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THE WHITE HOUSE 

WASHINGTON 

April 18, 1983 

Dear Charlie: 

Thanks for your letter of April 1 
~~ .. ~,rernJ,<;l~n.t.' ~ .X.QJ!t,J;,1,., ~x~hanrue 
Initiative. I concur with you that we 
should feature this initiative in the 
Williams:purg ~umm.:h,t: It should certainly 
be mentioned in tne press statement at the 
Summit and, if the schedule will allow, a 
photograph with young people is also an 
attractive idea. 

I have instructed my staff members who will 
work on the Summit to pursue both of these 
ideas, keeping me informed. 

Sincerely, 

~ 
William P. Clark 

1C 
The Honorable Charles z. Wick 
Director 
United States Information Agency 
Washington, D.C. 20547 
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MEMORANDUM 

NATIONAL SECURITY COUNCIL 
ACTION 

April 11, 1983 

MEMORANDUM FOR WILLIAM P. CLARK 

FROM: DE~IR/HENR~AU 

SUBJECT: International Youth Exchange Initiative 

Charles Wick has written you (Tab II) requesting your support in 
adding some visibility at the Williamsburg Summit to the Youth 
Exchange Initiative. Charlie's ideas of mentioning it in the 
communique and his request for a photo opportunity are sound. 
Attached for your signature is a letter back to Wick praising 
his idea and telling him we will pursue it. 

RECOMMENDATION 

That you sign the letter at Tab I. 

Approve~- Disapprove __ _ 

Tab I 
Tab II 

Letter to Wick 
Wick letter to Clark 



United States 
Information 
Agency 
Washington, D.C. 20547 

83 APR 'l A\\ : \ S 
Dear Bill: 

Office of the Director 

April 1, 1983 

\ ... ,~1r:-1 c: ::r .. ,~~r ·'"ir:t ~. : ;,_,•~''· .. _ 
I W~f"~\HOikiO®d bring you up to date on the President's Inter
national Youth Exchan9e Initiative and obtain your support for 
placing youth exchange on the agenda at the Williamsburg 
Economic Summit. An official statement of support would be 
extremely helpful in securing financial support for the project 
from the other governments. 

I know the subject of an official endorsement of the President's 
Youth Initiative would be well received by all countries, and 
particularly by the Germans and the Japanese. Both 
Chancellor Kohl of west Germany and Prime Minister Nakasone of 
Japan understand, as the President does, the profound importance 
of contact between young people to the future security of the 
Western Alliance. Last January, in Bonn, at a luncheon for the 
Vice President, Helmut Kohl said: 

"Friendship thrives on encounter and dialogue. 
We set great store by encouraging and improving 
personal contacts and exchange between our two 
countries. Above all, our efforts are directed 
to the young people so that they renew the active 
dialogue that was crucial in determining the 
outlook of an entire generation of Germans and 
Americans immediately after the War." 

Prime Minister Nakasone during his visit to Washington this past 
winter shared his feelings about the importance of his 
daughter's exchange in the United States to her and his family. 
The President recounted this story at the meeting at the White 
House on January 20 of the President's Council for International 
You th Exchange. 

The Honorable 
Judge William P. Clark, Jr. 
Assistant to the President for 

National Security Affairs 
The White House 

USIA 
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I believe we should also take advantage of the high level 
gathering to take a photograph of the seven leaders with a group 
of exchange students from each of the seven countries. A 
photograph dramatizes in ways no official text can, the 
importance of our young people to future relations among the 
allies. A photograph also lends itself to media placement in 
support of our efforts. I have written to Mike Deaver 
suggesting this idea, and he is reviewing the possibility of a 
photo opportunity. such an historic photograph would be an 
important precursor to our national public service ad campaign, 
conservatively worth $30 million, to start this summer. 

Enclosed for your information is a memorandum I sent to 
Larry Eagleburger whose office is responsible for preparing 
political items to be discussed at the summit. In my memo, I 
underlined the importance of an official mention of the 
President's Initiative in order that the project not simply be 
an American Initiative, but a project supported fully by all 
seven summit partner nations. 

I look forward to your positive support to both an official 
endorsement and a photo opportunity. 

Best wishes. 

Z. Wick 
r 



11Jii,Jl/ itt.,;:,;__,1 .,;,; t:..~.,; .:.:;.;;.;, 

lnfaH:11ation 
""'_ Ag,bliiiC!f 

Was/Jinyton, {J.C. 20547 

MEMORANDUM FOR: Lawrence S. Eagleburger 
Under Secretary for Political Affairs 

FROM: C~arles z. Wick n II I 
Director ~- 1/W 

SUBJECT: The Economic summit: Discussion of Youth 
Exchange 

Further to our discu~sion Friday, I would like to bring to 
your attention the latest telegram from the American Embassy 
in Tokyo (Attachment A) stating the need for the U.S. to 
inform the other countries of our desire to discuss youth 
exchange at the Williamsburg summit. Without an endorsement 
at the Summit, increased financial support for youth exchange 
by the Japanese Foreign Ministry is unlikely (Attachment B). 
Based on my discussions with our allies, this is true for the 
other countries as well. 

I urge that the President's International Youth Exchange 
Initiative be endorsed publicly at the Williamsburg Summit as 
an important unJerpinning to continued economic and political 
.cooperation among the seven allies. As you recall, President 
Reagan's idea of an International Youth Exchange Initiative 
was broached informally at the summit in Versailles last June, 
and it is appropriate that it be the Williamsburg Summit at 
which the leadei:s give their public endorsement to youth 
exchange. 

At a conference on youth exchange in Williamsburg, January 
24-26, representatives of the seven summit nations agreed to 
work to have youth exchange placed on the summit agenda. 
During Vice President Bush's visit to Bonn at the end of 
January, Chancellor Kohl spoke at length of the importance of 
building ties between young people. He said: 

"Friendship thrives on encounter and dialogue. 
We set great store by encouraging and improving 
personal contacts and exchange between our two 
countries. Above all, our efforts are directed 
to the young people so that they renew the active 
dialogue that was crucial in dete~mining the outlook 
of an entire generation of Germans and Americans 
immediately after the War. 

The Williamsburg Conference on Youth Exchange which 
was initiated by President Reagan was a highly 
promising step towards activating and strengthening 
understanding between western democracies." 

f {~J;J lfi·•·'""' . ' .,....,..,, ., ,.. • pr , -
f~t.:~ ;~ . .r-~- .. (~-~. ::·i::.-1 
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German commitment to youth exchange was again affirmed during 
the ·February visit to Washington of FRG State Secretary von 
Staden. 

The President's Youth Exchange Initiative also has the strong 
support of Prime Minister Nakasone of Japan who shared his 
personal feelings about youth exchange at a luncheon in 
Washington this past winter. It was an emotional moment for 
him and his daughter who had spent time in the U.S. as an 
exchange student, and demonstrated the impact an exchange 
experience can have on a young person and his or her family. 
The President departed from his prepared text when he met with 
the President's Council for International Youth Exchange on 
January 20, 1983 to recount this story. Attached for your 
information is a summary of the high level endorsements for
the President's Initiative (Attachment C). 

While these are encouraging signs of support for the 
President's Initiative, I again stress that public 
acknowledgment by the Heads of State at the summit is needed 
in order to secure necessary funding for increased youth 
exchange. This Initiative, in order to truly accomplish its 
goals, must not be iimply an American project, but rather one 
supported fully by our six summit partners. 

Attachments 
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PRESIDENT.'S INTERNATIONAL YOUTII EXCHANGE INITIATIVE 

High Level Endorsements of the Initiative 

President Reagan 

Presidential announcement of the Initiative at a May 24, 
1982 meeting at the White House 

In a-letter to Charles Wick, Director of the U.S. 
Information Agency, and to Coy Eklund, Chairman and Chief 
Executive Officer of the Equitable Life Assurance Society 
of the United States (Chairman of the President's Council 
for International Youth Exchange), October 1982: 

It is increasingly clear that the successor 
generation ... does not share the same appreciation 
felt by the lead~rs of today for international 
cooperation among the industrialized nations. 
In the long term, our world can only survive 
th~ continuing and ever more vigorous challenge 
of our adversaries if today's generation of 
young people cherish the same ideals of f~eedom 
which we hold so dear and which are the 
foundation of all democratic nations. 

I believe we have a great opportunity to form 
new networks of international cooperation and 
strengthen existing ones vi~ expanded inter
national exchange of youth. 

At a White House arrival ceremony for German Chancellor 
Kohl on November 15,· 1982: 

With us today to greet you is a group of 
young people from your country ... they're 
part of our Youth Exchange Project ·between 
our two countries, and these kinds of ties 
bode well for the future. 
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At a meeting at the White House, January 20, 1983, on the 
second anniversary of the Reagan Administration's 
Inauguration. Present were the Presidential Inaugural 
Trust, tl1e President's Council for International Youth 
Exchange and other distinguisl1ed guests. 

Some of you may remember what Winston Churchill 
said of the\United States following World War II. 
"What other nation in history, when it ~ecame 
supremely powerful, has had no thought of 
territorial aggtandizement, no ambition but to use 
its resources for the good of the world." I think 
that was one of the finest chapters in our history. 
And we have every reason to be proud. 

But today, almost 40 years later, there are many 
in the world -- especially young people -- who 
have no personal memory of that period, who do 
not understand America and what she represents •. 
They do not know that America still possesses 
that spirit that Churchill- described. The lack 
of understanding is a serious problem for our 
future. And that is where you, the members of 
the President's Council for International 
Youth Exchange, enter the picture. You aTid I 
strongly believe in the American ideal. We 
must trust our system and our values enough to 
know that young people from other countries, if 
they have a chance to visit us and live among · 
us, will come to understand the American 
experience. 

And tilere's another side to this idea. While 
we receive guests from oth~r countries, we will 
also send our own young people to experience 
other cultures and to carry the American values 
to their host countries. 

-- At a meeting with young people from th~ United states and 
from other countries, Epcot Center, Orlando, Florida, 
March 8, 1983: 

I'm delighted to be here. I'm especially pleased 
to acknowledge the presence today of a group of students 
from eight countries. They're participants in the 
world Showcase Fellowship Program which Disney World 
has generously established as part of EPCOT. 

Thii is just the kind of approach that we're 
encouraging ttirough the President's International 
Youth Exchange Ir1itiative which I announced last 



May at the White House. For those of you who haven't 
. seen it -- well~ first of all, let me say I'm convinced 
that people-to-people programs like World Showcase and 
the International Youth Initiative are one of the best 
ways to build real understanding in the world. 

May I just in the spirit of that program that we saw, 
also say something about ... this exchange program where 
you, the same age, will meet with those from other 
countries and get to know each other as human beings 
and as individuals. 

I have always believed that a lot of the problems in 
the world come about because people talk about each 
other instead of to each other. And maybe one day, with 
programs of this kind, you are setting the stage for the 
dream that has lived with mankind from the first and 
earliest days of history, and that is the rlream of· 
peace; that one day, knowing each other, it will ~e 
impossible for someone to say to you that there must 
be a war or that you must take up arms and do away 
with these people that you have come to know so well. 

And we shall do everything we ~an to see that this 
program prospers and goes forward and incr~ases the 
ability of young generations like your own to meet 
and become acquainted with others around the world. 
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secretary of State Shulti 

In September 1982, Secretary Shultz wrote to the Foreign 
Ministers of the six Economic Summit partners: 

The challenge to those of us responsible 
for shaping our future relations is to find 
ways to bridge the gaps in perception 
between the "successor generations" of your 
country and mine. I believe expanded programs 
of youth exchange can make a significant 
long-term contribution to this goal._ 

Excerpts from remarks to delegates attending the 
Williamsburg Conference on International Youth Exchange, at 
the state Department, Washington, D.C., January 26, 1983: 

It isn't just a youth exchange. We're 
having an exchange when these kids go around, 
because they come back and they tell us what it 
is like -- not what it's like in terms of the 
big, cosmic issues necessarily, ~lthough they have 
a lot of that; but they tell you what it's like, 
the people they meet, how they are treated,. and so 
on. So I think this Youth Exchange is of tremen
dous importance. 

It is 1mportanf now, but it is truly a grant to 
future generations because it is the future 
genera-~ ions, and it is a gr an tto ourselves because 
they eJucate us at least as much as they get 
educated. So I am very pleased to support this 
program as I have. 

I know tha~ you aspire to raise some money, and 
some money is needed. A good start has been made
in the Hhite House ceremony the other day of the 
Inaugural Trust, matched by some businesses. I 
think they have a couple million dollars now, at 
least, and are trying to get ten million dollars 
and I assume that will be possible without any 
trouble. But that is not the real, in a sense, 
fund that is being raised here. The fund that is 
being raised here is a fund of understanding, a 
fund of good will and of friendship, of a human 
touch all around the world; and it will be a 
human touch that will help to sustain the values 
that we stand for· together. 
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Foreign.Leaders 

President Carstens of Germany 

.Rernar ks at the Vil la Hammerschmidt, Bonn, on the occasion 
of the German-American symposium on youth exchange, 
December 15, 1982: 

I personally do attach a very high value to 
German-American relations and in particular to youth 
exchanges between our two countries . 

••. It (is) necessary for Americans and Germans to talk 
to one another regularly to harmonize their views 
whenever they have diverging opinions, in order. to come 
together ... Hence, it is so very important that there 
should be exchanges, and, in particular, youth 
exchanges. 

As a matter of fact, I myself am·a very good example of 
how useful youth exchanges are, because 34 years ago, 
in 1948, I went to the United States as an exchange 
student to go to Yale University and I'~ convinced that 
my whole life would have been different if I hadn't had 
this experience in the United States; I might well 
still be a lawyer in my home town of Bremen. So, that 
is the very personal reason why I am in favor of 
exc~anges with the United States. 

Prime Min1ster Spadolini of Italy 

Televis?d remarks to a group of Italian students returning 
from a visit to the United s~ates, September 1982: 

At the most recent summit of industrialized 
countries, held in Versailles, a much larger 
portion of the discussion than usual was given 
over to the topic of cultural exchanges in the 
west. I found myself particularly in agreement 
with President Reagan's especial hope for the 
development of exchanges involving young people. 

It is no accident that your study concentrated on 
the u.s. political system and U.S. institutions. 
Many years ago, another European, Alexis de 
Tocqueville, engaged in a similar study, whose 
results played an important role in the maturing 
of democratic awareness in Europe. 



We believe that the meeting of the best of 
European culture and American political culture 
can result in the better working of our respective 
democracies in the future, and hence new hope for 
peace in today's troubled and uncertain interna
tional situation. 

Remarks at the National Press Club, Washington, D.C., 
November 1982: 

The problems of young gene rat ions ,have also 
been discussed in my talks with President Reagan, 
and we do appreciate the initiatives that have 
been taken so as to develop the cultural 
exchanges within the western world. 

Prime Minister Suzuki of Japan 

Remarks to a grotip of American exchange students, Tokyo, 
June 1982: 

Never before in our histoiy have-the U.S. and 
Japan enjoyed the level of friendship we do 
today. We enjoy this friendly relationship not 
only as a result of effort at the governmental 
level of both countries, but also because of 
exchanges and dialogues maintained continuously 
at all levels of both nations to deepen mutual 
understanding. It is my strong belief that we 
must recapture and further promote the spirit of 
muL~al understanding which we have already come 
to Jhare, not only for the development and 
pro~perity of our two countries but also for the 
peace ·and stability of the rest of the world. 

You are the representatives of the generation 
that will share the greater part of the respon
sibility for the promotion of U.S.-Japan friend
ship in the future. You will also be the prime 
movers of world peace and prosperity. 

Chancellor Kohl of Germany 

statement at Arrival Ceremony, South Lawn of the Hhite 
House, November 1982: 

We must constantly remind ourselves and in 
particular our young fellow citizens of the 
foundations of our equal partnership and of 
our deep friendship because shared fundamental 
convictions are the key to unity. 



Luncheon Speech in honor of Vice President Bush, Bonn, 
Januury 31, 1983: 

"Friendship thrives on encounter and dialogue. 
Participation in this by the young people in 
our two countries is a matter particularly close 
to my heart. We set great store by encouraging 
and improving personal contacts and exchange 
between our two countries. Above all, our 
efforts are directed to the young people so that 
they renew the active dialogue that was crucial 
in determining the outlook of an entire generation 
of Germans artd Americans immediately after the War. 
The Williamsburg Conference on Youth Exchange, which 
was initiated by President Reagan and ended a few 
days ago, was a highly promising step towards 
activating and strengthening understanding betw~en 
Western democracies." 

Canadian Secretary of State for External Affairs MacEachen 

In a letter to Secretary Shultz: 

I can assure you of my interest in the 
initiative and I consider the programme 
objectives of creating an awareness of our 
shar~d values and strengthening the bonds 
of understanding among the young people of 
the United States and Canada to be very 
wor~hwhile. 

German Foreign Minister Genscher 

In a leLter to Secretary Shultz: 

The Government of the Federal Republic 
of Germany attaches the utmost importance 
to preserving and developing good German
American relations. Intensified exchanges 
between our peoples, especially between 
the young generations, is the best means 
of safeguarding these good relations in 
the long run. We know that we are both in 
agreement on this point. 
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We greatly w~lcome the fact that, in May 1982, 
your President took the initiative to 
encourage at the multilateral leve.l youth 
exchanges among the countries of the Western 
world ...• This initi~tive confirms our current 
bilateral efforts. We support its objectives 
and will seek to gain our friends' support for 
these plans as well. 

Foreign Minister Sakurauchi of Japan 

In a letter to Secretary Shultz: 

I am fQlly convinced that the expansion of 
the exchanges of young people is very 
significant in further promoting_ the friendly 
relations between our two nations, since they 
belong to coming generations which are to play 
decisive roles in the future u.s.-Japan 
relationship. In this respect, I am gratified 
that President Reagan, yourself and other 
leaders of various circles concerned have taken 
a great interest in youth exchange and are 
making much efforts for its promotion. 

-I wish to continue our efforts, in cooperation 
with you, to expand the U.S.-Japan Youth Exchange 
as one of the most important activities to further 
promote our friendly relatiQ1ship. 

Secretary of State Pym of Great Britain 

In a letter to Secretary Shultz~ 

I am glad to support this Initiative ... and I 
share your hope for the success of .this 
imaginative enterprise. 

Resolution by The North Atlantic Assembly 
November 18, 1982 

Welcomes the Initiative takeri by the President of the 
United States in making the successor generation and 
international excl1anges among youth in the countries of 
the Atlantic Alliance a priority in his efforts to 
strengthen transatla~tic solidarity. 
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To: EOP0ll (57:EOP0ll) 

From: NEWS 

~~C£ 
P'M.~ ~ ~/J 

Posted: 
( 6 5) Subject: PRESIDENT AND REAGAN 
leaders of the industria 

Mon 9-May-83 8:24 Sys 97 
reagan and other ;:71{.,, 

(lgrafcorrection xxx the other; pickupl6thgraf: that may 
adding japan) 

;3~3·tJf-
Editors: This is the first in a series of five articles on 

issues of the economic summit of industrial nations in 
W · liamsbur..g, a.. , May. _ -30 • Others will deal with financing 
third world development, protectionism, reforming the 
international monetary system and east-west trade. They will move 
on successive days this week. They can be used spot or in the 
future, separately or as a series. 

( Global interdependence top topic at economic summit 
B DONALD H. MAY 

WASHINGTON (UP When President Reagan and other leaders of 
the industrial world-hold their economic summit May 28-30 in 
Williamsburg, Va. a cradle of American independence their 
central topic will-be global interdependence. -

The world economy is becoming more closely knitted together. 
In 1970, 13 percent of world output moved in international 

trade. In 1980, 22 percent did. 
There are more and more principal actors on the world stage. 

In 1955 the United States produced 40 percent of the world's 
output. In 1980 it produced only 24 percent. 

Japan's share rose, meanwhile, from 2 percent to 10 percent. 
Europe's grew from 27 to 28 percent. 

The share of developing countries grew from 20.7 percent to 
21.5 percent, according to the World Bank. But those figures 
include declines for the poorest areas, such as sub-Sahara 
Africa, and they mask a dramatic change. 

This was the rapid rise of a score of middle-income developing 
countries including South Korea, Hong Kong, Taiwan, Thailand, 
Mexico and Brazil. Their share of world output rose from 13 
percent to 17 percent. 

Their share of world trade in manufactured goods, rose from 4 
percent in 1960 to 10 percent in 1980. They now export 30 percent 
of the world's clothing, 15 percent of its shoes and 11 percent 
of its electronics. 

The U.S. economy and American jobs depend increasingly on the 
rest of the world. According to the Overseas Development Council, 
11 percent of the demand for U.S. goods and services comes from 
abroad, compared to 6 percent ten years ago. Of the current 
demand from abroad, 42 percent comes from developing countries. 

For most of the past two decades, world trade has been 
expanding; the economies of developing countries have been 
growing at close to 6 percent per year; those of industrial 
countries a bit more slowly. 

Beginning in 1979, after two oil price surges, most industrial 
nations tightened their monetary policies to fight inflation and . 
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brought on the recent recession. Unemployment among industrial 
countries has risen to 30 million. 

The value of world trade fell in 1981 for the first time in 20 
years. The recession spread to developing countries, which as a 
group are expected to suffer economic declines in both 1982 and 
1983. 

While the recession seems to be ending for industrial nations, 
it may not have yet had its full impact on the developing world. 

Shahid Javed Burki, World Bank director of international 
relations, says the futures of both these groups are inseparably 
linked. Neither can achieve healthy growth without the other. 

Thus, a major agenda item for leaders of the United States, 
Japan, Britain, Canada, France, West Germany and Italy at 
Williamsburg, will be how to "harmonize" their own economic 
policies to get world economic growth and trade going again. 

That may involve different actions by each of the seven. For 
example, proposals have been made for the United States to reduce 
its budget deficts in order to lower interest rates; for Britain 
and West Germany to avoid too much restriction; for France and 
Italy to keep fighting inflation. Next: Financing Development of 
the Third World _____ upi 05-09-83 03:50 aed 



The Honorable Craig L. Fuller 
Assistant to the President 
The White House 
Washington, D. C. 20500 

Dear Craig: 

The Bowery Savings Bank 
110 East 42nd Street 
New York, New York 10017 
212 953 8288 

Vice Chairman 

May 12, 1983 

Enclosed is an editorial from the Financial Times (London) on the 
Williamsburg parley, which you may not have seen. 

The writer(s) focus on the objectives of "financial stability, 
reasonable external balance, and the orderly growth of money incomes." 
I submit that a growth of savings (deferred consumption) to offset the 
Congressionally-inducedl explosion of debt (accelerated consumption) 
should also be a target--at least for the United States--and in other 
countries where a similar phenomenon exists. 

Every best wi s_h, 

Sincerely, 

SOR/lg 

cc: Peter G. Peterson 
H. P. Goldfield, Esq. 

Enclosure 

1 q.c,.10 4 

t/:2. 0 0 

p o oo<o-a 

~ - ·✓/J) 
0 o I ~ 7 rc- 001-oi 

1Peter G. Peterson, Chairman of Lehman Bros Kuhn Loeb Inc., has given 
excruciating detail on this point: "No More Free Lunch for the Middle 
Class, 11 New York Times Magazine, January 17, 1982, p. 40 . And, of course, 
the "middle class" is where savings needs to be inspired the most. 
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FINANCIAL TIMES 
BRACKEN HOUSE, CANNON STREET, LONDON EC4P 4BY 

Telegrams: Finantiino, London PS4. Telex: 8954871 
Telephone:01-2488000 · · 

Wednesday May 11 1983 

i--

AGAINST ~LL the odds-a~ 
especially the political odds-
some genuinely new· and .con
structive ideas seem to be mus
tering enough international sup
port to raise hopes . for the Wil• 
liamsburg summit next week. 
Given . the radical disagreements 
bet:v:een th~ seven particip.ating 
countries, ahd between the U.S. 
President ~nd his legislature, 
there is stiU much that could go 
wrong; and since one of the 
seven is without a Government, 
and another in the middle of an 
election campaign, firm leader
ship will be in short supply. 
However, the problems the free 
world faces impose their own 
urgency, and some suggested 
answers are beginning to sur
face. 

The problems are all too 
familiar: the world recovery 
remains weak and tentative, the 
international cjebt problem is 
very far from · solved, and 
progress on either front Is 
badly hampered by high real 
interest rates. There is growing 
agreement, too, on some of the 
major causes. National econ
omic policies are out of step, 
and cause turbulence; low real 
demand, intensified by growing 
protectionism, undermines the 
efforts of debtor countries to 
earn their way out of trouble; 
and Government borrowing . -
especially the projected long-

reallse that thlJ approach , does 
not seem to work in turbulent 
times, whHe Ute traditionally 
Keynesian . Paris group have 
come to realise that an orderly 
growth of nominal -demand 
neatly combines their long-term 
preoc;cupation· with real growth 
with the over-riding priority of 
recent years, to limit inflation. 
By definition, it permits . real 
growth to resume as and when 
inflation is checked. 

This statement of objectives 
begs inany · operational ques
t ions, of course, as its propon
ents recognise. It is no easier to 
secure steady nominal growth 
today tl)an it was to achieve 
ste·ady real growth in the era of 
nearly-stable prices of the 1950s 
and 1960s: but it should not. 
after a little experience, prove I 
any harder either. 

A convergence of nominal 
growth rates •would of itself do 
a lot to ease the strains which 
have made exchange rates so 
unstable. ltis also a formulation 
which should make sense both 
to leaders like President Reagan 
and Mrs Thatcher, wtio give 
high priority ·.to monetary 
stabilitv, and .those . . like Presi
dent Mitterrand, who demand 
some .objectives · for growth. 
What has united. the bankers 
and the ,ecpnomists could unite 
the leaders. : · ' 

term deficit 
1
of the U.S. Govern- O . , r . , , 

ment - sustains high interest 'Pen markets · · j 
rates. 

This much is familiar. What .. A . technical restatement of I 

is new is uie growing acknow- the unchanged aim of macro~ 
ledgement that we did not fall economic policy wjll . not, of . 
into this trap by ill-luck, but course, solve all problems: it 
because we followed ill-thouiht- :will simply help us to- avoid 

t r · i 1 11 th tripping . over ' our own .feet 
ou po icies t n near 1 a · e quite so_·otten. ·A second ·import_major countries. In particular, 
too much weight was given to ant. theme; underlined .recently 
~fforts to control the. growth of by the U.S. Treasury Secretary, 
national money supplies, and is to ·provide open · markets for , 
too little to the other factors emerging '. producers .. in ' the 
which set the climate ,for Thlrd World. This· does pose 
growth and inflation ,- financla1 some . hard political ' questions, 
stability, re•sonable external especially in.Europe and Japan; 
balance, and •the orderly growth but 11,rotectlonism; as Dr 
of monef , incomes. · Johannes Wltteveen points out 

· · ,., . _._..on . behalf . of the .. Group of 
Const!IISU• 1 30, depressea' world tr.ade, : 

These are at least u -much 
technical u political questions; 
and it is amons the technicians 
that a new consensus· ts ftrtt 
beginning to emerge • . 'Ibus the 
OECD 'Secretariat in Par.ls and 
the c.ommerdal aDd central 
bankers who make up the 
Group of 30 have both inde
pendently proposed the same 
radical change in the last few 
days: the aim of monetary 
policy shoul4 be to secure an 
orderly grqwth of 111oney 
national income rather than of 
the money supplf. -

The undt:rl~iiig thought .oould 
still be described as 
"1nonetarist .! , &ince the alm of 
money suppl¥ policies always 
was to secure a steady growth "" _, ... , r.n,,. .... , ' .... 

intensifies · the debt problem; 
and raises, prices . in · the coun
tries- which practice it. U.S, 
leadership here is welcome. 

The rest of the catalogue has 
become familiar in · recent 
months: 'the · need to . frame 
domestic policies with an eye 
on the exchange markets, the 
question' of smoothing interven
tion in the currency markets, 
and above all ,the adoption of 
convincing strategies to reduce 
structural budget deJlcits, par
ticularly· ln the U.~. All this 
would help to produce ·stability 
and lower interest rates. 

\vnH:imsht:.ri ~!!1 cCn:1-in!:,i 
not initiate a new Brettor1 
Woods, u President Mitterrand 
deman"ds; but if it falls to pro
duce some very helpful policy 
~IJfl-. t will. ... ... 
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Dear Senator Dixon: 

United States Department of State 

Washington, D. C. 20520 

u u NE 81983 

I have been a ked to respond to your letter of 
May 20, 1983 to Pr r sident Reagan. Te concern expressed in 
your letter regard· ng the possible t, ade impact of the 
dollar's growing s rength is widespr ad. As you know the 
issue was a matter of special attent'on at the Williamsburg 
Summit. 

Greater exchange rate stability is high on the 
Adm~ni ~t~Etion:s 11st of inte rnational economic prio~ities. 
President Reagan o btained agreement at Williamsburg for 
enhanced efforts t 6 promote converge ~ce of economic per
formance among all \of the Summit partners, including the 
Japanese. In addition, the Summit partners have agreed to 
pursue closer cons ltations on policies affecting exchange 
markets and on mar1et conditions. When conditions warrant, 
we indicated our w~llingness to unde t take coordinated 
exchange market inti ervention. I 

These agreeme ts ha~e set the stage for greater stability 
in foreign exchang J markets. This s ~ould allow the dollar 
to remain at a lev 1 consistent with relative U.S. economic 
performance. \ 

With cordial egards, 

The Honorable 

Po ell A~ e 
Assistant Secretary 
for ~ egislative and 

Intergowernmental Affairs 

Alan J. Dixon, I 
United St tes Senate. 
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From: Hillis, Elwood 

Date: 5/25/8_3 

Secretariat 
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\ent of State 

Traxler, BOB 

Subject: Currency exc anges & the Summit 

~ 

ACTION REQUESTED! 

Draft re · 1.y fm:~ _______ Pres signatm:e 

Wh.i te House- Sta.££ -------
-------
xxxxxxxxxxx xxxxxxxxxxoireet re~pLy 
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Other 
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Other 

Furnish info copy 

COMMENTS: *** Please coordinate w/ Henry Nau on NSC staff 395-6961. 

,r~s~~--------
Robert Kimmitt 
Executive Secretary 
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MEMO FOR: 

THROUGH: 

FROM: 

SUBJECT: 

THE WHITE HOUSE 

WA S HINGTON 

May 27, 1983 

PETER SOM...\1.ER 

LORETTA BRAXTON 

CHARLIE PONTICELLI C!Anp 
"Last-!-1inute" Letters regarding Surnrni t 

Attached are letters to the President from Congressmen Torn Ridge, 
Jack Kemp, Bud Hillis, Tom Corcoran, and Senator Alan Dixon 
regarding the Williamsburg Summit. 

Because all of these letters have r e ached us without time for 
acknowledgement prior to the Summit, we would appreciate your 
routing them to State for an a ppropriate direct res ponse 
(with copies back to Ken Duberstein). 

Thanks for your help in handling this r equest--
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ALAN J, · ;:l!XON 
ILLINOIS 

The President 
The White House 
Washington, D. C. 20500 

Dear Mr. President: 

WASHINGTON, O.C. 20510 

May 20, 1983 

COMMITTt'.'ES: 

AGRICULTURE, NUTRITION, 
AND FORESTRY 

BANKING , HOUSING AND 
URBAN AFFAIRS 

SMALL BUSINESS 

J 44186 

As the Williamsburg Economic Summit approaches, we would 
like to urge you to undertake serious discussions there on the 
subject 0£ e x change rate misalignments. We believe this problem 
is one of the most important factors affecting the strength and 
vitality of the uJs . economic recovery. 

While the present strength of the dollar has increased its 
value relative to most major currencies, the problem is particularly 
acute vis-a-vis the Japanese yen. American businessmen and 
independent analysts have brought to our attention the fact that 
in the past five years the competitiveness of U.S. products 
against Japanese products has declined by some 50 percent. This 
decline occurred despite large improvements in productivity and 
efficiency by U.S . manufacturing operations because of the 
dramatic weakening of the yen relative to the dollar, and high 
U.S. inflation rates. 

Many of the industries in our states are engaged in intense 
marketing competition with the Japanese. They are being severely 
affected by the unfair advantage Japan derives as a result of the 
exchange rate misalignment. 

We would like to clarify one point that has been often 
raised regarding this exchange rate dialogue. The problem is 
not that the yen is maintained at a weak level by "manipulation." 
Rather, there is broad agreemen t that two factors: 1) the 
significant difference in real interest rates between Japan and 
the U.S. ; and 2) uneven capital flows in and out of Japan , have 
tended to weaken the yen relative to the dollar. 

Thus, we believe an important objective of yours at 

BELLEVILLE OFF ICE: 

618-235-0998 
10 EAST WASHINGTON 

BELLEVILLE, ILLINOJS 622.20 

CHICAGO OFFICE: 

312-353-5420 
2.30 $. DEARBORN STREET 

ROOM 3996 

CHICAGO. ILLIN0IS 60604 

SPRINGFIELD OFFICE: 

217-492-4126 

PoST OFFICE ANO COURT Haus£ 

ROOM 108 

6TH ANO MONROE 

SPRINGFIEU>, ILLINOIS 62701 

MOUNT VERNON OFFICE: 

618-244-6703 

FEDERAL BUILDING 

ROOM 227 

105 SOUTH 6TH STREET 

MOUNT VERNON, ILL!NOIS 62864 



The President 
May 20, 1983 
Page Two 

Williamsburg should be to initiate a major dialogue on the yen
dollar topic, and perhaps more broadly, on the implications of 
exchange rate imbalances on overall world economic stability. 

A simple joint declaration by you and Prime Minister Nakasone 
indicating your recognition of the yen/dollar currency misalignment 
problem is an important one, and a statement of your intention to 
work together to relieve the imbalance may provide some help. A 
well thought out follow-up plan should then be developed to address 
the yen/dollar imbalance in both the short and long-term. 

The United States must take the initiative to get such a 
dialogue started. We urge you to begin that cess at Williamsburg. 

Sincerely, 

A• / 

/ ·•x ~ /ij l,~ c.,_c..~_....___ 
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98TH CONGRESS H RES 194 
1ST SESSION • • 

Urging the President to provide for greater consideration of international currency 
exchange rates at the Williamsburg 'summit. 

IN THE HOUSE OF REPRESENTATIVES 

MAY 12, 1983 

Mr. TRAXLER (for himself and Mr. HILLIS) submitted the following resolution; 
which was referred to the Committee on Foreign Affairs 

RESOLUTION 
Urging the President to provide for greater consideration of 

, international currency exchange rates at the Williamsburg 

summit. 

Whereas the continuing misalinement of major currencies with 

the United States dollar is a principal factor in undermining 

United States trade competitiveness and in depressing the 

United States economy over the past two years; and 

Whereas the consequence has been the loss of many hundreds of 

thousands of jobs, and the severe dislocation in many areas 

of the United States economy; and 

Whereas persisting disparities in interest rate levels between the 

United States and other key currency countries have con

tributed heavily to these ongoing exchange rate misaline

ments; and 
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Whereas both these maladjustments result in major part from 

the inadequate coordination and harmonization of general 

economic policies among the United States and other key 

currency countries; and 

Whereas European and Japanese officials have indicated a 

desire to discuss remedies for these problems; and 

Whereas the forthcoming Williamsburg summit conference at 

the end of May will bring together the leaders of key cur

rency countries: Now, therefore, be it 

1 Resolved, That it is the sense of the House of Repre-

2 sentatives that: 

3 (1) the President should arrange to have included 

4 among the highest priority themes of the Williamsburg 

5 summit, efforts to seek a consensus among the partici-

6 pants on the need to improve the coordination of eco-

7 IJ.Omic policies among summit countries, aimed at re-

8 ducing disparities in economic policies, interest rates, 

9 and exchange rates between the major industrial na-

10 tions; and at hastening a healthy and sustained recov-

11 ery of industrial economies and of internatiop.al trade. 

12 (2) such consensus should include announcement 

13 of a mechanism or procedure for such consultation on a 

14 close and continuing basis: and 

15 (3) such consensus should also include proVIs10n 

16 for an early meeting of summit country Ministers of Fi-

17 nance and the United States Secretary of the Treasury 

18 to consider steps to achieve better alinement between 

... _ "' I'" 
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1 the interest rates and major currencies and to make 

2 public the objective of such steps; and 

3 (4) the President should arrange, in conjunction 

4 with the Williamsburg summit, bilateral discussions 

5 with the Prime Minister of Japan to initiate special ef-

6 forts to bring about consensus and joint action to 

7 achieve the earliest possible further realinement of the 

8 yen and dollar exchange rates. 

0 




