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DEPARTMENT OF STATE
DIVISION OF LANGUAGE SERVICES

(TRANSLATION)

LS NO. 126254
EL/JF
French

June 7, 1988

Quote:
Dear Ron:

Never before has it been so urgent and so necessary to help
the countries of the Third World, with the gap between rich and
poor countries constantly growing wider.

As their resources diminish, in particular as a result of
the drop in the prices of raw materials, as they face famine,
epidemics, and natural disasters, and as extreme poverty
increases in Africa, Latin America, and many regions of Asia,
the poorest developing countries are and will be unable to
repay in full the loans from developed countries under the
conditions imposed on them today.

We can no longer allow a situation in which financial
transfers from the South to the North exceed by close to $30
billion the transfers in the opposite direction, with
repayments outweighing new credits.

During the summit in Venice, we recognized the need to
create a special program for the poorest countries that have
undertaken "adjustment" efforts. We agreed to seek an
agreement to extend the payback period and this was done.

Conversely, we have made no progress in terms of applying lower



interest rates for debt consolidations.

In order to overcome the current impasse, I propose to make
the payback terms of the poorest countries more flexible, such
countries being defined according to the same criteria we
established during the Venice summit, allowing the creditor
countries the choice of proposing to them one of the three
following alternatives:

- immediate cancellation of one-third of the debt, within
the context of consolidation agreements over a period of about
ten years;

- debt consolidation at market rates, but with a maximum
period of 25 years (instead of the maximum of 20 years today);

- debt consolidation at a preferential rate, reduced by at
least half, with a reimbursement period of about 15 years.

I hope that this proposal will meet with your approval and
that of all the other Heads of State and Government
participating in the next summit in Toronto.

I can tell you already that France is planning for its part
to offer, in any case, to cancel one-third of the debts of all
debtors concerned that are interested. This option has the
advantage of resulting in an immediate drop in the outstanding
debt and seems to me to be the most appropriate to the

situation of the poorest countries.



The intensification of action intended to benefit the
poorest countries obviously does not mean that we should relax
our effort in favor of so-called "middle-income" countries that
are often heavily in debt.

We must show more imagination and be more realistic, for
example by expanding the scope of public debt consolidations to
include interest maturities if necessary. The mobilization of
new resources and the recourse to new financial instruments,
inspired by market techniques, must be encouraged for bank
claims. Finally, it is essential to implement more rapidly the
recent multilateral decisions reached in the area of government
aid to development. An example that comes to mind is the
increase of capital of the World Bank.

I am looking forward, Mr. President, to discussing all
these issues with you in Toronto and renew to you the
assurances of my high consideration and warm regards.

Francois Mitterrand

Unquote.
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Dear General,

Please find herewith a *-**-- acd’vessed “*- ™ ~~*7--* Ronald
Reagan by President Francois Mitterrand, which I was asked to forward to him.

I would be grateful if you would be so kind as to convey this
document to the President.

The original letter will be fowarded to you as soon as it reaches
this embassy via diplomatic pouch.

with best regards, I am,

Yours sincerely,

. -
X . :
Alfred Siefer-Gaillardin,
Minister

General Colin L. Powell
Assistant to the President
for National Security Affairs
The White House

Washington DC.

o Frneds
NSsa# 5504234
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Début de citation :
" Monsieur le Président, Cher Ron,

Jamais il n’a été aussi urgent et aussi nécessaire d’agir pour
aider les pays du Tiers Monde, le fossé ne cessant de s’élargir entre pays
riches et pays pauvres.

Alors que diminuent leurs ressources, en raison notamment de la
chute du cours des matiéres premiéres, alors qu’ils ont a affronter famines,
épidémies, fléaux naturels et que l’extréme pauvreté croit en Afrique, en
Amérique-latine et dans de nombreuses régions d’Asie, les pays en développement
les plus pauvres ne sont pas, et ne seront pas, en mesure de rembourser aux

pays développés 1l’intégralité de leurs dettes, selon les conditions qui leur
sont aujourd’hui imposées.

Nous ne pouvons plus admettre une situation ou les transferts
financiers du sud vers le nord excédent de prés de 30 milliards de dollars les
transferts inverses, le poids des remboursements 1l‘emportant sur les crédits
nouveaux.

Lors du sommet de Venise, nous avions reconnu la nécessité d’un
programme spécial en faveur des pays les plus pauvres qui ont entrepris des
efforts "d’ajustement". Nous étions convenus de rechercher un accord sur un
allongement des périodes de remboursement cela a été fait. Nous n’avons pas en
revanche progressé dans l’application de taux d’intéréts plus bas pour les
consolidations de dette.



Pour sortir de l’impasse actuelle, je propose donc d’assouplir
les conditions de remboursement des pays les plus pauvres, définis selon les
mémes critéres que nous avions arrétés lors du sommet de Venise, en laissant le
choix aux pays créanciers de leur proposer l’une des trois possibilités
suivantes :

- une annulation immédiate du tiers de la dette, dans le cadre
d’accords de consolidation portant sur une période de l’ordre de 10 ans ;

- une consolidation de la dette aux taux du marché, mais avec
une durée maximale de 25 ans (au lieu de 20 ans au plus aujourd’hui) ;

- une consolidation de la dette a un taux préférentiel, réduit
au moins de moitié sur une durée de remboursement de 1l’ordre de 15 ans.

Je souhaite que. cette proposition puisse rencontrer votre
approbation et celle de tous les autres Chefs d’Etat et de Gouvernement
participant au prochain sommet de Toronto.

Je vous indique d’ores-et-déja que la France entend pour ce qui
la concerne offrir, en tout état de cause, a tous les débiteurs concernés qui
le voudraient, d’annuler le tiers de ses créances. Cette option présente
1’avantage d’entrainer une baisse immédiate de l’encours de la dette me parait
la mieux adaptée a la situation des pays les plus pauvres.

L’intensification de l’action menée au bénéfice des pays les
plus démnis ne signifie évidemment pas pour autant que nous devrions reldcher

notre effort en faveur des pays dits "a revenu intermédiaire" qui sont souvent
lourdement endettés.



I1 faut faire preuve de plus d’imagination, et de réalisme, par
exemple en élargissant le champ des consolidations des créances publiques,
étendu si nécessaire aux échéances d’intéréts. Ia mobilisation de ressources
nouvelles et le recours a de nouveaux instruments financiers, s’inspirant des
techniques de marche, doivent étre encouragés pour les créances bancaires.
Enfin, il est indispensable de mettre en oceuvre plus rapidement les décisions
multilatérales récentes, je pense par exemple & 1’augmentation du capital de la
Banque Mondiale, prises en matiére d’aide publique au développement.

Je me réjouis, Monsieur le Président, de pouvoir discuter avec

vous de toutes ces questions & Toronto et je vous prie de croire a 1l’assurance
de ma haute considération et de mes fidéles sentiments.

Francois Mitterrand".

Fin de citation.
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ACTION June 10, 1988

MEMORANDUM FOR COLIN L. POWELL
FROM: STEPHEN I. DANZANSI”('){{’D‘—>

SUBJECT: Toronto Summit Briefing on Futures Issues

Attached at Tab I is a meeting memorandum for the President
outlining the pre-Toronto briefing on futures issues set for
2:00 P.M., Tuesday, June 14, 1988, After an introduction by
you and Senator Baker, there will be presentations by George
Gilder, Beryl Sprinkel, William Bennett, George Shultz, and Jim
Baker.

Marybel Bé@&}r and Ty Cobﬁcéoncur.

RECOMMENDATION

That you sign the memorandum to the President at Tab I.

Approve _ VY 2 :)/ Disapprove __

Attachments

Tab I Memo to the President
Tab A Talking Points
Tab B Agenda
Tab C List of Participants

Prepared by:
Stephen P. Farrar
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POINTS TO BE MADE FOR MEETING WITH

THE WHITE HOUSE SUMMIT GROUP

Thank you for

preparing for

Today's topic
interests me,

thought a 1lot

coming. This is another of our sessions

Toronto.

-- a look at the future -- particularly
and I know George Shultz and others here have

about it.

When I saw George Gilder's name on the list for the meeting,

I knew we were in for a lively discussion. George, your

book Wealth and Poverty has been one of the bibles for me

and my Administration.

Colin, would you like to begin the meeting?






WHITE HOUSE SUMMIT GROUP MEETING

Tuesday, June 14, 1988

The Situation Room

Agenda

INtrodUCtiON ..o eecoocoscscoscsonsosas

cecesssessSen,., Baker/Gen. Powell

Secretary Shultz
(5 minutes)

Perspective on the Future.....¢cceeeceeee....George Gilder

(10 minutes)

International CompetitioN..cceeesceseessssse.Chairman Sprinkel

The International Financial System..

EAUcatiON,.ececeocoosocccsnososncososos

Implication for U.S. Global Policy..

DiSCUSSiON..scececococccosscsosscnsas

CONClUuSiON.ceeeeceesocosccsaccsossscscos

(10 minutes)

sesesse.5ecretary Baker
(5 minutes)

cesesesod€Cretary Bennett
(5 minutes)

esssese.Secretary Shultz
(10 minutes)

seeess..All Participants
(10 minutes)

sseesss.Secretary Baker
(5 minutes)






List of Participants

'The President

The Vice President

The Secretary of State

The Secretary of the Treasury

The Secretary of Education

Chief of Staff to the President

Deputy Chief of Staff to the President

Assistant to the President for National Security Affairs

Chairman, Council of Economic Advisors

George Gilder, Author

Allen W. Wallis, Under Secretary of State for Economic
Affairs/The President's Personal Representative for Economic
Summits

Thomas C. Griscom, Assistant to the President for
Communications and Planning

Marlin Fitzwater, Assistant to the President for Press
Relations

Danny L. Crippen, Deputy Assistant to the President

David C. Mulford, Assistant Secretary of Treasury for
International Affairs

Stephen I. Danzansky, Special Assistant to the President and
Senior Director for International Economic Affairs, NSC

Michael Mussa, Member, CEA

Stephen P. Farrar, NSC

Eric Melby, NSC

Ty Cobb, NSC

William Maroni, EPC

Clark Judge, WH

Charles Ries, Dept. of State

Marilyn Seiber, NSC

e
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MEMORANDUM —

ook /3

T0: LTG Colin L. Powell o TS
Assistant to the President
for National Security Affairs //’Z?
G ovs - /L

FROM: Paul Laxalt QL,

DATE: June 29, 1988

As you know, an agenda of bilateral issues was developed
for discussions between the President and the Prime Minister
of Japan that occurred in Toronto last week. We understand
that a scheduling mix-up shortened the time allotted for
these discussions and prevented the President from addressing
the issues on his prepared agenda.

We have suggested, and Jim Baker concurs, that an
appropriate way to follow-up these bilateral discussions
would be for the President to send a letter to the Prime
Minister of Japan setting forth the points that he would
have made during their talks had the scheduling mix-up not
occurred.

One of the issues that appeared on the President's
agenda concerned the export of Alaska natural gas. John
Herrington apparently requested that this topic be raised
during the bilateral discussions, and we also discussed this
possibility at Treasury (I enclose some draft Presidential
comments that were previously submitted to Jim Baker on this
subject).

In January of this year, the President issued a finding
under the Natural Gas Act which removed one of the last important
regulatory hurdles for the export of Alaskan natural gas.
in recent weeks, the Department of Interior has completed
the environmental review required for the commercial development
and export of this important resource. The purpose of raising
this matter with the Prime Minister is to request renewed
cooperation with the United States and its private industry
in mutual efforts concerning natural gas export.

N <o # TCH LT 20



LAXALT, WASHINGTON, PERITO & DuBUC

We are hopeful that the comments which the President

was prepared to make to the Prime Minister on this
important issues may now be communicated by letter
President to the Prime Minister of Japan. I would

the opportunity to discuss this matter with you at
convenience.

and other
from the
appreciate
your earliest



Presidential Comments at Bilateral Economic Consultations
With Prime Minister of Japan
Toronto, Canada
June 19-21

On November 11, 1983, our two countries issued a "Joint

Policy Statement on Japan-U.S. Energy Cooperation." In that
Statement, we agreed to pursue "further progress" in energy
trade and cooperation between our two countries. We also

agreed "that the sound expansion of U.S.-Japan energy trade
will contribute to the further development of the close
economic and energy security relationship which exists between
the two countries"”,

In our Joint Policy Statement, we recognized that Alaska
was a "particularly promising area for joint development of
energy resources." We therefore agreed to

encourage private industry in both countries
to undertake now the pre-feasibility or
feasibility studies necessary to determine
the extent to which Alaska natural gas can
be jointly developed by U.S. and Japanese
interests.

Thereafter, private industry in our two countries undertook the
pre-feasibility studies contemplated by this Joint Statement.
These studies indicated significant future demand for natural
gas in Japan and enhanced prospects for further progress on
energy trade as envisioned in our Joint Statement.

In a Presidential finding issued January 12, 1988, I
authorized the exportation of Alaskan natural gas to Japan and
elsewhere by any private party that develops this resource. In
so doing, I removed all regulatory impediments to the
exportation of Alaska's natural gas resources. On the
following day, at our discussions on January 13, 1988, you and
I reaffirmed the spirit of the 1983 U.S.-Japan Joint Policy
Statement On Energy Cooperation.

In pursuit of these important understandings, we must now
encourage private industry in both countries to intensify their
discussions concerning Alaskan natural gas. I can assure you
that private industry in the United States 1s prepared to move
forward with these discussions on the basis of marketplace
competitiveness and flexibility.

87511



The Secretary of Energy
Wwasnington, DC 20585

June 7, 1988

MEMORANDUM FOR Lt. General Colin L. Powell
Assistant to the President
for National Security Affairs

The White House \2;
FROM: John S. Herrington \

SUBJECT: Talking Points on Exports from
Alaska for the Presid@nt's Meeting with

Prime Minister Takeshita
I am transmitting the attached talking points to
you for the President's meeting with Japan's Prime
Minister Takeshita at the Toronto Summit. These
talking points address the importance we attach to the
Japanese making a commitment to purchase our natural

gas resources from Alaska.

Attachment



SUGGESTED TALKING POINTS FOR THE MEETING WITH
PRIME MINISTER TAKESHITA
AsS you know in January of this year we reaffirmed the 1983
Joint Policy Statement which encourages enhanced energy
trade and cooperation between our two countries. Wwhat is
important is that we both recognize that energy trade is
mutually beneficial on an economic basis and from an energy

security aspect.

One result of the Joint Policy Statement is the joint study
that was done by private entities in Japan and the United
States on development and export of Alaska North Slope gas.
The study did identify potential export markets for this gas

in the Far East.

In January 1988, in my commitment to 1ncreasing energy trade
and cooperation between our countries, I issued a finding
which removed a government obstacle to the export of this

gas.

I urge you to encourage your private industry to confirm its

ral

-a5 A

tion of reservipgg 20 pe

future demand for as. Your companies' considera-

t of its market for United States
natural gas by ar 2000, would be viewed as a very
positive step in carrying out the spirit of the Joint Policy
Statement. The United States would certainly encourage its
private companies to move forward on the basis of

marketplace competitiveness and flexibility.
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