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The Mining Suppliers’ Trade Association

November 11, 1981

President Ronald Reagan 049021
The White House ‘

1600 Pennsylvania Avenue

Washington, D.C. 20505

Mr. President,

This note is a "we're still with you" letter. We believe
that the basic course you have charted for the country of
significant reductions in spending, taxation, and regulation
is the proper one. We encourage you to hold fast on that
course in these rough seas of economic difficulties.

Those who would argue that we must now change course and go
back to increasing taxes so that government can continue
spending do not have the long run future of our economy as
their goal. Keynes was correct when he opined that in the long
run we are all dead. However, this seemingly callous disregard
for future generations and emphasis on the short run should be
avoided by "statesmen."

The course which you promised to set upon during your
campaign will serve many generations to follow. It is the
more responsible course.

Sincerely,

™~

Executive Director

RM/jr

P. O. BOX 25191 « PHOENIX, ARIZONA 85002 - PHONE (602) 252-4001









THE WHITE HOUSE

WASHINGTON

May 12, 1981

Dear Mr. Butler:

President Reagan appreciated receiving your candid message

of concern regarding his economic program. He centered much
of his campaign for the Presidency on this problem and he

has devoted his first months in office to developing a program
for national economic recovery.

This program has four parts, and the President believes that
no one of these parts can be considered in isolation. He
pledged each of these measures, and the American people expect
him to try the policies that formed the basis of his campaign.
The major parts of his economic package are:

~ steps to control Federal spending

|

tax cuts to stimulate savings and encourage productive
investment -

elimination of excessive requlations

more stable monetary policies.

The President has stressed his commitment to continue to
assist those who are in need. He recognizes that some might
face difficulties as an immediate result of budget cuts,

but he believes that the effects of his economic program will
help them to overcome these difficulties by increasing
‘opportunities for new jobs in now idle industries and by
reducing the rate of inflation.

The successful recovery of the American economy depends upon

the American people working together to overcome our difficulties.
.Our citizens must spend what money they have as wisely as
possible, increase the portion of their incomes used for savings
and investment, and do what they can to improve their own
productivity in their activities. Prosperity is a result of

such united efforts; it cannot be achieved by government decree.



Thank you for taking the time to write.

With the President's best wishes.

Mr. Walter J. Butler

Secretary-Treasurer

New York State Service
Employees Council

1 East 35th Street

New York, NY 10016

Very sincerely,

Robert F. Bonitati
Special Assistant to
the President






President Ronald Reagan
Page 2
May 6, 1981

I implore you to reject the counsel of those who advocate military
adventurism and expansion of the machinery of war. Formidable a power
as is the Soviet Union, we must recognize that their adventures occur
largely in conjunction with popular movements of liberation from
oligarchic tyrannies, usually supported by our government but not our
people. Please remember that it is the children of our Union's members
or the members themselves whose lives and limbs will be sacrificed in
dubious military adventures of our own and it is working people generally

who will bear the economic brunt of unnecessary and inflationary military
expenditures.

I want you to understand that our members view these and other
recent actions and postures of your Administration as a comprehensive
set of attacks on their standard of living and personal security. I
can only hope that your continued stewardship of this Nation will
prove us all wrong. If not, what you view as your mandate could
quickly disappear in a flood of indignation.

A great many American workers expressed the hope in your election
that you would move this Country forward in a competent but also fair
and just manner. I hope that you will have many occasions to prove that
trust was well placed.

Thank you for the opportunity to share these thoughts.
Cordially,

NG

Walter J. Butler

Secretary-Treasurer

New York State Service
Employees Council

WJIB/1r
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51 Southgate Avenue
Annapolis, Maryland 21401
November L, 1981

The Honorable Marjorie S, Holt
U.S, House of Representatives
Washington, D.C, 20515

Dear Mrs. Holt:
Just a year ago, we voters elected Ronald Reagan President.

There is no doubt that in this past year, the President has ini-
tiated major changes in the way government works, and will work, He has
launched assaults on govermment regulation, on the budget, and on taxes
that are as unprecedented as they are welcome, In addition, the President
is planning to rejuvenate our armed forces in order to assure that, if
we are no longer the most powerful nation on earth, we are at least the
equal of the Soviet Union,

Unfar tunately, in the short run, these policy initiatives are
bumping into one another, with the result that it appears that the Presi-
dent's policies are in disarray, and, worse, that the President is an
amiable bumbler who does not appreciate the consequences of his proposals,
The members of the press are all too eager to seize upon the one-month
blip in the CPI, the various projections of budget deficits in the
"out years," and the confusing signals on the B-l bomber as proofs that
the President's policies are not working., It makes matters worse when
Republican Senators or anonymous Administration officials seem to
concede some validity to the policy-in-disarray statements, and then
add to public confusion by proposing alternatives of their own,

One of the worst emamples, but not the worst, is the "September
offensive" of OMB, and the backing and filling on tax matters that is
emanating from the Senate Finance Committee, This flood of anxious
babbling is threatening to undermine public ®em confidence in the
new policies before they are even off the ground. Of course they are not
working; they have just been put in place, In addition, persons with a
vested interes t in seeing that they do not work are quick to point to
any weakness as "proof" of the fact that the polciies won't work, TYet
the fact remains that because all of these inisiatives represent major turning
points, they cannot be expected to have an immediate effect. If they
did have an immediate effdct, they would not be fundamental changes, merely
cosmetic,



I hope that you will agree with me that the President should:
(1) Not waver in the policies that have been put in place;

(2) Go ahead with the defense rejuvenation;

(3) Make sure monetary policy remains on the conservative side;
(W) Rglét quick fixes or "mid-course corrections,"

If he does these things, then, as I see it, the only risk is that
of somewhat large Budget deficits, If, as is possible, the economy is
stronger in 1983-'8L than many expect, the present deficit projections
will turn out to be too high, Even if the economy does not come around
so promptly, there is no reason to fear large deficits in those years if
the President calms the troops and explains that they are not indications
of fundamental flaws in economic policy.

From my viewpoint, the important corrections in policy have been
made, and it is now ondy a matter of waiting to reap the benefits. This is
no Thatcher~ized government, and I see no reason to believe those who say
we are heading the way of Great Britain--if so, who.is our Tony Benn?

Jane Fonda? President Reagan needs to be supported in what he has done,
ard the worriers and nay-sayers need to be ignored, It's too bad there
is no longer a Denver White House,

Sincerely yog;S’,

/ John S, Rippey










THE CHAIRMAN OF THE
COUNCIL OF ECONOMIC ADVISERS

WASHINGTON

December 16, 1981

Dear Mr. Weaver:

On behalf of the President, I would like to thank you for
your recent letter and thoughts on the economy, which I have
asked our staff to review. Be assured that we share your
concern for our nation's economic health. We are committed to
providing an economic environment in which individuals and
businesses may prosper without undue government interference.

The President's program for economic recovery, which
includes some of what you suggest, is built around the
following four key elements:

1) Reduce the growth of government spending and hence
return to the private sector resources that had not
previously been wisely spent.

2) Reduce the tax burden on individuals and businesses in
order to restore incentives to save and invest.

3) Eliminate unwarranted federal regulations which stifle
' competition and add to business costs.

4) Support the Federal Reserve in its efforts to maintain
steady and non-inflationary growth in the supply of
money and credit.

While we have made substantial progress since January in
implementing specific parts of the program, much moOre remains
to be done. The continued concern and support of people like
yourself is essential to getting the remaining elements in
place.

Once again, thank you for sharing your ideas with us.

Sincerely yours,

S —

i \\\‘ B

Jahe% Burnham
Special Assistant
to the Chairman'

Mr. Lewis E. Weaver
773 N. E. 9th Street, Apt. B
Crystal River, Florida 32629



THE WHITE HOUSE OFFTICE
REFERRAL

DECEMBER 8, 1981

TO: COUNCIL OF ECONOMIC ADVISERS

ACTION REQUESTED:
DIRECT REPLY, FURNISH INFO COPY

DESCRIPTION OF INCOMING:
ID: 049301
MEDIA: LETTER, DATED NOVEMBER 17, 1981
TO: OFFICE OF CORRESPONDENCE

FROM: THE HONORABLE PAULA HAWKINS
UNITED STATES SENATE
WASHINGTON DC 20510

SUBJECT: ENCLOSES LETTER FROM LEWIS E. WEAVER -
SUGGESTION TO CURE THE ECONOMY

PROMPT ACTION IS ESSENTIAL --~ IF REQUIRED ACTION HAS NOT BEEN
TAKEN WITHIN 9 WORKING DAYS OF RECEIPT, PLEASE TELEPHONE THE
UNDERSIGNED AT 456-7486.

RETURN CORRESPONDENCE, WORKSHEET AND COPY OF RESPONSE
(OR DRAFT) TO:
AGENCY LIAISON, ROOM 62, THE WHITE HOUSE

SALLY KELLEY
DIRECTOR OF AGENCY LIAISON
PRESIDENTIAL CORRESPONDENCE









November 7, 1981

773 NE 9th St, Apt, B
Crystal River, Florida 32629

President Ronald Reagan
The White House
Washington, D.C,

Dear President Reagan:

I am sending this letter through our good Senator Paula Hawkins in whom

I have much faith, I feel she will deliver it to you personally. I

voted for you and her, and know you have the interest of the country at
heart and are doing your best to save it. I wish to submit the following
idea which is not new but has been around ever since 1931 when an organ—
ization was started by a man named Alfred W, Lawson, a pioneer in the
aviation industry and a former baseball player and author of several books.

Lawson was a remarkable man. He called his organization the Direct Credit
Soclety and in the early 1930s and 1940s grew to be quite popular with
thousands of officers and several million members. I was an officer in the
soclety at that time., Mre. Lawson was an old man and when he died his organ-
ization gradually died with him as nobody was capable or willing to take over
the job of running it., I don't believe 1t is still in existence, but I feel
it is still a wonderful idea. It had 14 points, but I do not recall all of
them, I remember the following pooints and believe that if these were
adopted we would solve many of our problems., The points are:
T+ Gold must be abolished as money, and everyone must be prohibited from
using it to pay for anything.
2. Paper currency must be made the standard of exchange and issued in
sufficient quantities for all purposes.
3. Interest and all other forms of payment for use of money must be
prohibited.
4e Control of money must be by the Government who will operate all banks
and other institutions.
5. Private loans in business transactions must be prohibited.
6. Credits must be given to everybody for all worthwhile projects with
sufficient collateral to be repaid by them without interest.
7. Linited credits must be given everybody with out collateral,
8, BEverybody must give a sworn statement telling how much they have on hand
and the manner it was ebtained at least once a year.

I do not remember the remaining points but they deal with doctors, lawye:
hospitals, etc. I believe if you can get the money part passed the rest
come later. The thought of one trillion dollars national debt and the
trememdous interest we must be paying on it just scares me.

I think of all the things that could be done with that money if we did not have
to give it to the big money lenders., We could start to pay off some of that
debt, we could pay off the savings bond holders, and that alone would put so
much money in circulation that the economy would get a big boost or all the
highways in the nation could be repaired and lots of new ones built. The



states could be given money for their many projects, The possibilities are
endless. There ig a lot more that I could write about, but I am an old man
82 years old and don't expect to be here much longer, so thought I would
give you the opportunity to become the greatest President we ever had and I
have not lived a life in vain,

Respectfully yours,

Lo i & Waue

Lewis E. Weaver
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OFFI|CE OF THE SECRETARY OF THE TREASURY
WASHINGTON, D.C. 20220

MAR 01 1982

Dear mr. Tremblay:

This is in response to your letter of Hovemver le, 198l
to President reagan expressing your support of the Economic
Recovery Tax Act of lwgl (ERTA) and your concern that the
Administration may implement revenue raising tax proposals.
We regret that our involvement with the passage of the Act
and related regulations delayed this response.

The President's fira oelief that the growth of
yovernament must be controlled as the primary measure to
recuce tne Federal deficit is evident in his statement "that
the domestic activities of the Pederal government must be
reduced in size and scope." This will be accomplished in
time through a reduction in expenditures for many domestic
programs, and &8 well as througn other fiscal measures.

The Aaminiscration remains committed to reducing the
Pederal deficit, but without resort to higher taxes. The
Presigent nas promisea to stand by his program of tax relief
as a weans of pulling the economy out of its slump and
puttiny it on the road of prosperity and stable growtn.

we apprecliate your interest in this area and for
snaring your thoughts with us.

Sincerely,

(Signed) John G. Wilkins

Jonn G. wWilkins
birector
Office of Tax Analysis

Hr. Wilfred Tremblay

The Tax Council

1875 Connecticut Avenue, N. .
Kashington, b, C. 2uuddy

bcc: Agency Liaison
Room 62
The White House
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CHAIRMAN
DIRECTOR OF TAXES
THE TAX COUNCIL
1875 CONNECTICUT AVENUE, NW
SUITE 903
WASHINGTON DC 20009

SUBJECT: SUPPORTS THE ECONOMIC RECOVERY RECOVERY
TAX ACT OF 81
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November 16, 1981

The Honorable Ronald Reagan
The White House
Washington, D.C.

439362

20500

Dear Mr. President:

The Tax Council would 1ike to express its views to you and other
concerned officials of the Administration on the direction of the
federal tax policy prior to the submission of the budget and
economic reports next January.

The Council strongly supported the Economic Recovery Tax Act of
1981. Major credit for achieving meaningful tax reltief "and
reducing tax obstacles to productive investment goes to your
leadership and the hard work of your team in the White House and
Treasury. We are convinced that the tax reforms under the bill
will bear substantial fruit in revitalizing the private sector in
the years to come.

Thus, we are disturbed to see so many proposals to raise taxes
anew because of the budget situation and fears that sufficient
expenditure cuts cannot be implemented. The economic situation
right now is bleak, but we believe it is far too early to
consider new tax burdens, some of which might well prove
counterproductive to the purposes of the Economic Recovery Tax
Act of 1981.

Obviously, the midst of a recession is no time for new taxes, and
there should be no consideration given to any significant
revenue-raising measure effective in fiscal 1982. In fiscal 1983
and 1984 it may be difficult to narrow the budget deficit, but we
believe the basic program enacted last summer should be given a
full and fair chance to turn the economy and its revenue base to
a better growth path before pushing the panic button on new
taxes.

In fact, even after the Economic Recovery Tax Act of 1981, there
remain unfinished items on the agenda for reducing tax obstacles
to capital formation and private sector initiative. The top
corporate tax rate remains at 46% and double taxation of
corporate earnings persists. This still constitutes a heavy
penalty on corporate enterprise in general. Individual rates

1875 CONNECTICUT AVENUE, N.W, [ SUITE 903 [ WASHINGTON, D.C. 20009 O (202) 331-8352
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The Honorable Ronald Reagan Page 2 November 16, 1981

will still be steeply graduated even after the three-year rate
reduction program is completed, particularly when considered in
conjunction with state and local income taxes. Future inflation
indexing may mask the effect of the graduated rate structure on
individuals, but with gains in real income, taxpayers will
continue to move up the tax brackets.

The Tax Council believes we should be thinking of ways to extend
the basic direction of the Economic Recovery Tax Act of 1981,
rather than raising new tax burdens.

We hope this matter will be taken into consideration as the
Administration prepares its submissions to the Congress. If the
Council can be of any assistance in the process, we certainly
would welcome the opportunity.

Sincerely,

hl 11T EU Je II'CHIUIO‘y
Chairman

WJT/ses

cc: The Honorable Donald T. Regan, Secretary, U.S. Department of
the Treasury
The Honorable Norman B. Ture, Under Secretary for Tax &
Economic Affairs, U.S. Department of the Treasury
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December 15, 1981

Mr. Art Jackson
2319 Elizabeth Street
Janesville, WI 53545

Dear Mr. Jackson:

President Reagan has asked me to answer your letter commenting further on
section 314(b) of the Economic Recovery Tax Act of 1981 and your dissatisfac-
tion with my correspondence to you on this issue.

The Econamic Recovery Tax Act significantly liberalizes the retirement
savings incentives of prior law to encourage the use of IRA and Keogh
arrangements. As noted in my previous letter, the increased flow of funds
into thrifts and other traditional financial institutions and instruments will

help ensure that new savings will be productively employed by the private
sector.

While the statutory prohibition on investment of IR <Xeogh funds in cer-
tain collectibles certainly impinges on a trustee's discretion with respect to
choice of investment of tax-deferred funds, it.by no means prevents individual
investment in collectibles. One is always free to do this, based on normal
investment considerations. In fact, most financial advisors would argue that
it makes more sense to invest in tangible assets — which reward the investor
with capital gains rather than interest or dividends — outside of any taxz-
deferred vehicle. This is because income tax on the appreciation in value of
the asset is automatically deferred until there is a sale or other disposition,
and because, ultimately, any gain normally will be taxed at the low capital
gains rates. IRA and Keogh distributions, on the other hand, are fully taxable
at the higher rates applicable to ordinary income.

I include recent testimony by Treasury Assistant Secretary Chapoton which
explains further the Administration's thoughts on this issue. Thank you for
writing.

Sincerely,

John F, Relly
Public Liaison &
Consumer Affairs

Enclosure
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2310 Elizabeth Street
Janesville, Wisconsin 53545
October 16, 1981

President Ronald Reagan

The White House 8 ‘ 9&90
Pennsylvania Avenue

Washington, D C 20500

Dear President Reagan:

On Augusr 24, 1981 I sent you a letter concerning Section 314(b) of the
Economic Recovery Act of 1981 expressing my strong opposition to this
provision.

Enclosed is a copy of a letter I received from Mr. John Kelly, Public
Liaison and Consumer Affairs, Department of the Treasury.

I suggest that you hire people to answer your letters who understand the
subject. Mr. Kelly obviously does not understand economics or it is an
example of the low mentality of the people you have hired to assist you.

Mr. Kelly infers that the reason for 314(b) is to promote productive
investments and that investments in such inflation hedges as gold, silver,
collectibles, etc are unproductive.

First, it was not too many years ago that gold and silver was used as money
in our country. One purpose of money is a store house of value until an
option comes along which the owner of gold and silver feels is worth parting
with some of his gold and silver. During the time people could use gold and
silver as money, the U. S. experienced the greatest economic growth it has
ever experienced and there was little to no inflation.

Secondly, if I own gold, silver or collectibles and I decide to part with
some of my gold for federal reserve notes, I inturn will either invest or
spend the federal reserved notes I receive for my gold. Therefore, the
transaction of selling my gold does not effect any economic recovery of the
U. S. The only thing that has changed is the person who now has invested
in our financial institutions.

I hope vou will convey the above information to your letter writers so they
can write more meaningful and correct statements.

Art Jackson

cc: Mr. John Kelly, Public Liaison & Consumer Affairs, Dept of the Treasury,
Washington, D C 20220



DEPARTMENT OF THE TREASURY
WASHINGTON, D.C. 20220

ASSISTANT SECRETARY Cthber 9’ 1981

Mr. Art Jackson
2319 Elizabeth Street
Janesville, WI 53545

Dear Mr. Jackson:

On behalf of President Reagan, thank you for your letter concerning
section 314(b) of the Econamic Recovery Tax Act of 198l.

The Economic Recovery Tax Act is a key element of the President's program
to reduce inflation and foster the econanic enviroment we need to create jobs,
increase investment and improve our standards of living.

Section 314(b) of the Act subjects an.irwestment in a collectible by an
individwal retirement account (IRA) or a self-directed retirement account to a
18 percent penalty tax on the cost of irwestment. The types of irnwvestment sub-
ject to this penalty tax include works of art, antiques, gems, precious metals,
stamps, coins and alcoholic beverages.

Corgress incluled this provision because these investments work at cross
purposes with the cbjectives of the Act. While it may be true that collect-
ibles have provided investors with a safe hedge against inflation, Congress
decided that persons should not enjoy the tax benefits accorded to IRA plans
to buy luxuries or items related to hobbies or personal tastes. These invest-
ments do not tend to generate the increased capital formation we need for
improving our ecochomy. By channeling increased retirement savings toward fi-
nancial institutions, more funds will be available for housing construction,
mortgages, and additiocnal plants and equipment for private industry. Invest-
ments in collectibles provide no such econanic benefits.

In brief, the nation's best interests are served by encouraging econcmic
growth through tax incentives which foster individual savings and channel those

savings into financial institutions where they can be used to speed econcmic
recovery.

Thank you for writing.

Sincerely,

& John F. Kelly ~
"Publis Liaison &
Caonsumer Affairs
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Honorable Marcus Marsh

State Representative

Minnesota House of Representatives
313 State Office Building

St. Paul, Minnesota 55155

Dear Mr. Marsh:

Thank you for your letter to the President expressing your support
of his economic recovery program. As you are aware, President
Reagan remains opposed to changes in his tax program as enacted by
Congress last year. Furthermore, he recently made a widely
publicized decision not to increase excise taxes as a way of

increasing revenue.

Since your letter was received, the President has proposed his

FY 1983 budget. Because of unavoidably large projected deficits,
much discussion again has centered on tax policy. However, the
President is standing fast against making any fundamental changes
in the tax cuts, and he is committed to preserving the new

incentives for savings, investment and productivity.



I am sure that you are pleased with the President's recent
decision to slow down the decontrol of natural gas. While
President Reagan has not abandoned his campaign pledge, 1982
promises to be a busy year and it is the President's view that

this issue could overload the legislative calendar.

Thank you once again for your support of the President and rest
assured that he is not backing away from his economic recovery

program.,

Sincerely,

Judy F. Peachee
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Dear Mr. President,

In the past, I have written letters supporting your approach to the
crime problem, urging you to slow down the decontrol of natural gas, working
for a human life amendment to the constitution, and a variety of other topics.
However, all I really wish to discuss in this letter_is your economic recovery
program and your public_ image.

_ First of all, I am very disappointed that Congress is talking about

new tax increases — especially Republican members, and if I do nothing else,

I urge very very strongly, that you do not start changing your economic
recovery program. I think your program will work, but it is just going to take
some time. Again, I commend you for having the courage to put the program in
place, and if there are any questions in regard to the deficit, I think people
could understand a delay in the implementation of those further tax reductions,
especially if it is only for about a three month to a six month period of time.

I think it's unfortunate that the Democrats are attacking your program af-
ter such a short time, but I believe very strongly that when you talk to the
media, you continually hammer home the fact that your program just started,
and that other parts of your program will not be starting until future dates.

I also urge that whatever you can do to keep your public image strong
is going to be a major benefit to Republican candidates, whether they be for
state or national office, all over America. The people in my district are
behind you and in Minnesota you're looking very good. However, I think the
Democrats are starting to weaken some of the positive ratings by the endless
criticism of your economic recovery program. I would hope that you would be
able to use news' programs, holidays, meetings of different types and conven-
tions, or whatever medium you can find. Also those members of your administra-
tion that will promote your programs, should be used so that the media can be
focused toward a positive direction instead of constantly trying to find
something in your administration to be criticized.

Thank you again for the outstanding job that you are doing, and please
do not give in to Congressional pressure on your economic recovery program,

Sincerely,
AL
A
MM/ dm Marcus Marsh
State Representative
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