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SFNSITIVE 

SELECTED SITUATION LISTING 

SITU ATION! CHECK 
SUB J r CT CATAGnRY: LIST 

MFss " r, : 
FHA9ll 
'I I I I zz RUEAOWW 
nE RUMJPG fl6l49/0l 1671747 
7 lJUUltU ZZf-1 ZZK 
7 0 l 71740Z JIJN 81 YFX-6 
FM AME MAS SY dEIJING 
TO RUEAnWW/ WH ITE HOUSE FLWSH 
RUEHC/SFCSTATF WASHDC FLWSH 3049 
I FD RUFHFO/USlNFO WASHDC IMM OIATE 
RUEHVA/AM~MPA~SY SUVA IMMEDIATE 049 
RUEHW L/~MEM~A SY WELLINGTON IMMEUIATE 444 
RUEHPM/AMFM ASSY PORT MORESY IM~cDIATE 049 
RUHOHQA/CINCPAC HAWAII IMMtDIATF 
ALL CHINA PnST COLLECTIVE I MMEO ATE 

T 
U 1CLAS StCTIU 01 OF 04 BEIJING 0149 
STATE FnR P ANO $/PRESS, NSC Fnk 1R. A LEN ANU 
wHITE HnUSE Fn MR. SPEAKE~ 
r.INCPAC FnR U~ICA ADVIS R 
uSINFn FUR PGM/PPF 
E. □, 12065; N/A 
TAG: OVIPCHAIG, ALEXANDER M., JK.) CH, US 

DATE 06/19/~l//170 

SUBJECT TRANS(RIPT OF QU STI NS SND ANS ~ERS AT SECRETARY HAIG'S 
PRESS CONFERENCE D~LIVtRO 1400-1430 GMT JUNE lo IN BEIJING 

pFF: EIJING bl47 SECT □ 04079 
1, BEGIN TRANSCRIPT; 
?, Q. Y LI ~AID THE CHINES UNOEKSTOUND YOUR POLICY ON 
TAIWAN. DID THEY ACCEPT IT? 
A. I THINK TH ISSUE IS BEST EX ALINED BY THE WORDS 
THAT I USED. THEY UNDERSTAND IT, 
o. WERE YUIJ ABLE TO ASSURE THE CHI NESE THAT THE 
uMITED STTE<; WILL NOT SELL ADVAMCEO FIGHTER PLANES 
TD TAIWAN, 0 WHAT POSITIDI DID YOU TAKF ON THAT 
QUE STION? 
A• NOW IT IS CLEAR THAT THE SUBJECT OF ARM SALES TO 
TAIWAN IS A VEY SENSITIVE ISSUE WITH TµE PEOPLEIS 
REPUBLIC nF CHINA ANO TH SE ISSUES WtR - DISCUSSED 
RUT THIS TS NFITHER THE TIME NOR THF PL ACE TU 
r,Q FURTHTER I TO THAT MATT R BEYOND THE STATEMENT 
T HAVE JUST MADE. 
Q. DID YD DISCUSS WITH THE M A Y wEAPO N RtL TED -
~HAT TO 6UY~ nR IS THT SOMET HING THAT WILL OCCUR 
~HEN THE DEPUTY CHI F OF STAFF. IS THAT WHO YOU 
SAID IS COMING TO WASHINGTON? 

S NSITIVE 
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SELECTED SITUATION LlSTlN~ DATE 06/19/81 //170 

SITUATION: CHECK 
SUBJ CT CATA(,rJRV; LIST 

6, THE PLA 1 JOINT STAFF. CLEARLY THERE ~EKE 
nISCUSSIUNS REVOLVING AROUND THIS SUBJECT BUT S I 
FMPHASIZEn IN HONG KONG ANO CONTINUED TD EMPHASIZE 
nURING THF VlSIT WE WERE NOT HERt Tn DISCU5S THE 
~ETAIL ASSuCIATEO WITH THE PROVISO( uF ARMAMENT 
SALES DR ARMS RELATED TECHNOLOGY, I WUULD 
ANTICIAPTF. Tri T THIS WILL 8E EXPLDRFD IN SOME DEPTH 

Y THE CHINESE DELEGATIO THAT WILL VISIT WASHINGTON, 
ANO AS I HAVE EMPHASIZED REPEATEULY IN THE PAST 

ACH ISSUF WILL BE DEALT WITH ON A CASE BY CASE 
RASIS FOLLOWI G THE NECESSARY cnWROTAN ION WITH 
AFFECTEO ALLIES AND WITH THE AMEKICAN CONGRESS. 
o . IF l CAN JUST FOLLOW UP UN THAT, DID YuY HAVE ANY 
ANSWER FOR THEM ON THESE COMPUTERS THAT ARE BEING 
HELD UP AT THF PENTAGON? 
A. ND , I onN'T KNOW WHICH COMPIJlERS YOU'RE 
TALKING ARUUT, YOU'RE TALK! G ABnUT THE CENSUS RELATED 
rnMPUTERS HAT ISSUE HAS ALR DY ~EEN RESOLVED . 
Tl WAS REFORE WE CAME, 
Q. WHAT WAS THE RESOLUTION? 
A• THEY WILL BE PROVIDED, E1Rt TALK! G ABUUT THE 
r. ENSUS CUMPllTER. 

• YOU SAID THERE'S GOING TU ~F THE EFFECT OF 
RFLAXATIUN 0~ TRADE RESTRICT ON • CUULD 
yOU GIVE u~ A IDEA OF WHAT ITEMS TH CHINtSE wILL 
RE ABLE TO RUY THAT THEY WOULD 1 T HAVE REEN ABLE TO 
~UY BEFnRE AND WHAT ITEMS THEY ~AY N FACT BE 
INTEREST D I~ PURCHASING? 
A• WELL , THAT 1S VERY DIFFICULT TO RE SPECIFIC ON, 
RDB. I wnULO SAY IN GENERAL THEKE WOULD Bt A 
SUBSTANTIAL LOUSENING UP OF DUAL USE 
TECHNOLO Y. THAT'S THE COMMON P RASE U,ED TU 
nESCRIBE SOM HIGH TECHNOLOGY ITEMS. IT WILL REMAIN 
TD BE SEEN WHAT THE CHINESE SIDE MI~HT BE INTRESTEO 
JN AND THFN AGAIN WE WOULD DEAL WITH EACH REQUEST 
oN A CASc y CASE BASIS . NO IN THE CONTEXT 
RT 
#6149 
NNNN 

SFl'lSlTlVE 
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SENSITIVE 
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SITU ATION: CHECK 
Sl BJrCT CATAGDRY~ LIST 

MfSS GE/ A NnTATION: 

MESS11GE: 
f:HA931 
, 1 1 • 1 27 QUEADWW 
nE RUMJPG #6149/02 1671747 
7NR UUUIIU ZZH ZZK 
7 D 1617402 JU N 81 NZF~6 

M AMEMR Y BFIJING 
TO RUFAnwW/ Wh ITE f OUSE FLA~H 
pUE HC/SFC~lATF WASHDC FLASH J050 
JNFO RUFHF /USINF O WASHDC IM MEOIA Tt 

UEHVA/AMFMRA~SY UVA IMMEDIATE 50 
RUEHWL/AMEMRASSY WEL LINGTD, M~ UIAT~ 445 
RUEHPM/AMFMRA~SY PORT MORESY I MMtDIA E 050 
pUHQHQA/CI CPAC HAWAII IMMEDIATE 
ALL CHINA PnSTS COLLECTIVE I MME lA E 
RT 
1JN CLAS ECTH1N 02 OF 04 BE JING ol4Q 
STATE FOR PA AND S/PRESS. S FOK 
~R . ALLFN A~ WHITE HOUSE FOR MR . SPEAKFS 
r,JNCPAC FnR USICA ADVISOR 
t•SINFn FOi, PGM/PPF 
r F ARMAME~T~ u LE s IT'S ARM RELATFO, UT nN A 

DATE 06/19/81//170 

CASE BY CASF BASIS WITHIN THE ESTA&LISHFD PRUCEDURES 
J THE PUPtAUC ACY. BUT THE I N~ RUCTIO~S TD THE AMERICAN 
aURE AUCPArY HAVE ALREADY GOE OU AD THE Y WILL 
HAVE THF FFl::CT OF LD□ SENI1 G UP f-0 MER RES RlCTIDNS 
MA YBE I THF □ RDER OR MA NITUDE AS TWICE AS LOOSE. 
c. I DO 'T UNDERSTAND THE TER M uUAL USE T CHNOL □ GY, 
A• WELL THERF IS A NUMBE uF C MPUTER RFLATED AND 
FLECTRONIC RELATED ITEMS WHICH HA AN APPLICATION 
TN BOTH THE COM MER CIAL AND PT TIALLY THE MILITARY 
FILED AND THAT'S THE AREA WHERE u UALLY THERE'S MOST 
SENSITIV TY lN COCOM AND 0TH RR STRICTION AREAS , 
O• BEFORF YUU CA ME CHINA SAD Il WOULD MAK A STRONG 
RES PONSE IFSTH UNITED SATES CONTINUED TD SEEL WEAPONS 
TD TAIWAN . AFTER YOUR DISCUSSIONS HERE WHAT I YOUR 
uNOERSTA Dl~G? WILL THEY MAKE A STRUNG RESPUNSE TO 
C □ NTINUFD WFAPON SALES? 
A• I 1 VE SAID THAT THIS A VE Y ~l:N I IVF I~SUE 
HERE AND WE nNDUCTED SOME DISCLJ5SIONS nN IT AD I 
TH INK snTH S l D S SUNOERSTAI D O F ANnTHE R AND Tri AT I S 
FAR EN UGH , 
0 , HAS u CISIO N AEEN MAOE 
VISIT OF THF DEPUTY CHIEF OF 
WASHINGTON THAT THE u~s . I~ 

I N (..01 1'H:CTION W TH THE 
Jl]INT STAFF TO 
EADY TO PR OVIUE OR 

SE SITIVE 
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SENSITIVE 

SELECTED SITUATION LISTING 

STTU~TION: CHECK 
SllBJ r CT CAT/\Gn y; LIST 

~ELL LETHAL ARMS OR NON­
I FTHA O SD~t KIND OF 
MILITARY EQLIIPMENT OTHER THAN TFC.H I nL □ GtCt\L EOUIPM ­
MENT TO CHINA ESIDE FROM SP~CIFIC TTEMS? HS A 

DATE 06/19/81/ / 170 

POLICY REE MAOE THAT THIS MN wUULO CO ME TD WASHINGTON 
Tn DISCUS~ WHAT HE MIGHT Bt INTEKEST DIN 
RUYING? 
A• WELL , BASICALLY MUNITIUN Ll~T RtSTRICTIONS wILL 

E REMOVEn IN GENERAL AND SP CIFIC CHINFSF R QUESTS 
WILL BE en IOERED IN CDNJUNCTin~ l WlH ~PPR OPRAITE 
r.rlNSUL T rIUN WITH THE CO G ESS /l l D ~1HER E !EC ESSARY 
APPROPRJAT~ CON ULATIDN WITH AFFtCTED ALLI S. 
·ow , THAT MFA IS IN GENERAL THAT THER I~ A L O E I G 

UP OVER WHAT HAS BEEN PREVIOUS P LICY WHICH wAS 
AFFECTED RY MUNITIONS LIST RESTP CTIUNS . 
o . ARE Ynu ABLE TO OUTLINt IN GtNEPAL TERMS WHAT TYPE 
oF QUIPMEI\IT YOU ARE TALKIN BUtJl? 
A• WELL, I WOULD VIEW THAT HIS 0U TI O ' E VES NO 
USEFUL P PPn~F TO GET OUT AHEAD UF RtALITY. W MAY 
FINO THAT THE CHINESE SIDE IS NnT PARTICULA RLY 
INTERESTEn IN ARMS PURCH SES . W MY FIND THAT IT 
T5 INTEPESTFU N SOME ARMS TAT wOULD bE IMPRUDENT 
TD P OVIDF AT THIS JUNCTURE . D THE OT HER HADN WE 
VISUALI7E THE EVOLUTION F ThlS RF.L Tiu tSHIP THAT 
wILL BE SLOW AD MEASUREu ANU PPUDE T AND HAT 
wDJLO EPRESENT CLOSE COORDi r ATIU RY B~TH PARTIES . 
~-n W THAT DU F SN 'T ANSWER YOUR Q U F ~ T I O B C AUS E THE 
OUESTIO~ CANIT BE ANSWERED, ijUT lT □ DES GIV YUU 
snME C.EN RAL GUIDLEINES ON APP nCACH. 
o . ARE Ynu THINKING IN TE M UF HAVING CHINA IN A 
cATEGDRY SUCH AS NOW REGARD YUGO LAVIA WHIC H OBVIOUSLY 
sTILL RFGARnS ITSELF AS A COMMUT i ST COU NTRY t;UT IS 
FLIGIBLF FUP CERTAI END ITE MS? 
A• WIT OF CnURSE THE SPE IAL , DIVIDUALITY OF TH 
pEOPLE 1 S REPURLIC OF CHI AB I r. THE OV ERALL CRITERIA 
t,.S WELL• 
o. DID Y8U ~TAY SPECIFIC INnlCATlON FR M THE 
CHINESE lHAT THEY TOO FELT THAT HEE MEETI NGS WERE 
UNUSUALLY PR □CUTIVE AND I ASK THAT RECA USE Thf 
CLOSE RFADI~~ OF FOREIGN MINISTER HUANG HUA ' 
RF PONSF TUY YuUR TOAST INDICATF~ A SLIGHTLY LUWER 
LEVEL OF ENThUSIASM. 
A. NO , 1 unN 1 5 PRESUME TO CHARA~TtRlZE THE ~HINESE 
VIE~ ~N fHIS UT MY DISCUS I uNS TOO Y MADE I VEKY 
CLEAR T8 ME THAT THEY ARE PLtA fu WITH TH OUTCOME 
nF THIS VtSIT AS ARE WE , THAT BFCAStJ uF LIME OF 

5 NSITIVE 
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SE SITIVt 

SELECTED SITUATION ~!STING 

SITU11TION: CHECK 
SllBJrCT CATAGrJRY; LIST 

MFSS 11 GE: 
HA912 

1 1111 ZZ ~ EADWW 
DE RUMJPG ~149/03 1671815 
7 1R UUULHJ ZZH ZZK 
7 0 16174nz JIIN 81 ZFF--6 
FM AM MRASSY ~ !JING 
TO RUFAnWW/WHITE HOUSE FLA H 
RLiEHC/Srcs,~[F WASHDC FLASH 3051 
INFO RUFHFO/USINFO WASHDC IMMEDTATE 
RUEHVA/AM MRASSY SUVA IMMEDIATE 050 
pUEHWL/AMF RASSY WELLINGTO IMMEDIATE 444 
~UEHPM/AMfMRASSY PORT MO ESBY IM EOIATE 051 
RUHOHQA/CINCPAC HONOLULU HI IMMFUIATt 
ALL CHINA PnSTS COLLECT! E IMMEnlATE 
RT 
uNCLAS SECTIO 3 OF 4 BEIJING 6149 
ATMOSPHERICS THAT PRECEDED THE VlSIT THAT IT WAS AN 
FXCEPTinNALLY IMPORTANT AND SIG FICANT ONE, AD 

DAT 06/19/ijl//170 

r THINK F M POTH OF THOSE PUINTS OF VIEW TH T IT WAS 
SUCCE SFUL fJ E AND I MERELY KEFFI'\ TD YOU -- YU KNOW 
FVERYBOOY ~Ans WHAT THEY WAT TU READ IN A STATEMENT, 
ANO YOU C I READ VICE PREMIEK'S STATEME"H A UMBER OF 
~AYS RUT I THINK HE DESCRIBED IT A VERY sue ESSFUL, 
HE DEscqlRED IT AS HAVING OEl:PHI D nUR 

NDERSTAt n NG AND YIELDI, G P SITlV RES' LTS. N W 
I DON'T KNOI TO TELL YOU TriAT IT IS NOT SCHOuLED IN 
THE PEOPLF 1 S REPUBLIC LANGUAGE THAT THAT'S A SIGNIFICANT 
TERM POSITIVE RESULTS, AND IN ADUITIUN ME SAlD I 
r,ONGRATUL~TE WARMLY FDR YOUR SUCCES FUL VISIT. THAT'S 
RATHER EXPLICIT. SO, AGAIN I WOULDN'T PRESUM 
TD PUT FURTµER WORDS INTO THEI MOUTHS UT THIS WAS 
wHAT HA BEEN SAID. 
0, THE R ASn I A KEO YOU wAS FnK THt PREVIOUS PHRASE 
~HICH IS THJS POINT CAN EVER BE □ VF STRESSE~ WHICH 
JS THAT WE MuST PROVE WITH OUR ow ACTinNs THAT OUR 
R LATIONSHIP CAN STAND FAST. 
A, ABSOLUTl:LY AND I DON'T KNOW THAT ANYTHING Ab □UT THE 
OUTCOME U THIS VISIT RU S CUU TR T THAT STATEMENT, 
o. YOU MENTIU ED FULFILLlNl, THE JOI T cnMMUMIOUE 
ON ESTABLI HMF T OF DIPL MATIC RtLATlONS. YOU MADE NO 
~.ENTION OF THE TAIWAN RELATILINS ACT, WH T wAS !>AID IN 
vnuR nISCU!> InNS AB UT THE TAI AN ELATIONS ACT? 
A • I TH I K I HA V E A L RE A DY ADU R E $ !> E D TA l\.-1 A TU 
THE OEGREF THAT IT IS APPROP IAT~ Tn DU IT AND IF YOU 

SFNSITIVt: 
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SELECTED SITUATION LIST NG DATE 06/19/bl//170 

SITUATION: CHECK 
SU J r CT CATA ORY: LIST 

MESS nGE / ANNn ATI □ N; 

1 OOK AT MY nRIGINAL STATEMENT UN IT THAT WILL HAVE TO 
sllFFICE . 
o. WHAT W S ACHIEVED IN TERMS OF SECURITY OUPERATION 
oN SOME UF THE THINGS YOU TALKED ABnUT KAMPUCHEA? 
A• I THI K TT GOES wITHOUT SAVI G THAT ~ □TH THE UNITED 
STA TE S AND ThF PEOPLE'S REPUtillC OF CHINA HAVE BEEN 
FXTREMELY cnNc RNED ABOUT THE SITUATID IN AFGHANISTAN , 
rTS IMPLICATlnNS FOR FUTURE PEAr.E A~D STABILITY IN 
THIS REGin • CLEARLY ONE OF THE UISCUSSIDNS INVOLVED 
THE IMPORTA ' F. OF THE SFCURITY nf P KISTAN I THlS 
sITUATinN AND THE CONVERGE C F VIEwS WITH RESP CT 
rn THE ~FD Tn BE SURE THAT PAKI~TAN HAS THE ABILITY 
TD DEFEt--10 ITSFLF ANO TO MAlNTAl I ITS TRULY NUN -ALIG NED 
pQSTURE . AS Ynu KNOW UNO Rs CE ARY BUCKLtY HAS 
:1 UST R ET URNED FR D M A TR I P TD PAK 1 ST AN W HER c: HE 
CONTI UED ~!TH THE DISCU SIONS THAT HAD LAUNCHED 
WIT4 THF PAKISTANI FOREIGN MINISTE IN WA hl GTON 
SEVERAL WF KS AGO ANO FRUM ALL ~EPORTS , ANU I HAVEN 'T 
TALKED T8 JIM YET, BUT I WILL AS DON AS I GET BACK 
TD WASHING nN THAT WAS A VtRY SIJCCES FUL Ml:ETI G WHICH 
CARR I D ORWARD, THE DISCUSS D S THAT 1 HAD WITH THE 
FOREIGN MJNI TE • THERE ISO E AKEA , RATHE PtCIFIC, 
nF MUTUAL CONCERN. IT WA UISCUS~Fu WHERE A CD SENSUS 
nF VIEW w s ARRIVED AT. ow wE AkF ALSO EQUALLY 
cONCERNEIJ AAlJUT THEPROXY FURCE UF THE SOVIET U ION 

MANATI I FROM HANOI 200,000 OF wHUM ARE NOW OCCUPYING 
THE NEIGHRUPI G STATE KAMPUCHEA, AND WE FEEL THAT IT 
1S FUNDAMF.NTALLY IMPORTANT THAT HESE TWO I ~US NOT 
RE SUBMERGEn I THE GIVE AND TAKI: OF OTHER 
INTERNATIONAL PREOCCUPATlO s. FD EXAMPLE, POLAND , AND 
THAT MAJJR nIPLOMATIC AND POLITICAL tFFrRT B 
APPLIFD TO THF REGIMES C □ NCERNEn TO EFFECT THE PROMPT 
AND TOT L WITHDRAWAL nF FORCES FKOM bOTH OF HUSE 
rOUNTRIFS, AND TO PERMIT THE P OPL OF THO~E 
r □UNTRI 1n n TERMINE THEIR OWN FUTUR, FREE: UF 
FXTERNAL COFRCION. 
o. CAN YOU nUTLINE IN A LITTLE MURE DETAIL WHAT YOU 
MEAN BY lHE M J □ R DIPLOMATIC AND PUL TICAL EFFURT 
a . WELL , A Ynu KNOW THERE A E -- THIS YILL UE A TOPIC 
FD EXAMPLE AT THE ASEAN MEETING. THE SITUATION IN 
AFGHANIS AN 1:HJT MORE IMPURTANTLY EVEN I N 
KAMPUCHEA . AS YOU KNOW THE U ITEu Tiu NS' 
SECRETARY ~E EAL IS SPO SOR NG A ME~TING ON THIS 
SUBJECT IN THE ALL. A NUM~E OF STATES H VE ALREADY 
AGREED TU P~RTICIPATE IN IT. AS Ynu KN M HANOI HAS 
RECENTLY ATTtMPTED TO DEFLECT T~IS 

SFNSITIVE 
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SELECTED SITUATION LISTING 

STTUATION: CHECK 
SIJBJ r: CT CATAGnRY; LIST 

MESSt, GE I A r nTllTIUN; 

DATE 06/19/81//170 

1NT RNATln L MOVEMENT BY ATTEMPTING TO CONVENE A 
RFGIONAL CLl NrEREN CE WHICH ~ □TH THE Pi::OPLE 1 S REPUBLIC 

F CHINA AN~ nuRSELVES C N~I ER rn RE O MuRE 
TI-IAN A PLY . 
O , WAS THERE A Y AGREE ME I T O i'-1 ,-J F I. P N (, TD ST AB L I SH 
A UNITED FRnNT OR UNITED A1 Tl ... VIl::TNAM SE FRO T 
rN CAMBnDIA ~y THE us AND CHINA? 
t . WELL , I THINK WE HAVE SOM DIFFERENCES UF UANCE ON THAT 
rSSUE BUT 1-!E ARE ESSENTIALLY OF UNE MIND AA A UNITED 
FRONT OR A FR □NT THAT WOULD BE REPRESENTATIV UF THE 
t,.ISHES Al O THE ASPIRATIONS Of THt: CAM DIAN A D 
KHMER PF.DPLE R FOR~EBC ND TrlAT FREF ELECTIONS 

T 
#6149 

NNN 
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~FNSITIVE 

S LECTEO SITUATID ' L,I T NG 

STTU ATION: CHECK 
SU JFCT CATAGORY; LIST 

MF SAGE; 
1-1CE711 
~TU2965 
nn RUEHC 
DF RUMJPG U6153 1671923 
7NR UUUIIU ZZH 
Q 17l717Z JlJN 81 
FM AMEM ASSY BEI JI NG 
rn RUFHC/~ECSTATE WASHDC I MMEDI E 053 
JNFO ALL ChlNA POSTS CDLLECTIVt lMMFD IA TE 
RUEH Fr.J /UStNFU I MMEDI ATE 
RLiEHVA / AMEMRASSY SUVA IMMEOIATE 05 2 
pUEW L/ AMEMbAS Y WELL I ~GTON IMMEnlATE 44g 
RUEHPM /A MEMPASSY POTT MORESBY IM MEOTATE 053 
pUHQH A/CT CPAC HAWAII 
RT 
11NCLAS AEIJING 6 153 
STA TE FnR PA AND 5 /PR ESS , DEPT PASS NSC FOR 
hR . ALLF AO W~ITE HOUSE FOR MP . SPEAK ES 
cI NCPAC FnR USICA ADVISOR 
t!SINF O FOR PGM/PPF 
E. 0 , 12065: N/A 
TAG S; nV I P (HAIG, ALEXANDR M., JR.) CH US 

DATE 06/19 / 81 //170 

slJBJEcT : VYCE PREIMER AND FuREIGN MlNISTER UANG HUA'S TOAST 
AT RETURN BANQUET IN Rc! JI NG 

1. FOLLOWIN~ IS TEXT OF TAOS T CAS PREPARE FDR 
nELIVF.R) GIVEN BY VICE PREMIER At D FOREIGN "11NISTER 
HALING HUA AT THE RETURN BANQUET H8STED RY SECRtTARY 

HIG ON THt EVENING OF JU NE 16, !981, AT THE GREA T 
~A LL nF THE PEOP LE IN BEI JI NG : 
'?• BFGIN TEXT. 
3 . MR . SFCRETARY OF STATE, MR . CHARGE • D1 AFFAIRS 
A. I ., FRIENOS ANO COMRADES , 
PLEASE ALL OW M TO EXPRESS, ON RtHALF OF MY CHINESE 
COLLEAGUES PkESENT HERE , OUR SINCERF TH NKS TD THE 
SFCRETARY OF STATE FOR KINDLY I NV ITI NG US TD THIS 
FVENING' BANQUET AND FOR THE F~IENOLY QEMARKS HE 
HAS J UST MADE , 
IN THE PAST TH EE DAYS, THE SECRE TA RY UF STATE MET 
VICE-C HAIRMAN DENG XIAOPING, PREMIER ZHAO ZIYNAG 
AND 0TH CHINESE LEADERS. THE TWO JDES HELD 
EX TE NSIVE ANU IN-DEPTH TALKS ON VARIOUS ISS UE S OF 
~UTURA L cnNEkN. IN OUR VI w, THtSE lA LKS A~E VERY 
USE FUL. 
oUR IN G THE TALKS, EA CH SID FRANLY EX POUNDtD ITS 

SFNSITIVE 
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PAGE 112 S LECTED SITUATION LISTING 

STTU~TION : CHECK 
SUBJ~CT CATAGnRY : LIST 

vIEWS ON TH GLOBAL SITUATIOt AU UN MAJOR I TER­
~• AT I OM AL I S <; U F • WE ARE VERY G LA n TO Ht. VE HA 0 
THE OPPnKTu llTY OF ~EARING THE SECKETARY'S AUTHORI-
TATIVE FXPLANATIONS OF ThE FUR T~N PullCIF F 

RESI Nl RnNALD REAGAN ANO HIS AOMINISTRATiuN . 
til THOllGHT OlJ TWO SIDES 00 NOT I TIRELY SHA RE THE 
SAME VIFW<; , WF ARE SATISFIED TO FINn TriAT tl □ TH 
ARE OE PLY AWAKE OF THE GREAT RF~PUMSIBILI Y DUR 
TW O cnu ITPIF~ ~HOULDER IN DEFENnlNG WORLD PEACE 
AND SFCU tTY I THE CURREN! TU ~ULENT I NTER ATIONAL 
sITUATinN . BnTH SIDES STRES THE NFED FOR CHINA 
t D THE uNITE:O TATES T ICE St t nN SULATI O AND 
r.n □ RDINATJU RtTWEEN THEMSELVES <; ~tLL AS WITH 
OTT HER COUNT K I ES W H I LE TAK I NG AC TI U "' S, 'JI TH EA C H 
r:,ROCEED NG FROM ITS OWN □ ~!TIO'• 
riUR ST OFS AL~[l HAS AN INTE r SIV 1:XCHANGF OF VI!:WS 
rN SI~ □ -u.s . RELATIONS . WI: REVIWEO THE PRUGkf5S 
[ i F D R R ll ATER AL RE LATIONS A 111 D F X PL n ED WAYS T lJ 
FURTH R OUK A ICA BLE CODPERATIO I I I VAR IOU~ FIELDS . 
THE CHINESE GOVERNMENT SINCEKLY SHA ES THE H PE AS 
FXPRESSFU BY HIS XCELLENCY UN R HALF OF PKESIUENT 
RE AGAN THAT GUT TWO SIDE WILL~ RK TDGET4ER TO 
ADVANCE THE ~IN□ -u.s . RELAfIUNS !:VE I FUOTHER . THE 
FSTABLISHM~NT AD DEVELOPMENT OF □UP F IENULY 
P:ELAT I ON S RI: I OT ON LY IN THE: I tTERFSTS OF THE 
TWO PEOPLE, UT ALSO OF GRE T SiG JFIC AN Ct Tn 
~OR LD PA( ANU STABILITY, IT HAS ALWAYS BEEN 
rUR VIEW THAT THE SIN □ - u . s . COMMUN! UE nN THE 
F TABLISHMENl OF DIPLOMATIC ELASTI01~S ANO THE 
FI VE PRT CIPLES OF PEACEFUL C □ EXlSTFNCE ARE THE 
r.DRNERSTUNc OF OUR BILATERAL RELATinNs . NOT 
ON LY MU ST WF PRDTEXT THIS COE ERST f YlTH REAT 
rARE , WF MUSl ALSO PROVE WITH OU OW ACTI ON 
THAT ITC N ~TA ND TESTS . THIS PUI T CA N NEVER 
PE OVER TRtSSEU . 

R . SECRETARY UF STATE, YOUR ViS T, lHO IGl..f SHORT , 
AS HELPEn Tu DEEPEN UR MUTUAL UNDERSTANOIN~ AN 

YEILDFD nsTIVIE RESULTT • J C~NGRATUL TE 

DATE 06/19/bl//170 

yOU WARMLY rN YOUR SUCCESSFUL VI~IT ANO LOUK FORWARD 
rn MEETING YUUR EXCELLENCY O FUTURE INTERNATIONAL 
nCCASTON~ sn hS TO RENEW OUR FR TENDSHIP AND cXtHNAGE 
VIEWS AGAIN WlfH YOU ON lS~lJl:S nF MllTUAL IT R ST, 
l PROPOSE A OAST: 
-- TO TH Kf'.L TIONS BETWEE1 CHI A A D THE U ITED 
sTATES An THF FRI NDSHIP BETWEE THE TO EOPLE , 
-- TO THE HFALTH OF PRESIDENT Rn ALO RE GAN, 

SENSITIVE 
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PAGE 113 SELECTED SITUATION LISTING DATE 06/19/bl// 70 

SITU ~TION: CHECK 
SIJBJrCT CATA n y: LIST 

-- TO hFALTH OF SECRETARY OF STtiTE iND S. 
LEXA Hti r,, 

~- TO rµ HEALTH OF CHARGE 0 1 AFrALRES A.I. AO MRS. ROY, 
ti D 
-- TO THE HFALTH OF OUR IRE DS ANO COM RADES P ESENTl 
4. END UF Tt:XT. 
ROY 
RT 

6153 
MN NN 
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PAGE l '"'494 SITUATIO LISTlN 

SITUATION: CHECK 
SUBJECT CATAGORYI LIST 

MESSAGE / A NOTATIONI 

MESS GE: 
HCE592 
STU8860 

0 RUEHC 
DE RUMJPG #6241/01 1700410 
ZR UUUUU ZZH 
0 190327Z JUN 61 
FM AMEMBASSY BEIJING 

SENSITIVE 

l □ RUMVC/AM~M8ASSY MANILA IM MEO JATE !897 
INFO RUFHC/ ECSTATE WASHDC I MMEnl ATE 3097 
RUEHFO/U INF WASHDC IMMEDIATE 
ALL CHINA POSTS COLLECTIVE IMME IATE 
RUEHVA/AMEMBAS Y SUVA IMMEDIAT 053 
RUEHWL/AMEMBASSY WELLINGTO IMM DIAT 053 
RUEHPM/AMEMBASSY PORT MORE BY IMMEDIATE 054 
RUHQHOA/CINCP~C HONO LULU HI IMMFDIATE 
BT 
UNCLAS SEC IO l OF 7 SEIJIN 6241 
MANILA FR USO L SECRETA Y 
STATE F □ PA ANOS/PRESS, DEPART . NT PAS NSC FOR 
MR. ALLFN AND wHITE HOUSE FOR MR, PEAKES 
CINCPAC FOR USICA ADVISOR 
USINFO FOR PGM/PPF 
•□• 12065; N/A 

TAGS: OVlP CHA G, ALEXANDER M., JR.) CH, US 

DATE 07/10/81//191 

SUBJ: TRAN CRJPT OF ASSISTANT SECRETARY HOLDRIDGE REMARKS 
TO AMERICAN CLUB I EIJI G 

REF: SECTO 44106; B. SECT□ 0 4100 
l, FOLLOW! G IS TEXT OF ASSI TAN SECRETARY HDLDRIGEIS 
REMARKS Tn AMFRICAN CLUB IN 8EIJlNG JUNE 16, 1981, 
2. BEGIN TEXT. NOW LET ME GO ON TO THE BUSINESS BEFORE 
US. LFT M- SAY OFFHAND THAT l AM NOT GOING TO 
TALK ABOUT THF VISIT OF THE SECRETARY OF STATE TO 
BEIJING. I CAN'T. 1 1 D LIKE TO BUT ITIS HIS TRIP ANO 
HEIS GOI G TO BE HAVING A PRESS CONFERENCE T NIGHT, 
lO:OO P.M~, □ LLOWING HI SE SION, LL, THE BANQUET 
AT TH GREAT HALL OF THE PEOPLE, DUR FAREW LL TO 
DUR CHINESE HnSTS AND I THINK T~AT A y CDMME t- TARY 
C NCER ING THE RELATIONSHIP S FSTABLISHEO BY THE 
SECRETARY' VISIT HERE TO BEIJING HAD BEST CUME 
FROM THF. SEC ~TARY HIMSELF, ALTHOUGH I WILL TOUCH IN 
MORE GENERAL TERMS, ON THE SCOPE OF SIN □ ... us RELATIONS, 
WHAT I WA TED TD 00 WAS TALK ABnUT US FOREIGN POLICY IN 
EAST ASIA IN GENERAL, TO GIVE vnu A FILL~IN ON JUST HOW 
IT LOOKS TO US BACK IN WASHINGTON, WHAT WE'RE TRYING 

SE SITlVE 
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SITUATION: CHECK 
SUBJECT CATAGO y• LIST 

MESSAGE/ ANNOTATION; 

TO DO AD HOW WE'RE G □ ING ABUUT IT, ANO MOVE IN TD A 
LITTLE BIT MORE OF THE SPECIFIC THE FROM THE GENERAL 
ISSUES TO TALK ABOUT U.S. RELATIONS WITH SOM COUNTRIES 
IN THIS PART OF THE WORLD. SU, LtT ME START OUT THOUGH 
BY ADDRESSING ONE QUEST! N. WHATIS lFFERENT BETWEEN 
THIS ADMINIS RATION AND WHAT WET ON BfFORE, AND IN 
THIS REGARD ••• I WOULD LIKE T REFER TD THE STORY OF 
WU SONG, ~EMEMBER IN THE THEREIS A 
STORY ABOUT THE GREAT CHINESE HERO WU SONG, WH LATE 
AT NIGHT CUMtS INTO THIS SMALL CUUNTRY INN, AND 

DES INSlOt AND TELLS THE LANDLnRD SET 1 EM UP, 
NOT PAYING PARTICULAR ATTENTJDN 10 THE FACT THAT 
THERE ARE TWO SIGNS OUTSIDE ON lTHER SIDE OF THE 
DOOR, TH uNE ON THE LEFT AYS WE ONLY ALL W THREE 
BOWLS OF WINE PER CUSTOMER AND THE OTHER SAY WATCH 
OUT THERE ARE TIGERS IN THIS PA~T OF THE 
WORLD AND 8F CAREFUL. BUT ANYWAY, WU SO IG GOES IN 
AND HE HAS THREE OWLS OF WI EA D THEN HE A KS THE 
LANDLORD WHY NO MORE ANO THE LA IDLORO SAYS IT' PRETTY 
POTENT STUFF, WATCH OUT! WU ONG SAY~ KEEP THEM 
COMING AND THEN HE GETS UP TO l THINK IT 1 S 20 OR 
21 BOWLS Of WINE AND THEN PR~PARcS T STAGGER OFF INTO 
THE NIGHT AD AS HE GOES OUT THF LANDLORD POINTS 
TO THE OTHER SIGN AND SAYS LOOK, THER ARE INDEED 
TIGER HERE, y U1 RE ONLY SUPP □ SEU TOT AV Lav DAY ANO 
IN PARTJES F SEVERAL PEOPLE AT LEAST, AND B VERY 
CAREFUL INOE~D AS YOU GO UP THIS MUUNTAIN PATHWAY, AND 
WU SONG SAYS nH, NEVER MlND, AND HE GOES CHARGING UP 
THE MOUNTAIN PATH WAY ALL BY HIM ELF AND SURt ENOUGH 
~O AND REHOL SOMEWAYS UP HE MOUNTAIN PATHWAY HE 

UNS INTO TH TIGER. WHAT TOD? WU SONG KNOWS THAT IF 
HE TURNS HIS RACK ON THE TIG RAD STARTS 
Tn FL ETHE TYGER WILL GET HIM. 0 HE CONFR ON TS THE 
TIGER. THE T!GER SPRINGS, WU SONG CATCHES TH TIGER 
IN HIS BARE HA OS, HE STRA G~ES !T, THE TIGE DI S 
AND WU SONG THEN BECOMES ONE OF THE ~REAT CHINES 
HERDES nF THE • N~W, LET ME RELATE THAT, 
WHAT HAS THI GOT TO DO WITH AMERICAN 
FOREIGN P~LICY? WHAT IT AMOUNTS TD IS wE ARE 
CONFRONTl G THE TIGER, THEE IS, I THINK, A MUCH 
GREATER RECOGNITION ON THE PART uF THIS ADMINIST A­
TION THA TH PREVIOUS ONE O ON SAS TO WHAT THE 
REAL NATU E FOUR INTERNATIONAL PROBLEM HAPPENS TO 
BE AND THAT IS THE SOVIET UNION, AND THE S VIET 
EFFORTS TO EXTEND ITS INFLUE CE IN PARS OF THE WORLD 
BY FORCE nF A~MS, BY VARIOUS AN SUNDRY □THE MEANS, 

SENSITIVE 
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SITUATlO LISTlNG 

SITUATION: CHECK 
SUBJECT CATAGMRY; LIST 

M SSAGE / ANNOTATION: 

DATE 07/10/81//191 

DIRECTLY I NECESSARY, INDIC ECTLY IF PnSSIBLE, AND 
THIS ADMINISTRATION IS NOW FACIN~ UP TU THt TIGER 
DOING EVERYTHING THAT IT CAN THE WITH ITS OWN 
RESOURCES AND WITH OTEHERS TO Et WHAT WE CAN DD TO 
MAINTAI THE BALANCE OF POwER, TO HOLD BACK HIS TIGER 

HAT WE'RE CONFRONTING, SD THIS BR!NGS UP THEN THE 
FOUR PILLARS, AS IIVE HEARD THE ECRETARY OF STATE 
DESCRIBE THEM, OF AMERICAN FOREI~N POLICY IN GENERAL 
IN THIS TIJATION, AND THE FIRST OF TH SE FOUR 
PILLARS IS RECOGNIZING THE SITUATIUN THAT WE FACE 
WE THER FOR~ HAVE TO HAVE A MUCH GREATER DEGREE OF 
BT 
ff624l 
NNNN 
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SITUATION: CHECK 
SUBJ CT CATA ORY: LIST 

MESSAGE/ ANNOfATI □N: 

MESSAGE; 
HCE594 
STU8879 
DO RUEHC 
DE RUMJP #6241/02 1700437 
ZNR UUUUU lZH 
□ 1903272 J UN 81 
FM AMEMBASSY BtIJING 
Tn RUMVC/AMEM~ASSY MANILA IMMEDIATE l898 
INFO RUEHC/ ECSTATE WASHOC IMMEOlAT 3098 
RUEHFO/USI FO WASHDC IMMEDIATE 
RUEH VA/AMEMRASSY SUVA IMME !ATE 054 
RUEHWL/AMFMRASSY WELLINGTD lMMEOIATE 053 
RUEHPM/AMEMRASSY PORT MORESBY IMMEDIAT 055 

UHQHQA/CINCPAC HONOLULU HJ 
8T 
UN CLAS SECTION 2 OF 7 BEIJING 6?.41 

DATE 07/10/81//191 

COOPERATION AND RAPPORT WITH □UR FRI~NDS AND DUR ALLIES 
IN VARIOUS PARTS OF THE WORLD, INCLUDING IN THIS PART 
OF THE WORLD. THAT IT'S NECESSARY FOR THE 
UNITED STATES TO WORK WITH OTHER COUNTRIES, THAT WE 

0 NOT HAV THE MILITARY WHEREWITHAL OURSELVES TO 
BE ABLE Tn HOLD BACK THIS TIGER WITHOUT THE ASSISTANCE 
OF FRIENOS, WITHOUT THE ASSISTA CE F ALLIES, SO 
WE'RE WO Kl G VERY HARO NOW TD IMPROVE nUR RELATIONSHIPS 
WITH OTH~R COUNTRIES. THATIS THE FIRST PILLAR~ THE 
SEC □Nn PILLAR IS THAT WE ARE INDEED ATTEMPTING TO 
BU ILD UP OUR OWN MILITARY POWER AS WELL AS FAST AS WE 
CAN AND VER RROAD A RANGE O R ~Ul • 
MEN TS AS PUSSIBLE, THIS WOULD MEA ON THE LAD, ON 
THE SEA AND IN THE AIR, 1T 1S G ING TO TAKE A WHILE, 
WE'RE GOlNG TO HAVE TO PLAY CATCHUP liALL. THIS IS 
NOT SOMETHING WE CAN DO OVER "IGHT, BUT OUR DEFENSES 
HAVE NOT BEEN KEEPING UP WITH THt REQUIREMENTS OVER 
A PERI □ n FAT LEAST A DECADE, CUNSEQUENTLY, IT'S 
GO ING Tn REQUIRE A LOT OF EFFORT AND A LDT OF TIME AND 
A LDT OF JUDGMENT FOR US TO CATCH UP BUT WE'RE 
GOING Tn TRY TU DO THAT AND WE'RE wnRKING 
ON IT VERY HARO RIGHT NOW. THIS KELATES AGAIN VERY 
CLOSELY T THE FIRST PILLAR WHICH I CO OPERATION WITH 

RIENOS AND ALLIES. WE CAN OT 00 IT ALL ON OUR OWN. 
THE THIRD PILLAR THAT I WOULD LIKE TO TALK ABOUT 
THEN IS GETTING THE AMERICAN ECnN□MY IN SHAPE, IT 
MAKES VF~Y LITTLE SENSE TD TA~K ABOUT AN EFFECTIVE 
f □REIGN POLICY DR AN EFFECTIVE PLlLICY OF TRYING TO 
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HOLD BACK THE SOVIET UNI N IF THc ECONOMY AT HUME 
CANNOT SU TAI THIS EXTRA EFFORT, SO WHAT WE ARE 
DOING THEN UNOER THE REA AN ADMI ISTRATIDN IS 
TRYING TO Pl l THE AMERICAN EC □NnMY BACK IN SHAPE, 
TO DECREASE GOVERNMENT EXPENDITURES 8Y AS MUCH AS 
~O BILLION DOLLARS IN ONE I~CAL YEAR, THAT'S A 
RFMARKAALF AMOUNT OF MON Y TO BE CUT FROM 
THE BUDGET. IT 1 S AT THE EXPE SE UFA LOT OF SOCIAL 
WELFARE PRUGRAMS AND WE RECOGNIZE THAT AND 
IT IS NOT AT THE EXPENSE OF OEFENS OVER WHICH THERE 
WILL BE A 32 ILLIDN DOLLAR lNCRtAS OVER wHAT THE 
CARTER UDGFT CALLED FOR. EVERTHELESS THE ECONOMY 
CAN AND MUST BE MANAGED. DECREAS UF GOVERNMENT 
EXPENnITVRE~, THE TAXATI N PK □ GRAM IS EXTREMELY 
IMPORTANT BECAUSE THIS IS INTEND~D TO STIMULATE 
PRODUCTION, TO GET THE PRODUCTIVE KE ~OURCES UF THE 
UNITED STATE~ ACK TO WHERE THEY WERE snME YEARS AGO 
SO THAT ~ CAN MEET THE REQUIREMENTS OF ABROAD. SO 
THATIS THE THIRD PILLAR. THE FURTH PILLAR IS TO 
STRENGTHEN THE RELATIONSHIP WITH THE DEVEL PING 
CDUNTRI ~. WHERE IS WHERE TH SOVlET UNION IS 
ATTEMPTING TU MAKE THE GREATEST AMOlJNT OF HEADWAY, 
HERE'S WHERE YOU HAVE TH GREATEST NUMB RUF ECONOMIC, 

nLITICAL, SUCIAL OISLOCATIOI s AS cnUNTRIES ARE TRYING 
TD MOVE l Tn NEW WAYS OF DOING THINGS FROM OLD WAYS OF 
DOING THINGS ANO THE VULNEMA IL!TIES THAT ARE THERE 
ARE VERY GREAT, SO CONSEQUENTLY IT IS UP TO THE 
UNITED STATES TO MOVE INTO, IN CUNJUNCTION WITH THE 
DEVELOPING CUUNTRIES AND TO HELP OUT WHERE W CAN, 
WITH DEVELOPMENT ASSISTANCE, WITH POLITICAL MORAL 
SUPPORT, WHI H DOESN'T COST US QUITE SO MUCH, BUT 
MAY BE VERY IMPORTANT INOE D, AN IN GENERAL TD 
RECOGNIZE THE IMPORTANCE OF THE HIRO WORLD R THE 
OEVELOPINC WORLD OR WHATEVER YOU WANT TD CALL IT IN 
DUR PREScNT CHEME OF THINS, LE ME 
BACKTRACK JU~T A LITTLE BIT WHEN I SAY 
STRENGTHENING OUR RELATIONSHIP WITHOUR ALLIES WHICH 
WAS ONE OF THE PILLARS THAT I M~NTIONED. WE ARE DOING 
THIS IN A VA IETY OF WAYS, I ADDITI N TO JUT TALKING 
ABOUT IT WE AR GOING TO PROVIDE AUDITIONAL DEVELOPMENT 
ASSISTANCE, WE ARE GOING TU PROVIDE ADDITIONAL MILITARY 
ASSISTANCE WHERE NECESSARY. WE A E GOING TO ACK UP 
OUR WORDS WITH CONCRETE MEASURES TO ESTABLISH OUR­
SELVES IN A BETTER POSITION WITH OUR FRIENDS AND 
BT 
#6241 
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MESSAGE: 
HCE603 

TU8910 
00 RUFHC 
OE RUMJPG #6241/03 1700448 
ZNR UUUIJU ZZH 
0 1903272 JUN 81 
FM AM MAAS Y BEIJING 
TD RUMVC/AMEMRASSY MANILA IM MEDIATE 4899 
lNFO RUEHC/SECSTATE WASHOC IMMEDIATE 3099 
RUEHFO/lJ INFO 'WASHDC IMMEDIATE 
ALL CHINA POSTS COLLECTIVE IMM DlATE 
RUEHVA/AMEM ASSY SUVA IMMEDIATE U55 
RUEHWL/AMFMRAS Y WELLINGTON IMMF IATE 055 
RUEHPM/AMEMRASSY PORT MORESBY IMMEOlATE 056 
RUHQHQA/CINCPAC HONOLULU HI IMMEDIATE 
BT 
VNCLAS SECTION 3 OF 7 BEIJING 6241 

DATE 07/10/81//191 

ALLIES. OKAY. NOW HAVING TALKED ABOUT THES FOUR 
PILLARS, LET ME LOOK AT THE ARE~ EAST ASIA IN GENERAL 
AND TAKE UP THINGS IN A LITTLE MORE SPECIFIC DETAI~, 
LET ME SAY, THE VERY PRE ENCE OF THF SECRETARY OF 
STATE OU HERE AT THIS PARTJCULA POINT IN TIME IS AN 
INDICATION n THE FACT THAT WE ATTACH A VERY HIGH 
PRIORITY TO UU RELATIONSHIP WITH THE COUNTRIES OF 
THIS PART UF THE WORLD. YOU MAY HAVE THOUGHT FROM 
THE VISITS THAT THE SECRETARY HAS MADE TO THE 
MIODLF EAST OR TO EUROPE THAT PFRHAPS THESE COUNTRIES 
RANK A LITTLE HIGHER IN OUR PRIO ITV ORDEP OR FROM 
THE ATTE TI O THAT'S BEEN GIVEN TO THE CARIBBEAN, 
OR TO AFRICA, THIS IS NOT SO, ONE ASPECT OF REAGAN 
ADMINISTRATION FOREIGN POLICY AS WE ~ □OK AT THE WORLD 
AS A WHO~E; WE 00 NOT SAY THAT ANY PARTICULAR REGION 
IS MORE lMPnRTANT THAN OTHER• W UNDER TANO THAT ALL 
OF THESF AREAS AND THE CONCERNS UF THEM ARE INTER~ 
RFLATFD, AND THAT EAST ASIA HAS AS HIGH A PRIORITY 
AS ANY OTHER AREA OF THE WOR~D, THE SECRETARY OF 
STATE IS DEMONSTRATING THAT BY HIS PRESENCE OUT HERE, 
WE WORKED ON HIS VISIT TO THIS PART OF THE WO RLD 
BEG INNING WifH THE FIRST WEEK OF THE 
ADMINISTRATION, BUT DEPUTY PRIME MINIST ER OGER 
RAJARATRAM Of SINGAPORE WAS PASSlN THROUGH. THE 
SECRETARY SAW HIM, AND I DICATED TO R □GER RIGHT THEN 
ANOTHER~ THAT THE SECRETARY WAS GOING TO E 
ATTENDING, GUO WILLING, THE AS AN FOREIGN MI ISTERS' 
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MEE TING AND ALSO THE ANZUZ CUU Cll METING IN 
WELLINGTON. lT WAS THEN DECIDED IT WAS IMPURTANT IF 
WE COULD TO ATTACH SOME OTHER ST P ON THE 
SECRETARY'S LINE OF MARCH, AND W INTENDED TO HAVE 
hIM G FIRST T JAPAN AND THEN T CHlNA, OR MAYBE 
CHINA LATER UN, AND JAPA LATE UN. AT LEAST WE 
WANTED TO ATTACH AT LEAST THESE TWO OTHER 
COUNTRIES. !N OUR JAPAN ITUATIO, WE HAD 
TO DROP IT BUT PRIME MINISTER SUZUKI WAS GOING OFF 
TO THE EEC, THE NEW FOREIGN MINISTER SONODA WAS 
GOING WITH HIM. THEREFORE, THERE W ULD BE NO DOY 
IN JAPAN FOR THE SECRETARY T T ~K TU. HE'S GOING 
TO MEET SONODA IN MANILA AT THE AStAN FOREIGt 
MINISTERS' MEFTING ANO THERE WE WILL DISCUSS OUR 
SITUATinN, nUR MUTUAL INTE TESTS WITH s n N □ uA. 

DATE 07/10/81//191 

THE CHINA VISIT, HOWEVER, REMAINED. AND IT WAS QUITE 
CLEAR T ALL CONCERNED WHY CHINA IS AN IMPURTANT 
WA Y STOP FOR THE SECRETARY IF HEIS GING TO E OUT 
HERE IN THIS PART OF THE WORLD. BUT LT ME START 
FIRST WITH JAPAN, CONTRARY TO WHAT SOME PEUPLE MAY 
THINK FR M THE FACT THAT K'M AN ULO 
CHINA HAND AND OTHER PEOPLE ARUU1 D HERE ARE OLO 
CHINESE HANDS, JAPAN REALLY HAS GOT TO INTRINSICALLY 
8E AT THE TOP OF OUR SCALE OF VALUES I, EST ASIA~ 
IT'S THE MOST IMPORTANT COUNTRY co~ □MICALLY, ITIS 
THE ONE WITH WHICH WE HAVE THE GREATEST AMOUNT OF 
ECONOMIC RELATIONSHIP, OUR TRADE LAST YEAR WITH 
JAPAN WAS 51 BILLION DOLLARS, BOTH WAYS. OUR TuTAL 
TRADE WITH ALL OF EAST ASIA, SH -WIG THE IMPORTANCE 
OF EAST ASlA IN GENERAL, WAS ABOUT 139 BILLION 
DO LLARS PLUS, SO JAPAN IS ABOUT 40 PERCENT A~ONE OF OUR 
TOTAL TRADE WITH EAST ASIA. THIS IN ITS LF INDICATES 
How IMPnRTANT JAPAN IS IN DU SCALE OF VALUE' ANO 
JAPANESE INFLUENCE, ECONOMICALLY ANO IN GRUWlNG 
WAYS POLITICALLY IS BEIN FELT I THER PA TS OF THE 
~OR LO. SO, nUR FIRST PRIORITY IS TO STRFNGTHEN OUR 
RELATIONSHIPS WITH JAPAN. l MEAN THIS NnT JUST IN 
THE MILITARY SE se. THERE'S BEEN A LOT OF 
PREOCCUPATION LATELY WITH GETT! TH JAPANESE 
TO DO MORE IN NATIONAL DEFENSE WlTrlIN THE CONTEXT OF 
JAPAN'S ND WAR CDNSTITUTIO. THAT IS IMPORTANT. 
8UT EVEN MUR - IMPORTANT IS THE UNO RSTANDING B TWEEN 
JAPAN ANO THE UNITED STATE THAT OUR INTERESTS, OUR 
MU TUAL I TERESTS ARE PARAMOU NT, THAT WE NEED EACH 
OTHER, ANO THAT WE'VE GOT TO CONTINUE TOW RK 

T 
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HCE620 
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OD RUEHC 
OF RUMJP "6241/04 1700515 
ZNR UUUUU ZZH 
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FM AMEMBASSY R IJING 
TO RUMVC/AMFMRASSY MANILA IMMEDIATE 1900 
INFO RUEHC/SECSTATE WASHDC IMMED!ATE 3100 
UEHFO/USlNF WASHDC IMMEDIATE 

ALL CHINA PO TS COLLECTIVE IMMEOlATE 
RUEHVA/AMEMRASSY SUVA IMME I TE 056 
RUEHWL/AMEMRASSY WELLINGTON !MMEOIATE 056 
RUEHPM/AMEMBASSY PORT MD ESBY IMMEDIATE 057 
RUHQHQA/CINCPAC HONOLULU HI lMMEUIATE 
BT 
UNCLA SECTION 4 OF 7 BEIJING 62~1 
TDGETHE TN AR AS OF MAJUR CUNCF N. FOR EXAMPl, 
SAFEGUARDING THE PRINCIPLE OF FREE TRADE. WE DID 

DATE 07/10/ 1//191 

A LITTLF nAMAG TD IT AR U D THE EDGES. IN CONNECTION 
WITH THf JAPANESE UNILATERAL DECISION CIT SAYS HERE> 
TO HOLD BACK ON SHIPMENTS TO AUTUMBILES TO THE 
UNITED STATFS, NEVERTHELESS, THE PRINCIPLE REMAINS. 
(YEAH, YUll MAY LAUGH BUT, •• ) IN EVERY KJND OF A 
POLITIC~L SITUATION THERE HAS rn ~EA CERTAIN 
AMOUNT OF AnJU TMENT, OKAY. THE JAPANESE SAW 
THE HANDWRITING ON THE WALL ANOTHER FORE TOOK THE 
REQUISITE ACTIUN. AND WE ARE WUR ING WITH THE 
JAPANESE ON TH DEFENSE ISSUE DESPITE AGAIN ALL THE 
□OFARAW THAT HAS BEEN I THE PR SS ABOUT DIFFICULTIES 

lN THE u.s./JAPANESE RELATlD SHIP, I THINK IT'S 
GOING Tn COME OUT OF THI AS CRUCIBLE THAT WE'VE 
BEEN WIT ESSlNG LATELY PROBA~LY IN ETTER SHAPE 
THAN IT WAS BEFORE BECAUSE THE F!RST TIME IN MODERN 
HISTORY lN THE LAST TEN YEARS OR SO THE JAPA ESE 
HAVE BEEN C NFRONTED WITH AN ALT RNATIVE, WHAT DO 
YOU DD If YnU DONIT HAVE THE SECURITY RELATIONSHIP 
WITH THF UNTTED STATES? ARE YOU ~ □ ING Tn GO OFF AND 
BE NEUTRALIST AND LET YOUR FUEL BE SUPPLIED BY THE 
GOODWILL OF SnME OTHER COU TRY, OR ARE YOU GUING TO 
REARM YOURSF~VES AT VAST EXPENSF TO YDU~SELF, OR 
ARE VDU GOING TO RETAIN THE ELATIUNSHIP WITH THE 
UNITED STATES IN WITH WHAT WE Fn DLY CALL THE US 
NUCLEAR UM RELLA? IT SEEMS TU ME PRETTY FIRMLY 
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THE JAPA ESF PEOPLE HAVE OPTED FR THE LATTER AND 
THAT THE WHOLE QUESTION OF THE NUCLEAR RELATIONSHIP 
THE QUOTE ALLIANCE UNQUOTE IN THt JOINT COMMUNIQUE 
WE SIGNED WITH SUZUKI, THI rs GLlINr. TO BE TAKEN IN 
STRIDE, ACCEPTED, ANO I EXPECT TU EE USING THIS AS 
A BAS LI E, A CONSENSUS DEVELOPING IN JAPAN FOR A 
GREATER EFFnRT IN DEFENSE, NUT A MAGNIFICENTLY 
TREMENDOU nNE LIKE OURS, 32 BILLION DOLLARS, tiUT 

DATE 07/10/81//191 

E OUGH THAT JAPAN WILL CONTI UE O PALY ITS DUE PART 
IN THE nEFENSE OF THE NORTH~WEST PACIFIC, NO TH EAST 
ASIA, AND WF WILL CONTINUE TO HAYE VERY CLOSE AND FIRM 
RELATIONS WITH JAPAN. LET ME TURN BRIEFLY TD 
KOREA: THE F. we HAVE A SITUATI N WHERE THE 
KO EAN ANO AMERICAN INTERESTS EEMEO TO BE QUITE 
DIV~RSIVE FOR A CONSIDERABLE PERIOD OF TIME. LOTS 
OF TENSION• WE TOOK STEPS EVEN EF □ RE THE REAuAN 
ADMINISTRATIUN TOOK OFFICE TO SEE IF WE COULDN 1 T 
ELIMINATE THOSE, QI G DU-HUANG, THE PRESIDENT OF 
KnREA, I THINK, ON HIS OWN, REALIZ D THE IMPORTANCE 
□ F IMPROVING THE RELATIONSHIP WITH THE UNITED TATES 
AND TOOK THE STEPS NECESSARY WHICH IN THE FI ST 
INSTANCE REFERRED TO EXERCISING CLEMENCY TO THE 
KOREAN LEADER KIM DAE JONG; RATHER THAN EXECUTING 
HIM HE C □MMUTFD THE SENTENCE TO LIFE IMPRISO M NT, 
I WOULD BE VERY SURPRISED IF □ VER A PERIOD 
THERE MI HT NOT BE A FURTHER EXERCISE OF CLEME CY. 
8~ THAT AS IT MAY THIS REMOV DAN ELEMENT F 
TENSION IN U.S./KOREAN RELATIONS AD WE 1 VE NOW GONE 
BACK TO AM ICH BROADER, FR ER EXCHANG~ OF VIEWS, AND 
I MIGHT SAY THE RELATIONSHIP TO MY MIND SEEMS TO ME 
TO BE VFKY GOOD, FRUITFUL ON BOTH SIDES, NO TENSIONS 
ANO WE CAN CUN ENTRATE ON ON AREA OF MUTUAL C NCERN 

HICH IS SECURITY, THERE IS A PRUBLFM ON THE 
KOREAN PENIN ULA, AND I'M OT GOING TO DESCRIBE IT, 
SIMPLY TU SAY THAT IT EXISTS BUT THAT WE CAN 

nw APPROACH IT IN A MUCH MORE EASY WAY THAN WAS THE 
CASE BEFORE. THIS DOES NOT MAN THAT IN KOREA OR 
IN ANY nTHER COUNTRY WE ARE G □ I G TO NEGLECT THE 
PROBLFM OF HUMAN RIGHTS. IT 1 TH~RE, IT 1 S A PART OF 
AMERICAN FOREJGN POLICY, IT 1S A PART OF OUR CONCEPT 
OF RELATIONSHIPS BETWEEN COUNTRIES NOW~ ANO ONE 
ChNNOT OPERATE A FOREIGN POLICY tFFECTIVELY WITHOUT 
A BASE IN MnRALITY. BUT THE WAY YOU XECUT FOREIGN 
POLICY, HA DLING THE ISSUE OF HUMAN RIGHT, MAY 
DIFFER FROM THE WAY IT WAS EXERCIS D - THE POLICY 
WAS CDN~UCTED IN THE PREVIOUS A MI ISTRATION, WE 
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PO NOT I TENO TO FLAGELLATE UUR RIFNDS IN PUBLIC, 
lHERE A E OTHER WAYS OF BRINvlNG ATTENTION 
TD BEAR ON THE QUESTION AND THE THER WAYS MAY 
PROVE rn E FAR MORE EFFECTIVE THAN PUBLIC 
PRESSURE, HlCH ONLY MAKES TENSIUNS, FORCES ~EADERS 
AND CDUNTRl S INTO CORNERS AD MAKE THE REACTIONS 
UNPREDICTAijLE~ WE HAVE SEEN WHAT'S HAPPENED IN 

DATE 07/10/81//191 

KIM DAE JONG AND THERE HAVE EEN OTHER EPISODES SINCE 
THEN WHICH SUGGEST TO ME THAT K □REA UNDERSTANDS THE 
PRO LEM AND IS POINTING IN THE RIGHT OIRECTIUN, I CAN 
SAY THE SAMF FOR OTHER COU TRIS IN EAST ASIA AS WELL. 
~T 
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MESSAGE I 
HCE593 
STU8866 
OD RUFHC 
OE RUMJPG #6241/05 17004l5 
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1903272 JUN 81 
FM AMEMRAS Y RtIJING 
TO RUMVC/AMEMSASSY MANILA IM MEDI TE 1901 
INFO RUF.HC/SECSTATE WASHDC IMMEDIATE 3101 
RUE HFO/U INFU WASHOC IMMEDIA E 
ALL CHINA PnSTS COLLECTIVE I MMEOl ATE 
RUEH VA/AMEMAA~SY SUVA IMMEDIATE 057 
RUEHWL/AMEMRAS Y WELLINGTON IMMFOIATE 057 
RUEHPM/AMEM~ASSY PORT MORESBY IMMEDIATE 058 
RUHQHQA/CINCPAC HAWAII IMMEDIATF 
BT 
UNCLAS SECTION 05 OF 07 BEIJING 6241 
MAN ILA FR US UEL SECRETARY 
STATE FOR PA ANDS/PRESS, DEPA TMENT PASS ~SC FDR 
MR. ALLE AND WHITE HOUSE FOR MR. SP AKS 
CJNCPAC FR USICA ADVISOR 
USINFO FR P M/PPF 
LET ME TALK RIEFLY ABOUT CHINA. ITIS QUITE CLEAR 
THAT STRATEr.lCALLY SPEAKING CHINA HAS GOT TO BE IN 
CLOSE JUXTAPOSITION WITH THE UNJTEO STATES. 

TRATEGICALLY SPEAKING, , YOU•VE 
GOT TO HAVE THE RELATIONSHIP WITH CHINA. TH RE ARE 
NOW 51 SUVIET DIVISIONS STATlONFO ALONG THE CHINESE 
BORDER. THE SuVIET PACIFIC FLTT~ IS SECOND lN SIZE 
ONLY TO THE SOVIET NORTHERN LEET WHICH IS THE ONE 
DEPLOYEn OPPOSITE NAT□• SUVIET AIR POWER IS GROWING 
ANO CDNSlOERA LE. THE SOVIET P □ SITI NIN SOUTH 
CHINA SFAS I EVIDENT TD US ALL IN BAY. 
THE SOVIET SUPPORT FOR VIET AM AND KAMPUCHEA IS 
ALSO THEE. STRATEGICAL~Y THEN, CHINA OCCUPIES A 
VERY IMPORTANT POSITION IN OUR RELATIONSHtPS AND 
OUR CONCEPT OF TH WORLD BALANCE OF P □ W R, WHAT THE 

ECRETARY IS H RE TO 00 IS TU MAINTAIN AND IF 
POSSIBLE STRENGTHEN THE STRATEGIC REbATl □NSHIP WITH 
THE PRC, WHICH HE HAS DESCRI ED IN A TI ME INTERVIEW 
OF MARCH lo AS BEING OF OV RRIOt G IMPORTANC~. 
THAT STATEME TIN TIME OF MA CH 46 RECEIVED HIGHEST 
LEVEL U.S, G VERNMENT CLEARANCE. I WOULD ALSO REFER 
YOU TO WHAT WAS SAID ABOUT TAIWAN IN THAT ~AME 
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ARTICLE. I'M NOT GOING TOG I TO ANY OTHER DETAIL, 
JUST LT YOU GU BACK AND CONSULT YOUR FILES, ANO 
THAT 1 S HOW WE I TENO TO HANDLE THE TAIWAN PR BLEM, 
NOW, LET ME PR CEED FURTHER ABOUT SOUTH EAST ASIA, 
ASEAN IS THE HARD CORE OF AM RICAN P LICY AT THIS 
TIME INS UTH EAST ASIA. THE FIVE C □UNTRIES,,,OF 
COURSE W~ HAVE BILATERAL RELATI NS• VERY FRUITFUL 
BILATFRAL RELATIONS WITH ALL FIVE, BUT THEY ARE 
TENDING IN THE INTERNATIONAL AR~NA, FAl LY 
STEADILY, MOR AND MORE TO FUNCTION AS A UNIT. ASEAN 
IS A FORCF IN BEING ANO IS NOW D SOME CONSEQUENCE, 
PARTICULARLY AS PERTAINS TO THE 
VIETNAMFSE AGGRESSION AGAINST, AD OCCUPATION OF, 
KAMPUCHEA, WE AND THE ASEAN COUNTRIES ARE ON THE 
SAME WICKET WITH REPECT TO THE VIET AMESE AN 

OUTH EAST ASIA. WE BELIEVE THhT IT IS IMPE ATIVE 
TO GET THE VIETNAMESE OUT OF KAMPUCHEA AND IN FACT 
THE SOVIETS UT OF VIET AM. AO WE WILL 8E 
WORKING VERY CLOSELY WITH THE A A COU NTRIES, 
WITH THAILAND, THE FRONT LINE STAT, AND 
THE OTHERS TO THIS END, WHEN THE SECRETARY GETS TO 
THE MANILA CONFERENCE OF FOREIGN MINIST ER OF THE 
ASEAN COUNTRIES WE WILL BE TALKY G ABOUT WHAT WE 
CAN OD T HE~P EACH OTHER !N THIS REGARD. WE ARE 
NOT GOING Tn R OUT INF ONT, WE WILL TA~E UR 
CUE FROM THE ASEAN COUNTRIES. THEY ARE 
THEO ES MU T DIRECTLY CONCERNEn ANn IT WOULD BE 
IMPROPER FOR US TO TELL THEM WHAT WE THINK THEY 
SHOULO DO, IT IS FAR MOE APPRrPRIATE HAT WE 
LISTEN TU WHAT THEY HAVE TO AV AND TD TAKE OUR 
CUE FROM THFM, ONE THING THAT W ARE GING TD OD 
lS,,,I ASSUME THAT THE I TERNATI NAL CO NFERENCE 
ON KAMP CHEA WILL BE CONVE ED ON TH 13TH JULY, 
IT IS ENTENTAIVELY NOW SET FUR N~W YORK, THE 
THE SECRETARY F STATE WILL BE THERE, F BELIEVE, 
AND SO WILL TH FOREIGN MI ISTERS OF TH E FIVE ASEAN 
COUNTRIES, 1 SUSPECT THER MAY BE P PRESENTATION 

RM HERE l THE PRC. I UNDERSTAND THAT SONODA 
OF JAPAN WILL BE ALSO PRESENT. D WHAT WE A E TRYING 
TO DO I TU BRING I TERNATIONAL PRESSURE 

0 BEAR WN VIET NAM, TO INCREA E ITS SE NSE O ISOLATION, 
TO MAKE IT UNO RSTAND THAT ITS P LICIES ARE NOT IN 
THE INTERESTS OF VIET NAM, THAT ARE PUTTING VIET 
NAM IN A DEAD END AND IT WOULD B FR M RE FRUITFUL 
FOR VIET NAM TD MAKE A POLITICAL ACCOMM ODATI N, TO 
SEEK A PULITlCAL SOLUTION IN KAMPUCH A RATHER THAN TO 
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INSIST, A IS NOW THE CASE, THAT THE SITUATI N QUOTE 
lRRERVERSIBLE UNQUOTE. WE ARE UT, INCIDENTALLY, OUT 
TD NDRMA~IZE RELATIONS WITH VIET NAM, THAT WAS 

DYED WITH BY THE PREVIOUS AOMINISTRATinN IN 
BT 
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MESSAGE: 
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0 1903272 JUN 81 
FM AMEMBASSY BEIJING 
TO RUMVC/AMPMBASSY MANILA IM MEDIATE 4902 
INFO RUEHC/SECSTATE WASHOC IMMEOIATE 3102 
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UEHVA/AMFMBASSY SUVA IMMEDIATE V5ij 
RUEHWL/AM~M~ASSY WELLINGTO IMMEDIATE 058 
RUEHPM/AMEMBASSY PORT MORESBY lMMED ATE 059 

UHQHQA/CINCPAC HAWAII IMMEDIATE 
BT 
UNCLAS S CTI □ N 06 OF 07 EIJING 6241 
MANILA FOR US DEL SECRETARY 
STATE Fn PA ADS/PRESS, DEPARTMENT PASS NC FDR 
MR. ALLEi AD WHITE HOUSE FOR MR, SPEAKS 
CINCPAC FR USICA ADVISOR 
USINFn FOR PGM/PPF 
OUR JUDGEME T ANY ACCOMM DAT ON TD VIET NAM IN THE 
HOPES THAT IT DULD PERHAP BECOME LESS 
TROUBLESOME, THAT IT WOULD MODERATE ITS 
PLICIES, THAT WILL 10T MAKE 
MUCH SENSe. UR OWN HISTROY WITH THE VIET1 AMESE 
UVER TH YEARS SUGGESTS THAT THEY ARE VERY TOUGH 
PEOPLE, ANO IF YOU GIVE THEM WHhT THEY WANT THIS 
0 ESN'T MAKE THEM CHANGE THEIR PULICY l N ANY WAY, 

0 WE WILL SEEK IF WE CAN, FIND wAYS TO INCR~ASE THE 
POLITICAL, ECO □ MIC AND, YES, MILITARY PRESSURES 
ON VIET NAM WnRKING WITH OTHERS, An IN WAYS WHICH 
WILL RING ABOUT, WE HOPE, SOME CHA GE IN HANOI'S 
ATTITUDE TOWARD THE S!TUATIO • A THIRD AREA 0 
CONCERN IS THF ANZUS REGION F THE SOUTH WEST 
PACIFIC. WEIVE HAD AN ALLIA NCE WITH THE 
ANZUZ POW RS, AUSTRALIA, NEW Z LAND, OW G lNG 
BACK FOR AT LFAST TWENTY YA S, AND THIS HAS BEEN 
VERY HELPFUL IN TERMS OF BRINGI 1G ABUUT A 
GREATER DEGREE OF CDOPERAT!DN MILITARILY. I 
THINK THE FACT THAT WE HAVE A RFLATIUNSHIP OF THIS 
SORT PRINGS US CLOSER TOGETHER POLITICALLY AND, I 
MIGHT EVEN SAY, EMOTIONALLY. THERE ARE LOTS OF 
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SE SITIVE 

SITUATION LISTING DATE 07/10/8i//l9! 

SITUATION, CHECK 
SUBJECT CATA~□RY' LIST 

MESSAGE/ ANNnTAlIUN: 

PROBLFMS TO BE SURE, AND IN AUSTRALIA, IF WE LOOK 
AT THE NEWSPA PERS, ALMOST EV RY UAY THE RE IS SOME 
ARTICLE THAT HAS SOME GRIPE ABOUT THE DEFENS 
RELATIONSHIP WITH THE UNITED STATES~ ON THE OTHER 
HAND, MY AUSTRALIAN FRIE OS IN WASHINGTON, D,C., 
TELL ME, THAT IF A POLL WERE TO E TAKE N AT LEAST 
70 PERCENT OF THE AUSTRALIAN PEnPLE WOULD EVERY STRONG 
INDEED nN THE STRENGTH OF THE RELATIONSHIP WITH 
THE UNITED STATES AND THAT OPPO ITI N POLI ICIANS 
WHO WISH TO USE THE RELATIONSHIP WITH 
THE u~s. AS A MEANS TO EMBARRASS THE FRASER 
GOVERNMENT ARE NOT GOING TO MAKE IT. IT JUT 
WON 'T W □ RK. THE SA~E THING 1S TRUE WIT H NEW 
ZEALAND. AND WITH RESPECT T THESE 
COUNTRIES, W HAVE A MILITARY RELATI NSHIP, YES, 
AND WE APPLAUD WHAT THEYIR DIN~. 
THE CON T IBUTION OF AUSTRALIA ANU 
NEW ZEALAND T THE STABILITY OF 
SOUTH EAST A~IA THROUGH SOMETHIN~ CALLED THE 
FPOA, THE FIV POWER DEFENSE ARRANG MET RY WHICH 
THE AUSTRALIANS HAVE TWO SQUADRnNS nF MIRAGE 
STATIONED AT BUTTERSWORTH lN MALAY IA, 
AND THE NEW ZEALANDERS HAVE A BATTALION REINFD CED 

F THEIR TR OPS IN SINGAPORE. THIS IS HELPFUL IN 
BR INGING S ME POWER TO BEAR TO~ LP STARILIZE 
THAT PART OF THE WORLD, MAINTAIN THF BALANCE 
OF POWER. RUT, IN ADDITlON,,THIS IS TRUE OF 
THE ASEA cnUNTRIES AS WELL, THE u, ITED STATES 
RECOGNIZES THE IMPORTANCE OF THESE COUNTRIES OF 
CON □ MIC RELATIONS ANO WE ILL D WHAT WE CA TD 

CDNTINUF TO PROVIDE MARKETS IN THE UNITED STATES, 
TQ AUSTRALIA, TO NEW ZEALAND, T □ THE ASEAN 
COUNTRIES. LET ME SAY THAT THIS ALSO EXTENDS TO 
CHINA A WELL. THAT THE R LATIONSHIP EC □ NUMlCALLY WITH 
THE PRC IS PART OF OUR WHOLE APPROACH TD THE 
BROADEN ING OF RELATIONSHIPS ING NERAL. AT ANY 
RATE WE CO TINUE TO VALUE THE ANZUZ REL TIONSHIP, 
THE PACT THAT WE HAVE, THE SECRETARY OF STATE 
WILL BE IN WEL LINGTON ON 22 AND 43 OF J N RIGHT 
AFTER TH ANZUZ COUNCIL MEETING TO GO OVER THE 
GROUND WITH OUR AUSTRALIAN AND NEW ZEALAND FRIENDS, 
SO THAT WE CAN PULL TOGETHER IN SOME ~ORM OF UNITY 
ALL OF THE LATIONSH!PS THERE WE HAVE. THE 
NO RTH WEST PACIFIC, NORTH EAST A IA, WHATEVER YOU 
WANT TO CALL IT, SOUTH EAST ASIA, ANZUZ, AND 
THROUGH T~EM THE COUNTRIES □ - TH SOUTH WEST 
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SENSITIVE 

SITUATIO LISTING 

SITUATION: CHECK 
SUBJECT CATAGn y• LIST 

MESSAGE/ ANNOTATION: 

PACIFIC RF ION. SD, AGAlN, WE ARE APPRnACHING OUR 
RELATIO~SHIP WITH ASIA AE A WHOLE ANO, I THI K IN 
A MORE INTEGRATED WAY THAN BEFORE AND W ARE 
VERY HOPEFU THAT THIS IS GOING TD BRING ABOUT 
THE KIN □ RESULT THAT WE WANT, ONE 
BT 
#6241 

NNN 

SENSITIVE 

DATE 07/10/81//191 
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SENSITIV 

SITUATION LISTING 

SITUATION: CHECK 
SUBJECT CATAGDkY; LIST 

MESSAGE/ AN OTATILIN• 

MESSAGE I 
HCE619 
UTS5050 
OD RUEHC 
OE RUMJP~ #6241/07 1700455 
ZN UUUUU ZZH 
0 1903272 JUN 81 
FM AMEMRASSY BEIJING 
TO RUMVC/AM~MRASSY MANILA IMMEDIATE 1903 
INFO RUEHC/SECSTATE WASHDC IMMEDIATE 3103 
RUEHFO/USINFU WASHDC lMMEDIA E 
ALL CHINA PnST COLLECTIVE IMMEDIATE 
RUEHVA/AMEMBASSY SUVA IMMEDIATE 059 
RUEHWL/AME SASSY WELLINGTON IMMEUIATE 059 
RUEHPM/AMEMBAS~Y PORT MORESBY IMMEDIATE 060 

UHQHQA/CINCPAC HAWAII IMMEDIATE 
BT 
UNCLAS SECTION 07 OF 07 6EIJING b241 
MANILA FUR US DEL SECRETARY 
STATE FnR PA AND $/PRESS, DEPARTMENT PASS NSC DR 
MR. ALL N AND WHITE HOUSE FOR MR. SPEAKS 
CINCPAC FnR U~ICA ADVISOR 
USJNFO FR PGM/PPF 
MENTION A OUT CHINA TRADE. AS YUU KNOW, SHORTLY 
BcFORF THE SECRETARY LEFT WASHINGTD, 
THE OUESTIUN nF TECHNOLOGY TRANSER WAS ADDRESSED, 
AND A DECISION HAS BEEN TAKE TO TRY TO FACILITATE 
THIS WHO~E PROCESS TO RAISE THE LEVELS ABOUT 

DATE 07/10/81//191 

WHAT THEY WEkE BEFORE, UND R WHICH TECHNOLOGY CAN BE 
TRANSFERR D T □ CHINA TD MAKE IT MORE FREE, MORE 
tASY, T GlV THE CHINESE A GR TER RANGE F ACCESS 
TO AMFRICAN T CHNOLOGY. THE OTHER THING IS YOU JUST 
CAN'T BELIEV HOW OUR BUREAUCRACY HAS BEEN FUNCTION! G 
OVER THE YEAR. SOME OF THEE TROLLS MARCHING OUT 
AT THE IGG, INTERGOVERNMENTAL GR WTH, I TEROEPART­
MENTAL GROUP WHICH I HEADED ON THIS SUBJECT ABOUT A 
MONTH Ar,U, THEY HADN'T SEEN THF LIGHT OF AY FDR 
ABOUT 25 YEARS. AND THEY WERE SILL TALKING~ 
BELIEVE ME - THEY WERE STILL TALKING ABDU THE SINO­
SOVIET RL □C. AND THERE WAS THI TENDENCY TO 
CONTINUE TO PUT CHINA ON THE SAME PLANE AS THE SOVIET 
UNION AND TO REGARD CHINA AS A HUSTILE FORCE, THIS 
IS NOT THE CASE. WE ARE REGARD! G CHINA NUW AS A 
FRIENDLY C UNTRY, IT IS OT AN ALLIEU COUNTRY, BUT 
IT IS A FRI NnLY COUNTRY ON A PA WITH MANY OTHERS 
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SITUATION LlSTlNG 

SITUATION: CHECK 
SUBJECT CATAGORYi LIST 

MESSAGE/ AN DTATION; 

WITH WHICH WE EXPECT TO HAVE A MUCH MORE FRUITFUL 
ECONOMIC RELATIONSHIP ANO THIS MEANS IN THE 
FIELD UF TECHNOLOGY TRANSFER AS ELL, ANOTHER 
ASPECT OF OJR CHANGE IN POLICY WlTH RESPECT TD 
THE PRC C □ CER S LEGISLATIVE OBSTRUCTIONS. OVER 
THE YF.ARS INCE THE KOREAN WAR THERE HAVE BEEN MANY 
ACTS PUT INTO OUR CODE OF LAWS WHICH 
CnNTAINEO LANGUAGE WHICH MAKS T ADING WITH THE 
CHINESE MORE DIFFICULT. WE Ow HAVE A PR □CESS 
UNDERWAY RACK IN WASHINGTON IN WHICH WE ARE GOING 
OVER ALL OF THESE LEGISLATIVE ELICS FROM TH PAST 
AND SEEING IF WE CAN'T TAKE uUT THESE REFERENCES TO 
CHINA WHICH MIGHT BE ARCHAIC AND WHI H IND ED WILL 
GT IN THF. WAY OF A GREATE FLOW OF TRADE 
bETWEEN THE UNITED STATES ANO CHINA. l THINK MY 
TIME IS UP. THANK YOU ALL VERY MUCH. IT'S GOOD 
TO SEE YOII ALL. APPLAUSE. END TEXT. 
3. THERE WAS NO QUESTION AND AN WER PERIOD 
FOLLOWING THE ASSISTANT ECRETARY'S STATEMENT. 
ROY 
BT 
#6241 
NNNN 
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