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May 27, 1983

President Ronald Reagan | 4 5000

The White House
Washington, D.C. 20500

Dear Mr. President:

The upcoming economic summit at Williamsburg provides you with an
excellent opportunity to address some of the international economic issues
that are so crucial to our national economic security.

We are facing an economic crisis in this country, particularly in the
manufacturing industries. Already hit by a devastating combination of high
interest rates, lingering recession and an unprecedented invasion of foreign
goods, the road to recovery is now blocked by currency imbalances and unfair
trade practices. I urge you to take complete advantage of the summit to make
it clear that we can no longer tolerate the current situation.

I am particularly glad that you are meeting separately with Prime Minister
Nakasone of Japan. For nowhere is this crisis more evident than in the American
auto industry.

The share of the American car market controlled by imports has doubled
in the last five years from 14% to 28%. Japan's share has risen from 12% to
23%. The voluntary export restraints of Japan will expire in less than a
year. Long term forecasts are that Japan could take 40% of the American
auto market by the end of the decade.

Yet while Japan uses the advantages of our market, we are still not
allowed to take full advantage of theirs. Many of our agricultural goods are
restricted in Japan. Inspection requirements, commodity taxes and dealer
restrictions keep our cars out. [ welcome Japan's recent efforts to begin
easing some trade restrictions. But such token actions are not enough.

While it exploits certain markets in our country, Japan uses subsidies
trade barriers and joint ventures to strengthen targetted domestic industries.
According to a report by the Department of Commerce, the use of subsidies and
trade barriers was essential to the development of the Japanese automobile
industry.

The weakness of the Japanese yen allows the Japanese car makers to sell
their cars for $500-600 less in this country than in their own. The current
rate is over 235 yen to a dollar. This situation is further exacerbated by
the wide disparity in defense spending between our two countries.

These problems are not confined to one industry or one nation. Other
nations promote the growth of their industries at the expense of ours. The
problem of unfair trade practices -- whether in the form of non-tariff barriers,
subsidies to domestic industries or currency imbalances -- must be squarely
addressed at Williamsburg.



President Reagan
Page Two

I am hoping that as the host -- both at Williamsburg and with Nakasone
at the White House -- you see to it that some real progress is made.

I look forward to hearing of your success.

R.

DWR/jev
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3563

ACTION May 24, 1983

MEMORANDUM FOR ROBERT M. KIMMITT

THROUGH : CHARLES P. TYSO
FROM: DENNTS C. BLATR ¥
SUBJECT: President's Bilateral Meetings at Williamsburg

Attached for your signature is a memorandum which should be
1LDXed to State to inform them of the arrangements for bi-
laterals with Prime Minister Thatcher and President
Mitterrand.

RECOMMENDATION

OK NO

That you sign the memo at Tab I

Attachment:

Tab I Memo to State
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WASHINGTON, D.C. 205086 € ﬂ/ﬁ
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rune 3. 1983 FEODE /L
MEMORANDUM FOR CHARLES HILL
Executive Secretary
SUBJECT: Post Williamsburg Letters to Heads of State

We would appreciate receiving from you by COB Friday, June 3,
draft letters from the President to other Heads of State and
Gaston Thorn conveying the President's thanks and appreciation
for their participation in the Williamsburg Summit. The
letters should be personal. They should note the President's
satisfaction with the meeting and highlight his gratitude for
the show of unity on security and economic matters. 1In
addition, you should consider including some of the following
personal themes:

Prime Minister Nakasone: Stress his vision and concern for
the future of mankind. Viewed as a "man of peace."

President Mitterrand: Appreciate his constructive and cooper-
ative attitude at the meeting and the attention he drew to the
critical issue of the world monetary system.

Prime Minister Thatcher: Appreciate her taking time out of
her busy campaign schedule. Support on INF critical. Convey
condolences for her having to host next meeting, which we hope
will continue to strive for small and informal settings.

Prime Minister Fanfani: Appreciate his strong support and
active participation.

President Kohl: Exhibited strength and leadership. Con-
tributed greatly to the positive tone and momentum of the
proceeding which benefited all parties.

Prime Minister Trudeau: Appreciate his forthright positions
on energy and problems of developing countries, both of which
are reflected in final communique. Shared his preference for
an informal structure and hope this trend will continue.

President Thorn: Thank him for positive contribution. Hope
he will take lead in informing other EC countries of con-
clusions and work program for the future. Benefit of EC
perspective was very constructive to the discussions.

77% C /ﬁ@wm

/42324L¢i%i%Z2:Z§2§191’ \ Y Robert M. Kimmitt ﬁvoc7

Executive Secretary
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¢« MEMORANDUM
NATIONAL SECURITY COUNCIL

June 3, 1983

URGENT ACTION

MEMORANDUM FOR WILLIAM P, CLARK

FROM: CHARLES P. TYSON

SUBJECT: Post Williamsburg Letters to Heads of State
Attached is a suggested LDX from Kimmitt to Hill requesting
draft letters for the President to send to Heads of State
expressing his appreciation for their participation at the

Williamsburg Summit.

RECOMMENDATION:

That you authorige Kimmitt to sign the memorandum to Hill at

Tab I. \f
Approve ﬂ Disapprove

Attachment
Tab I Kimmitt to Hill Memo
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