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J OHN TOW ER 
TEXAS 

UNITED STATES SENATE 

WASHINGTON, D. C . 20510 

January 26, 1982 

The Honorable Ed Meese 
Counselor to the President 
The White House 
Washington, D. C. 20500 

Dear Ed: 

05 792 9 

I am deeply grateful for your participation in the dinner given 
by a group of my friends in Dallas recently. 

You were most generous to take the time out of your busy 
schedule to be with us for this occasion, and I am deeply indebted 
to you for your very kind remarks and the tremendous contri
bution you made to our program . 

With appreciation and warmest personal regards. 

Sincerely, 
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MEMORA D UM 

THE WHITE HOUSE 

WASHINGTON 

FOR: 

~ 
April 28, 1982 \ 0 

~ CHARLIE PONTICELLI 

FROM: GARY BAUER 

SUBJECT: Senator Jepson Letter re Family Protection 

The White House has been discussing the issue with Sen. Jepson's 
office for several months and a letter really is not needed 
at this time. If a meeting is set up with Ed Meese which I 
believe is still a possibility, we will alert your office so the 
file can be completely closed out. Thanks. 

Attachment 
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OFFICE RECIO 

ANDE 026554 

ANDE O 57931 

0A~r. .E 

810622 

820203 

WHITE HOUSE REFERRAL OFFIC~ 
, OVERDUE POLICY DEVELO PMENT R~fEDRALS 

Di\.YS FH0 £1: h D0RESS 

IRELAND, ANDY , THE HONORABLE WASHINGTON, DC 2 
INDICATES THAT HE IS ORGANIZING A JOINT PRESS 
CONFERENCE TO INCLUDE REPRESENTATIVES FBOM 
THE DE PART d RNT OF TRANSPORTATION, THE SMA LL 
BUSINESS AD MINISTRATION, AND -THE INTERSTATE 
COMMERC E COH~ISSION , TO ANNOUNCE A JOINT 

ALLISON, ED, MR ~ 
SENATOR JEPSEN WOULD APPRECIATE THE 
OPPORTUNITY MEETING VITU ED MEESE ABOU T THE 

WASHINGTON, DC 2 

1a 
FAMILY PROTECTION ACT 

i'1 4 

) 

AC TION BEQOE STED 

- J GENCY REF ER RA L 
A - APP ROP RIATE ACTION 
C - FO R COMMENT 
D - DRAFT REPLY FOR SIGNATURE OF 
F - MEMO TO BE USED AS EN CLOSU RE 
I - FOR YOUF INFORMATION 
N - NO ACTION 
R - DIRECT REPLY , FU RNISH INFO COPY 
S - FOB SIGNATURE 
X - INTERIM REPLY 

***** - AGENCY INDICATES ACTION WILL BE DELAYED 



PAUL LAXALT 
NEVADA 

WA!iH INGTON OFFICEr 

315 RUSSELL OFFICE BulLl:JIJNG ... 

(202) 2::.4-3542 
C MITTEE ON APPROPRIATIONS ~-

COMMITTEE ON JUDICI A RY 

WASHINGTON, D .C . 20510 

January 26, 1982 

Dear Ed: 

CARS ON CITY OFFICE1 

705 NORTH PLAZA STREET 

(702) 883-1930 

LAS VEGAS OFFICE: 

300 LAS VEGAS BLVD. , SOUTH 

(702) 385-6547 

RENO OFFICE: 

300 BooTH STREET 
(702) 784-5568 

Per the enclosed p ress clipping, Senator Laxalt 
asked Senator Jepsen to assume responsibility of the Family 
Protection Act last year. Since then, Senator Jepsen has 
made many revisions and would,~confident, appreciate 
meeting with you on the bill. 

Sincerely, 

~ 
ED ALLISON 
Executive Assistant to 
Senator Paul Laxalt 

- ~-------~ ....... - -My -b est --tG--Scott--hope t o see him. next break. 

EA:akp 
Enclosure 

Honora ble Edwin Me ese III 
Counselor to the President 
The White House 
Washington, D.C. 20500 



No Challge in Course, 2 Reagan Aides. say) 
i... 

• By Ri11 Peterson 
Washington Post Start Writer 

··· Two top White House advisers 
· yesterday told restive conservatives 
· that President Reagan remains 
deeply committed to conservative 
principles and desperately needs 
·their help to "maintain the momen
tum" of his first year in office. 

The a~:<urances, from presidential 
- counselor Edwin Meese III and chief 
of staff James A. Baker III, came the 
day after 45 conservative leaders 
charged that Reagan had squan
dered opportunities to turn the na
tion sharply to the right. 

this · year to cut back on ,!t>fense 
spending," Meese said. "We c:rn't let 
that happen." 

He also said that if con~n·:1t ives 
ever hope to balance the frderal 
budget, which could post ti record 
$100 billion deficit next Vt','\r, "it is 
essential we take on ,;pt'll•ended 
spending programs which the liber
als call entitlement program~• 

Althougl} unspecified Rt>agan 
aides were roundly de1wunced 
Thursday in the critiqm' hy l'\mser- 1 
vative leaders, Baker and Ml't':;e re- I 
ceived standing ovation~ y,,:-urday. r' 

The only really hostile question 
was on school prayer. \\'h~·. Baker 
was asked, hadn 't Reagan d,)lk' any
thing about restoring prayr.r in pub
lic schools? 

Admitting "that's one of the 40" 

Meese and Baker lavishly praised unkept _Reagan cam!1:'.ig1~ 1)1\~is~s 
Reagan ·s legislative accomplishments the White House ch1et ,11 ~t.iff sa1 

The two advisers pointedly 
. avoided mention of the cnt1que in 

.~ their appearance before several hun
dred wealthy contributors to conser
vative causes. "We wanted to accent 
the positive," Baker said later. 

during 1981, boasted that he had "The president contim1,'s t,1 ~pea 
brought inflation under control and out on that. He continues to suppo 
predicted that the economy would that." . 
begin to recover later this year. They Baker also tried to dis1wl C"riticis 
also warned of efforts to undercut from conservatives ab,n1t. I.ht> sdmin 

M the president's program this year. istration's successful attr.mr,ts 
~ ~The bottom line is this president avoid legislative battles ove.r sue 
:,s going to stick with his program," social issues as abortion and ~ 
:Baker said at a meeting at the Sher- busing. 
:aton Washington Hotel. "There's "The president holds th~ ,i-e 
:going to be ?o v~cillation, no pulling,. _ which he. Cln.~ncil)ted dl./ring ~ 
:back. T~E;'~ ! g.~ ng to ~~ no change . paign, ~ he_.}{ol~-' 
of course. J: tl:r~· ,.. ~i , ~ , ,j~,. l . . .. ilJ· J • - - S•_:..;;..; ,, ~,. f'-,.,_.~ • ~ ~-I ..• .., ... f 

; . <l• .. v,06 co rva ve "~ · ,rill 
.J..- •~ _ _._. .. _ -,i~ • rm 

defense his top priorities, and will 
continue to concentrate on them. 

Paul Weyrich, one of the sp9kes
men for the 45 conservatives who 
criticized the administration, said he 
was disappointed in · the presenta
tions by Baker and Meese. "They 
really didn't address the issues we 
raised," he said. "They ignored 
them." 

Conservatives did get one conces
sion from the pair. Meese said he· 
has scheduled a meeting with Sen. 
Paul Laxalt (R-Nev.) on a proposed 
"family protection" act, "and I think 
you very shortly will see support for 
that bill" from the president. 

Th·e "family protection" act is a 
tidy wish list of issues raised by New • 
Right conservatives, rariging from 
legalizing school prayer to providing 

Yesterday's meeting was spon
sored by several New Right conser
vative groups, inchu;ling the National 
Conservative Political Action Com
mittee and the Fund for a Conser
vative Majority. 

In a panel session, Russell He
menway, executive director of the · 
National Committee for an Effective 
Congress, a liberal Democratic 
group, sharply attacked these groups 
for political extremism. He said they 
have created a political backlash 
that will lead to the defeat of con
servative congressional candidates 
this year. 

"If we are extremist3_ to is Rona.Id 
Reagan. If we are ut 
the ff.publican 
NCPA, 

tax breaks for adoption. ~~ - --, ..... , ~ ~"'"::ii~ ~ 
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l 1arch 1982 

Dear o : 

~han you for your letter of 27 J nuary 1982 , regarding 
your cone rn over a ini tr ion policy on th aritim 
in u try. A you kno·, w will announc very shortly our 
support for w eping ch nge in the conoiic r gulation 
of cean lin r hi ing th twill llow o.s. fl g carri r 
to run th ir operations as thy s e fit, without undu 
ov r nt interf r nee . 'his re .ov l of regulatory handi-

c shoul h l tor tor th internation 1 co titive
of our erohant m rine . 

th inter t the Journal 
hough th re may be 

1 ith the oariti ind 
confidence er try Le 
robl in itiv, fort 

· ith et r on l i he, 

Sincerely, 

O I · ·ES III 

you 
r 

rce aitorial 
rovement in 
resi nt V ry 

u try• 
nner . 

ing 
spon b 

Coun llor to the President 

?-'!r . 'T'ho s •r. Sch f 
3347 Cain Brig oa 
air£ ·, 22030 

c c : Ed Meese✓ 
EM : DK:vml- -



,-

DRAFT 

Dear Tom, 

Thank you for your letter dated January 27, 1982, on 

concerns of the maritime industry over Administration policies 

affecting it. ~s you may know, we will announce very shortly our 

support for sweeping changes in the economic regulation of ocean 

liner shipping that will allow U.S. flag carriers to run their 

operations as they see fit, without undue government 

interference. This removal of regulatory handicaps should help 

to restore the international competitiveness of our merchant 

marine. 

I read with interest the Journal of Commerce editorial you 

sent. Although there may be room for improvement in our dealings 

with the maritime industry, the President has every confidence 

that Secretary Lewis is addressing the industry's problems in a 

sensitive, forthright and responsible manner. 

Sincerely, 

EDWIN MEESE III 

Counsellor to the President 

Mr. Thomas W. Schaaf 
3347 Chain Bridge Road 
Fairfax, Virginia 



2 8 J.A ~~ 1982 

Mr. Edwin Meese, III 
The White House 

Dear Ed, 

3347 Chain Bridge Road 
Fairfax, VA 
January 27, 1982 

The Editorial in yesterday's Journal_of Commerce (copy 
attached) should never have been written. Nofziger received a 
memo four weeks ago about the maritime disenchantment, but this 
editorial in a paper basically anti-subsidy and pro free trade 
is now a full notch up the scale of critical criticism of the 
Administration. The fallout of this widely read trade paper is 
hard to predict, but could contribute to problems in 1984. The 
pathos of it all is that it need never have happened. A few 
minutes of your time, a solicitation of industry concerns and 
suggestions would not only preclude this snowball effect but 
might even uncover some worthwhile ideas. 

The internal aspect of all this is very similar to the 
Arlington Headquarters situation which you so decisively dealt 
with in October of 1980. You will remember that Marty's people 
were not smiling when you brought them together with Max's 
citizen groups and explained that there would be functional 
integration, and that views, observations and suggestions of 
the voter groups would be considered by the policy people. I 
have seen very little analysis of the workings of the Reagan
Bush headquarters, but I would peg the arrival of Bob Gray along 
with that meeting when you introduced the Hugel and Anderson 
people to each other (and even invited the "citizens" to attend 
the 0730 briefing) as a significant turning point. 

Counselor, the need for your personal direction for 
another melding of political and policy initiatives has never 
been more acute. Marty would be no more enthusiastic now than 
he was then, but as we used to say, "How many votes can Anderson 
and his Dartmouth colleagues muster?" Like any contest whether 
it's football, an interdiction campaign in North Vietnam or a 
national election, the side with the realistic appraisal of its 
own strengths and vulnerabilities, recognition of the 
strengths and weaknesses of the opposition, and a strategy 
based on those factors, will carry the day. Only you can pull 
it together. 

This is no longer a case of "winning one for the Gipper" 
- at the risk of being hyperbolic - this is one for America. Ed, 
you just can't let it slip, piece by piece, through the cracks 
and two years from now be haunted by the question, "How did it 
all start?" 

Thomas W. Schaaf 

* I can think of only one word for the composition and delivery 
of the State of the Union Address - Bravo! 



,. , .. 
, I 
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ATHENIAN NILE CLUB 
OAKLAND , CALll"OIINIA 

January 12, 1982 

To the members of the Athenian-Nile Club: 

The following gentlement have been sponsored for Membership in our Club: 

APPLICANT 

George Eastman 
(Regular) 

G. Loren Gill 
(Regular) 

Edwin Meese III 
(Honorary) 

OCCUPATION 

vice President 
Title Insurance & Trust Co. 

Electrical Contractor 
Gill's Electric 

Counsellor to the President 
United States of America 

SPONSOR 

Wayne D. 
Ingbritson 

Sheldon E. 
Crandall 

Eric P. 
Schnurmacher 

If there is any objection to this applicant, please make such 
objections to the Membership Committee within ten (10) days. 

IJ. }V 
v· t~ 

Very truly yours, 

Laurence P. Cassou 

~ tary 

SECOND 

John L. 
McDonnell 

J. Vincent 
Angwin 

John P. 
Vukasin 



,. 

Personal Data: 

George D. Hart 

Residence: P.O. Box 1, Ross, California 94957-001 
Telephone: 415-454-2070 

Direct mail and telephone messages to residence. 

Office: 655 Sutter Street, San Francisco, California 94102 
Telephone: 415-474-0364 

Born: San Francisco, California, January 25, 1908 

Parents: George Edward and Nettie Hynes Hart 

Education: San Francisco Public Schools 
A.B., Stanford University, 1931 
L.L.D., Unive7~ity of San Francisco, 1974 
D.B.A., University of Redlands, 1974 
L.L.D., Boston University, 1980 
Member: Phi Beta Kappa 

Beta Gamma Sigma 
Phi Delta Gamma 

Occupation: President, Farnsworth & Ruggles 
(a private holding company) 

Married: To the former Jessica Wilbur Ely, June 6, 1946 

Children: George D. Hart, Jr. 
Middlesex School, Concord, Massachusetts 
B.A., Boston University, 1971 
M.B.A., School of Business Administration, 

University of Southern California, 1976 
Assistant Manager, the Bank of America, 

Wasco, California 
Married; two children 

Margaret E. Hart 
The Katherine Delmar Burke School, 

San Francisco, Calif. 
A.A., Pine ManoF Junior College, 

Chestnut Hill, Massachusetts 
B.A., University of California/Davis, 1971 
California Teaching Credential pre-K through 
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B.A., Stanford University, 1973 
M.B.A., School of Business Administration, 
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Employed by Standard Oil Co. of California, 
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The Board of Trustees of Boston University, 1973--
Member of its Executive Committee (1976--), Nominating 
Committee, and Task Force on Executive Compensation; 
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The Board of Fellows, Boston University, 1971-
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Menlo Park, California 
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The Ross School District Board of Trustees, Ross, California 
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San Francisco (a public utility; 450 vehicles 

and extensive warehouse facilities) 

President: Inglewood Realty Corporation (a private holding 
company) 

Chairman: Associated Investors of Northern California 
(founder of Yerba Buena Redevelopment Project, 
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Former Chairman: The Mayor's Commission on Public Buildings, 

San Francisco 
Former Member: the San Francisco Art Commission 
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(San Francisco) 
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Boston University 
147 Bay State Road 
Boston, Massachusetts 02215 

Mr. George D. Hart 
c/o Bohemian Club 
624 Taylor Street 
San Francisco, California 94102 

Dear George : 

January 7, 1982 

I enclose two copies of the transcript of an interview I had 
with Michael Kelly of ABC's "Good Morning America" show. It is to 
be part of the assessment ABC is making of the first year of the 
Reagan Administration. I do not know if or how much of the 
interview will be used, but the program will air during the week of 
January 18-22. 

If you think it a g~ yo~ might pass on one copy of 
this transcript to J in Hume. I call your attention to pp. 8-9 
and 11-12 in which I 'discuss the idea of a Deficit Finance Tax. rt 
is ~y opinion that such a tax will be essential if the Republic~ 
a re to do well in the 1982 e l ec t ions. If the administration does 
not propose a new tax by which t o bring the budget into balance, the 
government will go into the credit markets to borrow $80-100 
billion. If the government puts that much pressure on the credit 
market, there is no way one can speak of a "free market." The 
government will force the continuance of high interest rates, which 
in turn hold up the inflation rate. As long as interest rates and 
the inflation rate remain at anything like present levels, it is 
most unlikely that the economic revival on which the success of 
Reaganomics depends will occur. 

On the other hand, if the administration tries to bring the 
fadget into balance by proposing a new tax such as the Deficit 

J Finance Tax, the political situation will be instantly altered. 

If Congress passes the tax, the government will be able to 
stay out of the credit market. Interest rates will fall and the 
inflation rate will fall in consequence. A a point supply-side 
economics may begin o work and the revitalizati on of the economy 
w ich Mr. Reagan oo s for may come o pass. If so, the 
Repu icans will be well positioned by November 1982 o win the 
o -year e ection~ claiming s uccess in reducing inflation, in 
educing interest rates, and in reducing unemployment. 
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If the Congress refuses to pass the Deficit Finance Tax, and 
if the Democrat s are responsible for the f ailure of this t ax to ' 
pass, he Democra s i ose the best political issue ey 
present. They will lose he oppor uni y to b ame r. eagan e 
deficit, for rhigh int erest rat es, for continuing inflation, and for 
unemployment . I don't see how t he Reagan ministration can ose by 
trying t o pass such a tax, even if they fail to pass it. I on t 
see how t he Republicans can sustai n their posit ion in Congress if 
they don't try to pass such a tax. 

I would be very interested in knowing your and Jack Hume's 
views on this matter. If you think the idea has merit, I would be 
pleased to develop it as a position paper. 

With best wishes, 

JRS/p 
Enclosures 

Yours sincerely, 

~ilber 
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The following is a transcript of an interview on 
January 4, 1982, by Michael Kelly of ABC's "Good 
Morning America" show with John R. Silber, President 
of Boston University. It is to be a part of the 
assessment ABC is making of the Reagan Administration 
on the anniversary of its inauguration. Mr. Kelly 
plans to submit this interview to ABC News to see if 
they will use it for a feature. 

The interviews he has made in several parts of the 
country will air the week of January 18-22, between 
7:00-9:00 a.m. The segments with President Silber 
are tentatively scheduled to appear daily through the 
five-day run. We do not know, however, what portion 
of this transcript will be shown. Other interviews 
were made at Boston University. We have been told 
that Boston University is the only university ABC is 
visiting. 
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Interview with Michael Kelly 
Good Morning America-ABC TV 
Dr. John R. Silber 
January 4, 1982 

Mr. Kell~: Is America in better or worse shape after one year with 

Ronald Reagan as President? 

Dr. Silber: I think America is in far better shape. I think we've 

regained our national pride, which is a very good thing. I think we are 

now energized in a way that we haven't been for a number of years. We 

have shaken off the malaise from which we've suffered since about 1968. 

And I think that is mostly because of the Reagan Administration and 

particularly Mr. Reagan. 

Mr. Kelly: What are the strengths of the President that you have in mind? 

Dr. Silber: Well, I think his own buoyancy, his dynamism, his courage, 

and his sense of humor. When he was shot, that gave a very early test to 

the kind of man he is. Instead of making lugubrious pronouncements on 

how sick American society was, he just acknowledged that there was one 

sick man who took a shot at him. He went through that entire ordeal with 

a great show of humor and a great show of humility. He didn't take it 

all that seriously. He just jauntily went through it. We've seen a 

political style, we've seen a political mastery that has been absent from 

this country since F.D.R. He has many of the qualities that F.D.R. 

bad--this buoyancy, this personal happiness with himself that spreads to 

the rest of the country. He knows where he's going. He's an honest man; 

he's a good man; he's basically a happy man. He's not a sick man. And 

his happiness, his courage, his sense of personal well-being carries over 

to the country -- it infects the country. 
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Mr. Kell~: One person I was talking to the other day said, even people 

who are furious over some of his economic programs find it difficult to 

dislike him. Is there more than that? 

Dr. Silber: Well, for one thing, he has also restored a sense of 

confidence in government. There's one thing about the present White 

House staff: you may not like all of them, but they can get their job 

done. And you think of the predecessors we have had in that office - you 

know, from Ham Jordan right on back to the people that Nixon associated 

with--really inferior people. 

Mr. Reagan, overnight, has put an end to Amateur Hour on the 

Potomac. He has rung the gong on Amateur Hour. To retire the amateurs 

and to bring in highly competent, professional people who know how to get 

a job done has been an exhilarating experience for the American people. 

By and large, America is a can-do country. We don't like to think of 

ourselves as being klutzes who can't get anything accomplished, and we 

are now beginning to accomplish things again. 

Mr. Kell~: Let me ask you about that. He has been criticized fairly 

sharply in the press about not managing his staff, of not administering 

too well. I'm talking about Richard Allen, the Haig-Weinberger 

disputes ••• 

Dr. Silber: Oh, I think those are minor in any historical context. Does 

anybody remember the curmudgeon of F.D.R.'s administration? Harold Ickes 

was all around the lot all the time criticizing the administration from 

F.D.R. on down. And when we think of the difficulties that Carter had 

with his budget director, and when you think of the problems that Mr. 

Nixon had with an Attorney General who went to jail--when you start 

reciting historical comparisons, you find that the Reagan administration 

is a very effective team working very effectively together. I don't find 

any basis for that criticism. 
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Mr. Kell~: We talked earlier about foreign policy. How many leaders of 

foreign countries, of even our allies, view our policies favorably? 

Dr. Silber: Well, I don't think that you judge our foreign policy in 

itself by the way in which other people view us. You judge it in terms 

of the real world. The most important contribution that Mr. Reagan has 

made to the United States is to introduce a new sense of realism. He 

didn't have to discover by the invasion of Afghanistan that the Soviet 

Union was not loyal to the United States. Or that its interests were 

definitely hostile to the interests of the United States. 

When Mr. Carter said that he had made that discovery on that 

occasion, he demonstrated his utter incompetence. After all, anybody 

should have made that discovery as early as 1948. By 1948, it was 

perfectly plain that the Soviet Union was running a jail; that it was not 

a country. It won't let its people out; it tries to get as many other 

people into its orbit as it can. Mr. Reagan has recognized that it is a 

palpable threat. 

He has also recognized that if you want to avoid war, you had better 

be able to prevail in war. And if you don't want to fight a nuclear 

war--and he does not--then you had better be able to win a conventional 

war. This explains his decision to build the military forces of the 

United States. I commend him for it. 

I think that this change is having an exhilarating effect on our 

allies. They haven't come around yet. That is really not surprising 

that they haven't come around yet. Reagan right now is like Churchill in 

the 30's. Churchill in the 30's said over and over again, you know, •we 

must not allow the Nazis to rearm. We must not allow Germany to take 

other lands. we must be prepared to counter their threats.• And nobody 

listened to him. Well, I think that Mr. Reagan has made an earlier start 

than Churchill made and 
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he has had more people listening to him than Churchill had. Now the 

United States is once again emerging as a leader of the free world. 

Mr. Kell~: Okay, but talking about national defense and his 

recommendations--some defense industry experts at the time of the 

original budget negotiations heard the defense increases, called it 

ludicrous and said that the defense industry could not absorb that much 

money that quickly and rather than commend him for the principle on which 

he acted, they said that he was simply throwing money at the problem. 

Dr. Silber: Well, I haven't seen a really adequate analysis that 

demonstrated the soundness of that point of view. You know, a cat can 

look at the queen. Anybody can say that the President is throwing money 

at the problem. But as a matter of fact, if you see our defense budget 

in the context of our gross national product, and if you see our defense 

budget in the context of the total operating budget of the United States, 

even after the increases that Mr. Reagan proposes, it is still a very 

modest budget compared to any budget we had prior to 1970. It does seem 

to me that it's certainly quite modest compared to what we actually need. 

We're now down to the point where we have only one foundry left in 

the United States that can build turrets for tanks. We had four of those 

15 years ago. The country is seriously disarmed in conventional 

weapons. We're outnumbered by the Soviet Union terribly in tanks and in 

ordinance. In military aircraft, the Russians have a supersonic bomber. 

We don't. Mr. Carter saw fit to cancel the production of the B-1 

Bomber. I'm sorry he did it, but I'm glad that Mr. Reagan is not going 

to wait 15 years for the development of the so-called •stealth• bomber. 

He is going to have a bomber that gives us options, options that are 

operative right up to the last minute, rather than leave us with only an 

intercontinental ballistic missile response that once launched can never 
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be stopped. 

Mr. Kell~: Okay, let's take three crisis points in the foreign policy in 

this administration in the last year. The first is obviously Poland. We 

talked about that earlier. 

Dr. Silber: Yes, I think the President's response on Poland has been 

superb. A) The sanctions he proposed are very, very modest. They are 

little more in the context of foreign policy than a slap on the wrist. 

But they have done one thing. They have said, •we have caught you with 

your hand in the cookie jar.• The President of the United States, unlike 

some leaders of other nations of the world, is not stupid enough to 

believe that the Poles are having difficulties with the Poles. He 

recognizes that the problems we face in Poland are problems that have 

been imposed on Poland by the Soviet Union. This is not an internal 

problem to the Polish people any more than the crisis in Hungary or the 

crisis in Czechoslovakia was. This is a crisis in Poland that has been 

created by the Soviet Union singly and alone. And the President has 

said, •That's the way it is.• 

Now, what has been the response of the Soviet Union? This morning we 

learned that the soviet Union will underwrite all of the loans made to 

the Polish government by western powers. That means that the German 

banks that were on the verge of bankruptcy because they had lent money to 

the Poles and were not likely to see any of it again, at least have their 

next interest payment. {I don't think they'll ever see the principal, 

but at least they have had the interest payment.) 

So, the Soviet Union has recognized that it now faces a crisis. If 

it wants to continue to have any credibility with Western Germany, and 

thereby persuade the West German capitalists and the West German people 

to finance their oil and gas pipeline 
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from Siberia, and if they want to continue to secure credit from the 

western democracies in order to keep their creaking economy going, they 

will, at least, have to pay the interest on the debts that are already 

outstanding. That costs the Soviet Union almost a half billion dollars 

just for the first payment that is corning up, and it means that they are 

going to have to be committed to subsequent payments. Now, that clearly 

shows the soundness of what the President is doing. 

Mr. Kell~: Okay, let's take another crisis point or situation. Our 

European allies, they have had massive demonstrations in the past year 

over American foreign policy saying that we are too adamant in our 

approach to Europe. There has been some fear that nuclear war might 

follow. 

Dr. Silber: Well, I think that is a misapprehension, and I think that 

misapprehension has been very carefully assessed by Axel Springer who 

believes that polls in Germany show that about 80% of the citizens in 

West Germany still recognize the United States as their closest ally and 

they are sharply in support of us. I think that the Reagan 

Administration ran the risk of creating hostility among its allies by 

leaving an initial appearance of not necessarily being in favor of 

nuclear arms reductions. That was a strategy that they planned--! don't 

think there's any question about that--in order to create the tension 

that they could then resolve, as they very effectively did. And there 

was a tremendous boomerang effect. Just shortly before the arrival of 

Brezhnev in Bonn to meet with Chancellor Schmidt, Mr. Reagan announced 

that we would be seeking a substantial arms reduction, outlined the terms 

of them, and sent his team to prepare for that meeting. And in that move 

he made clear that the United States certainly is in favor 
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of arms reduction, but we are not in favor of unilateral disarmament. 
~ ~ 

Mr. Reagan has been able to explode the myth of detente. Detente never 

existed. There never was a time in which there wasn't an arms buildup in 

the soviet Union. There was no arms race because the United States 

wasn't in it. But the Soviet Union was arming furiously, to their great 

' advantage vis-a-vis the United States. And what Mr. Reagan said was, in 

effect, •From now on, either we will have an arms race--in which the 

United States by virtue of its productive power can win (that is, win the 

arms race in the sense of being able to produce a preponderance of 

weapons that ,can clearly deter war), or the United States will insist 

that the Soviet Union get serious about arms reduction. 

Now, I think that that sense of realism quite captivated Europe. I 

read the German newspapers with great regularity, and I found the 

response to Mr. Reagan's speech was overwhelmingly favorable. I think 

that Mr. Schmidt found himself very much out on a limb, and he had to 

scramble back toward the center. He can't follow the line of Willy 

Brandt that the danger to world peace is primarily the United States. 

That song won't sell in Germany with most Germans, and Willy Brandt has 

been forced--even by the S.P.D.--to come to a more realistic assessment 

of what the Soviet threat amounts to. I think the Germans recognize the 

Soviet threat as a genuine threat. I think the En~lish do. Certainly 

Margaret Thatcher's party does. The French clearly understand it. 

Mitterand has been very concerned about the actions of West Germany in 

moving far too close to a rapprochement with the Soviet Union. And 

Mitterand does not approve of the idea of Mr. Schmidt being the 

interpreter of Brezhnev to the West. 

Mr. Kelli: Let's talk for a minute about the economy. You've always 
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supported the President's overall economic plan. we are now looking out 

for the administration's own estimates of the budget deficit for 1983, 

which is about $154 billion off the $45 billion from earlier this year. 

A lot of economists, including some of the most conservative, are saying 

it's time to rethink the whole thing--to get rid of some of the 

supply-side aspects. How do you respond to that? 

Dr. Silber: Well, I think that what Mr. Reagan tried to do economically 

and what he tried to do budgetarily and what he tried to do in terms of 

taxes, was all a breath of fresh air. We had pushed in a direction of 

consumption in the absence of production to the point that this nation 

could simply go bankrupt. 

Mr. Reagan has not proposed to cut the budget. That is one thing 

that I don't think has been made very clear. What he has proposed to do 

is cut back on the increases in the budget. , And I applaud the efforts to 

cut back on the increases in the budget and to recognize that there is a 

point at which you simply do not consume more than you produce. 

I recognize also that there is a reduction in incentive by having 

taxation reaching a confiscatory level, and tnat one can encourage 

investment and, through investment, encourage production through tax 

deduction. 

It is quite clear that Mr. Reagan demonstrated several things. First 

of all, by passing the tax cut and by passing the reductions in the 

budget increases, he won two incredible political victories and 

demonstrated a mastery of the le~islative process that we haven't seen 

' since F.D.R. Second, he has succeeded in reducing the interest rate to \
\ . 

some extent and the inflation rate to some extent. But none of these 

have been reduced enough, because of that deficit that you've spoken 

about. Unless Mr. Reagan can do something to reduce that deficit, I do 
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think that he will have some trouble in the bi-elections of 1982. 

Mr. Kelli: Which should he do? Should he raise taxes? 

Dr. Silber: Well, what I think he should do is to pass a deficit finance 

tax. I think he should pass a kind of national sales tax called •the 

Deficit Finance Tax• that has a sunrise and a sunset clause. Whenever 

the national budget is in deficit, the tax automatically comes into 

effect to restore the balance. Whenever there is a balanced budget, the 

tax automatically is taken off the books. And I think that would be a 

way that the administration and the people could remind the Congress not 

to spend more than we can take in. And when you do spend more than we 

can take in, then we're going to ensure the fiscal integrity of the 

country by having this Deficit Finance Tax. But the presence of the 

Deficit Finance Tax is a clear indication to the ordinary man in the 

street that things are out of balance. 

Mr. Kelli: One thing that the administration is reported to be 

considering next year, and in order to get the deficit in line, is 

cutting back on Title I aid to public schools. Do you support that? 

Dr. Silber: I think that some of the cuts that have been made in the 

Reagan administration I would not agree with. I think that the overall 

direction is to be commended. There is no question about that. But, for 

example, I would hope that there would be no curtailment of the Headstart 

Program. I would hope that there would be no curtailment of the programs 

in nutrition for pre-school children or for children in school. I would 

hope that there would be no curtailment in those educational programs 

designed to equip teenagers and young adults for gainful employment. 

Those are the most creative, constructive and productive forms of welfare 

that we offer in the United States, and it 
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seems to me that those should be · the very programs that the Reagan 

Administration or any business-oriented administration would want to 

support. So I hope that there will be a preservation of those programs. 

Mr. Kell~: He is also reported to be considering further cutbacks in 

school aid. Do you think that is reasonable? 

Dr. Silber: Well, in school aid you'd have to be more specific. You 

see, we have had a substantial decline in the number of live births in 

the United States so that a reduction of the number of students in the 

primary and secondary schools has taken place and many of the school 

districts did not make any cutbacks in response to it. In the 

universities, we haven't faced that cutback yet. We are probably going 

to face it very severely over the next ten years at the university and 

college level. 

Now there, I think the curtailment of student loans and work study 

programs could be very serious. But on the other hand, when the interest 

rate on student loans is raised from 7% to 9% and then from 9% to 14%, 

the value of the program has been vitiated in a very large extent. 

I personally have advocated what I refer to as a Tuition Advance 

Fund, under which students could receive from the federal government an 

advance for their tuition for up to three years of college and then would 

pay it back through a regular IRS deduction from their income over part 

of the rest of their working lives at 2% in the excess of $10,000 income, 

at 3% in excess of $20,000 income, and 4% in excess of $30,000 income. A 

program like that would, over a period of about 15 years, put the 

financing of college and university educations on a fundamentally sound 

basis in which the person who receives the greatest part of the benefit 

is the person who is paying the greatest part of the price. And at the 

same time it would be such an easy burden that every individual who 

wanted educational opportunity 
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could afford it. 

Mr. Kell~: The Department of Education. Are you pleased with the 

progress so far in the proposed dismantling of that Department? 

Dr. Silber: No, I don't think there's been very much progress made 

there. Almost one year ago I stronq!_y urged the Secretary of Education 

to form a blue ribbon committee to assess for him what the primary needs 

in primary, secondary and higher education were. 

be a committee put together with ~ with a 

I recommended that it 

budget that would only 
~ 

cover the expenses for meetings and the expenses for traveling, and that 

they be required to have their report in in six months. That six months 

has already passed. The group that he has brought together--a very 

distinguished group of people--had an eighteen months' assignment and 

they have a staff and a budget of 3/4 of a million dollars. By the time ..------------=-~------=---====--- -~- - -:----. 
they get through it will be late into 1982. It will be past the date of 

the bi-elections. It will be so late into the first term that the 

reforms that are necessary in the Department of Education can hardly be 

made in the first term of the Reagan Administration. I think that it is 

moving much too slowly. 

Mr. Kell~: What do you think will be his biggest problems in this second 

year? What would you like to see happen? 

Dr. Silber: Well, I would like to see him continue his leadership in 

foreign affairs and to continue his leadership in the defense budget on 

which a successful and realistic foreign policy depends. That's the 

overwhelmingly top priority. 

The second thing is, I would like to see him do something more 

effective to give his Reaganomics a chance--to make his supply-side 

theory work. He is going to have to get the interest rate down and the 

inflation rate down. And I think the best way 
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to do that is with a Deficit Finance Tax, a kind of national sales tax, 

to simply bring the budget suddenly into balance so that the government 

gets out of the credit market. When the government is no longer trying 

to borrow $80-100 billion, the interest rate will instantly decline, and 

when the interest rate declines, the inflation rate declines. When those 

two things happen, then I think there's a very good chance that the 

stimulation to the economy will be so great that it will have many of the 

delightful and sought-after effects that Mr. Reagan has promised. 

Mr. Kell~: Given that none of the taxes are popular, do you think that a 

national sales tax can be passed in a Congress? 

Dr. Silber: Well, I think that if he doesn't get it through, he's 

certainly going to put the burden on the Democratic Party to explain why 

they didn't pass it while they complain about his deficit. If he doesn't 

pass a tax, they are going to nail him with the deficit. If he tries to 

pass the tax and he fails, then the failure to balance that budget 

becomes a Democratic responsibility. 

I think that the realism that he has brought to this administration 

and the realism that he has carried to the country calls for a balanced 

budget. I hope he doesn't abandon that objective. He announced the 

objective of a balanced budget by 1984, and I hope he takes the steps 

necessary to achieve that objective. 

Mr. Kell~: And in your mind the costs of his policy, the cutting back on 

social programs and entitlements is not too high? 

Dr. Silber: Well, you see, survival is much preferable to disaster and 

to wipe-out. And this country is at the threshold of disaster. Either 

we are going to put our house in order very, very quickly in terms of 

foreign affairs, in terms of our defense position, in terms of our 

~ 
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economic life, or we are not going to survive. And I'm a survivor. And 

I believe in a program designed for survival. 

Mr. Kell~: Mr. Reagan is a survivor too. Is there any single action 

that he took--earlier we were talking about Poland--that hits you as an 

emotionally appealing one? 

Dr. Silber: Well, I guess the thing that revealed the man the best was 

his reaction to the assassination attempt. That was first class, with 

humor, with humility, with courage. The other decisions that he has made 

that demonstrate his greatest ability as a politician were in the matter 

of passing the tax reductions and the matter of passing the budget in his 

form. Those were political achievements reminiscent of F.D.R. The steps 

that he has taken in foreign policy to insist that arms reduction be 

bi-lateral, that the Soviet Union be recognized as having a runaway 

defense budget and that it be brought to terms were very important 

decisions. 

Overall, I would say the most important contribution he has made is 

to let the world know that the United States is still the leader of the 

free world--that this is a country, that the Soviet Union is a jail, and 

that the United States intends to organize world leadership in opposition 

to the Soviet domination of mankind. 

Mr. Kell~: PATCO. 

Dr. Silber: Oh, sorry, I missed that. That was a prime sense of 

realism. As you may know, some doctors from Boston University prepared 

one of the studies on the air controllers. And one of the things they 

mentioned was the great tension that some of the air controllers suffered 

under. And they found that one of the largest causes of that tension was 

the Union itself! That was never mentioned in the public report. These 

people were working for incredibly short hours at incredibly high 
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salaries with relatively small amounts of education and expertise. In a 

job which requires a high school diploma, and which requires maybe 20-25 

hours a week of actually being engaged in controlling activity, they 
. 

wanted somewhere between $35,000 - $40,000 a year, and they thought 

really that that wasn't enough. 

Well, the President had the good sense to recognize the flim-flam 

when he saw it. These people did not have the grassroots support of the 

ordinary blue-collar worker. The blue-collar worker has the nose for the 

labor flim-flam just as surely as the President. 

And those people also were federal employees. They had signed a 

no-strike pledge, and they had been reminded of it. And so the President 

said, for a change, let us expect people to behave in good faith. If 

they sign a pledge, we expect them to keep the pledge. If they promise 

something, we expect them to keep the promise. If they sign a contract, 

we expect them to obey and abide by that contract. And we're certainly 

not going to be impressed by the sentimental claims they make of being an 

oppressed people, because that is just flim-flam. Now all of that is 

what I mean by the realism that Mr. Reagan brought to the office. 

Mr. Kell~: Do you think he did anything you didn't like? 

Dr. Silber: Well, as I say, I didn't like the specific decisions on 

where some of the budget cuts were to be made because I think that any 

curtailment of nutrition programs for school children, any curtailment of 

the Headstart Program, any curtailment of the programs for the vocational 

training of young people are counterproductive to the very things that he 

himself wants. 

Mr. Kell~: Has your opinion of him changed this year? 

Dr. Silber: Yes, my opinion of him has changed. I had no idea that Mr. 
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Reagan was going to be such an astute, masterful politician. I just 

didn't have any idea. I knew that he was a conservative. That did not 

endear him to me particularly~ I happen to be a Democrat. But what I 

cared more about than anything else, after the four Carter years and 

after the two years with Ford and after the last two years with Nixon, 

was to see competence in the White House. I had no idea that he would be 

such an outstandingly competent politician. 
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Mr. Edwin Meese 
Counsellor to the President 
First Floor - West Wing 
White House 
Washington, D. C. 20500 

Dear Mr. Meese: 

January 26, 1982 

05 7339 

On Wednesday, February 10th, I will be hosting 
a visit to Washington by 50 financial and political 
supporters of our Party, the President , myself , and , 
of course , Senator Roth and Congressman Evans. 

I hope you can devote a few minutes that 
afternoon and provide these strong supporters of our 
Party with some insights on key events and policies. 

I will contact you directly in a few days to 
discuss our schedule. 

Thank you so much for your help. 

Sincerely 
~ 

Pier~ s. 
Governor 

du Pont, IV 
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The Honorable Edwin Meese III 
Counselor to the President 

of the United States 
The White House 
Washington, D.C. 20500 

Dear Mr. Meese: 

Enclosed is a copy of the letter which was recently 
forwarded to you by Lt. Colonel John E. Aubrey, Chairman of 
the Louisville Armed Forces Committee, inviting you to appear 
as the guest speaker at this year's annual Armed Forces Day 
Celebration in Louisville. 14 ~ t1'l.v 

While I realize the hectic schedule you must keep, 

057940 

I would appreciate your giving every consideration to accepting 
Lt. Colonel Aubrey's invitation. It would mean a great deal to 
many of my constituents . 

Thanking you in advance for your time and attention 
to this request and looking forward to hearing from you soon, 
I am 

GS:slh 

Enclosure 



-- LOUISVILLE ARMED FORCES COMMITI'EE 
600 FEDERAL PLACB, BOX 59 

LOUISVILLE, KENTUCKY 40201 

Honorable Edwin Meeae 
Counaelor to~ Preaideot 
l'ir•t Floor• Weat Will& 
Tbe White llOuae 
Wuli_iqtcm_. D. C • . 20500 

. Dear Mr. "Meen: 

19 January 1982 

AmwallJ for the pa•t flft:,-fiw ,-ear• the -i.ou1av111.e Armed rorcea CODPittee" ha• 
•J>Oll•or•d a Arllle4 Fore.a• Day CelebratiOll. Thi• event traditton.all7 u attendad by 
approx1mat•l7 one tbouaand anabera ao4 guesta. Coagreaaloaal clelegatee; nation.al, 
regional, and local politleal peraonagu; repreaeutatlvea froa the private aector; 
and an:iben, both actlff net retlrad, frca all tile Armed Forea have attended eluca 
the affair'• lDceptioD b 1919. 

We tab pride ta die fact tbat our Armed l'orcea Day Celebration ia the foremost 
aatbering of its kind ill the country. It la our Natiola'• oldeat coutiauoua Armed 
Force■ Day C.lebratioa. Preaidellt Gerald. I.. Femi (1976) • General Joba J. Perahln& 
(1919), Boward"~" Calloway, Secretary of Anq (1975), ad moat recently General 
Russell Daugherty (1981), are au.bered oa our roster of peat apeaker• over the 
yeara. 

Thi.a year'• Celebration ta planed for i'Tt.day, 14 May 1982. We would conalder it 
aa honor if you could fin4 time from your extremely busy •c:hedule to serve aa our 
gue•t apeaker f~ the occaaioc. t'bla VOt.114 cORtlmaa the traditioll of having gueat 
apulcera vho are singularly dedicated to the 4em0cratlc ideal fovnded on a atrona 
national defen••• and vho can articulate theH concepta to a receptive audience. 

Lieutenaat Colonel John Aubrey, Aaaod.ate Chief of Police. Louinill•• · rantucky. 
and also a LieuteiMlllt Colonel ill the u. s. Anty &uerve. la tbia year'• Chai.rmn 
ad the point of contact. Colonel Aubrey can be reached at (502) 581•3544, aac1 
1206 lllbon Avenue. Louisville. Emltuck7 40204. 

Siaeerely, 

JOUN&. AIJBRIY 
LTC, USU 
Qiatraa 
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LOUISVILLE ARMED FORCES COMMITTEE 
600 FEDERAL PLACE, BOX 59 
LOUISVILLE, KENTUCKY 40201 

PHONE 502 582-5602 

SPONSORS OF 

J 
3 FEB 1982 

America's Oldest and Most Colorful National Defense Dinner 
CAPTAIN THOMAS C. WARREN (USN) 

V ice Chairman 

MAJOR NEIL WOODCOCK (AIR FORCE) 
First V ice Cha irman 

Honorable Edwin Meese 
Counselor to The President 
First Floor, West Wing 
The White House 
Washington, D. c. 20500 

Dear Mr. Meese: 

19 January 1982 

Annually for the past fifty-five years the "Louisville Armed Forces Committee" has 
sponsored an Armed Forces Day Celebration. This event traditionally is attended by 
approximately one thousand members and guests. Congressional delegates; national, 
regional, and local political personages; representatives from the private sector; 
and members, both active and retired, from all the Armed Forces have attended since 
the affair's inception in 1919. 

We take pride in the fact that our Armed Forces Day Celebration is the foremost 
gathering of its kind in the country. It is our Nation's oldest continuous Armed 
Forces Day Celebration. President Gerald R. Ford (1976), General John J. Pershing 
(1919), Howard "Bo" Calloway, Secretary of Army (1975), and most recently General 
Russell Daugherty (1981), are numbered on our roster of guest speakers over the 
years. 

This year's Celebration is planned for Friday, 14 May 1982. We would consider it 
an honor if you could find time from your extremely busy schedule to serve as our 
guest speaker for the occasion. This would continue the tradition of having guest 
speakers who are singularly dedicated to the democratic ideal founded on a strong 
national defense, and who can articulate these concepts to a receptive audience. 

Lieutenant Colonel John Aubrey, Associate Chief of Police, Louisville, Kentucky, 
and also a Lieutenant Colonel in the u. s. Army Reserve, is this year's Chairman 
and the point of contact. Colonel Aubrey can be reached at (502) 581-3544; and 
1206 Ellison Avenue, Louisville, Kentucky 40204. 

Sincerely, 

~~Af:r 
LTC, USAR 
Chairman 

FIFTY -SIXTH ARMED FORCES DINNER 
FRIDAY, MAY U , 1982 
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Honorable Edwin Meese 

Copy Furnished: 
Honorable M. Gene Snyder 
House of Representatives 
Washington, D. C. 20515 

19 January 1982 
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t/b/d 

Forces Committee 

24-Feb-1982 
Page 30 

Letter from Congressman Gene Snyder with letter attached (we never rec'd) 
- from LTC John Aubrey, USAR and Chairman of the Louisville Armed Forces 
Committee inviting EM III to be guest speaker at annual Armed Forces Day 
Celebration, nation's oldest continuous Armed Forces Day celebration. 
Other speakers include Gerald Ford, General John Pershing and Bo Calloway. 
CONTACT: Aubrey at 502/581-3544. 




