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THE WHITE HO USE 

WASHIN GT O N 

July 17, 1987 

Dear Mr. Secretary General: 

Thank you for your letter of May 27, 1987 
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e ~ ressin our concerns about the international 
economic situation on the eve of the recently 
c eluded Economic summ·t_,_,, _ _... 

I am sure that by now you have had an opportunity 
to review the declaration issued by the partici­
pants of the Ven ice Summit. I am pleased with 
the outcome of the Summit and I believe that 
significant progress was made in the pursuit of 
growth, stability and prosperity for our own 
countries and for the world economy. 

As you know, the Summit countries are in their 
fifth consecutive year of growth. Inflation 
rates and interest rates have both declined. In 
order to achieve stronger global growth, to 
reduce extreme imbalances and to have more stable 
exchange rate relationships, the Summit leaders 
reaffirmed the important policy commitments made 
by the Group of Seven in meetings at the Louvre 
and in Washington. We also endorsed arrangements 
by the Group of Seven for closer coordination of 
economic policies, and agreed -- if future 
economic growth is insufficient -- to take 
additional measures. The success of these 
efforts is essential to providing a sound global 
environment conducive to resolving the debt 
problems of developing countries. 

The United States is also committed to assuring 
free and competitive markets for world trade. We 
note the rising protectionist pressures with 
grave concern. We believe that the Uruguay Round 
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can play an important role in maintaining and 
strengthening the multilateral trading system. A 
strong, credible, working GATT is the best 
bulwark against mounting bilateral protectionist 
pressures. Reform of the agricultural trading 
system in the Uruguay Round, a goal endorsed at 
the Venice Summit, will benefit all countries. 

The United States attaches particular importance 
to the need for stable economic growth in develop­
ing countries. In this connection, we continue 
to believe that the program outlined by Secretary 
Baker in 1985 contains the essential elements 
needed for developing countries that are determin­
ed to grow in a self-sustaining manner. The 
United States strongly supports the activities of 
the IMF and the World Bank to foster policy 
reforms by borrowers and to finance their pro­
grams of structural adjustment. For example, the 
IMF proposes to enlarge its Structural Adjustment 
Facility over the next three years, providing 
relief to the least developed countries. A 
proposal in the Paris Club to offer longer 
repayment and grace periods to countries under­
taking difficult adjustment measures will also 
provide aid. 

There is much that LDCs can do to help themselves. 
Less developed countries need to reexamine their 
development strategies and related policies so as 
to release the dynamic forces of indigenous 
entrepreneurs and to attract the substantial 
development resources available through the 
private sector of the developed countries. 

With regard to the seventh session of the United 
Nations Conference on Trade and Development 
(UNCTAD), the United States is participating. 

The conference is providing an opportunity for 
frank and open policy dialogue. 

His Excellency 
Dr. Javier Pe de Cuel 1 ar 
Secretary General of the United Nations 
New York 
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MEMOFANDUM 

FROM: 

FOR THE PRESIDENT /Y / 
FRANK C. CARLUCC~ 

SUBJECT: 

Issue 

Your Response to a Letter from the UN Secretary 
General, Dr. Javier Perez de Cuellar 

Whether to sign the attached letter to the Secretary General of 
the United Nations. 

Facts 

UN Secretary General Dr. Javier Perez de Cuellar wrote you on the 
eve of the economic Summit requesting greater efforts to coordi­
nate fiscal and monetary policies. In addition, the SYG asked 
that the industrial countries make· greater commitments to the 
developing countries. The letter did not arrive at the State 
Department until after the Summit. 

Discussion 

Your reply to the SYG informs him that significant progress was 
made in promoting growth, stability and prosperity at the recent 
Summit in Venice. You point out that inflation and interest 
rates are down and that we have endorsed closer coordination of 
economic policies among the Group of Seven. Finally, your reply 
emphasizes the importance the USG places on free and competitive 
markets for world trade. 

Recommendation 

OK 

Attachment 
Tab A 

No 
Tha t y ou s ign the att a che d l etter to the 
Secretary General of the UN. 

Letter to Secretary General Perez de Cuellar 

Prepared by: 
Lou Pugliaresi 

cc Vice President 
Chief of Staff 
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THE WHITE HOUSE 

WASHINGTON 

Dear Mr. Secretary General: 

Thank you for your letter of May 27, 1987 
expressing your concerns about the international 
economic situation on the eve of the recently 
concluded economic Summit in Venice. 

I am sure that by now you have had an opportunity 
to review the declaration issued by the partici­
pants of the Venice Summit. I am pleased with 
the outcome of the Summit and I believe that 
significant progress was made in the pursuit of 
growth, stability and prosperity for our own 
countries and for the world economy. 

As you know, the Summit countries are in their 
fifth consecutive year of growth. Inflation 
rates and interest rates have both declined. In 
order to achieve stronger global growth, to 
reduce extreme imbalances and to have more stable 
exchange rate relationships, the Summit leaders 
reaffirmed the important policy commitments made 
by the Group of Seven in meetings at the Louvre 
and in Washington. We also endorsed arrangements 
by the Group of Seven for closer coordination of 
economic policies, and agreed -- if future 
economic growth is insufficient -- to take 
additional measures. The success of these 
efforts is essential to providing a sound global 
environment conducive to resolving the debt 
problems of developing countries. 

The United States is also committed to assuring 
free and competitive markets for world t r ade . we 
note the rising protectionist pressures with 
grave concern. We believe that the Uruguay Round 
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can play an important role in maintaining and 
strengthening the multilateral trading system. A 
strong, credible, working GATT is the best 
bulwark against mounting bilateral protectionist 
pressures. Reform of the agricultural trading 
system in the Uruguay Round, a goal endorsed at 
the Venice Summit, will benefit all countries. 

The United States attaches particular importance 
to the need for stable economic growth in develop­
ing countries. In this connection, we continue 
to believe that the program outlined by Secretary 
Baker in 1985 contains the essential elements 
needed for developing countries that are determin­
ed to grow in a self-sustaining manner. The 
United States strongly supports the activities of 
the IMF and the World Bank to foster policy 
reforms by borrowers and to finance their pro­
grams of structural adjustment. For example, the 
IMF proposes to enlarge its Structural Adjustment 
Facility over the next three years, providing 
relief to the least developed countries. A 
proposal in the Paris Club to offer longer 
repayment and grace periods to countries under­
taking difficult adjustment measures will also 
provide aid. 

There is much that LDCs can do to help themselves. 
Less developed countries need to reexamine their 
development strategies and related policies so as 
to release the dynamic forces of indigenous 
entrepreneurs and to attract the substantial 
development resources available through the 
private sector of the developed countries. 

With regard to the seventh session of the United 
Nations Conference on Trade and Development 
(UNCTAD), the United States is participating. 
The conference is providing an opportunity for 
frank and open policy dialogue. 

Sincerely, 

His Excellency 
Dr. Javier Perez de Cuellar 
Secretary General of the United Nations 
New York 



THE WHITE HO t: SE 

WASHl~GTON 

July 17, 1987 

Dear Mr. Secretary General: 

Thank you for your letter of May 27, 1987 
expressing our concerns about the international 
economic situation on the eve of the recently 
conciu ed Economic Summit in enice. 

I am sure that by now you have had an opportunity 
to review the declaration issued by the partici­
pants of the Venice Summit. I am pleased with 
the outcome of the Summit and I believe that 
significant progress was made in the pursuit of 
growth, stability and prosperity for our own 
countries and for the world economy. 

As you know, the Summit countries are in their 
fifth consecutive year of growth . Inflation 
rates and interest rates have both declined. In 
order to achieve stronger global growth, to 
reduce extreme imbalances and to have more stable 
exchange rate relationships, the Summit leaders 
reaffirmed the important policy commitments made 
by the Group of Seven in meetings at the Louvre 
and in Washington. We also endorsed arrangements 
by the Group of Seven for closer coordination of 
economic policies, and agreed -- if future 
economic growth is insufficient -- to take 
additional measures. The success of these 
efforts is essential to providing a sound global 
environment conducive to resolving the debt 
problems of developing countries. 

The United States is also committed to assuring 
free and competitive markets for world trade. We 
note the rising protectionist pressures with 
grave concern. We believe that the Uruguay Round 



can play an important role ~n maintaining and 
strengthening the multilateral trading system. A 
strong, credible, working GATT is the best 
bulwark against mounting bilateral protectionist 
pressures. Reform of the agricultural trading 
system in the Uruguay Round, a goal endorsed at 
the Venice Summit, will benefit all countries. 

The United States attaches particular importance 
to the need for stable economic growth in develop­
ing countries. In this connection, we continue 
to believe that the program outlined by Secretary 
Baker in 1985 contains the essential elements 
needed for developing countries that are determin­
ed to grow in a self-sustaining manner. The 
United States strongly supports the activities of 
t he IMF and the World Bank to foster policy 
reforms by borrowers and to finance their pro­
grams of structural adjustment. For example, the 
IMF proposes to enlarge its Structural Adjustment 
Facility over the next three years, providing 
relief to the least developed countries. A 
proposal in the Paris Club to offer longer 
repayment and grace periods to countries under­
taking difficult adjustment measures will also 
provide aid. 

There is much tha·t LDCs can do to help themselves. 
Less developed countries need to reexamine their 
development strategies and related policies so as 
to release the dynamic forces of indigenous 
entrepreneurs and to attract the substantial 
development resources available through the 
private sector of the developed countries. 

With regard to the seventh session of the United 
Nations Conference on Trade and Development 
(UNCTAD), the United States is participating. 

The conference is providing an opportunity for 
frank and open policy dialogue. 

His Excellency 
Dr. Javier Perez de Cuellar 
Secretary General of the United Nations 
New York 



ACTION 

MEMOF,ANDUM FOR 

FROM: 

SUBJECT: 

Issue 

The President has seen __ 77~/i,.__IJ ...... ----
/ 

THE WHITE HOUSE 

WASHINGTON 

July 15, 1987 

THE PRESIDENT /Y _/ 
FRANK C. CARLUCC~ 

4395 

j J I 

Your Response to a Letter from the UN Secretary 
General, Dr. Javier Perez de Cuellar 

Whether to sign the attached letter to the Secretary General of 
the United Nations. 

Facts 

UN Secretary General Dr. Javier Perez de Cuellar wrote you on the 
eve of the economic Summit requesting greater efforts to coordi­
nate fiscal and monetary policies. In addition, the SYG asked 
that the industrial countries make greater commitments to the 
developing countries. The letter did not arrive at the State 
Department until after the Summit. 

Discussion 

Your reply to the SYG informs him that significant progress was 
made in promoting growth, stability and prosperity at the recent 
Summit in Venice. You point out that inflation and interest 
rates are down and that we have endorsed closer coordination of 
economic policies among the Group of Seven. Finally, your reply 
emph~sizes the importance the USG places on free and competitive 
markets for world trade. 

Recommendation 

No 

Attachment 
Tab A 
Tab B 

That you sign the attached letter to the 
Secretary General of the UN. 

Letter to Secretary General Perez de Cuellar 
Incoming Letter from Secretary General 

Prepared by: 
Lou Pugliaresi 

cc Vice President 
Chief of Staff 



ACTION 

NATIONAL SECURITY COUNCIL 
WASHINGTON, D.C. 20506 

MEMORANDUM FOR FRANK C. CARLUCCI 

FROM: ROBERT DEAN fJ,D 

4 3 95 

July 8, 1987 

SUBJECT: President's Response to UN Secretary General 

UN Secretary General (SYG) Perez de Cuellar wrote the President 
asking him to take additional steps to coordinate fiscal and 
monetary policies at the Venice Economic Summit, June 8-10, 1987. 
Unfortunately, the letter did not arrive at the State Department 
until after the Summit. 

State has drafted a response for the President which thanks the 
SYG for his concerns on the world economic situation and points 
out that the outcome of the Summit provides progress towards 
growth, stability, and prosperity. Your memo to the President 
recommends that he sign the attached letter to Secretary General 
Perez de Cuellar. 

The speechwr'ters have cleared the attached draft response to the 
SYG. 

and Maryb~jer concur. 

That you forward the attached m orandum to the President recom­
mending he sign the attached r sponse to Perez de Cuellar. 

Approve Disapprove 

Attachments 
Tab I Memo to the President 

Tab A Letter to SYG Perez de Cuellar 
II Incoming from State 

Prepared by: 
Lou Pugliares;, 



Department of State 

Suggested Letter 

Dear Mr. Secretary General, 

Thank you for your letter of May 27, 1987 expressing your 

concerns about the international economic situation on the eve 

of the recently concluded economic Summit in Venice. I 

appreciated receiving your views which I found helpful in my 

own preparations for Venice. 

I am sure that by now you have had an opportunity to review 

the declaration issued by the participants of the Venice 

Summit. I am pleased with the outcome of the Summit and I 

believe that significant progress was made in the pursuit of 

growth, stability and prosperity for our own countries and for 

the world economy. 

His Excellency 

Dr. Javier Perez de Cuellar, 

Secretary General of the United Nations. 
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As you know, the Summit countries are in their fifth 

consecutive year of growth. Inflation rates and interest rates 

have both declined. In order to achieve stronger global 

growth, to reduce extreme imbalances and to have more stable 

exchange rate relationships, the Summit leaders reaffirmed the 

important policy commitments made by the Group of Seven in 

meetings at the Louvre and in Washington. We also endorsed 

arrangements by the Group of Seven for closer coordination of 

economic policies, and agreed - if future economic growth is 

insufficient - to take additional measures. The success of 

these efforts is essential to providing a sound global 

environment conducive to resolving the debt problems of 

developing countries. 

The United States is also committed to assuring free and 

competitive markets for world trade. We note the rising 

protectionist pressures with grave concern. We believe that 

the Uruguay round can play an important role in maintaining and 

strengthening the multilateral trading system and achieving 

increased liberalization of trade for the benefit of all 

countries. A strong, credible, working GATT is the best 

bulwark against mounting bilateral protectionist pressures. 
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The United States attaches particular importance to the 

need for stable economic growth ' in developing countries. In 

this connection, we continue to believe that the program 

outlined by Secretary Baker in 1985 contains the essential 

elements needed for developing countries . ~hat are determined to 

grow in a self-sustaining manner. The United States strongly 

supports the activities of the IMF and the World Bank to foster 

policy reforms by borrowers and to finance their programs of 

structural adjustment. For example, the IMF proposes to 

enlarge its Structural Adjustment Facility over the next three 

years, providing relief to the least developed countries. A 
,. 

proposal in the Paris Club to offer longer repayment and grace 

periods to countries undertaking difficult adjustment measures 

would also provide aid. 

I firmly believe that there is much that LDCs can do to • 
help themselves. Less developed countries need to reexamine 

their development strategies and related policies in order to 

free up the dynamic forces of indigenous entrepreneurs and to 

attract the substantial development resources available through 

the private sector of the developed countries. 
I . 

" 
' . 
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With regard to the forthcoming seventh session of the 

United Nations Conference on Trade and Development (UNCTAD) in 

July, the United States will be participating. We look forward 

to further discussion of the issues covered at the Venice 

Summit and are hopeful that the conference will provide a 

genuine opportunity for frank and open policy dialogue. 

Sincerely, 

Ronald Reagan 
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MEMORANDUM FOR: 

SUBJECT: 

S/S 8715956 

DEPARTMENT OF STATE 

Washington , D .C. 20520 

June 7, 1987 

Mr. Grant S. Green 
National Security Council 

Alerting NSC on Presidential 
Correspondence 

Enclosed is the original of a letter to President Reagan 
from Secretary General Javier Perez de Cuellar of the UN 
which is transmitted for your information. 

This correspondence was received in the Information Management 
Section of the Executive Secretariat on June 5, 1987. 

Dire or, 
Information Management Section 

Executive Secretariat 
647-3836 



"' S/S 8715956 , 4'3Cjt) 
United States Department of State ___ _ 

Subject: 

Washington, D.C. 20520 

June 23, 1987 

MEMORANDUM FOR MR. FRANK CARLUCCI 
THE WHITE HOUSE 

Response to a letter from UN Secretary General 
Perez de Cuellar to President Reagan 

This memorandum transmits a draft reply, for the 
President's signature, to a letter from UN Secretary General 
Perez de Cuellar requesting the President to take additional 
steps to coordinate fiscal and monetary policies at the Venice 
Economic Summit, June 8-10, 1987. The letter was received in 
IO after the Summit. 

Attachments: 
1. Proposed reply. 
2. UN Secretary General 

to President Reagan. 

&t!:2kf(' 
Executive Secretary 

Perez de Cuellar's letter 
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THE WHITE HO USE 

WASHI N GTON 

July 17, 1987 

Dear Mr. Secretary General: 

Thank you for your letter of May 27, 1987 
expressing your concerns about the international 
economic situation on the eve of the recently 
concluded Economic Summit in Venice. 

I am sure that by now you have had an opportunity 
to review the declaration issued by the partici­
pants of the Venice Summit. I am pleased with 
the outcome of the Summit and I believe that 
significant progress was made in the pursuit of 
growth, stability and prosperity for our own 
countries and for the world economy. 

As you know, the Summit countries are in their 
fifth consecutive year of growth. Inflation 
rates and interest rates have both declined. In 
order to achieve stronger global growth, to 
reduce extreme imbalances and to have more stable 
exchange rate relationships, the Summit leaders 
reaffirmed the important policy commitments made 
by the Group of Seven in meetings at the Louvre 
and in Washington. We also endorsed arrangements 
by the Group of Seven for closer coordination of 
economic policies, and agreed -- if future 
economic growth is insufficient -- to take 
additional measures. The success of these 
efforts is essential to providing a sound global 
environment conducive to resolving the debt 
problems of developing countries. 

The United States is also committed to assuring 
free and competitive markets for world trade. We 
note the rising protectionist pressures with 
grave concern. We believe that the Uruguay Round 
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can play an important role in maint aining and 
strengthening the multilateral trading system. A 
strong, credible, working GATT is the best 
bulwark against mounting bilateral protectionist 
pressures. Reform of the agricultural trading 
system in the Uruguay Round, a goal endorsed at 
the Venice Summit, will benefit all countries. 

The United States attaches particular importance 
to the need for stable economic growth in develop­
ing countries. In this connection, we continue 
to believe that the program outlined by Secretary 
Baker in 1985 contains the essential elements 
needed for developing countries that are determin­
ed to grow in a self-sustaining manner. The 
United States strongly supports the activities of 
the IMF and the World Bank to foster policy 
reforms by borrowers and to finance their pro­
grams of structural adjustment. For example, the 
IMF proposes to enlarge its Structural Adjustment 
Facility over the next three years, providing 
relief to the least developed countries. A 
proposal in the Paris Club to offer longer 
repayment and grace periods to countries under­
taking difficult adjustment measures will also 
provide aid. · 

There is much that LDCs can do to help themselves. 
Less developed countries need to reexamine their 
development strategies and related policies so as 
to release the dynamic forces of indigenous 
entrepreneurs and to attract the substantial 
development resources available through the 
private sector of the developed countries. 

With regard to the seventh session of the United 
Nations Conference on Trade and Development 
(UNCTAD), the United States is participating. 
The conference is providing an opportunity for 
frank and open policy dialogue. 

His Excellency 
Dr. Javier Perez de Cuellar 
Secretary General of the United Nations 
New York 



THE WHITE HOUSE 

His Excellency 
Dr. Javier Perez de Cuellar 
Secretary General of the· United Nations 
New York · 
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THE WHITE HOUSE 

WA.SHI GTON 

J u ly 17, 1987 

Dear Mr. Secretary General: 

Thank you for your letter of May 27, 1987 
expressing your concerns about the international 
economic s):tuation on the eve of the recently 
concluded economic Summit in Venice. 

I am sure that by now you have had an opportunity 
to review the declaration issued by the partici­
pants of the Venice Summit. I am pleased with 
the outcome of the Summit and I believe that 
significant progress was made in the pursuit of 
growth, stability and prosperity for our own 
countries and for the world economy. 

As you know, the Summit countries are in their 
fifth consecutive year of growth. Inflation 
rates and interest rates have both declined. In 
order to achieve stronger global growth, to 
reduce extreme imbalances and to have more stable 
exchange rate relationships, the Summit leaders 
reaffirmed the important policy commitments made 
by the Group of Seven in meetings at the Louvre 
and in Washington. We also endorsed arrangements 
by the Group of Seven for closer coordination of 
economic policies, and agreed -- if future 
economic growth is insufficient -- to take 
additional measures. The success of these 
efforts is essential to providing a sound global 
environment conducive to resolving the debt 
problems of developing countries. 

The United States is also committed to assuring 
free and competitive markets for world trade . We 
note the rising protectionist pressures with 
grave concern. We believe that the Uruguay Round 
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can play an i mportant role in maintaining and 
strength e ning t h e multilateral trad ing system. A 
stron g , credi ble, worki ng GATT is the best 
b u lwark a g a inst mounting b ilateral protectionist 
pressur es . Reform o f t he agricultural trading 
s ystem in the Urugu a y Round, a goa l endorsed at 
the Ve nice Summit, will benefit all countries . 

The United States a ttaches particular importance 
to the need for s table economic growth in develop­
ing countries. In this connection, we continue 
to believe that t he program outlined by Secretary 
Baker i 1985 contain s t he essential elements 
needed for develop ing countries that are determin­
ed to grow in a self-sustaining manner. The 
nited States str ongl y supports the activities of 

the IMF and t he World Bank to foster policy 
reforms by borrowers and to finance their pro­
gr ams of structura l a d justment. For example, the 
IMF proposes to enl arge its Structural Adjustment 
Facility over the next three years, providing 
relief to the leas t developed countries. A 
proposal in the Pari s Club to o ffer longer 
repa ent and g race periods to countries under­
taking dif=icul t a dj ustment measures will a l so 
pro ide aid . 

There is much t hat LDCs can do to help themselves. 
Less developed countries need t o reexamine their 
development s tra t e g ies and re l ated policies so as 
to re ease the dynamic forces o f indigenous 
entrepreneurs and t o attract the substantial 
de elopment resources a v a i lable through the 
private sector of the developed countries. 

vith regard to the sevent h s ession o f the United 
·ations Conference on Trade and Development 
(UNCTAD), the United Sta tes i s participating. 

The conference is p r oviding an opport unity f or 
frank a nd open policy dia logue . 

Sincerely , 

/\ 
Hi s Excellency 
Dr .~vier Perez d e Cue llar 
Sec reta r y General of the United Nation s 
New York 
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THE SECRETARY-GENERAL 

27 May 1987 

Dear Mr. President, 

'AS you prepare for the stmmit meeting in Venice, may I wish 
you well in your forthcoming deliberations. '!he decisions you reach 
will not only be of great consequence to your countries, they will 
also have a direct impact on the well-being of the entire corcmunity 
of nations. 

When I sent a message to the TOkyo stmmit last year, there 
were grounds for optimism regarding the international economic 
situation. There had been several reaffirmations at a high 
political level of the need for co-operative awroaches towards 
harmonising policies and reducing the existing imbalances. 
Similarly, specific actions were to be taken regarding the 
difficulties confronting developing countries. 

Since the TOkyo surcmit, progress has indeed been made in 
harmonising policies and reducing imbalances. Nevertheless, major 
problems persist, generating uncertainties. 'Ibese are reflected in 
the international financial markets, and growth forecasts have 
recently had to be revised downwards. 

In these circumstances, I feel I must join the aweals already 
made to you to take additional steps to co-ordinate fiscal and 
monetary policies, and to remove trade barriers. 

Such action would help to extricate large parts of the 
developing world fran their continuing difficulties especially those 
related to debt. In an increasingly interdependent world, action in 
favour of less developed countries needs, in my view, to be regarded 
as an integral part of the overall strategy. 'lhus, at a time when 
some industrial countries have very large financial surpluses, I 
would suggest that part of these surpluses be directed to the 
developing countries, particularly through nultilateral 
institutions. 

His Excellency 
Mr. Ronald Reagan 
President of the United States 
'!he White House 
Washington, D.C. 
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A large number of the poorer developing countries are 
currently experiencing serious consequences of prolonged adjustment 
in an unfavourable external environment. Data show that the 
hardships inflicted by cuts in public spending on vulnerable groups 
like women and children, even in middle-income developing countries, 
are particularly poignant. '!his was recognised at the recent 
meetings of the Bretton Woods institutions. 

Given this situation, it would appear to rce that specific 
action on finance and corrmodities would be of particular 
inp:>rtance. In the present context, I am encouraged by indications 
that you may be seeking agreement on steps to ease the financial 
situation in African countries, for which a Programre of Action was 
adopted in the United Nations last year. Many of these countries 
are clearly incapable of recovering fran their present impasse 
without additional long-term concessional finance, including 
reduction of their debt burden. Effective inl:>lercentation of the 
agreement reached on the resources of International Developnent 
Association (IDA} will also be essential in this context. 

'!he current depression in COITIOOdity prices is the core of the 
problem in many of the poorer countries, where low comnodity 
earnings are critically damaging their brave efforts to adjust and 
grow. I recognise that the difficulties are due to la,, demarrl in 
industrial countries as well as technological changes among other 
factors. In the long run, developing countries have to diversify 
their economies and process their r~ materials. But the prolonged 
unfavourable situation requires international action to improve 
corrm:xUty markets through carmodity agreements and the Canmon Fund. 
'!he international conmunity also has at its disposal the IMF 
compensatory financing facility to stabilise earnings. If made 
available at appropriate terms, it could greatly help at the present 
juncture, as it did in the past. 

A specific concern of many developing countries relates to the 
impact on their domestic agriculture, aoo on their exports, of 
agricultural su~rt policies in industrial countries. I welcome 
the agreement reached in the OEX:D to address this problem by cutting 
subsidies and removing trade barriers. If your deliberations 
confirm the agreement, early action will be greatly facilitated. 
'!his is an area of great mutual benefit to both the North and the 
South. 
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Many of the issues before you are also on the agenda of the 
seventh session of the United Nations Conference on Trade and 
Developnent (mc'l'AD) in July, where the main theme will be the 
revitalisation of growth and developnent. '!he Conference offers an 
opportunity to all countries to agree upon an appropriate strategy 
of action, involving international and national dimensions, and the 
interaction between them. 

I would hope your meeting in Venice will provide political 
support for the Conference, and that your government will 
participate actively in it at a high level. 

May I conclude with the assurances of my highest 
considerations and warm personal regards. 

Javier Perez de CUellar 
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Dear Max, 

THE W HI TE HO U SE 

WAS HI NGT ON 

July 17, 1987 

~7'f.f57 ~ 
/;£;;J£~ 

Thank ou for our letter of June 23 which so 
vividly describes the extraordinary act o f 
friendshiH b the me ers o lie Order o MaLta 
to save the U.S. Ambassador's residence during 
World War II. Your enouglit fuI gesture of a 
Elack-tie dinner for the Order was clearly a 
richly deserved commemoration of their 
assistance. I hoP.e ou will conve~ my own ~ 
a _reciation 1o'r'their efforts on behalf of the 
U.S. when ou next see the Prince and Grand -
Master or his Bailiff. 

Max, Nanc and I want to ex ress our heartfelt 
thanks for all you did to ensure that our visits 
to Rome and the Venice Economic Summit were 
successful. Please commend your staff on a job 
well done! 

Venice was an important occasion to discuss the 
possibilities for greater economic growth and 
freer markets among the Western alliances. I 
was also encouraged by the discussion that 
occurred on arms reductions, international 
terrorism, human rights and other major issues 
facing world leaders today. 

Again, many thanks for all your efforts. Nancy 
sends her best to you and Ruth. 

Ambassador Maxwell M. Rabb 
American Embassy 
APO New York 09794-0007 



ACTION 

MEMORANDUM FOR 

FROM: 

SUBJECT: 
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The Pres1dent has seen __ =zr...,-;/:...]...r..,.=""=-= 

I j / 
THE WHITE HOUSE 

WASHINGTON IV I • ' 

July 16, 1987 

THE PRESIDENT 

FRANK C. CAf.l.LUC~ 

Reply to Ambassador Rabb Regarding 
Knights of Malta 

the 

Ambassador Max Rabb has written (Tab B) to pass on a letter from 
a deputy to the "Prince and Grand Master of the Knights of 
Malta". Max notes that he recently hosted a dinner in honor of 
the Prince commemorating the heroic efforts exerted by the 
Knights during World War II in saving the American Ambassador's 
residence in Rome from confiscation. 

Your letter expresses appreciation to Max for bringing this 
helpful act to your attention and asks that he convey your 
personal appreciation to the Prince. Your reply also takes the 
opportunity to thank Max for the excellent efforts he and his 
Embassy staff made in preparations for your Rome and Venice 
meetings. 

RECOMMENDATION 

NO 

Attachments: 
Tab A 
Tab B 

That you sign the reply to Ambassador Rabb at 
Tab A. 

Reply to Amb Rabb 
Incoming from Arnb Rabb 

Prepared by: 
Tyrus W. Cobb 

cc Vice President 
Chief of Staff 



ACTION 

MEMORANDUM 

FROM: 

SUBJECT: 

NATIONAL SECURITY COUNCIL 
WASHINGTON, D.C. 20506 

FOR FRANK C. CARLUCC~ 

FRITZ w. ERMARTHP 

July 13, 1987 

Presidential Reply to Letter From 

4977 

Ambassador Rabb Regarding the Knights of Malta 

Max Rabb has written the President to pass on a communication 
from the Prince and Grand Master of the Knights of Malta, and to 
inform the President of assistance from the Knights in saving the 
American Ambassador's residence from confiscation during World 
War II. The President's reply (Tab A) asks Max to pass on our 
appreciation for this effort. The President also thanks Max for 
the excellent assistance he received from the Ambassador and the 
Embassy staff in preparing for the Rome and Venice meetings. 

RECOMMENDATION: 

That you sign the Tab I 
reply to Ambassador 

e President forwarding a draft 

Approve --ffw<a-.. Disapprove 

)t/J 
/Ledsky, M;;;;) r.,at/!J__ and Pete~er 

Prepared by: Tyrus W. Cobb~ 

concur. 

Attachments: 
Carlucci memo to the President 
A President ltr to Rabb 

Tab I 
Tab 
Tab B Incoming (Ltr from Amb Rabb 6/23/87) 



EMBASSY OF THE 

UNITED STATES OF AMERICA 

Rome, June 23, 1987 

Dear Mr. President: 

Enclosed is a letter that I have received from His 
Most Eminent Highness, the Prince and Grand Master of 
the Sovereign and Military Order of Malta, in which he 
has asked me to convey to you his warmest sentiments of 
esteem and regard. 

The occasion referred to in his letter was a 
black-tie dinner that I hosted for him and his Cabinet 
to celebrate the 25th anniversary of his election and to 
express American appreciation to the Order of Malta for 
saving the American Ambassador's residence from 
confiscation during World War II. Unfortunately, the 
United States never gave recognition to this unique and 
remarkable act of friendship that took place in 
1943-44. This interesting piece of history, which I 
only recently found out about by chance, should be 
recounted and deserves recognition and acclaim. 

•' 

In September 1943, the German SS troops took over 
the city of Rome and proceeded to retaliate against the 
United States by moving to occupy the residence of 
American Ambassadors, Villa Taverna. The Order of 
Malta, upon learning of this, rushed a number of its 
hospitalized military patients into the Villa, even 
though there were no beds there, and immediately turned 
the Villa into a hospital. Thus they thwarted the 
German seizure. When the Americans entered Rome in 
1944, the Order of Malta promptly returned the Villa, 
where American Ambassadors have resided ever since. 

The Honorable Ronald w. Reagan 
President of the United States of America 

The White House 
Washington, D.C. 20500 

-
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The Grand Master and his Knights deeply appreciated 
our American acknowledgement of their action and have been 
most grateful to have been remembered by this dinner 
which, incidentally, was also attended by our Ambassador 
to the Holy See, Frank Shakespeare, who gave his 
wholehearted support to this initiative. 

I suggest it might be appropriate for you to respond 
to the Grand Master's warm and cordial communications. 

Sincerely, 

Maxwell M. Rabb 
Ambassador 



IL GRAN CANCELLIERE 

N.424/FC/al 

Your Exce I I ency, 

00187 ROMA , } St~ ~y 19~7 
PALAZZO DI MAL TA - VIA CON DOTTI, 68 

TEL. 6798851 - TELEX 61262 2 SMOM 

His Most Eminent Highness the Prince and Grand Master is very gra eful 
for your letter of Ma 11th, 19 7, ith the a tached photographs which He 
wi I I treasure as a lasting and appreciated memor of the dinner you k indl 
offered in His honour on May th last. 

The occasion was rich of signifi cance and His Most Eminent Highness 
the Prince and Grand Master would be particular I grateful if Your Excel I ency 
would be so kind as to convey to President Reagan His deep appreciation for 
the gratitude expressed by the Representati ve of the United States of America 
for bhe Order's gesture of friendship, in 1943, when the residence of the 
United States Ambassadors in Rome, Vil la Ta erna, was saved from certain Nazi 
ret a I i c1t i on . 

His Most Eminent Highness the Prince and Grand Master, as had already 
said in His brief address, wishes to express the warm gratitude of the 
Sovereign Mi I itary Order of Malta for the support and co-operation r ece ived 
i n vari<i>as c i rcumstances by the U.S . A. Author it i es and -!-le wou I c' a I so as!, you to 
convey to President Reagan His sentiments of friendship and esteem, with 
every good wish for Him personally and His family, as we l I as for the great 
Country of which He 1s the Head. 

In conclusion , may I repeat my wife 's thankfulness and mine for having 
us associ ated to that enjoyable and meaningful evening. 

Yours very sincerely, 

<l ~ ... ~t-L,..-,1-

Fe I ice Catalano 
Bai I iff Gr . Cr .of 1ence 
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