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May, 1983 

I am delighted to welcome you to illiamsburg, 
Virginia, for the 1983 sunun.1.t of Industrializea 
Nations. 

. . 
Pilliamsburg holds special place in 1. -rica's 
history. , any of the concepts of fr odom a.nd 
ju~tice that guide us today re developed and 
nurtured here. you will see from 1alking 
around t village, t. re was o gr at wealth 
and little pen;, in our infant natio • l>?hat I 
t ink you wil.l see in this restoration of an 
e. rly " '~rican -town is a sim le dignity and 
goodwill, wnich we A ricans believe e c rry 
with us to this very day. 

our ~op~ is t t.e basic v lu s anu openness 
which t illiamsburg represents will set t tone 
for t ·le Summit and guide our deliberations. 
Again, ll · erica joins me in · lcoming you. 
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1/' Call Margie Crawford, x6687 for pick-up. 



PRESIDENTIAL LETTER: 

(Parvin) 
April 11, 1983 
4:00 p.m. 

TO PARTICIPANTS AT THE 1983 
SUMMIT OF INDUSTRIALIZED NATIONS 

/4w1 i/?f) 

I am delighted to welcome you to Williamsburg, Virginia, for -. . 
the 1983 Summit of Industrialized Nations. 

Williamsburg holds a special place in America's history. 

Many of the concepts of freedom and justice that guide us today 

were developed and nurtured here. As you will see from walking 

around the village, there was no great wealth and little pomp in 

our infant nation. What I think you will see in this restoration 

of an early American town is a simple dignity and goodwill, which 

we Americans believe we carry with us to this very day. 

Our hope is that the basic values and openness which 

Williamsburg represents will set the tone for the Summit and 

guide our deliberations. Again, all America joins me in 

welcoming you. 

Sincerely, 



. ... , . 

TO: 

EROM:. 

----
THE WHITE HOUSE 

WASH! GTO 

April 11, 1983 

Patsy Skidmore 

Margie CrawforJ!v\\JJ<-______ 

This is to request that the 
attached letter be prepared 
in final form and signed by 
the President (autopened). 

This request needs to be done 
on a red tag basis so I would 
appreciate having the final 
version be noon tomorrow, 4-12-83. 
For you records, Mr. Deaver has 
approved this letter. 

Thank you for your cooperation. 
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tn1rg .t~o~c ... ic SUWI:.i t has been 1:iiu .at t h . just co::-pletcC: 
r"'eet.inc; of OF.CD r:in.isters .1.. ?ari G . :he succ<:2:; of the 
~:>rE-ceti..:mt-setti.,o • e.etinc betvean trace and finance 
f(inisters, 1 feei I haz p r~pare6 t he way for a f'ra~k a 
cons truct ive d iscuasio n in f:i llia~csbur s about traoe a nd 
mon,1tar y linka9'et. il1 ~e orltl econo::: y . L}:change r.,t~ s 
and t heir i ~:Ja Ct on trd ~e ·ill u.n~o~ .... te!J.1~~ be ~~Or(; t he 
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As n ~enaral ~rc~oe itiou, grcat6r exc~ang~ rate stability 
in e ~orltl ~onGtary ~yste~ cat4~0t be cnaurod without 
incrt.:a:;ed stability in t he tL"lc.:erl _ri?VJ e conon".ic coi:d i tions 
i n k ·.; currency countri a . o ur t~iCf.t t.i1'1<J.S at llillia.r. lSL,ur s 
I:!ay ~ervo a u.Beful end ii, h i ghlig:':':ting t h is r enlit.y cm.cl 
inter.sif) ing tLe consultation p r ocef;s ~r.ong Smrut 
courtries to ~ch.ieve this goal . 

l'VUC-thcr th '..! ti . S . C.-0v~rr1 Pnt s oeks coc1,era1:icn t·ith thc. 
Ja, a:.t-:se to int.orvenc in ,:.n:ch3nge >•« r l:ets i n su9;~rt of 
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I 60 int~.:..d to continue my diecussions "'-it.h Secretary Rega!", 
ori tbis point. Au concern~d as 'i.'C all ar~ ove r ti:!e exchango 
r~te probl em* t h.ere is neve rtb~loss a li~it to which 
interver,tion c.a.i'l chang~ tte funda;.-;ie.r.talc of t he r e lationship 
betwe-...:n th<;:- ti ,. S . nnd Japanese occno:u.,J.c;s . i,Jtc ange rate 
intervention i2 unfortunately not a fully effcctivG tool 
for i :c~roving the underlying co-1::,eti ti v2:nc::-;s o f C' r e c{)nor,iy 
viG- -vi thnt: of i.1.'l;::,an. 
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I a:n sure. you agree that the pro:....JlL~~ t-1h!ch «r2: ~ :: ,1 W \"-' 

exchange rate area should l~ -c lt fit!1 throu0':. C:>.c::,i!m'~ 
rate and macroeconomic policiec r'1:;::."'lc.•r -=.r..an tb-on_:t m .l 
direct measures to restrict i ~ports or subsidiz ... c:;--o.::- ..... 
Preservation of an open market "'yu-ccm and rollbc.c:; of 
recent restrictions ta.ken by so:.~c countries .in rei!pona£. 
to the vor1d recession are esucm::.iul. 1.;ei t.her t.;.c u ~itu:,. 
St&tes nor other national econo:=,i ~t• can ac!lieve sustainca, 
non-infla.tionar_y growth in a worl<.1 of ahrinki!:S" i:t~tcr
national markets . I look fonc:ard to working \':i th you aw 
your colleagues on efforts both to further li~crnliz~ 
world market and to conside r a~propriatc polici~s i:1 
response to our serioua exchangc.-rate relc1t..ed tral!Q pro!)lcr":.:. . 

Very truly yoursr 

WEB:wmtd 

BWalters:mtd 
5/13/83: 13124013: due 5/12 



T H E W H I T E H O U S E 

REFERRAL 

0 F F I C E 

MAY 5, 1983 

TO: UNITED STATES TRADE REPRESENTATIVE, OFFICE OF 
ATTN: BILL MARONI 

ACTION REQUESTED: 
DIRECT REPLY, FURNISH INFO COPY 

DESCRIPTION OF INCOMING: 

ID: 

MEDIA: 

TO: 

FROM: 

136984 

LETTER, DATED APRIL 13, 1983 

PRESIDENT REAGAN 

THE HONORABLE SAM M. GIBBONS 
CHAIRMAN 
COMMITTEE ON WAYS AND MEANS 
U.S. HOUSE OF REPRESENTATIVES 
WASHINGTON DC 20515 

SUBJECT: AS PARTICIPANTS IN A RECENT FACT-FINDING 
MISSION TO JAPAN ON TRADE ISSUES, URGE YOU 
TO INCLUDE A DISCUSSION OF CURRENT EXCHANGE 
RATES AND THE INTERNATIONAL MONETARY SYSTEM 
AT THE UPCOMING ECONOMIC SUMMIT IN WILLIAMS
BURG: "UNTIL AN INTERNATIONAL DISCUSSION IS 
INITIATED IN THIS AREA, OUR EXISTING TRADE 
PROBLEMS WILL NOT ONLY CONTINUE, BUT COULD 
BE EXACERBATED BY CONTINUED INSTABILITY IN 
EXCHANGE RATE RELATIONSHIPS" 

PROMPT ACTION IS ESSENTIAL -- IF REQUIRED ACTION HAS NOT BEEN 
TAKEN WITHIN 9 WORKING DAYS OF RECEIPT, PLEASE TELEPHONE THE 
UNDERSIGNED AT 456-7486. 

RETURN CORRESPONDENCE, WORKSHEET AND COPY OF RESPONSE 
(OR DRAFT) TO: 
AGENCY LIAISON, ROOM 91, THE WHITE HOUSE 

SALLY KELLEY 
DIRECTOR OF AGENCY LIAISON 
PRESIDENTIAL CORRESPONDENCE 



April 29, 1983 

Dear Carroll: 

On behalf of the President, I would like to thank you for 
the letter which you cosigned with five of your colleagues 
following your recent fact-finding mission to Japan on trade 
issues. 

We appreciated hearing from you in this regard and receiving 
your recommendation that the Williamsburg Economic Summit 
include a discussion of current exchange rates and the inter
national monetary system. Please be assured that your comments 
on these important issues are receiving close attention and 
consideration. 

With best wishes, 

Sincerely, 

Kenneth M. Duberstein 
Assistant to the President 

The Honorable Carroll A. Campbell, Jr. 
Committee on Ways and Means 
House of Representatives 
Washington, D.C. 20515 

KMD/CMP/pt(4DUBER) 
cc: w/copy of inc., Bill Maroni, Office of U.S. Trade Rep., 

Washington, D.C. 20506 - for DIRECT response by 
Secretary Brock (with copy to Ken Duberstein). 

/ cc: w/copy of inc., Peter Sommer - FYI 

WH RECORDS MANAGEMENT HAS RETAINED ORIG. INC. 



SAM M. GIBBONS, FLA., CHAIRMAN 
SUBCOMMITTEE ON TRADE 

DAN ROSTENKOWSKI, ILL 
JAMES R. JONES, OKLA. 
ED JENKINS. GA. 
THOMAS J. DOWNEY, N.Y. 
DON J . PEASE. OHIO 
KENT HANCE. TEX. 
CECIL (CEC) HEFTEL. HAWAII 
MARTY RUSSO. ILL. 

GUY VANDER JAGT, MICH. 
BILL ARCHER, TEX. 
BILL FRENZEL. MINN. 
RICHARD T. SCHULZE, PA. 
PHILIP M. CRANE, ILL. 

EX OFFICIO: 
BARBER B. CONABLE. JR .• N.Y. 

The President 
The White House 
Washington, D.C. 

COMMITTEE ON WAYS AND MEANS 
U.S. HOUSE OF REPRESENTATIVES 

WASHINGTON, D.C. 20515 

SUBCOMMITTEE ON TRADE 

April 13, 1983 

20500 

Dear Mr. President : 

DAN ROSTENKOWSKI, ILL, CHAIRMAN 
COMMITTEE ON WAYS AND MEANS 

JOHN J . SALMON, CHIEF COUNSEL 
A. L SINGLETON, MINORITY CHIEF OF STAFF 

DAVID B. ROHR. SUBCOMMITTEE STAFF DIRECTOR 

136984 

During the most recent Congressional recess period, Members 
of the Subcommittee on Trade of the House Committee on Ways and 
Means visited Japan. As you know, U.S.-Japan bilateral trade 
relations have been increasingly strained over the past year. It 
was our feeling that a fact-finding mission would increase our 
ability to deal with the many legislative proposals that we 
expect to be introduced on various trade issues affecting Japan 
in the 98th Congress. Prior to our departure, the Subcommittee 
held public hearings regarding u.s.-Japan trade issues. 

A common theme of our public hearings and our discussions in 
Japan, rather than any particular tariff or non-tariff barrier to 
trade, was the current imbalance in the exchange rate of the U.S. 
dollar vis-a-vis the Japanese yen. As you know, the dollar has 
been particularly strong relative to all major currencies in 
recent months, but due to other factors associated with our 
trading relationship with Japan, the consequences of the under
valuation of the yen have been particularly significant. U.S. 
businessmen feel that they have been placed at a competitive 
disadvantage at home, in Japan, and in third country markets due 
to the strength of the U.S. dollar. The Japanese with whom we 
met, including Prime Minister Nakasone, Minister of Finance 
Takeshita, and others, also indicated that they would prefer to 
see a stronger yen, as the current currency relationship is both 
placing Japanese importers at a disadvantage and fueling tensions 
in the international trading system. 

We urged our Japanese colleagues to include a discussion of 
current exchange rates and the international monetary system at 
the upcoming Economic Summit to be held in Williamsburg. We 
would like similarly to urge you to make this subject a priority 
discussion topic. We feel that exchange rates are a topic of 



The President 
April 13, 1983 
Page Two 

considerable importance and worthy o f discussion by the leaders 
of the world ' s leading economies. Until an international discus
sion is initiated in this area, our existing trade problems will 
not only continue, but could be exacerbated by continued insta
bility in exchange rate relationships. 

p_LJt.~ 
( Frank J. Gu~.c. 

cc : 
Honorable Donald T. Regan 
Honorable William E. Brock 

Sincerely, 

L Barber B. Conable, Jr., M.C. 

V Bill Frenzel, M.C. 
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JESSE HELMS, N.C., CHAIRMAN 

, BOB DOLE, KANS. 
RICHARD G. LUGAR, IND. 
THAD COCHRAN, MISS. 
RUDY BOSCHWITZ, MINN. 
ROGER W. JEPSEN, IOWA 
PAULA HAWKINS, FLA. 
MARK ANDREWS, N. DAK. 
PETE WILSON, CALIF. 
ORRIN G. HATCH, UTAH 

WALTER D. HUDDLESTON, KY. 
PATRICK J . LEAHY, VT. 
EDWARD ZORINSKY. NEBR. 
JOHN MELCHER, MONT. 
DAVID H. PRYOR, ARK. 
DAVID L BOREN. OKLA. 
ALAN J. DIXON, ILL 
HOWELL HEFLIN, ALA. tinittd ~tatts ~matt 

COMMITTEE ON 
AGRICULTURE, NUTRITION, AND FORESTRY 

WASHINGTON, O.C. 20510 

April 21, 1983 

The President 
The White House 
Washington, D.C. 20505 

Dear Mr. President: 

138333 

In the upcoming Williamsburg Summit, I urge you to place a 
high priority on ending the unfair trade practices of other 
countries which are harming U.S. farmers. 

I am pleased that the Williamsburg Summit will allow you and 
other world leaders to address some of the most pressing problems 
facing our nations today. International trading practices and 
their ramifications for employment , income, balance of payments 
and exchange rates certainly should rank among the most important 
of these issues. I hope the increasing use of massive export 
subsidies by a number of our trading partners will receive the 
same attention as these other pressing matters. Specifically, I 
urge you to establish as a major goal of the Summit the 
negotiation of an agreement providing for the establishment of a 
"work program" designed to reduce, and eventually eliminate, 
predatory agricultural export subsidies and other unfair 
agricultural trade practices. 

U.S. agriculture, in particular, has suffered from the 
adverse effects of such subsidies by certain exporting nations. 
The value of U.S. agricultural exports fell from $43.8 billion 
in fiscal year 1981 to $39.1 billion in fiscal year 1982 , the 
first year-to-year decline since 1969. Export values are 
expected to decline to $36 billion this year. Although these 
declines are a result of several factors, including the strong 
dollar and generally weak world demand , the decline is also 
clearly attributable to the export subsidy policies of other 
exporters , particularly the European Economic Community. 

While the United States has continued to lose market shares, 
the EEC's share of the world market has risen dramatically. EEC 
exports to countries outside the Community have more than doubled 
in the past five years. The EEC's 1982 exports of over $80 
billion in farm products to all sources will continue two decades 
of uninterrupted gains in their farm exports. This dramatic 
growth is closely correlated with increases in export subsidies. 
In 1976 , the EEC exported $12 billion of agricultural commodities 
to non- EEC members , using approximately $2 billion in direct 
export subsidies. In 1982, the EEC exported nearly $30 billion 
of agricultural commodities to non-EEC members using nearly $8 
billion in direct export subsidies. 



- 2 -

Today, many countries' agricultural sectors face serious 
problems including weak demand, mounting surpluses, escalating 
government costs for agricultural programs, and declining farm 
incomes. Certainly these problems characterize the agricultural 
sectors of both the EEC and the United States. The EEC, however, 
attempts to export its farm problem through excessive export 
subsidies. These export practices are causing U.S. market shares 
to erode, thereby compounding the problems confronting U.S. 
farmers. Lost export markets cause not only declines in farm 
income and growing agricultural surpluses, but also result in 
fewer jobs and less economic growth throughout the entire 
economy. Lost sales have a negative impact on the U.S. balance 
of payments and contribute to our escalating trade deficit. 
Export declines also result in a general slowdown of U.S. 
business activity since every dollar received from farm exports 
is more than doubled in the economy. The $4.7 billion drop in 
agricultural exports from 1981 to 1982 represents a loss of over 
$9.4 billion in total U.S. business activity. 

Employment levels are also adversely affected by export 
declines. About 1.2 million U.S. citizens are employed in 
private sector jobs, on and off the farm, related to the 
production, processing, assembling, and distribution of 
agricultural exports. More than 630,000 of these jobs are in the 
non-farm sector. In this time of high unemployment, U.S. 
citizens cannot afford to have jobs eliminated because of the 
predatory trading practices of other nations. 

Declines in U.S. sales abroad are also costly to U.S. 
taxpayers. Lost export sales result in increassd costs for 
Federal farm programs. 

All trading nations pay for export subsidies. The United 
States pays for these subsidies in the form of lost markets. The 
EEC also pays for their export subsidies with escalating fiscal 
outlays. Moreover, the EEC's export subsidy policy perpetuates 
an inefficient agricultural sector within the Community. It 
benefits neither the United States nor the EEC to have these 
trading practices continue. 

I should add, however, that it is not my recommendation that 
the United States ask the EEC to do anything that we ourselves 
have not been willing to do. It is a matter of EEC internal 
policy whether to maintain an inefficient agricultural production 
base. But it becomes our business when they construct their farm 
programs in a way that irresponsibly disrupts the world trading 
system. The United States has been careful to make sure that its 
domestic farm programs do not disrupt world trade. Rather, the 
United States has used domestically-oriented farm programs that 
do not significantly affect the international market. These 
programs include the target price, farmer-owned reserve, acreage 
diversion and the "crop swap" PIK programs. The Community, 
however, does not share our view in this matter, adopting farm 
programs which are extremely disruptive to world markets. We 
have no argument with the Europeans if they choose to retain a 
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high level of domestic farm subsidies, as long as they deal with 
any resulting problems internally. 

Along with the majority of other participating countries, the 
United States attempted last November at the GATT Ministerial in 
Geneva to address the export subsidy practices of the EEC. 
Despite a wide consensus of worldwide opinion against the 
Community's practices, the EEC was successful in blocking any 
attempt to resolve these issues. I sincerely hope that you can 
be more successful at Williamsburg. 

U.S. farmers can compete with anyone, anytime, anywhere as 
long as the trading rules apply equally to all players. Today 
this is not the case. The EEC trades by its own rules. Their 
use of export subsidies has knocked out fair competition. If the 
United States is to retain its fair share of world markets, 
comity and fairness must be restored to the, international trading 
system. The Williamsburg Summit presents an unparalleled 
opportunity to address these trading problems. Highlighting 
these issues will demonstrate the high priority the United States 
places on the resolution of these issues. Failure to address 
these problems at the Williamsburg Summit will convey a lack of 
resolve and concern and serve to encourage those countries using 
massive export subsidies to continue in their ways. 

In this regard, I urge you to stress at the Williamsburg 
Summit that a simple freeze of the EEC's price supports and 
subsidies at current levels is not a meaningful way to resolve 
the problem. Rather, we must adopt a specific work program in 
which there is established a clear time-frame for negotiating a 
plan which would include the reduction of, and ultimately the 
elimination of, export subsidies and concomitant modifications of 
domestic price support programs. 

Again, I urge you to use the Williamsburg Summit as an 
opportunity to articulate this Nation's concerns in this matter 
and thereby demonstrate our resolve and commitment to negotiate a 
favorable resolution of these trading problems. 

Sincerely, 

~~ 
Chairman 
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Expectedt(j Inw§t/u.s)Fte#J;h DiSpifil!~ 
~- .. ~ •.. . :·' i.'-,· ·'. . . . -:,J 

_ .·. . . · ~ By ART PINE•· _; .>) ..: · -onto.prepara~ons 'r the'~983 seven~atiori. 
'\._ -_;,. rritei.'H-po,-IN''teGrToO,fNT-1iEDWif"feLrenL STRc~es~ETOV. 'Jedr.int-.a-' NALn~e_.w_ economic SU . Jieduled for May 28-30tn· 
. ~ Wi!Iiamsburg, : a. : . . · -; . - ; · . 
"coord\tlated" currency-market intervention Top- Fren --officiills--have· -Intensified 
-policy adlpted by the finance ministers of their crftlclslf!iof U.S.- economic policies in 
the seven hll,Jndustrial democracies are ex- recent weeks~ partly; lt. has been_ Widely· 
pected to int~fy the growing U.S.-French speculated, to use the U.S. as a scapegoat 
dispute over edm,omic Issues. _ :-"l - : . for their Ol'lll' domestic economlc~t,roblems, 

. At a meeting -~re this weekend, ·the But the l>arrage of crtttclsni-,.ln .. which 
seven-inlnisters-rep~nting the· · U.S., French President Francois Mittemmd ac
West Germany, ·Jap~, Frallce, Brital!'I, cused the U-.S. of "economic imperialism"--=. 
ItalyandCanada--'promise'll<;closerconsulta- clearly has"irked top Reagan administration 
tions": on exchange-market ~dltions. ,And, policymakers. At his news ·conference, Mr. 
for the first time ... they said the~re "Willing Regi.n bluntly singled , out France, and_ . 

. to undertake coordinated tnterven~•· .in in·. -ItaJY--'an unusual step ili-a_publlc fonmi;...as: 
1. stances "where It is agreed that suell,,intet- ~ couritries that ·hadri't followed _throtigh 
• ventlon would be helpful.". Goyernmei% In· .on/a pledge at the Versailles summit-confer:, 
:', tervene in the markets by buying or sel~ t!ni:e last- year to .adopt policies designed to' 
~. 'Currencies to iiifluence exchange rates. ·· 1combat-, inflation. · , - . , - . -" .... ~"_;i 
· _ However,. immediately after the minis- ~n'_· M .. ra.ccne

0
· rdlorsre'qhuioredwevemr,

0
reinsistfreq. edu·e_n.thtaint,tethre __ : 

, ters· meeting, U.S. Treasury Secretary Don· new , 
i aid Began proclaimed that th~ accord won't ven~.- ''.If they (U:S.: officials) don't-~ 
, affect existing .u:s. fiOlicy, which, is to limit lieve irNet. them look -.at 'the ·text," he. sat<t:1 
'
1
· goverriment intervention to _rare instances He.~ari?i!d that.the. U.S. haan't/'graspeq; 
when the markets are in unusual turmoil. ·thB-'serioUSiftSs of the world ~hciinic pro~ 

t The Treasury secretary told a news. con· 1em ... :. · . ·_: . · . _ • , ._ · ::,: 
~ference that had the new accord been in ef- -~ _·France has c tended that U.S. refusal~ 
~feet during the· past:year, the. U.S. WOUidn't infervene has bee major factor behind, 
,have intervened any_ more frequently than · ~usual volatllit · the. currency mar1 
,the six times it ru:tnally did. "The policy: ets m recent years; peans have com-, 
this administraUon has been and continues plained. that Wide iluctua in currenC)'; 
·to be that vie ·c-u~der intervention to·,be values cause distortions In. worid econ-' 
'useful only tn.·mstAnces of Ii. clisorderiy for· omy that __ hamper the ,flow Of.If !J~SS •. The'.\ 
eign-exchangE! market," he said. · _ .. . .·· U.S. argues that the fluctuations~-frQm _ 
,., Mr. Regan .also sought to damp e~Ui- the disparity between the more· -_ . ri-
:tfons: that the !lew _agreement-' to ·•coo~!- · ented ecopomic policies ofltaly and _ . · ~
'nate'' intervention would result in a maJor and the more austere measures of other ma~·,, 
departure trorn -previous·. policy. · "This jor indust'rial countries.,;• , : ;:; .. ;, __ i-,-:-c, ;_.~ ; 

1means :we'U,tall 'em up_ on the telephone •- , -Howev~ti not ~ all· 1!:tiropeans ;r sliare! 
, and tell 'em we're going to do it and see U France's desires for stepped-up intervention i 
;they want to go .along/'. he said. c'.'.If they do;' . iii the_ exchange·mai:'kets. West Germllll FH 
ift's coordlnated __ ititerventton,Jf_ they .. don't; Jiance Miruster •. Gerhatd Stoltenberg ,said j 
;it's unilateral_ intetvention.Jf more than two over the weekend •that the study confinned t 
/countries dojt, _tt•s· -multilateral lnterven- . Bonn's view that.Jnterventlon_.eould acc;om-;'.' 
)tlon .. ''. ,;,:-,-,~-- i:::;' ... ;;,;.,/,·_, , .plish very little unless.countries changed} 
} --~- Aithough fhe{Reagltn adiitlriistration'S po- their economic policies as -weli. ,.And the/; 
'.stuon .had been _well known for a year, Mr. _ British generally back the Reagan adminls- ; 
;Regan's, remarks ,drew cries of foul play tratlon's·vtews oil the issile •. c.'-,,: i+,;;;.i:s'i~/i 
from France,.;_which had been hoj:>ing to por~. . : . Just. before thidiruince .nitntster's · me;rt~ l 
\tray the accord as a,major _change in the In- 'lilg; the joint development-committee·of the .i 
\dustrial natlon's-'.interventiol'i policy. At a International .Monetary Fund and the World 
weekend news :conference .in ·.Washington, Barik voted-to begin work on a proposal that 

(French Finance; Minister·'Jacques Delors wolild increase the Iending_,capital;·of ,_the '
;. said -.beAelt •.','.burned ,again" by the_,U.S. _ World Bank to bring it in line _With a recent •· 
! when he heard about Mr. Regan's remarks'. expansion ,,of IMF lending resources. • The 
i Ile compared, thefncident to the_seven-na- .proposal- is.to be:-ta.Jcen up-at the annual .; 
( tion economic . sririlmit conference at Ver- meeting of the IMF and World Bank in Sep- :: 
:. sa.illes last year; when France and the U.S .. tember •.. , _... . <·· :. •;--.,; c - ,i. H< :., :cf:· 
, '.'agreed'! on similar accords over interven- . , However; U.S. offic1als Indicated that any 
~- Hon and East-West. trade, only to find later . increase would - be small .. A. W. Clausen, 
\_that __ each was l~terpreting the agreements _president~of. the World_,.Bapk, suggested to 

;diff::~Wriifi•-· tfli~-~i~ ili~~ll~,i~ =~~~1
u~e !a~tim~~::i~: 

:: cation. of mi I month· study that had been dustriaJ countries by 1985 . to maint!iri its 
:_ intended to. h J(patch ~JI. the :rift between ·_ current lending. Ifut Mr. Regan told report-;' 
~ theJ u.s:Jhltd France. As; e~ted,-.. _the ers_ that "most of us _woi.tld_ discou~ Mr:
t stUd~-c~~ucted by_.a group of su~binet Clausen :_from expectlng ,.that ;;lqn~.7,;of 

t1ftic1als frotn each of the seven countnes·in- mon y" · · · ·. · · · ·· ·· -., ... ,.~-, · 
/ \'olv -p .. "'ed. a_ series: of conclusions_ ·, -~ Je·tf~s_' ~:Jreea:~:~~~~-
l ·tbat 1th. ijd . ~ould claim. as a· \'.ictory.ili -·m Septem_· tier,on: ,a.J>laµ,'•i . ·_ it:· · . ~ 
~-i~~.~ --~~-~~~~_itf:J'J: '.--~~t~~~~-·~'' 
rim\ mat:, ~~n't:bflfe_rri#cile~·~: ,eates·~~. ·-,- .· ..,,., ,.,;,, __ 
--~ :~. · alsos~ge;;tlrelt ~bm~~ bolster:. world-wide Jiquiditj. He i !,{16, -Wow~ 

: polt~ i _ .. . . · · ;ii.ufidamental_i.-etonoitiic ever, olficials i:tldicated fiat .an~ tnc~ .. .is 
problems. Atf.the;.smne time, the;~tudy- ~r5-. mrely to be small-perhaps around $5. bll-
gued that regardless of whether. a coufifry , lion. -, . ,:,.?, . <, • . ,) :~ 
alters its-policies-, intervention is:more effec· 1 ··· ·· · -· -f· ..,.~ · · 

ttve if two or .more governments coordinate· 
their entry .into ,the.markets than if one na-

~o~;:t:~: \~ ~~trlinl;~i/}~ierventlort' ; 
appeared to parallel recent suggestions- by ; 
Chairman Paul .Volcker of the Federal Re· 
serve ·Board. However, Mr .. Regan's state
ment made it clear that the Reagan admln
·1stratlon wouldn't step up intervention as 
Mr. Volcker has suggested .. "The Treasury 
makes these decisions," Mr. Regan said. 
"We listen to (the Fed's). advice, but we 
don't have to take It.''.. · 

The post-accord sparring followed a 
heated argument between . the U.S. and 
France at the finance ministers' meeting 
over details of the wording In the four-para
graph communique. Compromise came af 

· ter the British proposed vague language that 
both sides could accept. 

There were some indications that bitter-

- _. _ _ --:.· 
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iMaf kei,Jnt~riventionf ~:1,4'' 

l :Helfft6f ,::.:1~irtii 1:ed'-.;r u~~:,,, 
i:;•,,.. . . f /· :· ·- •. ~ ~i.:'.t:$ . :~!_·.-_., ~:-\.-.:·~~:: ~ ... ; •-'~-1 .. ..:~:-t(:•- ~~s:.~;-·;'1• :.,'L > f ('.";.;~:;;~:;'.' " .... -/!-~ ,03-=;~:-,:~ 
:,r," !' By.~ICHAFtt> LA~ENCE.._:;teF,; . · ,instances,:~£, a,:a1sorderly _fofeign ,. 
11-.: ,,'--.'1 ,!,, '~-°' Commerce,Stalf_ ·-i , :~,'.;~ , __ exch~nge/inark~l,;'i,whicb, he_ re,usea· ;, 
: ~s~f:!!J~~~h'!r ;;;~:~~~. ,. ;tb ~~n~i'Jay/kb~n~,1e1f'i~~~)1n:t•~ 
.·_. nations have agreed to continue to not' , .~there is. no_,un{que definition_ of wha:t,~ 
: ; necessarily: agree ob foreign ex-, · tonditlon!t lh the market anfindic•' ··; 
;-:cJJange poliey_ intervention:,,; i ,), : · ~tive Of this drder.~ Jt_has_~•n~r:~ < 
,t_.' _ The United State!t_ will maintain"tbl : : _ ·possible," ft sa~ ~ "devise• a -com'- -1; 
· _··policy Of intervenint'sparingly In the prehensive operational definition ; : t... '. · 

:' .markets, Treasury Secretary Donald r i:ii'.ti:'\ !·.h .r,! ;}/.-n:,1,,: iili't'. .,.,.. '.: ... 
' --Regan said Friday, on the release of a. ,. )I'lie 'study.-confirms-that the majdr : , 
, ' study· prepared by financial authori- industtial. countries have· different i 
·:ttes

1 
of the Unlted'States,,·Britafri, _ intervention,~•policies~.: Canada-,. 

; : France, 'West Germany, Italy, Japan . France; Italy and}Vest Germany are . 
·¾ild CanadL·., :.: ~:-, ,., :r:;;;-;,.•,) •;:. -;,,_. described .as ;"day-to-day,~ 1interven.- .· 
·. The study Jiad been ~red · by ors,- while<:..Britain - bas·..t,_reduced . .its' 
;,:,leaders of the seven,.countries at last Toteryention· in. recent_,y~rs. ,Japan -, 
.. year's .economic. summit, :to help ibas lbtervened Jess ,often;.than ,the·_· 

,' ,clarify lheii: nations',different~ket Europeans· but. ·-at.,,times .to,-a,large· ; 
, .;.intervention policies. .1, .. -· ,c: ·-: r;; : 1 . 1t:, odegree,-,Since ,early ,1981~ the:. Unit~ ":._. 
· _,, In.a joint statement Fnaay,,l\tr.'.' •.: States has _intervenectin ,!'Very ~ · ·. 

Regan and the-fina~. minis~ ,of-. _:,instances,'!,according to .the study,; .. ·_, 1 

the other, six nations said : 1greatel" :, · -~bout a halt.dozen times,tJ.S._officials . · 
;ex~ange rite stabilitf' is_,a:"maj~r · ,_,say. •; .._ - . _: . __ , --:, . :· . ..,, , -"~·yi;,w· 
. ·obJective and comm1tme11t" to be - ct -.There·ls,~ilo:simpl8J,Uhambiguous 
· :achieved ·through ·"compatible·· tnixes . . ,way1 -·nf Jaccessing :~ the,,_, effects· ,-0f 
"~f' policies supporting sustidnable .- . -Jnterventll!Jl;'', the. -study;finds,. buUt_ . · 
. non•inflatioiiary growth."_, .":' ;- . 1 '::''.: • ~; ·: ·notes. that intervention :h~ • .a( times-, •. 
-l'.< Offic.ial market intervention/they ' helped smooth exhange ,market icffll. : 

>said; clin ~'under0 present" citcurn-' . dition&.i;; c:::,i. "':A~fi~: nr,_;, ••?;,,,., .. ·,r·: . 
:stances'~ :be- of oilly,."limited"· use,· -. -· Cited are Britain'S:_-eotlntering·· 

.. 1nlCh as to."counter disorderly market ' . {'bouts of-sbarp,sellingrpressures., on -
. ':'COllditions ·and to 'reduce short-term ... _·. the .pound :ln, mid-1981, .Japan's, ·at;. 

volatility." Normally, they said; it ,ts · ' .tempt to.slow the-yen's rise in 1977·78,. 
,~"useful only when· complementing and W~_German and U.S. efforts to 
!and ,suppottiul other .policies.''. :i,:c;,;- _ : . · stabilize the mark-:-dOllar'rate in -1978 · 

-, . The ministersagreed."on the need· and 1980.~- (;i ;·,:·,:t -._r;,;," .:10.,:: ,, •i:..i•-~ 
·,for closer. consultations :on policies·_ , But,. the ~tudr,-stressed, basac 

· and market conditions" and said that ,economic policy IS _the key. to ex-
. · they '.'.are willing to undertake coordi- . · change .. rate stability.,:. •.""' ·. · __ :·. , _· . 
. nated,intervention ,. Mif when;, it:iis·- . . Mr:. Regan, ill his commeilts,Frl.: 
:agreed . tbai intervention would fJe day;· su~gested"that F!ance and l~l, ·_: 
helpful" .. · :· '< /;; ·· ._. ,. •, ·, . . . _ have still not "lived up to"_pledges by 

'. , . ,,0 In his own, sta~~ Mr'. .Regln the.major ~dustri~l ~ations to pursue',,. 

I 
was ~Qre ._pointed .. While,. be said, , pahcies des1gned_~o promote econom-; 
intervention can have a "limited, 1c harmony. France, he said, has not r:.::ui:1~~? .;firi.~i~mi::~:] 

I :,;tempts to 'USE! it fo!:~ p~.can; ~come a decline-in the'U:s. dollaf, :; 
: · )be, counter-productive..,.';..~,•,; ~~'.•:;;! ~ ··. ; partly to help tb'e' U.S.Jtrade ·balancei ,f1 

t·, .. m .. ,Even coordinatedJnterventiori-by -.. But-,rrather., tbaliJnte"ene:-in ~the :i: 
/::= two or more countries bu•· ''limlted_' : .extiange_ ·markets, · he· .. appatentlt'1u'l' 
.. ··•-.and transient'\ impact. ·.be-said._;,·,,,,._:·.•, · ·pmnmg hopes that.a-further reduction 't 

- · The United States, he said, still · in U.S. interest rates will lower the . ..,,, 
:. Jonsiders.intervention useful "only in dollar . ., -~ { ;_, ,·_-·,; .;,,·, ·,.; ',:, .;c_ _;;,l .. -

. ; • ,· ,c· • . :.>-· 



-~ .'4· ·~ 

:: ·.•,.....· 

Washington Post 5/1/83 

_ .• , ....... "I 

• ,' I 

<;aroline Atki~so;;· : . . - ' :,. Do· lla·_ r· '-s not suggest that variable exchange 
Washington Poststatr wot.er '. •. . rates are . damaging-they do not 

The strong dollar, long the ta~- · appear to inhibit trade, for exam-
get of . bitter co~plaint : -from ,, _ _ . _. . · . -. ple-many people "are not sure ·. 
abroad, lS now .hurtmg U.S. _m_dus-:_ . Do· m· .,n· ance that the last word's been said" on . 
. try and. employmen_L - , _ _ . _ (; that, one expert said. Even Regan ·, 

_ - Officials expect 1t ~.lead-~ a ~; :··r -·'! -:: : , . _ : .· __ · , _ . · complained this week . that ex-
' ' gap~•-.t. radf~peficit .. thiit_·~~;- :·· ; '·n~ .. b. '· .. ·::_,d· -~- _'.'. -~hange rate volatilitr was damag.· -. 
• . hurting US._. exports and a1dmg, _ ., ·, . e ate . < _ mg to world econOIDlC health.> < 
• imports, 811q,tbus eatirig into :the. . : . . , . : _. . _ The other;·more ·ambitious, ·aim · 
\ strength of the economic recovery, · 1. "ted • · · ct h . of hea-vy .intervention is to correct . . ·' 

. ow und , 1m1 1mpa on exc ange rates. h t . d ., . r ed" 
n Th ·dr naI" d ·; ~ · ' ' If, on the other hand., they allow w t are percei1\.~ f misa ignb · ··= 
: ·th. e . o 8: s _has_om~edce over . the- intervention to affect rnone- ehxc ange 1;ates. IS o course egs 
o er currencies stirr a top · tary r th th . t be t e question of whether govern-

· 1eve1 international. ·debate. over ·. po_I)i en tee l~r. c~h t "ments or markets are the best 
cih-rency intervention-when· gov-1 - ve~ __ mt 1:-c hargrdeator. · uk mt_ h a judges of correct exchange rates 

~ b d ll · · • case 1 lS' wor OU ow M d . 
~~nthmenfi . uy ~... s~ c~rrk~nc1~ much of the effectiveness is due to any . ehxpVertsl k wohul pro~bly : 
m e ore1_gn excuange mar ets m th ban . tary r d agree wit o c er t at "from time 
an attempt to influence the values h e_c ttom tmho~ete pot_icy an_ to time it may be-possible [for gov-

.,_ of the currencies in· relation to _ 0M rnuc if em rven u~. · · ernments] fu reach a consensus on 
· · each·other.· · · :- · . . .- _. teor;%erh goverpmen \~re .-, when exchange rates seem clear)y 

. This country's· allies· in Euron<>: · ~on" na ~-t-~!; mone_tary pho icy :·•wrong.' " But such thinking· runs , 
• • - • " · • • "' • • '.t'~ m or er ~ wuuence .. -exc ange . - . • . , , 

_ . an~. Japan "'.'.o~d_ lo~e. 1'f see ~~ '.-'· rates; they" may·~ weil do •that di-·,_: counter to th: ad~1~~a-~~~ ~fr~___ , 
. Uruted States mtervene to +,..; to - - ectl "' th ,-,

1
-'1....:.- - • 4 -d. ctl- market philosophy.. - ,-. . , . , · · - · ,,.,., · · r ~ ra er .wm ln ire y · ·- · · · 

~--the··--·~?llar -weaker> ThE:Y\ - through intervtn1ng in the_·mar- :_; _ ~er~~ a fu,rther use f?r·inter:_. • . 
. , were encouraged· by .the recent. ✓ 'k ~,. .. th U cv . t- - -. · . "~.:i -·. vention-as part -of a wider ex- . 
·" · -- ·• i,..;•· ·F·--:.l :.......1· =--:-.· ·· el,I) e- ~- argumen -goes filru · , - . · · .• .:'1 statement_ ;,u.Y .• _t:\.I~~ ··.i:u:=rve·-c~.' if t1ie·, .-. ...:,ha, ... -· ·t1{ tru/- d , . 1;:Change rat.e·pc>licy. For some na:..:•-
. ~~ q1~lllul~~·,yoJ.~~~i.niesti!nio!eJ~afiscruJ1ici:---~--i-?~~ ~fsom~ times, do!ilestic"po{: f 
' that mtervention may.:.· 'ha:ve_.a. th .th . ih uld · -.t''t -to. te. :;- ._1C1es are tailored at least partly to ..,. 

__ ., II\~~t ~ut __ ~fuf' _r~le ~ p~y:··-'.,.::.· feii·wi:-~~-- mJtt,;jud;e:t ,/a~vr~ P3:1i~u~ exchang~ rate.,.. 
~ - . But Tr~ury Secrelfil1: Dona1d _ :about th~ ----cui-rency rate.- ln the · , ; - Evel! if this IS not tbe case; ~ 1n _ 

_ ~ , T. Regan _r~1tera~ ~?J rr:~ay ~t .. : en~: ~:idiarige :~ates will be deter¥ . · th~ Uruted State;, now, th~re IS 811 ·_.

: the a~~!_i~n ;.re~ns-- -~Ir_::.:mined.by.,the 1iuge private .curren~: argumeJrt !or_ usmg.~change_ rate _;, 
, posea to_m_!;erven~~n -~ ~~~- fo~~ign ~ .. cy markets· accor!;llim to fundamen~ , . ·• movements -as .. a -guide_ • ~- w~a~/i; 
. exchange,. ~k~ ,_excepts on __ ex-~ _-:.:talfa~tprs"ofinflation, trade.flows; .. c~es-~ybe appropnate m d,c►.c: -

.. _:, ~mely r~, -~ions, and then~~-. mtereslrates ·anaso on, Treasury. ~m~tic,_pol_i.cy,.. If, .!or example, a_,-? 
:" only to C0?11ter disorderly m8:~e~ ;, offidals say •. Intervention ,is just ctµTency. - IS ~I'Sl.Sten~ - w~er-?: 

... ·:, :- r o,r_ ~e~: ~~~ ~~~ ~o1!~~tY.: .~. _no~ 11_ strong· enough tool to ~ut~ -= i!; ;:;:r~~~~°:~t: ~t-\: • 
... -~ ' . Regan spolie at_ the release-0. f a:: ~ weigb_these factors, they say. _ - : ·- >c·es _,. too 1 · ut::' •• hange · te. /·, ;~, -·d b - .1.1...l .• - -t···· . • .. Tf'L.:. tua·· h. . . . . l l <11e oose. ..cxC ra ".· . 
.., ?f,,U Y-. cy wt: seven sum.nu :na:- . • . .I.Ill:: s y, owever, suggests . movements can help 'teil • .. .. ' ~ .. / ~ 
.. ti<>~ :of-~e ind~tria1ired world;:_; ~ i?terventi~-~ _be fa_r :~no~.. · thing useful," Volcker. :iti~~~~:;; ·. 
· cla1romg ,tpa;. ~. study backed , -. effective than a~tStratton_ of- · nance .ministers of the · v · · •~ · 

the -administration · position. The . ficials sa~. It does not:,_ in the _ · , mit nafions agreed to se. etcli sum: , 
French-who are most in favor of words of one expert,. "make a case -:.. change tes · . d -wa eeJ:i ·. 

: ~int ~terv~ntion ~ bring curren- _ ior, every~~ -tp ~~ ~heif :.,<>~_way_:: -· changes i do:~rpo~:. _n_ :.~ :. -.. · _ 
i- Cl~ mto ~~lieve that ~- -. -0~ ~o1:1etacy: ~~"~?~~--~;_pp::_:,_ __ .Thereaso '• 'behindithishel ~,;-- : 
: U.S .. refusal to mtervene heavily ___ Wlth~terventiQru·;_-_ _._,..~~;;;'(''."~~~--~-- - ·wo~ tht{~- ch. - t'~_;-..'.o 

·: -:- }jn ·roreigii: excbange· i:J:!arlcets is~-~·· But it does ·sey that)ntervetP··•-exp. t·u·· .S. ~,~ -_ accusa .1~n-'J:...- : 
· ·· d 1 f • .t',:1 · • • · h cc • -· - agams ex ge rate po11cy- . -i P~.an P~1.~ its_i~ure to~. tionqm~~set e_e11¥!-".¢E.~-~ ,-Thestro dollat:isan- di ti ·;.::-:_..., : ,use:-~nf mit: ~w~ -~ tead -the,,· _.~f oth~ r1ic1es,dpartic~~ sorf-~-' · some·· w:ia. say· or:·- :c~v;~;,~ ' 
: ·woThet OU oking~on:-~tha;'.t:C-J' t , ~~li~ted,cy, anh can~~ ~,,~~~..:~: -nigh U.S. interest rates ancfover:::"'-
~ _ :· . wor ~p t pre-· -, tcnU !Il! s _ort-term ·go~ ~uc~\: tight. inon$.ry policy. T. . ·: .F~;.~ 

. pared the study, seruor monetiiry-; as slowmg rapid and volatile~-__,: , - --:--~- -c -, ... -: :li . · . , . " .. 
. -t - . officials frolll the ~nited States,'~. :·'.' rency movements and protecting 1l-:-~: . ~ . administration's ref~ to.: 

" -West_ Germany~ -Fran~/ Canada;. := psychologic.al ·1>erichmark- :for~~~ . ~~ten:en~ Y, pri~ the ~ollar down 
·~ '- 1ta1y,'Japan and Britain, did not curre~cy; _whi~.1f~.!>rokei( ~wd -~ --:9 thus.!1~ to 1~ refusal to bring: r 
~ _ s~ ·much time_~~_:th~ _funda: ,;~~t_.~(f.a_ !Jandwagon:moverrient- down ~~ rates of ta'ke. the _ 
• mental issue of what governments •. _ ihatxrtight not reflect underlying'-- __ lead for pullmg the world out.-of ,: 
,. · are frying to. achieve when they go~ ~-:·_economic cc:inditions.. ~ . f, ,~::, i,, ~,: recovery. Administration officials~ .. 

DJtothe foreign exchange.markets.'·;,:_~-;: The-. study_ also shmvs-~f if" m·tum ~ ~e that ~e Fre~ch_' ; 
·• Instead it concentrated more · _governments coordinate their ·ac-. .. support for mtervention .avoids , . 

in the wo;ds of one expert, .on th~ . tion in the.foreign exch~ge mar- ; the real issue behind the weakness 
narrower issue of whether "we ket.s i\ ~--generally_ more .~ffective._ •~ ... ,of the French f:311c, ~?ich is that 
·have·a_'separate policy tool that is .' But as governments discus.s with. , French economic policies until re.: 
called intervention,"_ and,, if so,.,_ . each other ·whether or not to"un-: ·:- ,centiy ~~-~n.1?<> µiflationary. · 
how effective that too1 is. ·: . _. dertake coordinated intervel}ti<m:, "0 

: Disagreements over ctirrency 
, One part or the U.S. argumen~ .. they are likely to be lei ~ai;k~ into :.. jnterventio_!l can therefore. some- _ 
against )ntervention 1s that if au- : · the· question of what they hope to .. ,times reflect deeper disagreement . 
tboriti~ buy, anq sell currencies i.ri.< gain from it. • _. :_ --~:~:" ,.: , -~~ ;: over broad economic objectives, : . 
such a way as. to leav~ monetary•., ~ , One__possible objective Js gr~r ~. rat.he~ than more technical dis• .. 
policy l~nchanged, then iixperience °:'-_excliange--rate stability . .'Althofigh !'. la,,crreements O\~ how. besf:-to-;. 
rnggests that they will have only a- • the· resea;ch evidence so far aoes ! ' 'achieve them. .. · . . 

. . - ..... -, ' -: :~ ., . i. ' .. . 
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\ii'\). e u· e· ·~~tti)I -: 6liset- · U conitnittef/ 11 ... J"::·_; f ,;: :.•· :,;,;; ., ,;j:,'.), !!~,,ti" ,, :·•4) 'i\r;: · · ;;,'.; lj ', ;., ;, •' · · : ::.;,/ , . . . "' , , .,: : ;,. ,. , , :. '.:: · , ii 
\ :, ., . :·· . :;·, ::TnAot(F~.~·~;::~~(1~;\ ;'..~[il!l'iltl1i~.:tho':m~cr:;1iic,h h;R· R~iit, tW1)1-:::1 p~c~idciit l1) 'iri\j~;>sd ·~x~;;rt':conttols·: 
r; :'. h)_II goes too l'nr;·li\'. ri~tflpt(r1t}tt~c.1e1:tJc1iti,l~lit'tntic ,: ~tte~~n~e's,!.' l«> ',~,he' \S,ti~!-e~i1l 1«!r r~nsl>ns;. of ~>rel/{~ poli~y ndor~tcd '' 
?: '.w,th the Soviet.· blodj; 801T18 rol , ti111:!ll~~\_f Oepurth1ent ,: w1th111 'the! 1>m1t !l1t;/,1 hy the United, ,StateR, hut hot nee~. 
I,:_,.•, !d.t!~l: .!.,l ~(I. g,mt's. 119p1,ijf~E!rf_:·i1te. :i,.'Fl!~~ .. :t,~·¥1 /l.1)oks.·/r~1~ lalest'.m~.simge.· ;_wns hnnd•.~.~J,'cssn.rily.:: sl.11\ped ,.:!fr . shnrec.l t:) th.c,.:: 
,\'~ Ill]? (or :iev~n ·. sl.~1~11ger 'l~glsln,tit11(~~,r cd}\ttl,i ~~l!ll!Ulllt'·S~crctnty hf Stntc\~~; !l,ame cd.crit hy _rrwndl}' clmntr,IC8."' ·,:· 
:'i r>.mte.c~ ~_ntu!nnl 11~~urlhftk~le.:{i:•V;;;.,; Hl~_tri~~I /1'.t· Mcpormack'. 'l'hurscln~:?':-. ~.: ,'l:he. E~~Ci/ fl~.(\htm_nor~, }md · fd;• 
\ :y i:,l'ne_ \1d,1h111!~trt1tl1'11\•i1>~01,dsnl\J1ifa~' ''%~lr, l~. '1.v:pcttl'llo_n, :th~ J_~~1pis mi,lt}~i: !!11111st1·dH011 .nttcti1J)ts ·tb, c~~o 1>htC7·;:: 
' L11Xlt1ced ·:Arml "/; :ldttot.',:•h'llmlhil rb~:•if hiffii'ltttlpr:- to ;Wm1l111t~to11,. nnd ,Westi•:J tumli hymld111g a .. "c.'<1.ittrncumnct1t.y" . 

, ·::.· ir\t~~nnl 't1eh11te~ · .. ~b(ild: lt111,lliiW.'(l.li~'il.~,:9.~t1.,~il,f,i1'.~.1ti,hM~~th.lr 'Petar .l-~er1j1c~,\i/ tl11i.r11c ,ntf!,:,foh )i1nltcd. '.l_'hd_ 270-dny_ ; 
.. ; 1>r.~R1de!ll tQ place :cur\>t\1i~t\tal~ J1~11.t~1_J'rtff1t·~~~nt.111gJh~. COl!lit~r h?ntlmg th~ i;I 1>er1ocl nllowe,d ,J,y th!? di~lls~. for t~1e, '; 
V p1_1rlll .-1rom. ~lly' fM_,_~i. ry/t~i. •l:l/gi~t!N~_rti,,1l.;~o~p.1t1tl. rt(~ d~~mc1 .. I bl MmiRLCr!l. <\'.1J movement. of gdb~ls' alrcn. elf ~Vt?rccl:; 
•,. ogal11st Amer1con am\ctlot\!1,hY:1ttdd,1fIT/,J: l he· 1W~C cohcerm1. ewer .tho cur-•;•1+ hy 1U::ontrnct Js too short ft>r mdllR-'.: 
· · i 11~ wl th · Com mu nll!t c,,hiilf le~):'. ; t1h~.i~·~J rtm t,\ t>r<il>!!,An 1 ·: n re · ~1\i, ou lg~owt.h or/J' tiin I ·ptt1d ucLiJ,' ,thougl, it : i,Cf,m,l,>n hly : i 
·.·l~Wr>))snl. also _<!nits_' f~>~ .tl,le .. ··~xjtrdtc_rfJ~•i. l1to~1~\e..U~<' ~?e11g11. t1'~:•:11tt.e1111,~ii->; lmit

1
;;:i Icing ~npugh ,tu, ct~ver most,· ogricul-;.; 

''; .. ri~l)r!nl extenR~on· o.f' ,,resicfo~t11
1
tl. '9tlt;;:,i;Js~lllilner:·:.~<1 1mri.~~if s.n11~~11ms · 011, Et~tl,~ i' turn I contrncl<I; :: ~h.e · mrnQ: ~Md, 'l'ho;; 

i· .. • l~or .• ,_ tiJ11 nn~11~, .. 1.11I., 8. e,ct.~1.:t_tx, ~.jd.·St!. ~,I .. t_1,,~_il•I'(. '.')(!. ~.·'. t. tp.·mp1111 .• 1e!i~. ~( .. ) rk,.ng' 1/11 I\ 11,.,t~_,rt_·. clause . '.~. rurt~~r i ~11!',cler?Hll.· C. ( .. '; · thc:.j L· foreign. I !lubsrc,I •~rleil':: ht _11;'i\111~rJ~111t:'. ~· 'Htftll/~nA) ·1,1pe1!118.;' fr,<~ll1 .• -~he . Sov1_ot:1{': Rl~C sm,cl, '.'hY. nro,v1s!t>119 1 ~hnt_ nHow::: 
: c1~mpn111es, .. mnkrnr< t.he1h·':,hollp~l\bY,\ 11 ,!Jt~!"'l;,~~<1WcRt~t~J~~1rope/_l'he pre~•t'tii' ~l!e 1>~cs1dent, ~o; ov~trltle •t.,111 cnRe11; ·; 
J ~·~:. I~~ !IS wr._11 l!1? l~«i l{Jllei Ctltlll¥:1•: 1~l~.11~).\··f,~~rd_e1·edf !ip~1m!,t•t;~➔_ln,ter;;:•,,t ol .11ut1.ot11\I 1mcu~1t~.')'.'; .· :•;: '': :. · .•.\ :·.:~; 
t~rY '~. \'! .. ~1~1~ t!1~y·ar_e, .m~i.,~f)(l,.~l1l~tl,~\-~t..~ .. J.1J,tcc·l*'.)n;/to_~P~.nl~s' rnr_< lo_llow11.1~\_J.1 .. :111t, IS ,In ,the:: m~e~c~t ·of both p~rr;: 
\' ~!;Thea.~ provrs,101111, ,h~v~ })e~1~;,.e,ris~«·i1 • iir~l~1'r,,,hy ·the._: ~u,ropeiln ;natwns ·~~mi ties thnt' thsputes twei" _u.s.l ~X()lltt:_;( 
'i ),x. th_e ,1-iouse '8l!hflllt1_111,l~t!l~1 :;Whir!• f_' }Y,l~l,dijhhr-Y,•nre:,J~nsed Jo, honot·. e~~1;i,1 ~ontrols 'sh1,uld -~(!; ~vordod;. 111 the,;; 
t _111~ a1>t>r~~\llng a' ,,,,11 I 8J~(,11Rhtfd: hW1t11~'. JA.LllllfI'~O!J,h'uti~ ~-~~-~p1tr:' ~~,~~l~nr:W/. lut\1~811 to preve!1~1 t_he 11ct>ll~ICl~rnl~le ::; 
f_icha\rm. tt.,.~' ,He1!'.' . .'.,:f)1.ln,;.:,M~m~~l;d~.?.{i_:·:!mt~e~~o,1trolR.1.f•r/ i, .',_'., ;/: ·''i'. ',;.' :.•.t~r.r>oht1cnl ... d1Rrl11it1111, ·ll.lld Cothl!1cr~11tl :; 
f \\f esh,),i,':: :: . , , •. ,, · :;'..,,{!11•:i~:/;!'.?::.::tq;itt~':l'~IJ~li!:h.~-~~.1:1t.erri.tor1~I ~ reach, , . ~l~~:~/J d!1111nge" thnt nmse' f ~!111 th~ p11;ehne ,, r ;, 
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.-4 · · :a· j Q) Q) ~ _g t'i~·.!.'o3 :11'-;§ ~~ 4)·~1/l: :· words, ,wh1ch:isome,i;,:hActfthi;:n1Kh~/}!curnmcies.that used ta.be.~9inmon, .~)l.,8rle as ,in ,_the. past, ,the._~1'11ted "we call them ll!> on_ tho telepho 
, .. Q.) . :·l:§ - ~ ~ 8..E 21 .5 ~ JI ~ . § • ·; ~ ..., -'~ ·; ~ ~ - ; · might imply,:.1!10.1:e I h:1t~~fltion)iq'Ml 1md. would: intervene in. the· foreig~ /'.,,t S,t,.tl!ij WRllJd,Pc~ Ju~t ~s 1t ,ha<JJ~ the and . tell , ~hem we're going to do 
· .. ;..c ·"Cl. 21 &! ~ "E fil ~ Q) .S 4) I. ·:Jj [ ~f 5 d ;:', ' future, U.S. pohcy:had ·not,Ph!inged;~·;;'.)'ieic:change markets only very rarely~ 1f. :::>: past, .. 
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, He rejected comp\~jntsHh1.1t .'the\~\fit, .cpnsldered it necessary, .to calm·,;Af: . Francii: h~s been parUcularly ·op•,': · they go along with us, that's coon 

; ':.~ . . .': -- S ~~!a cu g' _g t-4 .: .5 ' : ~ r,:1 , d l @ 1a United State~.[' hari:contri~u~ed'.ito}r:f turblllent, trading.,· Since then, the\i,\:1ppsed i \QI the, l),S,, policy of. laissez.I, ·: nated intervention. If they don't 
l > . ·.- I~ •• ~ ~ ~ .§ ~ ~] :f ~ Jj. : '~{t cu'i 'i-~ . ·,,i,'., !nstability i~-J~~~ang~ -~rr~~~};:by,·~.r~~;v.~,-- gover~ment haa intervened· hi J faire,lin, the t'oreigp exch,an_ge mar-· ulon~ w,\th us, it's unilateral inti :, . u. .,_s -~ C/l ... Ill ~ £ f,,) ~~a .... '.. ,a.:.' bh' -:S ,5 ~ '•;·.·' !ts large bud~~,t1'defic1~,·~~R.~J1gh1f1:H~~ lll!lfketa 'pnly ab?ut half a doz~n,' ·, ~ets;i1b4t all ~he mclustr1ahzed ~a•, vontion. 
'· .. - ,' ~ g ~~~ § g s= e,:=: .8 ~ ,et .. _ 'cf&!~:~•. ~ · 1 · -1 . interest rates;_/~ ~e ,, ~lso/i~~fi4~q~4~;hunes, · a_ .1:reas~tfY' spokesman, ea1d ,, t1~n.s·1engage, m. more, lnt~rvent1on ' . . , . · · 
, . Cl)~·.,: .... ~~ ~j'o·.8l!~i :"Q):·:~i:2.1 •:-li1· ";';;_._FranceandI~!r:~ffa1hng:~~'.l\Y~j•,UP·:~1;~·Y,e11ter~?,¥ii1.'"t. _•f.. .· ·: ,;t~an~oea~heUnlted,Stlltes, , . 
:_,_· Q.,)",·:.i ~-;'!!· g_~ <ll~~<ll~'~i .\ '5:,:-,1.(1),g-i· .'-,,>· .t?,a,pledge maa,P.;·pyl_th_r~ef~n:111~,{f~if/:,,.Re~a!).~llkQ?Wled~e~thatthecon• ,::,,:;-;rree·JolnHiatemen\pfthefinance': 
, : . ~ .' : •,. ~ ,g ,i,. .s !! ~ w ~ ~ .• ~ • :, (,a• 8 ,~ ""· • · ;\.,' t•~. at ~t year , ••mm,1, lo _Pq1111!e,1.ten.t!ou3. fosue . of whether and when ','."P11iii•lt/r, . ·: Pflnced~d · ,.Jhtit ;.,"under ', 
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'..·'L'.~ -u.;· -~;J'; .. ~~-la! -.~-g ·--.J(~ "j<I.) Jl;:: ..g_~r '!'d'~ ', ·vention would be helpful," The study,,· 
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';:;- ~i!t'.JlJ~ fil111 ~-:~ 1J fil -~-~-.§>. -~·•2] .s .I·§~:.,:., \more ~t'factfv~.when It wa11 ~one 'in a 'i 
:·,. ~ fl 5 : \1 {f•~·ci::-; ~- s;, ~-.~ f'.•· 8 :;°,: Q) •• : 

0 /!3. ! .. , en , :: · "·.". .tcoordlnutecl fashion, . ·(·, ; ··,h , . : { 
;;,~ .,.r.._l'JC,.1J:;.,;;tj'.~,tl,J,i.~~"""'1 ..-!1,,."',1!,, ,.t.,., :,.. .. • ' ' ,,. ..... -.~,,,...., _,_ '"""•·"'...._.,.~ '' .i •• ., ~~~.A,AJ.,,- , ,~ .i,A,'!f.~"tt ... ~ , .. 

..... ! 
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i;.C.ufre11cy .~coofdillation' 
~Jf}(\~~~·)ti1;~}~f;j)tc.:iF·,~i·;":;f·:·?/ , .. 
~;i. :-' ~ · · ·' • · · · •. •• • • · • • - • : • · ,· • ·~·~:-and Canada, held today to prepare for 
r.,:-, .. ByCLYDEH.f~S!ORnl;f.J<:· the economic summit conference ui · 
~ ;;,..:.,, .:. • .o. ·"' ". - .. . • . . . ,,._. • • • • . .•.. _~:..· .. Williamsburg, Va., on Memorial Day 
:·:;<_,,.,.. spedaltoTbe~\'m~'. ,: ''-t, • weekend. · . · : · · . 
; .. , WASHINGTOftApri129.;._;Finance-. Mr. Regan told newsmen that the 
: · mlnlsters of the seven leading ~ :_ United States understood "coordlna-
. : . trial. countries said today that they · ; tion" to mean only that other govern-

were willing to undertake "coordinat- ments should be informed of what the 
· ed" intervention 1n··forelgn exchange United States was doing. . ! 

• markets to try to prevent excessive "The policy of this Administration 1 

· gyrations of currency values~."';>:: j.: . - has been and continues to be that we j 
: But Treasury Secretary Donald'7I'. consider intervention to be useful only : 

. · -Regan said that the statement should · - in instances of a disorderly foreign ex-
: .. not _be taken as . an. indication of a . c:bange market." . 
, , policy change by the 1United States;: The issue of whether the United 
,. which favors intervention only In dis- States should undertake a more active 
~: _orderly markets."{,!::);~~: '.f:::- ;.,, •:·r: /; •. · policy of buying and selling currencies 
~.:.,.The statem~ was;is~. ajter:~_,;0 to ~uence the rate of the dollar has 
t meeting ~-- the ·finance. ~ :; been among the more divisive in ~ •· 
, tives ol the ·united· States, ,Bri~-~-'-'. -~:1--;',~..,- t •· ·· ·, · • .. ·._ ·. ~ "°': c ;. • 

France~ !f ~ ~-~~- 'taJ,y'"-J'aP_!Ul~~:-:t ~-- ~::~ . Cm!tlnued 09_Page Jl~ ,;...~ ;,-
. . : . ~~ '!If'·~-.. ::,_~_~·;-.--... :~~- ~:<y'. \:-·:.~:~"";" .. _.-:-·\ ..... _ -- ~ .. >,-·_ ·~~?J ~. 'S?-~ ;~ ~ .. :·-:--.~- _'._- .. _ ~ .--~ < :. .. 
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. Continued From FlrstBuslness Page:;: ··• The currency 'siuay detailed a num- . 

nomic relations among the industrial · ·. ber of specific examples of coordi-
. countries. · _,:;.::.\ "'::;. cf:<:..::-:;:'~'. .: , . . . nated monetary intervention. It noted 

TheEuropeans.ledbyFnmi::e;iiave? · that in,late January 1975 the United 
pressed for more active intervention . . States itself wanted "coordinated and , 
because they ·satd their economies- ·.' more forceful" central bank interven-
were being hurt by the high value oL . ti.on. ·11Following concerted interven,: 
the dollar.,.:-:<•:;:;-.: . ..,..-'."z/t.,.:,t.t ~,.\ . : ,., ::• tion operations at the beginning of 

Following confiic:ts that erupted at.:,February; ,the dollar had risen im-
. ,· last year's ec:0!lOmic summit meeting .. : .. ,. m_ ediately and the pattern of virtually 

at Versailles. France. the seven coun-. . continuous dally drop.1 in the dollar · 
. ~es agreed tQ a study that was ~.<hadcometoanend,''thereport~d.-;

. · lished today on the effects ot past~;*;:, - ~- Regan conceded that interv.en-.. 
•·--tervention. The study foundthatinter-::::;.:tion on -a._ coordinated J>asis_ by two 

,_ .·vention coul~-be an •~ffective ~~• m~:~countries could ·ha~.-• ~'bigger~im
. reducing currency .. volatility in•:the 1.:, _pact, basically for.psychologicalrea-. 
: . shortnm. butcouldhaveamoredura; - . sons, than i,ntervention by a single 
: ble im~. only. ff undertaken _with:)_.. country.~• But even'here, he.noted, the 

. :' basic policy changes.'".'.:~~~~~::;,:, ~: _( impact was "limited and transient.,.. ·· 
: :,, Thecarefully-wordeddocumentwas··:;:;:,< Thefinanceminlsters•tteriding,~ -
, taken by both France and the'tJnited.~. :S1des Mr. Regan,_ were Sir Geoffrey 
, . States ~-vindication.of '.their' _post.;\;,llowe .of Britain. '.J'acques Delors of 
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· tions. Ministers of the seven countries·~: France. Gerhard Stoltenberg of West 
/ made ·the following statemeattoday J.. Germany. Marc ·Lalonde of Canada, 
. as their ~ was released.:_by the . Francesco Forte ofltaly and:~oboru 
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~a:=:mcm:;~'fe~~~, .. t ·:_G1scatd ·Calls·1or ari.:ETicl~~ ~\?$:'"~. .: 'i;o".~~~:E··:-~c~::·:tJ?:(>~c·:~~-~.R,:.:e-;_":"7:-:t'~jt:\\:f~i·f. ::t;;.A· 
wouldbebelpful.".-.,. _::_,.,~".,,.- i .. ·. . < "~ .: . ,Xi_ 1Lan.5e ' a e..r 100 · i p~~~~!!s~~t,fta'=, . ~,c .• • • ·c·: .:-~·· .. · . · .. ;s•, .·. -~ ·.; '" ··.:: t~:,,:0:f:':}!,~\/:·:. ,<:\ .. ·'·'- ·••· 
would be intervening no more _than in , ' · · · · · · ·· · -· ' ·. · · · · 
th ~ · · .. • · - - advanta~ Mr. ·. Giscard d'Estaing ~-~~~~;2?~.ft~'lt¾~~ .}i. ~··- .. _Bl'. BERNARD D~NOSS~R . f said. It would.ulink domestic mane-

. An aide said that the Reagan ~: ' . V~~ Gisc:ard d;Estaing, ~•~ · ·. :?ic!!1r:n~~;s ~ 
ministration bad intervened a total of::,,__ j former Presid~ and Finance~ future exchange '.rates,· be said. . 

. six times Sff far, once on March 30t: I ter, has proposed an end to floating ex- "There -is need for people to have 
1981,whenthePresidentwasshot.~~&:' 1 changeratesandurgedthatthedollar some knowledge and security about 
. ·Asked about ·recent statements'of :· , _~yen move witl$ prede~~ •' , thefunlrevalueo{tbeircurrency,••~ · 
the chairman of the Federal Reserve l =~es.~-~~ E:~s ~l,_ said.?:~: -~~c.''>,~::i:->:~-~--~-.,-:..,;:·;:~: _<~ ~= si!1!. ~~=d:ifmt:: ! · "I am p~ a ~ov~~ :"h,?C: • · Mr. Giscard _d'Estalrig, who was hi: 

. interventicm "when· exchange rates . ' . ward a fixed exchange rate system..; ' . ~ew-York to give the Russell C. Leff. 
seem clearly~ ... Mr. Re~ said he said in an interview.this week.-\·:•/ · ~ lectures at the Council on F'_or~ 
thatit was the Treasury, not the :fed- - . , "We are heading toward a band;~-_· eign Relations, said that tbe band~ 
eraI Reserve, that set the policy.In re- he· said, "with intervention at . the.· tem should 1>e introduced gradually. 
sponse to another question, he.said,. ,,~- llmlts of the band. .. Up to now, the Centra:1 banks should quietly reduce 
that the Fed's advice "'stopped at.the· Reagan Administration has opposed ~ swings ip. currencies and make no 
waterfront. 9!-'; , • :-:·::~::"' i .~;;.,;- ·,1:.,::: · intervention except under extraordi- h>~~;ff w'!:~ ~= 

The public comments were viewed· narycircum.stances, although Paul A. d tto toofartoo"'.,. "he said. . .,. 
as unusually blunt. Mr. Volckers Volcker;chairmanoftheFederal~ ··. en_ ~ . . , _£~.., .. . ,·: · 
term as the Fed chairman expires In serve Board, on Thursday endorsed a As France's President from 1974 to 
August and President lteagan has not limited buying and selling of dollars, 1981, Mr. Giscard d'Estaing inaugo. 
said whether he would be reappointed. • ~'to help stabilize' excba_nga . rates -~ _ rated the first summit meeting that 

In another blunt response to a quea- , within the general framework of the annually brings together the govern-
- ti.on, Mr. Regan singled out France. •. fioatings_ystem/' .- ., • <:·•·.~ •·. ·"· . _ment heads of seven leading indus-

and Italy as having not lived up to : : . Mr. Giscard d'Estaing would go fur. · · trial nations. For the next one. at Wll-
commltments made at Versalllesi . · ther. In his view, upper and lower . Uamsburg, Va.., cm May 28,· he urged 

He later said he felt that .France limits should be set for the dollar and . the leaders to •'pledge they would not 
"could do a lot better in reducing . the yen in relation to Europe's curreo- resort to protectionist measures for 

'inflation and getting its money supply cles. The major European curreodes,; . ~ two years to come.., .. ' . . · ... :<::~-1.·. 
. down. .. The singllng out of spetjfic except for the pound. are already tied . '"The world ls paved by millions cl 
. countries for criticism was considered to each other and perm.Itted to fiuctu- communi~ on which people tram. 

._....,_. ate 2.25 percent above and below an- ple every day but when there is a 
nouncedvalues. . __ -" -~ · political will behind it/' pledges at 

Holding L"le dollar and yen inside a summit meetings have been honored. 
given range, or band, would hzve two he said. 
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WMhlnvtOI\ ~"" Btnfl Writer- ; 'i, economists to. quel!tiot1 the' strength . ;.rise· ln~lucled the' averilge '. worl<week01l inl:ombs ·1 hnve''.:'tioW. 1 started ·) toi'ris~· ;" t' AVERAOE Wo~KWl:EK i-",:;. . . \. : ·. ''..'. '.'.),. ! ,.- /;'.-,'.(> ,, ~::-:~, .. .,.,;·:e,~.n..; +0:,3 I 
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'111d1cators r~e· by:· LO,."percent. in .. !.,•Comm1m:e,.~.~parttrl~ll~ rsmdiY(!Stet-· :•.-:formaUopt Cdh~rap~ •. a~1d/.?~~,~h 1 fbr4r •a~~:-~~~~n:ip,t,~}Tl.~~t~• i.~J."~: th~JV!tY,'/, MONE~ SU~PL~~Ur ·';;: ';',,:1.?:i .'. .:,·:.,I,,,: ...... :~- '.'!, '.!: 4 ,/~:.> ;•~ t\/·,·· ,r _+0.26 : 
March, 'the ,.'seventh . consecutive :,'.-daY'-that:_~htk;-lndex· chntbed 1 by. ;0,7 .J,t,plant )an.cl equlpl')l~,nt,!a(tel',,llC.COllnt1\F.down_;,f,. ·11•. :· ,: .. l(• .... ,. I, /._I ·,
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monthly gnil\'. ?nd ff cleai\ sign .thnC',V~ercent I".' ~a~th, ftjp ,bY,' L3_pl!rfE!~t }:ing· for.- i~flat(pn;,is(o,cK;;P.t!9,t,s,f.~n~1,·r;r,.'.-:'1')rl'h~}o~r~l1,idicntp1·(Jhat dJci\red: ~\ PLAN(AND EQUIPMENT OR6ERS .. " ~ ' < ' :<; .' ;V i•
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•i 1;-:.-, . ·: ": :xg-g I 
the economy, 1s on· the m~nd,· the •i"!. ur ,January,. W1tlt. a· ?,:5. ,P.~rcent /dtp ·'., moneY ... supply at,ter,11aj1owing,1 fot,'lnH':t'lnr' Marchtwero. clmms .for, state 'lm~,~. · · INltlAl: UNEMPLOYMENT CLAiMS · •· · 1 

, • ; • ; '.·:;<,ii.. >.;Jh ".;,, t · • ·• :__0·01 f 
Commer~e ~ Depart.men~ : reporte~ :1,11 , .. during F~bruary,' :,. I C ,,;,- ;. ;,i'. I >,11".' flatiol\,;: !.,,.:., .,,_::!~i)!:?:~,~~~.1~ . .::.::J~ 1.1;,, 1

~,~P..l?Y.~~.11t j~~_i.tra,hce; .Jha'nµfac_t~r~.;:~,. BUl~Ol!'l,G :PERMITS. I ,•, ) . . . ,· '. 
1
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ye~tcrday. ''. ., . . . . .'. ! : ': '\ Ji-';.:. :Seven o~t ~f the eleyen ,ln,cl1cator!l I) ,T~e in_c~e~se _1h ·1the·~vet~~e., }V~rK~u ;_-er.s:' ?.~w !'r~ler~,:for,i,~on~u~er ,go?cl\( '/.JE',:V/>RD,E~S F.OR ,opoos AND MATERIALSn.:t;-~i •.(;,t .'-tf~\,, .<,l :: .. ·; ,-0.22 i 
rhe index of lendll'lg ' md1cators,--r ;;that comprise the ·lead111g mde,Uose ·. week lS 11md1cat1V8'0t.hlghet mcornes,,' .' ahtl {rnatetials; alter mflatto11;·lbu1ld~.}.; BUSINESS.,ANQ,(~bNSIJMER BORROWING .. , ;' · .' :·· ~. ;• y; .-1 '-> ➔,'·; •• ': • -0 39 I 

givos a guido )o future. movements'in' ~. last' month, the report s~id. ,'I'.h~ in• ~·,'·.'~1\ ·.c,orrtin~ trt~,nths1

1
1;:.s1~a_j1'eaid1~'.adt\;~; .. ::.'.ing1~~r1~i~('il,n~ ,c_h~ng~ ~n. '?~ista~_d·-··.:·, ~\~\i~~i~~,~~~te . · , .· · ~<: ::: . ;_·' · '. ~-~ ·.~ _·i::•:·. ... . ' . · ! 

the economy. It "has increased. by a:}:!creascs,wer~ "broad end 1mpreas1ve,'1 ~ .;· mg that·11dttr~ 1th1s 1.'.'should~l~acHJqi··' J1i~1tte41W ,:·11 1,' :1 ••. \'.I\·•·: ; r;;~;:i:s~·~;;.~·w: "~, w • "' o·mil'► 1r • , , ~I.~.~~~~~• ; 1,:;.;;, ;,.;, .. ,;.,;•,: ,;,r1 !-;1 • 0; *",, +1.49 

strong 6.2 percent since December,~;i'.~' 'etionomii:i('~lle~: Sinai ~r,p~t~,1.Rf :;:, high6r '.!' ~ortsu_rri_t!r;; ;ep~ndln,g,~1;j~q9~•? f?b"f~'~oiriit1if qu~ ::or ,~cessi?~S1, ,H1e~\j:C:(?IN~lo'~.~r,t, ptCATOR.S .1 ·• . : -~-,: ,·: '.\. ~ ,,'<1';. .r'/ (J'1 .. ~ ·;'\ r:j ..... -. \. ; 
Cc'.mmer~e ,secretary Malcolm· ~al-1 :~·,sources ·Inc,': ~aid.' 11'.fhey e~ggeg.t a :;,;. Blll~lers ,have; sp}~r;:.p,~erso~ewnat~ ··,lead1,ng1~n~l.~~. typ1fai\ly·eho~s ,strb~g i/,i . .' ·, 0 '. . . :, . e, .: :,:.. • •• :,.: .. , •• - •• ~.-' •• : .r 

d_r1ge said. Another i~dex-:.wh!ch t, strong~~ second h~lf ~or t~e e~oijqn,iY !1 ,1 ca
1
utl~us •about epehij1ng' ~d~,; ~t1r¥q1i -iga.ihs~ f~f:a.' t1~e', f'~s. It: has,1done re:;lf.,~~f8~lt.Lg~~g~~~J~~~- ,_ ... , . .;,, :.~·-: '., ~ ?('.~\~J:,zi~?:t t_::, ~- . ·., . +0.39 

aims to measure what 1s happening .i- · than first half,'' he said-.•·" , , ,. ,l'r" ,.,,\' ly, because' Jurtettipl6YJ'fidttb'·:~E1tlid1hs';, ·.cently,"1 Baldr1g0: ·1so1d;· '1,lh ·.Ja11UllrY1 ~~ .. EMP.•o"'1es·: N PAYR. OLL'·" · · · -1, •
1
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!,i,'·foreahaclowd ru,rther ,adv~1,c~~,;l~;,1k~y ;::, iP Hjj~~vel'r he#:amcl f th!~. ;did not; 
: economic 11or.lea such:~e)m11iqyin~nt,' (( ,n~.enrt(, .. thnt ;.the/ ec~nom!c ·-·r?ocvcry.~ 
~ '~rodu~tlo1t/·lt1~1'1!l!i/Uhd:(\R~~l~~~s; .: l}ts~lf'.would. ~t1[,stro~1ge.r.1.~han· 1n~er•\ 
,.., • IJ"le~ .. • .. :J,··;. 1. ,,i ,, -·· ., •: · .. 
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( t!Ae 'ini'the;' rlrst'th·re~ ·tnuttthsftt,f!,Ufo.~:1f.lrst';yt!M 6f re~overy; :orUiet,isaid •. ··;' ·}1,! 
} 

1 year tot mpr8itha111;the!:ilv~~ageifor =~~fi/rhe·:coinciclenf h\Clex'hhs'gone ltlf'4 

;/ previous/ postwar,,i:~r~cOVijtle~,~i\~1\e ) 1ttt1·~nly,1 L4 • 1>ei'cent' sli1ce _ Decemb~ri'r 
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i ·. . . · : ContJnued From Paae 1 :';'.f·< \ ;lj{i- Instead, economists wlll pay closer } trlbutor tb'the.rtse In uie tnaex;, .. · , 1 
.; : that he did not expec~ this to happen.· 

t · · · ' ' '· •l attention to a · companion index ofi', ,' · 1 A1scH1p were the pace of delivery of · .. Buildhig permits fell 2 percent, and . 
'· llk~ly to fall much ~low lO percent by.( coincident economi~ Indicators, whl~. f/goods, orders for new plbt and equip.' ·. 1.' are now below ~e level of Janaury. 
the end ,of ,the year, Som,e economists f measures the _current pace oLeco-, ).: ment, and net business formation, as . 1 But they are still 11.9 percent above 

,expect the unemployment rate to lnch,,hOmio actMty, In March, tht~ tndei,:fwell as the,average workweek, ther1·theDecemberlevel, , .. ,' .. 
up a 'bit this spring as the growing1 roseseven-tenthsoflpercent;follow-'.·1•stockmarketandthemoneysupply, •j --~_.;. -~· ······· · 
. recovery entices more people baek Into · Ing a decline of five-tenths of 1 percent,, Jo,; , Rout of the eleven components de- :; 
the labor force to look for jobs, The'' \In February and a Jump of 1,3 percent'; /cllned/led by a drop In credit out-:: 
\April un\lmployment _figures wlll be re-';_ in January, The three figures together_,,.~:,standlng, ,a-new component. The rise' 
leased ne,ct Friday. 1 ; · • · .. 

1
! •,showed the economy growl~g in the~r:tn initial claims for unemployment In-: 

; The index of leading economic ind!-.,·.; first quarter, but,a_t.an uneven•i,ac~!/. ,sux:ance, which has a negative Impact, 
ca tors, which has 12 components, fs ,·.i' ~onomlsts said, .' , .. ''. , ;-; ··: •ti, .. on the index, was, only tw~tenths ofl1\ 
designed to rls$ before the economy .'1 ;: 'Of the 11 compohents of the lridex of ,;, percent and nothlng to _worry about. ( 
moves from a recession into a recov- : Tleadlng Indicators available ''.for'.'.:\l.1r1 Ortner said. · ~-~·· · . ' . · J ,-
ery and to decline ~fore the economy ;, March,, seven contributed, to the in- :'V . But he ackno;wledgeo that the 4 per- .. 
falls Into. a. reces10on .. The. Index, ','(crease, 'A rise In sensmve materials':¼:•cent d,~cl~e :bi orders for consumer., 
therefore; Will not be of great concern ( ;'., prices, which Is a posltlve lndlcitlon ~f,·t'. goods, following an increase of nine- / 
to economists until It begins to tum :\ of recovery because lt reflects a. fe-;,&tenths of !'percent In Februar;, could,. 
down again. That would.signal,prot,.. Jnewal of demand for pf(lductlon:ofi1;:beacauseofconcemfftherewerean-· 
,le~~th~ ~~9'.~:1; ! ,·1) '·<• 'r: ·;i.·,'f: rpanufac~,~!:-.w~ .. a :bl! :~~ Mi ?~:~r~m;~~ ,~?ft~P?~< ~A~ he,sald_ 
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Washington Post 
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. )ion barrels a day,in March, about the- ;_ 7 -! 
_same as in February. That level is the,. · _ ·: : 

, lowest' at least since the ~ 1970's. , < ·" ; ·; 
,.: .Pmun~Departmentatlalystssa.ld.i):".: :~ i 
i- ·: Alsohelpingtokeeptheoilbllldown'.~;-' J'. 

in March was the decline in ayerage ::~, · .•; ;: ·, 
_ price to $29.80 a barrel. the 1owe;t, ?.· : -:.:~:· I 
~ since the $27.61 in j anwuy 1980. ¾;"~ ·"'- ,i 'Y ·: ·; ' 
~ . - · Today's report covered on1y'· trade·· -

1 
; 

.. in merchandise such as manufactured · _ r · -~ 
goods, farm produc,e and oil products., _ · ; 
excluding trade in services and other · · · · · 
financial investments· ;.;;.. --areas in·_·
which the United States;o!t~ ~ a., 
_smpl~-~- . - ·. ·, :-; -::·\c,- -.-.~, - - :.: 

- In Marcil, the report said, total mer-· . 
chandise exports rose 2.6 percent, to _ :_. · ·- -' 
$16.75 billion, while imports rose 2.4 , -_ 

- percent, to$:20.38 billion.·-:•- · s· > _ ':; - , 
> • •• • • , __ .. --,:.:.::....; • .;,g'...,~~,;~·;.. - _: __ __ 
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, . ~#OP~cl11.~.· Prbt~t·::~?· 0

;;:;,:~ 

.. /CJ~s~:-view·s:l)ri·Trade:;:::;<7:~ 

~ ~~~~~~~;[~1;~u~:~-~~a~~t~--
. woold autoome the Presides:ft.-u,··fl-•·;T .. McCormack. Assistant Secretazy . 

--strict imports from countries that sell:·~ S~te ~-.Ecooomic and Business 
· -~ nllti~. o( the Ccmmunist b1oc·1n ,.,..Affairs. He.had no comment except to 
. violation of American trade sabc:ti . say that the Government.~ study-. 
i --~: PI~-~)lireatesi~)o -~ 1}11:~-~~~=-~~~-! · 
~ -,~ti~ far. thee ~tloo· eco..: tensiom between ihe. Atlantic part-: 
f nomic ~t ~ere.nee to be held at~. ners last summer·following S8Dcti -; . 

.. ~~ VfJll!amsbur& -~~ ~_tbe_!-femorial .: .mqnc;ed by~dentReagan-~ 

':'~~~~~; =a_~_-es.:for __ ~~a~-~";1.-• duri1 was completed at a counc:il of. r:aJ.ga.spipeline._f~-~-i:>, .Psr=. .. w 
'. Commoo Manet. fore1gn. ministers in !-::~The i~mtlpeam~<ib~~- tiei'··~ 
, 1.uxembourg lest ~<mday~ At that_,& 1 what was descnoed as the ematerrS::,. 
sion. Franc:e's Foreign Mlnist:er, C1mJde ; torlal reach°'· the P.resldeot's actkn:l 
~ 2nnormc:ecr that prance:. }:!,~Pnsident~-·decreed· penalties~ 
_wvwurefuseaninvitatioobytheUnited: _.. based in Europe'; 
States to attend a wortin& · dinoer of; that ~ I orders of ~: 
trade ministers and ftnaDce ministers·•• pean governments to comply with'
'fn Paris on May 10. · ~ ·_ _. ., _. ._ . . : -~ ltof existing c:ootracts even~ 
. French diplomats -~ined ... .....,.,_._ meant a ~on~ Amen-_~ 

_· Franceapected the United States~;'~~~--~:,::>:·... ; ·., ~ 
-· use the meeting to Presti the ~ -~~' 'Ibe ~ which pxevdlt:£d the·_ 

peans toward a more TeStrictive * • compsnies from parehasing Ameri-'. 
proach oo East-West trade. It was re-. - can goods and services. were lifted in. 

' ported from Paris tcday that the ; November •. The Europe.ans haw. 
' ~ Governmeat had DOW decided · ~ to CODduct studies with the; 
. to accept~ lnvitatioo tothedinoer. _, .. ,: Umted States on East-West trade~:: 
, ·. lbememorandmn was delivered bJ ,. des. 0oe or the studies. 1s 1o tie pre-.: 

S1r Roy Denman. Ambassador of the ; ~~the Wllliamsbarg mm-:·: European Eculomie ,. __ _...., In Jllltmeeting.- !" , , '-. -,., '. .. ~ .. , •• -,.;:.. • 

. Wasbingtm. and by ~~ . '_..The ~~<b,, ~- ·; ::.- r,,.; 
West Germa:n:rs -· Ambessadar ·· in - seeking autboruatian to ban 0:·.- _ 
Wesbingta:L Sir.~ repiesents the .. from companies. as well as'exporu to'i 
Executive Cornrn1ssioa of'. the com- them. if they endanger America"s na,.Y: 
munity, and Mr. Hermes repxesents . tloaal security. This objective drew•·,; 
the eoantry that Is ~ in the rejoinder from the European eam-•;i 
chair at ~ ~ of Ministen,, the mumty today that '"use or import re,.l: 
community"s highest ~- &, strlctioos in this manner coo1d be~' 
sides West Germany. the members tnuy to the GAIT." The General:: 
~ ..J..ra.r-a. Britain. Italy• the Net.her- Agreement on Tariffs and Trade is the '. 
_._ Belgium. ~boarg. Den- internatkmal organization that coordl-,: ' 

• ~~_a:dG~_:: ::..: 1, :.~c.- ~~~d~_:~~.;.;;5f~t~~~ 
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l 
French Finance Chief, 
Again Switching Plans, 

· Will Goto Washington 
__ w.:;; '{(~s . . 

• Special u, THE w ALL STREET J'OURNA.1.. 

PARIS-Jacques Delors, French econom
ics 'and finance minister, changed his plans 
for. the second time in two days and an
nounced he will fly to Washington today to 
meet with finance ministers and senior trea
sury officials from non-communist industri-
alized nations. ; 

. His office made the announcement after · 
stating on Wednesday-the original date of • 
departure-that Mr. Delors bad canceled the ' 

· trip because of pressing business. at home. 
There had been suggestions, however, that 
~e cancellation -reflected Frenctt: disap
proval of U.S.-sponsored informal talks in 
Paris, · slated- for May Iii, after the annual 
ministerial meeting of the Orgamiation~fot 

-Economic' Cooperation··anif ·Developmenf' . 
·~. Aministiy spokesman said _it "stlll'.wasn•t 
clear whether Mr. Delors would ·accepf mi 
invitation: Jrom. U~~-:_Treasury·'Secretary 

.. Donald _Regan to ·pai:ficipa.t~ ~ _•the.·May 10 
~--~~~::+.i;::•·- -; -~:.\:-t.~~-''t5.t/i~\!~-l'f~-f$f.:::·:c 

The French government also must decide 
1 whether to accept President Reagan's 1nvi
, tation to President Francois Mitterrand for 

private discussions in the U.S. ahead of the 
seven-nation summit on May 28 in Williams
burg, Va. A spokesman for Mr. Mitterrand 
said his office was reviewing his schedule 
before resJ)Onding. >- · · 
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~ '· li,tclahoTbl~~,roctT!IM,/' /i•. · ~~,i.·.'theclostng11tatement;. ' ', , .,.;1: ': :? · '),~wlU1 the vJstting lea.ders alone - nO\ ... .'~\l?Ulcprtnctplesrf' :•:·~-!\i' ,.,'I· .. · : 
, W ASHINOTPN. , .. April 26 .and- ~! {£,:\ Indeed, such statements us\iall)' go• ,/; .. note-takers; or translators present, 1. - 'i;/' s: 41l t'a otwtoua · 1'1bw that. the leaders 
tnornlng, President Reagan ,u.11 ,,,r-i through several drafts, written·. lrid ,i.1:::-:Translators w111 view .the proceedings i:,tr ·should not have trled to. find language 
~llea~ argued. at the Vers~ll89J/ negoUated by aides, by the· time thelJ!.:,through .closed.:ctrcult tele,tlslon. sets ,::\:to ,disguise\ thelt ·· dlfferer:ices," said 
economic auminlt , conference ·, last ~¾i meeting beglns, ,The leaders then use 'i•"· and partlclpents Will.hear thelr wo~ ~1•1. Robert · D,1 'llormabJ

1
: an investment 

June over a slnglephrase in the com-;i'i,'.the summit sessions to alter phrases·,t':1 ~ughearpl\ones.,, . • 1 ,. ,. • 
0it;JibanketwhoWu.thenAsslstant~ecre

ml.mlqu6 ~~. 1t
0
. trad&.-,1~ ,~~.·;here and there before apptovfng the ,f.' · .jtwlll be Mr, 'Reagan's responslbll-',\:~1tary of State for Econooilc and Busi

Soviet bloc. . ,' • ' ,, ,/ :1, : ";, I //~~document; ·: · .',) i ,, '· I '(;,',, \, •f( ·•:r-)lity to sum Up the proceedings for.the ':~ness 'Affalrs;.-"So, much· time W8S 
: Orlginally,' an 'American ,~flchil ,!i ~: .. This year, Mr. Reagan has Won sup.\ ? diplomats 'of .. the various countries:. :,:'~i spent on the wordln of the communl• 
called, · the comm~~u6 tn'ft1t9 ~ -~11; ·t,ort fol'. his deolslon to ta,ke '/.'.hat aides i ·1.1.after that session, and to report to all-~ r)\qu6 that they· fall~ to ~ 

1 
th8{8. 

,"Umlttng export c,,~ff · ~ ·0 
/·•": aeknowledge ts·a hl~rlsk approach,\ltheworldafterthemeetlngltself. : :. ,\.!,wasnomeetlngofthemlnds, '· , ; 

commercial prudence. ;..,.1!~:«s t ucht> of hammering,~ flnal,statement OU~ f::.ir1: 'Ibe summit meeting's main objec..c',; ~/ {Ibe problems began after the meet. 
de bat~, the phrase was -'6 ° ~'.'\•'·~tWllllams~urg.- ·.·' '. · , · : ;',-::1/!/':;;~i;,tlve wtll llkely: be the. forging of a·, -png ended, when United States om. 
fleet the need for commredlercltsa,1~ PN:'.-r::'', . , , •1t•a Got Sve-"""'yNervous• ?it,: i;,¥;, \lnlted strategy to achleve worldw_lde •· . , clals confided to. reporters that there 
~enceinllmi~exportc • • 1,a'.'.J.', · . •#~ . '.' .l~l·tnonlnfiationarygrowth. , . , , ;,,: really had not been·a change in Mr • 

It took nearly
1
an hour and a.half for hL 'The thj!()ry ls .that, without a rrenei- \'.:3', But the most dJvlsi\18 lssues ate the, ',,:Reagan's poelUon on exchange rates. 

the leaders of ,the.Wes~tt\ inaJte ~tAV gOU,ated draft, the leaders. wll _ have_ ,;:·r1se of protectionism, the debt prob-•, · .. News reports of that infuriated Pfesl• 
switch. , · '. · ,,),, . ,', , : ; ·. •. ·:· .. •,f),1)'. more latitude lnputtlngthell'thfou

1 
~!!i'•:: lems of the third world, the wobbly IIP • 

1
•
1 

dent Francois Mitterrand of France, 
. Wlthln days ·after the l>IU'tJclpanta ,; '. , ... on · paper. Admlnis. tratlon ° f clcuo\',1,. ternaUorial currency system and the 1:, who announced,, that ••he had. not 
ronounced themselves pfeasecl at re-:_:1; .also said that lf there ls no,accord.on._,:: Amertcan· lnststence that the West•:·',, changed his posiuononexport credlts 

folvtng their differences, their agree.};:-. · ·some thinis partlcl~arid~ will1_
11ltm. ~ i/ .-curtalllta ecoriOmlc relations with the . ·, i to the Soviet Union, •: , · , ·. 

rn mt broke down in mlaunderstand,, f/. ••agree to dlsagree .. , see.. 0, ~-":' l,;) Soviet bloc1' ·. - · . ti· Mr. Reagan, in tum, became angry 
1ngen arid acrimony, The flnger-poln~· c·, solve differences in other torwna, thUi{t . 'Ibe participants 'at · Wllllamsburg ,; · 1,at Mr. Mlttenand's statement and de
bwuzone on ever since, , . :·. 1 · · 

11
:, , \} ,, Yet there ls, no guarantee that,: .. · ... 'J: . .'::~111 no. doubt be chastened by the fall- \: cided a few weeks later to Impose 

1 1. 7, , •, An Unheard Of Plan~'l ·: ',' t 1.),i ~pproachwlllmake thlngs~ler,\·· '.'f!:tires: ·at iVersaµIes ~ th.,se v~ry ~,(sanctions on the Europeans to stop the 1
' • . . i ,'.I' ··if~:· Indeed ·many 11keptlcs thlnk'theiJ.,tssuesH•'' .. ,·· ·· •,,constructlon,of.theEuropeannatural ~ The unhappy experience ,or, -the>· 'Reagan plan ls unreallstlc an41 dan-?_\t: , For 'examplei at Versailles ·,the ·;··r gas plpellne t9 1the Soviet Union. The 

,,Western alll~ at Versailles ,ls oow. 1\'t erous. 'Ibe goal of summit meetlng/i: United States opposed the French bid ~: French and other Europeans, in tum, 
1
leadlng Mr. R~agan and~• .aldthes to,/,,:1anners, after all,, ls'to have a ·sue-;/ for tncreas9<1 intervention by central,,· ,,._felt betrayed ~Mr. Reagan. . 
try a new approoch to the eigh an- -

1
:: cesstul summit meeting, A auccessful_::t\banks tp prop up F~ and other · i, 1n advance of· Wllllamsburg, no 

nua1 economtc:,utnmlt,~eeUllH, to be{',: summit meetlilg implies agreement,~j\•Euro~ .cummcles. Mr, ReaMan , _ fewer than five studies are being con
held at Williamsburg, Va.~ 1n fi':8•;, r; Agrooment usually req\llrea:. caretul.J, argued 1liat only a :•convetgence of ,,-, ducted by various. international organ
weeka. 'Ibls y~r, they aay, they won tJ:. work by experts in ndvllr\ce: · · · , },_, economic , policies, with everyooe , > tzaUons on economlc relations with 
_try ln vain.to paper over 'their dlffor-tJ . uu•s got ,everybody nervous,•.► ani',.:,trytng to)ower lnfiatlon,, could •ta~ll• ':,.• the Sovie~ bloc. Another study ls due 
_ences with clpverly ambiguous lan-v,:,, .Administration official. . acknowl~:r, lze exchailge rates. · . : : this week on the experience that each 
·guage that qeat~ more_, Pf1?bl~lll;I h·••'iedsed, "We've gOt.' some written mll~.:.1iJ; , As the meeting proceeded,, the lead- y. country has bad with cumncy inter-
1 that 1t s,olvesr ,1 · · : • , i ·., , · , '. : : h,l:..', '-terial, prepared, but• we won't, have i;;ip ers met in one room o.nd their finance , ventlon •. , 1 . , , , . 
·nie1.r alm also ls'to tnlnlinlze the 1

/ 1,f!,that~l!OOPY blanke~ of,.dlplomitll,\a:)1.1\Uld foret.gn· mlnlsters met ln. other,:i 'Ibebopeofpartlclpantsinthesum-
lmportanee Of lthe final cornmunlqu6 'V/,i pleceofoa~r." 1 ', - : ,, ! r;, l '1\''.toOmB,Y, 1, -~ · . · • ,· · mit meetlnJJ ls that these studies can 
by •doing aomethlng unheard of:' the 'j ,.,,. •i, 'Ibe •1nying .blind'.' aspect or the u,, Reagan aides now recall thaU com- · provide the ba's1s for discussion and 
doetiment wlll ~ be wrUten.~UJ w.,;,(.·Y{meeting ls ~in ln any case to 1add ~}:'promise. did emerge in whlch the,·,· possible agreement at Williamsburg. 
aununlt n1eetlrjg itself. • · ., •. · · · ,\l. \ to the burdens of the man in charge of. !I:', United States would petmlt language .. If Mr Reagan cannot get approval of 
· Two yean ~go at the ·ottawa ·eco,,,i;1.-;-,,,the agenda, Mb Reagan. Al~dy the ;ifi{tiugges~ a modification of its op~:::·· the American poslUon, bis aides said; 
nomlc summJ~ meeting, Mr, R~g1U1_:1 .. "·wm1amsburg .conference· ta :ahaplng, ':;:;•sitlcin on currency intervention - if i' ' be will at least try to get everybody to 
• • ' · 

1 
. "' ..:-, : up as a tnajot foreign ·policy test and ; -~;-;: the French agreed to language J8ug., _. . recog$8 the dlsagreements, . 

iii. one of the· biggest· extravagamaa of.:~,·: ge!;ltlng a tigh. tenlng of ~rts t. . th8 .1··,. ·, uw·e see the sum1 mlt as a time to as-, P ld ·· ' •' i' ,, ,,, " ··(' Soviet Union . · · 
. ; ~i/~e :'~~~ ~f May·~1,: ~,it To carry qut ·this compromise, the i1 sess where we.:u-9," ~aid a planner of 

· :__'lonial · Williamsburg . is . ~o be. tfaM; \'.. participants searched for .ftheae&-11:,~nf . \., :t:~~8 ~::ic! ft0c~~= 
, formed into a mod~fn nied1'1 1C8nter: ,.,-language on exports to · e . • ,m n ·. · . · 
for 6,000 Jo~~::.i-}'., ~ (· :/-~{.i , ; . \Jnlon, ~lowlnll ,the reader. to. infer, ourvlews '""~er. , · • 
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Europe's Pipeline Folly .. 
Neither high prices nor strategic ically vulnerable compressor station 

worries nor fear of Mr. Reagan's in East Germany, c- -·· ': :.,_, .. ,_::. · 
wrath will keep Europeans from their Which leaves us wondering why the 
appointed rounds with their Soviet normally clearheaded Germans would 
natural gas -suppliers. But the most do such a thing. In private. the Ger-
recent chapter in the pipeline book of mans explain that they're pleased as l 
horrors is the most symbolic yet! punch with the pipeline deal because ,_ ·---
West Berlin has just cut a deal with they say it's the first time the Soviets 
the Soviets on dubious economic and have let West Germany negotiate ori 
security grounds. . · behalf of West Berlin. They take this 

.. '. ____ . _ ,. . . .· . · The surrounded city signed up for - to · be a _pseudo-legal recognition _ that 
. -~ -. -- ;-<,:' gas that will be pumped in Siberia and part of Berlin belongs to the west. It 

then· travel on a line through Czecho- seems to us that the Wall itself does a 
slova.kia and East Germany before ood · b f elm I d · di 
reacl,;...,g Berlin. Guess who's paving pretty g JO O a owe gmg a • 

,lll.Ll '-'-· vided city. 
for t}le pipeline from Czechoslovakia As if the gas pipeline deal wasn't 
to West Berlin? The Russian suppli-
ers?-No-West Berlin- cash up front bad enough, there are reports this 
Who· will have first dibs on _the gas week in the German press that a new 

1 
1 
t 
t
' .... .. 

1· 
.t ' 

through taps on the pipeline? Czecbo- bargain is being offered: lignite from 
. , _ .• i:_· ._..: slovakia and East Germany. Is Soviet Siberia. It is said that Deutsche Bank, 

__ gas -the cheapest available? As usual, which helped bring Europe the Soviet ... ·:._ . :: ···: . ;·""'-:· 

T '. . ,.,, ,',f, ti ' no.~e 150-rnile, SIDO I rr;:11on pipe to :5:l~~~ ~='i: •lf'Jicf{j;;~ff;jj 

,,,1f;:;:,.,1?~ ;,9'Ji11. . S§&i ~!;fE ~ :~~:rl:E::: E:~ 'i~~~~ 
,._._ pean governm~nts financed the 3,600 ~eem to~ det~rnng this way,~r~.~~-+ ~i~_:_~\~:::_.,.,_,'-•··:: ..• _ 

~~jt~:;~c:~~j~'~;~:tR~I:: .. :i*:5i~~!~v:Wf-~ta:rs1l!~~•:j?~ 
--- . - .· ._· :;:·:>?JL:(', West:Germans ·are now going whole." economic ~om of the_Soviet na14- ·L -~- - ·:., ;: 

·- :c -._,-:_:-·: --~--::i'J\;< 'hog!::_,They're _paying for_ the Berlin- ,·.ra1 gas pipeline. A spoke~an fo: Gaz. ". 
-:' ::·r::::~::_l~f0(i·;pi~1in~ ,themselv~-::-r:-~-: ___ ,,: ,,: _ - -de France_ ~as recently. qu~onE:<1 · :-~>-:J?'.~~:- .. _·, .. 
- _, :, ·;;(<.:tJi.:t;> :ij:uhrgas, the big Gennan supplier. , about assertions-first made m this_ ._ .. __ : ~:-_:_, ____ ··. -

· · . - . ··:-':'·:--?::~J:"':._:'= has agreed to finance an·East·Ger- ~ace-:-that ~e E~peans_are stuck. -_ · •-"' - ~ _::,- -:·,'' : .,- =~w·: man company that will build the line. ~th higb-pnce So!1et gas because of 
Ruhrgas will get 1ts money back from wily tak~r-pay-clauses. These mean ·,! _ 

· Berliner Gaswerke, the city's dist:rib-- _ Europe JS pledged to bu~ 80% of the _ 
uting company. Berliner Gaswerke contracted volumes at pn,ces that~-

.·~- - '.·.,.; ·-.. .;:-·.,_ ·.; ': ... _ 
···•, · ... -_. 

' 

will get a big subsidy check from the calate regardless of what s _ happened 
West German government to cover to OPEC's house of cards cartel. The. _ ,. _ 
the cost of the pipe. And West German ~k~an called the reports_ "pole?Q·_· : ?:/~~---: ·:~·:_~---_ .-. 
taxpayers will back that cheoc Jcal. ~etakethattobe_~p~ed~- -- ~--- . ,. 

Well, no doubt Bonn's generous finnation; · French-style. ' =:~: ;.,~": ~)-

. support for West Berlin is a good And the International · · Energy_ 

thing and shoGeuld _ be expected from a : Agency in Paris is about to release a l,-:,;;I,,: ~_-;;:_~:-~::).: _ -:~_-_-----:_--
conservative rman government like . report that sa~-surprise, surp~- · t·.-:£,--.:·:-·~---:t-·T • • s.-·.,., 
Chancellor Kohl's. But this pipeline ii · it's _not a good idea to rely heavily on i·?~J7 .:::~·,::,-:·,.- · ~' ·:-·' 
a bad thing for West Berlin, leaving it Soviet natural gas. Any country that -:;-:-:::~-.:;.': :·::-_ -~ _ -
more than ever at the mercy of Yuri~ got j0% of-its gas from the Soviets !",~-~.;. ;i_ ~ ~--. < _. 
know-who.· li all goes according to ._. would have to answer to_ the allies~ . --:..'ii!!f..,•;__ :~. _: ___ _ 
plan. West Berlin will begin making _··and Europeans would be. expected to - ~ ,l,::''':°c:::-?:.":•~~:~ -·~- _~ -
the switch to natural gas by the sum- - diversify their energy sources even if j · · ,_ --- · ~ -·::-
mer and by the end of the decade the it meant .. 'higher costs." And the re- -

1
i 

city will get 10% of its energy from· port pleads with Norway and the ~ 
gas-the only sciurce for which will be· Netherlands to pump· more gas for 1 . --~ 

the Soviet Union.'.-- . -- Europeans. : ,-,~-- - _. ~ 
This dependericy·iscleatly"aanger-- - · European-governments seem to be --~ -· 

ou.s: lt's also t.innecessazy. As West· giving a better-late-than-never rethink .. ~ 
German energy economist Wilfried of the pipeline. This might· at least · ":) 
Prewo argued on this page last fall, a avoid more deals like the Berlin pipe- /

1 

cheaper pipeline could have been built line. All those European politicians 
to connect West Berlin with gas ~ who moaned over Mr. Reagan's pipe- II 
plies in northern West Gennany. The line sanctions can now thank him for· 
line would have been about half the forcing them to reach for their think
length and expense of the contracted ing caps. The rest of us can only think . 
line and there'd be no need for a polit- of Berlin and hope it's not too late. 1 
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.'. ► ,.i~,,,u ,·,· t '• ,,,.,L •• ,"'... • ,•; t:,,,r1 ... ., .. ~i'i.,w•+·'~~:1,.l1lr~·,,ifJT:1,\~,· ,,',, ·. !J1t, '') . I '~,· ~. ,,1,, •• ,,.,, 1 ..._ ____ ......, ... -~• , ,. 1·t1:L,1} f,,w'..\, t·tl.f td ' ·, I .. >, ti, ,,K ,_.,..,. I ,••,.fL .. ·, ... ,· ,.'1,1e l!lsi~~~:1, ..... 1...-,,. ~ ~--~--

l 
... '. ·,. ,, ·•. ,,., .. ,: HI"''';"'""'. ,.. ..... , ' ' _,., •. , • ' ' ' • , .. ~-- ' " I ' I ; t· ·,;- 1, \ '.i?f~Jtt'n Trade p~~sw';,~Oth;~1i~r;,I;;.~i &>n~;rkthg fl,: }ni~~~l~n 'heri,;th~ ~ulicai' pri39~ itof ~rot~tlon ate 
; l :, ·:' ,, · DyCLYDE.H •. FARNSWORm · · ·· '{'··' . · );):i \:~upon the coming meetlngs1:.,'rhese n,late to,East~West1/l\{/eo mu~ greater," said ·Professor Isatah,Fralik of the . 
::, •... , . ,.\);.tradewheresomeo theaametenslons thatdisruptedlastt; , .. }Johns Hopkins School of Advance,Intematlonal Studies. , 
( , , 1 • WASHINGTON-If the trequencyofhigh-level meet-·.,'.~.\'{;fear's summit conlerence at Ve~mes sUU poison theisi'i?r,He added: "The overall record ot this Admlnlstration Is , 
, , · !lngs W(lre an Indication of econoi:ntc health;· the world (.H/ ,air •. President- Reagan's sahcttons, flgalnst ~estem Eu-,.rr;.//;not bad, considering the conditions, Sometimes )'OU have , 
,:··, wouldappearto~onthevergeofoneoUtsmostbuotan_ .. ~1:~)):~rope's part1cipat1~.in the Soviet's natura1 gas p11)!3Un~:f'tftobewilllngtoloseabattletowlrtacampalgn." · · .. ; ·, 
,~., perlodsofgrowth.- . · ., I, , ' · · · ji · ·1 < r,,~};wererinatlyllftedl~stfall, b~torilfaftertheNo~Atlan~1fo::~:·.': At the moment, the campaign ls aimed at the so- .t 
: •' •. •. On Tuesday, trade mJnlst~rs rep~entlng the U~ted, !f,1ti tic allies agreed to: ll series of1 ~tudies aimed. at· ~ter:\\ •'.~l, called Domestic. Content blll, which cleared the _House In i 
: 1 · , States, the Eutopean Community,, Japan and Cati~da wil! ~ .. ~~ pollcy coordlnatlon,,The. studle,_ ~ not' going •t11~• 'it/ ·,1t the final days of the 97th Congress and would have the ef-, ! 1 
, ,t, .. gather In Brussels. Thursday and .r'riday, finance mJnla. iN'1,~l.Amertcan and European•~ ~.~~~t J'~~t/~;\y/i';f:1{it}:,:l _feet of keeping most foreign cars .out of the United States.·: i 

·; 1;,,' ·ters from the same countries will meet In Washington, ',(l) ,; West Germans Balk l'/i/•r~,,f.1 ?fi~f l'"';Nl{lri/;'.;/i .•:: \t: ;:i/i. So, while Mr, Brock inveighs against protectionism as 1:, 

, h·, Next week in Paris the trade an~ finance ministers wi11;J;(;J·1:; , . , .. . . . , '' · :.f\ 1,:_;,ly, (· r:t. · .. , , .. ·. \{ir;;,.::;."s~lf-destru~ve," he warns that "you Ignore polltlcalre-. :, 
) ·, bold one of their rare joint meetlrlgs. All these meetlngsi'\'.t,rr• · During his visit to Washlhgton 10 dt\YB. ago, .west Ger-:'.1i·lr,,allty at your peril - the whole process of government ts ,• ~+:. however, point not to a period of :optimism but to one of,f\tv~man Chancellor Helmut Kohl told Presldept Reagan that•:'\! t{r politics," In other words, trade policy; Ilk~ budget and de-
J '' uncertalnty'over growth, trade, 1µ1d international debt~i' ,1· :~his Government has llmlts in restricting-trade ~th the··, J,.fensepollcy, means compromise., .: ..... ,.: . . · · . 
~ f, Specifically, the rush of activity ls1prellmlnary to the Me-iih,!if., Soviets. Just before the ~sit, the Mmlntstratlon tame out:, _ _It,;< · To build Its political capital to~ the .coming contest. 1 
'. ,; . '. mortal Day weekend when Presid1mt Reagan will be host :}j~(. With hew legtslatlv,e proposals stlftentng·.lts own· )[i:llst~. : .' j.•,' over automobiles, the Administration took a backward · ·· 
,: ~ :- In Williamsburg, Va, to the lead~re ot Brltaini France,:•i,(\!~\,,West trad~ controla. and authorizing lmpoJ.1 ~, ~,~el':':V(.(tstep on motorcycles. Harley-Davidson was the last of 1 
\,\; 

1 
• West Germany, Italy, Canada, J~pat\ and, the:,~\Jfi~leeas compail.ies that disregard the ~ntro18, ', :·,{,V~::11r,: t~;)',';J·, what had once been as many as 143 American motorcycle· 1 

• { 1 CommonMarketCommlHlon,, '! · . · ,, • '., ··r.,!,,,:.J 1_;~• 1 But,Soviet-West European buslness.,tatks conttnue./·iJ•·,·r_manutacturers. To be blamed tor.the death of~a well-
i 1 !:: ·• . Overshadawtng most Issues ~s the dismat perfomi~·.•,\11~::'France's Technip Company has Just recel'Ved ·a ~1.l bllllorr :!' •·/':}known company In middle America (Milwaukee, ..J. and 
~- ·, ·\ , ance of world trade. For the seco.nd yeat running, trade ~J\i.1,(contract to scrub pOlsonous hydrogen sutflde troM: natural .1///, an industry to boot-was too high a political price lo~ free 
• , \ :iamong Industrial nations decuneq In 1982, off 8.3 perc. ent.M~J•sas ln-the,_As ttakhan energy project of 101;1them'Rusela~1/.i/1ltrade purity; The President's trade advisers were unanl

~· .►\ from 1981, according to the International Monetary Fund, j;'jJ,'.frhe Russians .have also been discussing a coal sasmca-1 \:r.\ mous In recommending that he help the company. 
:, · \1 , This sharp downturn was the major factor beJ:llnd ~e rise f.1;;r tlon project with the West Germans, ~d despite all ltsi'.i, :,;, · Along with decreeing domestic content fot: ,utomo
-: ( in joblessness In Industrial countries to,some 35 mllllon1,]~j):fstrlctures,· the Administration didn't ·mind lnc~~lng:• .. :·1 :;blles, protectionist bills In the hopper woUld mandate 

'. ·. ".·: workerS. Thti advanced countrte, exported les11 to .each :,iJ""buslness with l\_1oscow '1th er. The White House anriounced,,r:\, { more "Buy American" provisions for other Industries · 
·1 : , . other and less to developing COW)trles, which are !ltrug- fl~If. it was Uftl~g a, ban on negotiations f~r a long-tern'l ·graln,i{t'.. such as steel, revise the trade remedy laws to _make the 

/." w • gllng not only with their own even higher.\memployment,t,,(firasreement after signs ,of lessim,ed ,Soviet lnt,er9,11t ,lrJ: ,b~··~ ·:•:::·tests much easier for tho!le seeking protection, and stiffen 
•• , :

1 but with about $600 billion of debt. 1 · . • •• ' , ~· !/1, Ing grain this )'8\\l'i'.! '. 1\ ( . ·. · ,i · ' · ' • ' • · : '' l :--i.r1 "1:{.~ . the penalties against Imports that ate d~ped.or sold at 
1 · :., • In the United States high ·unemployment (HU per•.:!,t};I!' • The United States Tr~de R.epresentatlve; Blll-~roclc,.\,'.;,~ \unfairly low prices In the United States, :t J.; ·

1 
. ·· , 

! . r, cent, not counting the mllltary uipart of the labor force) ·:\;}y: said last Vf8ek h& did nc,texpect .the East-West lssu~ lo(:i-.r,,r · ... "If you believe In free trade, you hav,:e to agree that It ' . 
l., :i ,was causing the biggest .surge ln1protectlonist sentiment ,:·i~i'J-idis~pt th,wuua~•b. urg·•wn_. m_lt.lf only becaus. e_rthetetJ_;;'i'.will be a good session ff nothlng passes .in the 98th con-.; 
,,',; ... since the Smoot-Hawley tariffs-In 1930, Other countrles\;,r1rftare hotterdssuesii.•~ch as .world. t9eotlom1c recoveeyMnl':l\i"Vtgress," Representative· :am Frenzel; ',Republican, of ,· 
:, .. ~ were worried that If the United \States raised barrlen,J);,(j,theagenda;/1. :~.,:1~::f',:( 1:·::1.·/,'.i;'.i 1Vi;\y\·i:'\' 1?; . ;''., :VJ).:ur:· 'ti. (I'.'. Mlnnesota1commented re¢ently. '·:\; ·::;' ·\ ,• ' ' I l ·. 

\~· 1 they would face awesome ob~tacl~ to eamlng their way. ·;J;\ft1} '· · · Wash.trtgton conUnues to •bpport o~n trade poltcles 
1
,~ .':f'/ir ·, , . House Majority Whip Thomas S. Poley, Democrat ot ) 

-:. ;1, · In turn, American exporten, !who In recent )'Un ac--;),;r11\ but With a, severe recession raising aenattMty to lmport1 .Jr{,., Washington; said that both parties are moving away from . 
1 

, 1. counted tor f~ out of five of th& new jobs in manufactur--·.~4:-\!:i,j penetratlon,.lt haa found Itself tnaking.prctectJonist com•\?Ar:support of free trade, Adm,inlstratlon trade .officials are 
:~ '1,. tng and who sold crops planted on,one out of three acres of ··~!;l~proml11es, A little later this month:.!~! example, customs(I:~ ;hoping that protectJonlsm will be dissipated by economic , 
• : . farmland, feared that a aurae ln p~tectlonlstn here would \'.;_:S agents Will start collecting lo.fold 1111W8t ,~utles e>p .heavy. Y:i•,' ._; recovery,, But Mr. Foley warns, .,The trade Issues are · , tr· trigger foreign retallatlon, lurther,~ttltlg ,t ~rya ~ .•·_11/J;'!'{elght motorcycles from Japan,\ ::X··. ,!, : .1·. ',\ 1 .:i' ... ,: hi~1lmaturtng, They will not go away With slrppty i or 2 points 
~ ~~~~~J9~Jl~!fi.h.eJ1> Pm~•• .. ~i~\)}t•,:J.l;,~ . .... ~,.:L~~/J~_,:,;:;;;,i,; . ·;. :; ,; \.,., • .• ,::,~.~~~-~~.er,,~1e.,~-~~~}~e.po~l~ at~ tlme .ot .

1
• :. ,i .~f ~mtc ln.ip~ment." , . -~--.. , .. · . , : · '· . . 
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NATIONAL SECURITY COUNCIL 
WASHINGTON, D.C. 20506 

May 11, 1983 

MEMORANDUM FOR MR. THOMAS CORMACK 
Executive Secretary 
Central Intelligence Agency 

SUBJECT: 

.~_; -
·t, 

3106 

1.1$11~ 

/~OJ:?~.!?~ 

-P~LJ09 
?dbc~-PL
~~cc;£--/L 

The Agency-prepared graphic materials included in the press 
background book for the President's trip last year to Versailles 
were of high quality and deservedly received very favorable 
comment. 

We would therefore appreciate the Agency preparing similar 
graphic materials, updated as necessary and possible, for 
inclusion in the unclassified press background book f.or the 
Williamsburg Summit. 

Two thousand copies of each graphic and accompanying commentary 
will be needed, to be received in the NSC by COB Wednesday, 
May 18. 

The subjects listed below were among those included in the 
Versailles book and continue to be of priority interest for 
Williamsburg: 

Industrial Countries: Economic Power Shifts 

Current Account Balance of Industrial Countries, 198 : 
Trade Versus Services 

Industrial Countries: Current Account Trends 

U.S. Current Account Trends: Trade Versus Services 

Japan: Imports of Manufactures 

Industrial Countries: Imports of Manufactures from Japan 

Japanese Surges in Export Growth 

U.S.: Growing Importance of the Service Sector 

Selected U.S. Service Industries, Share of Foreign Revenues, 198 

~ 
MAY 1 1 1983 
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We very much appreciate your invaluable ass'istance in 
contributing to the high caliber of the Williamsburg Summit press 
background book. 

Ch« ~r-
/lJ';;n M. Poindexter 
Military Assistant to the 
Assistant to the President 
for National Security Affairs 



MEMORANDUM 

NATIONAL SECURITY COUNCIL 

MEMORANDUM FOR JOHN POINDEX~ -. 

FROM: JIM RENTSCHLER er---

May 6, 1983 

3106 

SUBJECT: Request for Unclassified Graphics for Williamsburg 
Summit 

Your memo to Thomas Cormack (Tab A) tasks the agency with 
providing unclassified materials for inclusion in the White House 
press book now being assembled for the Williamsburg Summit. 

RECOMMENDATION: 

That you sign rt~emo 
Approve ' '/ 

g 

Attachment 

to Cormack attached. 

Disapprove 
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