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Proposed Communique Language 

Recognizing the high priority of overall energy security and noting 
the threat to the well-being of our nations' economies that could 
arise from a serious disruption of Middle East oil flows, we agree to 
continue present efforts through the IEA/OECD to strengthen energy 
emergency preparedness by assuring effective strategic stock levels 
and adopting mutually supportive actions early in a crisis, including 
early coordinated stock draw if circumstances warrant. 

Explanatory Notes 

Reference to overall energy security reaffirms May 1983 IEA and 
OECD Ministerial Communiques (i.e. development of indigenous energy 
resources, gas security, etc.} 

All studies show serious oil supply disruption can threaten 
well-being of our nations' economies and impede recovery. 

Important to encourage continued efforts in IEA/OECD (latter 
takes in French} to achieve progress on stocks, such as recent 
informal meeting at St. Germain en Laye. 

Assuring effective strategic stock levels recognizes we are in 
good shape with 400 million barrels in SPR and estimated usable 
stocks at 122 days of imports (SPR plus private stocks above minimum 
operating levels}. But a number of allies (Japan, Italy, France} 
have less than 60 days usable stocks. 

Effective is both quantitative and qualitative -- high enough to 
make a difference and actually available. Not certain how 
company-held stockscan actually be put on market in cr1s1s. 
Strategic means available for use in major supply disruption. 

Mutually supportive actions means we cannot count on 
Congressional and public support for SPR drawdown unless others are 
visibly sharing burden, and their governments and companies are not 
rushing to the spot market as we draw SPR. This notion also 
anticipates allies' claim that their demand restraint measures (which 
we consider wholly unquantifiable) constitute equitable 
contribution. 

Early coordinated stock draw comes from our analysis showing 
early draws in large volumes by U.S. and allies can eliminate between 
50 and 100 percent of price increases"that would otherwise occur. 
(We omit reference in communique to large volumes as probably 
non-negotiable since most countries lack large volumes of usable 
stocks. 

If circumstances warrant provides some flexibility on timing and 
extent of stock draw (depending on depth and likely duration of 
disruption and each country's circumstances) and thus makes the 
concept easier to negotiate with allies. 
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