all,-1s'to have a suc-' “for inareaséd intervention by central {eltbemyedby]fm—, Reagan.' in
held at wuuamsburg. Va.. ve} ‘ summlt meetifig iroplies agroement.\ ;"European ‘currencies. Mr, Reﬂ an . fewer than five studlw are belng'con-

weeks, Thia year, they say, they won't . -Agreement usually requires: careful
try in vain to Pa;;er gvary\'helrydmorb i w?fk,b y experts lnudvancan. ro1‘ 8,

ences with cloverly ambiguous lan’Y Ad&:mﬁueo‘:wmdﬁe achm:.n
‘guage that creates more pmlﬂem’ edged, “We've 8°t some written ma.:

jthatltsolves, . : . 3
' t:-terial prepared, but' wa won't have;
“Thelr aim also 18 to m!nimlne the: ~ % ‘
impiass o ek Sommupiand | S b’“{,‘“‘ T | pelepeatpaicputsin s
24 The Yl lind" aspect -of the /1 Rea analdesnowrecallthattoom- |

gmc:nl; t;\;lllho‘tbelwﬂtt.on umu thg, eeting 1g cgmm in any case to'add \t'prom |§e did emerge in which the . pmvlig;a the basis {or discﬁssion and
Twmo t‘;ﬁ % the- OttAWa «acoe .10 the burdens of the man in chargé of 4 United States would permit language " ?;’SMS ;agreemen at Wil amsbulrg.
by years t3° 8 Mr. Reagan’ the agenda, Mry Reagan. Already the ¢y esting a modlfication of its oppo- . y o 5. Reagen cannot get approval of
Jnomic summit meeting, Mr. gad ® " ‘willlamsburg conference: is 'shapin, ,[_-z'-.?s[ tion on currency intervention = if ; erican position, his aides said,
, » %Y "up as a major foreign policy test and .’ the French agreed to language sug-.. " he will at leasttryto et everybody tg

: %one of the: biggest extravaganzas of gesting tightenlng og exports t& the 'recognlze dlsagreements.
; . H hls Presidency. ' Soviet Unlon, . . i "Wasee the summit as a time to as-
| ‘On the weekend of May‘ 28-31. Co- i - To carry qut this compromlse. the ' gess where we are,” sald a planner of
( lonlal Willlamsburg is to be trans.\’ participants searched for faco-saving | the meeting. “There’s 50 much that
; .forined into a modern }
; ‘for 6 OOOjournalists. ;

.+, argued that only a “convergence" of ‘.\
#1 economie - policies, with everyons ' g\m&b%:a;lcobu:ou&t&mrﬁim Ll
»trying to lower inflation, could stabil- . thq Soviet bloc, Another study Is due

jze exchange rates. . this week on the experience that each

;' As the meeting proceeded the lead- v
' ors met tn one room and their finance | " you untry hf“ bad with currency inter-

a -':.w qmd forelgn ministers met in. otherf

A\—

. Union, allowing the reader.to infer ourvlewsdmer ”

o
'w .

edla.center i.-language on exports to the. Sovlet}unites us, we can make ltclearwhere_
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RIEWIEW & @UT]L@O]K

Neither high prices nor strategic
worries nor fear of Mr. Reagan's
wrath will keep Europeans from their
appointed rounds with their Soviet
natural gas suppliers. But the most
recent chapter in the pipeline book of
horrors is the most symbolic yet!
West Berlin has just cut a deal with
the Soviets on dubious economic and

security grounds. -
‘The surrounded city signed up for -

gas that will be pumped in Siberia and
then travel on a line through Czecho-

slovakia and East Germany . before -

reaching Berlin. Guess who's paying
for the pipeline from Czechoslovakia
to West Berlin? The Russian suppli-
ers?- No—West Berlin— cash up front.
Who will have first dibs on the gas

‘through taps on the pipeline? Czecho-

slovakia and East Germany. Is Soviet

gas the cheapest avaﬂable" As usual,

no.-
The 150-mile, $100 million plpe to

| West Berlin is part of the line’s sec-

ond stage, Imkmg receiving areas

- with the main pipe from Siberia. As
readers of this space will recall, Euro-
.. pean’ governments financed the 3,600
. miles of ‘main-:pipe through heavily ..
'subsidized  loans, (averagmg an wnit
. whopping 8.67%) to .the Soviets, The --
‘ West Germans are now going whole,;._i
' .. ral gas plpelme. A spokesman for Gaz . !
" ".de France was recently questloned i
“about assertions—first madein this §°
‘space—that the Europeans are stuck:}-

uting company. Berliner Gaswerke
will -get a big subsidy check from the

- West German government to cover
- the cost of the pipe. And West German

taxpayers will back that check. -
Well, no doubt Bonn's generous

support for West- Berlin is a good

thing and should be expected from a -
conservative German government like
Chancellor Kohl's. But this pipeline is.
a bad thing for West Berlin, leaving it .
more than ever at the mercy of Yuri--
_ know-who. " 1f all -goes according to
plan, West Berlin will begin making "~

the switch to natural gas by the sum-

" mer and by the end of the decade the
city will get 10%. of its energy from”

gas—the only source for whlch will be
the Soviet Union.". . 7 -

This dependency is “clearly datiger-
ous. It's also unnecessary. As West’

German energy economist Wilfried

'_ Prewo argued on this page last fall, a

cheaper pipeline could have been built
to connect West Berlin with gas sup-
plies in northern West Germany. The
line would have been about half the
length and expense of the contracted

line and there’d be no need for a polit- _

‘seem 1o be deterring this way of mak-

- Ruhrgas the blg German suppher
" has agreed to finance an East’ Ger-.
man company that will build the line.
‘Ruhrgas will get its money back from
Berliner Gaswerke, the city's distrib-

: Eﬁfobe’s Pipeline ”Folly

ically vulneféble -compressor station’

in East Germany.

Which leaves us wondering why the
normally clearheaded Germans would
do such a thing. In private, the Ger-
mans explain that they're pleased as
punch with the pipeline deal because
they say it’s the first time the Soviets
have let West Germany negotiate on
behalf of West Berlin. They take this

to be a pseudo-legal recognition that
part of Berlin belongs to the West. It ;

seems to us that the Wall itself does a

pretty good JOb of acknowledgmg a dl- 2 o

vided city. -

As if the gas plpehne dea.l wasn't :
bad enough, there are reports this

week in the German press that a new
bargain is being offered: lignite from
Siberia. It is said that Deutsche Bank,

which helped bring Europe the Soviet |

gas pipeline, wants to finance mining

and liquefying the lignite and a new |.
pipeline to carry it Westward. The {-

fact that neither the Russians nor the
Germans have demonstrated that it
can be dome economically -doesn’t

economic wisdom of the Soviet natu

2

'

omeze

with high-price Soviet gas because of |
wily take-or-pay-clauses. These mean f:

firmation,- ‘French- -style.’?:

 And the Internatlonal Energy
Agency in Paris is about to release a |
report that says—surprise, surprise—-
it's not a good idea to rely heavily on {;
Soviet natural gas. Any country that |

got 30% of -its gas from the Soviets

~would have to answer to the allies,"
and Europeans would be expected to { :
- diversify their energy sources even if |

it meant *‘higher costs.” And the re-
port pleads with Norway and the
Netherlands to pump more gas for
Eumpeans T

“European goVenunents seem to be
~ giving a better-late-than-never rethink .
of the pipeline. This might at least

avoid more deals Iike the Berlin pipe-

line. All those European politicians-
who moaned over Mr. Reagan's pipe-

line sanctions can now thank him for
forcing them to reach for their think-
ing caps. The rest of us can only think

of Berlin and hope it's not too late.

S s

»

Europe is pledged to buy 80% of the ji°
contracted volumes at prices that es-
calate regardless of what's happened |

to OPEC's house of cards cartel. The 1

 spokesman called the reports ““polem-”

" ical.” We take that to be apamed con-i
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\upon the coming mieetings. These relate to;East-West,|1% 50 much greater,” sald Professor Isalah: Frark of the
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‘v they would face awesome obstacles to earning their way,
In turn, American exporters, who in recent years acs";
« ; .. counted for four out of five of tha new jobs in manutactur‘ﬁ_,

. ing and who sold crops planted on one out of three acres of -
~ i farmland, feared that a surge in mtectlonlsm here would
trigger foreign retaliation, or: hlttlng at exporta et i i
and the jobs théhelp create., .. .}
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", 'would ap})ear to be on the Verge o't

- perfodso .

. On 'mesday. trade ministers represemtlng the Unlted

States the Eutopean Community,

‘; gather in Brussels. Thursday and Friday, financé minis:
3 ters from the same countries will meet in Washington.
- Next week in Parls the trade and financeé ministers will
hold one of their rare joint meetings. All these maetlngs, ‘
:however, polnt not to a period of optimiam hut to one of
uncertainty ‘over growth, trads, and international debt.
Specifically, the rush of activity is préliminary to the Me-

‘morial Day weekend when Presids

in Willlamsburg, Va: to the leaders of Britain, France,
- West Germany, Italy, Canada, Japan and tho ﬁ:uropem
" ’;_f,Common Market Commission, . :'!

Overshadowing most lssues

- t2’jamong Industrial nations declined in 1882, off 8.3 percent |
h i‘. from 1981, according to the International Monetary Fund.
v i« This sharp downturn was the major factor behind the rise
# in joblessness in industrial countries to some 35 million ;
.\ workers. The advanced countries exported less to each

" other and less to develaping countries, which are Strug-ﬁ
- gling not only with their own even highér. ‘unemployment 1w

-but with about $600 blllion of debt. |

were worrled that if the United:

i
i
i

gs the dismai perfdrm-
;1 ance of world trade. For the second year running, trade )q

In the United States high" unembloyment (103 per-
-1; cent, not counting the military as;part of the labor force)
‘“was causing the biggest surge in ;protectioniat sentiment /¥
v% » since the Smoot-Hawley tariffs-in 1830.- Other countries (7

*trade where some of the same tensions that disrupted la.
“year's summit conference at Versdilles still polson the ;
.alr.. Pres(dent Reagan's sahctlons; .bgainst Western’ Eu-
"rope's participation In the Soviet's natural gas pipeline’
‘were finally lifted last fall, but orily after the North Atlan

3

“tic allies agreed to'h sorles of studies aimed at'greater.. |
* policy coordination. The studids are not going smoothl

| American and European sources said lat week

'West Germans Balk’

" During his visit to Washingtori 10 days agd, West Ger-
,,\;& .man Chancellor Helmut Kohi told President Reagan that:
i’ his Government has limits in restricting trade with the'
 Soviets, Just before the visit, the Administration tame out |
L. with hew legislative pmposals stiffening its own' East.’
:West trade controls and authorizing import bans ohtmra
eas companies that disregard the eontrols PV
% But;Soviet-West European business. mlks coritinue.:
ﬂ ‘ France's Technip Company has just received a $1.1 billion’!:
i/ contract to scrub polsonous hydrogen sulfide from hatural ¥
| gas In the Astrakhan energy project of uouthem'Russla.)?/ ]
*-The Russians have also been discussing a' coal gasifica-!
v.tlon project with the West Germans; And despite ail- ltst - Along with decreelng domestic content for gutomo-
ffstﬂctures. the Administration didn't ‘mind ‘increasing.” “*:piles, protectionist bills in the hopper would mandate
:business with Moscow either. The White House anriouriced; {&M more “Buy American” provisions for other industries -
“1t was lifting a,ban on negotlations for a long-term grain =" such as steel, revise the trade remedy laws to make the
i agreement after gigns ot lessenod Soviet lnterest in buy
,lnggralnthlsye vl RS
“The, United States Trade Repreaentative, BilL Brock.‘
ald last week he did not'expect the East-West lssues to)
::disrupt the' Wllllamsburg summit {f only because ! thereq
'm hotter: issues;; stich as world bconomlc. recoy\m;{x_pn;
R A Wb Ve R BT
' Washington continies pport open trade pollcles‘
but with a severe recession ralsing sehsitivity to import!
! penetration, it has found itself making protectionist com.!
§ promises, A little later this month, for example, ¢ustoms
{"agents will start collecting 10-fold fusx;er duties on heavy.!
L weight motorcycles from Japan. | :\" .- ’ ', maturing, They will not go away with simply 1 ora pointa

e . ' 1
bt ] A )
Y ,M.mm e "‘ﬂ‘gj(ﬁusher‘}omqlauboml tradgllg}:at's;\t{fne?j.m .otecmomlclmpmvemmt. R

.. He added: ""The overall record of this Administration is
:not bad, considering the conditions. Sometimes you have
tobewilllng tolose a battle to wina campalgn.”: - . -

- - At the moment, the campaign 1s aimed &t the so-
called Domestic Content bilf, which cleared the House in-
‘the final days of the 87th Congms and would havé the ef-. :

one ot m most buoyant

Japan and Canada will \» A

«“self-destructive,” he warns that ""you ignore political re-.
:ality at your peril — the whole process of government is

fense policy, means compromlse.

t Reagan will be host ./ over automobiles, the Administration took a backward
step on motorcycles, Harley.Davidson was the last of
ipan ‘what had once been a8 many as 143 American motorcycle -
known compary in middle America (Milwaukee)'-L and
anindustry to boot — was too higha political price for free
trade purity. The President's trade adVvisers were unani-

N
", -mous in recommending that he help the company.

* the penalties against imports that are dtuiped .or sold at
- unfairly low prices in the United States,
" ..“If you belleve in free trade, you have to agree that it ®

States raised barriers, Minnesota; commented recently, "

v i - House Majority Whip Thomas . ?oley. Democrat ot
f 4 Washington, said that both parties are moving away from |

hoping that protectionism will be dissipated by economic .
recovery,, But Mr. Foley warns, “The trade lssues are '

|
t

fect of keeping most forelgn cars out of the United Statu. ‘
‘So, while Mr, Brock inveighs against protectionism as

:recesslon when the politlcal preésures for pro{ectlon are -
-Johns Hopkins School of Advance.International Studies,

|
!

!‘
4

‘politics.” In other words, trade pollcy, like budget and de.
To build its political capital toi- the eoming contest, 1

\
4

manufacturers. To be blamed for the death of.a well- -

’

.- tests much easler for those seeking protection, and stiffen

ivﬂll be a good session {f nothing passes in the 98th Con. -
gress,” Representative ' Bill Frenzol, QRepublican ot ¢

support of free trade, Administration trade officlals are

€8/v2/%
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May 1l, 1983 e A

MEMORANDUM FOR MR. THOMAS CORMACK frrol-2
Executive Secretary
Central Intelligence Agency

SUBJECT: Request for Unclassified Graphics for Williamsburg
SR onSk 2 B dahiemnrharc i

The Agency-prepared graphic materials included in the press
background book for the President's trip last year to Versailles
were of high quality and deservedly received very favorable
comment, :

We would therefore appreciate the Agency preparing similar
graphic materials, updated as necessary and possible, for
inclusion in the unclassified press background book for the
Williamsburg Summit.

Two thousand copies of each graphic and accompanying commentary
will be needed, to be received in the NSC by COB Wednesday,

May 18.

The subjects listed below were among those included in the
Versailles book and continue to be of priority interest for
Williamsburg:

Industrial Countries: Economic Power Shifts

Current Account Balance of Industrial Countries, 198  :
Trade Versus Services

Industrial Countries: Current Account Trends

U.S. Current Account Trends: Trade Versus Services
Japan: Imports of Manufactures

Industrial Countries: Imports of Manufactures from Japan
Japanese Surges in Export Growth

U.S.: Growing Importance of the Service Sector

Selected U.S. Service Industries, Share of Foreign Revenues, 198

TN 5L 30506

MAY 1 1 1983



We very much appreciate your invaluable assistance in
contributing to the high caliber of the Williamsburg Summit press
background book. ’

John M. Poindexter .
Military Assistant to the

Assistant to the President
for National Security Affairs
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MEMORANDUM

NATIONAL SECURITY COUNCIL
May 6, 1983
MEMORANDUM FOR JOHN POINDEXLF.‘.RE SIGNED
FROM: JIM RENTSCHLER O~
SUBJECT: Request for Unclassified Graphics for Williamsburg

Summit

Your memo to Thomas Cormack (Tab A) tasks the agency with
providing unclassified materials for inclusion in the White House
press book now being assembled for the Williamsburg Summit.

RECOMMENDATION:

That you sign thef memo to Cormack attached.

Approve Disapprove

Attachment
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SEQUENCETO HAS SEEN ACTION

John Poindexter Z’é \/M“
l-f .
Bud McFarlane )’\/\l . A

Jacque Hill

Judge Clark

John Poindexter

Staff Secretary Z” D
Sit Room )
N
_. W
I-Informatidn A—Acwetain D-Dispatch N-No further
‘ = Action
DISTRIBUTION

cc: VP Meese Baker Deaver Other
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POINDEXTER

KEYWORDS: WILLIAMSBURG SUMMIT
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RECEIVED 06 MAY 8315
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