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PHILIPPINE GOVERNMENT MUST CONTINUE WITH ECONOMIC REFORMS TO
MAINTAIN ROBUST, PRIVATE SECTOR~-LED GROWTH. WE NEED TO
ASSURE EXTRAORDINARY FINANCING NEEDED FOR SUSTAINED GROWTH
AND ECONOMIC RESTRUCTURING,

LOOKING FORWARD TO CONTINUED DIALOGUE ON HOW WE CAN BEST
RESPOND TO PHILIPPINE NEEDS.

ANOTHER EXAMPLE IS AFGHANISTAN., THE NEED FOR RESETTLING UP

TO 5 MILLION REFUGEES IN THE COMING MONTHS IS GREAT.

ALL OF OUR NATIONS WILL CONTRIBUTE GENEROUSLY TO THIS
EFFORT, BOTH DIRECTLY AND INDIRECTLY THROUGH THE UN PROGRAM.
WE SHOULD CALL ON OTHERS, INCLUDING THE USSR, TO DO
LIKEWISE,

A BRIEF REFERENCE TO THIS NOTION OF SHARED RESPONSIBILITIES
IN OUR COMMUNIQUE WOULD PROMOTE A WIDER UNDERSTANDING OF OUR

SECURITY RELATIONSHIP,.
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-— DUBIOQUS ABOUT ARGUMENTS THAT THE WEST SHOULD ACT TO ENSURE
THE SUCCESS OF SOVIET ECONOMIC AND POLITICAL REFORM BY
RADICALLY EXPANDING TRADE AND ECONOMIC RELATIONS,

e} MUST ACT ON MOSCOW'S REAL PERFORMANCE, NOT ON HOPES.

o] SOVIETS WANT A STRONGER ECONOMY. TOO SOON TO GAUGE IF
REFORMS WILL MAKE USSR BETTER INTERNATIONAL PARTNER.,

o OUR ECONOMIC LEVERAGE IS MARGINAL; GENUINE SYSTEMIC
SOVIET REFORM DEPENDS ON THE SOVIETS, NOT US,

-- ECONOMICS HAS GREATER POTENTIAL IN OUR RELATIONS WITH EAST
EUROPE. ECONOMIC RELATIONS SHOULD DEEPEN IN TANDEM WITH
IMPROVED HUMAN RIGHTS PERFORMANCES, WITH GENUINE ECONOMIC

REFORM AND THE ENHANCED DOMESTIC POLITICAL CONSENSUS SUCH

REFORM ENTAILS.
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The half-dozen bilateral agreements signed in Moscow part of
revival of direct contact. Working on the basis of

reciprocity and genuine mutual interest, expect to see
further agreements.

(Points to be made follow at next page.)
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ON REGIONAL ISSUES, THE BEGINNING OF SOVIET WITHDRAWAL FROM

AFGHANISTAN IS CLEARLY AN IMPORTANT STEP. WE MUST REMAIN
VIGILANT TO ENSURE TROOP WITHDRAWAL IS COMPLETED ON
SCHEDULE, AND LOOK FOR CONSTRUCTIVE STEPS ON OTHER REGIONAL
ISSUES.

THE CHANGES TAKING PLACE IN THE SOVIET UNION AND IN EASTERN
EUROPE HAVE NOT ALTERED THE FUNDAMENTAL DIFFERENCES BETWEEN
OUR SOCIETIES. NOR SHOULD THEY OBSCURE THE SOVIET BUILDUP
OF CONVENTIONAL AND NUCLEAR WEAPONS., THESE FACTORS LIMIT
THE SCOPE OF WHAT WE CAN ACCOMPLISH THROUGH NEGOTIATION.

MY BERLIN INITIATIVE OF A YEAR AGO REMAINS A VALID

CHALLENGE TO THE SOVIETS TO LOWER BARRIERS IN BERLIN. I A&
PLEASED THAT THE UK, FRANCE, AND FRG HAVE JOINED IN BACKING
THIS INITIATIVE.

AS ALWAYS, THE KEY TO MOVING FORWARD IS CLOSE CONSULTATION
AND WESTERN SOLIDARITY. OUR RECENT SUCCESSES PROVE THE

VALUE OF STANDING TOGETHER TO MEET CHALLENGES.
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-- Work on joint draft text of separate agreement has been
difficult. We're trying to satisfy valid Soviet concerns,
but will reject Soviet constraints that would cripple SDI.

CONVENTIONAL ARMS CONTROL IN EUROPE

Your Objective

-— Maintain support of European allies for conventional
stability negotiations as a top priority.

Key Background Points

-- Deliberations with East on a negotiating mandate, and with
Allies on substantive proposal, showing progress. NATO
emphasis is on Soviet ground forces, to cut Soviet capability
for surprise attack and large-scale offensive operations.

- Warsaw Pact continues to seek negotiation of tactical
nuclear capabilities as part of conventional negotiations,
but may soon relent. We remain firm against this. East is
anxious to get talks going. We've insisted on need for \
balanced outcome to Vienna CSCE meeting, i.e. substantial
progress on human rights.

(Points to be made follow at next page.)
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POINTS TO BE MADE
ARMS CONTROL

-- INF VINDICATES ALLIANCE POLICIES OF STRENGTH AND UNITY. WE
MUST APPLY ITS LESSONS TO NEXT ARMS CONTROL PRIORITIES AND
MAINTAIN AN EFFECTIVE DETERRENT GIVING SOVIETS INCENTIVE TO
NEGOTIATE.

-- NATO AGREES ON IMPORTANCE OF MODERNIZING ITS NUCLEAR FORCES
IN EUROPE. NATO SUMMIT REAFFIRMED THAT FORCES WILL BE KEPT
UP TO DATE WHERE NECESSARY.

-- WE RECOGNIZE ALL COUNTRIES BORDERING USSR, INCLUDING JAPAN,
HAVE SPECIAL CONCERN WITH SOVIET SNF THREAT. BUT SOVIET
NUCLEAR FORCE THREAT IS GLOBAL, SPANS SPECTRUM OF WEAPONS,
AND MENACES ENTIRE FREE WORLD. TO COUNTER THREAT, WE NEED
MOST ADVANCED WEAPONS.

-- U.S. WILL CONTINUE WORKING TO ACHIEVE 50% REDUCTIONS IN
STRATEGIC NUCLEAR FORCES, WE WILL ALSO CONTINUE WORK ON AN
AGREEMENT ON DEFENSE AND SPACE ACTIVITIES AND A PROTOCOL TO
ENHANCE CONFIDENCE IN NATURE OF EACH SIDE'S STRATEGIC
DEFENSE ACTIVITIES.

-- WE WILL NOT ACCEPT CONSTRAINTS WHICH WOULD CRIPPLE SDI.

- IN ADDITION, WE WILL CONTINUE TO WORK WITH YOU IN PURSUING
OUR GOALS OF ELIMINATING CHEMICAL WEAPONS AND ACHIEVING
CONVENTIONAL STABILITY IN EUROPE.

-- CHALLENGE IS TO MAKE TIMELY DECISIONS TO IMPROVE OUR
SECURITY, AND OUR ALLIES, THROUGH VERIFIABLE ARMS CONTROL
AND THROUGH DEFENSE MEASURES, SPREADING DEPLOYMENT BURDEN

AMONG OUR COUNTRIES.
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