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STTUATION: CHECK
SUBJrCT CATAGNRY? LIST

MESSAGE / ANNNTATION:

MFSSAGE$
FHA911
tieey L7 RUEADWW
RDE RUMJPG #6149/01 1671747
7NR UUUUU Z7H ZZK
7 U 171740Z JUN 81 YFX=6
FM AMEMRSSY BEIJING
T0 RUFADWW/WHITE HOUSE FLWSH
RUEHC/SFCSTATF WASHDC FLWSH 32049
INFO RUFHFU/USINFD WASHDC IMMEDTATE
RUEHVA/AMFMRASSY SUVA IMMEUIATE 049
RUEHWL /AMEMBASSY WELLINGTON IMMEDIATE 444
RUEHPM/AMFMRASSY PORT MODORESY IMMEDIATE 049
RUHQHOA/CINCPAC HAWAIT IMMEDIATF
ALL CHINA PNSTS COLLECTIVE IMMEDIATE
BT
UNCLAS SECTIUN Ol OF 04 BEIJING 6149
STATE FOR PA AND S/PRESSs» NSC FOR MR, ALLEN ANp
WHITE HNUSE FNR MR, SPEAKES
CINCPAC FNR USICA ADVISOR
USINFN FUR PGM/PPF
E«De 120653% N/A
TAG: OVIP(HAIGs» ALEXANDER Me.s» JR.) CH»US
SUBJECT TRANSCRIPT OF QUESTIUNS S5ND ANSWERS AT SECRETARY HAIG'S

PRESS CONFERENCE DELIVERD 1400-1430 GMT JUNE 16 IN BEIJING

rEFt BEIJING 6147 SECTOD 04079
1¢ BEGIN TRANSCRIPT:
2 Q, YOU SAID THE CHINESE UNDERSTOUND YOUR POLICY ON
TAIWAN., DID THEY ACCEPT IT?
Ae I THINK THE ISSUE IS BEST EXPALINED BY THE WORDS
THAT 1 USFD, THEY UNDERSTAND IT.
e WERE YUU ABLE TO ASSURE THE CHINESE THAT THE
UNITED STTES WILL NOT SELL ADVANCED FIGHTER PLANES
TD TATWAN, DR WHAT POSITION DID YOU TAKE ON THAT
QUESTION?
Ae NOW IT IS CLEAR THAT THE SURJECT DOF ARM SALES TOD
TAIWAN IS A VERY SENSITIVE ISSUF WITH THE PEOPLE!'S
REPUBLIC NF CHINA AND THESE ISSUES WERE DISCUSSED
RUT THIS TS NFITHER THE TIME NOR THF PLACE TU
6D FURTHTFR INTO THAT MATTER BEYUMD THE STATEMENT
1 HAVE JUST MADE.
e DID YOU DISCUSS WITH THEM ANY WFAPON RELATED =
WHAT TO BUY, OR IS THT SUMETHING THAT WILL 0OCCUR
WHEN THE DEPUTY CHIEF OF STAFF, IS THAT WHO YQU
SAID IS COMING TO WASHINGTUN?Y

SENSITIVE
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SITUATION: CHECK

SUBJrCT CATAGNRYS LIST
MESSAGE / ANNOTATIUNG

Ae THE PLA'S JOINT STAFF., CLEARLY THERE WERE
nTISCUSSTUNS REVOLVING ARUUND THIS SUBJECT BUT AS 1
EMPHASIZED IN HONG KONG AND CONTINUFD TO EMPHASIZE
PDURING THF VISIT WE WERE NUOT HERE TN DISCUSS THE
NETAIL ASSUCIATED WITH THE PROVISON UF ARMAMENT
SALES OR ARMS RELATED TECHNOLDGY. I WOULD
ANTICIAPTE THAT THIS WILL BE EXPLODORFD IN SUME DEPTH
RY THE CHINESF DELEGATION THAT WILL VISIT WASHINGTON,
AND AS 1 HAVE EMPHASIZED REPEATFULY IN THE PAST

FACH ISSUF WILL BE DEALT WITH ON A CASE BY CASE
RASIS FOLLOWING THE NECESSARY COURDTIANTION WITH
AFFECTED ALLIFS AND WITH THE AMFRICAN CONGRESS.

0. IF I CAN JUST FOLLOW UP UON THAT, DID YUY HAVE ANY
ANSWER FUOR THFM ON THESE CUMPUTERS THAT ARE BEING
HELD UP AT THF PENTAGON?

Ae NOs» I DON'T KNOW WHICH CUMPUTERS YUOU'RE

TALKING ARUUT, YOU'RE TALKING ABOUT THF CENSUS RELATED
COMPUTERS THAT ISSUE HAS ALRADY BFEN RESOLVED.

TI WAS REFURE WF CAME,

e WHAT WAS THE RESOLUTIDNWN? .

Ae THEY WILL BE PROVIDED. WE'RE TALKING ABUUT THE
CENSUS COMPUTER,

Ce YDU SAID THERE'S GOING TU BF THE EFFECT OF
RELAXATION OF TRADE RESTRICTIONS. CUULD

vyOU GIVE US AN IDEA OF WHAT ITEMS THE CHINESE wILL
RE ABLE TD RUY THAT THEY WOULDN'T HAVE BEEN ABLE TO
pRUY BEFORE AND WHAT ITEMS THEY MAY IN FACT RE
INTERESTED IN PURCHASING?

Ae WELLs THAT'S VERY DIFFICULT TO RE SPECIFIC ON»
BOB, I WOULD SAY IN GENERAL THERE WOULD RE A
SUBSTANTIAL LOUSENING UP 0OF DUAL USE

TECHNDLOGY, THAT'S THE COMMON PHRASE USED TU
NESCRIBE SUME HIGH TECHNULUGY ITEMS, IT WILL REMAIN
TO BE SEEN WHAT THE CHINESE SIDF MIGHT RBE INTRESTED
IN AND THEN AGAIN WE WOULD DEAL WITH EACH REQUEST

ON A CASE BY CASE BASIS., NO IN THE CONTEXT

gT

#6149

NNNN
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STTUATION: CHECK
SUBJeCT CATAGODRY: LIST

~MESSAGE / ANNOTATION:

MESSAGE®
FHA931
ey L7 RUEADWW
nE RUMJPG #6149/02 1671747
7NR UDUUU ZZH ZZIK
7 0 161740Z JUN 8INZF=6
FM AMEMBSSY BFIJING
TO RUFADWW/WRITE HOUSE FLASH
RUEHC/SFCSTATFE WASHDC FLASH 3050
INFO RUFHFU/USINFO WASHDC IMMEDIATE
RUEHVA/AMFMRASSY SUVA IMMEDIATE 050
RUEHWL/AMEMBASSY WELLINGTON IMMEDIATE 445
RUEHPM/AMFMBASSY PORT MORESY IMMEDIATE 050
RUHQHOA/CINCPAC HAWAII IMMEDIATE
ALL CHINA PNSTS COLLECTIVE IMMEDIATE
RT
UNCLAS SECTIUN 02 OF 04 BEIJING 6149
STATE FOR PA AND S/PRESS. NSC FOK
MRo ALLFN ANU WHITE HOUSE FOR MRe SPEAKFS
CINCPAC FOR USICA ADVISOR
USINFN FUG PGM/PPF
nF ARMAMENTS UNLESS IT'S ARMS RFLATFD» BUT ON A
CASE BRY CASF BASIS WITHIN THE ESTABLISHFD PRUCEDURES
IN THE RUREAUCRACY, BUT THE INSTRUCTIUNS TO THE AMERICAN
RBUREAUCRACY HAVE ALREADY GUNE QUT AND THEY WILL
HAVE THF AFFECT OF LOOSENING UP FORMER RESTRICTIONS
MAYBE IN THF DRDER OR MAGNITUDE AS TWICE AS LOGSE.
Qe I DON'T UNDERSTAND THE TERM UUAL USE TECHNUOLOGY,
Ae WELL THFRF IS A NUMBE UF COMPUTER RFLATED AND
FLECTRONIC RELATED ITEMS WHICH HAF AN APPLICATION
IN BOTH THE COMMERCIAL AND PUTENTIALLY THE MILITARY
FILED AND THAT'S THE AREA WHERE USUALLY THERE'S MOST
SENSITIVITY IN COCOM AND DTHER RESTRICTION AREAS,
0e BEFDRE YUU CAME CHINA SAID IT wDULD MAKE A STRONG
RESPONSF IFSTHE UNITED STATES CNONTINUED TD SEEL WEAPONS
TO TATWAN, AFTER YOUR DISCUSSINNS HERE WHAT IS YOUR
UNDERSTANDING? WILL THEY MAKE A STRUNG RESPUNSE TO
CONTINUFD WFAP(ON SALES?
Ae I'VE SATU THAT THIS A VERY SENSITIVF ISSUE
HERE AND WE CONDUCTED SOME DISCUSSINNS NN IT AND I
THINK BNTH SIDES SUNDERSTAND ONF ANNTHER AND THAT'S
FAR ENDQUGH,
Oe HAS A UDFCISION BEEN MADE IN CONNECTION WITH THE
VISIT OF THF DEPUTY CHIEF OF JOINT STAFF TO
WASHINGTON THAT THE U,S. IS5 READY TD PROVIUE OR

SENSITIVE
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STTUATION: CHECK
SUBJrCT CATAGNRY: LIST

MESSAGE / ANNNTATIONG:

<FLL LETHAL ARMS OR NON=-

| EFTHA OR SOME KIND OF

MILITARY FQUIPMENT OTHER THAN TFCHNOLDGICAL EQUIPM-
MENT TO CHINA BESIDE FROM SPECIFIC TITEMS? HAS A
pPOLICY BEEN MADE THAT THIS MAN wguLD COME TD WASHINGTON
TN DISCUSS WHAT HE MIGHT BE INTERESTED IN

RUYING?

Ae WELL» BASICALLY MUNITIUNS LIST RESTRICTIONS WILL
RE REMOVED TN GENERAL AND SPECIFIC CHINFSF REQUESTS
WILL RE CONSIDERED IN CONJUNCTION IWTH APPROPRAITE
CONSULTATION WITH THE CONGRESS AND WHERE MNECESSARY
APPROPRTIATE CONSULATION WITH AFFECTFD ALLIES.

NOWs THAT MFANS IN GENERAL THAT THERE IS A LUDSENING
UP DOVER WHAT HAS BEEN PREVIOUS PULICY WHICH wAS
AFFECTED BRY MUNITIONS LIST RESTRICTIUNS,

Qe ARE YNU ABLE TO OUTLINE IN GENERAL TERMS WHAT TYPE
oF QUIPMENT YOU ARE TALKING ABQUT?

Ae WELL» I WOULD VIEW THAT THIS OUESTITON SERVES NO
USEFUL PURPNSF TO GET DUT AHEAD UF REALITY. WE MAY
FIND THAT THE CHINESE SIDE IS NNT PARTICULARLY
INTERESTED IN ARMS PURCHASES, WE MAY FIND THAT IT
1S INTERESTFD [N SOME ARMS THAT wWOULD BF IMPRUDENT
TO PROVIDF AT THIS JUNCTURE, ON THE OTHER HADN WE
VISUALIZE THE EVOLUTION OF THIS RELATIUONSHIP THAT
wILL BRE SLUW AND MEASUREU AND PRUDENT AND THAT

WOJLD REPRESENT CLOSE COOURDINATIUN RY BOTH PARTIES.,
NOW THAT DUFSN'T ANSWER YOUR QUFSTION BFCAUSE THE
QUESTION CAN'T BE ANSWERED, BUT IT DUOES GIVE Y(QU
SOME GENERAL GUIDLEINES ON APPRNCACH,

D« ARE YNU THINKING IN TERMS UF HAVING CHINA IN A
CATEGORY SUuCH AS NOW REGARD YUGOSLAVIA wWHICH OBVIDUSLY
STILL RFGARDS ITSELF AS A COMMUINST COUNTRY BUT IS
FLIGIBLF FUR CERTAIN END ITEMS?

Ae WITH OF COURSE THE SPECIAL INDIVIDUALITY OF THE
PEOPLE'S REPURLIC OF CHINA BEING THF OVERALL CRITERIA
AS WELL.,

0. DID YNU GET ANY SPECIFIC INDICATION FROM THE
CHINESE THAT THEY TOU FELT THAT THESE MFETINGS WERE
UNUSUALLY PRUCUTIVE AND I ASK THAT RECAUSE THF

CLOSE READIMNG OF FOREIGN MINISTER HUANG HUA'S
RESPONSF TUY YUUR TODAST INDICATFS A SLIGHTLY LUWER
LEVEL OF ENTHUSIASM,

Ae NO» I DON'5 PRESUME TO CHARACTERIZE THE CHINESE
VIEW ON THIS BUT MY DISCUSSIUNS TNDAY MADE IT VERY
CLEAR TN ME THAT THEY ARE PLEASFU WITH THF DUTCOME
nF THIS VISIT AS ARE WE» THAT BFCASUE §F SUME OF

SENSITIVE
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STTUATION: CHECK
SUBJeCT CATAGDRY?: LIST

MESSAGE / ANNNTATIUNS

MESSAGE?
FHA91?2
RN LZ RUEADWW
DE RUMJPG #6149/03 1671815
7NR UUUWU ZZH ZZK
7 0 1617407 JUN Bl ZFF-6
FM AMEMBASSY BEIJING
7O RUFADWW/WHITE HOUSE FLASH
RUEHC/SFCSTATF WASHDC FLASH 3051
INFO RUEHFU/USINFD WASHDC IMMEDTATE
RUEHVA/AMEMRASSY SUVA IMMEDIATE 050
RUEHWL/AMFMRASSY WELLINGTON IMMEUIATE 444
RUEHPM/AMEMRASSY PORT MORESBY IMMEDIATE 051
RUHQHOA/CINCPAC HONCLULU HI IMMFODIATE
ALL CHINA PNSTS COLLECTIVE IMMENIATE
BT
UNCLAS SECTION 3 OF 4 BEIJING 6149
ATMOSPHERICS THAT PRECEDED THE VISIT THAT IT WAS AN
FXCEPTIONALLY IMPORTANT AND SIGNIFICANT ONEs AND
I THINK FRUM ROTH OF THOSE PUINTS OF VIEW THAT IT WAS
SUCCESSFUL ONE AND I MERELY REFER TO YQU == YOU KNOW
FVERYBODY REANS WHAT THEY WANT TU READ IN A STATEMENT.
AND YOU CAN READ VICE PREMIER'S STATEMENT A NUMBER OF
wAYS BUT T THINK HE DESCRIBED IT AS VERY SUCCESSFUL,
HE DESCRIBED IT AS HAVING DEEPEMED DUR
UNDERSTANDING AND YIELDING PUSITIVE RESULTS. NUW
I DON'T KNOW TO TELL YOU THAT IT IS NOT SCHOULED IN
THE PEOPLE'S REPUBLIC LANGUAGE THAT THAT'S A SIGNIFICANT
TERM POSITIVE RESULTS, AND IN ADUITIUN HE SAID I
CONGRATULATE WARMLY FOR YDUR SUCCESSFUL VISIT, THAT'S
RATHER EXPLICIT, SO» AGAIN I WOULDN'T PRESUME
7O PUT FURTHER WORDS INTO THEIR MOUTHS BUT THIS WAS
wHAT HAS BEEN SAID,
0« THE REASNN I ASKED YOU wAS FNR THE PREVIOUS PHRASE
WHICH IS THIS POINT CAN NEVER BE DOVERSTRESSEU WHICH
1S THAT WE MUST PROVE WITH OUR OWN ACTIONS THAT OUR
RELATIONSHIP CAN STAND FAST,
Ae ABSOLUTELY AND I DON'T KNUW THAT ANYTHING ApOUT THE
pUTCOME OF THIS VISIT RUNS CUUNTER TOU THAT STATEMENT,
e YOU MENTIUNED FULFILLING THE JOINT CNMMUN]OUE
ON ESTABLISHMENT OF DIPLOMATIC RELATIONS. YOU MADE NO
MENTION OF THE TAIWAN RELATIUNS ACT, WHAT WAS SAID IN
YOUR NISCUSSINNS ABOUT THE TAIWAN RELATIONS ACT?
Ao 1 THINK T HAVE ALREADY ADODRESSED TAIWAN TU
THE DEGREEF THAT IT IS APPROPRIATE TN DU IT AND IF YOU

SFNSITIVE
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SENSITIVE

SITUATIDON: CHECK
SUBJrCT CATAGDRY: LIST

MESSAGE / ANNOTATIONS

| DOK AT MY NRIGINAL STATEMENT UON IT THAT WILL HAVE TO
SUFFICE.

0« WHAT WAS ACHIEVED IN TERMS (OF SECURITY COUPERATION
oN SOME UF THE THINGS YDOU TALKED ABNUT KAMPUCHEA?

Ae I THINK IT GOES WITHOUT SAYING THAT ROTH THE UNITED
STATES AND THF PEOPLE'S REPUBLIC DF CHINA HAVE BEEN
FXTREMELY CONCERNED ABOUT THE STITUATIDN IN AFGHANISTAN,
ITS IMPLICATINNS FOR FUTURE PEACE AND STABILITY IN
THIS REGINN, CLEARLY ONE OF THE UISCUSSIONS INVOLVED
THE IMPDORTANCF OF THE SFCURITY NF PAKISTAN IN THIS
STTUATINN AND THE CONVERGENCE UF VIEWS WITH RESPECT

TOD THE NEFD TN BE SURF THAT PAKISTAN HAS THE ABILITY
TO DEFEND ITSFLF AND TO MAINTAIN ITS TRULY NUN=-ALIGNED
POSTURE. AS YNU KNOW UNDER SECRETARY BUCKLEY HAS

JUST RETURNED FROM A TRIP TO PAKISTAN WHERE HF
CONTINUFD WITH THE DISCUSSIONS THAT I HAD LAUNCHED
WITH THF PAKISTANI FOREIGN MINISTER IN WASHINGTON
SEVERAL WFEKS AGOD AND FRUM ALL REPURTSs ANU I HAVEN'T
TALKED TU JIM YETs, BUT I WILL AS SUGON AS I GET BACK

TO0 WASHINGTON THAT WAS A VERY SUCCESSFUL MEETING WHICH
CARRIED FORWARD, THE DISCUSSIONS THAT [ HAD WITH THE
FOREIGN MINISTER, THERE IS ONE AKEAs RATHER SPECIFIC»
nF MUTUAL CONCERN, IT WAS DISCUSSFD WHERE A CONSENSUS
NnF VIEW wWAS ARRIVED AT, NOW WE ARF ALSOU EQUALLY
CONCERNFU ARULUT THEPROXY FURCES UF THE SOVIET UNION
FMANATING FRUM HANOI 200,000 OF wWHUM ARE NOW OCCUPYING
THE NEIGHRURING STATE KAMPUCHEA, AND WE FFEL THAT IT
1S FUNDAMENTALLY IMPORTANT THAT THESE TwO ISSUES NOT
RE SUBRMERGED IN THE GIVE AND TAKE OF DTHER
INTERNATINONAL PREOCCUPATIONS, FOR EXAMPLEs PULAND» AND
THAT MAJUR DIPLOMATIC AND POLITTICAL EFFNRT BE

APPLIED TO THF REGIMES CUNCERNED TU EFFECT THE PROMPT
AND TOTAL WITHDRAWAL OF FORCES FROM BDOTH OF THUSE
COUNTRIFS, AND TO PERMIT THE PENPLE UF THOSE

COUNTRIFS TN NDETERMINE THEIR OWN FUTUREs FREE UF
FXTERNAL CUFRCIDN,

0e CAN YUU NUTLINE IN A LITTLE MURE DETAIL WHAT YOU
MEAN BY THE MAJOR DIPLOMATIC AND PULITICAL EFFURT

Ae WELLs AS YNU KNOW THERE ARE == THIS WwILL BF A TOPIC
FOR EXAMPLE AT THE ASEAN MEETING, THE SITUATION IN
AFGHANISTAN BUT MORE IMPURTANTLY EVEN IN

KAMPUCHFA, AS YOU KNDW THE UNITED NATIUNS!

SECRETARY GFNERAL IS SPONSURING A MEETING OUN THIS
SUBJECT IN THF FALL. A NUMBER OF STATES HAVE ALREADY
AGREED TU PARTICIPATE IN IT, AS YDU KNOW HANUI HAS
RECENTLY ATTEMPTED TO DEFLECT THIS
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INTERNATINNAL MOVEMENT BY ATTEMPTING TU CONVENE A
REGIONAL CUNFERENCE WHICH BOTH THE PEOPLE'S REPUBLIC
nF CHINA AND DURSELVES CONSIUDER TD RE NO MURE

THAN A PLOY,

0« WAS THERF ANY AGREEMENT ON HFLPING TO ESTABLISH

A UNITED FRONT OR UNITED ANTI-VIETNAMESE FRONT

TN CAMBNDIA BY THE US AND CHINA?

pe WELL» I THINK WE HAVE SUME DIFFERENCES UF NUANCE ON THAT
1SSUE BUT WE ARE ESSENTIALLY OF UNE MIND AA A UNITED
FRONT OR A FRONT THAT WOULD BE REPRESENTATIVE UF THE
WISHES AND THE ASPIRATIONS OF THE CAMBUDIAN AND
KkHMER PFUPLE BRE FORMERBRC ND THAT FREF ELECTIONS

RT
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DETERMINE THE ULTIMATE OUTCOME OF THE FINAL REGIME
THERE, AND IN NO way COULD THE CURRENT PUPPET REGIME
ESTASLISMED BY mAnNNI BE REPRESENTATIVE OF A POPULAR
GOVERNMENT,

B, WAS THERE ANY DISCUBSION OF THE FINANCING OF

CHINESE MILITARY PURCHASES IN THE Ue8,, CR LOANS

OR SOFT FINANCES?

OR

A, NUy BUT YOU'LL RECALL THAT WHEN VICE PRESIDENT MONDALE, I
BELIEVE 1879 THERE WAS REFERENCE MADE TO A THWO

BILLION DOLLAR INTERANATIONAL LOAN WHICH I8

8TIMk UNDER ACTIVE CONSIDERATION AND WHMICH I HOPE

WIlkk BE ULTIMATELY APPROVED, THERE ARE SOME REMAINING
TECHNICAL DIFFICULTIES WITH RESPECT TO THE UeS,
CONTRIBUTION TO THE INTERNATIONAL WHAT WE CALL THE
BRETTON WODD8 {WNSTUMENT,

@, YOU MENTIONED POLITICAL AND DIPLOMATIC PRSSURE BEING PUT ON
MANOI ABOUT KAMPUCHMEA. ARE YOU AND THE CHINESE READY

YO U0 ANYTHING MORE THAN SIMPLY POLITICAL AND DIPLOMATIC
PRESSURE THAT mAS PROVED TO BE ABSHLUTELY USELESS IN

THE CASE?

Ae WELL) I THINK THERE ARE A NUMBER OF ADDITIONAL STEPS
THAT CAN BE CONSIDERED AND THAT HAVE BEEN UNDERTAKEN,
FOR EXAMPLE, THE UNITED STATES MAS BEEN ACTIVELY

ENGABED IN A VERY HIGH LEVEL OF ECONOMYC SUPFPORT FOR

THE REFUBEES, THERE ARE OTHER A TIVITIES WHICH ONE

CAN CONTEMPLATE IN THE FUTURE, I DON'T MEAN TO

BUGGEST THERE WERE NOT ANY ACTIVE nISCUSSION OF THAT

I R R IR R S S R IR I A R UL I R B
8178
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HEREs THERE WAS NOT NOR ARE WE CONTEMPLATING WHAT

T THINK YOU QUESTION I8 DRIVING TOWARDS AND WERE

T WOULDNIT 8AY IT,

B, I8 IT CORRECT To 8AY FROM WHAT vOU SAID ABQUT
REMOVING THE MUNITIONS LIST CONTROLS THAT TnE

UNITED STATES HAS AGREED IN PRINCIRLE 70 SELL ARMS
T0O CHINA) BUT THAT THE DETAILS OF wHAT IT WILL S8ELL
WIlk S8 DETERMINED ON A CASE BY CASE BASI8, 18 THAT
THE UPSHOT OF 177 ‘

Ay WELLy YES, BUT I »» YOU KNOW THAT'S NOT THAT
DRAMATIC A CHANGE TN THE COUNTEXT of THE PAST AND IN
THE PAST WE DID PROVIDE = DIP MAKE AVAILABLE »
CERTAIN DUAL CAPABLE BYSBTEMS, SYSTEMS w AIRCRAFT AND
WHAT MAVE YOU w TRUCKS AND OTHER THINGS, NOHK

WE MAVE AGREED TO CUNSIDER A MUCH BROADER

RANGE OF REQUESTS ON A CASE BY CASE BASIS AND a8 I
SAY WE WOULD ANTICIPATE THAT THAT wWOULD EVOLVE

IN A BTEADY) MEASURED WAY, _

8, THIS WOULD INCLUCE NOT JUST EQUIPMENT BUT ACTUAL
ARMS 7

Ay iT MIBHT, IT MIGHT INDEED AND SuCH REGUESTS wOULD
BE CUNSIDERED, |

B, AT WrB!S INITIATIVE IB THIS BEING DONE
CONSIODERING ARMS ON A CASE BY CASE BASy8? DID you
COME WERE PROPOBING THIS TO THE CHYNESE OR DID THEY
S8AY THEY WOULD LIKE THE UNITED STATES TCOees?

Ay NUy NDyp THIS 18, I THINK YOU WILL RECALL WE
DISCUSSED THIS IN WABHINGTON, THIB IS A

DECISION THAT WAS REEN APPROVED BY THE o
PRESIDENT, RECOGNIZING OF COURSE THAT CASE BY cASE
T88UES WILL MAVE TO BE COOROINATED WITH THE
APPRUPRIATE MEMBERS OF CONGRESS, ,

B, IN ADDITION TO TALKING ABOUT POSSIBLE DEFENSE SALES
EXCHANGE) TRAINING CF MEMBERS OF CHINESE DEZFENSE
ESTABLISMMENT IN THE UNJTED STATES OR 8Y UeSs MILITARY
PERSUNNEL OR ANY OTHER PLANNED EXCAHGNE? P

A, WU, BUT THAT DQESN'T FORECLOSE THE POSSIBILTTY OF
THIS TOPIC COMING P IN THE FUTURE) SHOULD THE CHMINESE
INDICATE THAT THEY WOULD BE INTERESTED WE wWOULD BE
WILLING TO CONSIDER IT, END TRANSCRIPT,

3, FREPARED STATEMENT BY SECRETARY HAIGZ WAS SENT BY
REFTEL,

ROY
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TAGS: DNVIP (HAIGs ALEXANDER M.» JR.) CH US
SUBJECT: VICE PREIMER AND FUREIGN MINISTER HUANG HUA'S TODAST

AT RETURN BANQUET IN REIJING

1« FOLLOWING IS TEXT OF TAOST (AS PREPARED FOR
DELIVER) GIVEN BY VICE PREMIER AND FOREIGN MINISTER
HAUNG HUA AT THE RETURN BANQUET HASTED RY SECRETARY
AHIG ON THE EVENING OF JUNE 16, 1981s AT THE GREAT
MALL NF THE PFUOPLE IN BEIJING:
7. BFGIN TEXT,
3. MR. SECRETARY OF STATE» MR, CHARGF' D'AFFAIRS
Aeles FRIFNDS AND COMRADES»
PLEASE ALLOW ME TO EXPRESS, ON REHALF UF MY CHINESE
COLLEAGUES PRESENT HERE, DOUR SINCERF THANKS TO THE
SECRETARY (F STATE FOR KINDLY INVITING US TO THIS
FVENIMG'S BANOUET AND FOR THE FRIENDLY REMARKS HE
HAS JUST MADE,
IN THE PAST THREE DAYS, THE SECRETARY UF STATE MET
VICE=CHAIRMAN DENG XIAUPINGs PREMIER ZHAO ZIYNAG
AND OTHER CHINESE LEADERS. THE TWD SIDES HELD
FXTENSIVE AMU IN-DEPTH TALKS ON VARIQLUS ISSUES OF
MUTURAL CDNERN, IN DUR VIEWs THESE TALKS ARE VERY
USEFUL
pPURING THE TALKS» EACH SIDE FRANLY FEXPUOUNDED ITS
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vIEWS ON THE GLOBAL SITUATION AND UN MAJOR INTER=
NATIONAL ISSUFES, WE ARE VERY GLAD TU HAVE HAD

THE OPPORTUNITY DOF HEARING THE SECRETARY'S AUTHORI=-
TATIVE EXPLANATIONS OF THE FUREIGN PULICIES OF
PRESIDENT RONALD REAGAN AND HIS ADMINISTRATIUN,
ALTHOUGHT OUR TWO SIDES DO NUT ENTIRELY SHARE THE
SAME VIFWS, WE ARE SATISFIED TU FIND THAT BOTH

ARE DEEPLY AWARE OF THE GREAT RFESPUMNSIBILITY OUR
TWO COUNTRIFS SHOULDER IN DEFENDING WORLD PEACE

AND SECURTITY IN THE CURRENT TURRULENT INTERNATIONAL
SITUATION, BOTH SIDES STRESS THE NFED FOR CHINA
AND THE UNITED STATES TO INCREASE CONSULATIONS AND
COCRDINATIUN RETWEEN THEMSELVES AS WELL AS WITH
GTTHER CUUNTRIES WHILE TAKING ACTIUNS, WITH EACH
PRCCEEDING FROM ITS OWN POSITION,

NUR STDES ALSD HAS AN INTENSIVE EXCHANGE OF VIEWS
0N SIND-U,S. RELATIONS., WE REVIWED THE PRUGRESS

rnF ODUR BILATERAL RELATIONS AND FXPLORED WAYS Tu
FURTHER UUR AMICABLE COOPERATIOM IN VARIOUS FIELDS.,
THE CHINESE GOVERNMENT SINCERLY SHARES THE HUPE AS
FXPRESSEFULU BY HIS EXCELLENCY UN REHALF OF PRESIDENT
REAGAN THAT OLUT TwO SIDES WILL WURK TOGETHER TO
ADVANCE THE SIND~U,S., RELATIUNS EVEN FURTHER, THE
FSTABLISHMENT AND DEVELOPMENT OF DUR FRIENDLY
RELATIONS ARE NOT ONLY IN THE INTERESTS OF THE

TWO PEOPLES, BUT ALSO OF GREAT SIGNIFICANCE TN
wORLD PEACE AND STABILITY, IT HAS ALWAYS BEEN

nUR VIEW THAT THE SINO-U.S. COMMUNIQUE ON THE
FSTABLISHMENT OF DIPLOMATIC RELASTINNS AND THE

FIVE PRINCIPLES OF PEACEFUL COEXISTENCE ARE THE
CORNERSTUNE OF OUR BILATERAL RELATINNS. NOT

ONLY MUST WF PROTEXT THIS CORENERSTONE WITH GREAT
(AREs, WF MUST ALSO PROVE WITH OU OWN ACTIONS

THAT IT CAN STAND TESTS, THIS PUINT CAN NEVER

RE OVERSTRESSED.

MR, SECRETARY UF STATE, YOUR VISIT, THOUGH SHORT,
HAS HELPEP TU DEEPEN OUR MUTUAL UNDERSTANDING AND
YEILDFD PNSTIVIE RESULTTS., I CONGRATULATE

yOU WARMLY PN YOUR SUCCESSFUL VISIT AND LOUK FURWARD
TN MEETING YUUR EXCELLENCY ONFUTURE INTERNATJONAL
NCCASTONS SN AS TO RENEW DUR FRYENDSHIP AND EXCHNAGE
VIEWS AGAIN WITH YDOU ON [SSUES NF MUTUAL INTEREST,
1 PROPOSE A TNAST:

-= TO THE RELATIONS BETWEEN CHINA AND THE UNITED
STATES AND THF FRIENDSHIP BETWEEN THE TWO PEQPLES»
-= TO THE HFALTH OF PRESIDENT RMANALD REAGAN,
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-= TO THE
ALEXANDER
-= TO THE
AND

-= TO THE

HFALTH OF SECRETARY UF STATE AND MRS.
HALG,
HEALTH OF CHARGE D' AFFAIRES 2,1. AND MRS,

HEALTH OF DQUR FIRENDS AND COMRADES PRESENT!

4o END OF TEXT,

rNY
RT
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ALL CHINA PDSTS COLLECTIVE IMMEDIATE

RUEHVA/AMEMBASSY SUVA IMMEDIATE 053

RUEHWL/AMEMBASSY WELLINGTON IMMEDIATE 053
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MANILA FUR USDEL SECRETARY

STATE FOR PA AND S/PRESS» DEPARTMENT PASS NSC FOR

MR, ALLFN AND WHITE HOUSE FDOR MR, SPEAKES

CINCPAC FOR USICA ADVISOR

USINFD FOR.PGM/PPF

E.0, 12065: N/A

TAGS: OVIP (HAIGs ALEXANDER M.» JR,) CH» US

SUBJt TRANSCRIPT 0OF ASSISTANT SECRETARY HOLDRIDGE REMARKS
TO AMERICAN CLUB IN BEIJING

REF: SECTO 44106 B. SECTO 0441006

l, FOLLOWING IS TEXT OF ASSISTANT SECRETARY HOLDRIGE'S

REMARKS TN AMFRICAN CLUB IN BEIJING JUNE 16, 198l.

2, BEGIN TEXT, NOW LET ME GO ON TD THE RUSINESS BEFORE

US, LET MF SAY OFFHAND THAT I AM NOT GUING TO

TALK ABDUT THF VISIT OF THE SECRETARY OF STATE TO

BEIJING, 1 CAN'T, I'D LIKE TO BUT IT!'S HIS TRIP AND

HE'S GOING TU BE HAVING A PRESS CONFERENCE TUNIGHT,

10300 P,M,» FOLLOWING HIS SESSIDNs, WELL» THE BANQUET

AT THE GRFAT HALL OF THE PEDPLE, DUR FAREWELL TO

UUR CHINESE HNSTS AND I THINK THAT ANY COMMENTARY

CONCERNING THE RELATIONSHIP AS ESTABLISHED BY THE

SECRETARY'S VISIT HERE TU BEIJING HAD BEST CUME

FROM THE SECRETARY HIMSELF, ALTHOUGH 1 WILL TOUCH IN

MORE GENERAL TERMS, ON THE SCOPE OF SINO=US RELATIONS,

WHAT I WANTED TO DO WAS TALK ABNUT US FOREIGN POLICY IN

EAST ASTA IN GENERAL, TO GIVE YNU A FILL~IN ON JUST HOW

IT LODOKS TU US BACK IN WASHINGTNN, WHAT WE'RE TRYING
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TN DO AND HOW WE'RE GOING ABUUT IT, AND MOVE IN TO A
LITTLE BIT MURE OF THE SPECIFICS THEN FROM THE GENERAL
ISSUES TU TALK ABOUT U,S. RELATIUNS WITH SUME COUNTRIES
IN THIS PART OF THE WORLD, SUs LET ME START UUT THOUGH
BY ADDRESSING UNE QUESTIUN. WHAT'S DIFFERENT BETWEEN
THIS ADMINISTRATION AND WHAT WENT UN BEFORE» AND IN
THIS REGARD,soI WOULD LIKE TU REFER TD THE STORY OF

WU SONG., REMEMBER IN THE THERE'S A
STORY ABUUT THE GREAT CHINESE HFRO WU SONG, WHO LATE
AT NIGHT CUMES INTO THIS SMALL CUUNTRY INN, AND

GDES INSIDE AND TELLS THE LANDLPRD SET'EM UP,

NOT PAYING PARTICULAR ATTENTION TO THE FACT THAT

THERE ARE TwU SIGNS OUTSIDE ON EITHER SIDE OF THE
UDDR, THE UNE ON THE LEFT SAYS WE UNLY ALLUW THREE
BOWLS OF WINE PER CUSTOMER AND THE DTHER SAYS WATCH
OUT THERE ARE TIGERS IN THIS PART OF THE

WORLD AND BF CAREFUL. BUT ANYWAY, WU SONG GODES IN

AND HF HAS THREE BOWLS OF WINE AND THEN HE ASKS THE
LANDLORD WHY NO MORE AND THE LANDLURD SAYS IT'S PRETTY
POTENT STUFF, WATCH OUT! WU SONG SAYS KEEP THEM

COMING AND THEN HE GETS UP TU I THINK IT'S 20 OR

21 BOWLS NOF WINE AND THEN PREPARES TU STAGGER UFF INTO
THE NIGHT AND AS HE GOES DUT THF LANDLORD PUOINTS

TD THE DTHER SIGN AND SAYS LUOK», THERE ARE INDEED
TIGERS HERE,» YUOU'RE ONLY SUPPOSFU TD TRAVEL BY DAY AND
IN PARTIES DOF SEVERAL PEOPLE AT LEAST» AND RE VERY
CAREFUL INDEED AS YDU GO UP THIS MUUNTAIN PATHWAY» AND
WU SONG SAYS NH, NEVER MIND, AND HE GDES CHARGING UP
THE MDUNTAIN PATH WAY ALL BY HIMSELF AND SURE ENOUGH
LD AND REHULD SOMEWAYS UP THE MOUNTAIN PATHWAY HE

RUNS INTU THE TIGER, WHAT TO DOU? WU SONG KNOWS THAT IF
HE TURNS HIS RACK ON THE TIGER AND STARTS

TN FLEE THE TIGER WILL GET HIM, S0 HE CONFRONTS THE
TIGER, THE TIGER SPRINGS» WU SONG CATCHES THE TIGER

IN HIS RARE HANDS» HE STRANGLES IT, THE TIGER DIES

AND WU SUNG THEN BECOMES ONE OF THE GREAT CHINESE
HEROES NF THE « NOW» LET ME RELATE THAT,
WHAT HAS THIS GOT TO DO WITH AMERICAN

FOREIGN PNLICY? WHAT IT AMOUNTS TO IS WFE ARE
CONFRONTING THE TIGER, THERE IS, T THINKs» A MUCH
GREATER RECOGNITION ON THE PART UF THIS ADMINISTRA=-
TION THAN THE PREVIOUS ONE OR ONES AS TN WHAT THE

REAL NATURE UF OUR INTERNATIONAL PROBLEM HAPPENS TO

BE AND THAT IS THE SOVIET UNION, AND THE SOVIET
EFFORTS TO EXTEND ITS INFLUENCE IN PARTS OF THE WORLD
BY FORCE NF ARMS, BY VARIOUS AND SUNDRY OTHER MEANS,

SENSITIVE
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DIRECTLY TF NFCESSARY, INDICRECTLY IF PNSSIBLE, AND
THIS ADMINISTRATION IS NOW FACING UP TU THE TIGER
DOING EVERYTHING THAT IT CAN THFEN WITH ITS OwN
RESOURCFS AND WITH OTEHERS TU SFE WHAT WE CAN DO TO
MAINTAIN THE BRALANCE OF POWERs TU HOLD BACK THIS TIGER
THAT WE'RF CUNFRONTING, SO THIS BRINGS UP THEN THE
FOUR PILLARS2s AS I'VE HEARD THE SFCRETARY UF STATE
DESCRIBE THEMs DF AMERICAN FUREIGN POLICY IN GENERAL
IN THIS STITUATION, AND THE FIRST OF THESE FOUR
PILLARS IS RECUGNIZING THE SITUATIUN THAT WE FACE

WE THERFFDRFE HAVE TO HAVE A MUCH GRFATER DEGREE OF
BT

#6241
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UNCLAS SECTIUN 2 OF 7 BEIJING 6241
CNDOPERATINN AND RAPPORT WITH DUR FRIENDS AND OUR ALLIES
IN VARINUS PARTS OF THE WORLDs INCLUDING IN THIS PART
UF THE WURLD, THAT IT'S NECESSARY FOR THE
UNITED STATES TO WORK WITH OTHER COUNTRIES, THAT WE
U0 NOT HAVE THE MILITARY WHEREWITHAL DOURSELVES TO
BE ABLE TN HULD BACK THIS TIGER WITHUUT THE ASSISTANCE
UF FRIENDS, WITHOUT THE ASSISTANCE OF ALLIES, SO
WE'RE WORKING VERY HARD NOW TO TMPROVE NUR RELATIONSHIPS
WITH DOTHER COUNTRIES, THAT!'S THE FIRST PILLAR. THE
SECOND PILLAR IS THAT WE ARE INDEED ATTEMPTING TO
BUILD UP NUR DWN MILITARY POWER AS WELL AS FAST AS WE
CAN AND UVER RROAD A RANGE OF REQUIRE=
MENTS AS PUSSIBLE, THIS WOULD MEAN ON THE LANDs, ON
THE SEA AND IN THE AIR, IT'S GUING TU TAKE A WHILE,
WE'RE GDING TN HAVE TO PLAY CATCHUP BALL. THIS IS
NOT SOMETHING WE CAN DO OVERNIGHT, BUT NDUR DEFENSES
HAVE NOT BEEN KEEPING UP WITH THE REQUIREMENTS OVER
A PERIOND OF AT LEAST A DECADE. CUNSEQUENTLY, IT'S
GOING TN REOUIRE A LOT OF EFFORT AND A LOT OF TIME AND
A LOT OF JUDGMENT FOR US TU CATCH UP BUT WE'RE
GOING TN TRY Tu DO THAT AND WE'RE WORKING
OUN IT VERY HARD RIGHT NOW, THIS RELATES AGAIN VERY
CLOSELY TD THE FIRST PILLAR WHICH IS CUDPERATION WITH
FRIENDS AND ALLIES. WE CANNDT DN IT ALL ON DUR OWN,
THE THIRD PTLLAR THAT 1 WOULD LIKE TU TALK ABOUT
THEN IS GETTING THE AMERICAN ECNNOMY IN SHAPE, IT
MAKES VFRY LITTLE SENSE TO TALK ABUUT AN EFFECTIVE
FOREIGN POLICY DR AN EFFECTIVE PULICY OF TRYING TO
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HOLD BACK THE SOVIET UNION IF THE ECUNOMY AT HUME
CANNOT SUSTAIN THIS EXTRA EFFDRT, SO WHAT WE ARE

DDING THEN UNDER THE REAGAN ADMINISTRATION IS

TRYING TO PUT THE AMERICAN ECONNMY BRACK IN SHAPE.

TOD DECREASE GDVERNMENT EXPENDITURES BY AS MUCH AS

50 BILLTUN DULLARS IN ONE FISCAL YEAR, THAT'S A
REMARKABLFE AMOUNT OF MONEY TU BF CUT FRMM

THE BUDGET, IT'S AT THE EXPENSE UF A LOT OF SOCIAL
WELFARE PRUGRAMS AND WE RECOGNIZE THAT AND

IT IS NOT AT THE EXPENSE OF DEFENSE OVER WHICH THERE
WILL BE A 32 BILLION DOLLAR INCREASE OVER WHAT THE
CARTER BUDGFT CALLED FOR. NEVERTHELESS THE ECONOMY

CAN AND MUST BE MANAGED, DECREASE OF GOVERNMENT
EXPENDITURES, THE TAXATION PROGRAM IS EXTREMELY
IMPORTANT BFCAUSE THIS IS INTENDED TU STIMULATE
PRODUCTIUN, TN GET THE PRODUCTIVE RESOURCES UF THE
UNITED STATES BACK TO WHERE THEY WERE SOME YEARS AGOD
SO THAT WF CAN MEET THE REQUIREMENTS OF ABRDAD, SO
THAT!'S THE THIRD PILLAR, THE FUURTH PILLAR IS TO
STRENGTHEN THE RELATIONSHIP WITH THE DEVELUPING
COUNTRIES, NUW HERE IS WHERE THE SOVIET UNJON IS
ATTEMPTING TU MAKE THE GREATEST AMOUNT DF HEADWAY»
HERE'S WHERF YOU HAVE THE GREATEST NUMBER UF ECONOMIC.
POLITICAL, SUCIAL DISLOCATIONS AS COUNTRIES ARE TRYING
TD MOVE INTN NEW WAYS OF DUING THINGS FROM OLD WAYS OF
DOING THINGS AND THE VULNERABILITIES THAT ARE THERE
ARE VERY GREAT, SO CONSEQUENTLY IT IS UP TD THE
UNITED STATES TC MOVE INTO, IN CUNJUNCTION WITH THE
DEVELOPING CUUNTRIES AND TU HELP DUT WHERE WE CAN>»
WITH DEVELUPMENT ASSISTANCE», WITH POLITICAL MORAL
SUPPORT, WHICH DODESN'T CUST US QUITE SU MUCH, BUT

MAY BE VERY IMPORTANT INDEEDs» AND IN GENERAL TU
RECOGNIZE THE IMPORTANCE DOF THE THIRD WDRLD UR THE
DEVELOPING WURLD OR WHATEVER YOU WANT T0 CALL IT IN
UUR PRESENT SCHEME OF THINGS, LE ME

BACKTRACK JUST A LITTLE BIT WHEN I SAY

STRENGTHENING OUR RELATIONSHIP WITHNUR ALLIES WHICH
WAS ONE OF THE PILLARS THAT I MENTIONED., WE ARE DOING
THIS IN A VARIETY OF WAYS, IN ADDITIUN TO JUST TALKING
ABOUT IT WE ARE GOING TO PROVIDE ADDITIONAL DEVELOPMENT
ASSISTANCE, WE ARE GOING TU PROVIDE ADDITIONAL MILITARY
ASSISTANCE WHERE NECESSARY. WE ARE GUING TO BACK UP
UUR WORDS WITH CONCRETE MEASURES TU ESTABLISH OUR=-
SELVES IN A BETTER POSITION WITH DUR FRIENDS AND
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ALLIES. OUKAY, NOW HAVING TALKED ABUUT THESE FOUR
PILLARS, LET ME LOOK AT THE AREA EAST ASIA IN GENERAL
AND TAKE UP THINGS IN A LITTLE MURE SPECIFIC DETAIL,
LET ME SAY, THE VERY PRESENCE UF THF SECRETARY OF
STATE OUT HERE AT THIS PARTICULAR POINT IN TIME IS AN
INDICATIUN NF THE FACT THAT WE ATTACH A VERY HIGH
PRIDRITY TOU UUR RELATIONSHIPS WITH THE COUNTRIES OF
THIS PART UF THE WORLD. YOU MAY HAVE THOUGHT FROM
THE VISITS THAT THE SECRETARY HAS MADE TO THE
MIDDLF FAST UR TO EURDPE THAT PERHAPS THESE COUNTRIES
RANK A LITTLE HIGHER IN OUR PRIMRITY ORDER OR FROM
THE ATTENTION THAT'S BEEN GIVEN TD THE CARIBBEAN,
OR TO AFRICA, THIS IS NOT SO, ONE ASPECT OF REAGAN
ADMINISTRATION FOREIGN POLICY AS WE LDOK AT THE WORLD
AS A WHOLE; WE DO NCT SAY THAT ANY PARTICULAR REGION
IS MORE IMPNRTANT THAN OTHERS, WE UNDERSTAND THAT ALL
UF THESF ARFAS AND THE CUNCERNS UF THEM ARE INTER~
RELATED, AND THAT EAST ASIA HAS AS HIGH A PRIDRITY
AS ANY NTHER AREA OF THE WURLD, THE SECRETARY OF
STATE IS DEMUNSTRATING THAT BY HIS PRESENCE UUT HERE,
WE WORKED ON HIS VISIT TU THIS PART UF THE WURLD
BEGINNING WITH THE FIRST WEEK OF THE
ADMINISTRATION, BUT DEPUTY PRIME MINISTER ROGER
RAJARATRAM NF SINGAPORE WAS PASSING THROUGH. THE
SECRETARY SAW HIMs AND INDICATED TU RDGER RIGHT THEN
AND THERE THAT THE SECRETARY WAS GUING TO BE
ATTENDING, GUD WILLING, THE ASEAN FOREIGN MINISTERS!
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MEETING AND ALSD THE ANZUZ CUUNCIL MEETING IN
WELLINGTUN, IT WAS THEN DECIDED IT WAS IMPURTANT IF
WE COULD TU ATTACH SOME OTHER STUPS UN THE
SECRETARY'S LINE OF MARCH» AND WE INTENDED TU HAVE
HIM GO FIRST TU JAPAN AND THEN TU CHINA, OR MAYBE
CHINA LATER UN, AND JAPAN LATER UN, AT LEAST WE
WANTED TU ATTACH AT LEAST THESE TwO UOTHER

COUNTRIES, IN OUR JAPAN SITUATIONs WE HAD

TO DROP IT BUT PRIME MINISTER SUZUKT WAS GUING OFF
TD THE FEC, THE NEW FOREIGN MINISTER SONODA WAS
GOING WITH HIM, THEREFORE, THERE WOULD BE NOBDDY

IN JAPAN FUR THE SECRETARY TOU TALK TU, HE'S GODING

TO MEET SONODA IN MANILA AT THE ASEAN FOREIGN
MINISTERS' MEETING AND THERE WE WILL DISCUSS OUR
SITUATINN, NUR MUTUAL INTERTESTS WITH SONODA,

THE CHINA VISIT, HOWEVER» REMAINED., AND IT WAS QUITE
CLEAR TN ALL CONCERNED WHY CHINA IS AN IMPURTANT

WAY STOP FOR THE SECRETARY IF HE'S GOING TU BE OUT
HERE IN THIS PART OF THE WURLD, BUT LET ME START
FIRST WITH JAPAN, CONTRARY TU WHAT SOME PEUPLE MAY
THINK FROM THE FACT THAT K'M AN ULD

CHINA HAND AND OTHER PEDOPLE ARUUND HERE ARE ULD
CHINESE HANDS» JAPAN REALLY HAS GOT TOD INTRINSICALLY
BE AT THE TOP OF OUR SCALE OF VALUES IN EAST ASIA,
IT'S THE MUST IMPORTANT COUNTRY ECONOMICALLY, IT!'S
THE ONE WITH WHICH WE HAVE THE GREATEST AMOUNT OF
ECONOMIC RELATIONSHIP, DUR TRADF LAST YFAR WITH
JAPAN WAS 51 BILLION DOLLARS, BNTH WAYS, OUR TUTAL
TRADE WITH ALL OF EAST ASIA, SHOWING THF IMPURTANCE
OF EAST ASIA IN GENERAL, WAS ABNUT 139 BILLION
DDLLARS PLUS, SO JAPAN IS ABUUT 40 PERCENT ALONE OF QUR
TOTAL TRADE WITH EAST ASIA, THIS IN ITSELF INDICATES
HOW IMPNRTANT JAPAN IS IN OUR SCALE OF VALUES, AND
JAPANESE TNFLUENCE, ECONUOMICALLY AND IN GRUWING

WAYS POLITICALLY IS BEING FELT IN OUTHFER PARTS UF THE
WORLD, SU, NDUR FIRST PRIORITY IS TU STRENGTHEN OUR
RELATTIONSHIPS WITH JAPAN, I MEAN THIS NOT JUST IN
THE MILITARY SENSE, THERE'S BEEN A LOUT OF
PREDCCUPATION LATELY WITH GETTING THE JAPANESE

TD DO MORE TN NATIONAL DEFENSE WITHIN THE CONTEXT OF
JAPAN'S NN WAR CONSTITUTION. THAT IS IMPORTANT,

BUT EVEN MURE IMPORTANT IS THE UNDERSTANDING BETWEEN
JAPAN AND THE UNITED STATES THAT OUR INTERESTS, OUR
MUTUAL INTERESTS ARE PARAMUUNT, THAT WE NFED EACH
UTHER, AND THAT WE'VE GOT TO CONTINUE TOD WORK

BT
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TOGETHER TN AREAS OF MAJUR CUNCFRN, FOR EXAMPLE»
SAFEGUARDING THE PRINCIPLE OF FREE TRADE., WE DID
A LITTLF DAMAGE TO IT ARUUND THE EDGES, IN CUNNECTION
WITH THF JAPANESE UNILATERAL DECISION (IT SAYS HERE)
TN HOLD BACK NN SHIPMENTS TO AUTUMBILES TO THE
UNITED STATFS, NEVERTHELESS, THE PRINCIPLE REMAINS,
(YEAH, YUU MAY LAUGH BUT,ee) IN EVERY KIND OF A
POLITICAL SITUATION THERE HAS TN RE A CERTAIN
AMOUNT OF ADJUSTMENT, OKAY, THE JAPANESE SAW
THE HANDWRITING ON THE WALL AND THEREFORE TOOUK THE
REQUISITE ACTIUN, AND WE ARE WORKING WITH THE
JAPANESE NN THE DEFENSE ISSUE DESPITE AGAIN ALL THE
FOOFARAW THAT HAS BEEN IN THE PRESS ABUOUT DIFFICULTIES
IN THE UsSe/JAPANESE RELATIONSHIP, I THINK IT'S
GOING TN CUME OUT OF THIS AS CRUCIBLE THAT WE'VE
BEEN WITNESSING LATELY PROBABLY IN BETTER SHAPE
THAN IT WAS BEFORE BECAUSE THE FIRST TIME IN MOUDERN
HISTORY IN THE LAST TEN YEARS (R SU THE JAPANESE
HAVE BEEN CONFRONTED WITH AN ALTERNATIVE, WHAT DO
YOU DO IF YNU DON'T HAVE THE SECURITY RELATIONSHIP
WITH THF UNITFD STATES? ARE YOU GOING TN GU UFF AND
BE NEUTRALIST AND LET YOUR FUEL BE SUPPLIED BY THE
GDODWILL OF SNME OTHER CUUNTRY, UR ARE YOU GUING TO
REARM YNURSFELVES AT VAST EXPENSF TO YDURSELF, OR
ARE YNU GNING TO RETAIN THE RELATIUNSHIP WITH THE
UNITED STATES IN WITH WHAT WE FONDLY CALL THE US
NUCLEAR UMBRELLA? IT SEEMS TU MF PRETTY FIRMLY
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THE JAPANESF PEOPLE HAVE OPTED FUR THE LATTER AND
THAT THE WHOLE QUESTION UF THE NUCLEAR RELATIONSHIP
THE QUOTE ALLTANCE UNQUOTE IN THE JOINT COMMUNIQUE
WE SIGNFD WITH SUZUKI, THIS 1S GUING TU BE TAKEN IN
STRIDE» ACCEPTED» AND I EXPECT TU SEE USING THIS AS
A BASF LINE, A CONSENSUS DEVELOPING IN JAPAN FOUR A
GREATER EFFNRT IN DEFENSE» NUT A MAGNIFICENTLY
TREMENDOUS NONE LIKE OURS», 32 BILLION DOLLARS, BUT
ENQUGH THAT JAPAN WILL CONTINUE TD PALY ITS DUE PART
IN THE DEFENSE OF THE NORTH-WEST PACIFIC» NORTH EAST

ASIA, AND WF WILL CONTINUE TO HAVE VERY CLUSE AND FIRM

RELATIONS WITH JAPAN, LET ME TURN BRIEFLY TOD

KOREA, THERF WE HAVE A SITUATIUN WHERE THE

KOREAN AND AMERICAN INTERESTS SEEMED TO BE QUITE
DIVERSIVE FOR A CONSIDERABLE PERIOD OF TIME,. LOTS

OF TENSIONS, WE TOOK STEPS EVEN BEFORE THE REAGAN
ADMINTISTRATIUN TOOK OFFICE TO SFE IF WE COULDN'T
ELIMINATE THUSE, QING DU~HUANG, THE PRESIDENT CF
KNREA, T THINK, ON HIS DOWN, REALIZED THE IMPURTANCE
OF IMPROVING THE RELATIONSHIP WITH THE UNITED STATES
AND TOOK THE STEPS NECESSARY WHICH IN THE FIRST
INSTANCE REFERRED TO EXERCISING CLEMENCY TU THE
KOREAN LEADER KIM DAE JONG:; RATHER THAN EXECUTING
HIM HE COMMUTED THE SENTENCE TO LIFE IMPRISONMENT,

I WOULD BE VERY SURPRISED IF OVER A PERIOD

THERE MIGHT NDOT BE A FURTHER EXERCISE OF CLEMENCY,
BE THAT AS IT MAY THIS REMUVED AN ELEMENT OF

TENSION IN U,S./KOREAN RELATIONS AND WE'VE NUW GONE
BACK TO A MUCH BROADER, FREER EXCHANGE 0OF VIEWS» AND
I MIGHT SAY THE RELATIONSHIP TO MY MIND SEEMS TO ME
TO BE VERY 6GUDD, FRUITFUL UN BUTH SIDES, NO TENSIONS
AND WE CAN CUNCENTRATE ON ONE AREA 0OF MUTUAL CUNCERN
WHICH IS SECURITY, THERE IS A PRUBLFM ON THE

KOREAN PENINSULA, AND I'M NOT GOING TOD DESCRIBE IT,
SIMPLY TU SAY THAT IT EXISTS BUT THAT WE CAN

NOW APPRUACH IT IN A MUCH MORE EASY WAY THAN WAS THE
CASE BEFURE, THIS DOES NUT MEAN THAT IN KDREA OR

IN ANY NTHER COUNTRY WE ARE GOING TD NEGLECT THE
PROBLEM OF HUMAN RIGHTS, IT'S THERE, IT'S A PART OF
AMERICAN FOREIGN POLICY, IT'S A PART OF QUR CONCEPT
UF RELATIONSHIPS BETWEEN CUUNTRIES NUW», AND UNE
CANNOT DPERATE A FOREIGN PULICY EFFECTIVELY WITHOUT
A BASE IN MDRALITY, BUT THE WAY YOU EXECUTE FOREIGN
POLICY, HANDLING THE ISSUE OF HUMAN RIGHTS, MAY
DIFFER FROM THE WAY IT WAS EXERCISED = THE PULICY
WAS CONDUCTED IN THE PREVIUUS ADMINISTRATIUN, WE
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PO NOT INTEND TO FLAGELLATE UUR FRIFNDS IN PUBLIC,
THERE ARE UTHER WAYS OF BRINGING ATTENTION

TOD BEAR ON THE QUESTION AND THESE UTHER WAYS MAY
PROVE TN BRE FAR MORE EFFECTIVE THAN PUBLIC

PRESSURE, WHICH ONLY MAKES TENSTUNS, FOURCES LEADERS
AND COUNTRIES INTO CORNERS AND MAKE THE REACTIONS
UNPREDICTABLE., WE HAVE SEEN WHAT!'S HAPPENED IN

KIM DAE JONG AND THERE HAVE BEEN DOTHER EPISODES SINCE
THEN WHICH SUGGEST TO ME THAT KODREA UNDERSTANDS THE
PROBLEM AND IS POINTING IN THE RIGHT DIRECTIUN, I CAN
SAY THE SAMF FUR OTHER CUUNTRIES IN EAST ASIA AS WELL.
BT
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MANILA FUOR US DEL SECRETARY
STATE FOR PA AND S/PRESS» DEPARTMENT PASS NSC FOR
MR, ALLEN AND WHITE HOUSE FOR MR, SPEAKS
CINCPAC FPDR USICA ADVISOR
USINFD FUR PGM/PPF
LET ME TALK BRIEFLY ABOUT CHINA, IT'S QUITE CLEAR
THAT STRATEGICALLY SPEAKING CHINA HAS GOT TO BE IN
CLOSE JUXTAPUSITION WITH THE UNTTED STATES,
STRATEGICALLY SPEAKING., » YOU'VE
GOT T HAVE THE RELATIONSHIP WITH CHINA, THERE ARE
NOW 51 SUVIET DIVISIONS STATIONFD ALUNG THE CHINESE
BORDER. THE SUVIET PACIFIC FLTTE IS SECOND IN SIZE
UNLY TO THE SOVIET NORTHERN FLEET WHICH IS THE ONE
DEPLOYEN OPPUSITE NATOD, SUVIET AIR POWER IS GROWING
AND CONSIDERABLE, THE SOVIET POSITION IN SOUTH
CHINA SFAS 1S EVIDENT TO US ALL IN BAY,
THE SOVIET SUPPORT FOR VIET NAM AND KAMPUCHEA IS
ALSO THERE., STRATEGICALLY THEN, CHINA DCCUPIES A
VERY TMPURTANT POSITION IN OUR RELATIONSHIPS AND
UUR CONCEPT UF THE WORLD BALANCE OF POWER, WHAT THE
SECRETARY IS HERE TO DO IS TU MAINTAIN AND IF
POSSIBLF STRENGTHEN THE STRATEGIC RELATIONSHIP WITH
THE PRC, WHICH HE HAS DESCRIBED IN A TIME INTERVIEW
UF MARCH 16 AS BEING OF UVERRIDING IMPURTANCE.
THAT STATEMENT IN TIME OF MARCH 16 RECEIVED HIGHEST
LEVEL U.S5., GUVERNMENT CLEARANCE., I wWwOULD ALSD REFER
YOU TO WHAT WAS SAID ABOUT TAIWAN IN THAT SAME
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ARTICLE, I'M NOT GODING TO GU INTD ANY NTHER DETAIL.»
JUST LET YOU GO BACK AND COUNSULT YUUR FILES» AND
THAT!'S HUW WE INTEND TO HANDLE THF TAIWAN PRUBLEM,
NOWs, LET ME PRUCEED FURTHER ABQUT SNUTH EAST ASIA,
ASEAN 1S THF HARD CORE OF AMERICAN POLICY AT THIS
TIME IN SNUTH EAST ASIA, THE FIVE COUNTRIES,...0F
COURSE WE HAVF BILATERAL RELATINNS = VERY FRUITFUL
BILATERAL RELATIONS WITH ALL FIVE, BUT THEY ARF
TENDING IN THF INTERNATIONAL ARENA, FAJRLY

STEADILY» MORE AND MORE TO FUNCTION AS A UNIT. ASEAN
IS A FORCF IN BEING AND IS NOW NF SOME CONSEQUENCE,
PARTICULARLY AS PERTAINS TU THE

VIETNAMESE AGGRESSION AGAINST» AND NCCUPATION OF.»
KAMPUCHEA, WE AND THE ASEAN COUNTRIES ARE ON THE
SAME WICKET WITH REPECT TO THE VIETNAMESE AND

SOUTH EAST ASTA, WE BELIEVE THAT IT IS IMPERATIVE
TD GET THF VIETNAMESE QUT UF KAMPUCHEA AND IN FACT
THE SOVIETS UUT OF VIET NAM. AND WF WILL BE

WORKING VERY CLOSELY WITH THE ASEAN CPDUNTRIES,

WITH THAILAND, THE FRONT LINE STATEs AND

THE OTHFRS TU THIS END, WHEN THE SECRETARY GETS TO
THE MANILA CUNFERENCE OF FOREIGN MINISTERS 0OF THE
ASEAN COUNTRIFS WE WILL BE TALKING ABOUT WHAT WE

CAN DD TU HFLP EACH OTHER IN THIS REGARD., WE ARE
NOT GNING TN RE OUT IN FRONT. WE WILL TAKE QUR

CUE FROM THE ASEAN COUNTRIES. THEY ARE

THE ONES MUST DIRECTLY CUNCERNED AND IT WOULD BE
IMPROPER FUOR US TD TELL THEM WHAT WF THINK THEY
SHOULD PO, IT IS FAR MORE APPRNPRIATE THAT WE
LISTEN TU WHAT THEY HAVE TO SAY AND TD TAKE UUR

CUE FROM THFM, ONE THING THAT WE ARE GDING TO DO
IS.ee! ASSUME THAT THE INTERNATIUNAL CUNFERENCE

UN KAMPUCHEA WILL BE CONVENED UON THE 13TH JULY.

IT IS ENTENTAIVELY NOW SET FUR NEW YURK., THE

THE SECRETARY UF STATE WILL BE THERFE, WF BELIEVE,
AND SO WILL THE FOREIGN MINISTERS UF THE FIVE ASEAN
COUNTRIFS, I SUSPECT THERE MAY BEF REPRESENTATION
FROUM HERE IN THE PRC. I UNDERSTAND THAT SUNUDA

OF JAPAN WILL BE ALSO PRESENT, S0 WHAT WE ARE TRYING
TOD DO IS TU BRING INTERNATIONAL PRESSURE

TO BEAR UN VIET NAM, TO INCREASE ITS SENSE OF ISOLATION,
TD MAKE IT UNDERSTAND THAT ITS PULICIES ARE NOT IN
THE INTERESTS OF VIET NAMs» THAT ARE PUTTING VIET

NAM IN A DEAD END AND IT WUULD RE FAR MNRE FRUITFUL
FOR VIET NAM TU MAKE A POLITICAL ACCUMMODATION, TO
SEEK A PULITICAL SOLUTION IN KAMPUCHEA RATHER THAN TOU
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INSIST, AS IS NOW THE CASE» THAT THE SITUATION QUOTE
IRRERVERSIBLE UNQUOTE, WE ARE NUT, INCIDENTALLY., OUT
TD NORMALIZF RELATIONS WITH VIET NAM, THAT WAS

TOYED WITH BRY THE PREVIOUS ADMINISTRATION, IN
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MR, ALLEN AND WHITE HOUSE FOR MR, SPEAKS
CINCPAC FOR USICA ADVISOR
USINFO FUR PGM/PPF
UUR JUDGEMENT ANY ACCOMMUDATION TO VIET NAM IN THE
HOPES THAT IT WOULD PERHAPS BECDME LESS
TROUBLESUME, THAT IT WOULD MUDERATE ITS
PLICIES, THAT WILL NOT MAKE
MUCH SENSE, 0OUR OWN HISTROY WITH THE VIETWNAMESE
UVER THE YEARS SUGGESTS THAT THEY ARE VERY TOUUGH
PEOPLE, AND IF YOU GIVE THEM WHAT THEY WANT THIS
DDESN'T MAKE THEM CHANGE THEIR PULICY IN ANY WAY,
SO WE WILL SEEK IF WE CAN» FIND WAYS TU INCREASE THE
POLITICAL, FCONOMIC AND» YES» MILITARY PRESSURES
ON VIFT NAM WORKING WITH OTHERS, AND IN WAYS WHICH
WILL BRING ABOUT, WE HOPE» SUME (HANGE IN HANOI'S
ATTITUDE TUWARD THE STITUATION, A THIRD AREA OF
CONCERN IS THE ANZUS REGION OF THE SOUTH WEST
PACIFIC, WE'VE HAD AN ALLIANCE WITH THE
ANZUZ PNWERS» AUSTRALIA, NEW ZEALAND, NOW GDING
BACK FOR AT LFEAST TWENTY YEARS, AND THIS HAS BEEN
VERY HELPFUL IN TERMS OF BRINGING ABULUUT A
GREATER UEGREE OF COOPERATION MILITARILY., I
THINK THE FACT THAT WE HAVE A RFLATIUNSHIP OF THIS
SORT RRINGS US CLOSER TOGETHER PULITICALLY AND, 1
MIGHT EVEN SAY, EMOTIONALLY., THERE ARE LOTS OF
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PROBLFMS TU BF SURE, AND IN AUSTRALTA, TF WE LUOK
AT THE NEWSPAPERS, ALMOST EVERY DAY THERE IS SOME
ARTICLE THAT HAS SOME GRIPE ABQOUT THE DEFENSE
RELATIONSHIP WITH THE UNITED STATES, UON THE DTHER
HAND» MY AUSTRALIAN FRIENDS IN WASHINGTONs, D,C.»
TELL ME, THAT IF A POLL WERE TO BE TAKEN AT LEAST
70 PERCENT MNF THE AUSTRALIAN PENPLE WOULD BEF VERY STRONG
INDEED NN THE STRENGTH DOF THE RELATIUNSHIP WITH
THE UNITED STATES AND THAT OPPUSITION POLITICIANS
WHO WISH TU USE THE RELATIONSHIP WITH

THE U,S, AS A MEANS TOD EMBARRASS THE FRASER
GOVERNMENT ARF NOT GOING TU MAKE IT. IT JUST
WON'T WDRK, THE SAME THING IS TRUE WITH NEW
LEALAND, AND WITH RESPECT TOU THESE

COUNTRIES, WE HAVE A MILITARY RELATIUONSHIP, YES»
AND WE APPLAUD WHAT THEY'RE DOING,

THE CONTRIBUTION OF AUSTRALIA AND

NEW ZFEALAND TO THE STABILITY OF

SOUTH EAST ASIA THROUGH SOMETHING CALLED THE

FPDA, THE FIVF POWER DEFENSE ARRANGEMENT BY WHICH
THE AUSTRALTANS HAVE TWD SQUADRNNS NF MIRAGE
STATINNED AT BUTTERSWORTH IN MALAYSIA.

AND THE NEW ZFALANDERS HAVE A BATTALION REINFORCED
UF THEIR TRNUPS IN SINGAPORE. THIS IS HELPFUL IN
BRINGING SOUME POWER TD BEAR TO HELP STABILIZE

THAT PART UF THE WORLD, MAINTAIN THE BALANCE

OF POWER, RUT, IN ADDITION,«THIS IS TRUE (QF

THE ASEAN CNUNTRIES AS WELL» THF UNITED STATES
RECOGNIZES THE IMPORTANCE OF THESE CUUNTRIES OF
ECONOMIC RELATIONS AND WE WILL DU WHAT WE CAN TO
CONTINUF TOU PRUVIDE MARKETS IN THE UNITED STATES»
TO AUSTRALIA, TO NEW ZEALANDs» TD THE ASEAN
COUNTRIFS, LET ME SAY THAT THIS ALSU EXTENDS TD
CHINA AS WELL, THAT THE RELATIONSHIP ECONUMICALLY WITH
THE PRC IS PART OF QUR WHOLE APPROACH TD THE
BROADENING NF RELATIONSHIPS IN GENERAL, AT ANY
RATE WE CONTINUE TD VALUE THE ANZUZ RELATIUNSHIP.
THE PACT THAT WE HAVE, THE SECRETARY OF STATE
WILL BRE IN WELLINGTON ON 22 AND 23 0OF JUNE RIGHT
AFTER THE ANZUZ COUNCIL MEETING TD GU OVER THE
GROUND WITH UUR AUSTRALIAN AND NEW ZEALAND FRIENDS.,
S0 THAT WE CAN PULL TOGETHER IN SOME FQURM UF UNITY
ALL OF THF RELATIONSHIPS THERE WE HAVE, THE

NORTH WEST PACIFIC» NORTH EAST ASIA», WHATEVER YOU
WANT TO CALL IT» SOUTH EAST ASIAs ANZUZ, AND
THROUGH THEM THE COUNTRIES OF THE SOUTH WEST

SENSITIVE
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PACIFIC RFGIUN, SO, AGAIN» WE ARE APPRMOACHING OUR
RELATIONSHIP WITH ASIA AE A WHULE AND», I THINK IN
A MORE INTEGRATED WAY THAN BEFURE AND WE ARE

VERY HOPEFUL THAT THIS IS GOING TO BRING ABOUT

THE KIND OF RESULT THAT WE WANT, ONE

BT

#6241

NNNN
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MESSAGE?
HCE619
UTS5050
UD RUEHC
DE RUMJPG #6241/07 1700455
LNR UUUUU Z7H
0 19032772 JUN 81l
FM AMEMBASSY BEIJING
TD RUMVC/AMEMBASSY MANILA IMMEDIATE 1903
INFO RUFHC/SECSTATE WASHDC IMMEDIATE 3103
RUEHFN/USINFU WASHDC IMMEDIATE
ALL CHINA PNSTS COLLECTIVE IMMEDIATE
RUEHVA/AMEMBASSY SUVA IMMEDIATE 059
RUEHWL/AMEMBASSY WELLINGTON IMMEDIATE 059
RUEHPM/AMEMBASSY PORT MORESBY IMMEDIATE 060
RUHQHOA/CINCPAC HAWAIT IMMEDIATE
BT
UNCLAS SECTIUN 07 OF 07 BEIJING 6241
MANILA FUR US DEL SECRETARY
STATE FOR PA AND S/PRESS, DEPARTMENT PASS NSC FOR
MR, ALLEN AND WHITE HOUSE FOR MR, SPEAKS
CINCPAC FPR USICA ADVISOR
USINFO FOR PGM/PPF
MENTION ABUUT CHINA TRADE, AS YUU KNOWs SHORTLY
BEFORE THE SECRETARY LEFT WASHINGTUM,
THE QUESTIUN NF TECHNOLOGY TRANSER WAS ADDRESSED.
AND A DECTISIUN HAS BEEN TAKEN TD TRY TU FACILITATE
THIS WHOLE PRDOCESS TO RAISE THE LEVELS ABOUT
WHAT THEY WEKE BEFORE» UNDER WHICH TECHNOLOGY CAN BE
TRANSFERRED TN CHINA TO MAKE IT MORF FREE» MURE
EASY, TO GIVE THE CHINESE A GREATER RANGE OF ACCESS
TOD AMERICAN TECHNOLODGY, THE OTHER THING IS YOU JUST
CAN'T BELTEVE HOW OUR BUREAUCRACY HAS BEEN FUNCTIDONING
UVER THE YEARS, SOME OF THESE TROLLS MARCHING OUT
AT THE 1GG» INTERGOVERNMENTAL GRUWTHs INTERDEPART=
MENTAL GROUP WHICH I HEADED OUN THIS SUBJECT ABOUT A
MONTH AGU, THEY HADN'T SEEN THE LIGHT NF DAY FOR
ABOUT 25 YEARS, AND THEY WERE STILL TALKING =
BELTEVE ME = THEY WERE STILL TALKING ABOU THE SIND=
SOVIET RLOC, AND THERE WAS THIS TENDENCY TO
CONTINUE TO PUT CHINA ON THE SAME PLANE AS THE SOVIET
UNION AND TO REGARD CHINA AS A HUSTILE FORCE, THIS
IS NOT THE CASE. WE ARE REGARDING CHINA NUW AS A
FRIENDLY COUUNTRY, IT IS NOT AN ALLIED COUNTRYs BUT
IT IS A FRIENDLY COUNTRY ON A PAR WITH MANY UTHERS
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WITH WHICH WE EXPECT TO HAVE A MUCH MORE FRUJITFUL
ECONOMIC RELATIONSHIP AND THIS MEANS IN THE

FIELD OF TECHNOLOGY TRANSFER AS WELL, ANOTHER
ASPECT NF QUR CHANGE IN POLICY WITH RESPECT TO

THE PRC CONCERNS LEGISLATIVE OBSTRUCTIONS, OVER
THE YEARS SINCE THE KOREAN WAR THERE HAVE BEEN MANY
ACTS PUT INTU UUR CODE OF LAWS WHICH

CONTATINED LANGUAGE WHICH MAKES TRADING WITH THE
CHINESE MDRE DIFFICULT, WE NOw HAVE A PROCESS
UNDERWAY BACK IN WASHINGTON IN wWwHICH WE ARE GOING
UVER ALL NF THESE LEGISLATIVE RELICS FROM THE PAST
AND SEEING TF WE CAN'T TAKE UUT THESE REFERENCES TO
CHINA WHICH MIGHT BE ARCHAIC AND WHICH INDEED wILL
GET IN THF WAY OF A GREATER FLOW OF TRADE

BETWEEN THE UNITED STATES AND CHINA, I THINK MY
TIME 1S UP, THANK YOU ALL VERY MUCH, IT'S GOOD
TO SEE YOU ALL, APPLAUSE. END TEXT,

3, THERE WAS NO QUESTION AND ANSWER PERIDD
FOLLOWING THE ASSISTANT SECRETARY'S STATEMENT,

ROY

BT

#6241

NNNN
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