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PAGE 1 = 336 SITUATION LISTING DATE 09/30/81//273

STTUATION: CHECK
SUBJECT CATAGNRY: LIST

MESSAGE / ANNNTATIDNG

MFSSAGE:
HCE396
UTS9270
U0 RUFKHC
DF RUFHMNL #78R1 2571646
LNY CccccC Z7H
U 1416422 SFP 81
FM AMEMRASSY RUNN
TN RUFHC/SECSTATE WASHDC IMMEDIATE nl2s
RUFHJA/USMISSTON USRERLIN IMMEDIATE 4964
INFO RUFHFB/AMEMBASSY BERLIN 5179
RUEHLND/AMEMRASSY LUNDON 9492
RUEHMN/AMFMBASSY MOSCNW 0912
KUFHFP /AMFMRASSY PARIS 0776
RUFHNA/HSMISSION USNATO 6447
BT

~—N—F+F—F+—DB—N"T I A LT BAONN 17881

EsDe 12Nn65: RNDS=1 9/14/91 (WJIESSNER, WILLTIAM M,) DOR-M
TAGS: 80Gs GE, WSRs, UR
SUBJ: SNVIET PRNATEST ON THe SECRETAPY'S VISIT TO BERLIN
REF: (A) STATE 240760, (B) 78 STATE 172467,
(C) 78 STATFE 101239, (D) 76 STATE 87696
Lo L€~ENTIRF TEXT)
2. THF SUVIFT PROTEST AGAINST THE VISIT OF SECRETARY
HAIG T BFRILIN IN THE FRAMEWWRK UF IS VISIT TU
THE FRG ANUD THE INCLUSION UF FDOREIGN MINISTER GENSCHER
IN THFE TRIP WAS DISCUSSED AT THF SEPTFMRER 1] MEET~-
ING OF THE RUNN BROUP, ALL MEMRERS AGRFED THAT A
RESPOMSF WAS PESIRABLE IN VIEW NF THE LEVEL WF THE
UFMARCHF, THE ALLEGATIONS THAT 1J,S, ACTTONS wOULD BE
CONTRARY YO THE LETTER AND SPIRIT UF THF 0As AND THE
PRECENENT OF MUR SPECIFIC REJECTION OUF SIMILAR PRO-
TESTS CNNCERNTING PRESIDENT CARTFR'S VISIT TOD RERLIN
IN 1978, THE U.S,» UK, ANO FRG REPS AGREEU THAT THE
RESPONSF USED BY THE U,S. IN 1978 (PARA 2 UF REF R)
WITH THF SURSTITUTION OF SECRETARY NF STATE FOR PRESI-
VENT WOULD RE APPROPRIATE, THE TEXT OF THE KES~-
PNNSE, WITH APPROPRIATE CHANGES, 1S KEPFATED IN
PARAGRAPH 4 BELNW,
3. THE FRENCH REP SAID HE COULD AGRFE T THE FIRST
TWO POINTS RUT NOT THE THIKDe HE wnNULD NNT UBJECT
IF THF 11,8« USED ALL THREE PUINTS IN A IINILATERAL
RESPOMSF, HNWFVER, (THE FRENCH KFP SUBSEQUFNTLY EX=
PLAINFO PRIVATELY THAT AS A MATTER NF P?IN=
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STTUATINN: CHECK
SUBJECT CATAGNRY: LIST

MESSAGE / AMNNTATIONS

CIPLE, THF FRENCH DO NQT PERMIT FRG UFFICIALS TOD
ACCOMPANY FRENCH VYISITORS TO BERLIN, HE DID NuT BE-
LIEVE IT USEFUL L.. NECESSARY TyQ UFBATF IN THE BPINN
GROUP WHETHFR SUCH ACTIONS SHOULW &F DEFENUEU TN THE
SOVIETS AS PROPER OR APPRNPRIATFE In VIEW NF THE FIRM
FPENCYW PUSITINN,)

4, IN VYEW NF THE ABOVE AND SUBJECT 10 cUMMENTS FROM
MISSINN BFRLIN, WE RECOMMEND THAT THE DFEPARTMENT
RFESPOND AT AN APPRCOPRIATE LEVEL 10 THE SUVIETS

ALONG THE FPLLOWING LINES URAWN FRUM THF 1978 RESPOUNSE:
=~ THE SECRFTARY 0F STATE!'S ITINERARY AMD wHU MAY
ACCOMPANY HTM TO BERLIN ARE wOT MATTERS RESTRICTED
BY THF OUADRIPARTITF AGREEMENT,

=~ THF UNTTED STATES IS FULLY AWARE UF 1TS NulLlGA=-
TIONS UMDFR THE QUADRIPARTITE AGKEEMENT AND wILL
CONTIMUF TO RESPECT FULLY THE LETTER AND SPIRIT OF
THE AGRFEMEMT,

== IN ANY EVENT, 1T IS PROPEK FNR FFUERAL UFFICIALS
TN ACCUMPANY VISITORS TD WEST BFRLIM BECAUSFE 0OF THE
TIES RETWFEN THE FEDERAL REPUBLTCL UF GERMANY AND
WEST RERLIN AND BFECAUSE UJUF THE ACCEPTEL ROLF NF THE
FEDFRAL RFPUBLIC OF GERMANY IN PEPRESENTING THE
INTERESTS OF WEST BERLIN IN INTERNATINNAL KELATIONS.
BURNS

BT

#7881
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SITUATION: CHECK
SUBJECT CATAGNRY: LIST

MFSSAGE / ANNNTATIUNG

MESSAGE:

HCET6H4

STU7L127

PP RUFHC

DE RUFHOL #7774/01 2541717

INY CcCCC Z7H

P 1117152 SEP 81

FM AMFMRASSY RUNN

D RUFHE/SECSTATE WASHDC PRIURITY 0Ny8

INFO RUFHMO/AMEMBASSY MOSCUW 09n3

RUFHLO/AMECUNSIIL LENINGRAD 0333

RUDKRW/AMFMRASSY WARSAW 4251

RUFHNA/USMISSIUN USNATO 6429

BT
LN F————N—TF—FA~"SECTION Q1 NF (2 RUNN 17774
EXDIS

Eoelly 12065; RNDS=-1 09~11-91 (WOESSNERs WILLIAM M,) UOR=M
TAGS: PFPR, PARM, GE,» TNF

SUBJECT: CUNPEL CRANSTDON/MATHIAS: TALKS wWITH FOKEIGN
- MIMISTER GENSCHER

1, TCTINFIRENTTAL = ENTIRE TEXT),

2, SUMMARY: THIS MESSAGE REPRESENTS SLIGHTLY EDITED

NOTES UF THF NISCUSSION SENATORS CRANSTAN ANy MATHIAS

HAD WITH FOREIGN MINISTER GENSCHER TH BMNN ON SEPTEMBER 7.
THESE "RLUGH NOTES" WERE PRUVIDFUL BY THE CUDEL STAFF FOR
USE AS WE SAW FIT, OF PARTICULAR INTEREST ARE GENSCHER'S
COMMENTS ON TNF, THE ENHANCED RARIATION WEAPUN, SOVIET
ATTITUDFS, AND PROBLEMS IN THE MIDDLE EAST. FEND SUMMARY,

BFGIN TEXT:

GENSCHER: TFLL US OF MUSCOwW.

MATHIAS: WE PFNFTRATED THE CENTRAL CUMMITTEE, THE
YOUNG CPMMUNIST |LFAGUE., WE SAW URGAKKUVY» GRUMKYU,
GENSCHER ! WHAT DIN YOU HEAR?

MATHIAS: NNF EXAMPLF, THEY RELIEVF THAT CARTER DID NOT
AANT SALT,

CRANSTONS WF FDUCATED THEM. WE TOLD THEM EMPHATICALLY
THAT SALT 11 cOULD NDT BRE RATIFIED, WE TOLD HIM THAT
A NEW TREATY COULD RE RATIFIED,

MATHIAS: WE SPENT A LOYT UF TIME UN TNF SPECIFICALLY WITH
URGARK[V,

CRANSTUNT THEY ARE VERY SPECIFIC ABPUT NUR SYSTEMS AND

SENSITIVE
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SITUATION: CHECK
SUBJECT CATAGNRY: LIST

MESSAGE / ANNNTATIONG

LESS SO ARUUT THEIRS,

GENSCHER: WHAT IS THEIR INTENTIPN IN THIS FIELD?
MATHIAS: THF S$S=20 IS THERE TO STAY., RFESTATEMENT (F
BREZHMEY NFFER,

CRANSTOMS THEIR GREATFEST CUNCERMS ARE PFRSHING/CRUISE
AND SALT 11,

GENSCHERS DO THFY STILL HOPE THAT THEY CANM FLIMINATE
THE TwU=TRACK AGREEMENT?

-

CRANSTUNS THEY ARFE CERTAINLY TKRYINGL., IF NEGUTIATIONS
FAIL AND WE ARE BLAMED WHAT wILL HAPPEN TO TNF DECISION?
GFNSCHERG DEPFNDS ON THE PUBLIC RELATTUWMS, IN GERMANY
TWO=TRACK DFCISIUN WILL BE CARRTEDN NUT, TN BRITAIN AND
ITALY AS WELL,

I HAD A DTSCUSSION WITH MY PARTY CUNGRESS,. LUT OF 400
MEMBEPS UMLY 96 OPPDSED AND THEY WAMTFD TO EXPLORE

SFA BASING REFLECTING DISCUSSILM IN U,5. N MX, THIS
IS AN IMPNRTAMNT ARGUMENT, YLUR PRESENT ADMINISTRATIUN
(REAGAN) AUFS BEYOND CARTER DECTYSTUN,; 1HIS WILL HURT IN
EURNPE, WHETHFR LAND BASED DR SFA BASFD,

MATHIAS: T THINK WE HAVE A JuB TL 0N Tu SENSITLZE UUR
FEGPLF NN PERCEPTIONS HERE IN THIS CUUNTRY AND EFFECTS
UF STATEMENTS MADE IN U,S.

GENSCHER: THE CHANCELLDR AND I TIFD UWUR PNLITICAL LIFE
TO THF TNF DECISION, IF THE SUVIETS AKE SUCCESSFUL IN
THWARTIMG US, NATO WILL BE IN SFRIUUS DIFFICULTY,
CRANSTUONS: WHAT IS BASIS FOR WNEGNTIATION ON THF?
GFNSCHER: IT IS CLEARLY STATED THAT WwESTERN ARMAMENTS
CAN BF STUDTEN RASED ON THE NEGNTIATIONS, IF THE
SNVIETS MAINTAIN THE PRESENT SS~=20 LEVELs» WE WOULD
UEPLUY FULLY, THEY MUST NUT ONLY WITHURAW THESE
WEAPONS BUT MAKF THFEM UNUSABLE,

THEY wILL UMLY NEGOTIATE IF THEY ARF CUNVINCED WE ARE
SERIQUS ARUU'T DFPLUOYMENT,

M

6T

#7774
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PAGE 1 = 3°6 SITUATIDNG LISTING DATE 09/30/81//273 "

SITUATION: CHECK
SUBJECT CATAGNRY: LIST

MESSAGE / ANNNTATIOMNS

MESSAGE !
HCETES
STU7131
PP RUFHC
DE RUFHNL #7774/02 2541719
INY CCCCC Z7H
P 1117152 SFP 81
FM AMEMRASSY RUNN
TO RUEHC/SECSTATE WASHDC PRIURITY 0099
INFD RUFHMU/AMEMBASSY MOSCUW 09N«
RUFHLG/AMCUNSUL LENINGRAD 0334
RUDKRW/AMEMRASSY WARSAW 4252
RUFHNA/VISMISSIUON USNATOD 6440
BT
CouNF T D ENT—T1 A+t SECTION 02 NF 02 BUNN 17774
EXDIS
ATHIAS: NFUTRON WEAPQON?

GENSCHEP: OU'R PNSITION IS THAT TH 4978 wE TNUK DECISION
TO DEPLNY NFUTRON (ENHANCEUD RADTATINN) WEAPONS, THEN
48 HUURS REFURE NATD MEETING WE WEKF INFURMED THAT U,S,
WOULD NPT DFPLUY, 1 ARGUED FOR THEM, !N THE KECENT
ANNOUNCEMFNT == THE TIMING WAS NOT VERY AGREEABLE.

IT WAS TIED TN TNF BY OUR PUBLIC. THERE SHOULD HAVE
BEEN A PRT0OR, AGGRESSIVFE PUBLIC KELATIUMS (AMPAIGN,
MATHIAS: THIS IS A MESSAGE THAT [ GAVE WASHINGTON,

BUT YNU MUST GIVE IT HERE T0O VIS)ITURS,

GFNSCHER: HFRE YOU HAVE A GOVERMMENT WHICH HAS BEEN
TAKING FIRM PNSITIONS ON THESE TSSUFES, AND ThHE OPPOSITION
SUPPORTS US, BUT WE BELIEVE WINPER PURLIC SUPPLRT IN
EUROPE CAN RE URTAINED. I HAVE 10 PAY MY KESPECT TO
THE ITALIANS, BECAUSE DFSPITE STRNANG CUMMUNIST INFLUENCE
THEY HAVE BFEN FIRM,

CRANSTOMS HMW DO YOU SPARATE DEFENSTVE FROM UFFENSIVE
ASPFCTS UF SUVIET ACTIONS?

CENSCHER: THEPE IS IN USSR A HIRHLY DEVELOPED SENSE (F
SECURITY ~= DUE TO WDRLD WAR Il EXPFERIENCE AND PRC.

BUT THIS DUFS NOT EXPLAIN THE EXTENT 0F THE (CURRENT)
BUILDUP. THIS EXCESSIVE ARMAMENTS EFFURT IS USED AS

A METHUD NF EXPANSIONISM == NOT I[N FURUPE, BUT CUNSIDER
AFGHANISTAN, MOSCOW DOES NOT wISH TU FIGHT A WAR WITH
THE WEST, RUT BELUW THE THRESHNOLD NF THIS THEY ARE
WILLING TN PUPSUE A PNLICY DOF IMPERTIALISM, THE WEST
MUST RE FIRM RBUT SHOW ADVAWTAGES OF CNUPERATINN,

SENSITIVE
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SITUATION: CHECK
SUBJECT CATAGPRY: LIST

MESSAGE / ANNMTATIONS

MATHIAS: HOW DO YOU SEE THE MIDPLF FAST SITUATION?
GENSCHER S WF ARF NOT SURE L1SKAELL LEADERSHIP IS AWARE

UF HISTNRIC UPPORTUNITY IN SADAT, THINGS MAY NOT BE
COMPLETFLY STABLE IN EGYPT., THFRE 1S RESPUNSIBLE
LEADERSHIP TN EGYPT, SAUDI AKABTAs AND JUORDAN. 1

UON'T KMUW HOW LONG THIS CUNSTELLATIUN wILL LAST,.
MATHIAS: WHAT UF REJECTION OF AWACS?

GENSCHER: YNU wILL LOSE FACE» SN THERE IS o QUESTION
WHETHER YNU SHOULD HAVE UFFFRED, 8!!T HAVING DUNE SO,
YOU MUST KEFP THE PROMISE,

MATHIAS: WE ARE CAUGHT BETWEEN Twn PRNMISES.

GFNSCHERS THIS WILL BE UNDERSTUMUD IM BRUMN AND LONDON,
BUT NNT IN ARAB WORLD, THeRE IT IS THE PRESIDENT OF THE
UNITED STATES wHO MAKES POLICY, THIS 1S THE BACKGRUOUND,
THINK (OF THF DECISION WITH RESKFFCT Tu TURKEY. IN GENERAL
REGARNDING FNRFIGN AFFAIRSs, A GUVERNMENT MUST BE ABLE TO
SPEAK wWITH AUTHDRITY AND FULFILL ITS PRNOMISES,

MATHIAS: FRENCH PDOSITIDON?

GENSCHER: I DNN'T THINK THE NEw GOVERNMENT WilL DEVIATE
FROM VENICE, MOST EUROPEAN FUREIGIN MINISTERS HAVE MET
ARAFAT, T HAVE NOT AS YET. HAIL IS GUING Tu BERLIN,

I CONSINER THISFXTREMELY IMPURTANT, ESPECIALLY TO DO
THIS BREFURE HIS TALK WITH GRUMYKOD,

AS MANY SENATDRS AS PNSSIBLE SHNULD C(OMF TU EUROPE ==
PARTICULARLY THE NEW DNES, END TFXT.

BURNS

BT

#7774

WNNN
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SITUATION:! CHECK
SUBJECT CATAGORY: LIST

MESSAGE / ANNOTATION:

MESSAGE:
HCE459
RR RUEHC RUFHNDL
DE RUEHC #2202 2540218
ZNY SSS$SS ZZH
R 11013R2Z SEP 81
FM SECSTATE WASHDC
TO AMEMRASSY RONN 0569
8T
S+ STATE 242202
EXDIS
E.0, 12065: RDS~1 9/9/91 (EAGLEBURGER, LAWRENCE S.)

TAGSY GE (GENSCHER, HANS~DIETRICH)

SUBJECT: REPLY TO MESSAGE FROM GERMAN FOREIGN MINISTER
GENSCHER

1. s~ ENTIRE TEXT.

2, EMBASSY IS REQUESTED TU DELIVER THE FOLLOWING MESSAGE
FROM SECRETARY HAIG TN FOREIGN MINISTER GENSCHER,
BEGIN TEXT DFAR HANS+DIETRICH:

THANK YNU FNR YNUR LETTER OF SEPTEMRER 7 IN WHICH YDU
DESCRIBF IN MORE DETAIL YOUR VIFWS NN THE I[DEA OF INCLUDING
IN MY BFERLIN SPEECH A PROPUSAL FUR A CONFERENCE UN FREEDOM
OF MOVEMENT IN EUROPE, OUR CONCERN IN PUTTING FORWARD THIS
IDEA WAS THAT WE SHOULD NOT ALLPW THE SOVIETS TO MAINTAIN
THE INITIATIVE ON POLITICAL QUESTIONS IN EURDPE., WE
THOUGHT THAT SUCH A CONFERENCE wOULD BE A USEFUL WAY OF
TURNING ATTENTION FRUM THE CURRENT SOVIFET PEACE CAMPAIGN,
HOWEVFR, 1 LINDERSTAND THE POINTS YOU HWAVE RAISED IN CON=-
NECTINN WITH THE MADRID CONFERENGE, AND AFTER READING YODUR
LETTER HAVE DECIDED THAT I WILL NOT INCLUDE THE PROPQSAL

IN MY BFRLIM SPEECH,

AT THE SAME TIME, HOWEVER, AS WE NISCUSSED AT DUR

MEETING IN CANCUN, I FEEL VERY STRONGLY THAT WE IN THE
WEST BOTH CAN AND MUST TAKE STEPS T0O SEIZE THE INITIATIVE
FROM THE SOVIETS IN THE CURRENT POLITICAL DEBATE IN
EURDPE, I WAS PLEASED THAT YOU SHARED MY VIEWS ON THIS
PDINT, WHILE WE ARE NOT WEDDED TD ANY SPECIFIC PROPOSALS.
THE BASIC APPROUACH IS OF VERY GREAT IMPNRTANCE, THE
REINFORCEND MEETING OF THE NORTH ATLANTIC COUNCIL ON

SENSITIVE
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SITUATION} CHECK
SUBJECT CATAGNRY? LIST

MESSAGE / ANNNTATIONG

SEPTEMBFR 16 WILL PROVINE A VERY TIMELY OPPORTUNITY FDR
THE ALLIES TO SET TRIS EFFURT IM MUTION,

SINCERELY, ALEXANDER M, HAIGs, JR. END TFEXT,

3+ FYI, TEXT (OF GENSCHER'S LETTER TU THE SECRETARY IS AS
FOLLOWS:

BFEGIN TEXT DFAR AL,

KEDACIED
- RED.
REDACTED
REDACTED
REDACTED
REDACTED
RED
REDACTED
REDACTED
REDACTED
REDACTED
REI
REDACTED
REDACTED
REDACTED
REDACTED
- RED,
REDACTED

SENSITIVE
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SITUATION: CHECK
SUBJECT CATAGNRY: LIST

MESSAGE / ANNOTATIONG

REDACTED

REDACTED

REDACTED

{CTED

REDACTED

WITH PLEASURE 1 L0OOK FORWARD TO YOUR VISIT TU THE FEDERA
REPUBLIC NF GERMANY AND TO BERLIN AND REMAIN UNTIL THEN

WITH KIND REGARDS, YOURS SINCERFLY,
SGDy HANS=DIETRICH GENSCHER END TEXT. HAIG
BY

#2202
NNNN
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SITUATION} CHECK
SUBJECT CATAGORYT LIST

MESSAGE / ANNOTATIONT

MESSAGE !
HCE913
STU5340
Q0 RUEHE
DE RUFHAOL ¥7371/01 248l428
INY S5SSS Z22IM
0 0514237 sEp 8}
FM AMEMBASSY BOMN
TOD RUEHC/SECSTATE WASHDC IMMEOIATE 9937
INFO RUFHPR/AMEMBASSY PARIS 0735
RUEHLD/AMEMBASSY LONDDON 9470
RUFHNA/USMISSION USNATU 6425
RUEHKD/AMEMBASSY TOKYD 6204
RUEHRD/AMEMRASSY ROME 7210
RUDKGPQ/AMEMBASSY THE HAGUE 1605
RUDKPNQ/AMEMBASSY COPENHAGEN 7371
R$DKSNQ/AMEMBASSY NSLO 4598

B
—S—5—6—RT 1 SECTION 01 DF 03 BONN 17371
EXDIS
DEPT PASS wHITE HOUSE
EUR/CE PASS AMBASSADDR BURNS
TOKYD FOR AMBASSADOR MANSFIELD
EsOv 120657 RDSel 9/5/01 (WOESSNER, WILLIAM M) QReM
TAGS ¢ PINS, GE
SUBJECTT ALLEN=SCHMIDT MEETING, SEPTEMBER 4
1y J4SEERET = ENTIRE TEXTH,

2¢ SUMMARYT DURING MEETING WITH RICHARD ALLEN
SEPTEMBER 4» CHANCELLOR SCHMIDT REPEATED HIS§ FAMILIAR
CONCERNS ABOUT THE DANGERS TO THE WORLD ECONgMY OF HIGH
US INTEREST RATESs AND URGED THE ADMINISTRATION TO CUT
1TS 1982 BUDGET DEFICIT SUFFICIENTLY TO RESTDRE MARKET
CONFIPENCE, HE ASSURED ALLEN THAT AMERICA1S ALLIES
WOULD BE RELIEVED RATHER THAN DISCONCERTED {F THE US
MILITARY BUDGET WERE INCLUDED IN THE CUTS, RUT CONCEDED
THE DANGER THWEREIN OF SENDING A MISLEADING §IGNAL TO
MOSCOW, YHE SDVIETS MUST NOT BE ALLOWED TO GAIN THE
IMPRESSION THAT THE NEW ADMINISTRATION TALKED TOUGH BUT
THEN FATLED TO CARRY THROUGH, ALLEN ASSURED THE CHAN=
CELLOR THAT THE ADMINISTRATION HAD THESE CONSIDERATIONS
FULLY IN MINDs HE INFORMED THE CHANCELLDR THAT THE MX
SYSTEM AS PROPOSED BY THE CARTER ADMINISTRATION WOULD
NOT BE IMPLEMENTED, BUT THAT A LAND=BASED DETERRENT
WOULD DEFINITELY BE RETAINED, HE EXPECTED SECRETARY

SENSITIVE
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SITUATIONI _ CHECK
SUBJECT CATAGORYS LIST

MESSAGE / ANNDTATIONT

HAIG WOULD BRIEF THE CHANCELLOR NEXT WEEK ON THE PACKAGE
OF MILITARY DECISIONS CURRENTLY UNDER REV!IEwW,

SCHMIPT EXPRESSED NEEP CONCERN ABOUT US POLICY TOWARD
SOUTHERN AFRICA AND THE DANGER THE CONTACT GROUP MIGHT
FALL APART, ALLEN ASSURED HIM THE US HAD Nn INTENTION
OF ALLOWING THAT TU HAPPEN, BUT NEITHER COUCD IT ALLOW
NAMIBIA TO BE HANDED OVER TO SWAPOQ, SCHMIDT ADVISED
THE US TD PAY GREATER ATTENTION IN ITS PUBLIC STATE=
MENTS TO THEIR IMPACT ON EUROPEAN PUBLIC OPINIDN AND
CAUTIUNED AGAINST CREATING THE IMPRESSION THE US WAS
OBSESSED WITH THE SOVIET UNION, SCHMIDT URGED PRESIe
DENT REAGAN TO VISIT EUROPE, HIS SINCERITY AND
CREDIBILITY WOuLD DO MURE THAN ANY ARGUMENTS TO WIN
POPULAR SUPPORT IN EURUPE FOR AMERICAN POLICIES,

END SUMMARY, .

3, NATIONAL SECURITY ADVISOR RICHARD ALLEN, ACCOMPANIED
BY CHARGE, MET FOR 45 MINUTES SEPTEMBER 4 WITH CHAN=
CELLOR SCHMIDT, MEETING WAS ARRANGED ON SHORT NOTICE
AT CHANCELLOR'S REQUEST. ALSO PRESENT WERE CHANCELLERY
STATE SECRETARY MANFRED LAHNSTEIN AND FOREIGN AFFAIRS
ADVISOR OTTO VON DER GABLENTZ,

4y SCHMIDT OPENED UP By ASKING WHAT WAS GOING ON WITH
THE NEW YDRK STOCK EXCHANGE, WHAT WAS THE ECONOMIC
SITUATION IN THE UNITED STATES? ALLEN EXPLAINED THE
STATE OF PLAY ON THE US BUDGET FOR 1982, SCHMIDT, IN
TURN, EXPRESSED SATISFACTION WITH THE OUTCOME OF HIS
OWN BUDGET DELIBERATIONS JUST CONCLUDED, BUY SAID HE
WAS VERY ANXIDUS ABOUT THE IMPACT THE GIGANTIC US
ECONOMY MIGHT KAVE ON THE FRG ECONOMY OVER THE NEXT

15 MONTHS (1,E,» TO THE END OF FRG BUDGET YEAR 1982),
IT SEEMED TD SCHMIDT THAT THE US BUDGET DEFICIT FOR 1982
THREATENED TO BE MUCH HIGHER THAN THE ADMINISTRATION HAD
ANTICIPATED, PUBLIC STATEMENTS BY PAUL VOLCKER INDle
CATED THAT HIGH US INTEREST RATES WOULD CONYINUE, THIS
MIGHT HAVE SOME ADPVANTAGES FOR THE FRG IN THAT IT WOULD
IMPROVE THE DOLLAR/OM RATIQ == IN FACT SOME IMPROVEMENT
HAD ALREADY OCCURRED == WHMICH COULD RELIEVE THE FRG OF
HIGH IMPQORT PRICES, ESPECIALLY IN THE PRICE OF DIL,

ALL OF THIS WAS NOT TRUE, HOWEVERs FOR OTHER EURQPEAN
CURRENCIES, THERE WAS A& GREAT NEED TD REASSURE OTHER
EUROPEANS, .

5¢ ALLEN ASSURED THE CHANCELLOR THAT THE PRESIDENT AND
OMB DJRECTOR STOCKMAN KEPT THE US ECONOMY UNDER DAILY
REVIEW, DMB ASSISTANT DIRECTOR SCHNEIDER HAD JUST
RECENTLY INFORMED HIM THAT PURTHER SHARP CUYS IN THE
1982 BUDGET WERE IN THE OFFING, THE MILITARY BUDGET

SENSITIVE
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SITUATIONS CHECK
SUBJECT CATAGORY?® LIST

MESSAGE / ANNDTATIONT

WAS UNDER PARTICULAR SCRUTINY, THE ADMINISTRATION WAS
CONCERNED, HOWEVER, THAT CUTS IN THE MILITARY BUDGET
MIGHT SEND A FALSE SIGNAL 7O OUR ALLIES, IT MIGHT
c#use THEM TO DOUBT THE POLITICAL WILL OF THE US,

B

#7371

NNNN
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SITUATIONG _ CHECK
SUBJECT CATAGORYT LIST

MESSAGE / ANNOTATICONG

MESSAGE
HCE®l4
UTs2152
00 RUEHC
DE RUFHOL #7371/02 2481430
INY S5SSS Z1H
0 0514237 SEp 81
FM AMEMBASSY BONN
TO RUEHC/SECSTATE WASHDC IMMEDIATE 9938
INFO RUFHFR/AMEMBASSY PARIS 0736
RUEHLD/AMEMBASSY LONDON 9471
RUFHNA/USMISSION USNATU 6426
RUEHKO/AMEMBASSY TOKYD 6205
RUEHRO/AMEMBASSY ROME 7211t
RUDKGPQ/AMEMBASSY THE HAGUE 1606
RUDKPNQ/AMEMBASSY COPENWAGEN 7372
R¥DKSNQ/AMEMBASSY sk ¢599
B

,S;E;C‘R‘E‘T SECTION 02 OF 03 BONN 17371

EXDIS -
SCHMIDT ASSURED ALLEN THAT THE ALLIES WNULD IN NO WAY
BE MADE UNEASY, THEY WIULD IN FACT FEEL RELCIEVED SINCE
WITH THEIR SHRINKING ECONOMIES THEY COULD NNT MEET
THEIR DWN GDALS, FOR HIS OWN PART, SCHMIDT WAS ONLY
CONCERNED ABOUT THE EURO=STRATEGIC (1.E, TNF)
BALANGE., OTHERWISE THERE WAS NO DOUBT THAT THE US
POSSESSED THE NECESSARY MILITARY COUNTERWEIGHT TO THE
SOVIET UNION, A MORE WORRISOME ASPECT OF US MILITARY
CUTS, HOWEVERs MIGHT BE THE SIGNAL THEY WOUCD SEND TO
MOSCOW, IT WOULD APPEAR THAT THE NEW ADMINISTRATION
HAD A BIG MDUTH BUT NO MUSCLE, IT WAS DANGERDOUS TOD
MISLEAD THE SOVIETS INTD THINKING THAT YOU ANNOUNGED
MEASURES AND THEN FAILED TO FULFILL THEM,

6y REVIEWING THE PARLDUS STATE OF EUROPEAN ECONOMIES,
SCHMIDT EXpPLAINED THAY AMERICA'S NATD ALLIES HAD

LITTLE ROOM FOR MANEUVER, IF THEY HAD ANY EXTRA MONEY
TO SPEND, IT WQULR HAVE TO BE ON JOReCREATION PRDGRAMS,
ALLEN EXPRESSED FULL US UNDERSTANDING FOR THIS AND

NDTED THAT THE US REACTION TO THE FRG ANNDUNCEMENT OF
MILITARY CUTS IN 1982 =e ALTHOUGH UNFAIRLY PEGGED TO
HIGH US INTEREST RATES e= HAD BEEN MI{D, SECHMIDT LAUNCHED
INTO A FAMILIAR EXPOSITION OF HIS CONEERNS ABOUT US HIGH
INTEREST RATES AND WARNED THAT THEY WERE THE SINGLE
GREATEST FACTDR THREATENING TD PRECIPITATE A ROUND OF

SENSITIVE
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SUBJECT CATAGORYT LIST

MESSAGE / ANNDTATIONY

PROTECTIONISM AND A WORLDWIDE REGESSIDN, HE ASKED ALLEN
TO FORGIVE HIM THAT ONLY SIX WEEKS AFTER OTTAWA HE
VIEWED THE SITUATION AS So MUCH MDRE DANGERQUS,

7+ ALLEN REASSURED THE CHANCELLOR AGAIN THAT THE
ADMINISTRATION WAS FOLLOWING THESE ISSUES C[OSELY AND
WAS WELL AWARE DF EUROPE'S SITUATION AND CONCERNS, HE
NOTED THAT THE CHANCELLIR WOULD AT LEAST HAVE AMBASSADOR
BURNS TO TALK TO EVERY DAY, SCHMIDT REJOINED THAT EVEN
BURNS WDULD SAY 20 PERCENT INTEREST RATES WERE TOD HIGH,
ALLEN OBSERVED THAT THE ECONOMIC PRESS IN THE USas RE=
FLECTING THE UNCERTAINTY STILL SURROUNDING FINAL

BUDGET DECISIONS, CONVEYED A GREAT DEAL OF MISINFORMAe
TION THAT wAS PICKED UP IN THE EUROPEAN PRESS, HE WAS
SURE THIS wOULD END ONCE THE BUDGET DECISIONS WERE

MADE, SCHMIDT ADVISED THE ADMINISTRATION Tp CUT THE
BUDGET DEFICIT SUFFICIENTLY TO RESTHORE THE CONFIDENCE

OF THE MARKETS,

8¢ TURNING TO THE ACTUAL CONTENTS OF THE U§ MILJTARY
BUDGET, ALLEN SAJD THERE wWOULD BE A PACKAGE OF DECISIONS
COVERING A WIDE RANGE UF ITEMS, SECRETARY HAIG WOULD
BRIEF THE CHANCELLOR IN DETAIL NEXT WEEK, THE CHAN=
CELLOR SHOULD KNOW HDWEVER THAT THE HORIZONTAL MX
RAILROAD SYSTEM PROPOSED BY THE CARTER ADMINISTRATION
HAD BEEN REJECTEDs BUT THAT A LAND#BASED DETERRENT

WOULD DEFINITELY BE RETAINED,

99 SCHMIDT EXPRESSED DEEP CONCERN ABDUT US POLICY TOWARDS
SOUTHERN AFRICA, HE NUTED THAT THE US HAD VETDED THE
SECURITY COUNCIL RESOLUTION ON THE SOUTH AFRICAN RAID
INTO ANGOLAs THAT FRANGE HAD VOTED FDR THE RESOLUTION,
AND THAT THE UK HAD ABSTAINED ONLY IN ORDER NOT TO VOTE
AGAINST THE US, HE ADDED THAT IF THE FRG HAD BEEN A
MEMBER 0OF THE SECURITY COUNCIL, IT WOULD HAVE HAD TO
VOTE WITH FRANCE, HE SAW A GREAT DANGER THAT THE CON=
TACT GROUP MIGHT BE FALLING APART, REFERRING TO A
RECENT LETTER FROM HAIG TO GENSCHER, ALLEN §AID THE VS
HAD NO INTENTION OF ALLOWING THE CONTACT GROUP TO FALL
APARTy 'THE -US WAS NOT WILLING, HOWEVER, TO HAND NAMIBIA
OVER TD SWAPD. THE CONGRESS AND THE PRESIDENT WQULD
NEVER AGREE TO THAT. SCHMIDT REMARKED THAT IF A PEACEe
FUL SOLUTION WERE FOUND, 1T WOULD EVENTUALLY AMOUNT TO
JUST THAT, A4S IT HAD WITH MUGABE [N Z{MBABWE, HE ADDED
THAT THE FRG HAD A SPECIAL STAKE IN NAMIBIA SINCE 28 TO
30 THOUSAND FRG CITIZENS WERE LIVING THERE,

10, ALLEN EXPLAINED THAT THE US WAS TRYING TO EXPLORE
WHAT CONNECTION THERE MIGHT BE RETWEEM A CURAN WITHe
DRAWAL FROM ANGOLA AND A SETTLEMENT IN NAMIRIA, OTHERe

SENSITIVE



SENSITIVE
PAGE 1 « 95 SITUATION LISTING DATE 09/10/81//252

SITUATIONI CHECK
SUBJECT CATAGORYT LIST

MESSAGE / ANNOTATIONT

WISE,» HE WARNED, BEFORE LONG WE WOULD SEE THE SOVIETS
IN NAMIBIA, SCHMIDT REMINDED ALLEN THAT THE US HAD HAD
ITS BEST CHANCE IN ANGULA YEARS AGU, BUT THAT THE
AMERICAN SENATE HAD THRAWN IT AWAY, HE SAIn HE WOULD
ADVISE HAIG TO FOLLOW CARRINGTON'S LEAD ON THIS, HE
S$SURED ALLEN YHAT HE DID NOT WANT TD SEE THE CONTACT
#7371
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MESSAGE
HCES16
STU534]
Q0 RUEHC
DE RUFHNOL #7371/03 2481437
INY SSSSS 2ZH
D 0514232 SEP 8}
FM AMEMBASSY BONN
TO RUEHC/SECSTATE WASHDC IMMEDIATE 9939
INFO RUFHFR/AMEMBASSY PARIS 0737
RUEHLD/AMEMBASSY LONDON 9472
RUFHNA/USMISSION USNATO 6427
RUEHKH/AMEMBASSY TOKYO 6206
RUEHRO/AMEMBASSY ROME 7212
RUDKGPQ/AMEMBASSY THE HAGUE 1607
RUDKPNQ/AMEMBASSY COPENHAGEN 7373
RUDKSNQ/AMEMBASSY OSLD 4600

BY
ST RET SECTION 03 3F 02 BONN 1737}
EXDIS

GROUP LINE UP IN CONFRONTATION WITH SOUTH AFRICA,

11, ALLEN STRESSED THAT THE US WAS NDT OBSESSED WITH
THE SUVIET UNION == CONCERNED BUT NOT QBSESSED, SCHMIDT
SAID THE Us MUST NOT, BY UNCONTROLLED PUBLIC UTTERANCES,
E_THE WORLD THE IMPR N_THA A

NG WAS RIDICU=
LOUS AND HE TOLD 20, HE KNEW THAT THE US WOULD NOT
DO ANYTHING STUPID AND.HE HAD NEVER DOQUBTED THE
PRESIDENT1S KANDLING OF EAST=WEST RELATIONS, 1IN FACT,
HE WAS SURE THAT BY NEXT YEAR THE US AND THE USSR WOULD

BE WORKING THINGS OUT TDGETHER,

12, ALLEN CAUTIONED AGAINST TOO MUCH GERMAN TALK ABOUT
ANTI=AMERICANISM, THERE WAS NO ANXIETY IN WASHINGTON
ON THIS SCORE NOWs BUT IF GERMANS KEPT HAMMERING ON IT»
WASHINGTON MIGHT BEGIN TO WORRY TOOs, HE ADDED THAT THE
US HAD TO pO BETTER IN THE PROPAGANDA BATTLE WITH THE
SOVIETS, SCHMIDT COMMENTED THAT AMERICAN SPOKESMEN
PLAYER TOD MUCH TO THEJR-DOMESTIC AUDJENCE AND NOT -
ENOUGH TO THEIR EUROPEAN AUDIENCE, WHEN ALUEN ASKED
THE CHANCELLOR WHAT SPECIFIC ADVICE HE HAD TO GIVEs
SCHMIDT REPEATED WHAT HE HAD SAID IN WASHINGTON IN MAY,

SENSITIVE
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THAT THE PRESIDENT SHOULD TNUR EUROPE, HE HMAD A CREDIBLE
PERSONALITY THAT WOULD DO MORE THAN ALL THE ARGUMENTS 71O
WIN EURDPEAN POPULAR OPINION, THERE WERE MANY MISGUIDED
PEQPLE IN THE FRG == IN CHURCH CIRCLES AND AMONG YQUNG
PEOPLE AND DTHERS, RUT JVERALL PDOPULAR OPINION WAS MORE
PROPAMERICAN THAN IT HAD BEEN IN RECENT YEARS, IN
HOLLAND, HOWEVER, PUBLIC OPINION WAS SUCH THAT THE NEWLY
FORMED GOVERNMENT WOULD NEVER BE ABLE TO TAKE A POSITIVE
DECISION ON THE STATIONING OF LRTNF OR ERW, PyBLIC
SUPPORT IN ITALY REMAINED REMARKABLY ¢OOD BUT THE US
SHOULD DO A BIT MORE TU CULTIVATE PERTINI. HE WAS A
LITTLE TOQUCHY BUT WAS A MAN OF ABSOLUTE INTEGRITY AND
E#JUYEO THE GREATEST MURAL AUTHORITY, WOESSNER

8

#737)
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BERLIN TO MAKE A SPEECH, HE NOTED THE IMPORTANCE AT~
TACHED TO KAIG!S LANDING In BONN FIRST AND pICKING HIM
UP FOR THE FLIGHT TN BERLIN, IT wAS NFCESSARY, HE

BT

#7370
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MESSAGE / ANNOTATION:

STANCES THE US “OULD MAINTAIN A LAND=RASED NETERRENT,
THE PROBLEM WITH THE BASING NF THE "X WAS NOT gMVIRON=
MENTAGLS IT WAS RATHER THAT THE BASING SYSTEM AS PRQO-
POSED BY CARTER REALLY /0JLD NNT WORK, FIRYHERMORE

ITS COSTS woOULD BE ASTRAINAMICAL, WITH ESTIMATES RANGING
UP TO $80=1n0 BILLION,

8T

#7370
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PUBLIC MPINION, WHILE PURSJING A PILICY NF DETENTE, IT
WAS ESSENTIAL TO KEEP THE EXTENT OF THE SOVIET THREAT
FULLY IM THE PURLTC CONSCINUSNESS,

19, RETURNING YET AGAIN T0 THE SUBJECT DF THE DRAFT.
GENSCHER EMPHASIZEu THAT WHILE HE VERY MUCH WANTED CON=
SCRIPTION WE WOMLD NEVER MAYKE IT A PURLIC ISSUE WITH

BT

#7370
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COUMTRIES,

I SINCERELY KOPE FUR A SPEEDY RECOVERY NF YnUR WOUNDED
CGMPATRICTS,

SINCERELY YOURS, SGD, HANS=DIETRICH GENSCHER
END TEXT, HAIG
RY

#6065
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SEPT 4, 11:00 AsMy = GENSCHER (FQOREIGMN MINISTRY)

5:00 P My = VDN DER GABLENTZ AND LAHNSTEIN
(FENERAL CHANCELLMRY)

SEPT 5, 6300 P,My, = v(OY STADEM (AMBASSADOR'S RESI-

WOESSNER

BT
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Te AS STUDENTS ARE RETURMIMG FROM VACATIANS, THE PEACE
MOVEMENT 18 BEIMG RFJUVENATED AND wlLl EXPL™IT

THE ERW DECTSICOH, THE RECONMVENING RUMEESTAG IN

EARLY SEPTEMBER WlILL FEATJRF MORE VICIFERNYS

CRITICISM N THESE DEFENSE ISSUFS», AND NN THERS
REQUIRING pIRECT RUNDESTAG ACTIONs SUCH AS AID TO
TURKEY AND GERMAN WEAPUNS SALES,

8, THE ECCNOMY: INFLATIAN IS AT ABOUT 5.6 PERCENTS
BT

46984
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WHTS ASSIGNED DISTRIBUTION

SIT:
EOB:
WHSR COMMENT:

MESSAGE ANNOTATIONS:
NO MESESAGE ANNOTATIONS
MESSAGE:

IMMEDI ATE

DE RUEHC #=18@g4/01 2830448
O O 232422Z DEC 81 ZFFSB
FM SECSTATE WASHDC

TO AMEMEBASESY BONN NIACT IMMEDIATE 4647
AMEMEANSSY PARIS NIACT 1IMMEDIATE 5861
AMEMEASSY LONDON NIACT IMMEDIATE 8176

INFO WHITE HOUSE IMMEDIATE 7825
BT

~3ETCRETT SECTTION B! OF 02 STATE 341804
NCDIS

E. O 12065: RD5-3 12,28/01 HATG, ALEXANDER M.
TAGS: PL

SUBJECT: POLAND: MESSAGE FOR THE FOREIGN MINISTER
1. S-ENTIRE TEXT.

2. PLEASE DELIVER THE FOLLOWING WMEESAGE FROM SECRETARY
HAIG TO THE FOREIGN MINISTER AS S0O0ON A5 PQOSSIBLE (I. E.
IN ORDER THAT IT IS RECEIVED QGEFORE THE PRESIDENT’' S
DECEMBER 29 ANNOUNCEMENT 0O MEASURES AGAINST THE SOVIET
UNION) . THERE WILL BE NO SIGNED ORIGINAL.

3. BEGIN TEXT. DE AR BLANK)
TN SPITE OF CCEMETIC MEASURES TARKEN BY THE POLISH
ME S S AGE (CONTINUED!

REGIME OVER THE CHRISTMAS HOLIDAYS, THE WIDESPREAD
REPRESSION OF THE POLISH POPULACE CONTINUES WITH NO
SIGN OF ABATING. NOR IS THERE ANY INDICATION THAT
MOSCOwW' 5 COMPLICITY IN THE SUPPRESSION OF THE POLISH
PEOPLE' S BASIC RIGHTS HAS IN ANY WAY LESSENED.
PRESIDENT BREZHNEV HAS RESPONDED TO PRESIDENT REAGAN' S
LETTER ON POLAND BY UNDERSCORING THE SOVIET UNION' S
SUPPORT FOR THE POLISH REGIME' S ACTIONS; BY REAFFIRMING

THE SOVIET UNION' S "RIGHT" TO INTERVENE IN POLISH
AFFAIRS; AND BY ACCUSING THOSE WHO DEFEND THE BASIC
FREEDOMS EMBODIED IN THE UNITED NATIONS CHARTER AND THE
HELSINKI FINAL ACT AS THE GUILTY PARTIES. THE SOVIET
LEADERS HAVE BEEN GIVEN AMPLE OPPORTUNITY 7O SHOW THEIR
READINESS TO PERMIT AND ENCOURAGE THE BEGINNING OF A
PROCESS OF RECONCILIATION IN POLAND; YET TO DATE WE

b
omalis_SERREF
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HAVE SEEN NOTHING TO SUGGEST THAT THEIR GOAL IS
ANYTHING LESS THAN THE END OF THE POLISH REFORM
MOVEMENT.

PRESIDENT REAGAN HAS THEREFORE DETERMINED THAT HE HAS
NO ALTERNATIVE BUT TO BEGIN TO TAKE CONCRETE

MEASURES AGAINST THE SOVIET UNION. SPECIFICALLY. HE HAS
DECIDED THAT THE FOLLOWING STEPS WILL BE TAKEN IMMEDIATELY

BY THE UNITED STATES AND WILL ANNOUNCE ALL BUT THE LAST
TWO ON DECEMBER 29:

. 1. ALL AEROFLOT SERVICE TO THE UNITED STATES WILL BE
SUSPENDED.

2. THE SOVIET PURCHASING COMMISSION IS BEING CLCSED.

. 2., THE ISSUANCE OR RENEWAL OF LICEFNSES FOR THE
EXPORT TO THE USSR OF ELECTRONIC FQUIPMENT. COMPUTERS
AND OTHER HIGH-TECHNOLOGY MATERIALSE IS BEING SUSPENDED.

. 4, NEGOTIATIONS ON A NEW LONG-TERM GRAINS AGREEMENT
ARE BE1ING POSTPONED.

. E. NEGOTIATIONS ON A NEW U. S, -SOVIET MARITIME
AGREEMENT ARE BEING SUSFPENDED. AND A NEW REGIME OF
PORT-ACCESS CONTROLS WILL BE PUT INTO EFFECT FOR ALL
SOVIET SHIPS WHEN THE CURRENT AGREEMENT EXPIRES ON
DECEMBER 31.

SECSTATE WASHDC 1804 DTG: 2924292 DEC 81

MESSAGE (CONTINUED) :

. 6. LICENSES WILL BE RFQUIRED FOR THE EXPORT TO THE
SOVIET UNION FOR AN EXPANDED LIST OF QOIL AND GAS
EQUIPMENT. ISSUANCE OF SUCH LICENSES WILL BE
SUSPENDED. THIS INCLUDES PIPELAYERS

. 7. U. S -SOVIET EXCHANGE AGREEMENTS COMING UP FOR
RENEWAL IN THE NEAR FUTURE, INCLUDING THE AGREEMENTS ON
ENERGY AND SCIENCE AND TECHNOLOGY, WILL NOT BE

RENEWED. THERE WILL BE A COMPLETE REVIEW OF ALL OTHER
U S. -SOVIET EXCHANGE AGREEMENTS

8. RADIO BROADCASTING TO THE SOVIET UNION AND
ANTI-JAMMING ACTIVITIES WILL BE INTENSIFIED

- 8., CONDEMNATION IN INTERNATIONAL OCORGANIZATIONS OF
THE SOVIET UNION' S ROLE IN POLAND wILL BE STEPPED UPR
IN THIS CONNFCTION. THE PRESIDENT WILL URGE A MORE
ACTIVE ROLE BY THE ILO

I WANT TO EMPHASIZE THAT THESE MEASURES. LIKE THCSE WE
HAVE IMPLEMENTED TOWARD THE POLISH MILITARY

AUTHORITIES, ARE AIMED AT REESTABLISHING THE CONDITTONS
FOR RECONCILIATION AND A RESUMPTION OF THE FROCESS OF
RENEWAL IN POLAND. THEY REPRESENT THE IMPOSITION OF
PENALTIES ON THE SOVIET UNION. AND AN EARNEST OF OUR
COMMITMENT TO MEET REPRESSION AND INTERVENTION WITH
CONCRETE AND SERIOUS RESPONSES. BUT THEY ALSO ARE
REVERSIBLE IF REPRESSION AND SOVIET COMPLICITY IN
POLAND ARE REVERSED.

THESE MEASURES ARE IN LINE WITH AND IN SOME CASES

SECSTATE WASHDC 1804 DTG: 280439Z DEC 81

PSN:

PSN:

PSN:
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SIT:

EOE:
WHSR COMMENT:

MESSAGE ANNOTATIONS:

NO MESSAGE ANNOTATIONS

MESSAGE:

TMMEDIATE

DE RUEHC #18034/02 3€30449

O O 28@9428Z DEC 81 2ZFF6b

FM SECSTATE WASHDC

TO AMEMBASSY BONN NIACT IMMEDIATE 4648
AMEMBASSY FARIS NIACT IMMEDIATE 5862
AMEMBAESY L ONDON NIACT IMMEDIATE 8177

INFO WHITE HOUSE IMMEDIATE 7826

BT

ST R E T SECTION @2 OF @2 STATE 341804

NODIS

IDENTICAL TO THOSE CONTAINED IN THE NATO CONTINGENCY
PLAN -- ALTHOUGH THEY DO NOT GO AS FAR, S5INCE THAT PLAN
WAS ESTABLISHED AS A RESPONSE TO OVERT SOVIET MILITARY
INTERVENTION. THERE ARE APPROPRIATE RESPONSES

REMAINING IF THE REPRESSION IN POLAND CONTINUES AND THE
SOVIET ROLE THERE ESCALATES.

IT IS ONLY THROUGH CONCERTED ACTION THAT THERE WILL BE
ANY CHANCE FOR A RETURN TOC NEGOTIATION AND COMPROMISE
IN POLAND. WE HOPE, THEREFORE. AND URGE THAT YOU TAKE
PARALLEL STEPS OF YOUR OWN TO DEMONSTRATE OUR COMMON
RESOL VE AND ThHE COST 7O THE SOVIET UNION OF ITS ROLE IN
THE POLISH TRAGEDY.

(FOR LONDON, PARIS ONLY) WE SHOULD STAY IN ESPECIALLY
CLOSE TOUCH IN THE QUADRIPARTITE CONTEXT, IN THAT
REGARD. I HAVE EXPRESSED TO HANS-DIETRICH THE HOPE THAT
THE FRG wWILL CONTINUE TO PLAY THE LEADING ROLE IN
PREPARING. FOR FRESENTATION IN THE NAC, SUGGESTED
THEMES FOR ALLIED DEMARCIHES IN MOSCOwW, WwWARSAW., OTHER

MESSAGE (CONTINUED)

EASTERN EUROPEAN COUNTRIES, AND IN THE THIRD WORLD. I
HOPE THAT THE ALLIED DEMARCHES CAN REFLECT WESTERN
UNITY AND SUPPORT FOR THE ACTIONS WHICH PRESIDENT
REAGAN HAS TAKEN. (END LONDON, PARIS ONLY!

(FOR BONN ONLY) WE SHOULD STAY IN ESPECIALLY CLOSE
TOUCH IN THE QUADRIPARTITE CONTEXT. IN THAT REGARD,, I
HOPE THAT THE FRG WILL CONTINUE TOPLAY THE LEADING
ROLE IN PREPARING, FOR PRESENTATION IN THE NAC
SUGGESTED THEMES FOR ALLIED DEMARCHES IN MOSCOW
WARSAW, OTHER EASTERN EUROPEAN COUNTRIES., AND IN THE
THIRD WORLD. WE HAVE TRANSMITTED TO YOUR EMBASSY 1IN
WASHINGTON SPECIFIC COMMENTS ON THE DRAFT THEMES. QUR
COMMENTS TAKE PRESIDENT REAGAN' S DECISIONS INTO
ACCOUNT, AND FOLLOW THE GENERALLY FIRMER LINE WHICH I
BELIEVE IS NECESSARY IN THIS THIRD WEEK OF UNABATED

SEC
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REFRESSTION IN POL AND. (END BONN ONLY)

WE RECOGNIZE THE NEED TO MAINTAIN EFFORTS TO RELIEVE
THE SUFFERING OF THE PRPEOPLE OF POLAND. WE WILL
THEREFORE CONTINUE HUMANITARIAN ASSISTANCE, PROVIDED WE
CAN BE CERTAIN THAT IT WILL &0 TO THE NEELDY.

AS YOU CAN SEE. WE HAVE TAKEN NO DECISIONS THAT WwWOULD
AFFECT THE INF NEGOTIATIONS. THE PRESIDENT RECOGNIZES
THE SPECIAL CHARACTER OF THESE NEGOTIATIONS., AND WE DO
NOT INTEND TO ALTER OUR STANCE UNDER PRESENT CONDITIONS.

WE CONTINUE TO FEEL STRONGLY THAT A MEETING OF NATO
FORETGN MINISTERS SHOULD BE HELD AS SOON AS POSSIBLE TO
REVIEW THE SITUATION IN FOLAND -- PCESIBLY THE FIRST OR
SECOND WEEK 1IN JANUARY. WE WOULD APPRECIATE YOUR
THOUGHTE REGARDING THE ADVISABILITY OF SUCH A MEETING
AND THE TIMING

SINCERELY, ALEXANDER M. HAIG, JR. END TEXT.
4. POSTE SHOULD REPORT REACTIONE AS S0OON AS
PCESIBLE. HALIC

SECSTATE WASHDC 18@4 DTG: 2924382 CEC 81 PSN:
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NO MEESESAGE ANNOTATIONS
MESSAGE:
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FOR AMBAECADOR BURNS FROM ASSISTANT SECRETARY EAGLEBJRGER
E. O. 120265 RDS-1. 12,26.701 EAGLEBURGER. L. S5.)

TAGS: OTRA (SCHMIDT. HELMUT)

SUBJECT: WORKING WITH THE FRG ON POLAND
|, "CONFEBEFRTTAT  ENTIRE TEXT)

2. AS WE LOOK AHEAD TO THE SCHMIDT MEETING WITH PRESIDENT
REAGAN JANUARY 5, IT IS CLEAR THAT POLAND, IN THE CONTEXT
OF EAST-WEST RELATIONS. WILL BE THE MAJOR ISSUE. AT THIS
POINT, AS YOU KNOW, WE HAVE SOME MAJOR DIFFERENCES WITH

OUR GERMANS FRIENDS ON THIS ISSUE, AND OUR ABILITY TO

DEAL EFFECTIVELY WITH THE POLISH AUTHORITIES AND THE SOVIET
ON THE POLISH ISSUE WILL BEZ SERIOUSLY COMPROMIEED UNLESS

WE ARE ABLE TO NARROW SIGNIFICANTLY THE SPACE BETWEEN

US AND THE FRG OVER THIS IESSUE

3. IN CONSIDERING HOwW WE CAN BEST ENCOURAGE THE CHANCELLOR
TO MOVE CLCSER TO OUR POSITION. WE HAVE CONCLUDED THAT

THE FRG TRADE UNIONS MAY WELL BE THE KEY POINT OF

PRESSURE. WE HAVE NOTED WITH INTEREST YOUR REPORT ON

MESSAGE (CONTINUED!

YOUR RECENT MEETING WITH HEINZ-OSCAR VETTER AND THE GOOD
RELATIONSHIP WHICH YOU SEEM TO HAVE ESTABLISHED WITH HIM
YOUR PLAN TO MEET WITH THE DGP'S ENTIRE GOVERNING BOARD IS
AN EXCELLENT INITIATIVE. FROM THIS VANTAGE POINT, IT
STRIKES US THAT THE DGB. DESPITE ITS OFT-STATED SUPRPORT
FOR DETENTE, IS LIKELY TO Bt PARTICULARLY SENSITIVE TO THE
CBVIOUS EFFORT BY THE POLISH AUTHORITIES AND THE SOVIETS
TO DESTROY SOLIDARITY.

4. ON THE BASIS OF THE ABOVE, WE wWOULD WELCOME YOUR
ADVICE AS TO HOW WE CAN BEST ENCOURAGE THE DGB 70 BFCOME
MORE OUTSPOKEN AGAINST WHAT IS HAPPENING IN POLAND AND
PUT PRESSURE ON THE FEDERAL GOVERNMENT, THROUGH THE SPD
TO ADJUST ITS POSITION. WE WILL BE IN TOUCH WITH THE
AFL/CIO NEXT WEEK TO ENCOURAGE THEM TO BECOME WNMORE

P37
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ACTIVELY INVOLVED WITH THE DGE. DO YOU BELIEVE THAT IT
wOULD 3E USEFUL FOR YOU TO GET TOGETHER WITH VETTER
AGAIN, GIVEN THE GRAVITY OF THE SITUATION? ARE THERE
OTHER DGB OFFICIALS wHO COULD B8t MORE HELPFUL, IN PRESENT
CIRCUMSTANCES, THAN VETTER? HAIG

SECSTATE W/ASHDC @733 DTG: 262222Z DEC 81 PSN: 023063
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E.O. 12065: RDS-1 12/731/87 (NILES, THOMAS M. T.

TAGS: GE, PL, UR

SUBJECT: TEXT OF GENSCHER-HAIG LETTER ON POLAND
- ENTIRE TEXT.

FOR EMBASSY' 5 INFORMATION, FOLLOWING IS TEXT OF FOREIGN

MINISTER GENSCHER' S LETTER DATED DECEMBER 17 TO SECRETARY
HAIG.

BEGIN TEXT:

DEAR AL,

THANK YOU VERY MUCH FOR YOUR COMMUNICATION OF DECEMBER 15,
1981.

- REDACTED

DACTED

A=l 1

REDACTED

REDAC

REDACTED

REDACTED:

DACTED

REDACTED

YOURS SINCERELY,

OEC b:
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SGD. HANS-DIETRICH GENSCHER

END TEXT. HAIG
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|. SEERET - ENTIRE TEXT

2. I MET WITH CHANCELLOR SCHMIDT ON DECEMBER 7 FOR OVER
9@ MINUTES. WE COVERED A WIDE RANGE OF TOPICS, AND
SEPARATE MESSAGES DEAL WITH GLOBAL NEGOTIATIONS AND

THE FOREIGN POLICY PORTION OF OUR DISCUSSION. THIS
MESSAGE DETAILS SCHMIDT' S VIEWS ON THE ECONOMIC OUTL OOK
FOR THE U. S., GERMANY, AND THE U.K.; HIS VIEW ON THE
ECONOMIC LEADERSHIP ROLE OF THE UNITED STATES; AND ON
ECONOMIC POLICY COORDINATION. N

3. U. S. ECONOMIC OUTLOOK:

SCHMIDT BEGAN HIS REVIEW BY NOTING THAT THE OECD FORECAST
FOR 1982 WAS " GLOOMY., " HE SAID THIS WAS HIS VIEW AS WELL,
AND THAT HE WAS PREDICTING PRIVATELY A DIFFICULT PERIOD
AHEAD FOR THE U. S. ECONOMY. HE SAID HE BELIEVED THE U. S.
EXPORTDEFICIT IN 1982 WOULD BE ABOUT DOLS 1@ BILLION

HE BELIEVED THERE WOULD BE AN INCREASE IN INTEREST

RATES IN THE COMING MONTHS, ALTHOUGH PREVIOUS CONCERNS
ABOUT INTEREST RATES HAD SUBSIDED FOR THE MOMENT,. "I

MESSAGE (CONTINUED] :

SEE A CAPITAL MARKET CREDIT CRUNCH AS THE U: S. GOVERN-
MENT SEEKS TO FINANCE THE DEFICIT, "™ SCHMIDT SAID. HE
SAID HME DOUBTED THAT EVEN U, S. CAPITAL MARKETS COULD
SUPPORT THE NECESSARY BORROWING WITHOUT INTEREST RATE
IMPACTS.

4, I SUGGESTED THAT THE DIFFICULT TIME WITH REGARD TO
INTEREST RATES IS LIKELY TO BE WHEN RECOVERY STARTED,

TO WHICH HE RESPONDED "IF RECOVERY OCCURS AT ALL NEXT
YEAR. " SCHMIDT SAID THAT BY WINTER’S END, HME BELIEVED
UNEMPLOYMENT WOULD BE ALMOST 1@ PERCENT. HE SAID THIS
WOULD LEAD TO A SITUATION "WHERE UNEMPLOYMENT SPREADS
AROUND THE WORLD. " HE ADDED THAT HE SAW "SOME PARALLEL"
TO THE SITUATION IN THE EARLY 193@’'S. "I DO NOT SAY THE
RECIPES QUGHT TO BE THE SAME AS THEY SHOULD HAVE BEEN

SESRET
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THEN, BUT I AM DEEPLY WORRIED," HE STATED
5. "THE U. S. BALANCE OF TRADE IS IN DEFICIT, AND I

EXPECT RISING INTEREST RATES. I HOPE I AM WRONG. "
THE CHANCELLOR CONCLUDED THIS PART OF OUR TALK BY ASKING
ME "TO TELL THE PRESIDENT” OF HIS PERSONAL CONCERN.

6. ECONOMIC POLICYMAKING:
SCHMIDT SAID HE BELIEVED THAT NO GOVERNMENT "UNDERSTANDS

"THE COMPLEX NATURE OF THE PRESENT ECONOMIC CRISIS NOR

HOW WE AS A WHOLE WILL GET OVER IT. " HE SAID THAT
MITTERRAND BELIEVES HE HAS THE ANSWER; THATCHER BELIEVES
SHE IS RIGHT; AND, OF COURSE, HE BELIEVED HE WAS DOING

THE RIGHT THING HERE IN GERMANY, SCHMIDT SAID THAT WHILE
ALL LEADERS BELIEVE THEY ARE DOING "THE RIGHT THING, "
THIS SERIES OF INDIVIDUAL EFFORTS " CANNOT WORK. " SCHMIDT

SAID HIS PERSONAL IMPRESSION OF THE RECENT EUROPEAN COUN-
CIL MEETING IN LONDON WAS ONE OF "OVERALL HELPLESSNESS."

7. SCHMIDT SAID "ECONOMIC INTERDEPENDENCE IS MUCH GREATER
THAN IN THE 193¢’ S. THIS IS A WORLD CRISIS WHICH CUTS
DEEP INTO THE SOVIET UNION AND EASTERN EUROPE AS WELL. "

HE ADDED THAT THE SOVIETS AND EASTERN EUROPEANS ARE NOW
"ENTANGLED TOO MUCH WITH THE WEST’' S ECONOMIC SYSTEM TO

BE LEFT UNTOUCHED; "™ THAT IS TO SAY, "THE FULL IMPACT OF
THE WESTERN ECONOMIC CRISIS WOULD HIT THE SOVIETS AND

EAST EUROPEANS. " HE SAID THAT DURING HIS RECENT VISIT,

BONN 4154 DTG: §814@22 DEC 81 PSN:

MESSAGE (CONTINUED) :

BREZHNEV ACKNOWLEDGED THIS BY SAYING, "WE (EAST AND WEST)
ARE BOTH IN THE SAME DIFFICULT SITUATION, "

8. U. S. ECONOMIC POLICY ROLE

SCHMIDT SAID HE WANTED THE U. S. TO UNDERSTAND THAT
"DESPITE THEIR NOT KNOWING IT, THEY LEAD WORLD ECONOMIC
POLICY. THERE IS NO WAY TO EVADE THAT RESPONSIBILITY. "

HE OBSERVED THAT THE UNITED STATES ACCOUNTED FOR 35 PER-
CENT OF THE OECD’S GNP; THE DOLLAR FOR 8@ PERCENT OF
OFFICIAL CURRENCY RESERVES; AND THAT 6@ PERCENT OF
EURO-MARKET TRADING TOOK PLACE IN DOLLARS. "U. S,

ECONOMIC POLICY IS THEREFORE AN INTERNATIONAL INSTRUMENT, "
HE SAID. SCHMIDT RECOGNIZED THAT U. S. ECONOMIC POLICY

WAS DEVISED FOR NATIONAL PURPOSES. BUT, HE SAID, ITS
CONSEQUENCES WERE OF INTERNATIONAL IMPORTANCE. "THIS

IS NOT UNDERSTOOD AT THE FEDERAL RESERVE OR THE TREASURY, "

BONN 4154 DTG: @#81402Z DEC 81 PSN:

@41932

gd41932

@41932



SEGRET

WHITE HOUSE SITUATION ROOM

PAGE @1 OF @2 BONN 4154 DTG: 681402z DEC 81 PSN: @41933
SITe81 DATE 12/@9/81 TOR: 342,/19042Z

WHTS ASSIGNED DISTRIBUTION:

SIT: RVA NAN coL JP VP SIT E OB
EOB:
WHSR COMMENT:

MESSAGE ANNOTATIONS:
NO MESSAGE ANNOTATIONS
MESSAGE:

IMMEDIATE

DE RUFHOL #4154/02 3421409
O ©#81402Z DEC 81 ZFF-4

FM AMEMBASSY BONN

TO SECSTATE WASHDC IMMEDIATE 2357

SECTION @2 OF @2 BONN 24154
C ORRECTE D COPY (CAPTION NODIS ADDED TO 2ND SECTIONJ
NODIS
HE SAID. I COMMENTED THAT IT WAS NOT UNDERSTOOD IN THE
CONGRESS, A COMMENT WITH WHICH SCHMIDT READILY AGREED

9. SCHMIDT SAID THE UNITED STATES SHOULD " ACKNOWLEDGE
ITS LEADERSHIP ROLE WHETHER WANTED OR NOT. " HE URGED
U. S. POLICY MAKERS TO BE"HONEST" AND NOT TO "SAY YOU
WIN VICTORIES BY CUTTING TAXES AND NOT EXPENDITURES. "

19. IN CONCLUSION, SCHMIDT SAID IT WAS IMPORTANT FOR
THE UNITED STATES TO SHOwW THAT IT WAS CONSIDERING EURO-
PEAN NEEDS, AS WELL AS ITS OwWN REQUIREMENTS WHEN DETER-
MINING ECONOMIC POLICY.

11. FRG ECONOMIC OUTLOOK:

SCHMIDT SAID THAT THE 1982 GERMAN BUDGET DEFICIT "WILL BE
LESS THAN THAT IN 1975 OR 19786, IN EITHER REAL OR NOMINAL
TERMS". "WE HAVE CUT OUR CURRENT ACCOUNT DEFICIT BY
ONE-HALF OR BETTER. ™ "RELATIVELY SPEAKING, GERMANY WILL
GET AWAY BEST (OF THE EUROPEAN OECD COUNTRIES), BUT ONLY
RELATIVELY SPEAKING. WE WILL STILL SUFFER, " HE SAID.
UNEMPLOYMENT IN THE FRG IS NOW AT THE HIGHEST LEVEL SINCE
1952.

MESSAGE (CONTINUED) :

12,

I COMMENTED THAT THERE WERE NOW MORE SOCIAL PROPS TO REDUCE
THE EFFECTS OF UNEMPLOYMENT THAN THERE HAD BEEN IN THE

193@’ S. TO THIS, SCHMIDT RESPONDED "YES, IF WE CAN

FINANCE THEM LONG ENOUGH. "

13. U. K. ECONOMY:

I ASKED THE CHANCELLOR FOR HIS IMPRESSIONS OF THE UK
ECONOMY, NOTING THE APPARENT RECENT UPTURN AND A VERY
SIGNIFICANT RECENT INCREASE IN LABOR PRODUCTIVITY. SCHMIDT
SAID THIS DID NOT COME OUT AT THE RECENT EUROPEAN COUNCIL
MEETING IN L ONDON. SCHMIDT SAID THAT IN THE UK CASE HE
BELIEVED THAT HEAVY LAYOFFS OF UNDEREMPLOYED WORKERS HAD
INCREASED PER CAPITA PRODUCTIVITY. IN GERMANY, EMPLOYERS
HAVE HELD ON TO WORKERS, I RESPONDED THAT A PRODUCTIVITY
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IMPROVEMENT HAD FAVORABLE IMPLICATIONS FOR PROFITS, FOR
CAPITAL INVESTMENT, AND FOR THE INFLATION RATE.

14 U. K. POLITICAL SITUATION:

SCHMIDT THEN TURNED TO THE POLITICAL SITUATION SAYING
THAT " THE MOOD IN ENGLAND IS DISASTROUS. BOTH POLITICAL
PARTIES HAVE EXHAUSTED THE CONFIDENCE THEY HAD WITH THE
PEOPLE. " SCHMIDT DESCRIBED THE SOCIAL DEMOCRATS BY SAY-
ING THAT "THE WHOLE THING IS AN EVASION BY THE PUBLIC."
THE ECONOMIC SITUATION (IN THE U. K.) HAS GRAVE POLITICAL
IMPLICATIONS, SCHMIDT CONTINUED, SAYING THAT THE BY.
ELECTION IN CROSBY SHOwS THAT THE PUBLIC IS "DEEPLY
IRRITATED. " IN ADDITION, HE SAID, "MARGARET THATCHER
MUST FACE A REVOLUTION IN HER OWN PARTY."

15.

I ASKED THE CHANCELLOR IF HE KNEW SHIRLEY WILLIAMS, SAY-
ING THAT TO A LIMITED DEGREE I BELIEVED THAT THE CROSBY
ELECTION MUST BE SEEN AS A PERSONAL SUCCESS. WILLIAMS
IS AN ATTRACTIVE CANDIDATE WHO DID WELL AT THE POLLS ON
THIS BASIS. SCHMIDT SAID HE BELIEVED THIS HAD HAD ONLY
A LIMITED EFFECT. "WE HAVE A DIFFERENT SYSTEM HERE

IN EUROPE WHERE A VOTER wWOULD NOT PAY TRIBUTE TO HER
(WILLIAMS) PERSONAL IMAGE," HE NOTED. UNDERSCORING HIS
POINT, SCHMIDT COMMENTED THAT IN HIS CONSTITUENCY IN
HAMBURG THERE HAPPENED TO BE A LOCAL NEWSPAPER. THERE
WERE NO LOCAL RADIO OR TV STATIONS, HE SAID, AND NONE OF

MESSAGE (CONTINUED) :

THE SEVEN OTHER HAMBURG CONSTITUENCIES HAVE LOCAL MEDIA.

16.

SUMMING UP, SCHMIDT SAID "THE CONSERVATIVES HAVE LED TO
NOTHING AND LABOR IS COMPLETELY ROTTEN. "

BURNS
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|. weeRET - ENTIRE TEXT

2. ON DECEMBER 7, I HAD A WIDE-RANGING TALK WITH CHANCEL -
LOR SCHMIDT WHICH LASTED OVER 98 MINUTES. HE WAS ASSISTED
BY VON DER GABLENTZ AS NOTETAKER AND I BY AN EMBASSY

OF F I CER.

3. THIS MESSAGE REPORTS ON THE FOREIGN POLICY AND
POLITICAL ASPECTS OF OUR DISCUSSIONS. SEPARATE MESSAGES

COVER GLOBAL NEGOTIATIONS (REFTEL) AND ECONOMIC MATTERS
TOPICS COVERED AND REPORTED IN THIS MESSAGE INCLUDE

THE INF TALKS, EUROPEAN-AMERICAN RELATIONS, A POSSIBLE
PRESIDENTIAL VISIT TO EUROPE, SPEECH MAKING

BY U. S. OFFICIALS, THE GDR-FRG SUMMIT AND GREECE.

4. INF TALKS:
SCHMIDT SAID HE HAD MET WITH U. S. CHIEF NEGOTIATOR PAUL

MESSAGE (CONTINUEDJ :

NITZE AND HAD GIVEN HIM "MY IDEAS OF THE PSYCHOLOGICAL

AND POLITICAL SITUATION IN EUROPE. " SCHMIDT SAID THE
U. S. MUST MAKE " A GENUINE EFFORT" TO SHOwW THAT IT IS
SERIOUS ABOUT THESE TALKS, HE SAID " THESE NEGOTIATIONS

MUST BE LED SO AS TO CONVINCE EUROPEANS THAT THE AMERICANS
ARE MAKING A TRUE AND SERIOUS EFFORT AT DISARMAMENT. "

HE SAID HE BELIEVED THAT THE PUBLIC RELATIONS ASPECTS

OF THE TALKS WOULD BE "ENORMOUSLY IMPORTANT" AND THAT

HE HAD SUGGESTED TO NITZE THAT WASHINGTON SHOULD APPOINT
A HIGH-RANKING PERSON TO MANAGE PUBLIC RELATIONS. HE
SAID HE WAS NOT THINKING PRIMARILY OF PRESS RELEASES

AND THE LIKE BUT IN BROADER TERMS. SCHMIDT SAID THAT THE
EUROPEANS SHOULD BE BRIEFED ON THE PROGRESS OF THE

TALKS AND THAT, WITH CAREFUL COORDINATION, REFERENCES

TO THE DISCUSSIONS SHOULD BE INCLUDED IN SPEECHES BY

BOTH U. S. AND EUROPEAN CABINET MEMBERS AND LEADERS. HE

SEERE
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SAID HE BELIEVED THAT INCLUSION OF SUCH REFERENCES TO
WHAT WAS HAPPENING IN GENEVA WOULD INFLUENCE NOT ONLY THE
SOVIETS, BUT ALSO SERVE AS A MEANS OF CONVINCING EURO-
PEANS THAT THE U. S. WAS COMMITTED TO THIS PROCESS.

S, U. S. —-EUROPEAN RELATIONS

I ASKED THE CHANCELLOR WHAT HE WOULD TELL THE PRESIDENT
IF THEY HAD A MEETING AT WHICH NO ONE ELSE WAS PRESENT
SO THAT THEY COULD BE VERY FRANK

6. SCHMIDT SAID HE WwWOULD MAKE THE POINT THAT " THERE

IS NO NEED TO BOTHER ABOUT IRRITATION IF THERE ARE NO
CAUSES. " AS AN EXAMPLE, HE CITED THE "BELLIGERENT AND
BELLICOSE" SPEECHES GIVEN BY SOME IN THE NEW ADMINISTRA-
TION DURING THE FIRST HALF OF THE YEAR. THESE SPEECHES,
HE SAID, HAD DEEPLY ALIENATED MANY INFLUENTIAL EUROPEANS.
HE SAID THAT IF THE SPEECH MADE BY THE PRESIDENT ON
NOVEMBER 18 HAD BEEN GIVEN IN MARCH, THERE WwWOULD HAVE
BEEN NO TALK OF THE U.S. AND EUROPE DRIFTING APART.
SCHMIDT SAID THE PRESIDENT SHOULD STICK TO HIS NOVEMBER
18 SPEECH AND TO ITS SUBSTANCE.

7. COMING BACK TO THE POINT LATER IN OUR TALK, SCHMIDT
REPEATED THAT SPEECHES SUCH AS HAD BEEN GIVEN BEFORE
NOVEMBER 18 WERE IRRITATING IN EUROPE EVEN IF FACTUAL.
HE SAID THEY ONLY SERVED TO UNDERCUT THE INFLUENCE OF
THE U. S. IN EUROPE. "DO YOU REALIZE THAT THE MAJORITY

MESSAGE (CONTINUED) :

OF EUROPEANS NOW BELIEVE THE SOVIET UNION IS STRONGER
THAN THE U, 5. 7," HE ASKED. I OBSERVED THAT THE ISSUANCE
OF THE U.S. DOCUMENT ON COMPARATIVE MILITARY STRENGTH

HAD NOT HELPED IN THIS REGARD. SCHMIDT AGREED, CALLING
THE PUBLICATION "RIDICULOUS. " HE SAID THE U. S. SHOULD
IMPROVE ITS WEAPONRY, BUT "WITH LESS DRAMA AND DRAMATICS. "

8. WHAT WAS GOOD DOMESTIC POLITICS WAS FREQUENTLY MIS-
INTERPRETED ABROAD, HE SAID. CITING THE EUROPEAN EX-
PERIENCE OF DEALING WITH THE SOVIETS FOR NEARLY 49 YEARS
HE SAID THAT "YOU DON T DEAL WITH THE RUSSIANS LIKE

THEY ARE THE DEVIL." HE SAID WHAT IS NEEDED IS TO DEAL IN
A "CALM, DECISIVE BUT RELAXED WAY." HE SAID THE EUROPEANS
NEED TO SEE THE U. S. RELAX, AND STOP ITS "CONTORTIONS. "

9. THE WAY TO DEAL WITH MOSCOW, SCHMIDT SAID, IS NOT

BONN 4153 DTG: 81347Z DEC 81 PSN

242679

@42679



S
WHITE HOUSE SITUATION ROOM

PAGE @1 OF @2 BONN 4153 DTG: 2813472 DEC 81 PSN: ©42181
SIT979 DATE 12/@9/81 TOR: 342/,/2232Z

WHTS ASSIGNED DISTRIBUTION:

SIT: RVA NAN COL JP VP SIT EOB
EOB:
WHSR COMMENT

MESSAGE ANNOTATIONS:
NO MESSAGE ANNOTATIONS
MESSAGE:

IMMEDIATE

DE RUFHOL #4153/02 3421357
O 9813472 DEC 81 ZFF-4

FM AMEMBASSY BONN

TO SECSTATE WASHDC IMMEDIATE 2353

B e—R—E—TF—EECTION @2 OF @3 BONN 24153

NODIS

CORREG CTEDT COFPY (CAPTION ADDED]

BY SPEECHES OR INTERVIEWS. THESE, HE SAID, ARE NOT
READ BY THE SOVIETS. MOSCOW MUST BE DEALT WITH QUIETLY.

19. POSSIBLE PRESIDENTIAL VISIT TO EUROPE:

I ASKED THE CHANCELLOR FOR HIS VIEW ON A POSSIBLE PRESI-
DENTIAL VISIT TO EUROPE, EMPHASIZING THAT I DID NOT

HAVE INSTRUCTIONS ON THIS POINT. SCHMIDT SAID HE
BELIEVED IT WOULD BE GOOD FOR THE PRESIDENT TO COME TO
EUROPE IN THE EARLY FALL. HE SAID THAT PRESIDENT

CARTER HAD MADE A MISTAKE BY COMING TO EUROPE ONLY FIVE
MONTHS AFTER HIS INAUGURATION, HE DID NOT HAVE SUFFI-
CIENT TIME TO PREPARE FOR THE VISIT, SAID SCHMIDT, AND
IT HAD NOT GONE WELL.

11, VON DER GABLENTZ NOTED THAT THE NEXT ECONOMIC

SUMMIT wOULD BE HELD IN FRANCE IN EARLY JUNE AND THAT THE
PRESIDENT MIGHT CONSIDER OTHER STOPS IN CONNECTION WITH
THAT TRIP. SCHMIDT SAID THAT VISITS TO TwO OR THREE
OTHER DESTINATIONS MIGHT BE USEFUL. EIGHTEEN MONTHS
wOULD HAVE ELAPSED SINCE THE PRESIDENT' S INAUGURATION AND
THAT HE WOULD THEN HAVE HAD AMPLE TIME FOR PREPARATION.

MESSAGE (CONTINUEDI:

12, ‘I ASKED IF TIMING OF A PRESIDENTIAL VISIT TO EUROPE
SHOULD NOT DEPEND ON PROGRESS IN GENEVA, SCHMIDT SAID,
"NO, BY THAT TIME THERE WILL HAVE BEEN AT LEAST ONE CON-
FERENCE CRISIS. " HE BELIEVED THE CRISIS wOULD COME AFTER
BOTH SIDES HAD GIVEN INITIAL EXPLANATIONS OF THEIR
POSITIONS AND THESE WERE ANALYZED. HE SAID THIS MIGHT
HAPPEN IN MARCH OR AT SOME OTHER TIME BUT THAT SUCH A
CRISIS wWOULD BE "NORMAL AND WOULD HAVE TO HAPPEN. "

13. U.S. "LOOSE TALK™":

IN CONNECTION WITH U. S. ~-EUROPEAN RELATIONS, SCHMIDT SAID -
THERE HAD ALSO BEEN SOME "LOOSE TALK" ABOUT HIM. HE
SAID THAT HE HAD READ THIS IN THE PAPERS AND IN REPORTS
FROM WASHINGTON. "PERSONALLY, I DON T MIND THIS, BUT
POLITICALLY, I DO," HE SAID. WASHINGTON MUST REALIZE
THAT "IF THEY LOSE THIS GOVERNMENT, THEY WILL LOSE THE

SECRET
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ONLY REAL, RELIABLE ALLY THEY HAVE ON THE EUROPEAN
CONTINENT. ANY OTHER GOVERNMENT (IN GERMANY) WOULD

MEET WITH OPPOSITION; NOBODY ((ELSE) CAN HOLD THE VARIOUS
INTERESTS TOGETHER. " KOHL CERTAINLY COULD NOT.

14. FRG-GDR RELATIONS:

SCHMIDT MENTIONED THAT HE WOULD BE SPENDING FRIDAY AND THE
WEEKEND OECEMBER 11-13}) IN THE GDR. HE SAID THAT HE
GUESSED THERE WOULD BE NO GREAT CHANGE IN FRG-GDR RELATIONS
AS A RESULT OF THIS VISIT. HE SAW THE TRIP AS A "PSYCHO-
LOGTCAL HELP AND BOOST TO THE GERMANS LIVING OVER THERE. "
HE SAID HE AND HONECKER WOULD BE MEETING OUTSIDE OF BERLIN,
BOTH BECAUSE SCHMIDT COULD NOT GO THERE WITHOUT ALTERING
BERLIN' S STATUS AND BECAUSE THE GDR DID NOT WANT ANY POSSI-
BLE PUBLIC DISPLAY IN CONNECTION WITH THE VISIT

15.

WHEN I ASKED HIM WHY THE MEETING WOULD TAKE PLACE 1IN

THE GDR, SCHMIDT RESPONDED THAT HE WAS STRONGER AND COULD
AFFORD TO MAKE THE GESTURE. SCHMIDT SAID HONECKER PLANNED
TO MAKE A COUNTER VISIT IN 1982 AND WILL USE THE OPPOR-
TUNITY OF THEIR MEETING OUTSIDE OF BONN TO VISIT HIS OLD
HOME TOWN IN THE SAAR.

16.
I ASKED IF HONECKER WAS TRULY A RUSSIAN PUPPET. TO THIS

MESSAGE (CONTINUED) :

SCHMIDT REPLIED THAT HONECKER WOULD UNDOUBTEDLY NOT ACCEPT
THE DESCRIPTION OF "PUPPET", SAYING THAT HONECKER PROBABLY
VIEWED THE GDR AND THE SOVIET UNION BOTH AS MEMBERS OF THE
COMMUNIST COMMUNITY. SCHMIDT SAID THAT ARGUMENTS TOOK
PLACE PRIVATELY WITHIN THE GDR POLITBURO AND THAT OTHER
GOVERNMENT MEMBERS ARE MORE SUBSERVIENT THAN HONECKER, WHO
APPEARED RELATIVELY SELF~-CONFIDENT. FOR EXAMPLE, SCHMIDT
SAID POLITBURO MEMBER (HERMAN) AXEN WAS MUCH CLOSER TO THE
SOVIET UNION THAN HONECKER

17.

SCHMIDT SAID THAT HE BELIEVED HONECKER wOULD LIKE TO BE

LIKE THE HUNGARIAN PARTY LEADER KADAR. IN SCHMIDT' S

VIEW, KADAR WOULD BE THE ONLY EASTERN EUROPEAN LEADER WHO
wWOULD BE ELECTED IF FREE ELECTIONS WERE TO BE HELD. KADAR
KEEPS HIS DISTANCE FROM MOSCOW BY TRANSLATING SOVIET DEMANDS
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18.

I ASKED IF HONECKER STILL BELIEVED IN A “GERMAN NATION. ™
SCHMIDT SAID HE DID NOT KNOW, BUT THAT IN THE PAST HONECKER
HAD REFERRED TO THE GDR AS THE "SOCIALIST STATE OF THE
GERMAN NATION. " THIS REFERENCE HAS NOT BEEN USED RECENTLY
ACCORDING TO SCHMIDT. VON DER GABLENTZ NOTED THAT ABOUT

A YEAR AGO HONECKER HAD AGAIN EMPLOYED SIMILAR PHRASEOLOGY
WHEN REFERRING TO THE GDR BUT THAT THIS HAD BEEN QUICKLY
DROPPED AND HAD NOT BEEN SEEN AGAIN

REDACTED

-REDACTED

REDACTED ' .

{CTED

REDACTED

REDACTED

nc
2d. -
ON GREEK-TURKISH RELATIONS, SCHMIDT SAID THAT IT WAS
IMPORTANT TO KNOW THE LAST 6% YEARS OF HISTORY OF THE
REGION. HE SPOKE OF THE TURKISH INVASION OF CYPRUS AND OF
THE " AMBIGUOUS"ROME OF ARCHBISHOP MAKARIOS. HE SAID " THE
WEST SHOULD NOT BE TOO SYMPATHETIC TOWARD ECEVIT, " AS IT

SPSRET



