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THE EC'S NEW LAND SET-ASIDE PROGRAM WILL ONLY REMOVE ABOUT 1
MILLION HECTARES FROM PRODUCTION OR LESS THAN 1 PERCENT OF
THE EC'S ARABLE LAND. 1IN 1987, THE UNITED STATES REMOVED 29
MILLION HECTARES (69 MILLION ACRES) FROM PRODUCTION, ALMOST
EQUAL TO THE ARABLE LAND AREA OF FRANCE AND SPAIN COMBINED
AND ALMOST 4 TIMES THE ARABLE LAND IN WEST GERMANY.

EVEN WITH THE RECENT REDUCTION IN OUR ACREAGE REDUCTION
PROGRAM (ARP) FOR WHEAT FROM 27.5 TO 10 PERCENT, TOTAL U.S.
WHEAT ACREAGE IDLED IN 1989 WILL BE 20 MILLION ACRES (8
MILLION HECTARES), ALMOST EQUAL TO THE WHEAT ACREAGE IN
PRANCE, SPAIN AND PORTUGAL COMBINED.

MEANWHILE, EC EXPORT REFUNDS IN 1987 REACHED 9 BILLION ECU
($10.4 BILLION) AND ARE EXPECTED TO HIT 10.4 BILLION ECU in
1988, OVER 10 TIMES THE LEVEL OF U.S. EXPORT SUBSIDY EXPEN-
DITURES.

SINCE DECEMBER 1983, THE UNITED STATES HAS TAKEN STEPS TO
CONTROL MILK OUTPUT BY LOWERING MILK PRICE SUPPORTS BY 15
PERCENT. WE ALSO HAVE REDUCED THE SIZE OF OUR HERDS,
THROUGH THE DAIRY TERMINATION PROGRAM DURING WHICH WE TOOK
ONE AND A HALF MILLION COWS OUT OF PRODUCTION -- A NUMBER
EQUAL TO THE NATIONAL HERDS OF DENMARK AND LUXEMBOURG

COMBINED.
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-- THE U.S. ACTIONS ON SUPPORT PRICES AND ARPS INDICATE THE
TRUE DIRECTION OF U.S. POLICY IN AGRICULTURE, AND ARE
CONSISTENT WITH OECD AND PUNTE DEL ESTE COMMITMENTS. WE
REMAIN FUNDAMENTALLY OPPOSED TO SUPPLY CONTROL MEASURES
WHICH AFFECT PRODUCTION AND MARKETING DECISIONS, AND ARE
THEREFORE NOT PREPARED TO CONTINUE TO SEVERELY RESTRICT U.S.
PRODUCTION WHEN THE RESULT WOULD BE A SHRINKING U.S. PRESENCE

IN THE EXPORT MARKET.

CONBFBENTIAE~-
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We must find cost-effective ways to restrain growth in
social expenditures -- relying wherever possible on market
incentives -- while financing them in a way that preserves
work incentives. The most fundamental solution would be
increases in voluntary saving by private individuals.
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Japan Former Prime Minister Nakasone came out with a
major education reform study last year. Although little
action has been taken as of yet, proposals are being made
to expand the curriculum beyond the "three R's," to
include moral values, physical fitness, consciousness of
country in the international community, and computer
training. Basic education is seen as giving basic compe-
tencies for life-long learning in an internationally
oriented, information based society.

FRG The German education system is decentralized. The
dual system of education in which students attend school
and pursue apprenticeship training on the job is the pride
of the German education system. German business provides
massive support for apprenticeship training.

OECD The U.S. has taken a lead in one of the Education
Committee's two major priorities in education: the
improvement of the quality of basic education as a founda-
tion for participatory citizenship and flexible adaptation
of the labor force to keep pace with technological change.
As an integral part of this thrust, the OECD is in the
process of developing a set of internationally comparable
indicators of education outcomes, which will better enable
countries to determine the health of their education
systems and compare them with others on a regular basis,

- CONPIPENELAL.
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reductions, In addition, numerous verification details
remain to be resolved.

The issues that remain are important, and we are determined
to have a solid, unambiguous agreement that can be verified

effectively. This is not a task that should be, or will be,
rushed.

DEFENSE AND SPACE (D&S) TALKS

In the D&S Talks, the U.S. seeks to discuss with the Soviets
the relationship between strategic offense and defense and
how, if effective defenses prove feasible, the U.S. and
U.S.S.R. could jointly manage a stable transition to

deterrence based increasingly on defenses, which threaten no
one. .

At the Washington Summit, taking into account the preparation
of a START Treaty, the leaders agreed to instruct the
negotiators to work out an agreement that would commit the
U.S. and U.S.S.R. to observe the Anti-Ballistic Missile

(ABM) Treaty, as signed in 1972, while conducting their
research, development and testing as required, which are
permitted by the Treaty, and not to withdraw from the Treaty
for a specified period of time.

At the end of the specified period both sides would be free
to choose their own course of action, including deploying
defenses,

On January 22, the U.S. tabled a draft agreement; the
U.S.S.R. did so on April 22. The Soviets have agreed to
work on a joint draft text of a separate D&S agreement, but
progress has been difficult.

In response to Soviet concerns, the U.S. has also proposed a
predictability protocol to enhance confidence in the nature
of strategic defense activities undertaken by each side. A
Soviet draft protocol tabled on May 8 contains some similar
provisions, and the sides are currently working to resolve
differences in a joint draft text.

o The Soviet objective in the D&S Talks has been to
impose constraints that would cripple or kill the SDI
program., We are trying to satisfy legitimate Soviet
concerns, but will never agree to provisions that
would cripple SDI.
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