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Deputy D° ctor of Central Intelligence

SUBJECT: What Does Trag Want to End the War?
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Even if Baghdad can sustain its current level of attacks Tehran is not
likely to agree to serious negotiations and Gulf oil exports probably will not
be reduced significantly, In our view, an escalation of the conflict t
.does not significantly affect the avai'-~*‘ity of Saudi oil would not have a
major, lasting effect on oil prices. L i:j ’
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Iran, not Iraq, poses the main threat to the world oil market.
Co ntrated Iranian retalitory attacks against either shipping or oil
exporting facilities that threaten Saudi and other Gulf exports would have an
immediate impact on the the market. A loss of oil shipments from all Persian
Gulf terminals could remove about six million b/d from the market-- re than
double surplus productive capacity outside the Gu --even if the Iragq-Turkey
and Saudi East-West pipelines are still operating. cth an event would drive
prices up sharply. The severity of the impact would  end on stock use and
expectations about the len 1 of the disruption

For the time being, however, we expect Tehran to concentrate on alternate
ways to e; 't its oil and not on increas retaliation. Iran probably will
continue 1ts current rate of two or three.shipping attacks a month. Iran's
economy is not threatened as long as Tehran is willing to offer discounts
move its oil. A large price drop along with an increase in the effectiveness
of Iraq's ~»ipping attacks, however, would present serious problems for Iran's
leaders.
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Iraqi aircraft hit Cypriot Tanker.

Baghdad claims ship hit south of Khark...US AWACS detect Iraqi
aircraft in aréa.

Iranian ship and aircraft search for targets.

Iranian aircraft hit b aiti supply sh1p.

Iraqi aircraft hit Bahamian Tanker.’

Iraq claims ship hit sodth of Khark.

US AWACS detect Iragi aircraft on ship attack ‘ofile...Iran
reports Exocet fired from Iraqi aircraft.

US AWACS detect Iraqi reconnaisance over Gulf,

Iraqi clai  two ships hit...Greek tanker confirmed

hit...pt ably by Mirage F-1. ,
Iraq claims two ships hit...Greek tanker hit previous day hit
again.

Irag claims ship hit south of Khark...G;eek cargo ship hit.
Iraq claims ship hit...AWACS detected Iraqi aircraft in area.
US AWACS detect Iraqi- aircraft on ship attack profile.

US AWACS detect Iragi aircraft on.ship attack profile.

Irag claims two ships hit...Norwegian tanker hit...probably

Mirage F-1.

Iranian aircraft search for targets.

Iran hits Indian tanker..ﬁF-14§ used.

Iran hits Spanish tanker. .

US AWACS detect Iraqi aircraft on ship attack profile,

US AWACS detect Iraqi aircraft on ship attack profile.
Iraq claim$ one ship hit,

US AWACS detect Iraqi aircraft on ship attack profile.
Iraq claims two ships hit,..Panamanian ca ) ship hit.
Iraq clait three ships hit...South Kot n cargo ship hit.
Iraq claims one ship hit...US AWACS detected Iraqi aurcraft
ship at1 : profile.
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- The ICRC is seen by Iran as an arm of western propaganda and
will not be allowed to play a serious r .e there. Iran
intends to pursue any humanitarian activities through the
Red Crescent organizations in Turkey and Libya.

The Iranian views on Afghanistan were much more interesting.
These were conveyed by Sheikoleslam, the Director of Political
Affairs at the Foreign Ministry d the leading Iranian sponsor
of anti-Western terrorism. Unlike his rather one-sided,
stereotyped views of the West, Sheikoleslam appears to be a
straightforwar nationalist on this issue, as illustrated by the
following:

- Iran does not view Afghanistan in an East-West context, but
rather as a threat to its own national security. Because of
its already long border with the Soviet Union, Iran is
worried that the Soviets are intent on surrounding it --
"the Soviet Union is only one step away from the Gulf."

- The ¢ 1eva talks are unlikely to produce any useful results.
The Afghan people are not represented there, nor is Iran.
Without their participation, no agreement will be
enforceable.

-- The Soviets must withdraw their troops from Afghanistan.
However, they will only do so if forced to by military
reality. Neither political pressure nor international
approbation have any effect on them.

-- Iran believes that violence must be met with violence and
will continue to react strongly against any Soviet military
moves on its Afghan border. (I wonder how Sheikoleslam
would react if the U.S. adopted a similar eye-for-an-eye
strategy against Iranian terrorism.)

- Iran is not against a political solution but is convinced
that, unless Soviet troops are withdrawn, a political
agre« :nt can only work to the advantage of Karmal and the
Russians.

cc: Jock Covey
Howard Teicher
Steve Sestanovich
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~unite, they would become a key:
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The Guar never a cohesive organfzation--presently appears to be evan

- less wnified than {n the past. | Experienced Guard of ficers are disi)lus/onad

and several sources have reported that the Guard is losing 1 at a7
Tevels. These trends probably ;will be st igthencd by Iran's latess defeat,
Kearly all the forces c_. Jt to the at 'k were Revolutionary Guards and we
believe they c___ sed over percent of e casualt: . There is an
alternative, ﬂthough less: Hklly, possibil{ty that the recent loss and
other gourment &ctions 1{mfting Guard prerogatives could spur Guarc unity
against 3 “cL___.n® enemy--the perical regime. If el 1ts of the Cuard

player in the Iranfan power struggle. - hou™d
the Guard help overthrow clerical rule, 1t would be unlikely to 1 °

moderate po‘licies that would bg wore favorable to US interests. L N
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