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4:00 P.M. EDT 

THE WHITE HOUSE 

Office of the Press Secretar y 

BACKGROUND BRIEFING 
BY 

SENIOR ADMINISTRATION OFFICIALS 
ON THE VENICE ECONOMIC SUMMIT 

May 28, 1987 

The Briefing Room 

MR. HOWARD: Ladies and gentlemen, we're going to begin 
our BACKGROUND BRIEFING on the Venice economic summit. For your 
information, not for publication, our briefers today are 
Undersecretary of State Allen Wallis and Assistant Secretary of the 
Treasury for International Affairs David Mulford. We'll begin with 
Undersecretary Wallis. 

SENIOR ADMINISTRATION OFFICIAL: Good afternoon. I'm 
going to start with an opening statement in which I'll cover four 
subjects. First I'll talk a little bit about t he structure and the 
mechanics of the summits. Most of you know about that, but for those 
who don't, it is worthwhile in trying to interpret a summit to know 
something about that. And I'll talk about the progress that's 
occurred to date from summit processe s , and then I'll talk about some 
of the current economic problems that the y 'll be coping with at the 
s ummi t and, finally, about U.S. objec t ives -- well, finall y , there 
will be quest i ons and answers. And as you were told, we have 
Secretar y Mulford here from Treasury and I'll rel y on him for 
probably a good many of the questions. 

The economic summit will be in Ven i ce, June 8 to 10. It 
begins with a reception and dinner on the 8th and runs through the 
afternoon of the 10th. A communique will be given out the late 
afternoon of the 10th. 

That's the 13th of the economic summits -- will be the 
13th. And it's the seventh one in which President Reagan has 
participated. I'm President Reagan's personal representative for 
planning the preparations on the economic side of t he s ummit and have 
-- this will be the fifth one I've done, Williamsburg having been the 
first. 

Personal representatives, as you probably know, are 
always referred to as Sherpas because we're supposed to lead the way 
to the summit for the heads of state and government. And I have, as 
does each of the Sherpas, two associate Sherpas, often called 
sous-Sherpas . One is David Mulford, the Assistant Secretary of the 
Treasury for International Affairs; and the other one is Stephen 
Danzansky, who is Senior Director for International Economic Affairs 
at the National Securi t y Co uncil, and who, unfortunately , couldn't be 
here this afternoon. 

Now, t he Sherpas have held fo u r me eting s in preparation 
f o r t he Ve n ice summi t . We started wi th o ne las t Octobe r. J~ Sl 'ly ; 
had one in early Fe br uary in Florence; had anot her one a t the end of 
Apr i l in Sardinia; and then we had one two wee ks ago in Venice pa r tly 
and p artly in Stra, which is a nearby villa. 

The summits have served as useful consultations -- and I 
emphasize the word "consultations" -- where the heads of governments 
can consult on their views on economic and political matters. The 
heads of government at the summits very rarely negotiate on anything, 
nor do they really take decisions at the summits. The basic 
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objective is to exchange views on economic policy and problems and to 
come to understand one another's points of view and also to explore 
possible solutions and see what reactions peop l e have to them. In 
other words, it's fundamentally to get to know the people and their 
points of view and the problems and so on. They also give an 
opportunity for high-level discussion of the aims of a number of the 
international institutions like the GATT, the IMF, the World Bank, 
OECD and maybe some others. Now, although they're called economic 
summits --

1
and they are basically economic summits -- political 

issues inevitably are discussed. There's no way you're going to get 
the heads of the seven largest industrial democracies together and 
keep -- confine them to economics. There will always be political 
issues that they want to discuss and so they plan to do that. The 
way they do it is that during the morning and afternoon sessions, 
economics is discussed and during the meals, political issues are 
discussed. 

Q Why is that? 

SENIOR ADMINISTRATION OFFICIAL: The heads of state and 
government meet alone, with only the Sherpas present, about half of 
the time -- maybe~ little bit more. And the other half of the time 
they have their foreign or finance ministers with them. And in the 
-- the discussions are generally informal. They do not have a rigid 
agenda. They -- the chairman has a list of topics that need to be 
talked about and the others know what's on his list. But, he does 
not try to keep people confined to a given topic at a given time 
because one of the principle objectives is to be able to discuss 
interrelations. For example, interrelations among issues of trade, 
investment and d e bt. You have finance ministers to deal with debt 
and trade ministers to deal with trade and economic ministers to deal 
with some of those things. But, the heads of government are the ones 
that need to bring it all together. So, to avoid rigid 
compartmentalization, they simply have a list and the chairman has to 
steer the discussion to see that everything gets covered. 

Q Who's the chairman --

SENIOR ADMINISTRATION OFFICIAL: Let me say something 
about the progress to date and I'll deal with questions after I've 
finished the statement. The economic conditions in the summit 
countries today are a contrast with those that prevailed at the time 
of the Williamsburg summit or, for that matter, the two that preceded 
it before I was involved. Basically, because the kinds of policies 
that used to be referred to as Reaganomics are taking hold to a large 
extent in all of the summit countries and, indeed, in most other 
countries besides. A broad consensus has emerged at the summit that 
those countries share the responsibility for pursuing sound and 
compatible domestic policies which will promote convergence of 
strong, non-inflationary economic growth. And that, of course, is 
essential for a healthy world economy. And those policies include 
non-inflationary monetary policies that will be conducive to 
sustained growth, 
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fiscal policies aimed at reducing government expenditures and, where 
appropriate, deficits as a share of GNP, policies for labor markets, 
capital ma r kets, taxes which will improve incentives and flexibility, 
and re-doubled efforts to resist protectionism and to open markets or 
keep them open, and we're making progress on all of those objectives. 

As a group, the summit countries are now in the fifth 
year of economic expansion. Inflation and interest rates have come 
down significantly. Exchange rates, since early '85, are 
contributing to the adjustment of external imbalances. Summit 
country finance officials have agreed to some specific undertakings 
aimed at promoting growth, at payments adjustments and at exchange 
rate stability, and they've agreed to improve multilateral 
surveillance procedures. 

And at the April meeting of the IMF and the World Bank, 
the strategy for dealing with problems of heavily indebted countries 
was reaffirmed and refined to encourage greater flexibility. 

And finally, the Uruguay round of multilateral trade 
negotiations has been launched. And it will be far more 
comprehensive in scope, and more complicated than any of the previous 
trade rounds. 

Well, let me turn to the setting at Venice. The -- what 
I've just related is a record of achievement, but serious problems do 
face the economic policymakers and the political leaders. 

In the first place, growth in the summit countries is not 
as strong as it could be and should be. And furthermore, it even 
seems to be weakening in most of them. Unemployment, especially in 
Europe -- it remains troublesomely high. And the trade imbalances in 
some coutnries are excessive. And the governments in some countries 
are spending too large a part of their gross national products, and 
while major exchange rate changes are contributing to adjustment of 
trade imbalances, further substantial changes would threaten growth 
and adjustment. And inflation, although it's greatly reduced, 
remains too high, and there are possibilities of its increasing. And 
problems of debt and growth, though they're much alleviated continue 
to require care and attention. 

And finally, protectionist pressures have intensified in 
response partly to the U.S. trade deficit, partly frustration over 
limited access to other markets, partly stagna employment in 
Europe. 

So in short, while the economies of the summit countries 
are basically healthy, there are, as there always are, hazards to 
watch out for. The leaders will go to the summit with much reason to 
be satisfied, but with no basis at all for being complacent or smug. 

Now, the U.S. objectives at Venice, which is the fourth 
thing I said I would talk about -- first, we don't anticipate any new 
initiatives at Venice. Generally speaking, where economic waters 
appear to be troubled, 
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the correct approach is a stead y hand on the tiller and not a frantic 
search for a new course. 

And the principle economic topics that will be discussed 
include: economic policy coordination, agriculture, structural 
adjustment, debt, and trade. And we'll be following through strongly 
on a number of those issues. 

We will endeavor to promote policies that will assure 
further convergence of economic performance and a strong, stable 
global economy. And we'll try to strengthen coordination of economic 
policies in order to increase growth, reduce trade imbalances, and 
improve sta bility of exchange rates. 

And we want to hold wide-ranging discussions on 
reforming agricultural policy, building on the excellent statement of 
the recent OECD ministerial meeting in Paris. 

And we want to support strengthening the debt strategy, 
including a so-called menu approach to new financing options by 
banks, as the best means for mananging the international debt 
problems. And we'll suggest more Paris Club debt rescheduling for 
the poorest countries. And we will want to fight protectionism and 
move forward expeditiously on the new round. of trade negotiations. 

And finally, at Toyko, President Reagan raised the issue 
of agricultural reform. And the other leaders all agreed that 
concerted international action is essential to avoid bankrupting both 
farmers and national budgets. And we'll urge prompt movement from 
words to deeds. And the OECD ministerial was an important first 
step. 

At Venice, we expect to cement the political will to 
reform. 

And then in the GATT, we expect to negotiate the 
agreements that will be necessary to return agriculture to more 
market oriented principles. 

And, so, now, I'll turn to the questions. I heard Helen 
ask the question of who's the chairman. The chairman will be acting 
Prime Minister Fanfani of Italy. Italy is the host country. And the 
head of the host government is always the chairman of the meeting. 

Q And there isn't a windup banquet this time? 

SENIOR ADMINISTRATION OFFICIAL: I think there will be a 
windup luncheon, as I understand it. 

Q And then speeches by each -- statements and 

SENIOR ADMINISTRATION OFFICIAL: The communique will be 
just given by the -- at least the usual procedure is that only the 
chairman gives a statement at the communique. Some of the other 
leaders, subsequently, hold press con fere nces. In fact, I believe 
they all do, but I can't vouch for that. We had a question --

Q You alluded earlier to trade ministers. Are the y 
going to be participating for the first time? 

SENIOR ADMINISTRATION OFFICIAL: No . No, did I allude to 
tr ade mi ni sters? 

Q Yes. 

SENIOR ADMINISTRATION OFFICIAL : Oh, I mentioned that in 
goverments there are trade ministers who deal with trade problems, 
and those are finance ministers that deal with finance problems, and 
there are ministers that deal with this, and that and the other. 
These things are interrelated and the heads of government need to deal 
with 
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the interrelations of trade, and debt, and finance, and whatever -
and growth and whatever it may be. 

Yes. 

Q All of the leaders seem to be having domestic 
political problems. How do you think those problems at home will 
impact the discussions in Venice? 

SENIOR ADMINISTRATION OFFICIAL: Well, I hear a lot about 
that. As far as I can make out from either talking to the Sherpas or 
even from conversations with the heads themselves whom we've been 
seeing, I don't think t h at really is going to make any appreciable 
difference. In general, these people will be speaking for policies 
of their governments and -- or if not of their governments, then of 
their parties if they represent a single party. And I -- so, I think 
they'll be able to -- and since they don't try to make binding 
commitments and carry out formal negotiations, I think that they will 
not really be seriously handicapped. 

Yes. 

Q Do you expect to reach some kind of agreement on the 
use of economic indicators to achieve --

SENIOR ADMINISTRATION OFFICIAL: Even today, the answer 
is already no because -- as I said earlier -- we don't expect to 
reach agreements a the summit. However, the question -- the 
substance of the question you're getting at -- the finance ministers 
will have a meeting alone. The morning that the heads are meeting 
alone, the finance ministers will be meeting alone and the foreign 
ministers will be meeting alone and I would think it's quite likely 
that when the finance ministers are meeting alone they'll discuss 
some of those subjects. They also are -- were assigned the job at 
Tokyo of reporting to this summit on what they've done and indicators 
was one of things mentioned there. And they have been busy, so I 
think they'll submit a report -- an informative report. 

Down here in the middle. 

Q Could you review the political issues you expect 
leaders to discuss at their various meals? 

SENIOR ADMINISTRATION OFFICIAL: Let's see, well, 
there'll probably be some variation there, but -- and also I think 
they'll discuss some things that don't lead, necessarily to public 
statements. So it's a little hard to make that kind of a prediction. 
But, I should think they would certainly talk about things like 
what's going on in the Persian Gulf, although we -- in the 
preparations that hasn't even been mentioned because it wasn't an 
issue at the last Sherpas' meeting, but I'm just conjecturing that 
they'll be discussing that. They'll probably talk about some of the 
aspects of terrorism. I should think they would -- they'll certainly 
be interested in, well, East-West relations -- disarmament problems 
-- negotiations with the Soviets. There will be some discussion of 
AIDS and, because of the possibility that inte r national cooperation 
could be strengthened and an attempt of -- to survey -- have some 
survey made to see if everything is being done that can be done 
there. And t hat's -- well, there are probably some others, but I 
and I don't have a list in my pocket. Does anybody --

Q South Africa? 

SENIOR ADMINISTRATION OFFICIAL: I don't think they'll 
probably discuss that, but I don't know. They might -- there's a lot 
of interest in that issue, of course. 

Yes. 

Q Scheduling -- can you say how much time, if any, 
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President Reagan will spend alone with leaders of other countries 
and, if so, how that compares with his previous summits? 

SENIOR ADMINISTRATION OFFICIAL: Well, in the actual 
summit, he'll 

Q I mean, summit or bilateral or -- whatever. 

SENIOR ADMINISTRATION OFFICIAL: Well, in the summit 
itself, more than half -- as I said earlier -- more than half the 
total time is heads alone. 
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And I suppose he'll have bilaterals -- we have a list and there may 
not be all -- he may not be having them with all six of them because 
some he will have seen recently. But they usually run about an hour, 
so it will probably be another five or six hours with individuals. 

Q Is that about like last time? 

SENIOR ADMINISTRATION OFFICIAL: Yes. About the -- the 
structures of the summits was radically changed with the Williamsburg 
summit because the President had been quite dissatisfied with the 
previous two that he went to. And the format adopted there is 
essentially the one that's been repeated by each of the subsequent 
host countries. 

Q Could you discuss somewhat in detail the agriculture 
problem? 

SENIOR ADMINISTRATION OFFICIAL: Well, in detail -- I 
don't know 

Q How about in general? (Laughter.) 

SENIOR ADMINISTRATION OFFICIAL: Well, without being too 
lengthy about it, and it wouldn't take a terribly long time to 
exhaust my knowledge on the subject anyway -- but, basically, 
agriculture got onto the international agenda as a result of the 
Tokyo summit. It was clearly planted as the most significant 
international economic problem, most serious. That resulted, in 
large measure, from the President's initiative, but others jumped in 
strongly as soon as he brought it up. So it would be very hard to 
exaggerate and just say it was all due to him because it was clear 
the others were primed also on that. 

That was a consequence of the OACD ministerial a year ago 
at which there was extensive discussion and at which it was agreed 
that we'll stop poin t ing our fingers at others and saying it's all 
your fault -- we're doing just right, but you're messing up the whole 
world. Instead, we're saying we're all doing things that are making 
trouble and the trouble is serious. It's bankrupting our individual 
countries. It's causing friction among us and our summit partners, 
between us and the EC and Japan. It's causing a lot of trouble for 
the countries that don't do much subsidization, like Canada, 
Arsentina, Australia, and others. And then the LDCs, many of the 
LDCs are being wiped out by it because they're trying to develop 
agriculture and they could develop agriculture -- many of them have a 
comparative advantage on agricultural products. But we in the EC and 
others go down there and offer to sell agricultural products for half 
what it costs them to produce them and that wipes out their business. 
It's usually a third of what it costs us to produce them. But that 
means that they can't develop their agriculture. 

So there are these four indictments against it. And they 
can't be dealt with individually. You really need -- we have some 
bills in Congress now where, if other countries would introduce other 
bills, I'm sure Congress would be a whole lot more interested in 
these proposals. 

Q Why is agriculture singled out? Isn't that part of 
the overall trade? 

SE NIOR ADMINISTRATION OFFICIAL: It is a part of it, but 
it's an absolutely overwhelming, dominant part of it. 

Q What did you mean the President was dissatisfied? 
You mean he didn't have enough relaxed, free time to 

SEtHOR ADMINISTRATION OFFICIAL: Well, that isn't what he 
said. Maybe that's true, too. What he said was that when he went 
into the meeting, he was astonished -- they opened the meeting by 
passing out a draft communique and saying here's a report of what we 
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will have said. And they spent the meeting debating the wording in 
reporting -- and they hadn't said anything yet. So he made a 
prohibition against any advance, prenegotiated draft communique. 

Q Reall y ? 

SE NIOR ADMINISTRATION OFFICIAL: Yes. And also made a 
provision that nothing could be said in the communique that wasn't 
said in the meeting; and that whatever was said in the meetings ought 
to be reported in the communique if it was worth reporting; and that 
it should be a reasonable account of what they did and what happened; 
and that the meetings shouldn't be so rigidly structured, they should 
be able to talk freely and informally. 

And, to begin with, at the Williamsburg summit which was 
the first time I'd had any exposure to any of this, they were all 
telling me, all the others, that won't work, you're out of your mind, 
that if you don't have a prenegotiated communique you won't have any 
communique, and so forth and so on. 

But, subsequently, they've all all of them have 
repeated it. And I suppose that speaks for itself, the fact that 
they've repeated it. 

Yes. 

Q On the subject of terrorism, in the wake of last 
year's major statement that was made by the summit, would you expect 
another statement on that subject this time? And also, is there some 
sort of an issue involving air traffic -- air piracy, perhaps air 
traffic that is expected to be discussed and perhaps resolved at this 
summit? 

SENIOR ADMINISTRATION OFF I CIAL: I'm not expecting any 
discussion of that. But as a result of the Bonn summit, there wa s a 
group of experts from the seven countries established to work on that 
k i nd of problem and they're still in existence and still working on 
it. As far as I know, they don't have anything particular to report 
at this time. 

On terrorism, I would think if they don't have an y thing 
to say -- they had a good statement last year -- if they don't have 
anything to say but the same thing, I would suggest, myself, that 
they not bother to say it again. 

MR. HOWARD: Folks, we will be having several more 
backgrounders including one from Roz Ridgway on the political. 

SENIOR ADMINISTRATION OFFICIAL: On the political 
questions, yes. 

Q Can we get back to agriculture? Has the progress 
during this intervening year at the GATT and among the industrialized 
nations been what was expected or is it considered stalled? 

SENIOR ADMINISTRATION OFFICIAL: Well, it's the opposite 
of stalled. If it's -- if it wasn't what was expected, it's because 
it was better than we expected. The OECD statement is what we hoped 
for, but I won't quite say it's what we expected. But -- and we -
it was ve ry difficult to ne go tiate that out . 

Yes ? 

Q I'd like to ask your colleage a question about --

SENIOR ADMINISTRATION OFFICIAL: 
like to have him answer some questions, too. 

SENIOR ADMINISTRATION OFFICIAL: 
that. 

MORE 

Yes, yes, good. 
(Laughter.) 

I'd 

I was afraid you'd say 
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Q -- about what he thinks the -- what you think the 
implications of the bank write-offs on Third World debt -- Citibank 
and Chase -- are for discussions of the LDC debt problem? 

SENIOR ADMINISTRATION OFFICIAL: Well, I certainly think, 
from our standpoint, the action taken so far by Citibank and Chase 
are regarded by us as positive actions. And they should facilitate 
the banks ability to participate more flexibly in the debt strategy, 
particularly in their ability to help develop the menu of options for 
participation in new money packages. I think it'll take a little 
time before this becomes visible because, as you know, it's a 
case-by-case situation where each country comes up for negotiation 
and I don't think it's possible to see exactly how that'll work out 
until packages begin to be negotiated. 
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I don't think that it, in any way, changes the fundamental principles 
of the debt strategy, which I think are the same as they've been -
namely, the need for countries to ca r ry out major reforms in their 
economies, the participation of the international and financial 
institutions, particularly the enhanced role of the World Bank, and 
the continued participation by the commercial banks, and the 
provision of finance for the debtor countries that are reforming. 
And both banks that have taken those measures have indicated their 
intent to continue to play a major role in the debt strategy. 

Q What are the principal new options that you're 
looking forward to? 

SENIOR ADMINISTRATION OFFICIAL: Well, we've always said 
that the menu of options is something that we think the banks should 
develop themselves, and there's been some progress in that. But up 
until now, many U.S. banks were in the position, as you know in the 
case for example of the Mexican negotiation, of being involved only 
in providing a percentage increase of new money over a base defined 
at some point in t~e past. And many of them found it difficult to 
look at various other options and count those as new money 
provisions, such as debt equity swaps, for example. 

And what we have seen so far would suggest that as time 
passes and the position of individual banks and various countries 
changes and the debtor countries need to change, it's going to be 
important that new money packages have a number of dimensions to 
them. And the sooner that process begins to be worked out, the 
better. We've seen some of that already -- exit bonds proposed by 
Argentina, the Philippine investment note concept that was put 
forward in the Philippine discussion, debt equity swaps, as I've 
mentioned, and so on. But it's for the banks to design these 
different options. 

Q Can you give us any kind of an indication at all of 
what might be going on under the fringe of the summit, or perhaps 
within it, with respect to monetary policy -- interest rates, 
currencies, and so on? 

SENIOR ADMINISTRATION OFFICIAL: Well, I think these 
issues will be discussed by the finance ministers at their evening 
dinner meeting and at their morning meeting on Tuesday, and I think 
there will be a full discussion of those issues. 

Q Any possibiliy of an independent communique or any 
possibility of a decision of any kind that might be of interest to 
the markets? 

SENIOR ADMINISTRATION OFFICIAL: Well, I think my 
colleague already said that we weren't looking for major new 
initiatives at the summit, and I don't think that there would be a 
second communique. There will just be the summit communique. 

Q On the African debt, why is it said from the U.S. 
perspective that while more generous rescheduling could be supported, 
outright forgiveness cannot be supported? 

SENIOR ADMINISTRATION OFFICIAL: Well, that question 
concerns largely the treatment of the poorest of the poor countries, 
most of them are in Africa and the way in which they are dealt with 
in the so-called Paris Club rescheduling exercise, where there is an 
effort being made to provide easier, longer terms, longer grace 
periods, longer reschedulings to them. And I think that's something 
that will probably come about. That will be discussed. And the aim 
there is to provide some relief to them, but n0t in the form of debt 
forgiveness, which we do not support, or in the area of reducing 
interest rates to submarket levels. 

Q You didn't answer the question. Why do you not 
support debt forgiveness? 

MORE 
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SENIOR ADMINISTRATION OFFICIAL: Well, debt forgiveness 
is something which -- is something that we have never supported in 
the debt strategy, which we think if you do begin to support in one 
countr y , you then find that cases are made for it to be utilized in 
more countries, and indeed in due course in all countries, often 
without a basis. 

countries 
improve. 
really is 
sustained 

Our interest is in seeing -- and I think the debtor 
as well have the same interest -- in seeing their economies 
And the provison of relief without reforms in their economy 
no answer to their ability to create the conditions for 
growth in the future. 

Q Yes. Would we, at this summit, be likely to see a 
restatement of the Paris Agreement, as we did -- saw a restatement at 
the . IMF-World Bank meeting here in Washington -- a reaffirmation of 
their desire to keep the dollar at approximately its current level? 

SENIOR ADMINISTRATION OFFICIAL: Well, I think that the 
-- you're really referring to the economic policy coordination 
business which is an ongoing effort and it's an incremental effort in 
which all the countries participate on a continuous basis. 

The so-called Louvre Agreement was followed by the G-7 
ministerial in April, and commitments were made by the various 
countries on both occasions. Those commitments, in some cases, have 
been implemented. In other cases they're still being carried out. 

And I think at the summit you will see a review of that 
situation, and undoubtedly some reference to the same issues. I 
don't think you will see any effor t to negotiate new initiatives 
because I don't think that's called for. The result of those 
previous meetings was that given the economic policy commitments 
made, the present and prospective economic fundamentals were thought 
to be in line with exchange rates, and that position still prevails. 

Q So, we're likely to see a restatement then, once 
again, of 

SENIOR ADMINISTRATION OFFICIAL: I would think a 
reaffirmation of those positions -- yes. 

Q Do you think -- will they say anything new on the 
surveillance exercise? The finance ministers are supposed to report 
at this summit on what's happened since Tokyo -- and what kind of 
thing might we see from that? And do you expect any new steps in 
this area? 

SENIOR ADMINISTRATION OFFICIAL: Well, I don't think at 
the summit, as my colleague has said, you see a situation where 
negotiations take place 
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that produce new steps or new techniques because this is a highly 
complex, long-term process. It's 

Q Althoug h , he did at t he last summ i t. Th i s is where 
it --

SENIOR ADMINISTRATION OFFICIAL: Well, that -- at the 
last summit, the initiative was taken to create first of all the G-7 
and to direct that group and those ministers to develop _the economic 
policy coordination process, as stipulated in the communique, using 
indicators. That has been done over the past year to a ver y large 
extent and the report that is made by the ministers, which is asked 
for in the communique last year, will be made to the heads this year. 
It'll be an oral repo r t. And I have no doubt that essential pieces 
of that will find their wa y into the communique. 

Q But, what new can you say about economic indicators 
in this upcoming Venice --

SENIOR ADMINISTRATION OFFICIAL: Well, I think the only 
thing one can say is that -- as we've said before -- that a great 
deal of progress has been made. We are using indicators in the 
surveillance process. We have done now since the meet ing that took 
place last autumn here -- the G-7 meeting that took place last 
September -- at the time of the World Bank meeting. They have been 
used together with the newly developed process for conducting 
surveillance -- rather constructively in my opinion. And we've had 
more coordinated policy action in the past year than at any other 
time in the recent past. That's how I think you have to look at the 
way indicators are being used. 

Yes. 

Q Back on the agricultural issue -- do you think we're 
going to be moving towards a more coordinated agriculture policy -
besides subsidies? Would we be looking at production controls or 
barter arrangements more like we -- what we did with the economic 
summit? 

SENIOR ADMINISTRATION OFFICIAL: I'll ask our 
agricultural specialist to speak on that. 

SENIOR ADMINISTRATION OFFICIAL: Well, the summi t won't 
be going into that kind of thing at all. What the summit will be 
urging is that the GATT round -- the new -- the Uruguay round -- go 
into all aspects of the -- look at what the OECD said -- all aspects 
of agriculture that affect market relations -- tha t affect trade and 
agriculture. So, they'll be urging that there be absolutely 
comprehensive consideration of domestic and international policies. 

Q But, what Tokyo set forth for economic convergence 
-- will this perhaps set forth what will be agricultural convergence? 

SENIOR ADMINISTRATION OFFICIAL: No, I don't think 
they'll be that complex. The Tokyo -- let me say to expand a little 
bit on what my colleague said -- that the finance ministers had met 
in the morning and they prepared a report, which the ministers -- the 
heads of government rather -- simply adopted and inserted into their 
communique. Now, we won't have any agriculture ministers at th i s 
summit, so we won't have a group going off and writing something li ke 
th a t t0 i nterj e c t. Bu t t ha t wo u l d1 t be app r opriate an yway. Wh a t 
they wi l l s imp ly want to do is put some backbone i n and some sen se o f 
urgency and importance into the GATT negotiations. And then as t he y 
begin, and I t hi nk it's as early as late June, but ~t any rate, when 
they begin, Mr. Yeutter will go over the r e and he'l l lay down a 
proposal. And whether agriculture will be laid down first or last or 
in between, that's up for him to decide in the light of how things 
are developing. 

Yes. 

MORE 
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Yes. 

Q Can I direct a question to your colleague? 

SENIOR ADMINISTRATION OFFICIAL: Sure. 

Q One of the stated objectives in 1 the G-7 agreement 
was exchange rate stability. Do you think that objective's been 
satisfactorily attained since the n ? 

SENIOR ADMINISTRATION OFFICIAL: Yes I do. The present 
rates today, for exa mple, deutche mark rate is approximately where it 
was at the time of the Louvre meeting. The yen rate is very close to 
wh ere it was at the time of the G-7 meeting in April. Sterling has 
moved a little more, but there's rather special reasons for that. By 
and large, I think the agreement has been very successful. 

MR. JARRATT: Excuse me, last couple of questions, 
please. 

Q Could I ask what -- can you describe to us what the 
proposal -- what the parameters of the proposal on AIDS will be? Is 
there a specific proposal or legislation? 

SENIOR ADMINISTRATION OFFICIAL: No. What they'll want 
to do is explore whether international cooperation on AIDS, whether 
everything that can b e done by international cooperation is being 
done. And each of the countries has asked its experts in that field 
to report to us, and we Sherpas asked them to report to us what's 
being done internationally, are there any gaps, are there any things 
that aren't being done that could be done internationally, and is 
there any needless duplication going on where resources could be 
diverted to something else that's being · neglected, and the general 
ideas that all of this work should be coordinated through the WHO, 
the World Health Organization. 

Q Is this primarily in research or also in control and 
testing? 

SENIOR ADMINISTRATION OFFICIAL: Anything that's got to 
do with it -- research or control, education, understanding it -
anything having to do with the subject. 

Q I have one more. 

SENIOR ADMINISTRATION OFFICIAL: Got one right here. 

Q Since the Tokyo summit, there's been a lot of trade 
friction between the United States and Japan and between the European 
countries and Japan. Can you -- I know summits tend to be polite 
forums, but do you see any kind of language coming ou t of the summit 
that wil l be described as sort of a modified form of Japan-bashing? 
(Laughter.) 

SENIOR ADMINISTRATION OFFICIAL: No, and we have lots of 
problems with Japan, as you know. And in fact, I think I spend about 
a third of my time fighting with, or anyway, discussing with Japanese 
various trade issues. Bu t we are very, ve ry resistan t to any idea of 
J a p-bash ing. We just think tha t 's extremely unwise a nd unjus t ified. 
J a p an i s -- n as bec o me one o f t h e most importan t coun t rie s in the 
wo rl d . On the whole, overall, it holds up its end very well, and 
it's increasingly holding up its end, doing its share. But it's a 
long way behind on a lot of things including trade matters, and its 
own economy is just horribly inefficient. And that's one of the 
things that we're trying to get them to do is to get their economy 
more efficient. 

We've been holding what we call "structural adjustment 
talks" with them for over a year now aimed at focusing on just those 
things that make them so inefficient. If they had more efficiency in 

MORE 
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growth there, they'd be in a be tter position to buy, and also they'd 
be in a better position to invest their savings at home. They'd have 
good investment opportunities .at home. Now they don't, so they send 
them somewhere else, and this is the best place to send them. 

Q In the GATT talks in Punta del Este in September, 
the European Q::Ommuni ty wanted to get inserted 'in a communique 
language that referred to a balance of responsibilities 

SENIOR ADMINISTRATION OFFICIAL: Balance of benefits was 
their phrase. 

Q Well, it was benefits, and then it was changed to 
responsibilities and it never went anywhere. But it was widely 
viewed as being directed at Japan. If that is proposed again in 
Venice, would t he United States object to inclusion of that kind of 
language in a communique? 

SENIOR ADMINISTRATION OFFICIAL: You know, when that kind 
of code -- that kind of language has now gotten a secondary meaning 
that's not in it literally, and as a result, people won't buy it. 
Where we might have thought it was very, very reasonable. There 
should be a balance of benefits in international trade. But now when 
you see that, you know that's a code for "Let's bash the Japanese." 
So we won't buy that language. 

Q What kind of trade statement would you expect, then? 
I mean, would you expect any kind of trade statement on the 
communications --

SENIOR ADMINISTRATION OFFICIAL: One urging resisting 
protectionism, opening markets, diminishing barriers to trade, 
particularly of course in countries with structural imbalances that 
are on the positive side. 

Q But that's nothing particularly new. 
concurrently, they have a lot of EC problems with us. 
said that they're going to retaliate --

I mean, 
I mean, EC has 

SENIOR ADMINISTRATION OFFICIAL: No. The focus here will 
be on multilateral things and on the GATT or the Uruguay round. 
That'll be the thing that we'll try to get some life into. 

Q Let me ask one other question. 

MR. JARRATT: Last question, please. 

Q Do you think that the heads of state will -- heads 
of government instruct the finance ministers to do any other studies, 
for instance on Third World debt or on trade frictions, similar to the 
ones that they had on exchange coordination? 

SENIOR ADMINISTRATION OFFICIAL: I don't anticipate now 
that they would do that, but par t ly because the finance ministers are 
already organized to do that kind of thing and are doing it through 
various other 

Q Anything that specific that they would have to 
report at the next summit? 

SENIOR ADMINISTRATION OFFICIAL: No. I don't anticipate. 
Do you anticipate? No, I don't anticipate anything in the summit on 
that. 

Thanks very much. 

THE PRESS: Thank you. 

END 4:45 P.M. EDT 



GROWTH TOPIC AT VENICE 

Talking Points for the President 

The world economy is doing reasonably well compared to 
five years ago: Inflation rates are down in all our countries, 
and real growth has resumed. 

However, several problems threaten this progress. 
Growth has tapered off to disappointing rates in Japan and 
Europe, and we see signs of renewed inflation in the U.S. 
Stubborn trade imbalances, among other problems, are fueling 
protectionist sentiments that threaten to disrupt world trade. 

We must not let unemployment rates, already high in 
some of our countries, creep even higher. We must not put new 
obstacles in the way of developing countries, which need trade 
expansion to help them pay their debts and to grow faster. 

World prosperity and growth are at risk, though behind 
these problems is an opportunity for faster growth and for more 
products of new technology to enrich our lives. To meet the 
challenge, we have to work together. We also have to look at 
the problems comprehensively--at the "supply-side'' potential 
for growth and at the demand sides of our economies. 

Our finance ministers are meeting now to discuss 
measures to stimulate demand; their report this afternoon will 
give us the opportunity to review their progress and to give 
fresh im etus to their work if necessar • 

Winding down our external and internal imbalances may ~2 
take several years, and it also takes a long time for policy 
changes aimed at stronger growth potential to take effect. We 
need to look ahead and move forward now on the needed changes. 

Supply-side policies aim at "structural adjustm~nt. 11 

They improve incentives, reduce government interference and 
barriers to growth, and thus create jobs. 

The OECD's work in the Economic Policy Committee on 
Reform of Microeconomic Policies is an excellent beginning. We 
should support and encourage it. 

To be more specific about the supply-side reforms, in 
many countries labor markets are distorted by generous, costly 
unemployment insurance and by restrictions on hiring and 
firing. These discourage firms from offering new jobs, reduce 
labor mobility, and so drag growth rates down. 

The important, most needed tax reforms are lower 
marginal rates and lower corporate taxes. 

Other good ways to reduce distortions are to eliminate 
subsidies to failing industries, deregulate transportation and 
other key industries, and divest public enterprises. 



I should also mention two other examples we have talked 
the most about at previous meetings. We all agree that 
agricultural reform and the removal of barriers to 
international trade in all goods are essential, and we expect 
to discuss these topics further. 

All our countries have made beginnings in these 
directions, and some countries not represented here have also 
begun to liberalize their economic policies. Their experience, 
and the experience of those of us who have pressed furthest in 
these directions, show something about what can be accomplished. 
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YEHIIIA SUMMIT CQN[IBINCI 
Vene1ia lconomie Deol•~•tion 

Jotroduction 
1, We, the Heads of State or Government of the seven major 
indu1triali1ed countriee and tha ~epre1entativa1 of the B~ropean 
Community, have met in Venice from 8 to 10 Jun• 198?, to ravitw 
th• pro;re11 that our countriea have made, individually and 
collectively, in carry!rt; out the policie1 to which we· ccmmitttKI 
ourselve1 at earlier SWNl\ita. We ~ema.in detemined to pursue 
the•• pol1cia1 for vrowth, etability, employrnant, and pro1parity 
for our own countrie• and for the world economy, 

2, We ean look back on a nW'lll)er of poait1v• develo~nt1 
1ince we met a year a;o. Growth 11 continuin; into it1 fifth 
conaecutive ye1r, al~eit at lo~r rate, •. Avera;• inflation rat•• 
have com• down. tnta~••t rate, have ;enerally declined. Chanqe1 
hAv• occurred in relat1cn1hip1 a.men; leading curreno1•• which 
ov•r time will eontribute to • more auetainab1• patt•~n of 
current acQount poaitiona and have brought exchange rate, within 
ran;e1 ~roadly 0onoi1tent with economic funda.mental,, tn volume 
tem1 the 1dju1tment of trade flcw1 11 under way, a1thouih in 
nominal tezim1 imbalancea 10 far remain too larg•. 
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H1soaconorn1£..R911cia1 and txchanqe rate• 

3. Since Tokyo, tha SUMit countr1e1 have int1n1ified 
their econ01'l\1c policy coordination with • view to 1n1urin9 
internal con1ist1ncy of dom•etic polic111 and their intarn1tional 
compati~111ty. Thi• 11 e111ntial to achiavinq 1tron;•r and 
1u1tained ;lo'bll ~rovth, reduced external in\balanc•• Aftd more 
etable exohan;• rate r1l1t1on,h1p1. a1v1n th• policy 1;r••mtnt1 
reached at the Louvre and in Wa1h£ngton, further 1ub1tantial 
ehlfta in axchan;• rate, could prove counterproductive to effort• 
to 1nor•••• 9rowth and faeilit1te adjuetment. W• reaffirm ou~ 
commitment to the swift «nd full implementation of those 
a9reoment1. 

4. we now need to overcome th• problem■ that n1verthele11 
~emain in some of our countrie11 exttrnal imbalance, that are 
still lar;eJ per1i1tently h1ih un&mployment, la~;• public sector 
defic1tlJ and high loval• of real intere1t rate,. There are alao 
continuin; trade re1tr1ction1 and increaaed protectloniat 
pre1aure1, persistent weakne11 of many primary Qomrnodity markete, 
and reduced prospects for developin; countri11 to 9row, find th• 
market• they need and 11rv1ee their forei;n dabt. 

5. Th• correction of external i~•l•n~•• will be• lon; 
and difficult p~ooe11. Exohan9e rate . change• alone vill not 
1olve the pro~l•m of corractin; th••• imbel1nQe1 while ,u1t11n1n9 
9rowth, lurplu1 coW\tri11 will de11gn their pollcie1 to 
•tten9than dome•tic deNnd and rAduct ••t•rnal 1urpl~••• vhil• 
rna1nta1n1n9 price 1tability, Deficit countrie1, while followin; 
polieia1 de11c;rned t.o encourage eteady lcw-inllation growth, will 
reduce their f11c1l and external i~lanc••• 

s. we call on other industrial countri•• to participat• in 
the effort to 1u1ta1n •Qonomic aotivLty worldwide. We al10 eall 
on nwly 1ndu1triali11d economie1 with rapid 9rowth and larq• 
external •~rplu1e1 to a1 ■W11e greater re•ponaibillty for 
pro1ervin9 an open world t~adin9 1yateM by r•ducin9 trade 
barrier• and pur1uin9 po11c1•• that allow their currenci11 iora 
fully to reflect underly1n9 fund~ntal1. 

7. Mon; the Summit 00untrie1, bud~etary d11cipl1n• 
remain, an important m1dium-tem objective and the reduction ot 
exiat1n; public aeotor imb&lanc•• a n•c•••1ty for a number of 
them, Thoeo Suznmit ccuntri•• which have made •i~niticant 
pr09re11 in fi1cal conaolidation and have large exte%nal 
aurplu••• r■main committed to followin9 fiscal and monetary 
po11ci•• d••19ned to 1trength1n dome1tic growth, within & 
fruNOrk of medium~term ti1c1l objective•• Monetary policJ 
•hould al10 1uppo,:t non•inflationaa:y growth and fo,ter 1tability 
of exchange rat••• In vtew of the outlook for low inflation in 
~any co~ntriea, • f~rther market-led deolin• of 1ntere1t rattl 
would be helpful. 



12, -·. The H11d1, of State or GoverMent coneider th••• 
maaaur••· important atep• toward■ prornotin9 tuata1ned 
non-inflationary global ~rowth and 9reater currency etability, 
They ~•11 upon the Group of seven Finance Minister, and Central 
Bank Governor• toa 

- inten1ify their coordination effo~t• with a view to ochievinq 
prompt •nd ettective implementation of the agreed policy 
undertakin91 and COJM1itment11 · 

- monitor eecnomic development• 0lo1ely in coo~•tation with th• 
Manaqin; Director cf th• 1M11 and . 

- con11der furthe~ 1mprovement1 a1 appropriate to make the 
coordination proe••• more •ftective, 

Trad• 
13, Wa note ri1inq protectioni•t preeaurea with ~rave 
co~cern. The uru;uay Round can play an important role in 
maintainin9 and atren9thenin; the multilateral tradin; system, 
and achieving increa1ea liberalization of trade fox the benefit 
of all countriea. R&co;nitin; the int•rrelationehip amon; 
9rowth, trade and development, it 11 e•1ential to improve the 
multilat•~•l 1y1tem bated on the principle• and rule■ of the 
Genaral AV~••ment on Tariff• and Trade <GATT> and brin; about a 
wider coverage of world trade under a9reed, effective and 
enforceable m~ltilateral discipline, Protectioniat action, would 
be counte:r:produotive, would inerea•• th• ri,k of further axehange 
rate inatability and wculd exacerbate the problem, of development 
and indebtedn•••• 

14, We endor•• fully the commitment to adopt appropriate 
m•a1urt1 in complienc• with th• principle• of 1tand-1till and 
rollback ~hich have been :eaff1rme4 in the M1n11terial 
oeelaration oft the Uru9~ay Rou~d. ?t 11 important to e,tablith in 
the GATT a multilateral framework of principles and rule• for 
trade in ■ervice,, trade~relatod inveatment mea1ure1 and 
intellectual property ri9ht1, Thi• exten1ion of the multilateral 
trad1n9 ayata wo~ld al•~~ beneficial to developin9 countriae 
in fo1terin9 ~rowth and enhancln9 trad•, inve1tmant and 
technology tra~ater1. · 

15, la ■inq our1elve1 en the M1nS.1terial Decl1r1t1on on the 
Utuquay ~oW\d and on the principle• of the GAT'l', we call on all 
Contractin9 Parties to ne;otiat• comp:ahan1ively, in ~ood faith 
and with all due detpatch, with a viw to en1urin9 mutual 
advantage and increased ~nefite to all participant,. Canada, 
~apan, the Onited Stat•• 40d th• Burcpean COINnunity will tab1• a 
wide range of eub1tantive propc1al1 1n Geneva over th• cofl\S.ng 
month■• Proore11 in the Uruquay ~ound will be kept under close 
political review. In thi1 context the 1aunchin9, the conduct 1nd 
th• 1%'1\pleMntation of the outcome ot the ntiotlaticn■ 1hould bo 
treated•• part, of a ,1n;l• und•~takin9; however, a;reement, 
reached at an early •t•;• might ba·1mplement.cl on• p~oviaional 
or def1nit1~e ba1i1 by a;r•em•nt prio~ to th• fon\&1 0onelu11on 
of th• n•;otiat1ona, al\d ahould be taken into account in 
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llEM2l»fA1 pq!is;it• 

I, -- W• alao agr•• on th• need fo~ effective 1tr~ot~ral 
policitl ••pecially fo: creatinq job,, TO thi1 end we 1hall1 

~ promot• competition in ordet to apeed up induetrial adjuatmentJ 

- reduce major imbalance, ~•tween a;r1cultura1 aupply and demand; 

- fac111tate job c~eatin9 invaetmentJ 

- improve the functioning of labour marketeJ 

- promote th• further open1nq of intarnal market■; 

- encourage the elimination of cap1~al market. imperfections 
re1triction1 and th• 1mp%ovament of the functioninq 
1nternat1on•l financial rnarket1, 

zwi~111t1,1~ eu;vet11an21 and po11cv c00rd1nat1on 

and 
of 

I. wa wArmly welcome tha p:e<;r••• achieved by th• Group of 
S•v•n Financ• Mini1ter1 in davelopin9 and implementin9 
1tren;thened arrangamente for multilateral 1urveillance and 
economic coordination 11 call&d tor 1ft Tqkyo last year, Th• new 
proce11 of coordination, involvin; the u•• ~f economio 
indicator■, will enhance effort, to achieve mo:• con111tent and 
m~tu1lly compatible pol1c1e■ by our countr111, 

10. The He1d1 of Stat• or Covernm•nt reaffirm th• important 
policy commtt11\ent1 and undertakinqa adopted at th• r..ouvre and 
Wa1h1n;ton meeting, of the Group of Seven, includin; thoee 
ralatin; to exchan9• rat••• They agree that, if in the tut~r• 
world economic 9rovth i1 1nauff1c1ent, additional action• will be 
required to achieve the1r coff\JQOn objectiv11. Accordingly, they 
call on their Pinano• Hini1ter1 to develop, if n•eo11axy, 
additional appropriate policy ~aa1u~•• for thi1 purpose and to 
continue to eoope~ate clo1tly to fo•t•t ttabillty of excha~9• 
rat••• 

11, 'rh• coordination of toonomic policiet i1 an on;o1n9 
proce11 which will evolve and become more effeotive over time, 
'l'he Head• of St&t& or Government •ndoraa the under1tandin91 
reached by tht G~oup of Seven Finance' MJ.nitter• to atr•ngthen, 
with the a1111tance of the International Monetary Fund <IMF>, the 
■urve1llanc• of their egonomie1 ~•in9 •conomic indicato~• 
ineludinq exchange rate,, !n particular bya 

- th• commitment by ••ch count~ to dev•lop medium-tera 
objective• and praj1ction1 fo~ its economy, and for the group to 
develop o~i•ctivea and p~ojoct1on,, that Ara mutually con1i1tent 
both 1nd1v du.lly and co1~•ctive1yJ and 

- th• u•• of ~rformanc• 1ndicator1 to review and•••••• cu~rent 
eccnOffiio t~•nd• and to determine whetha~ thera •~• •1;nif10ant 
doviation• frOII an intended cou~•• that raqu1r• con11de¥ation of 
~-.dial aQtion1. 
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••••••in~ th• overall balano• of the negotiatio~•• 

16, A ,trong, c~edible, working GATT 11 e11ential to the 
w•ll•be1n9 of all tradin; count~!•• and 11 the ~e,~ b~lwark 
•~•inst mountinq b1latetal protect1on11t pre11ur11. Th• 
functionin9 of the GA'l"l' 1hould be improved through enhanc1n; 1t1 
role Ln Nintainin; an open multilateral ay1tem and ita ability 
tc mana9e d1ap~ta,, and th~ou;h en1ur1n; bitter coordination 
between the GAT! and th• XMr and the world Bank, W• coneid•~ 
that it would be ueeful to have,•• ap~ropriate, in th• cour•• of 
th• negotiation,, a meetini of the Trad• Negoti~tin; Committee at 
th• Miniater1al level, 

~riculture 
17, At Toxyo w. recognized tha 1a~iou• nature of the 
a~ricultural problem. We a;reed that the ■ tructure of 
aqricultural production needed to be adjusted in the liqht o: 
world demand, and expreaaed our determination to qive full 
•upport to th• work of th• OECD in thia tiald. Xn doin; 10, we 
all raeogni•ed the import&nce of aqtioulture to the well-bein; of 
our rural communitie1. In the pa1t yea~, we have actively pureued 
·the approach outlined at Tokio, and we take eatisfaction fr011 the 
aq~•em•nt in the M1n11tert1 Declaration adopted in Punta del 
Eat• on th• objaQtive1 for the n1;0tiation1 on a;riculture in the 
Uruguay Round. 

18. W• r11ftim ou~ commitment to the important aq~e•ment 
on a;~iculture eat out in the OECD Mini,terial convnuniqu• of May 
13, 1987, in particular, the atatement of th• scope and u~;onQy 
of the problem which require that a concerted reform of 
aqricultural policie• b• impl•mented in a balanced and flexible 
manner, th• ••••••ment of th• 9rava impl1c1tion1, for dev•loped 
and developLn; countz1•• alike, of the ;rowin9 im})&lanc•• in 
•upply cf and demand for the main a9ricultural product11 the 
acknowled;ment of 1h•~•d re1pon11b11Lty for the problem• aa well 
as fo~ their equitable, effective and durable rt1olution1 the 
p:inoipl•• of refom and th• aot1on r.quited, Th• lonQ•term 
objective 11 to allow market ,1;nal1 to influence th• orientation 
of aq~ieultural px-oduetion, by way of a pro9re1,1ve and concerted 
reduction of aoricultural support,•• well a1 by all other 
epprop~iate mean■, ;1vin~ consideration to ■octal and other 
concern,, 1uch as food security, environmental protection ond 
overoll employmont. 

19. W• underscore our commitment to wo~k 1n concert to 
achieve the necea,axy 1dju1tmtnt1 of a;ricultural policies, both 
at home and throu;h comprehen11ve negotiation• in the Uruquay 
Round, tn thie •• in oth•~ field•, we will table comprehensive 
pr0po1al• for neqotiation1 in th• comin; month• to~• conducted 
in acco:danee with the mandate in the Mini•t•~ial Declaration, 
and we intend to review at out next m••tin; the proqr••• achieved 
and the ta1k1 that remain, 

20, In the 11\eantime, 1n ord•~ to c~eate a olimat• of 
v:eate: cont1denc• which would •nhance the p~c•pect for rapid 
pr<>Qre•• 1~ the Uruquay Round•• a whole and a1 • 1tep toward• 
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. 
the lon;•tarm reault to be expected from those ne~ot1ation■, we 
have. a;reed, and call upon othe: countria1 to a;r••, to refrain 
from action• ~hich, by further 1timulatin; p~oduction ot 
&iricultural col'l\ffi0d1t1•• in 1urplu1, incraaein9 protaetion or 
doe..tabili11n; world mark&t1, would woreen th• ne;otiatinq cl!J1\ate 
and, more generally, dua;e trade relation,. 

P1x1i00trua countrie■ an~ d•~t 
21. We attach pa~t£cular importance to foatering •table 
econonue proqre11 in d1velopin9 countrie1, with all their diver•• 
aituation1 and neede, The problem• of many heavily indebted 
developin9 countri•• are a cause of aconOffliO and political 
conce~n and c•n ~• a threat tc political ,tability in e0untri11 
with democratic regime,. we ealute the courageou, effort• of many 
o! th••• countrie1 to ·achieve economic growth and 1tabilLty. 

22, We underline the continuin9 importance ot official 
devalopment a11i1tance and welcome the 1nereaeed efforts of some 
of our countri•• in thi1 xe1pect, W• recall the target already 
e1tabliahed by international orqanic•t1on• (0,11) for the future 
level of official development ae111tance and we takt note that 
overall financial flowa are important to development, We atron;ly 
■upport th• ect1vlt1•• of international iinanc!al inatitutiona, 
includinq tho•• regional development bank• which fo1ter policy 
reform• by borrower, and finance their proqramm•• of ■ tructu~al 
adju1tmant, in p&rtieulara · 

- we 1uppo~t the central role of the IMP throu;h ita advice and 
financing and eneout&;• closer cooperation between th• IMP and 
the world Bank, ••pecially in their etX"Uotural adjuatment 
lendin;, · 

• we not• with 1&ti■ f1ct1on th• contribution made by th• !iqhth 
~•plan11runent ot th• tnternat1onal Development A11ociation <I~A>J 

~ we 1uppo~t a general capital increa•• of th• World Bank when 
,u,tified by lncte11ed demand fc~ quality lendinq, by 1t1 
expanded role in the debt 1trat&qy and by th• necessity to 
suintain th• financial atal>111ty. of th• inatituticn, 

- 1n th• 11qht of th• different contribution, of our countri•• to 
official developmeftt a1111tance, we welcome th• recent initiative 
of the 3apan••• ;overn.1'4tnt 'in brin;in9 toxwa:d a new scheme which 
will increa■a th• provi■ion o! re1ouree1 from Japan to d•velopin; 
countri••· 

23. For th• ma~o: middle-income debto~,, we continue to 
■uppo~t the p~••ant ;rcwth-oriented caae-by•c&ae •t~ate;r. Three 
e14Nn•nta are needed to •trenQthen the 9rowth prospect■ of debtor 
count:1••• the adoption o! comp:ehen•Lve mac~o•conomic and 
atxuctural :efoma bf debtor co~ntri•• tham1elv••1 th• 
enhanQUen\ of lending by international f1nanc1al 1n1titution1, 
in particular the World BankJ and adequ&te commercial ~nJc 
l•ncl1M in auppo~t of dabto,: countr)' nfom1. W• ehall play o\u: 
pert by helpinq to 1u1ta1n ;rowth and expand trade. A n\m\ber of 
d&bt a9nement1 have a11owe4 •=- re■Ufflption ot orowth, 
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correct.ion of iffibalance,, and ai9n1f1ca~t pro;r••• in reetorin; 
the creditworthine11 ot eoma countr1••• lut· 1oma 1t1ll lack 
adequate po11c1e1 for 1tructural ad,u,tment and 9rowth designed 
to •nooura9e th• efficient use of do~eatio 1aving1, the 
repatriation of fli;ht capital, incr111ed flow• of forei9n direct 
inveatment, and in partioula: refoml of financial market,, 

24, There 11 equally a need tor timely and etfeetiv• 
mobilisation of lendin; by commercial banlc1, In thia context, w, 
1upport effort■ by commercial bank• and debtor countrie• to 
devtlop a •menu• of alternative n19otiatin9 procedure• and 
f1nanc1n; t1chniqu11 for providinq continuing 1upp0rt to debtor 
0ountrie1. 

. 
25. M••aurea 1hould be ta~1n, partioularly by debtor 
countr1••, to tacilit1t1 nonpdebt-creating capital flow,, 
e1peQially di:ect invoetmont. In this connection, the 
Multilateral Investm•nt Ouaranta• A~enoy (MIGA) ehould be~in to 
serve it• objectivae •• soon•• po1eible. It 1• !Jnpo~tant to 
maintain flexibility on the part ot export cr•d1t •~•nci•• in 
pX'Omptly reeW'l\ing or increasing cover tor countri•• that a~• 
irnpl~mentin9 comprehen11ve 1dju1tment prograir.m••• 

21. W• recogn11• the problem• of developin; 00untrie1 whose 
economi•• ar• 1olely or pr•dominantly dependent on expo~t• of 
primaxy COfflmoditie1 th• price, of whlch a:1 per1i1tently 
depr••••d· It 11 impo~tant that the tunctionin; ot commodity 
market, •hould be improved, !o~ example through better 
information and greater tr1n1parency. ru~thar diver,tfication ot 
these econca1•• eho~ld b• encoura;ed, with tht help of the 
international financial 1nat1tut1on,

1 
throu9h polic1•• to 1uppo~t 

their effort• fo~ improved prooe11 n; of their product,, to 
expand cpportunitiea t~ou~h ma:ket acce11 libe~a11sation, and to 
atrenqthen th• 1nt•rnational anvizorwent fc: ttructural chan;•. 

27, W. recoqni1e that the ptoblema of aom• o! th• poore1t 
countrLe1, primarily 1n 1ub-Saharan Africa, ar• uniquely 
diffieult and need 1pec1al treatment. The•• countri•• ue 
chara0teri1ed by 1uch feature• a1 acute poverty, lirn.ited 
retouroe1 to 1nve,t in their own·d•velopmentr unman•q•able debt 
bu:cdan,, heavy reliance on one o~ two commod1tie1, and the tact 
that their debt 11 owed for th• aoet part to gove,Menta of 
indu1triali1ed countri•• them1elv•• or to international financial 
1n1titution1, ro~ tho•• of the pooreat countr1e1 th•t ar, 
undertakin9 adjuettnent effort, eone!deration should be giv•n to 
the po11ibility of applying lowe~ inter11t ~ate• to their 
exiating debt, and a;reement 1ho~ld be raached, e1pecially in th• 
Pari■ Club, on lonqer repayment and qrace pe~iod1 to eaee the 
debt service burden. w. walcome th• var1o~, propo1al1 mad• 1n 
this a~•• by 1ome of u, and alao the proposal by th• Ma.nagin9 
Director of the Ila fo~ 1 •1~nificant inana■• in th• re10urce1 
of the Stnotural Ad,u1tment Paoility over th• th~•• year• from 
January 1, 1188, W• ur;• • conclu1ion on d1acuae1ona on th••• 
pi:opoaal1 within thl1 yea~. 

21. W• note that UNCTAr> VI% provide• an opportunity for • 
di1cue1ion with developin9 eountr1•• with a viw to arrivin9 at a 
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COITfflOft p•rceptlon oC the ma,o~ problam1 end policy iaauas in th• 
world economy. 

1nv1;9DR1•D~ 
29, r~rth•r to ou~ previoue commitment to preserve a 
healthy environment and to pa11 it on to future generation,, wa 
dlcome th• report by the environment expert, on th• improvement 
and harmon11atlon of technique• and practicoe of environmental 
mea•u~tm•nt. Acccrdin9ly, we engoura;e the United Nation ■ 
Environment Progr&Um\e (ONIP) to in1titute a to~um for information 
exghan9• and con1ultat1on in cooperation with the Xnternational 
Or;ani11tion for Standard11ation (180) and the ?nternatlonal 
Council of Scient1fic Union (ICSU>, aa■iated by oth•r inte~••ted 
international or9ani1ation1 and co~ntrie1, 10 that continuing 
pro;r••• in thia important field can be Gnauxed. The priority 
environmental problama identified by the environment experts in 
their ~•port ehould receive full attention. 

30, W• underline our ·own ~e1pon1ibility to •ncourac;i• 
effort, to tackle affeet1vely anvi~oM\ental problem• of worldwide 
impact 1uch ae 1t:ato1pheric 01on• d•pletion, climate chanqe, 
acid rain■, •ndan;•r•d 1peclea, ha1atdou1 •ub1tanoe1, air and 
water pollution, . and deat~uction of tropical fore1t1. We also 
intend to examin• furth•: environm•ntal ia1ue1 1uch •• atrin9ent 
environmental etandarda aa an ine•ntiv• for innovation and for 
the development of clean, 001t~•ftectiv• and low-resource 
technolo;y ae well a, promotion of 1nte~nat1onal trade in 
low-pollution product1, low-pollutinQ 1ndu1trial plant• and other 
environmental ptotection t1chnoloqie1. 

31. W• welcome the important p~OQt••• •chieved ain0• tokyo, 
particularly in the International AtOll\iC .Enerqy A~•ncy, in 
enhancin; effective international coop•ration, with reqard to 
safety in the man~9atMnt of nucl•ar energy, 

Other i11uu 

32. We welcome th• initiative of th• HW'l'IAn Frontier Science 
Pro;ruae pr•••nted b1 J•pan! which 1• aimad at promotin;, 
throu9h international cooperat on, ba1ic r••••rch on bioloqical 
function,. W• •~• grataful for th• informal opportunitie, our 
•cienti1t1 have had to take part 1n 1cm• of tht discu11ion1 of 
th• feasibility etudy undertaken by Japan, W• note that thia 
1tudy will be continued and we would ba pleaeed to be kept 
infomed about !ta p~o;reaa. , 

ll. We welcome th• po11 tive ccntr.ibution · mad• by the 
Conference ot Hi9h La\'81 lxpert• on the future ~ol• of education 
in our aociety, held in Xyoto in January 1987. 

34. We ohall oontin~• to revL•w the ethical implication• of 
developnante in the llfe aoianc••• Po11owin9 the conterenc•• 
1pon1o~•d ~ Summit QOvaz:nmenta - br Japan in 1984, by franc• in 
1985, bf th• Federal Republic of Qeruny in 1988 and_ by Canada in 
1917 • ~ welcom• th• r~altan govetnment'• offer to ho1t the next 
bioethtc1 Confecenc• 1n Jtaly 1n A~il, 1981, 
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Next Bqonomu §wnmit 
35. we have a~r••d to mitt a;ain next year and have 
accepted the invitation of the Canadian Prima M1ni1ter to meet in 
Canada. 

* • • • • 



Ch•&,•n'• 1tat1mMi._gn AJDI 
<Text to • d11tributed to the pr•••> 

On th• ba•i• of the concern alr11dy 1hown in the pa•t • 
for health ptcblema (London Chairman•• otal statement on canee~ 
and Bonn Chairman'• oral ■tatement on dru;1>, th• H11d1 of State 
or Government and th• ~•prea•ntativ,1 of tho Eu~opean Community 
affirm that AIDS ie one of the biggeat potential health problem, 
in the world. National effo~t• need to be 1.nt•~•1fied and made 
more eftectLv• by international cooperation and concerted 
campaign• to prevent AlDI f~om 1preaditlO further, and will have 
to en■ur• that the m1a1ur•• takon an in accordance w1th the 
principle• ,of hWl'\An riqht1. tn thia coMection, they •v~•• that,. 

- international cooperation will not be improved ~y duplication 
of etto~t. Priority will h&ve to be qivan to 1trenqtheninq 
exiatin9 organi1ation1 by qlvinq them full politioal eupport and 
~y providin9 them with the neoea1ary financial, persoM•l •nd 
administrative resources. The world Health or~an1aat1on (WHO> 11 
tha beat forum fo~ drawiftg to~•th•~ international effort■ on a 
worldwide level to c:ombat AIDS, and all countriee ehould be 
anooura;ed fully to coos,.rate with the WHO e.nd 1upport it1 
■pecial programme of AIDS-related act1v1t1••• 

- in th• •~••nee ot a vaccine or cure, tho beat hep• fo~ the 
combat and prevaation of AIOS re1t1 on•· etrat•gy baaed on 
educatin; the public about the &ariouaneas of the .UCI ep1demie, 
the way1 the Al08 v1ru1 11 transmitted and the practical ■tep1 
each per1on can take :to &void acquirin9 or ap:eadino it. 
Appropriate opportu.nit1•• 1hould be uaed for exohanqing 
1n!orn1at1on •~out national education ea.mpaiqna and dom••tic 
JC11c1••• The He1cl1 ol State or t'JoTernmont and the 
repreaentative1 of the luropean Community ...,.1com• the propoaal by 
th• United ~ingdona Governmant to co-1ponaor, with the WHO, an 
international conference at minietenal leve1 on public -.ducaticn 
about AtDSJ 

• further cooperation 1hj)uld b• proffioted for baalc and clinical 
■tudie1 en pr•v•ntion, ·tn1tment and the exchan;• of information 
ca, in the ca•• of the l,C. proqruim•>• 'l'h• Heade of State or 
Government and tha ,:epreaentativ•• 'b! the !uropean Community 
welcome and 1upport jolnl action br reeearchera iA the Saven 
countr1•• (a1 in th• ca■• of th• jo nt pr09ramme oC rrench and 
America~ ··n1earcher1, vhich 11 b•i~O enlt~ged, and similar 
programme•> and all ov•r the world fo~ th• cuze of the d11ease, 
clinical te1tin9 on compon•nt1 of the v1ru1, and the develo~•nt 
of a succe11ful vacoine. Tha Haad1 of State or Government and 
th• repreeontat1v•• oC the luJ:"Op•an Coa.u.n..lty velccnae th• 
proposal~ the President of the French Repub11o aim!n! at the 
c~••t1on oi an International Committee on the •th!ca i••u•• 
raiaad by AIDS, 

* • • • • 

... 
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Venezia, June ,o. 1987 

CHAIRMAN'S SUMMARY ON POLITICAL ISSUES 

The Venice Summit has providtd us with tht 
opportunity tor a useful exchange ot views on the m•in 
i~ternational political i11ue1 of the moment. Our 
discussions took place . in the same spirit of 
constructive cooperation which ine~ired yesterday•, 
atatemtrits on !ast-Weet relation,, the Qult conflict, 
and terrorism and confirmed a significant unity cf 
approach••• 

In the field of East~weat relation,. 
particular attention w11 paid to a number ot rt9iona1 
issue,. 

, fen the subjtct oE Atghaniatan, ampha111 'tvas 
plactd once again on the need to keep up pressure so 
that the Afghan _people can very soon determine their 
own future in a country no longer aubject to external 
military occupation. 

It ~a• noted that the pretence in Kupuchea 
of .ror•ign troop, continues to be an obetac:le to thG 
peace and tranquillity ot sauth-Ea1t Asia. 

In the Pacific, newly•independent it land 
etates are raced with difficult economic situations, We 
have 1tre1sed U• need to 1upport their development 
process in condition• of complete freedom from outside 
'political intarr1r•nce. .. 

In A1ia 1 ~• agreed'·that partieular attention 
should be paid to the effort• tor economic reform 
undel'tak1n by China, We revie\i•d the ·-ti tuation in th• 
Korean peninsula, in the belief th,t th• n1x1: Olympic 
Games may cre&te a climate favourable to th• 
development of I more open dialogue between North anc1 
south. In the Philippine,, the democratic government 11 
involved in & co~rageou1 attempt at economic and eoci&l 
r•ntw&l which deserves our 1upport. 

A• regard• Africa~ & contintnt ~1th enormou1 
J)l)ttntiali tie ■ but Facing extremely serious economic, 
social and political problem■ - we viewed the 1it~•tion 
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in South Africa with partit:ul1,u• ~·om:t1r•n, wu ll(JJ"OQd that 
1 peaceful and lasting solu.tion can only be found to 
the present crisis if the· ~partheid r&gime is 
dismantled and replaced by• new f'or11 or democratic, 
non-rac:ial govornmt.!nt. 1'hcr·e i1 an . urgent neetd, 
therefore, to begin a gvnuine dialogue with tht 
~epreaentative1 ot all . th• compon~nts of south African 
society, At th• same time w& noted the importance ot 
humanitarian assistance initi•tiv~s for tht victim• of 
Apartheid and or supporting the errorta by SADCC 
(Southern Atriean Development CQordination conrerence) 
member 1tate1 to develop ind ~trengthen their own 
economi••· 

Serious concern wa1 exprea,ed 4t the 
continuing dangerous tension, and conflicts in the Near 
and Middle £a~t and at the absenct of concrete progress 
toward• solution to the Arab-Israeli dispute. Th@ netd 
ror action to create c:or1dition1 r(')r" Ju1t,··g1obal arid 
1a1ting peace ~•s reaffirmtd. · 

Concern wa, 11.10 axprossed at the situation 
in th• oceupitd territories. 

The ai tuation in Leb1non, with i ta serious 
internal tension, and the persisting problem ot the 
Pile1tinian camp,. continu•• to give cause tor concern. 
in thi1 connection wt rearrir~•d our hope that genuine 
etrortt be madt towards national reconeiliation. 

With.reg~rd to Latin America, the diecusaion 
highlighted the need to pro,not• Appropriate ini tiati ve1 
aimtd at •u~porting de~ocratic governments •nd 
encouragino the retu~n to democracy and its 
eontolidation throughout th• continent. There was a110 
agreement that etro~t• toward regional integration will 
help open up a fruitful and constructivo dialo;ue ~ith 
the West: they therefore deserve tupport. 

With regard to development, in central 
America, it it hoped that the rorthcoming Sunvnit to be 
hel.d in auat•m•l• can pl•y a positive role in paving 
tht w&y to peace and st•bility. 

rinal ly, we turn•d to the prob11m1 or tha 
United Nation ■ Organiz&ticma and, in particular to its 
c~rrent financial ditticultie• ond considered po,sible 
way, or ov•~~oming th••· 




