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681 add-on

ACTICN February 25, 1981
MEMORANDUM FOR: RICHARD V. ALLEN

FROM: DONALD GREG(C

SUBJECT: Your Meeting with Okita --

Soft Loans to Jamaica

State called this morning to say that the Japanese Ministry of
Finance is dragging its feet with regard to aid for Jamaica.
The embassy urges that high-level Japanese visitors be pushed
on this point.

Accordingly, I suggest you stress to Okita our strong interest
in having Japan give all possible aid to the Jamaicans who are
struggling to establish a new pattern for progressive change
in the Caribbean. The Jamaicans' greatest need is fcr soft
loans, and you might specifically ask Okita to throw his
weight behind aid cf this sort.

DECLAS5iFIED/ KECERSED
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0681 Add-on

February 24, 1981

CONMNTIAL

INFORMATION

MEMORANDUM FOR: RICHARD V. ALLEN
FROM: JIM LILLEY

SUBJECT: Your Meeting with Okita on 25 February (EQ

I have one additional item for your meeting with Okita tomorrow
under the topic of Energy.

I suggest that you ask Okita for his views on Japan's policy
towards off-shore o0il exploration in the East China Sea. I
suggest that you not advance any U.S. position as it would
be premature to do so, but it would not be inappropriate

for you to express an interest in what the Japanese intend
to do. NQ

The background of it is this:

The East China Sea structures indicate a considerable
potential for oil in that area. There are jurisdictional
differences between China and Japan on where the territorial
boundaries are, but the Chinese at the highest level have
indicated several times that they are willing to put the
jurisdictional issue aside in order to press forward on

]Sint seismic surveys and exploration with the Japanese.

(

As recently as October 1980 the head of the Chinese State
Planning Commission suggested informally in Japan that China
and Japan start working together on this problem in view of
their acute energy needs. He suggested that American oil
technology and management be part of the deal. We have

seen no Japanese response to this constructive suggestion
from the Chinese. NQ

cc: Don Gregg

CONE MRENTIAL DECLASSIFIED
Declassify on _ -#Z7
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0681 Add-on

February 24, 1981

CONﬁQENTIAL

INFORMATION

MEMORANDUM FOR: RICHARD V. ALLEN

FROM: JIM LILLEY %"/

SUBJECT: Your Talk with Okita on February 25 N

This telegram just arrived and I think you should read it
before your meeting with Okita. It provides additional
arguments for Japan and China to start moving on searching
for new oil. (

DECLAL T
NLS -MDJT/L.’PJ 3
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conrtsetial AKX e
Department of State TELEGRAM

PAGE 01 BEIJIN 0©1749 2200152 o394

ACTION EA-12

INFO OCT-@1 ADS-00 AID-@7 INR-10Q SS-15 CIAE-0GO EB-08
ICA-11 DODE-02@ H-@1 NSC-@5 NSAE-00 COME-0G0@ L-@3
DOE-14@ TRSE-Q0 PM-07 INT-@5 CEA-01 oMB~-01 STR-10
OES-@9 ACDA-12 SP-@2 SPRS-02 /132 W

—————————————————— @17133 220831z /21
R 200857Z FEB 81
FM AMEMBASSY BEIJING
TO SECSTATE WASHDC 0330
INFO AMCONSUL SHANGHATI
AMCONSUL GUANGZHOU
AMCONSUL HONG KONG
AMEMBASSY TOKYO

L. O NF I D ENN.T I At BEIJING 1749

E.O. 120865: RDS-1 2728791 (ROY, J.STAPLETON) OR-M
TAGS: ETRD CH JP
SUBJECT: CHINA' S OIL DELIVERIES TO JAPAN IN 1981

1. COMNRLLEMLIw= -~ ENTIRE TEXT.

2. AS REPORTED IN A SEPARATE TELEGRAM, CHINESE VICE PREMIER
GU MU TOLD FORMER JAPANESE FOREIGN MINISTER OKITA DURING HIS

M

WAS THE TARGET WHEN THE SINO-JPANESE LONG-TERM TRADE AGREEMENT
(LLTA) WAS SIGNED, IT COULD BE 1@ TO 2¢ MILLION TONS BELOW
1980 PRODUCTION (186 MILLION TONS). GU MU TOLD OKITA THAT

OR
. oo - ...— —..-4INAL
LTTA LEVEL OF 9.5 MILLION TONS, WILL AGAIN HAVE TO BE
REVISED DOWNWARD, AND JAPANESE EMBASSY SOQOURCES E SAY
THAT NEGOTIATIONS WILL BEGIN SHORTLY.
ROY

DFULAQQJQ

NLS _JF00- pgz//fﬁjj
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0681

CONF\IDENTIAL
\\ February 24, 1981
INFORMATION
MEMORANDUM FOR: RICHARD V. ALLEN
FROM: DONALD GREGG
SUBJECT: Your meeting with Saburo Okita

Attached at TAB A are talking points prepared for your meeting
with Okita tomorrow at 1:45 P.M. The State talkers cover the
ground, but I find them rather mushy. I would specifically
suggest that you not use the bracketed point on page 2--this
would be establishing a kind of linkage between Defense and
Trade, something which the talkers deny the Reagan Administration

will do. &)

On the SRC-II coal liquefaction project, you should note that
the Energy Department has proposed consultation to be held
among the U.S., Germany and Japan in mid-March. We are
awaiting Japan's reply to this suggestion. ()

To sum up, Okita knows that automobiles and defense spending
are very much on our minds. He will be alert to any signals
you may wish to send him with regard to how these topics will
be dealt with when Mr. Suzuki comes. (

A final note, Okita is coming here from a visit to Ottawa

where he undertook economic summit planning. If you are
interested, you might ask him how that visit went. le

Attachments
TAB A - State Talking Points

CON%}NENTIAL DECLASSFieD
Review n February 2001 NS Fpo 03 7/_#&(

BY AT wrea roor Z_Z.:/Z%




8105473
NSC-0681

February 22, 1981

MEMORANDUM FOR MR. RICHARD V. ALLEN
THE WHITE HOUSE

Subject: Your Meeting with Saburo Okita, Japanese Special
Economic Representative, February 25, 1981

Transmitted herewith is a memorandum containing
suggested talking points for your meeting with Saburo Okita
on February 25.

L. Paul Bremer, III
Executive Secretary

Attachment:

a/s
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CON\&NTIAL

DEPARTMENT OF STATE
BRIEFING PAPER

Suggested Points for Meeting With Japanese
Special Economic Affairs Representative
Saburo Okita, February 25, 1981

1. Autos

Although Okita is undoubtedly aware of the delicate
nature of the auto trade issue in this setting, he will
probably feel bound anyway to inquire about the new Admin-
istration's position.

-~ The Administration would like to T
wmekw~dint~ gince they are inflationary auwu iinciy wu 3et

wew w www.w Of protectionism in the industrial world.
.~ L R R S - [P, [ e P . _— T 2y o - R -
vvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvv A -l.u_J—J.lv e de \SLEL LY R Ny . )
51tuatlon.
[ ROV SRS
2. Defense

Because of the Reagan Administration's concern with

SPCLILLIY . Al S UAMALITOT  LTAUTLD Lloadlidlsac Llilaul dll acvvedleraT
tion of defense spending at a rate significantly hlgher
Ll mam P = L Taan A e O U Ry LY L __

UMl Qliu VLTI D HIIAVE ailyucoud Liiaul vdpalil ' s 211 00Ts 510ula

be judged within the scope of a "comprehensive security"”
policy embracing not only defense, but a wider set of
political and economic measures. We are currently examining
how this concept can be developed to our mutual benefit.

- v e - - -

" e S Ld NOINT R l(_D

CONF}‘D\ENTIAL NS _Foo-03 7/1 #36
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-- Japan could probably do more in sharing the
>st of maintaining US bases, accepting a division of defen
>les and missions, taking a more flexible approach to fore
ssistance that would assure greater political and stratédic
wact, and continue present admirable levels of diplomatic
tpport.

e epessavaua puiiLicdl appeal among certain domestic sectors and
we may have to contend with it.

-~- The defense spending issue might be defused by
mplementing a more positive and concrete comprehensive securit
ackage and, perhaps, bold new trade initiatives.

3. North/South Issues

: the emphasis we intend
to place e eewves verous pasc/West issues and especially
about the ~~3---** - - B
also indic

L s

v oLurl> umeetling.

—— Brief on the aiAd hrdAca+s —~w3 - .

4, Energy

Having been pressed hard by the previous administration
to get involved in the ©™7 "7 coal liquefaction project,
Okita will want to know wuac 1ts future will be should it be
transferred to the Synfuels Corporation as proposed by the
Administration. He will also want to know about the develop-
ment of a new policy toward nuclear issues, and how the
Administration o0il policies will affect Japan.

-— We will cooperate fully with Japan to assure that the
SRC~II project preserves the substance of our initial under-
standing.

—- Qur nuclear policy as it affects Tokai-Mura and
yther issues is being intensively reviewed and we hope to
:ave a commitment to a more productive program with Japan b
he time Prime Minister Suzuki visits here.

CONé}QENTIAL




The following .talking points are provided for referenge in
Mr. Allen's nieeting at 1:45 today with Dr. Okita of Japan.
.Embassy Tokyo has j}xst alerted us that impressing these points
on Dr. Okita will be critical to our efforts to get Japan to

provide a government-to-government credit to Jamaica.

DECLASSIFIED
nis PO 837N *FT
B‘Y —_ Lit_‘ E 7 0




CONFDETIAL

Japanese Aid to Jamaica

.- -

Background The IMF estimates that
s = \ in balance of payment sSuppo.. ... —.__. . n
uick- dlsbur31nq concessional loans to brldge J malca
over its current crisis. The Japanese Forelgn Ministry ha

- - MAIn2 otk ma Al A

S

de s Gan vm e ve e o — e e posing

to 1limit the Japanese response “to export credits on rather| hard
terms.

Tglking Points
== I want to undefscore the points Secretary Haig made in

his recent letter to Foreign Minister Ito concerning the importance

this administration attaches to the efforts of the US and |its

senior ailie~ *~ “-'- *%~ =~ Tamaisan administration rebuild the

country's economy.

-~ A clear demonstration that the Q
/ ) N
S T - v - 7o mmem—m—-—% ywill serve our §§
common sécurity purposes in an area vulnerable to Cuban and Soviet \it
Lid
adventurism. 8 k\ ,'
(il N
N
== I understand the¢ ) Bl o3 veeea "ith:S g
' O i
its request for aid ¢~ T©~hvw=ww 12 and has invited your gcvernmentig g [
to the March 11 donors meeting in Kingston. g
‘== We believe the ~ " -< T-=-- could be most gupportive 5
) m
of the recovery effort by memmesd A m~e o mAanmaceinnal aAnvornmont—tra-
__________ A& mamomeadiant 1Aaan AF €10 mitlion. and bv expandinag its export

.8ional balance|of payments

. !
support ig the more urgent need in view of the complete depletion

" CONPIRENTIAL
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Jamaica's foreign exchange reserves.

-= The US is committing $62 million this fiscal year an

we hope your government will be as forthcoming as possiblel

Drafted: EAIJ:MDewit:avrs

Cleared: EAIJ:wciark
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NATE 63/22/61 WHITE WOUSE SITUATION ROOM PAGE @@}

WHOR COMMENT?!

FILE
EOBIEA,ASIMET

MESSAGE ANNOTATIONSS
NO MESSAGE ANNOTATTIONS “
MESSAGRT

¥MMEDTATE
DE RUEUKC #3256 3540746
0 2387462 FEB B4 2FF=d
FM AMEMBASSY TOKYO .

TO SECSTATE WASHDC IMMEDIATE 6433

g TNe- E T TOKYD 23256

NODIS
E,0,, 160651 RD3s4 02/23/2241 (SHERMAN, WyC,) OR=M cOIAB) (] )

TAGSE MNUC, MARR, AS, U3y JA .
SUBJECTT (N).Us8,v60A BuB2 TRANSIT AGREEMENT
REFT (A) STATE 244885, (B) 244822, (C) TOKYD 28387 (Ts)

Lh bg\- ENTIRE TEYTL)

24 EMBABSY FULLY CONCURS WITH APPROACH AND LANGUAGE

OF AMENDED_TEXT BUGGESTED REFTELS A AND B, FROM OUR
POINT nF VIEW, CHANGES IN AMENDED TEXT MAKE FOR TIGHTER
ANQ) CLEANER AGREEMENT WHICH JAPANESE AND OTHERS SHOULD

FULLY BSUPPORT,

3. WE DO HAVE TWO MEINOR POINTS ‘70 NOTER
CA) RE _PARA 3(A) RFF A, IT IS TRUE THAT OUR AGREEMENTS

PART

1
2y

WITH JAPAN DO NOT DEA UENCY OF ORERATIONS, i\
:§§S A
(] =
S8 L - ON 2R 3
anPost GoA DEFMIN'S RESPONSE T0 ARMAMENT GUERY) REFERS 72N
TO LANGUABE OF PARA S(E) OF BTATE 024278 RATHER THAN <3 =«
CANBERRA 2828 AS CTTED, ¢ 2
L
4, OGUR APPRECIATION TO THOSE WHO PREPARED AMENDED - ¥g

TEXT. THEY WAVE CONE MASTERFYL Jps OF PROTECTING CUR
OPERATING RIGHTS AND €0J. POL!TICAL SENSITIVITIES,

SHERMAN
"TTTILI L E\Q\R E Towwwpwy
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DATE 23/02/81
FRD OF MEBRAGE

pENE n(3203
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FODTER

TITIITL E\b\f E Twuhwwuw

WHYTE HOUSE BITUATION ROOM

TORD ¥54/17%1277
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NATE 43/17/6¢

WRTE £RSTIBRED DISTRIRUTIONS
8178

FORY

KHER CAMMENTE

MERSARE ANNOTATIONER

NGO MES®ABE ANNDTATTONS
MESSASRI

INVELTATE

BE RUEHKC #3475 G817527

C 22LE26Z MAR 81
Fi AMEMBASSY TDXYD

TukwwwyS £ R E Twwwwwww

WHPTE WOUSE SITUATTON ROOWM FAGE g1

YO SECATATE WASHNL IMMEDIATE 6837
E—E-C—p—E-T RECTYON B2 OF 22 TOKYD 2553

NODIE

FOR PM DIRECTHR DIRECTOR BURT AND EAmAMBASSADOR FOL&RIDGE

FRON AMBASSAROR MANBFIELD

MASHINARTON AT VARIOUS PQINTS DURING THE PAST FOUR YEARS,
THE OFFICIAL LAMENTED THAT JAPANESE SENSITIVITIES WERE
86 LITTLE UNDERSTOOD IN WASHINGTON THAT THIS CONCEPRT
COULD RONTINUE T0 BUBBLE FORTH,

6, OTHER ASPEGTS £F THE JAPAN=KOREA RELATIONSHIP REMAIN
EXTRADBOYNARILY PELICATE FROM THE JAPANESE POINT OF

VIEw, THE DYET Y8 CURRENTLY INVOLVED IN AN IMBROGLO
OVER WWETHER G60J PrLICY PROHIBITING ANY ARMS SALES HAD
REEN VYOLATER TN THFE CASE OF ARMOR PLATING AND 8ENTw
FINISHED WFARPONES PARTS SHIPRED TO KCORER,

7. I NODTE THrYT GEN WICKHAM

CONVERTING COPE MGRTH AND CQPE JADE INTO COMBINED
\IS/ROK7JAPAN BXEXCTSES, WHILE THE LOGIC OF THIS I8
gMPECCABLE, T whiLr POINT QUT THAT THE JAPANESE STILL
TNSTET OF THF FIG LEAF OF JAPANBABED U,S. AIRCRAFT
REDDING DOWN It KOSEA BEFORE PARTICIPATING IN THESE
AND OTWER (E,G,, TFAM 8PIRIT) EXERCISBES, M"DIREELT

B

, NARA, Date

SUBGESYS TWE POSSIRILITY OF

-’o'
J

DECLASSIFIED IN PART

!

NLS

PARTICTRATYONY KFm2INS A TABDO) MDFA OFFICTALS WHO ARE

KNNELERBEARLE #nND PREPARED TO BACK SUCH PARTICIRATICN,

By

UNDERSTANGEINE JTA NBJECTIVES AND 178 RELEVANCE TO
JAPANERE SFCURTITY, TELL US THAT THEY ®nULD HAVE GREAT

TokYD 3478

OTGeE2¢52672 MAR 81 pSNI 235626
TORS m7E/ 18227

WorkwwweS E\'.:\R E Twwwwwpw



ITTITLE }\Q\R B Twwbwawt

DATE #3/L7/B1 C YwrTE WOUSE SITUATICN RODW PAGE 22

KESSAGS (CONTINVLEO)E

BROELF#E DFFENDING SUCH PARTICTRPATTON YN THE DIET,

FOIA(D) (1 )

. ___ "1}
TEX®E ~F BRIEFING MUFA, DEVELOPING A STRATEGY FOR
WINMING POGLITICAL SUPPORT, &ND PREFARING BUIDANCE TO
RESPODNN T POBEIRLF LELKE, WE SHOULD AT MINTMUN BE
PREFARED TD ADDRESS THE POBSTRTLITY THAT BUCK ACTIVITIES
LE EXCWANGE PF OBSERVERS OR INTELLTCENGE EXCHANGES wILL
RECOME PUBLIC, ¥TLL BE READ AS§ THE PRELUDE TC 4 QUABI=
ALLIANEE BPONSURED BY THE U,L.8,, AND WILL RAIBE 0BSTACLES
TC EFFECTIVE PHABE THD UsS,wJAPAN BILATERAL PLANNING.

8, LEET ALL OF THIS SEEM EXCESSIVELY MEBATIVE, LET ME
RETTERATE THAT I SURPORT THE BROAD CONCEPT SPELLED oUY
RY BILL BINN, BEM wICKHAM, ARD YOU, AS NOTED BY ALl
THE WATCRKORDS SHQOULD BE QUIET ENCOURAGEMENT, LORwKEY
TNITIATIVER, aM0 CAREFUL LAYING OF THE GROUNDWORK, FOR
1§, THTS MTANS BRIVGING THE 60J FULLY ABDARD ON WHAT HE
ARE TRYING To ACHIEVE, T WOULD PARTICULARLY EMPHABIZE
THE TMBORTANCE DF THE CAVEAT NQOTED BY GEN VICKHAME THAT
BUF ENPOURAGENENT 2E COUPLED woTH n8OLID ASBURANCES

PF THE CONTINUED U,S, PRESENCE TH KOREA, JAPAN AND THE
WESTERw PALTFIC," GUR INTEREST ASGUREDLY WOULD NOT BE
SERVED BY FORTERING THE SUBRIRTON THMAT WE LACK THE
BESIRE CGR THE CARLRILITY TD FULFILL OUR COMMITMENTS In
TRE ARFA.

1¢, 1 00K FURLARD T0 DISCUSSING TWESE MATTERS WITH YOU

Th A FF¥ L2YE,

$1, <1TH EFST PERSNnAL REGARCS, MIKE MANSFIELD,
ExD TEYTI
MANSFTELD

TAKYD 3478 DTGI52E5267 MAR &1 pSNt GB56R6
TORY @70/18227
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CON;?DsﬁylAL WITH

SECRET ATRACHMENT

INFORMATION

MEMORANDUM FOR:

FROM:

SUBJECT:

Attached (Tab 2)

declining Japanese auto profits,

approach. C&{

917?%/~

March 3, 1981

US-Japan Automopile Issue (ﬁq

is a good CIA report showing that Amaya of
MITI took back with him a clear view of the difficulty of
the automobile issue and of the need for Japan to take some
action. Suzuki's cautious reaction, in which he cites

seems typical of the man's

Amaya plans to return to the US in mid-March with a
Japanese plan to take the pressure off the US auto industry.
As of now the outlines of this plan look very obscure. (C{

attachment

CONEEDENTIAL WITH

SECRET ALTACHMENT

Review March 3,

1987
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