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February 22, 1982 

~!EMORANDUH FOR BUD NANCE 

FROM : CRAIG L. FULLER 

SUBJECT: Private Sector Survey 

t2..£ If?~ /4,/ 
_)1--pt!J 
FCq99 
~/l.?J/J.5 
6~~3' 

We are not appointing Gary Neese to the Real Property 
Review Board because it involves government personnel 
only . I do, however, strongly recommend him for the 
Private Sector Survey_:_ 

Attachment 



---
-'-// 

AMERICAN RETAIL FEDERATION 
16 16 H S TR EE T N . W . 

GARY R . NEE S E 
VICE P R ESIDENT 

Mr. Cra ig L . Fuller 
Assistant to the President 

f or Ca binet Affai rs 
Th e White House 
Washington, D. C . 20500 

Dear Craig : 

W ASH I GT0N . D . C . 20006 (2 0 2 ) 783-797 1 

February 19, 1982 

I am very interes t e d in being appointed to the new Real 
Property Re view Board tha t will be created in the next month. 

As you remember , I h a v e my resume already on file with 
Pen Jame s so, therefo r e, my paperwork is currently in the 
s y s t e m. 

I would v ery muc h appreciate your help in securing an 
a ppo intment to thi s Board . I feel I can make a most positive 
con tr ibution that would assure that your Administration's 
interes t s would be best serv ed. 

P l ease let me know i f y o u feel I can be of assistance in 
this a ppo intee capacity . 

Enclosure 

Gary R. Neese 
Vice President 
Administration & Policy 

P. S. (Craig , I also forwarded this request to Mike) 

GN/ww 
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Panel Expected to Sneed 0 
By Myron Struck 

WMll lnglOn Po~\ Stall Wri t-Or 

The White House is expected to 
set up a high-level panel within the 
next month to speed up disposal ,of 
federal property that is not used or 
needed. 

The move to create a Real Prop­
erty Review Board, as outlined in 
President Reagan's fiscal 1983 bud­
get, is part of an administration plan 
to sell off federal property as a way 
of raising more than $4 billion in 
new revenues by fiscal 1984. , 

Under the president's proposals, 
the government no longer would do­
nate federal land and buildings to 
state and local governments, except 
for use as correctional facilities. That 
exception is made, according to the 
budget, "because of the president's 
strong commitment" to helping state 

• t nd local governments upgrade their 
criminal justice systems. 

,The government also would no 
'J longer donate land to colleges and 

nonprofit groups or offer it at dis­
count prices. 

In addition, federal agencies 
would no longer be able to buy the 
surpl\ls properly of oLher agencies llL 
discount prices. Instead the agencies 
would have to pay the full price "to 
improve asset management and ex­
pose acquisitions to budgetary re­
view," according to the budget. 

It would be the primary job of the 
new Real Property Review board to 
set policy on property disposition 
issues and to arbitrate disputes. 

Since January, a task force head­
ed by Darrell M. Trent, Deputy Sec­
retary of Transportation, has been 
preparing the formal plan for Pres­
ident Reagan. Trent, executive di­
rector of a Real Property Review 
Board created during the Nixon ad­
ministration and then allowed to 
lapse, presented the plan to the 
White House last week. 

Tho change in policy for donating 
government property is expected to 

draw criticism from the groups Lhat 
have benefited in the past, as well as 
some members of Congress. Already, 
the House Government· Operations 
Committee is planning a review. 

In 1981, for instance, the govern­
ment donated a lighthouse in St. 
Mary's County, Md., to the state for 
use as a park; land in Crisfield, Md., 
that had been set aside for a Coast 
Guard family housing area to the 
local school system, and part of the 
Manassas Air Force Station in Vir­
ginia to the Prince William County 
school system. 

Reagan hM
1 

supported changing 
the policy slhce. before he was 
elected, according to an 0MB offi­
cial. Proponents of the change have 
pointed to an earlier study by the 
General Accounting Office . that 
found instances when properties 
were not used for the reasons for 
which they were donated. 

0MB expects to raise $GO million 
in fiscal 1983 and $250 million in 

Al9 -~ 

·y § 1()§ 

fi scal 1984 by changing these policies 
and making sales to the public more ·• 
compeLitive. 

The effort to bring more unused · 
federal property to market could add 
another $1 billion to the federal 
treasury in fiscal 1983 and $4 billion 
a year in fiscal 1984 through fiscal 
1987. 

Now, property disposals are han­
dled primarily by the General Ser­
vices Administration and the Inte­
rior Department. As proposed now, 
the White House-level review board 
would have five to seven members, 
four from the federal government. 

"Part of the reason a board such 
as t.his is necessary are the many 
claims that are often voiced on a 
piece of property," Trent said, add- ' ' 
ing that now there is no "higher au- · 

· thority" to serve as arbitrator. 
"If we can emphasize clearing ti­

tles, and making land available that 
the private sector wants, then we'll 
be doing what the president wants." ... ; 
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March 18, 1982 

Der s_nator Hollings: 

. ,e to th nk you for your February 24 
1 tt r, coai ned by the enth:·e sout Carolina del gation, 

ronqlv ndorsing Mr. John a. Lumpkin, Sr., for appointment to 
th ~a. ~1 to conduct the Private Sector ~urvey on Cost Control 
i~ the F ~ ral qovernment. 

e v rv P reci te hnvin . your co mcnta on Mr. Lump.,in ' 
backqr"" und d he aualification which he could b-ring to this 
pan~l. n yout" beh lf, I have trans itted yout' recommendation 
to t e ite ou •• ~ f!taff . l'\ber r sponsible for this important 
end avor . L e assure you that your vi ws ill be given most 
car ful con- i _r~ io . 

~ith best wi hes., 

Sincer ly, 

Kenneth ~. Duberstein 
A istant to the President 

The nonorabl Ernest f. Holling 
United St ts Sen te 
fasbinqton, D • • 20510 

KMD/CMP/KIR/Lpt{ KM0-5:48) 
cc: w/copy of inc., Janet Colson for appropriate ACTI ON 
WH RECORDS MANAGEMENT HAS RETAINED ORIG. I NC. 



-BUTLER DERRICK 
3D OlsTRI~, SOUTH CAROLINA 

SAUL D. WEINER 

ADMINISTRATIVE ASSISTAKf' 

133 CANNON HOUSE O FFICE BUILDING 

WASHINGTON, O.C. 20515 
(202) 225-5301 

COMMITTEES: 

RULES 

SELECT COMMITTEE O N AGING 

~ongrcss of tbt ltnittb ~ tatts 
11,ouse of l\epresentatibes 

ma~iugton, !\.Qi;. 20515 

February 24, 1982 

The Honorable Ronald Reagan 
President of the United States 
The White House 
Washington, D.C. 20500 

Dear Mr. President: 

DISTRiB OFFICE$_, 

Posr OFFICE Box 4"126 
A NDERSON, SOUTH CAROLINA 29822 

(803) 224-7401 

DISTRICT MANAGER 

BARBARA GAINES 

5 FEDERAL BUILDING 

211 YORK STREET, N.E. 
AIKEN. SOUTH CAROLINA 29801 

(803) 649-5571 

129 FEDERAL BUILDING 

G REENWOOD. SOUTH CAROLINA 29646 
(803) 223-8251 

0630 50 

During the White House news conference of February 18, you 

/

announced the creation of a private sector, blue ribbon panel, the 
purpose of which is to identify waste and increase the efficiency 
of the Federal Government. It is therefore, with a great deal of 
pleasure that we recommend for an appointment to this panel a South 
Carolina businessman whose extensive experience qualifies him for 
the position. 

A graduate of the University of South Carolina and Harvard Law 
School, John H. Lumpkin, Sr. was with the New York law firm of White 
& Case prior to World War II. He served as a Lt. Commander in the 
U.S. Navy and received the Secretary of the Navy Commendation Medal. 

Following the war, Mr. Lumpkin was a partner in the law firm of 
Boyd, Bruton & Lumpkin until he joined the South Carolina National 
Bank as Senior Executive Vice President. He was elected President 
and Director of the Bank in 1965 and in 1970 was e l ected Chairman of 
the Board and Chief Executive Officer. Presently, he is retired and 
serves as Honorary Chairman of the Board of South Carolina National 
Corporation and Chai rman of the Executiv e Committee . Further, he i s 
"Of Counsel" with the law firm of Boyd, Knowlton, Tate and Finlay. 

Among his many credits, Mr. Lumpkin is a director and past 
president of the South Carolina State Chamber of Commerce and past 
president of the South Carolina Bankers Association. He is a 
director of the CSX Corporation, the Columbia, Newberry & Laurens 
Railroad Company, South Carolina Electric & Gas Company and several 
South Carolina Insurance Companies. 

In addition, Mr. Lumpkin is a Trustee of Brookgreen Gardens, 
The South Carolina Foundation for Independent Colleges and the 
Business Partnership Foundation of the University of South Carolina. 

THIS STATIONERY PRINTED ON PAPER MADE WITH RECYCLED FIBERS 



John H. Lumpkin,Sr. has a lifetime of experience in dealing 
with both the public and private sector in this country. He would 
be a tremendous asset to your task force and we respectfully request 
that you appoint him to serve in this capacity. 

With kindest regards, 

Sincerely, 
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.,. 
OONALp • MITCHELL 

31ST DISTRICT, NEW YORK 

COMMITTEES: 

ARMED SERVICES 

SUBCOMMITTEE ON 
MILITARY INSTALLATIONS 

AND FACILITIES 

SUBCOMMITTEE ON 
MILITARY PERSONNEL 
AND COMPENSATION 

RANK(NG MINORITY MEMBER 

Qtongrtss of tbt llnittb ~tatts 
J,ouse of 1'epresentatibes 

ffia~ington, 39·"· 20515 
SUBCOMMITTEE ON 

INVESTIGATIONS 

ASSISTANT REGIONAL WHIP 

Mr. Kenneth Duberstein 
Congressional Liaison 
The White House 
Washington, D.C. 20500 

Dear Ken: 

March 1, 1982 

Enclosed is a copy of a memo I received from my 
district office which outlines the desires of Mr. 
Sam DiSpirito to volunteer his services for the 
President's program to find deficiencies in Federal 
agencies. 

2305 RAYBURN HOUSE 
OFFICE BUILDING 

WASHINGTON, O,C. 20515 
TELEPHONE (202) 225-3665 

DISTRICT OFFICES: 

319 NORTH MAIN STREET 

HERKIMER, NEW YORK 13350 
(315) 866-1051 

100 WEST MAIN STREET 
JOHNSTOWN, NEW YORK 12095 

(5 I 8) 762-4508 

CITY HALL, LIBERTY PLAZA 
ROME, NEW YORK 13440 

(315) 339-0013 
(MON-WEO.FRI) 

6 STEUBEN PARK 
UTICA, NEW YORK 13501 

(315) 793-8147 

Any information you may have on how this program 
will be implemented and who Mr. DiSpirito should con­
tact would be greatly appreciated. 

Thank you for your time and effort. 

DJM:pgm/m 
Enclosure 
cc: Mr. Sam DiSpirito 

' 

J.'~ 
of Congress 
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INTR 

TO: 

FROM : 

PAUL 

KITTY 

0 ALD J. MITCHELL 

DAT E: 
FEB. 25, 1982 

SUBJECT: FILE: 

San :) :.Spirito 
230 Booth Street 
Ut i ca, -· · Y. 

The above name d con s t ituent stopped by the office an d wants to volunteer 
to judge deficiencies in f e deral agencies as mentioned in President Reagan's 
r ecen t press conference. He could only do thi s locally and not in Washington. 

(call me on thi s } 

,.., 
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o .. b !'l 1· of the Pr sid nt , I want to .ac-knowl~dqe and thank 
1ou for vour M.:,rch l letter r€:\commnndin~ ?tir .. Steve11 Seiden 
for aroointment to the Proai~nt •s Privit~ S~etor Task ~oree 
on Co .. t Control in tne Fe el'.'al Gov~rnritent , as well a$ your 
i- re Z?r.ks ahem · U,e- goal of this new task force .. 

pDr~ciat:.e your interest in writing reqardinq this matter , 
na pl•~ • ~ ; e as;;ur d that I ha".re for~e-rd-!ld j•our comm nbi , 

,long 1th .r . Seid n • s background rnat~rial , to th& appl'.'O ... 
pri te of='fici.els here for careful consideration . 

qenneth M. Duberstein 
A~sJ .. stant to the President 

The ao orabl L . A. • '.in" Ha:falis 
pr,:.s ntative#. 

t,in •ton 1 D. C. 205.1.5 

KMD:CMP: NAP 

cc : w/copy of inc, Janet Colson , Private Sector Survey 
Room 115 - for appropriate action ' 

h"H RECORDS MANAGEMENT WILL RETAI N ORIGINAL I NCOMI NG 



... 
L.A. "SKIP" BAFALIS WASH~ Ol'l'ICE1 

"',. 10TH D ISTRICT. FLORIDA 2433 RAYBURN HOIISE 0P1'JCE BulLDJNQ 

WASHINQTON. 0 .C. 205111 

202-2%5-2.538 
5 
- WAYS AND MEANS COMMITTEE Congress of tbc ittnittb ~tatts 

J,ouse of l\epresentatibt5 
UtufJfngton, ~.~. 20515 

DISTRICT OFl"IC£S1 

Ro0M 106, FEDERAL BulLOJNQ 

FORT MYERS, F'LoRIDA 33901 

813-334-4424 

t. ...,. 8UBCOMMITTEES; 

PuBLIC ASSISTANCE AND 

UNEMPLOYMENT CoMPENSATION 

TRADE 

The Honorable Ronald Reagan 
President of the United States 
The White House 
Washington, D. C. 20500 

Dear Mr. President: 

March 1, 1982 

700 VJJIQJNJA AVENUII 

P'ORT PIERCE, l'\.oRJDA S34SO 
305-'65-3710 

063186 

Your decision to establish a Private Sector Survey on Cost Control in 
the Federal Government is an excellent one. And I feel certain it will 
result in the saving of billions of dollars. 

Since the makeup of this group will be critical to its success, I am 
taking the liberty of suggesting Mr. Steven Seiden, partner in the Wall 
Street firm of Herzfeld and Stern. 

As you can see from the enclosed resume, Mr. Seiden has wide experience 
in this area and I feel certain could prove an extremely valuable member 
of the survey team. 

Thank you for your kind consideration in this matter. 

With best wishes and warm personal regards, I am 

LAB/mkm 

THIS STATIONERY PRINTED ON PAPER MADE WITH RECYCLED FIBERS 
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WASHINGTON, D. C . 20510 

ROGER W . .JEPSEN 
IOWA 

The President 
The White House 
Washington, D.C. 20500 

Dear Mr. President: 

March 6, 1982 

Without reservation I strongly recommend Steven Seiden 
of New York for a position on the recently announced 
Private Sector Survey on Cost Control in the Federal 
Government. 

A general partner of Herzfeld and Stern, one of the 
country's most respected investment banking houses, 
Mr. Seiden has specific experience in the area of cost 
control. Fifteen years at the top of · a highly compet­
itive industry makes that experience all the more 
valuable. 

Mr. Seiden's extensive volunteer commitment speaks for 
itself. A leading member of numerous professional and 
philanthropic organizations, he has demonstrated as 
much initiative and creativity in these areas as in his 
business life. 

Steve Seiden offers a unique and practical perspective 
to the Private Sector Survey on Cost Control. He will 
do credit to the commission's work. I urge you to give 
his application the strongest consideration. 

Respectfully yours, 

sen 
United St s Senator 
I O W A 
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THE WHITE HOUSE 

W ASH IN G T O N 

April 26, 1982 

Dear Mr. Lantos: 

As Admiral Nance is deeply involved in establishing the 
President's Private Sector Survey on Cost Control in the 
Federal Government, he has asked that I respond to your 
March 25, 1982 letter requesting information concerning 
Dr. Otto Ambros' connection with the United States 
Department of Energy. 

The Admiral informed me that his March 16, 1982 letter 
to you providing a summary of Dr. Ambros' business 
activities since his release from prison was drawn 
from public documents provided to us by J. Peter Grace 
during the normal clearance process. Review of this 
material does not, unfortunately, illuminate Dr. Ambros' 
contacts with the Department of Energy. 

Since Dr . Ambros has never been considered for an appoint­
ment in the Administration, we have not collected information 
concerning him or his activities, except as they may relate 
to an appointee. In view of this, I suggest you contact 
the Department of Energy directly for whatever information 
that may be contained in that organization's files. 

The Honorable Torn Lantos 

Sincerely, 

Orig. signed by FFF 

Fred F. Fielding 
Counsel to the President 

United States House of Representatives 
Washington, D.C . 20515 

bee: Kenneth Duberstein 
Craig Fuller 
James W. mud) Nance 

,, .,, 



THE WHITE HOUSE 

WASHINGTON 

April 20, 1982 

MEMORANDUM FOR CRAIG L. FULLER 

FRED F. FIELDIN~ ,,,,.,... FROM: 

SUBJECT: Na nce Correspondence With Representative Lantos 

I ha v e reviewed Admiral Nance's draft response to Congressman 
Lan tos ' inqui r y concerning Dr. Otto Ambros' contact with 
t h e De par tment of Energy. During the review, my staff 
discu s s e d Mr . Lantos' request with the Admiral and examined 
all docume n ts located in the White House filing system 
t hat c ould bear on this matter. 

It a ppe a rs that we have no information on Dr. Ambros' 
activities other than that supplied to us in confidence 
i n conjunc tio n with J. Peter Grace's clearance for 
appointme nt . However, Dr. Ambros' contacts with American 
firms and the Department of Energy are a matter of public 
record . In vie w of this, I have, with Bud Nance's 
concu r rence, responded to Mr. Lantos' inquiry by suggesting 
that h e c onta ct t h e Department of Energy and the Library 
of Congress . For your information, a copy of the reply 
is attached , t o gether with the material you provided to me. 

I apprec iate your b ringing this matter to my attention. 



REC'D. CA APR ~- ', 1982 

'82 APR 28 A12 :13 
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MEMORANDUM 

THE WHITE HOUSE 

WASHINGTON 

April 19, 1982 

FOR: FRED F. FIELDING 

FROM: D. EDWARD WILSON, JR~~4: 
SUBJECT: Nance Correspondence With Rep. Lantos 

On the rebound from our April 15 exchange, I have reviewed 
this matter. Attached are draft responses for your review 
and comment or signature at Tab A. The first informs 
Craig of your review. The second explains to the 
Congressman that we have no records of Dr. Ambros' 
working for the Department of Energy and that Admiral 
Nance's earlier letter was drawn from press accounts 
of Dr. Ambros' activities. 

The Admiral's suggested response to Rep. Lantos' most 
recent letter is attached at Tab B, together with CF's 
memorandum to you and mine to you of April 15, 1982. The 
initial exchange of correspondence between Lantos and 
Nance is attached at Tab C. 

Admiral Nance explained to me that the Department of Energy 
has no record of Dr. Ambros' contacts with the agency. 
The Tab A draft suggests to Mr . Lantos that he consult 
the Library of Congress for information and otherwise 
ask DOE for assistance. I think we should not be in the 
business of providing the Congressman with information 
he can obtain as easily as we. 



MEMORANDUM 

THE WHITE HOUSE 

WASHINGTON 

April 15, 1982 

MEMORANDUM FOR FRED F. FIELDING 

FROM: D. EDWARD WILSON, J9, /,/f:./4 
SUBJECT: Nance Correspondence with Rep. Lantos 

At your request, I have reviewed the attached correspondence 
in which Admiral Nance responds to Rep. Lantos' request for 
information concerning Otto Ambros' services for the Department 
of Energy. As you no doubt recall, Dr. Ambro s was sentenced 
to eight years in prison for his activities on behalf of the 
Nazi regime during World War II. 

Upon review of Bud's letter, my concern ~a s that it failed 
to list Dr. Ambros' work for W. R. Grace & Co. I discussed 
this with the Admiral and was informed that Bud had explained 
the Ambros-Grace connection to Rep. Lantos in previous cor­
respondence. The Congressman, it appears, urged the President 
by telegram to remove Mr. Grace from the Private Sector 
Survey because of his association with Dr. Ambros. The (,/ k, 
Admiral responded to that telegram wi ' e help of Grace V ~ 
personnel. I have not seen the earlier correspondence as V / ~ 
Bud's files are still in boxes at the Survey office. / }c V > ,,( 

. h . \T'r1/ In view oft e earlier correspondence, I reco end that you 
approve Bud's response by checking t he space provided on . j\ 

Craig's memorandum to you. In addition, I suggest you thank ,. _J..,,/" ~~­
Craig for providing us t h e opportunity to review this matter; ~. ~ ~ V 
absent the earlier letter from Bud, the present response r;.,r ' · / 
presented major problems. ~l(,n y""' 

~::t 
1:0 zyv ✓ 
~ 1. ~b 
~ y(,{ 

> 
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THE WHITE HOUSE 

W AS HIN G T O N 

April 14 , 1982 

MEMORANDUM FOR FRED FIELDING 

FROM: CRAIG L . FULLER c.5-
SUBJECT: Nance Correspondence with Congressman Lantos 

Bud Nance provided me with the attached reply to Congressman 
Lantos who wrote and asked several questions about Dr . Otto 
Ambros who is associated with Peter Grace . 

I see no problem with the attached letter, but thought you 
should review it since it involves the Private Sector Survey 
project. 

cc: Ken Duberstein 

Counsel's Office: 

has no objection 

other: 

requests changes indicated 



Congressman Tom Lantos 
1123 Longworth Building 
Washington, D. C. 20515 

Dear Congressman Lantos: 

THE WHITE HOUSE 

WASHINGTON 

April 13, 1982 

I have obtained the following information for you concerning 
benefits the U.S. Government has received from Dr. Otto Ambros. 

As I am sure you know, 24 executives of I. G. Farben were 
brought to trial after World War II. Dr. Ambros, along with twelve 
others were convicted. After he served his sentence to pay for his 
crimes, he was released by Allied authorities. In the years follow­
ing his release, Dr. Ambros served in the following companies: 

Country 
Consultancies 

England 

France 

United States 

Directorships 

Germany 

Germany 

Germany 

Company 

Distillers Limited 

Pechiney 

Dow Europe 
(Switzerland) 

Suddeutsche 
Kalkstickstoff-
Werke (SKW) 

Hibernia now 
Veba A.G. 

Scholven-Chemie 
A. G. - now Veba 
Oel and Chemische 
Werke Huls 

Owner 

Public 

Public 

Public 

German 
Government* 

German 
Government* 

German 
Government* 

Activity 

One of the largest 
U.K. chemical com­
panies 

Chemicals 

Second largest U.S. 
chemical company 

Fertilizers 
Carbide Derivatives 

Coal/Cokery/Ammonia 

Oil Refinery/Plastics/ 
Chemicals 

* Under the accepted Governments of Chancellors Adenauer and Erhard 



~ - -------- -

Congressman Tom Lantos 
Page Two -

Country 

Germany 

Germany 

Germany 

Germany 

Chairmanship 

Germany 

Company 

VIAG 

Phenolchemie 

Grunzweig and 
Hartman 

Feldmuhle A.G. 

Knoll 

Owner 

German 
Government* 

50% German 
Government* 
50% other 
coal/tar 
companies 

Public 

Flick KG 

April 13, 1982 

Activity 

Power/Aluminum 

Phenol Synthesis 

Roofing and other 
materials 

Paper/Cartons 

74% Arnsperger Pharmaceuticals 
Family 
25.1% Chemie­
Grunenthal 

In the capacities shown above, Dr. Ambros had contacts with numerous 
officials from Allied countries including ERDA. 

In 1976, a team of chemists and engineers were formed in Germany 
under Dr. Ambros to develop and operate a plant for the hydrogenation 
of coal in a scale of 4 million tons/year at the former I. G. Farben­
industrie. This "Hydrocircle'' became known in the United States. As 
a result, a meeting was held in Mannheim in the fall of 1976 when ERDA 
representatives were present. There was interest in ERDA in partici­
pating in the pilot plant to be constructed at Veba-Chemie in Scholven. 
Whether this participation was actually done, I have not researched; 
however, ERDA did participate in this investigative meeting. 

The DOE and/or ERDA do not have records that would answer the 
questions you asked in the detail you requested. However, with Dr. 
Ambros' involvement in the companies shown and his special knowledge in 
hydrogenation of coal, we know there were productive contacts between 
Dr. Ambros and U. S. energy officials. 

Sincerely, 

~i.l~--
t:15ames W. Nance 

l 



TOM [.ANTOS 
CALIFORNIA 

W ASHIN G l ON OFFICC : 

1123 L ONGWORT H BUILDING 

WA SH INGTON. 0 .C. 20515 

( 202) 225- 353 1 

CALIFORNI A OFF"ICES : 

5 2 0 EL CAMI NO R E AL 

S urTC 800 

5 .-..t! MATEO . CALIF"OR NIA 944 02 

(41 5) JH-03 00 

CITY HALL 

9 0T H A N O SUL LIVA N AVENU C: 

tJAL Y CITY, C ALlr" OR N I A 940 15 

(415) 992-4500, CXT. 2 35 

<!Congress of tbe Zhtniteh ~tates 
,r,ouse of l'\epresentatibes 

Wa.1>bington, ;'D.~. 20015 

25 T--far ch 19 82 

r . James W. Nance 
Deputy Assistant to the Pr esident 

for National Security Affai r s 
The Hhi te House 
Washin g ton, DC 20 500 

Dear Mr. Nance: 

FOREIGN AFFAIRS 
COMMITl"EE . 

SUBCOMMITT CC: ON CUROPC AN O THC: 

MI O OLC: CAST 

SUBCOMMITTFr ON A SI AN AN O 

PAClf"IC A f"f" A IRS 

GOVERNMENT OPERATIONS 
COMMITTEE 

SUBCO MMITTEE ON ENVIRONMENT, ENERGY, 
AND NATUHAL R LSOURCE S 

SUBCOMM ITTCE ON G OVERNM ENT ACTI\IITIC S 

AN D TRANSPOR T ATION 

SELECT COMMITTEE 
ON AGIN G 

S UBCOM M ITT E E ON RETIRCM E NT INCOME 

ANO EMPLOYM E l'IT 

SU BCOMMITl' t:£ ON H OUSI NG AND 

C ON S U MER l,.,,,. C:RCST S 

This wi ll confirm my telephone conversation with you 
regarding your letter of March 16th. Without addressing 
the basic issue, may I ask you to provide me wi thout 
delay the ful l particulars of Dr. Ambros' service s for 
the Uni ted States Department of Energy, including 

1 . the person who hired Dr. Ambros, 

2. the perio d of employment, 

3. the service(s) performed, 

4. the compensation he received, 

5. and all other relevant materials and documents 
concerning the employment of this .azi war criminal 
by t h e govern~ent of the United States. 

Sincerely, .. ----

/6-w 
TOH LA~TOS 
Member of Congress 

TL/bd 
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THE WHITE HOUSE 

WASHINGTON 

. f>-----· 
. ~ jdt~r~~ 
~ -7PI~ Jj-r~-

F I). 



.. . 
- ,,_,.,...., 
._,·- . ,, 

FROM: JAMES W. NANCE;:,· 
.J .• 

SUBJECT: 
of ,J 

After reviewing a recent summary of Congressional Correspondence, 
you asked for further details regarding an in uir from Con £_ess ~ 
ma • .-......... ~ - - -~-- (D-California) concerning- the appointment of 
Peter Grace ...,_.......,;;~..._ ....... =.. .............. =~--=-~,_J,,~~Y. t ontr.Q i.11 
tha.E.edetal Government. 

Mr. Grace has provided us with the following information: 

o Dr. Otto Ambros, a scientist with special expertise 
in coal chemistry, was tried and convicted as a war 
criminal at the Nurernburg trials. His crime was the 
use of slave labor in the chemical plant he operated 
for I. G. Farben during the war. He served several 
years of his sentence and was released by the Allied 
Powers. 

o Some years later, W. R. Grace and Company employed 
Dr. Ambros, strictly as a technical consultant and, 
now an old man, he remained on the Grace Company 
payroll until the end of last year. 

o During the pyriod of employment as a consultant to 
w. R. Grace and Company, Dr. Ambros also was a 
consultant to companies such as Distillers Limited 
of England; Pechiney, the French chemical giant; 
and Dow Europe of Switzerland. He served as well 
as a Director of six German complexes operated by 
the German State during the tenure of Chancellors 
Adenauer and Erhardt, both well known for their 
pro-Israel policies. He was also the Chairman of 
Knoll, a pharmaceutical subsidiary of the well-
known chemical corporation, BASF. Even more recently 
Dr. Ambros' services were used by the Department of 
Energy. 



-2-

o Dr. Ambros was employed as a consultant to W. R. Grace 
and Company only after his release by the Allied Powers, 
presumably having paid his debt to society, at least as 
determined by the Nuremburg judges. 

As you know, Mr. President, Peter Grace has a long and 
distinguished career of service to civic, charitable, and church 
organizations. His seventeen years of Treasurership of the 
National Jewish Hospital in Denver should serve as ample evidence 
that he does not support or condone war crimes, anti-Semitism, 
slave labor, or similar outrages against civilization. 

cc: Ken Duberstein 
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THE-WHITE HOUSE 

WASHINGTON 

March 16, 1982 

Dear Congressman Lantos: 

Your telegram regarding the appointment of J. Peter Grace to 
chair the President's Private Sector Survey on Cost Control 
has been forwarded to my attention. 

r--
It is true that Dr. Otto Ambros, a brilliant scientist with 
special expertise in coal chemistry, was tried and convicted 
as a war criminal at the Nuremburg trials. His crime was the 
use of slave labor in the chemical plant he operated for 
I. G. Farben during the war. He served several years of his 
sentence and was released by the Allied Powers, presumably 
having paid his debt to society, at least as determined by 
the Nuremburg judges. Some years later, W. R. Grace and Com­
pany employed Dr. Ambros strictly as a technical consultant 
and, now an old man, he remained on the Grace Company payroll 
until the end of last year. During that period, Dr. Ambros 
also was a consultant to companies such as Distillers Limited 
of England; Pechiney, the French chemical giant; and Dow 
Europe in Switzerland. He served as well as a Director of 
six German corporations, four of them industrial complexes 
operated by the German State during the tenure of Chancellors 
Adenauer and Erhardt, both well known for their pro-Israel 
policies. He was also the Chairman of Knoll, a pharmaceutical 
subsidiary of the well-known chemical corporation BASF. Even 
more recently, Dr. Ambros' services were used by the Depart­
ment of Energy. 

Mr. Grace has a long and distinguished career of service to 
civic, charitable, and church organizations. His seventeen 
years of Treasurership of the National Jewish Hospital in 
Denver should serve as ample evidence that he does not sup­
port or condone war crimes, anti-Semitism, slave labor, or 
any similar outrages against civilization. 

I sincerely believe that Mr. Grace is a dedicated American 
who is committed to the principles which make this country 
great and hope the above information helps to put an isolated 
incident into proper perspective. 

;'-

The Honorable Tom Lantos 
1123 Longworth House Office 
Washington, D.C. 20515 

Sincerely, 

James W. Nance 
Director 
Private Sector Survey 

Building 



TO: 

FROM: 

THE WHITE HOUSE 

WASHINGTON 

March 15, 1982 

KEN DUBERSTEIN 

CRAIG L. FULLER 

□ FYI 

□ Comment 

Q Action 

Approval/comments, please. 

Many thanks. .lPi , 
~ ut 

/J10~/i . ~~ 
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ID # 0 S 41 9 5 cA 
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otfT~ CF CAB·l'Ner FFAIRS 
.. tC'~ JvN TRACKING WORKSHEET 

Action resulting from: 
~ document (attached) 
□ telephone call 
□ meeting (attach conference report 

if available) 

Date Received: 8 2 I O 3 I O 9 

Document Date: 8 2 I O 3 I O 8 

From: Congressman Tom Lantos 

Su~ect: Appointment of Peter Grace to Private Sector Survey 

(revocation of his appointment requested due to association 

with Otto Ambros, convicted war criminal at Nuremberg trials) 

ROUTE TO: 
Date Sent Name Action FYI Date Due Action Taken 

821 OJ 08 ADM Nance/Janet Colson (].'. □ 8 2 Lo 3 I 12 ----------

'rJ---1 01 / I~ ) 1A-bv(5~ 

<€ t, 1° s1 1 r -~~~-tJ_u~~--

□ 

□ 

□ 

□ 

□ 

and return to us. 

t1a nk t h anks . 

Originator: Ix] Fuller □ Cribb □ Hart 

□ Y. 'S 1DJ 1 /V ------~--

□ 7 3 1 O]. ti f ~ c: tr,A-1[,_J.,.-- tZ!f;f.._:A 
□ I I __________ a_/ 
□ I I 

□ I I 

C 

□ Hodapp □ Gonzalez □ Faoro 

KEEP THIS WORKSHEET ATTACHED TO THE ORIGINAL INCOMING MATERIAL 
AND WHEN THE ASSIGNED ACTION IS COMPLETE, 
RETURN TO: 

Office of Cabinet Affairs 
Attention: Karen Hart (x-2823) 

West Wing/Ground Floor 
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MA S AM 8 O? 
!CS IPMRNCZ CSP ~ R 

4153485146 POM TORN HILLSBOROUGH CA 116 03-07 0844P EST 
PMS PRESIDENT RONALD REAGAN RPT DLY MGM 
WHITE HOUSE DC 

064 300 
EAR MR PRESIDENT, HAVING SHARED WITH YOU IN THE WHITE HOUSE A MOST 
SOMBER CEREMONY REMEMBERING THE NIGHTMARE OF THE HOLOCAUST; HAVING 
BELIEF IN YOUR FUNDAMENTAL DECENCY AND COMMITMENT TO HUMAN RIGHTS, IT 

·IS INCONCEIVABLE TO ME THAT YOU COULD HAVE KNOWN OF MR PETER GRACE'S 
CLOSE TIES TO THE CONVICTED MASS MURDERER, OTTO AMBROS. 

NOW THAT YOU ARE IN POSSESSION OF THE FACTS CONCERNING THE HEINOUS 
CRIME OF THIS MONSTER, I AM CALLING ON YOU TO REVOKE WITHOUT DELAY MR 
GRACE'S APPOINTMENT. NOTHING SHORT OF YOUR IMMEDIATE AND DECISIVE 
ACTION COUPLED WITH THE ISSUANCE OF AN APPROPRIATE STATEMENT CAN BE 
VIEWED AS ACCEPTABLE BY ALL WHO REMEMBER AND UNDERSTAND THE DEPTH OF 

AMBROS' CRIMINALITY. RESPECTFULLY, 

CONGRESSMAN TOM LANTOS 
1123 LONGWORTH HOUSE OFFICE BLDG 
WASHINGTON DC 20515 
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Dear Peter: 

THE WHITE HOUSE 

WASHINGTON 

March 11, 1982 

&tJ/_5)JJ/ 
Ws ~o{L}c) 

rff-t?t:79 
~£ 

As you have indicated to me many times, the two of us are going 
to have to be completely honest with each other so here goes. 
I am going to have to stop practically everything until I get 
the Coordinating Office in place and operating. If we don't do 
that, and have it working well, we are going to simply fall on 
our cans. With just J anet and me here, assisted by 0MB as 
they can, we must "shoot the wolf closest to the sled." The 
Coordinating Office absolutely has to be every bit as strong 
as the Executive Committee if this thing is going to work. We 
must get wheels on this automobile before we try to drive it. 

In line with the above, I do not believe there should be any 
Executive Committee "assignments" until substantial progress 
has been made on establishing the Coordinating Office and until 
members have completed and returned the legal forms Fred Fielding 
will be sending them. If we don't have a well organized Coordi­
nating Office to support and direct our Executive Committee mem­
bers, we will lose them. If we don't appear organized and well 
functioning, people of the stature we are dealing with will 
want to put distance between themselves and us. Also, if we 
don't take the nece s sary precautions in making Executive Committee 
assignments, we may end up embarrassing the President because of 
the appearance of a conflict of interest. 

Sincerely, 

James W. Nance 

-Mr. J. Peter Grace 
Chairman and Chief Executive Officer 

r w.R. Grace & Company 
Grace Plaza 
1114 Avenue of the Americ a s 
New York, New York 10036 






