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-- Both sides have subsequently mentioned, but neither has

proposed, a "joint Korean team." This would now be extremely
difficult to organize.

-- Korea's Olympic preparations, particularly on security, have
been exceedingly thorough. We are cooperating closely. Our
alliance is firm. There is every reason to expect the Games
to be a great success,
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Consumer Price Increases
(Annual Average Percent Change)

1987  1988* 1989*

U.S. ?7 4.3 4.1
U.K. “.2 4.0 4.2
France 33 2.5 2.4
Germany "1 1.1 2.0
Japan | 0.8 0.8
Canada | 4.2 4.6
Italy > 4.9 4.8

Summit country average inflation rate will remain at lowest rates since 1967:
below 3 1/2% for 1988 and 1989.

These low rates in prospect despite solid expansion still going strong in
sixth year.

U.S. rates will rise temporarily because of higher import prices from past
dollar declines, but no sign of domestically generated inflation pressures.

Japan and Germany continue to have lowest rates. Despite projected small
rise, German inflation will be below 1960 verage.

Remarkable sustained reduction in French inflation.

Because of current boom and excessive wage gains, some concern about
acceleration of UK inflation.

*Treasury Forecast
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Total Change ... _..ilian Employment

(Millions of Jobs)

U.S. employment gain of 18 million in
last decade dwarfs others, although
Canada has done as well in
proportionate terms.

Very little job creation (in fact,
small employment loss in France) in
European Summit countries.

Long Term Unemployment
(As Percent of Total Unemployment)

High proportion of unemployed in
Europe have been unemployed for a long
period.

In U.S. few are unemployed for as
long as a year; nearly half have been
unemployed for less than 5 weeks.

High European ratios suggest both
disincentives to take jobs and
scarcity of employment opportunities.
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Youth as Percent of Unemployed
and Labor Force

Youth (defined as workers under 25)
constitute a large share of the
unemployed, especially in Italy and
the U.S. (Full-time students are not
counted as part of the labor force in
these calculations.)

Youth component of the labor force
smallest in Japan and France,

Youth Unemployment ™~*~ vs.
Adult Unemploymer

Young workers bear disproportionate
share of unemployment in most Summit
countries, with most dramatic case

being Italy’s low adult unemployment
rate and nearly 35% youth unemployment
rate.

Germany has smallest disparity.

Disparities sugtgest obstacles to

new entrants to labor
force. These may include inability
to maintain wage differentials to
reflect skill and experience
differences (e.g., by high minimum
wage rates), or rules effectively
preventing layoffs. Slow job growth
also is biased against entry level
workers, since firms rarely replace
current employees with new hires.
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