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MEMORANDUM FOR THE SECRETARY OF STATE
4 THE SECRETARY OF THE TREASURY
THE SUMMIT WHITE HOUSE GROUP

SUBJECT : Summit White House Group Meeting with the
President on thé London Economic Summit-=- =~
Tuesday, May 29, 1984, 10:00 a.m.
12:00 noon, in th€& Cablnet Room (ﬁT

The Summit White House Group will meet with the President to
review the political and economic issues to be discussed at
the London Economic Summit. The agenda and list of
participants for the May 29 meeting are attached. (&7

Michael K. Deaver
Co-Chairman, Summit

White House Group White House Group
Attachments
TAB 1 Agenda
TAB 2 List of participants

MGLASHIHA 0/

Declassify on: OADR ,BQNFJ’BEW
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DISTRIBUTION LIST:

The Vice President

George P. Shultz, Secretary of State

Donald T. Regan, Secretary of the Treasury

Edwin Meese, Counsellor to the President

James A. Baker, Chief of Staff and Assistant to the President

Michael K. Deaver, Deputy Chief of Staff and Assistant to the
President

Robert C. McFarlane, Assistant to the President for National
Security Affairs

Richard G. Darman, Assistant to the President and Deputy to the
Chief of staff

b/E;aig L. Fuller, Assistant to the President for Cabinet Affairs

Michael A. McManus, Assistant to the President and Deputy to the
Deputy Chief of Staff

Larry M. Speakes, Assistant to the President and Principal Deputy
Press Secretary

John A. Svahn, Assistant to the President for Policy Development
W. Allen Wallis, Under Secretary of State for Economic Affairs
Beryl W. Sprinkel, Under Secretary of Treasury for Monetary Affairs

James M. Beggs, Administrator, National Aeronautics and Space
Administration

William Henkel, Deputy Assistant to the President and Director of
Presidential Advance

Robert M. Kimmitt, Deputy Assistant to the President for National
Security Affairs and Executive Secretary, National Security
Council

Richard Burt, Assistant Secretary of State for European and
Canadian Affairs ‘

James M. Rentschler, U.S. Ambassador to Malta

M. Marlin Fitzwater, Special Assistant to the President and Deputy
Press Secretary for Foreign Affairs

William F. Martin, Special Assistant to the President for National
Security Affairs and Senior Director for Coordination



‘Robert B. Sims, Special Assistant to the President and Deputy Press
Secretary for Foreign Affairs

Douglas W. McMinn, Staff Member, National Security Council

Robert J. Morris, Deputy to the Under Secretary of State for
Economic Affairs

Gilbert Rye, Staff Member, National Security Council
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PRESIDENTIAL BRIEFING
LONDON ECONOMIC SUMMIT
Tuesday, May 29, 1984
10:00 a.m. - 12:00 noon
The Cabinet Room
AGENDA
I. Summit Political Discussions
(1/2 hour)
A. Introductory Remarks Robert C. McFarlane
B. Political Setting and Objectives Secretary Shultz
C. Review of Political Issues Assistant Secretary
Burt
l. East-West Relations
2. Arms Control
3. Terrorism
4. Iran-Iraqg
5. Other Regional Issues
D. Status of Preparations Assistant Secretary
Burt
II. Summit Economic Discussions
(1 1/2 hours)
A. Issue-by-Issue Review
1. Economic Recovery and Outlook
Introduction: | Robert C. McFarlane
U.S. Objectives Under Secretary
and Tactics: Sprinkel
Positions of Other Under Secretary
Heads of State: - Sprinkel
Discussion: President, Cabinet

Officers and White
House Staff

SONFIDENTIAL . R
Declassifv on: NOANR fi%ﬁﬁﬂfﬂ:&?T!&&f"
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Finance, Debt and Monetary

Issues
Introduction:

U.S. Objectives
and Tactics:

Positions of Other
Heads of State:

Discussion:

Trade
Introduction:

U.S. Objectives
and Tactics:

Positions of Other
Heads of State:

Discussion:

Manned Space Station

Introduction:

U.S. Objectives
and Tactics:

Positions of Other
Heads of State:

Discussion:

Environment and Technology

Introduction:

U.S. Objectives
and Tactics:

Positions of Other
Heads of State:

Discussion:

Robert C. McFarlane

Under Secretary
Sprinkel

Under Secretary
Sprinkel

President, Cabinet

Officers and White
House Staff

Robert C. McFarlane
Douglas W. McMinn

Douglas W. McMinn
President, Cabinet

Officers and White
House Staff

Robert C. McFarlane
Colonel Gilbert Rye

Colonel Gilbert Rye

President, Cabinet
Officers and White
House Staff

Robert C. McFarlane

Under Secretary
Wallis

Under Secretary
Wallis

President, Cabinet
Officers and White
House Staff
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East-West Economic Issues

Introduction:

U.S. Objectives
and Tactics:

Positions of Other
Heads of State:

Discussion:

Other Issues

Introduction:

U.S. Objectives
and Tactics:

Positions of Other
Heads of State:

Discussion:

Robert C. McFarlane

Ambassador Morris

Ambassador Morris

President, Cabinet
Officers. and White
House Staff

Robert C. McFarlane

Under Secretary
Wallis

Under Secretary
Wallis

President, Cabinet
Officers and White
House Staff
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LIST OF PARTICIPANTS

PRESIDENTIAL BRIEFING
LONDON ECONOMIC SUMMIT

May 29, 1984

The Vice President

George P. Shultz, Secretary of State

Donald T. Regan, Secretary of the Treasury

Edwin Meese, Counsellor to the President

James A. Baker, Chief of Staff and Assistant to the President

Michael K. Deaver, Deputy Chief of Staff and Assistant to the
President

Robert C. McFarlane, Assistant to the President for National
Security Affairs

Richard G. Darman, Assistant to the Presidént and Deputy to the
Chief of Staff

Craig L. Fuller, Assistant to the President for Cabinet Affairs

Michael A. McManus, Assistant to the President and Deputy to the
Deputy Chief of Staff

Larry M. Speakes, Assistant to the President and Principal Deputy
Press Secretary

John A. Svahn, Assistant to the President for Policy Development
W. Allen Wallis, Under Secretary of State for Economic Affairs
Beryl W. Sprinkel, Under Secretary of Treasury for Monetary Affairs

James M. Beggs, Administrator, National Aeronautics and Space
Administration

William Henkel, Deputy Assistant to the President and Director of
Presidential Advance

Robert M. Kimmitt, Deputy Assistant to the President for National
Security Affairs and Executive Secretary, National Security
Council

Richard Burt, Assistant Secretary of State for European and
Canadian Affairs

James M. Rentschler, U.S. Ambassador to Malta

M. Marlin Fitzwater, Special Assistant to the President and Deputy
Press Secretary for Foreign Affairs '
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William F. Martin, Special Assistant to the President for National
Security Affairs and Senior Director for Coordination

Robert B. Sims, Special Assistant to the President and Deputy Press
Secretary for Foreign Affairs

Douglas W. McMinn, Staff Member, National Security Council

Robert J. Morris, Deputy to the Under Secretary of State for
Economic Affairs _

Gilbert Rye, Staff Member, National Security Council
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FROM: , Michael K. Deaver
Robert C. McFarlaneﬁ%D7

I. PURPOSE
To report to you on the U.S. strategy and status of
preparations for this year's Economic Summit, which will be

heldrin London, England, June 7-9.

II. BACKGROUND

The U.S. strategy for the London Economic Summit is based upon
reaching two over—archlng goals:

1. Reinforcing your role as a leader who has brought the
United States through a serious recession to a strong
economic recovery, and who is now bringing the Free World
into recovery and greater security:; and

%ﬁwﬁggﬁfﬁ 2. Building on recovery, to revitalize the 1nte:nat10nal,
A

_'j“‘,,o“‘”f % and financial system on the basis OT the

R Tamsburg Summit agreements, translating certain of
RIS these agreements into concrete policy commitments by the
L "time we meet in London in June.

A centerpiece of our strategy for London envisiocns endorsement

of the call for a new multilateral round of trade—llberallzlng &y“
negotiations. This is a follow-up to one of last year's key g@zg@
results at Williamsburg and, if successful, will help the

Summit countries: : : Qo o
rx—.'?_ ’ — gw -
Contain protectionism; -~ PGt
Liberalize trade, i.e., freer and more open markets; el
Reinforce the future basis for sustained growth without
inflation; and . - ling,

o Resolve the balance-cf-payments problems of developing %
countries. “%ﬁf%“%ﬁ
axh’;\gf Bk, .

The idea of calling for a new round of trade-liberalizing
negotiations is not without its detractors and risks; both
internationally and domestically.

Many of our Summit partners are skeptical about cur ability to:
hold off our own pressures for protectionism, as the U.S.
election year unfolds. A few of them (notably the French and
Italians) would like to use U.S. protectionist actions as an
excuse for avoiding additional trade liberalization on their

R DO TTT ] ] - LN T L
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part, and as a way to postpone calling for a new round of trade
negotiations.

‘In election-year 1984, you will be under mounting

protectionist pressures. A myriad of special interest groups
are already demanding increased protection for their
particular constituents. Many of these groups (carbon steel,
copper, footwear, etc.) are timing the submission of their
trade cases so that you will be required to make difficult
decisions just in advance of the November elections. We have
compiled a list of some of the trade cases you will face this

AT i e

year at Tab 2. " e

A T A R R S e

o T =T e
e T e T T e ‘M%w”““‘”w(%
Doqkstlcally, trade llberallzatlon in the form of Rew» T
tilateral negotlatlons is never an easy task because it 3

/

eans some reduction in the levels of existing protection for ;f

# our private industries. In an election year, liberalization”

might be portrayed as "giving away” America's strength,. even
though the actual conclusion of a new trade _round may be years

away. ; e et R

The last three summits have dramatized your leadership in
rebuilding America's economic and military leadership and
strength. Having laid a firm domestic foundation, the United
States can now take the lead in opening and strengthening the
international trading and financial system. This
internationalist and statesmanlike approach contrasts sharply
with the increasingly self-defeating calls for protectionist
trade policies.

The London Summit also offers an opportunity to conclude
agreements with other Summit participants concerning

1nterggtlonal cooperation on the manned space station, .program

e

that you anfiGiiced in the State of the Union. This event his
the potential of being a highly visible, upbeat outcome of the
Summit that could have both 1nternatlonal and domestic
beneflts.

Finally, durlng polltlcal discussions at the Summit, we intend
to raise t of improving international cooperatlon on
. If we are successful in reaching

o agre antive action over the next few months, we

could announce 1t in London in June. What we should avoid,
however, is a declaration that is simply rhetorical in nature,
since this could encourage rather than counter international
terrorism. -

At London, our Summit partners will remain concerned primarily

with their own prospects for sustained recovery and, for most
of the Eurcpeans, rising unemployment. Most (including
Thatcher) seem genuinely convinced that high U.S. interest

rates and a strong ("overvalued") dollar (which they

attribute, erroneously, to the prospect of large U.S. budget
deficits) threaten their growth and risk rekindling inflation.
Mitterrand will use these elements to justify continued
austerity policies for which, he will claim, the United States
is largely responsible. To varylng degrees, ‘all other Summit

il ....’5 &)
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participants are likely to focus attention and discussion on
the need to reducemour budget deficits to bring interest rates
down, reduce efc ange rate volatility and restore more stable
conditions in the—international financial system. In this
connection, we have prepared for your review, at Tab 3, a

" comparison of Summit country economic performance (real
growth, inflation, interest rates and exchange rates).

iy

s

7—'—-\.”, s

We can expect France to press for more progress on reform of
the international monetary system. Mitterrand will also
stress aid, especially through multilateral institutions, and
we can anticipate support for this position from most other
Summit participants. .

IITI. PARTICIPANTS

List attached.

IVv. PRESS PLAN

White House photographer only.

V.  SEQUENCE OF EVENTS

- Secretary Shultz, Secretary Regan, Ambassador Brock and
members of your Summit White House Group will be waiting
in the Cabinet Room to meet with you.

- Robert McFarlane and Mike Deaver will open the meeting
briefly and then turn to Allen Wallis, your Personal
" Representative for Summit preparations.

- Under Secretary Wallis will review the U.S. Summit
strategy and summarize for you the status of policy"
preparations for London.

- Ambassador Brock follows with a review of the trade
policy aspects of the Summit.

- Finally, Under Secretary of Treasury, Beryl Sprinkel
will discuss briefly the international monetary issues we
expect to be raised in London.

- Mr. McFarlane will close the meeting by raising briefly
two matters for your consideration as possible Summit
‘initiatives; terrorism and the manned space station

program.
Attachment
TAB 1  List of participants
TAB 2 List of trade cases expected for 1984
TAB 3 Comparison of Summit country economic performance (real

growth, inflation, interest rates and exchange rates)

Prepared by:

Douglas W. McMinn .
cc: Vice President : cc: géﬁgspﬁgié%ent

Edwin Me€se

Milta DNaarar

—~CONFIDENTIAL
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LIST OF PARTICIPANTS

The Vice President

George P. Shﬁltz,'Secretafy of State
Donald T. Regan, Secretary of the Treasury
Edwin Meese, Counsellor to the President .
William Brock, United States Trade Representati&e

James A. Baker,‘Chief of Staff and Assistant to the President

Michael K. Deaver, Deputy Chief of Staff and Assistant to “the
President

Robert C. McFarlane, Assistant to the President for National
Security Affairs .

Richard G. Darman, Assistant to the President and Deputy to the
Chief of Staff :

Craig L. Fuller, Assistant to the President for Cabinet Affairs

Michael A. McManus, A551stant to the Pre51dent and Deputy to the‘
Deputy Chief of Staff

Robert M. Kimmitt, Special Assistant to the President for
National Security Affairs and Executive Secretary, National
‘Security Council

Allen Wallis, Under Secretary of State for Economic Affairs

Beryl Sprinkel, Under Secretary of Treasury for Monetary Affairs

William Henkel, Sﬁécial Assistant to the President and Director
of Presidential Advance

Douglas W. McMinn, Staff Member, National Securlty Council

Robert Morrls, Deputy to the Under Secretary of State for
Economic Affairs



Protectionist Pressures in the 1984 Congressional Session

Introduction:

There has been much attention paid to the varied and growing
protectionist pressures in Congress today in the media and
among members of the trade community. Ironically, these
pressures to close U.S. markets and restrict imports appear
to be building at a time when many domestic economic signs
are positive. The recovery has taken hold, the U.S.
automobile industry is beginning to prosper and expand again,
consumer confidence is up, and unemployment is dropping
steadily. )

Yet, as we enter the second session of the 98th Congress,
"more and more protectionist legislation is being prepared
and introduced. The reasons for this are several:

1) There is an increased awareness in the Congress
of the importance of trade to the U.S. economy.
We have become more dependent in the past few
years on foreign markets. More American jobs
are tied to exports than ever before.

2) The increasing trade deficit has caused many
' to question U.S. competitiveness and the adequacy
of U.S. import relief laws.

In short, the United States has experienced a
chronic merchandise trade deficit since 1976

and the shortfall increased sharply in 1983 to
about $70 billion. The current account moved

into deficit in 1982 and also deteriorated rapidly
in 1983 to a negative level of about $40 billion.
These developments have had a significant impact
on the domestic economy and will directly influence
the economic during 1984.

3) - Unemployment is disproportionately high in certain
industries. Most notably is the steel sector,
where production is rminning at only 65% of capacity.
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4) Perhaps most important, is the perception
that the rest of the world is not practicing
free and fair trade to the same degree as
the United States. It is this sense of equity
and fairness, characteristically strong among
the American people, that has been one of the
primary causes of the growing protectionist
pressure in the Congress.

In large measure, the protectionist pressures and proposals
currently in Congress are a reaction to this perception

of inequity. The American public is growing more
sophisticated and knowledgable about foreign trade practices
and it is calling upon Congress to do something, to act,
even if we might hurt ourselves in the process.

A good example of this sentiment is the House passage of
the Domestic Content Auto bill. Most Members of Congress
stated that the bill was "bad legislation”, would not solve
the problem, could not work; yet, a majority cast votes in
favor of the bill nonetheless.

Specific Congressional Issues by sector follow:  Stainless steel
- flatware, footwear, copper, textiles, steel, wine, automobiles,
machine tools, uranlum, sugar, pasta, beef imports. and barley
tobacco.
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(Percent change from December 1880)
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MEMORANDUM gd MAY 9

TO: ROBERT MCFARLANE /= %‘9 Y / ,
M’
,/L/
FROM: FREDERICK J. RYAN, JR. “ Ay
Y
SUBJ:  APPROVED PRESIDENTIAL ACTIVITY
MEETING: The meeting with the President's Sherpa team

prev:.ously scheduled at 23 00 pm._on May, 14
is changed to 10 00 am the same date for one hour.

DATE:

TIME:

DURATION:
LOCATION:
REMARKS REQUIRED:
MEDIA COVERAGE:
FIRST LADY

PARTICIPATION:

NOTE: PROJECT OFFICER, SEE ATTACHED CHECKLIST

cc: R. Darman ' d. Rosebush R. Kimmitt
R. Deprospero R. Scouten
B. Elliott B. Shaddix
D. Fischer W. Sittmann
C. Fuller L. Speakes
W. Henkel WHCA Audio/Visual
E. Hickey WHCA Operations
G. Hodges A. Wrobleski
C. McCain Nell Yates
B. Oglesby

W 2 A

31s



Tl NSC/S PROFILE UNCLASSIFIED ~ ID 8403756

RECEIVED 09 MAY 84 15

TO MCFARLANE FROM RYAN, F DOCDATE 04 MAY 84 ~
KEYWORDS LONDON SUMMIT ECONOMICS
AP

SUBJECT. REQUEST BRIEFING PAPERS FOR PRES SHERPA TEAM 14 MAY MTG

ACTION. PREPARE BRIEFING PAPERS DUE. 10 MAY 84 STATUS S FILES WH
FOR ACTION FOR CONCURRENCE FOR INFO
MCMINN ROBINSON . SIGUR COBB
SOMMER RENTSCHLER KIMMITT
MARTIN
COMMENTS
REF# . LOG 8403115 NSCIFID ( HW )
ACTION OFFICER (S) ASSIGNED ACTION REQUIRED COPIES é
g@@@%&&

. {
DISPATCH | w/ATTCH FILE _(JJi !@5
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ACTION February 14, 1984

MEMORANDUM FOR WILLIAM F. MARTIN

FROM: TYRUS W. COBB/Q(/UZ/

SUBJECT: Notional Schedule for Bllateral Meetlngs

at London Economlc Summlt .

A Lt G

Attached, per your request, is a Martin-Sittman memorandum
regarding bilateral meetings on the margins of the London
Economic summit.

RECOMMENDATION

That you sign the memo to Sittman at Tab I.

Approve " Disapprove

Attachment
Tab I - Memo to Sittman

NELEFAD/ATD
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LIST OF PARTICIPANTS

The Vice President

George P. Shultz, Secretary of State

Donald T. Regan, Secretary of the Treasury

Edwin Meese, Counsellor to the President

William E. Brock, United States Trade Representative

James A. Baker, Chief of Staff and Assistant to the President

Michael K. Deaver, Deputy Chief of Staff and Assistant to the
President

Robert C. McFarlane, Assistant to the President for National
Security Affairs

Richard G. Darman, Assistant to the President and Deputy to
the Chief of Staff

Craig L. Fuller, Assistant to the President for Cabinet Affairs
John A. Svahn, Assistant to the President for Policy Development

Michael A. McManus, Assistant to the President and Deputy to the
Deputy Chief of Staff

W. Allen Wallis, Under Secretary of State for Economic Affairs

Beryl W. Sprinkel, Under Secretary of Treasury for Monetary
Affairs

William Henkel, Deputy Assistant to the President and Director of
Presidential Advance

Robert M. Kimmitt, Deputy Assistant to the President for National
Security Affairs and Executive Secretary, National Security
Council

James M. Rentschler, U.S. Ambassador to Malta

M. Marlin Fitzwater, Special Assistant to the President and
Deputy Press Secretary for Domestic Affairs

Robert B. Sims, Special Assistant to the President and Deputy
Press Secretary for Foreign Affairs

Douglas W. McMinn, Staff Member, National Security Council

Robert J. Morris, Deputy to the Under Secretary of State for
Economic Affairs

Gilbert Rye, Staff Member, National Security Council
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April 16, 1984

ACTION
MEMORANDUM FOR ROBERT M. KIMMIT"
FROM: DOUGLAS W. McMINI

SUBJECT: Request for a Meeting with the President to
Discuss Economic Preparations for the London
Economic Summit

Preparations for the London Economic Summit are entering
their final stages. The U.S. Sherpa team recommends that
another White House Summit Group meeting be held with the
President in advance of the OECD Ministerial (May 17-18) and
the final international Sherpa team meeting (May 20-21). It
is important to bring the President up~to-date before these
two important meetings are held.

We would envision a 45-minute meeting with the President.
The date of May 14 appears to be possible on his schedule.
Appropriate briefing materials would be provided.

RECOMMENDATION

That you sign the scheduling proposal to Fred Ryan at Tab I.

Approve Fi Disapprove
Attachments
TAB I Schedule Proposal
TAB A List of participants

cc: John Poindexter
Don Fortier
Bill Martin
Peter Sommer
Roger Robinson
Ty Cobb
Gil Rye
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SECSTATE WASHDC 26838

TOR: 173/17481

DTG: 2117467 JUN 84

PSN: 652391
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FM SECSTATE WASHDC
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177 0. 12356

STATE 1826838
N/A

TAGS: UK. OVIP (REAGAN, RONALD)

SUBJECT:

LETTER FROM THE PRESIDENT TO PRIME MINISTER

THATCHER REGARDING THE LONDON ECONOMIC SUMMIT
(S/S 8417665)

1. THE EMBASSY 1S REQUESTED TO DELIVER THE FOLLOWING
MESSAGE FROM THE PRESIDENT TO PRIME MINISTER THATCHER.

SIGNED ORIGINAL TO FOLLOW.

2' BEGIN TEXT OF LETTER:

---- JUNE 19, 19834

DEAR MARGARET:

| WANT TO EXPRESS BY LETTER WHAT | TOLD YOU IN LONDON
| ADMIRE THE MASTERFUL JOB YOU DID IN ORGANIZING AND

PRESIDING OVER THIS YEAR'S SUMMIT.

THANKS TO YOUR LEADERSHIP, THE SUMMIT WAS AN

















