Ronald Reagan Presidential Library
Digital Library Collections

This 1s a PDF of a folder from our textual collections.

WHORM Subject File Code: FO006-07

(Economic Summit, London, England, June 1984)

Case File Number(s): 238371 (2 of 6)

To see more digitized collections visit:
https://www.reaganlibrary.gov/archives/digitized-textual-material

To see all Ronald Reagan Presidential Library inventories visit:
https://www.reaganlibrary.gov/archives/white-house-inventories

Contact a reference archivist at: reagan.library@nara.gov

Citation Guidelines: https://reaganlibrary.gov/archives/research-
support/citation-guide

National Archives Catalogue: https://catalog.archives.gov/



https://www.reaganlibrary.gov/archives/digitized-textual-material
https://www.reaganlibrary.gov/archives/white-house-inventories
https://reaganlibrary.gov/archives/research-support/citation-guide
https://reaganlibrary.gov/archives/research-support/citation-guide
https://catalog.archives.gov/










“CONFIPENELAL
= 7 =

Will press hard in Congress for these.
We need to do much more.
agree with Nakasone's call for a new trade round.

Will stimulate new investment and jobs by providing
confidence necessary that we are working to liberalize
markets on a permanent basis.

Will provide external environment that can liberate
creative energies of our people and provide the markets
we need to build the world-class high technology
industries on which our futures depend.

- Cannot build competitive industries behind high trade
barriers or in markets splintered by protection.

Would be an important signal to LDCs for future export
market opportunities, and encourage LDCs to reduce their
own protectionist trade regimes that have stunted their
growth.

Need to give highest priority to 1982 GATT work program
as way to prepare for new round.

Specifically, this would enable us to address new
problems in services and high technology products where
each of us has strengths.

Can move us toward better arrangements for agricultural
trade and help reduce frictions among us.

Building on OECD Ministerial agreement, propose we
explicitly give our endorsement of their agreement on
importance of new round and need to intensify consultations
in GATT and elsewhere to define our goals and create
consensus with all partners.

Essential that we state our expectation that decision on
new round be taken in 1985,

o]

(if needed): Important to set target of 1985 to create
momentum and offer specific alternative to protectionist
tendencies.

(if needed): Unless we can agree that we aim for
decision in '85 on whether to have trade round, cannot
agree that Summit endorse the studies on improving
monetary system be completed in '85. (FYI. Finance
Ministers have agreed to complete studies by '85.)




Protectionism (only if others complain about U.S.)

-— All of us protect key industries like steel, agriculture,
textiles and autos.

o Europe's limits on cars even stricter than U.S. (9% vs
20% of respective markets).

o U.S. and European steel markets about same size, but our
imports twice as high.

-— Europe

o Comprehensive restraints on video recorders and color TV
tubes.

o Market shares fixed at 1982 levels on autos, forklifts,
quartz watches, hi-fi equipment and certain machine
tools.

o EC maintains 17 bilateral agreements limiting steel
imports.

o EC proposal to limit imports of corn gluten feed despite
admission there is no evidence it competes with grain.

o 90% of EC agriculture insulated by variable levies;
export subsidies dump surpluses in world markets.

-- Japan

o Import shares of agricultural and forestry sector (beef,
citrus, tobacco, wood products) still miniscule despite
Japan's lack of comparative advantage.

O Serious problems remain in protection of high-tech
industries like software, satellites, telecommunications.

o High tariffs remain in several sectors important to us.

—-- Canada
O Better than most, but

- Negotiating domestic content arrangement with Japan
on auto imports to complement "voluntary" restraint.

~ Continues discriminatory administration of certain
programs (postal, patent and broadcast regulations).
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One of our problems in comparison with others is
transparency of US procedures for taking relief action;
others not as open about protective action.

Since Williamsburg, have taken action to restrict some
imports:

- Safeguard tariffs on specialty steel (against which
EC retaliated with restrictions on chemicals and
sports equipment).

- Extended "voluntary" restraints on Japanese cars
(though at higher level than 1983).

- Tightened up on administration of textile imports.
- Safeguard tariffs on motorcycles.

Relief cases being heard in U.S. (independent)
International Trade Commission (ITC) involve footwear,
copper, steel, tuna (ITC rejected stainless steel
flatware).

- Intend examine each on merits if ITC recommends
action.

Pressure in Congress for domestic content on autos, wine
equity bill, quotas on steel, more restrictive
countervailing duty laws. Administration resisting all
these.













(if raised) Can handle specific problems (e.g. technology
transfer, protection of trade secrets, etc.) through
negotiation of agreements on participation. Asking now for
statement of political intent.

(if agreement not possible with all): Propose we state in
communique that all welcome invitation, that you will study
further, that pace of program requires decisions by early
next year and that U.S. will report progress to next Summit.










































