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All membér agencies of the Trade Policy Committee support Brock's
recommendation. The alternatives to not granting adeguate relief
in this case are more costly than carrying out the intent of our
trade laws.

0o
VA

Norm/zé%ley and Heﬂﬁy Nau concur.
i

Recommendation

That you sign the memorandum to Dick Darman at Tab I.

Approve Disapprove

Attachments

Tab I Memorandum to Richard Darman

Tab A Memo from Bill Brock to the President
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WHITE HOUSE STAFFING MEMORANDWNI

DATE: March 29

ACTION/CONCURRENCE/COMMENT DUEBY: _1:00 ©.m. TOMORRCW
March 30th
SUBJECT: MOTORCYCLE IMPORT RELIEF
ACTION M1 ACTION FYI
VICE PRESIDENT a m GERGEN P/ O
MEESE 0 V/ HARPER w/ O
BAKER O M JENKINS a O
DEAVER ' a a MURPHY a a
STOCKMAN a ] ROLLINS O O
CLARK - ~~E~»~—>/ WHITTLESEY 0 o
DARMAN oP ms€ WILLIAMSON v/ O
DUBERSTEIN : b/ D YON DAMM D D
FELDSTEIN a a BRADY/SPEAKES B/ a
FIELDING { O ROGERS a a
FULLER J ) a a
Remarks:
Please provide any comments/recommendations by 1:00 p.m. tomorrow,

March 30th.

Thank you.
Richard G. Darman
Assistant to the President
(x2702)
Response:

NSC supports the recommendation of Bill Brock to g'rant
import relief for the U.S. motorcycle industry.

William P. Clark
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MEMORANDUM FOR THE PRESIDENT  37'
FROM: William E. Brock>;1;)
SUBJECT: Motorcycle Import Relief
I. PROBLEM

By April 2 you muz. Ztecide whether to grant import relief for
the U.S. motorcycle industry. The U.S. International Trade
Commission (USITC) determined that imports of heavyweight
motorcycles (engines over 700cc) are a substantial cause of
the threat of serious injury to the U.S. motorcycle industry.
The USITC recommended additional import duties for five

years, beginning with 45 percent ad valorem and declining to
35, 20, 15, and 10 percent above scheduled rates in subseguent
years.

Cm

You may impose the relief recommended by the USITC, or some other
relief, or no relief. (Options are discussed in Attachment 4.)
The import relief statute provides that Congress may override

any relief that differs from the USITC recommendation. If your
action differs from the USITC reccmmendation, you must report

the rationale for the difference to Congress.

II. RECOMMENDATION

With the advice and concurrence of the Trade Policy Committee, I
recommend that you impose the USITC remedy with one modification.
The recommencded tariffs are needed to reduce the excessive
inventories of imported heavyweight motorcycles and to allow

the U.S. motorcycle industry sufficient time to carry out its
adjustment plans to improve its competitiveness.

It is necessary, however, to modify the USITC remedy to enable
small volume motorcycle producers that are not a cause of threat
of injury to the U.S. industry to continue to export to the
United States. I therefore recommend tariff-rate quotas for
imports of heavyweight motorcycles of 5,000 units (increasing
vearly to 6,000, 7,000, 8,500 and 10,000) for imports from the
Federal Republic of Germany, and a total of 4,000 units
(increasing by 1,000 yearly) for imports from all other
countries except Japan. In order to treat Japan fairly I

will also recommend a tariff-rate guota of 6,000 units (increasing
by 1,000 yearly) for imports from Japan. The additional duties
will apply to all imports above the tariff-rate guotas.
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You should be aware that my recommendation has potential costs.
First, it may be perceived domestically as a bailout for one
company, Harley-Davidson. Second, it could be seen by the
Japanese as a protectionist measure and thus could complicate
U.S.-Japanese bilateral relations.

Nevertheless, the Trade Policy Committee is persuaded that
failure to provide adeguate relief could well result in a
Congressional override or a revision of the trade laws 1in ways
that increase protectionist measures and reduce vour discreticn
to modify or reject USITC import relief recommendations.

I also recc.wnena that vou direct me to keep the issue under
review so tnat, should events change the U.S. motorcycle
industry's need for this level of relief, I might obtain' the
necessary advice of the USITC and Secretaries of Ccmmerce and
Labor, and then with the advice of the Trade Policy Committee,
propose changes in the terms of relief. There have been dis-
cussions concerning a possible settlement of the case which
might justify a reduction or termination of the relief. I will
continue to explore such a settlement even after relief is

imposed; however, the decision on relief must be made by
April 2. -

I further recommend that if no review is initiated as a result

of such conditions, that you direct me to undertake such a review
in two years. The objectives of this review would be to assess
the effectiveness and continued necessity of import relief in
promoting Harley-Davidson's trade adjustment efforts.

If you approve this recommendation it must be proclaimed within
15 days. I will prepare such a proclamation for your signature.

Approve Disapprove Discuss with me

Attached for your signature are:

(1) a memorandum to the United States Trade Representative
(2) letters to Vice President Bush and Speaker O'Neill
transmitting your decision to Concress

Attached for your information are:

(3) draft press releases to be issued by the White House and
the United States Trade Representative
(4) Background summary and TPSC report



MEMORANDUM TO: raig Fuller

Lxs

ROM : Michael B. Smith

SUBJECT: Motorcycle Import Relief

This recommendation is supportad by all of the participating
rade Policy Committee agencies (U.S. Trade Reprasentative,
Commerce, State, Treasury, Labor, Justice, Agriculture, Defense,
Office of Management and Budget, National Security Council, and
the Council of Economic Advisers).

Our Public Affairs Office strongly recommends that this decision
be made by Friday noon (April 1) so that it can be publicly
announced that day. The Whits House Press Office has been
notified of our intention.



Attachment 1
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MEMORANDUM FCR THE UNITZID STATES TRADE REFRESENTATIVE

SUBJECT: Motorcycle Import Relief Detsrmination

Pursuant to Section 202 (k) (1) of the Trade Act o0f 1674

(P.L. 93-618, 88 sStat. 1978), I have determined the action I
will take with respect to the respecrt of the United States
International Trade Commission (USITC), transmi+<ted to me on
February 1, 1983, concerning the results of its investigation
of a petition for import relief Ziled by the Harley-Davidson
Mctor Co., Inc., and ERarley-Davidson York, Inc., procducers o2
heavvweigh motorcycles, provided for in itam 622.50 c£ the
Tariff Schedules of the United States (TSUS).

After considering all relevant aspects of the case, including
those set forth in Section 202 (c) of the Trade Act of 1974, I
have determined that granting import relief is consistant with
our national economic interest. Therefore, I will proclaim
the USITC five=-year import relief remedy with one modification.
I will impcse tariff increases of 45 percent ad valorem in the
first year, declining to 35, 20, 15 and 10 percent above
scheduled rates in subseguent vears. Imposition c¢f these
tariff increases should allcocw the be=vvweigbt motorcyclsa
incdustry %o adijust to the threat of iniury caused by increased
imports, which have raised iaventorises to twice their anormal
level.

Tc assure small volume producers who have not contributed to
that threat of injury continued access to U.S. marksts for
heavyweight motcrcycles, I will modifv the USITC remedy by
oroclaiming tariff-rata quotas oI 5,000 units (increasin
vearly to 6,000, 7,000, 8,500 and 1G,000) for imports of
motorcycles manufactured in the Federal Republic of Germany,
and 4,000 units (increasing yearly by 1,000) Zor imports from
all other countries axcept Japan. The additioconal duties will
apply to all imports above the tariff-rate quctas. In order
to treat Japan fairly I will also proclaim a2 tariff-rate quotz
of 6,00C units (increasing 1,000 vearly) for motorcvcles
imported from Japan.
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T also direct vou to keepr the issue under clcse review sc
tiat, should the U.S. motorcvcle industry n¢ lenger need this
level ¢f relief, vcou may, 1n ccnsultation with =the Trads
Pclicy Committes, obtain other necessarv advice and propcse
changes in the terms of relief. II nc eariler raview is
initiated by such conditions, you are to undertake such a
reviaw 1n twe vears. The objectives of this ravisw wcullé be
tc assess the effectiveness of import relief and
Harley=-Davidson's trade adjustment etfiforts.
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THZ WHITE HOUS<

Dear Mr. Presicdant:

In accordance witah Section 203 (k) (1) of the Trade Act of
1974, I am reporting to the Congress on my decisicn concerning
imports of heavyweight motorcvcles (engines over 700 cc). I

have decided to impose  the import relief recommencded by the
U.S. Internatiocnal Trade Commission (USITC) with one modifi-
cation. The USITC remedy involves the impcsition of incre-
mental tariffs beginning with 45 percent ad valorsm above the
current rate and declining to 35, 20, 15, and 10 percent in
subseguent years above the scheduled tariffs.

I have determined that import relief in this case is consis-
tent with our national economic interest. The domestic
industry is threatened by serious injury kecause of increased
imports. I have maintained that I would enforce our trade
laws where necessary and where such actions are consistent
with our international obligations.

It is necessary to modify the USITC remedy to enable small
volume foreign producers that are not a cause of threat of
injury to the U.S. industryvy to have continued access to U.S.
markets. I therefore will proclaim tariff-rate guotas for
imports of heavyweight motorcycles of 53,000 units (increasing
vearly to 6,000, 7,000, 8,500, and 10,000) for imporws from
the Federal Republic of Germany, and a total of 4,000 units
(increasing by 1,000 vearly) for imports Zrom all other
countries except Japan. In order to treat Japan fairly, I
will also proclaim a tariff-rate gucta of 5,000 units (in-
creasing bv 1,000 yearly) £for imports Zrom Japan.

Sincerely,

The Honorable George Bush
President of the Senate
Washington, D.C. 20510



Dear Mr. Speaker:

In accordancs witn Section 203(b) (1) of the Trade Act of
1974, I am repcrting %c the Congress on my decisicon conzerniag
imports of heavyweight motorcvcles (englnes over 700 ccj. :
have decided to impose the import relief recommended by the
U.S. International Trade Commission (USITC) with one mcdifi-
cation. The USITC remedy involves the imposition of incres-
mental tariffs beginning with 45 percent ad valorem above the
current rate and declining to 35, 20, 15, anc 10 percent in
subsequent vears above the scheduled tariiis.

I have determined that import relief in this case is ccnsis-
tent with our national economic interest. The domestic
industry is threatened by serious injury because of increased
imports. I have maintained that I would enfcrce our trade
laws where necessary and where such actions are consistent
with our international obligations.

It 1is necessary to modifv the USITC remedy to enable small
volume foreign producers that are nct a cause of threat of
injury to the U.S. industry to have continued access to U.S.
markets. I therefore will proclaim tariff-rate guotas fcr
impor+ts of neavyweight motorcycles of 5,000 units f(Iacreasin
yearly to 6,000, 7,000, 8,500, ard 10,000) for imports ZIZrcm
the Federal Republic of Germany, and a total of 4,000 units
(incresasing by 1,000 vearly) for imports ZIrcem all other
countries except Japan. In order to treat Japan fairly, I
will also proclaim a tariff-rate gqucta of 6,000 units (zn-
creasing bv 1,000 yearly) £or imports from Japan.

Sincerely,

The Honorable Thomas P. C'VNelll, Jr.
Speaker oI tne
douse ¢I Repres

o~

Washington, D.C.
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Attachment 3a

Draft White House Press Release on

Motorcycle Import Relief

The Presicdent announced today that he will proclaim import
relief for the U.S. heavyweight motorcycle (engines over 700cc)
industry. For further details, please contact the 0Office of

the U.S. Trade Representative.



Attachment 3b

Draft USTR Press Relsase on Motorcycle Import Relief

President Reagan decided to proclaim a duty increase and tarifZ-rate
guotas on heavyweight motorcycles (engines ovei 700cc) imported into
the United States, effective , U.S. Trade

Representative Bill Brock announced today. F<llowing the USITC

decision, the relief affects completad motorcvcles, but not

powertrain subassemblies.

The President's action, taken under Section 201 of the Trade

Act oI l974,.increases tariffs by 45 percent ad valorem in the
first year, declining to 35, 20, lS/ and 10 percent above

scheduled rates in subsequent years. It also sets five-year

quotas at 5,000 units (increasing vearly to 6,000, 7,000, 8,500,
and 10,000) for imports of motorcycles manufactured in West
Germany, and 4,000 units (increasingly 1,000 yearly) for imports
from all other countries. 1In order to treat Japan fairly a tariii-
rate quota of 6,000 units (increasing 1,000 vearly) for imports
from Japan will be established. .The additional duties will apply

to all quantities above the tarifi-rate quotas.

Announcing the action, Ambassador Brock said the President's

determination follows a report by the U.3. International



ocmmission on the results of i:ts investigaticn of a
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cetition Zor import relief Ziled by the Harley-Davidson
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r Co., Inc., and Harley-Davidson York, Inc. The USITC
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Zcund that imports of heavyweight motorcycles ithreaten %the

U.S. motorcycle industry with serious injury.

U.S. imports of heavywelght motorcycles rose from 133,306
units (222 million dollars) in 1977 to 202,329 (440 million
dollars) in 1981, while inventories quadrupled from 337,400

to 205,400 units between 13977 and 1982.

Ambassador Brock said that the level of rslief recommended

by the USITC is needed to reduce the threat of injury from
excesslve imports during the period that Harley-Davidson is
undertaking its trade adjustment program designed to improve
i%s international competitiveness. Ambaésador Brock explained
further that the tariff-rate guotas were established to
maintain an openness of the U.S. market for the small volume
producers of heavyweight motorcycles imported from countries

that pose no threat of injury to the U.S. industry.



Attachment &

3ACXGROUND SUMMARY

Incdustzy

Harley-Davidson is one of three manufacturers oI motcrcyclas L1

the United States. Its plants are in Milwaukee, Wisconsia and
York, Pennsylvania; they account Zor 75 percent ¢f the domestic
motorcycle producticon resocurces. Honda and Xawasaki manufac=ture

motorcycles largely from imported components in Foreign Trade
Zones in Marysville, Ohioc and Lincola, Nebraska, respectively.
Honda's production of heavyweicght mctorcycles has risen sharply
to 56,000 units since it opened in 1979. Kawasaki's productiocn
has f£allen to a few thousand from its peak of 20,000 in 1877.
Harlevy=-Davidson's production has fallen to 32,000 Zrom its 1980
level of 52,000.

Imported Inventories

The four Japanese manufacturers (Honda, XKawasaki, Yamana, and
Suzuki) produce over four million motorcycles of all sizes in
Japan and export 90 percent of them. The four Japanese manu-
facturars nave been exporting heavyweight motcrcycles to the
United States (236,000 units in 1582) in excess of sales
(213,000 units in 1982). As a result inventories ar=z now Iour
times their 1977 levels and twice their 1981 levels. This
inventcory overhang 1s prompting widespread price discounting
which 1s undercutting the market for motorcycles procduced in
the United States.

Profitapiliztgy

Harley-Davidson lost substantial sums on its operations in 1981
and 1982. Prior to that it has had a profizable record at :ime:x
when other motorcycle producers had losses. As a resuls ¢f its
recent losses, 1ts bankers, which have advanced £funds Zor working

capital 0 sustain operations, regardé the prospects for impor:
relief as a critical determinant in their decision on whether
to continue financing the firm or to terminace their loans.
Without import relief, Harley-Davidscon will, in all likeslihood,
lose its financial backing and go bankrupt. '

Acjustment Program

Harlev=-Davidson is proceeding with a strategic program to improve
its competitivness. The first component of the program was a
major organizational effort to improve manufacturing efiiciency
wheraby it rsduced its breakeven point f£rom 52,000 units to



2,000 unics. The second concerns radesigning zthe =ncines =9
improve serZcrmance afficisncy and reliabilizy. The zhizd
iavolves zasting Zor iatroducticon 18 uniss of a zrotctvyze 730cc<
metorceycls Zarleyv-Davidscn aas had Forschs design inder IontraczT.
Implamen=ation <f some oI chese =fforts is delavad v the currant
lack of zroficability. '
Zoplovmenc
Zarle v-Dav dson amploved 2,400 werkers i 1881, o 1982 iz
had to reducse i1zts workiorce o 1,300. With impers ralieZf,

Za ey-Davvcson Sraedicts that Lz will te ables =0 rastors 700
employees 2o Lts workforce. Impor: relief would also help
Xawasaki to rscover i_s productive capabillity ané incrsase Lis
workIorce. Honda 1s growing and Lo all likesliihcced woull scen
T2ach 1%s capacizty one*at_“ levels rsgardlass <I import raliarf
measurss. On the cother aand, impcrt ralisf would rsducs otal
Zemand Ior neavyweight motor:vcles and mav <cause an azTirisicn oF
ccbs in the downstrsam market due o raducad salas.

Consumer Costs -

Impositicn of =he USITC reliei will =
costs. The USITC nas calculatsd :that

motorcycles weuld increase oy L0 percent
12.5 percent in the second. These es:

will absorh nalf of the incrsasad tariis
“rom existing iaventories which have ent
.“creased tarifis will be averaged in wi
account for further absorption of the tar

e consumer

Reavvwelicht

in the Zizst vear and

ilmates assume zthat 2XpPOorIars
costs. Sales rsvenues
rad prior t< zhe

n latar sntriss to

1ZZ iacrazses.

Compensation

Clzaims Zor compensation made dy Japan under zhe GATT Zue
20 the ilncreased tariiis may ne signiiicant in Ligh= < zhe
7alue of trade. These claims can be ccuntsrad v avidence
that Japaness axporters nave suppliad o the USITZ during its
lavestigation that they intended =0 reducs <heir =aXpor=s v
43 percent because <f their excass iaventoriss in the Unizce
States.
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Congressional Cconcarn

Congressional intsrsst in this case has been 72ry aciive, 2ut
Tos= of L1t appears to nave been cgeneratad Dy CTRC2IT apcut e
impact of realief on imports of Zuropean motorcycles, aspecially

Zeom EMW Zezalers and consumers.



Tor a limitaed number < Senaccrs a2nd Reprasantatives Izom
Pennsvivania ané Wisconsin, whers zhe HZarlsy-Davidscn zlancs
ara locatsd, the concern is iatanse. Senators Zeinz, ?roxmirs
Zastan, and 3pectar zccetier wilil Raprasenta<sivs Iaciccki, e
3 Teeting witlh kay Ixecutive 3ranch agency zerscnnel T2 Ionve
zheir inatanse intsrssts. Thers 2rs 2 larger number 22
Czngorassional members who would supper: the imposizicn < zhe
USITC remecdy in order =o ailiirm zhe vizkilisy 2 zhe iapcers
ralliaf orocess Oor necause ¢ The saxclusive invelveamenst I ke
Japanese producers in thlis trade issue.

Whether thers ars anough votses %0 sustain an ovarride in Cong
11 uncertain, Sut it would appear o be close ancucgh Ior raal
concarn. What micht Ze mors crizical is tfhat Zailurs 20 cran
Iorm oL effactive r=2lieI might Stuel zhe =252Zcr<s < zhcse wnho
aager L0 rewrits2 the trade laws, IIZ zhey wers successiuil, =h
would undoubtedly zewrite them in such 2 way that 2?rasidentia
discration in the use cf impor ief would be seversly

sircumscribed iZ nozs
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Document No. _124898SS

WHITE HOUSE STAFFING MEMORANDUMU RG '-NT

DATE; __ April 11 ACTION/CONCURRENCE/COMMENT DUE BY: ___ 2Pril 13
SUBJECT: PROCLAMATION TO IMPLEMENT IMPORT RELIEF DETERMINATION ON
HEAVYWEIGHT MOTORCYCLES
ACTION FYI ACTION  FYI
v1LE PRESIDENT 0 0 GERGEN v 0o
MEESE o h/ HARPER »~ O
BAKER u) v’ JENKINS o O
DEAVER 0 0 MURPHY u) u)
STOCKMAN a) J ROLLINS o 0
CLARK = y a WHITTLESEY a a
DARMAN op n{ WILLIAMSON o 0
DUBERSTEIN 8 o VON DAMM o u)
FELDSTEIN a] a) BRADY/SPEAKES O = g
FIELDING v’ o ROGERS n) o
FULLER 0 u] u) u)
Remarks:

Please provide any comments by Wednesday, April 13th.

Thank you.
Richard G. Darman
Assistant to the President
—_— (x2702)
Response:

NSC has no objection to the proposed Presidential Proclamation

implementing Section 201 import relief for the U i
motorcycle industry. 8. heavyweight

William P. Clark



OFFICE OF THE UNITED STATES
TRADE REPRESENTATIVE
EXECUTIVE OFFICE OF THE PRESIDENT
WASHINGTON
20506

April 11, 1983

MEMORANDUM
TO: Craig Fuller
FROM: Dennis Whitfield

SUBJECT: Import Relief Proclamation for Motorcycles

Attached is the final proclamation to implement the President's
April 1, 1983 determination to provide import relief for the
heavyweight motorcycle industry. The proclamation has been
reviewed by interested agencies and transmitted to Justice for
final clearance. It is effective for imports on and after
Saturday, April 16, 1983. For publication purposes, signature

by noon Thursday, April 14 would be desirable, but it must be
signed by Friday, April 15.

SQM — Opj . Froc- Qi

I"#d Co'a/ '\':fy,oei &Lrrr/83

21



THE UNITED STATES TRADE REPRESENT AT

[V

m

HASHINGTC

PEVESNNS

April 11, 1983

MEMORANDUM FOR THE PRESIDENT

FROM: William E. Brock

SUBJECT: Proclamation to Implement Your Import Relief

Determination on Heavyweight Motorcycles

Attached for your signature is a proclamation that
implements your determination of April 1, 1983 to provide
import relief for the domestic motorcycle industry by
increasing duties in the form of tariff-rate quotas.

The new duties will be effective on April 16, 1983.

Attachment



Temporary Duty Increase and Tariff-Rate Quota
on the Importation ianto the United States of
Certain Heavyweight Motcroycles

3v the Presijant ¢ <hne United 3taces

e A

a PROCLAMATION

1. Pursuant to section 201(d)(1) of the Trade Act
of 1974 (the Trade Act) (19 U.S.C. 2251(d)(1)), as
amended, the United States International Trade Commission
(USITC) on February 1, 1983, reported to the President
the results of its Investigation No. TA-201-47 under
section 201(b) of the Trade Act (19 U.S.C. 2251(b)).

The USITC determined that motorcycles having engines
with total piston displacement over 700 cubic centimeters,
provided for in item 692.50 of the Tariff Schedules of
the United States (TSUS) (19 U.S.C. 1202), are being
imported into the United States in such increased
quantities as to be a substantial cause of the threat of
serious injury to the domestic industry producing
articles like or directly competitive with the imported
articles. The USITC recommended the imposition of
additional ad valorem duties on imports of such motor-
cycles of: 45 percent in the first year, 35 percent in
the second year, 20 percent in the third year, 15
percent in the fourth year, and 10 percent in the fifth
year.

2. On April 1, 1983, pursuant to section 202(b)(1)
of the Trade Act (19 U.S.C. 2252(b)(1)), and after
taking into account the considerations specified in
section 202(e) of the Trade Act (19 U.S.C. 2252(e¢)), I
determined to impose the additional duties recommended
by the USITC, but with tariff-rate quotas to assure

small volume producers which have not contributed to the
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“oreat of injury 2ontinued access <o -he United States

markes In craer to treat Japan fairly, I Z2tsrmined =2
croviie 2 tarifferzte quota also for artizles “rem
Japan. 2n April 1, 1983, in accordance witn section

203(b) (1) of the Trade Act (19 U.S.C. 2253(b)(1)), I
transmitted a report to thne Congress setting forth the
action I determined to take and the reason it differed
from the action recommended by the USITC.

3. Section 503(e)(2) of the Trade Act (19 U.S ~.
2463(c)(2)) provides that no article shall be an eligible
article for purposes of the Generalized System of
Preferences (GSP) for any period during which such
article is the subject of any action proclaimed pursuant

to section 203 of the Trade Act (19 U.S.C. 2253).

4, Section 203(e)(1) of the Trade Act (19 U.S.C.
2253(e) (1)) requires that import relief be proclaimed
and take effect within 15 days after the import relief
determination date.

5. Pursuant to sections 203(a)(1), 203(e)(1), and
503(e)(2) of the Trade Act (19 U.S.C. 2253(a)(1),
2253(e) (1), and 2463(e)(2)), I am providing import relief
through the temporary increase of import duties imposed
in the form of tariff-rate quotas, and the suspension
of GSP treatment, on certain motorcycles, as hereinafter
proclaimed.

NOW, THEREFORE, I, RONALD REAGAN, President of the
United States of America, acting under the authority
vested in me by the Constitution and the statutes of the
United States, including General Headnote 4 of the TSUS,

sections 203, 503, and 604 of the Trade Act (19 U.S.C.




Biteiy g i b G iR

-3-
2283, 2463, and 2483), and in accordance with Ar-icle
(I =7 <ne Jansrzal Agresment sn Tariffs zni Trazis 3ATT
©' 3Stat. (pT. 3, A33; I UST {ot. 2 T340, 42 arcolaim
thnat--

(1) Part I of Schedule XX to the GATT is modified
to conform to the action taken in Annex I to this
proclamation.

(2) Subpart B, part 6 of schedule 6 and subpart 4,
part 2 of the Appendix to the TSUS are modified a< cet
forth in Annex I to this proclamation.

(3)(a) Annex II of Executive Order No. 11888 of
November 24, 1975, as amended, listing articles that are
eligible for benefits of the GSP when imported from any
designated beneficiary developing country, is amended by
deleting item 692.50 and substituting item 692.53, as
added by Annex I to this proclamation, in lieu thereof.

(b) In order to restore GSP treatment for the
motorcycles subject to import relief, Annex II of
Executive Order No. 11888 of November 24, 1975, as
amended, is further amended by inserting in numerical
sequence item 692.52, as added by Annex I of this
proclamation, effective upon the termination of the
import relief proclaimed herein or of any period of
extension of such relief.

(4) In order to provide staged reductions in the
rates of duty for those new TSUS items created by Annex
I(b) to this proclamation, Annex III to Presidential
Proclamation 4707 of December 11, 1979, as amended, is
further amended by Annex II to this proclamation,

attached hereto and made a part thereof.
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\5) Whenever the z2olumn 1 rate of duty in the TSUS
Jir oany item specifiea in Annex I.%. Lo tals prollamation
is reduced O tne same level 3s, Or 10 & .ower l=zval
than, tne corresponding rate of Zutv inserted in :th=
column entitled "LDDC" by Annex I(b) of this proclamation,

the rate of duty in the column entitled "LDDC" for sucn

item shall be deleted from the TSUS.

(6) With the exception of paragraph (3)(b), this
proclamation shall be effective with resnect to articles
entered, or withdrawn from warehouse [ur consumption, on
or after April 16, 1983, and before the close of April
15, 1988, unless the period of its effectiveness is
earlier expressly modified or terminated.

(7) The Commissioner of Customs shall take such

action as the United States Trade Representative shall
direct in the implementation and administration of the
import relief herein proclaimed.

IN WITNESS WHEREOF, I have hereunto set my hand
this day of April in the year of our
Lord nineteen hundred and eighty-three, and of the
Independence of the United States of America the two

hundred and seventh.

RONALD REAGAN
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AMNEX I

(«) Subpart A, part 2 of the Appendix to the TCUS ls modificd--

e

(1) ww oadding in vwmzoie Wl sequens 2o fotlonrien v headle

"9. Tariff-rate quota as re certain motorcvales; United States Inter-
nacional Trade Commission (USITC) sarvevs on sueh mutorcwveles.--The
provisions of this headnote anply to irtem 924,20 of this subpart and

shall remain in effect through April 15,1%83.

(a) The additional duties on motorcycles shall be asszss2d on each
motorcycle imported in excess of the number of motorcycles provided for
each of the following countries in any year from April 16 to April 15,
inclusive, as set forth in this table:

Quota quantity
Restraint Federal Republic Japan All other
period of Germanv foreign countries

April 16, 1983

through

April 15, 1984c.ccvcee 5,000 6,000 4,000
April 16, 1984

through

April 15, 1985.ceccsce 6,000 7,000 5,000
April 16, 1985

through

April 15, 1986ccccecss 7,000 8,000 6,000
April 16, 1986

through

April 15, 1987cccecces 8,500 9,000 7,000
April 16, 1987

through

April 15, 1988ccccceces 10,000 10,000 8,000

(b) The USITC shall conduct surveys with respect to the motorcycles
subject to temporary duty increases as follows:

(1) Quarterly.--Surveys by calendar quarter to obtain monthly
data on U.S. production, U.S. producers’ sales, shipments and
inventories, U.S. importers’ sales and inventories, imports for
consumption, dealers’ inventories, U.S. exports, employment,
employee~hours, wages, prices, and apparent U.S. consv——-‘on. The
initial survey shall cover the last quarter of 1982 an e first
and second quarters of 1983; the last such survey shall cover
the quarter which ends not less than 60 days prior to the termi-
nation of the import relief. The results of these surveys shall be
published within 60 days of the end of the quarter.

(2) Annually.--Annual surveys to obtain from domestic producers
data by calendar quarter on profits, unfilled orders, and inventories,
annual data on capital expenditures and capacity, and a summary on
an annual basis of action taken to adjust to imports and of progress
in the adjustment program; and to obtain from importers data by
calendar quarter on prices, unfilled orders, and inventories. The
initial survey shall cover calendar year 1983, and subsequent
surveys shall cover calendar years beginning with 1984. The
results of each such survey shall be published by the end of the
first quarter of each year thereafter so long as the import relief
is in effect.”
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ANNEX T

P

rs

by imserting in numerical sequence the folluwing raw

cwing w Lt aad rates of duty:
Rataes 0of dut-
Leen Articles ! ‘_ 2
Cffective on or after Anril 16,
1983 : 1984 1985 1986 1987
"924.20 Motorcycles
provided for
in item 692.52
having engines
with total
piston
displacement
over 700 cubic
centimeters,
imported in
excess of the
quota quantities
specified
in headnote 9
to this subpart... The rate The rate The rate The rate The rate The rate
provided provided provided provided provided provided
for in for in for in for in for in for in
item item item item item item
692.52 + 692.52 + 692.52 + 692.52 + 692.52 + 692.52,
45% ad 35% ad 207 ad 15% ad 107 ad but not
val. val. val. val. val. less than
the rats
which
would have
applied
had the
imported
article
been
subject
the appi:.
cable
column !
rate of
duty
provided
herein for
this ftem”

(b) Subpart B, part 6, schedule 6 of the TSUS is modified by deleting item 692.50
and by inserting in lieu thereof the followingz:

[Motorcycleses.:]
"Motorcycles:

692,52 Having engines with

total piston

displacement over

700 cubic centimeters.. 4.4% ad val. 3.7% ad val.
692.53 Othe@reescscsscoscccosas Gob% ad val. 3.7% ad val.

10% ad val.

10% ad val."



ANNEX 11

Annex III to Presidential Proclamation 4707 of December 11, 1979, is amended by deleting from Section A of that Annex TSUS iten
number 692.50 with its corresponding rates of duty and by inserting the following TSUS item numiers, rates of duty, and footnotes

therein:

Item in ) - B

TSUS as Rate from Rates of duty 1/, effective with respect to articles enter~d on and after January l--
modified which staged _ N

by 1980 1981 1982 1983 1984 1985 1986 1987

Annex T1 R o
692.50 4/ 5% ad val. 4.82 4.72 4.5% 4.4% 4/ 4/ 4/ 4/ 4/
692.52 4/ 4/ 4/ 4/ 4/ 443 4/ 4.2% 4% 3.9% 3.7%
692.53 4/ 4/ 4/ 4/ 4/ 4.42 4/ 4.2% 42 3.9% 3.7%

4/ Item 692.50 1s discontinued and superseded by items 692.52 and 692.53 effective April 16, 1983.
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