Ronald Reagan Presidential Library
Digital Library Collections

This 1s a PDF of a folder from our textual collections.

WHORM Subject File Code: FO006-12
(Economic Summit, Italy, Venice, 06/09/1988-06/10/1988)

Case File Number(s): 506000-512399

To see more digitized collections visit:
https://www.reaganlibrary.gov/archives/digitized-textual-material

To see all Ronald Reagan Presidential Library inventories visit:
https://www.reaganlibrary.gov/archives/white-house-inventories

Contact a reference archivist at: reagan.library@nara.gov

Citation Guidelines: https://reaganlibrary.gov/archives/research-
support/citation-guide

National Archives Catalogue: https://catalog.archives.gov/



https://www.reaganlibrary.gov/archives/digitized-textual-material
https://www.reaganlibrary.gov/archives/white-house-inventories
https://reaganlibrary.gov/archives/research-support/citation-guide
https://reaganlibrary.gov/archives/research-support/citation-guide
https://catalog.archives.gov/




National Security Council

The White House #JSC/)

S

System #
Package # 567 (7)%
pocs~L{%). o

alt: g

SEQUENCETO HAS SEEN DISPOSITION

Bob Pearson

/
Marybel Batjer .
Grant Green | L (‘:/ 4

Colin Powell

Paul Thompson

Frank Carlucci

Grant Green

NSC Secretariat

P

NSC Secretariat

Situation Room

= Information 6 ‘,) R = Retain D = Dispatch "N = No further Action

. VP Baker Other
COMMENTS Should be seen by:

{Date/T une)

W‘aﬁmgrk% Y- ot Zp yﬂ%%
oo pountn ﬁf MLA (e Y»‘G’(/n o Atca™






CONPTDENEIAR 2

-—- Agriculture -- Mr. Wallis noted that this was a subject
the President introduced in Tokyo and said was the most important
international economic subject. Mr. Wallis said it is essential
to go further at Venice than at Tokyo, that it is not an issue
that can be settled, but that it is possible to give the Uruguay
Round a boost; (U}

-- Trade -- Mr. Wallis said it is important to give Uruguay
Round a boost and to move the liberalization process forward.
Mr. Wallis cautioned that the U.S. must be careful not to get
into a position of being pressed by European nations into ganging
up on the Japanese on trade and economic issues. Mr. Wallis
stated that we have resisted this pressure in the past and should
continue to do so. 40)

Mr. Wallis said that there were special topics that might also be
raised:

~- Energy -- It is important that the Summit press the
continuing importance of nuclear power and the importance of the
maintenance of large oil stocks by our Summit partners. (&)

The President inquired if other nations had the facilities to
maintain large reserves, such as our salt domes. (U)

Mr, Wallis replied that most have built above-ground facilities
which, although vulnerable in war, have been established to
protect against a stoppage of oil from the Persian Gulf. (0

Mr. Wallis continued that other special topics would be:

-- Environment -- Mr. Wallis noted that most of these
discussions were related to individual Summit nations domestic
political agendas and that in the past, if the proposals were not
outlandish, the U.S. went along with them. 4€j

-- Health -- Mr. Wallis stated that there was uniform
agreement on discussing AIDS among the Summit nations. (uy

-- "Human Frontiers" =-- Mr. Wallis said that this was an
issue of interest to Prime Minister Nakasone related to increasing
basic research in biology, but that it was not fully formed and
might not be brought up. (H)"

Mr. Wallis then said that there would be political issues raised
at the Summit and observed that the political issues take a good
chunk of the Economic Summit time. Mr. Wallis said that probable
political issues would be: East-West relations, terrorism, and
that some countries want to talk about South Africa. (&%

Secretary Shultz said that on South Africa, it was Mulroney on
the "left," so to speak, and Thatcher on the "right" -- not
wanting to touch it. (C)*
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The President said that if they raise it, he will say that he
thinks the U.S. should undo what it has done. He continued that
the sanctions had hurt across the board, including the people we
wanted tc help. (@)

Secretary Baker said that those who were most in favor of the
sanctions are the most often in touch with his office asking for
specific exemptions from the South Africar sanctions law -- for
this state or that industry. (&)

Mr. Wallis continued that there might be topics that the President
may wish additional briefings on, such as he received on
agriculture last year. One topic, he noted, may be useful to
pursue: In the past at Summits we have stressed both economic
growth and cutting inflation. Although we don't want to take the
heat off fighting inflation, it might be valuable to begin
stressing increased growth, as the FRG, UK, Japan and the U.S.
are not growing as fast as they should. Mr. Wallis said the
President may want to raise this issue away from the Ministers to
a head of state level. Mr. Wallis asked the President if he had
any reactions or special requests or instructions. (&

The President responded he did not.
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community to contribute to the efforts of the African
Governments was adopted in an overwhelming show of solidarity.

Today, one year after the adoption of that program, it
is easy to see that whereas most of the African States have
undertaken arduous and courageous programs of adjustments,
reforms, and development, the international community has not
fulfilled its obligations, particularly with regard to
bilerateral public aid.

This situation has engendered a paradoxical state of
affairs: owing to the depletion of public aid to development,
the drop in the prices for most basic commodities, and foreign
debt constraints, for several months Subsaharan Africa has had
a negative net transfer of financial resources and thus has
become an exporter of capital.

Accordingly, in view of the ties your country has with
Africa and in light of the interdependence of the world economy
and the danger that the collapse of an entire continent would
represent for security and international cooperation, I should
be very grateful if you would give this aspect of the
international situation all the attention it deserves.

Accept, Mr. President, the renewed assurances of my
high consideration.

Signed: Colonel Denis Sassou Nguesso

End quote.
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June 15, 1987

ACTION

MEMORANDUM FOR FRANK CARLUCCI

FROM: STE 6. DANZANSKY
SUBJECT: Letter from You to Ruggerio

Attached per your request is a suggested letter from you to
Italian Sherpa Renato Ruggiero (Tab I) expressing our
appreciation for his contribution to making this year's Economic
Summit a success.

RECOMMENDATION :

That you sign the l%}ter to Ruggerio (Tab I).

Approve )U Disapprove
M%%e’& ﬁjer and Ty/%concur.

Attachment
Tab I Letter to Ruggerio

Prepared by:
Alexander H. Platt
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DATE: 15 JUN 87
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TO RUGGIERO, RENATO

KEYWORDS: VENICE SUMMIT

FROM CARLUCCI

UNCLASSIFIED ID 8704521
RECEIVED 15 JUN 87 15

DOCDATE 15 JUN 87

CARLUCCI 15 JUN 87

ITALY RUGGIERO, RENATO

SUBJECT: THANK YOU NOTE TO RENATO RUGGERIO FOR HIS WORK ON THE VENICE SUMMIT
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ACTION May 18, 1987

MEMORANDUM FOR FRANK C. CARLUCCI j{ﬁ{gf\

FROM: STEPHEN I. DANZAﬁ%io

SUBJECT: Neald T ~mee - = T - -

Late~arriving correspondence from OEF International indicates a
special interest in hearing from you on debt issues as they
relate to the Venice Summit. The New York Times reported last
Friday that a $20 billion plan for relief will be endorsed at the
Summit.

RECOMMENDATION

That you use the attached talking points to discuss debt during
your luncheon address

Approve _ Disapprove
Attachments
Tab A Talking Points
B News article

Prepared by:
Stephen P. Farrar

AN A 783722



Talking Points
Carlucci Luncheon Address
May 18, 1987

Third World Debt and the Venice Summit

Background

o The British and the French have been pressing for debt
relief for the poorest countries in Africa. The attached

New York Times article (May 15) refers to a Venice Summit

initiative to convert loans to grants and ease repayment

terms on the $20 billion in outstanding official debt.

Talking Points

o} Beginning at the IMF Interim Committee meeting in early
April, the U.S. has been discussing with other creditor
countries ways in which countries of Sub-Saharan Africa
could be given more favorable treatment in rescheduling
their official debt in the Paris Club. The effort was
endorsed in the communique of the OECD Ministerial last
week, and will doubtless be discussed at Venice. The U.S.
is sympathetic.

o The problems of the countries of Sub-Saharan Africa are
different from those of the Latin dehtors because of the

very limited economic base (problems of solvency rather than

liquidity).
o The U.S. has already begun responding to the debt problem in

Sub~Saharan Africa. Almost all of our new aid to the region



is provided as grants rather than loans, thus avoiding
adding to the debt problem.

While stretching out Paris Club reschedulings makes sense,
outright debt forgiveness causes problems. In the Federal
budget, forgiveness gets scored the same as new aid--it
would only add to our budgetary problems.

Also, the U.S. has subscribed to the $12.4 billion eighth
replenishment of the International Development Association
(IDA), the World Bank's concessional window. Nearly 50% of
IDA-8 will go to Sub~-Saharan Africa. It is critical that
Congress approve the President's requested appropriations

for IDA-8 ($958 million in 1988).
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TO CARLUC=I FROM DANZANSKY DOCDATE 18 MAY 87

KEYWORDS: INTL TRADE BUDGET

VENICE SUMMIT

SUBJECT: DEBT ISSUES RE LUNCHEON ADDRESS / VENICE SUMMIT
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