
Ronald Reagan Presidential Library
Digital Library Collections

This is a PDF of a folder from our textual collections.

Collection: Executive Secretariat, NSC: Country 
File: Records

Folder Title: China, PRC [People’s Republic of 
China] (August 1981) (3 of 3) 

Box: RAC Box 6

To see more digitized collections visit: 
https://www.reaganlibrary.gov/archives/digitized-textual-material 

To see all Ronald Reagan Presidential Library inventories visit: 
https://www.reaganlibrary.gov/archives/white-house-inventories 

Contact a reference archivist at: reagan.library@nara.gov  

Citation Guidelines: https://reaganlibrary.gov/archives/research-
support/citation-guide 

National Archives Catalogue: https://catalog.archives.gov/

https://www.reaganlibrary.gov/archives/digitized-textual-material
https://www.reaganlibrary.gov/archives/white-house-inventories
https://reaganlibrary.gov/archives/research-support/citation-guide
https://reaganlibrary.gov/archives/research-support/citation-guide
https://catalog.archives.gov/


■ 

WITHDRAWAL SHEET 
Ronald Reagan Library 

Collection Name EXECUTIVE SECRETARIAT, NSC: COUNTRY FILE Withdrawer 

RBW 1/5/2009 

File Folder CHINA, PRC AUGUST 1981 (3 OF 3) FOIA 
F02-025/1 

Box Number 6 COHEN, WARREN 
6 

ID DocType Document Description No of Doc Date Restrictions 
Pages 

60140 CABLE BEIJING 9130 2 8/27/1981 Bl 

R 10/18/2013 M386/1 

60141 CABLE BEIJING 9201 IS ~ 812811931 Bl 

R 10/18/2013 M386/1 

60142 CABLE BEIJING 9203 14 8/28/1981 

R 10/18/2013 M386/1 

60143 CABLE BEIJING 9205 2 8/28/1981 

R 10/18/2013 M386/1 

60144 CABLE BEIJING 9210 1 8/29/1981 

R 10/18/2013 M386/1 

60145 CABLE BEIJING 9221 1 8/29/1981 

R 10/18/2013 M386/1 

60146 CABLE BEIJING 9302 9 8/31/1981 

R 10/18/2013 M386/1 

60147 MEMO SHOEMAKER TO ALLEN RE. CHINA 1 9/15/1981 

R 1/29/2013 M386/1 

60148 MEMO CARLUCCI TO SEC. ST ATE, COMMERCE, 12 8/31/1981 
AND APSNA RE. CHINA [W/TABLE] 

R 12/5/2012 M386/1 

The above documents were not referred for declassification review at time of processing 
Freedom of Information Act - [5 U.S.C. 552(b)] 

8-1 National security classified Information [(b)(1) of the FOIA] 
8-2 Release would disclose internal personnel rules and practices of an agency [(b)(2) of the FOIA] 
8-3 Release would violate a Federal statute [(b)(3) of the FOIA] 
8-4 Release would disclose trade secrets or confidential or financial Information [(b)(4) of the FOIA] 
8-6 Release would constitute a clearly unwarranted invasion of personal privacy [(b)(G) of the FOIA] 
8-7 Release would disclose information compiled for law enforcement purposes [(b)(7) of the FOIA] 
8-8 Release would disclose Information concerning the regulation of financial Institutions [(b)(8) of the FOIA] 
8-9 Release would disclose geological or geophysical Information concerning wells [(b)(9) of the FOIA] 

C. Closed In accordance with restrictions contained In donor's deed of gift. 

Bl 

Bl 

Bl 

Bl 

Bl 

Bl 

Bl 

kbarton
Sticky Note



■ 

f 
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SENS.lTIVE 

SITUATION blST!N~ DATE 09/16/ 1// 259 

SITUATION: NODIS IN 
SUBJtCT CATAGnRv: FE 

MESSAGE/ ANN TATIO : 

MESSAGE : 
HC 815 
STU3865 
UO RUEi-iC 
DE RU~JPG #9130 2390935 
Z Y SSSSS Z7H 
0 2 7/J 8 5 OZ AUG 8 1 
FM AMEMRA5SY EIJING 
TO SECSTATE WASHDC IMME IATE 487l 
tH 
i EC R l T BEIJING 9130 
NOOIS 
PASS oon/ns /ISA/EAP - DASO ARMITAGE 

DE LA IFIED 

NLRR ~3it,/ t it-lpC>l40 ... ' 
BY-.....i~ r~ABA DATE./\3 

t . O. 12 65: DS - 1, 8/27/01 CFREF AN, CHARL SW . J R.) □ R - M 
TAGS : MASS, EPR , CH , US 
SUBJ, LIU HIJAQING VISIT 
KEF: STATF 227784 
1 . /f .., FNTIRE TEXT 
2, CHAR<;E MAD!= PRESENTATION PER REFT L 10Rt ING 
DF AU U5T 27 TD VICE FORE! N MI lSTFK ZHAN WENJIN . 
HIS REACTION WAS GUARDEDLY PUSITlVE. ZHANG SAID 
WE APPE~RFD Tn HAVE PROV DD THE DEGREE OF 

PECIFl(ITY THAT THE CHII ESE H n FELT THEY 
NEEDED . HF AID HE UNDERSTUOD UK en CERN FOR 
I MEDIATE cnNFIRMATIDN O THEO TE • HE NOTEO 
~ENERAL LIU HUAQING ' S PERSUN L CUNCERN WITH THE 
STATUS nF HIS VISIT , AND SAIJ HF HOPED TO BE BACK 
TQ US ASAP vJlTH AN ANSWER AFTER CONSULTATIONS WITH 
THE LEA~ERSHIP . HE DID NT RAISF THF I SUE OF uUR 
I TENTinNS VIS - A- VIS TAIWA . 
3 . ON TH AFTERNOON OF AUGUST 27 DEFENS ATTACHE 
BGEN "11 AB MET WITH GENERA L ZHA G Ri JGYU, D PUTY 
DIRECTOR FAR/MNO TO MAKE AMUR UETAILED 
PRESE TATI N. A FULL TRANSLATIO I OF EACH POI T 
WAS MflOF. nLL WING THE PRES NT/\ IO I GE JERAL 
lHANG <WHO HAD PROBABLY ALREADY EN RIEFED BY 
MFA ) FXPRES ED HIS APPREC I ATION FOR OUR RESPONSE , 
N TING THAT MD WlLL TAKE A □ STT I VE ATTITUD ON 
THIS FFATR . HE CONTINUED, STATJt G THAT HE AND 
HIS STAFF WILL WORK ON THE SUB J FCT TUDAY AND MAKE 
A POSITIVE PRnP □ SAL TO THE R SUPERIDKS . ZHANG AL SO 
SAID THAT H WOU LD URGE A EFI ITE RESPnNSE AT 
THE EARLIEST OSSIBLE MOMENT . HF NOTO THAT ALL 
U DER Tn□ THE IMPORTANCE UF THI5 tV NT TO OUR 
bILATERA~ ELATIONS . 

SFNSITIV 
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PAG l - 42 

SITUATION: 
SUBJtCT CATA 

SE SITIVE 

SITUATION LI TlNG 

NODIS IN 
Y: FE 

MESSAGE/ A NOTATIO N: 

DATE 09/16/81//259 

4, DATT BFLTEVES ZHANG WAS SATISFIED WITH THE DINTS 
WE MAnE. THIS IS PROBABLY VEKY SIG I !CANT 
A HE WAS A FULL-TIME PARTlClPA 1 IN THF 1980 LIU 
VISIT. MLlRE IMPORTANTLY, HlS IO CATION OF A 
POSITIV PECOMMENDATION UP THE CHAI OF CD MAND 

ROBABLY MEN~ THAT HE HAS TrlE D SlRED US RE PONSE. 
1--REEM N 
ST 
#9130 

NNN 

SFNSITIVE: 
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PAGE 150 SITUATIO (S) MESSAGf: ( ' ) LISTING DATE 08/31/81//243 

SITU ATION: CHECK 
SUB J CT CA'fAGnRY: LIST 

MESSAGE / ANNOT~TIONt 

MFSSAGE: 
NLRR M_$SC,1, ~ . l,l\\4 l 

- ~ I 

IMMEDIATE: BY L NARA DATE$/ \'l 
U 28071AZ All 81 

M AM~ MRA c:;sy REI JI NG 

Tn s~CSTAlF WASHDC I MMEU I ATE 4909 

~ t e ~ E I ECTION 1 OF 5 BEIJtNG 9201 

I~ fl O IS 
• □, ]2065: RnS-1 - 8/28/01 (FRFt:MAtl, CHARLES W, JR.) OR-M 

rAGS: PF-PP, POIP , CH, TW, US 
UBJ : Fnk1ER PRESlDENT CAR FR' AU~U~T 27 MEET ING WITH D~NG 

XIAnPr~o : FURTHER OIS CUSS UN nF TAIWA ISSUE 
1. /.. H IT IR F TEXT 
2 . SU MMbR Y. VICE CHA I RMA JOE G XIAOPING PRESENTED ONE OF THE 
CLEAREST PRC EXPOS ITI ONS T~ DATE ON BE IJI N 1 S APPROACH 
Tr, TAT WA1 0 1J I G HIS AUGUST l.7 TALi<.S WITH F RM R 
PRESinE ! f Cl\kTEP . HE FOCUSl:D Al l..fNGTH N CHINA'S 

LANS fnR THE PEACEFUL R Ut I IC ATiuN OF TAI WAN, CLAIMING 
THAT THIS APPROACH IS INCREASINGLY RE IN G "U UERSTOOD" 
BY THE PE:l1PLE O I TAIWAN, DESPITE TH E CIJNTINUED 
ll\TRANSTGF CE OF THE TAI WA, "AUThORITIES," DENG SAID 
T A HJ A I\J vi u I J L n A E C D M E A " s p E I A L p G I ni " 1,J I T H I N T H E p R C 
FOLLO WING RFUNIF I CAT I □ N . THE TAIWAN GOVERNMENT WO ULD 
BECOME LOCAL G □ VERNM NT, " PRUPER AKRA~GEMENT S" WOULD 
BF MAnE TO ~NSUPE APPROPRIATE PnLJTTCAL POSIT IONS FOR 
TAIWAN ' S LEAD~RS , TAIWAN WUUL,0 HA I1 TAIN ITS AR tED 
~□ RCES, IT "SOCIAL SYSTEM," CA PI TAL SM, AD ITS 
" WA Y ANn c;TYLE nF LIFE." TAIWAN FED NlJT 
"ACCEPT cnM MUt\l ISM" ANO COULD- ... AS A LOCAL GU V RNMENl 
-- CAPRY nN CQNTACTS WIT H OkEI~N GnVER ~MENTS, F □ R 
EXM1PL J6Pt; J AND THE US . H RE~ARKE TAT "F OR. A 
CONSIDERARLF PERI CO OF TlM t -- UT SHORT PERIOD ~-
1/i CA N 6 0 HI LL CON CENTRATE" ON EAC FUL UN IFICATION. 
PFNG ALSO EXPRESSED STR ON G CUNCF~N AB □UT TH E LACK 
□ F MOVEMENT O TAIWAN, HE KElTERA TE n TH E CHI ESE 
iARN I ~G THAT THE TAIWAN PRUBLEM COUL CAU E SIND•US RELATIONS 

* * * * * * * * * * * * * * * 
. IT: KA C~L JP VP 
FOR: LILI. EV 
WH R COMME NT 

PS N: 07664 8 DTG:2 8U71A 
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PAGr.= 151 

SENSITIVE 

SITUATION(S) MESS G CS> LISTING 

SITUATI ON: CHECK 
SUBJECT C~ TAGnRY ; LIST 

MESSAGE/ ANNnTATI □ N : 

DATE 08/31/81//243 

TO MARK TIMF Ok EVEN TO RETR~GR;SS. HE REMARKED THAT 
T 4 E CY 1 r-1 ESE L FADER.SH I P I S VU L NE~ A !3 LE D N THE 1 S SUE 
AD cnuLD BF "KIC KED OUT OF OFFICE" IF IT IS NUT 
HAND LED PROPERLY . DENG LISTE D THREE SPECIFIC 
SITUATinN5 WH IC H COULD LEA D BEIJlNG TO RESU RT TO 
F □RCE ON TAIWAN: TAIWAN LEAD RS cnNTlNUE TO REFUSE TO 
NEGOTIATE , CHTANG CHING-KUO TUR~~ Tn TH F USSR, OR 
HE ATTEMPTS Tn CARRY ON THE LlVIL WAR BY USING FORCE. DENG 
UR GEO THA T TH F US FA C I LI TATE RE fl Iii I F T C AT I CJ N., ST AT I NG THAT "THE 
US IS p.1 A llNJ UE POSITION TO PRUMOTE NEGOTIATIONS 
r □ wARD A PEACEFUL SETTLEMENT, THERE IS A LuT YOU CAN DO," 
HF DI NUT n IR EC TLY ADDRE SS us ARMS SALES TO TAIWAN, 
ON GLDBAL ISSllES, DENG EMPHASIZED cnNCERTEU ACTION AGAINST 
lHE USSP OUPING TH E DANGEROU UECADF □ F TH~ l9ijOIS. HE 
lNSISTEO ThAT CHINA HAS NO AGGR~S SIVE DESIGNS AGAINST 
ITS NEIGHrlORS , NO TI NG THA T "CHI MA CAN 'T EVE N MANAGE ITS 
OWN AFFAIRS AND NEEDS NO M □ Rt lFRRITORY OR PRO~LEMS," 
ENO SUMMAR.Y. 
3 • AFTER AN EX CH A f\l GE OF CON P LI M ~ 1--l TS A F3 tJ UT TH[: 
UEC ISIV F POLE EACH hAD PLAYED IN Th E DEVELUPMENT OF 
UNI TE ~ STATFS~CHINA RELATIUNS, AND FXPR ESSI O S OF 
HOPE FOP THFIP FURUTHER PROGKE 5, THt FORMER 
PRE SI DE IT .AND VICE CHAIR MAN DENr. EXCUSED TH E PRESS 
FROM THE R □nM AND TUR NED TO ~UBSTANCE , 
4. REFERkING TO THE VICE CHAlRMAN 1 S KEFERENCE TO 
THE TAIWAN 0UFST I QN JN HIS I NTROOUC TURY., PU BLIC 
REMARKS ., PRFSIDFNT CARTER SAID THAT 80TH SI DE S HAD 
PPOCEEDFO WITH NORMA LIZATI ON DESPITE TH E CU NTINUING 
EXISTFNCE OF SOME DIFFERENCES BETW EN T4E UNITED 
STA TS AND CYINA. BO TH SIDES rlAD MADE IT CLEAR AT 
THE TIMF THAT THEY RECOGNILED THt EXISTENCE UF 
SUCH nJFFFkFNCES , BU T BOTH HD MADE LT CLEAR THAT 
THE Y nro NOT I NTEND TO LET THEM GET IN THE WAY OF THE 
OEVE LnPME~T GF OUR RE LATIO NSHIP, IN HIS PERSONAL VIEW, 
fHE FnRMER PRESIDEN T SAID, DIFFFRENCES WERE 
lME:VITA~Li:, 811T NEITHER NEw DIFFl:RE MCES NOR THOSE 
LEFT OVFR ~RUM THE PAST SHOULD RE ALLOW ED TO I NFLUENCE 
THE COURSF nr UNITED STATESA-CHtNA RcLATIO NS . HE 
ADDED THAT HE WAS CONFIDENT THAT IN TIME SUCH 
UIFFE PENC~S COULD BE RESOLVED. 
5, THF 1 IC' E CI--IAIRMAN RESPOi OED THAT THIS SH OU LD 
INDEED RE THE CASE. HE NU TtD TH~T THERE WERE OF TEN 
DIFFERE~CFS EVEN BETWEEN ALLIES AND THAT SOME WERE 
Tn BE EXP~CTEn PE TWE EN THE U~ITEU STATES AND CHINA, 
WH ICH HAVF nIFFER I NG SOCIAL SY T~MS. IN ORUER TD 
AODRESS THE~E DIFFERENCES, HE SAID, WE NEED TD 

SENSITIVE 
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SFNSITIVE 

SITUATIONCS> MESSAGECS> LISTING 

SITUATION: CHECK 
SUBJECT CATAGnRY: LIST 

MESSAGE/ AN nTATION; 

ENGAGE IN Gnon CONSULTATIONS ON 1HE BASIS OF MUTUAL 
RESPECT AND UNDERSTANDING. 

DATE 08/31/81//243 

6, PRESIUFNT CARTER ASKED ~HETHE~ THE VICE CHAIRMAN 
WAS SATISFIED WITH THE PROGRESS T □ DATE IN SINO­
AMERICAN RELATIONS, DENG REPLIEO THAT "GENERALLY 
SPEAKING r~nGRESS HAD BEEN NUT PAD . " BUT NOW, HE SAID, 
SIN0-1\MFRTCAN RELATIONS WEI\E "CLUUDFD " AND "A SHADOW" 
WAS OVER THFM, I.E., THE TAIWAN PRU8LEM. HE FELT 
□ RLIGED TO SAY AGAIN THAT THE PROBLEM WAS STILL 
TAIWAN. BOT~ SIDES NEED TO HANDLE THIS ISS~E 
"PROPFRLY," PARTICULARLY TrlE UNITEIJ STATES. HE HOPED 
rn SEE SIN8-A~ERICAN RELATIONS rONTJNUE TO MAKE 
HEADWAY, HE SAID. HE BELlEVEU TµAT THIS WAS REQUIRED 
av THE NEEDS OF THE GLOBAL STRATEGIC SITUATION, 
IT WAS ALSO ROUIRED, HE ADDED, PY ~ □ TH CHINA ANO 
THE UNITEn ST~TES CI.E., IN lERMS OF BILATERAL 
INTER!:STS>. 
7. SOME TIME AGO, HE SAID, S0ME IN THE UNITED 
STATE~ HAO THe NOTION THAT THEUNITED STATES HAO 
NnTHING WHICH IT NEEDED TO ASK FkOM CHINA, BUT THAT 
CHINA HAD MUCH TO SEEK IN ITS RELATIUNSHIP WITH THE 
UNITED 5TATES. THIS NnTION WAS ~RRUNEOUS, THE 
8T 
#9201 
1 NNN 

SFNSITIVE 
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!>FNSITIVE 

~ITUATION (S) MESSAGt CS) LISTING DATE 08/31/81//243 

SITU ATI ONt CHECK 
SUBJECT Ct\Tti.GnRY; LIST 

M F S S AG E / A I rm T T T O "l : 

MESS.\(;_ : 
!MMEOJ ATE 

SIT: 
E □ '1 : 

Cl 2807lqL AUG l 
FM AMFMBASSY REI JI NG 

TO SFCc;T4TF ~ASHDC IMMEDIATE ~910 

6 E 6 RE I SFCTI □ N 2 OF 5 BEI Jt NG Q20 1 

□ ors 
~ L A I N F /I C T \.I A S T HA T '' W E E t: D E A C H UT rl E k • " I F OU R 
PROBLFMc; HE E " OT 1-JANOU:D Wt ll -- Ml:ANING THE 
T A JI.J A !\I PR 17 ~ t E ~' - - T 1-,I S C tJ UL D C A I J ~ E S I N □ - A M I: R l C AN 
Rt=LATJ □ r- 1 S Tn MA K TIME, UR EVEN TO RETROGRES ~." 

• THE VlrE CHAIRMAN SAID THAT H~ HAD rnLD SECRETARY 
HAIG I N JllNF THAT Tl-'E UNITED STI\TES GOVERNMENT NEEDED 
TO "P AY ATTFNTION TC THI PRUB LF~ " AND TO APPROACH IT 
ri JTH " ALL PQUDENCE ." SECRETAKY ~AIG HAD SHARED THIS 
VIEW , HF s,ERTEO, 
9 . THE VIC~ CMAIR ~A SA I "T rlEKF AKF LI ~IT TO 
EVERYTf-1 r; ." SHOULD THE SITU TI"' I uEVEL OP BE YO D THESE 
LI MIT~, THEN THF UN IT ED TT S ~UU LO 'UT R~ A LE TO 
" 5 w A I.. LO 1,1 " T 1--' E RF SULT • NE l THE C n LJ L D CH I NA STOMA C H I T • 
TH~ PROPLFM HF WAS DISCUSSIN , ~~ SA1D, WAS NU T ONE 
THA T A FtW LE UERS COULD AKB TRAKILY (N.B.; I NTERPRETED 
AS " WJLLFI ll. Y") RESOLVE UR Dt:ClOt: bECAUSE IT INVOLVED 

1-'E SENT!~P1T5 OF ONE BILLI DI C.HINE<;E PFOPLE. THE 
VJCF CH~lR MAN SAI D ~E HAU DRAWN rHE ATTENTION OF 
SECRETARY HAIG TO THIS Al D Ur<.GEO THi\T THE UNlTl:D 
STATES 0 AY ATTENTION TO TH fEELlN S OF THE CHINESE 

EOP LE . "5 HnU LD WE <T l-!E CHINt:SE LEAnt:R~ HI P) N □ 
HA DLI: TrltS l551JE PROPER LY," THF VIC CHAIRMAN 
S A I D , " TH F N w i: vi I L L B E K I C K E P U Ll T LJ F O F F I C E • " 
10 . OFN~ 5ATO THAT HE HAO r □ LD ThE SECKE TA RY THAT 
lM THE IJNITFD STATE OP I NI ON Put . LS WERE DFTF ORGANIZED 
BY LOP BIE5, l:IIJT THAT I N CHlNA H·IERE WAS NO NEEL) 
Tn CONOI JCT A POLL ABOUT TAl WAN , l'HE: 1..EADERSHIP KNEW 
CLEARLY WHAT THt ONE BILLI UN CHtl ESE P!:nPLE F "LT ON 

* * * * * * * * * * * * * * * 

1-1 H R C OM M E TS : 

P$ N?0 ? 6654 T □ R:24010l4 
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SENSITIVE 

S1TUATION(S) MESSAGE<~ ) LlSfING 

SITUATJQN: CMECK 
SUBJECT CATAGnRY: LIST 

MESSAGE/ ANN□T4TION; 

DATE 08/31/81//243 

THIS ISSUF. HE HAD SUGGESTED TO THE SECRETARY, HE 
SAID, THAT THf AMERICAN LEAD RS~lP OlD MOT NEED THE 
UPINIDN UF LO~BIES AND SPE~IAL INTEREST GROUPS, WHICH 
REPRESE~TED ONLY TENS OF ThOUSANU □ F PEOPLE, AS 
DlSTINCT FROM THE ONE BILLION CHINESE PEOPLE WHO SE 
FEELINGS WER INVOLVED I, THIS JSSUE. 
11. PRESIDENT CARTER SAIU THAT AMERICANS , INCLUDING 
HI~SEL, WERE WELL AWARE OF THE lMPnKTANCE OF THIS 
ISSUE rn THF CHINSE LEADERSHIP AND PEOPLE. IN 
NORMALIZING RELATIONS HE HAD EMPHASIZEU THE NEED FOR 
VRUnENCF, P~TIENCE AND PEACEFUL MEANS IN APPROACH ING 
THE ISSIIEs 1-!E HAD COMMITTED l'HE UNITED STATES --. AND 
DONE SO PUbICLY -- TO THE KECDG 1 ITinN OF O E CHINA 
OF WHICH TAIWAN IS A PART~ HE HAD EXPRESSEO tIS 
UNOER~TANDING THAT ''EVERY EFFORT" wnULO BE MADE BY 
THE CHI !E<:;E □ r-.1 THF MAINLANU AN!) THE PFIJPl.E OF 
TAIWAI\I Tu RFSfJLVE THE ISSUE PEACEFULLY ''WITHOUT 
lNTERFEPENCr FROM OUR COUNTRY." ALL OF THE AGREE~ 
MFNTS WHICH HAD BEEN CONSUMMATEn WERE CLEARLY RECORDED IN 
THE N8KMAllZATION STATEMENTS, THERE WERf NO 
CONFLICTlNG STATEMENTS, RULES OR LAWS THAT 
DVERRnDE THnSE COMMITMENfS . rlE ADDED THAT THE 
UNITED STAl~S RECOGNIZED fHAT CMl~A FACED A 
~ERIOUS SFCllR!TY SITUATION TU ITS rm TH AS Wl:LL AS 
ITS SOUTH, A~n THAT IT WOULD BE A SERIOUS MISTAKE 
FOR T~E UNITEn STATES TO DO ANYTHING TU ADD A 
SFCURITY P~~BLEM TO CHINA'S EAST. 
12 . THE nR~ER PRESIDENT SAID THAT WHEN HE 
RFTURNEn TD THE UNITED STATE HF WOULD COMMUNICATE 
VICE CHAIRMAN OE G' S nEEP CONCERNS ABOUT THIS ISSUE 
TO PR~SIOFNT REAGAN AND SECRETARY HAIG . HE AUDED 
THAT HE wnULO ALS EXPRESS HIS OWN PERSnNAL 
VIEWS ON ThF ISSUE TO THEM. HE w □ULD BE HAPPY TO 
CONVEY THFSF VIEWS TO THE VICE r HA!RMAN AS WELL , 
! PRIVATE. 
13. DENG AGPEED TD A PRIVATE SESSiuN WITH PRESIDEN T 
CAkTER. HF SAID HE SINCEREL Y HOPED THAT SINO-AMERICAN 
RELATJUMS rJnlJI.D CONTINUE TLJ PROGRESS Al'm NOT CQMI,: 
TO A ~TANnSTILL. "THIS IS REQUJPEO," HE SAID, "BY 
DEVELQP~E~TS I, THE GLORAL STRATEGIC SITUATION ." 
14 . THE VICE rHAIRMAN REMAKKEO THAT THE DECADE OF 
THE l98n15 HAO JUST BEGUN . AS WE HAO APPROACHED 
THIS nEcAnE, HE SAID, MAN Y HAD FURE~EE1 THAT IT WOULD 
BE A "DFC~DF nF DANGER ." THIS VIEW WAS "FAK FRUM 
BASELESS." HE ASKED RHETORICALLY WHFTHE THE SOVlET 
U~1ION HAD SLACKENED ITS CHALLEN~E, AND ANSWERED THAT 

S!:NSIT IV E 
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SENSITIVE 

SlTUATION <S> MESSAGE (S> LISTING 

SITUATIQN: CHECK 
S 18,JECT CATAGQRV: L tST 

MFSSAGE / ANNnTATION; 

lT HAO NUT. kATHER THE SOVIETS R~MAINED READY TO 
EXPLOIT EVERY POSSIBLE OPENING. HAD THE 
SITUAT!flN~ IN AFGHANISTAN AND KAi"IPIJCHEA BEEN 
SOLVE~? HAD THE MIDDLE EAST SITUATION BEEN SOLVED? 
NEW PRURLFM5 CONTINUALLY CROPPEn UP, INCLUDING NEW 
PR8BLFM'3 TN THE MIDDLE EAST, HE SAID. HE 
WESCRtSED TµE MIDDLE EAST AS A "VERY nANGEROUS ANO 
E X P LO '3 I \/ E S I Tl J AT I C1 N , '' I F ONE ASKE D ~1 HETH E R THE S E 
KINDS OF PRnl:3LEMS IN THE WuRLD HAD f)JM I NISHED OR 
GROWN, TT WAS UAVIOUS, HE SAID, THEY HA □ CONTINUED 
TO INCREASE. 
15. OFNG NOTEn THE RECENT FORGING UFA MILITAR Y 
ALLIANCE RETWFEN ETHIOPIA , LIBYA AND □ STH YEMEN, 
HF REFERRED Tn THE CLASH~- "IN lNTFRNATIDNAL 

DATE 08/31/81//243 

~ATERS" ,.. ... ~ETWEEN AMERICAN AIKiRAFT AND LIBYAN JETS, 
HF tDnEn THAT THE ISRAELIS HAD ntCENTLY RESORTED TO 
A SERIES nF ILL-ADVISED TACTICAL MUVES. HE NO TED 
THAT OAnHAFI HAD SAID THAT IF THE UNITED STATES 
CnULD Ln □ K TO ITS OWN FRIENDS, LIBYA cou~n DU 
LIKEWISF. DENG PEMARKEO ON THE iUNTINUING EXISTENCE 
OF SE~InU~ PROBLEMS CONC ERNING IRAN AND, SUMMARIZING, 
SAID THAl MANY NEW PROBLEMS WERE EMERGING, HE ADDEO 
THAT "OME CAN FIND THE HANU OF THE SOVIET UNION 
BEHIND ALL THIS." 
16. TYE vrc~ CHAIRMAN CONCLUDED ~y ~AYING THAT 
HF HAO ~tNTTONED THESE PROBLEMS JN THE HOPE THAT THE 
BT 
lf920l 
i'INNN 

SENSITIVE 
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SENSITIVE 

~lTUATION (S) MESSACE CS) LIST NG DATE 08/31/81//243 

SITUATION: CHECK 
SIIBJ [::CT C/\TAGriRY; LIST 

MESSAGE/ ANNnTATION ; 

MESSAGE: 

S I T : 
EDF\ : 

IMMEDIATE 

U 28071RZ AtlG 81 
FM AM~MRASSY qEt JI NG 

10 SFCSTATE WASHDC IMMEDIATE ~911 

-~ E b Iii i ;,. Sf! CT ION 3 0 F 5 BE I J I G 9 2 O l 

1'-lno 1 s 
U t'-1 I T E n Sl AT F S A n M I N I S TR AT I ON WO IJ L D l\l OT TH I N K THAT 
A TOUCH STANCE INTERNATIONALLY WOU LD REDUCE 
THE IMPORTANCF OF THESE PROBLEMS □ R SOLVE THEM. 
HF SAID THAT ~REZHNE V HAD kECENTL Y RE TUNE D TO 
DISCU~SINr. "O~TENTE.," AND NOTED THAT SOME SEEMED 
T n TA I< TH I S AS I F, 1' I N TH I S WAY , T 1- E UN I TE D ST ATES 
HAS GAlh!En A. POINT." 
17 . PRESlnENT CARTER RESPOND~D THAT THE UNI TED 
STATES nro NOT WANT TO LUSE THI Putrr. HE ADDED 
1HAT Tl WAS IMPORTANT TO IS OLATF AS MUCH AS POSSIBLE 
THE AGGRESSnR5 JN AFGHANIS 'l'AN Al\ll) KAMPUCHEA. 
IT WAS VERY IMPORTANT, HE SAID, THAT VI ETNA M KNOW 
THAT TT CnULU "FIND NO FRIEND EITHER I N THIS R~GlON 
OR EL5E"IHFRF IN THE WOR LD AS LOMG AS IT MAINTAINS ITS 
lNVASILlN FD~CES IN KAMPUCHEA," VICE CHAIRMAN DENG 
SAID HE AGRFED , 
18 . PRE~IOENT CARTER CALLED THE R CENT INTERNATIONAL 
CONFERE CF CN KAMPUCHEA !N NEW Y RK A VERY GOOD 
STEP TN THE RJGHT DIRECT! □ , AND LA UDED THE CHANGES 
lN THE RESOLUTION BROUGHT ABOUT UY CHINESE EFFORTS. 
THE c nNFEPEMCE HAD ACHIEVED □ on RESULTS. SIMILARLY, 
PREM I ER ZHAO 7IYANG' RECEN T VI SlT T SOU THE AST 
ASIAN cnUNTPIFS HAD BEEN HELPFUL I N ALLEVIATING 
THEIR LnNG-TERM CONCERNS ABOUT r HI 1 ESE INTENTIUNS. 
THOSE cnuNTRlFS THREATENED BY J nIN T S □VIET•VlETNAMESE 
AGGRESSION MU~T KNOW WI TH CERTITUDE THAT THE UNITED 
ST ATE S, CH H! A , JAPAN ., ASE AN, AUSTRAL l A AND 
~EW Z~ALA~D STANO TOGETHER I N OPPOS I !UN TO AGGRESSION 
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lq. IT WAS THF SAME WITH SOVIET AG~ ESSION IN 
AFGHA~ISTAN, THE FORMER PRESlOEN1 ADDEO. IN HIS VIEW, 
THE snVIETT~ YAO MADE A ~E~IUUS MISTAKE IN THEIR 
INVAST O nF AFGHANISTAN. THIS ACTIUN HAD DAMAGED 
IHEIR STATU~ AMONG MANY DEVELOPING NA Ti nNs . IT HAO 
kFVEALEfl THr:JP TRUE IMTENTI01 s. HE CALLED THE 
hfROI~~ OF THE AFGHANISTAM F~EEOUM FJGHTERS AND THE 
CONSISTF~T, UNS~ERVING OPPUSIT!MN OF OTHER NATIONS 
rn THIS AGGRESSION "VERY I MPRES~Iv~ ." ON THESE 
WUEST I O l'I S, 1---l E SA I D., THE UN I Tc D ~TATE~ AND CH IN A HA 0 
VFRY SI~ILAR , IF NOT IDENTIC AL, VI~ws, 
20. PPE5InENT CARTER SAID THAT HIS FFFORTS IN THE 
MioDLF EAST HAO BEEN DIRECTEU Tn TH EXCLUSION OF 
□VIET INFLIIENCf AND THE SEARCH FD PEACE BETWEEN 

l S k A E L /\ r..J D HE: P 1'1 E I G H B □ R S , Ii E HA D B E EN St IC C I: S S FU L 
Tn SO~E DEGPEF WITH EGYPT, HE Salo, BUT THE UVERALL 
UUESTIU~ HAS HO W TO HONOR THE RIGHT~ OF THE PALESTINIAN 
PEOPL[. Hf TERMED SOME ISRAE~I ~CTinNS VERY 
0JSAPPUINTH1G 10 HIM PERSONALLY ANU VERY EMBARRASSING 
Tn THF UNIT•U STATES GOVERf M NT , HE AODED, HOWEVER, 
lHAT IT WAS It PORTANT THAT THE CHINESE LEADERSHIP 
KEALIZE TMAT THE TRONG C □ MMITM~NT TU ISREAEL'S 
SECURITY AMnNG THE ONE QUAKTER q!LLIUN AMERICAN 
~FOPLF WA~ NOT LIMITED TU A SMALL GRUUP OR TO A 
PQkTinN UF THE AM~RI CA N POLITIC~L LEADE RSH IP, HE 
NOTED THAT tN A FEW MONTHS-~ IN APRIL-~ ISRAEL 
WOULD BF PETUPNING THE REMAlt I G TE RR IT OR Y JN THE 
SINAI rn FGYPT. PRESIDENT SADAT, WH□ HAD CUME 
TO SEF HIM OURING HIS MOS T RECENT VI IT TO THE UNITED 
~TATES., HAD TOLD HI~ THAT BOTH PRESIOENT REAGAN ANO 
SECRETAQY HAIG WERE COMMITTED Tr PURSUE THE PEACE 
PROCE<:;S FURTHER AFTER THIS LANO ~AS KETURMED, THE 
LAST POINT nN THIS ~ATTER WAS TH T ISRAEL MUST 
rlnN □ R PALESTINIAN RIGHTS AND Tf➔ F PALESTINIA NS, FOR 
THEIR PART , t·II.IST RECOGNIZE ISREI\E:L 1S RIGHT TU LIVE IN 
PEACE~ 
21 . THE FnR~ER PR~SIDENT EXPRESSED THE HOPE THAT 
THE U ~1 IT ED S T ,t. TES WO UL D C 0, T l NU E TO RE AC H OUT f HE 
HANO nF FRIFNnSHIP TO THE NAT IO N OF AF~ICA ANU 
ASIA. HF HUPtD THAT PRESIDENT RFAGAN ANn SECRETARY 
HA I C \,} □ t l L n r ON T I NU E THE E F FOK T !l T HAT HE HAO 8 E GUN 
IN THIS RFGAKO ., ANO HE BE LIEVED 1HAT THFY WOULD. 
22, VICF CH~IPMAN DENG SAIU THAT, AS HE HAD 
EARLIER KFMAKKE D, WE WERE NO~ AT THE BEGINNING OF THE 
"rJ.ANGF-fH'lUc:; nErAOE OF THE 1980 1!)." WHt:N HE HAO TA~KEO 

SENSITIVE 



P ~GE 146 

SFNS ITIVE 

SITUATION CSJ MESSAGE CS > LISTING 

SITU ATION: CHEC K 
SUBJECT CI\TAG IJR Y; LIST 

ME SS AGE / Al'.Jf,JnTATiml : 

DATE 08/31/81//243 

TO PR ES IUF NT CAPTER IN WASH I NGTnN, HE SAID, HE HADSTATED 
THAT CHTN~ 4An NO OB JECTIO NS TO MEET I NG THE 
SOV IE T (HALLENGE THROUGH THE SIGNING OF AGREE~ ENTS 
wITH MQSC~W, RUT THAT TO REALLY COUNTER TH E SOVIETS 
SUCCESSFULLY, IT WA S IMPORTA NT " TO DO SOMETHING 
SLIBSTll.NTIVE ANL) DOWN TO cA RTH," tiE RECALLED THAT 
HE HAn CITED THE SINO-JAPA NESE TREATY OF PEACE AND 
FRIENDSHIP ANn THE ESTA BLISH MENT OF NOR MAL RELATIONS 
SETWEEN CHI NA AND THE UNI TED STATfS AS EXA MPLE S OF 
THlS KI NU OF ACTION . 
23 . vrcc CH~lRMAN DENG SAID THA T TH E UNITED STATES 
cnuLO Nn T STAND UP TO THE ~ □ VIET CHA LLE NGE BY ITSELF 
ALONE , NO~ CUUL D WES TERN EUR OPE OD SO, LET ALONE 
CHINA., " WH ICH IS A POOR ANU wE AK Cull NTRY." IT l~AS 
ESSENTIAL, ThFREF ORE, HE SAI D, ThAT CHI NA, JAPAN, 
THE UNITEn STATES, WESTERN EUROPE ANO OTHERS IN THIS 
GEOGR PHICAL RELT, INCLUDING THI RD WU RL O NA TIONS 
IN THF MIODLE EAST , AND IN SUUTH AND SU UTH A~T 
ASIA, BANn TOGETHER TO MEET fHE CHALLENGE. "WE 
ARE REQUIRED TO COOR DINATE OUR CUUMSES OF ACTION," 
Now , HE ~Aln, OUR FIRST PRIOKITY MUST BF. TO PUR SUE 
THIS EARNESTLY TO COPE WI TH DEVFL □ PMENTS IN THIS 
" 0 ANG ER n US 11 E C AO E , ,, " E AC H AN i) E VER Y S TE P TO W ARO 
UNlTY AMONG TME COUN TRIES l HAVE MENTIU NED IS ON E 
MOR E STFP r nwARD RED UCING THE RISK nF s nVIET 
AGGRE5SI □N . PERHAPS YOU WILL RECALL THAT WHEN I 
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Nno IS 
SPOKE Fl YO 1 TN WASHINGTON I STRESSED THE NEED 
FOR C~NCtRTFD ACTION AMONG THESF COUNTIES, ANO 
THE REQll!PEr Ef'.IT THAT ~✓ E MAKE AFGHAI I TA ~,! ANO 
KA1"1PUChFA 01.IR FIRST LINE OF STIWGGLE BECAUSE THESE 
ARE THE TWO BTG, REAL PRUBLEMS WEN□~ CONFRO T. 
l SINCERE:LY nPE THtH LEAD RS Pl THE UNITED STATES , 
CHINA,, ,IAPA~l AS WELi. AS IN W STFRN F.URUf'lE wIL.L CONSIDER 
MATTERS FROM /I GLOBAL STRATE ' IC RCJPSECTIVE, AND 
I INCLUDE: 1"1 THAT THE HOPE THAT 1HAT WILL BE OUR 
APP RO/\ CH TU S I N fJ -. AMER I CAN RE LAT T UN S • '' 
2 4 • PR _ 5 I D FI T C ART E R I N Q U I RE D '•J 1 ET ~H: R V I C E: C HA I RM AN 
DENG COIILD RE MnRE SPECIFIC N Th□ SF. OPPORTUNITIES 
WF SHOU D BF PU SUI G AND STf;PS WE <iHOU DBE 
lAKING TO Fr r-E GEATER UNlTY AMON~ US. THF 
VICE CHAIRM~N REP LIED THAT THERE WERc I NDEED FURTHER 
□ PPDRTU~llTI~S, ANO CITED RtSuLUTl □ N UF THE TAIWAN 
I S S IJ E Ac; " 0 ~-1 E EXAM P L E I N THE CO r--1 T F X T OF S I NO.., 
AMERICAN R 1.ATION ." 11E EXPRES THE HOPE THAT 
QLIESTIO 1S UF THIS KIND NOT BE: A LOWED TD DEVELOP 
"I N A B.I\L> W/\Y, " HE ADDEO THAT Ht: AIU OTHE CHINESE 
cnuLD NnT HFLP EING CONSCIOUS n TH SE 
PR BLFM<;. HE HAD TOLO SEC ETAkY HAIG THAT "WE CANNOT 
B LIT C ON S I n E R THAT I N T E R F ER EN A,~ D THE SH A OD W S THAT 
LIE OVER IND-AMERICAN REL Tl □ NS COULD CAUSE THEM 
Tn ST.l\hJn STTLL llR TO RETRDt.iRES ." CHIN WUU LD NOT 
LTKE TO SFE T~IS HAPPEN . bUT , He AODED, SHOULD THIS 
HAPPEN "IT ~-IUllLD NOT TERRIPY THF c11rr ESE PEOPLE." 
25. 11E A~[) OTHER CHINESE HAD TnLD St:CkETA Y HAIG 

* * * * * * * * * * * * * * * 
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AND OTHER AMER I CANS THAT SUME MAY CONSIDER CHINA TO 
SE UNSTABLE , RACKWARD AND AF~A r n nF THE I NTERN ATIONAL 
SITUAT i nN. HF HAD TOLD THE SECPE TA RY THA T CHINA DID 
NQT FEAR ANY FOREIGN COUNTRY. CHTNA Ml~HT BE POOR 
ANO BACKWARD , HE SA ID, BU T IT HAD GRtAT ARILlTY 
Tn SURVJVi=. 
26 . THE VICE CHAJR~AN NO TED THAT SOME IN S □UTHEAST 
ASIA , FnR EXAMP LE, IN I NDONES IA ANU MALAYSIA, SEEM 
To BELIEVe THAT THE MAIN THRtAT 10 THEM WA~ FROM CHINA. 
"BUT I HAVE SAID TO THEM THAT hE CANlT EVEN MANAGE 
OUR O~N AFFAIRS IN THE 9,6 Ml LLT UN SQU ARE KILO ME TERS WE NOW 
HAVE , sn WHY SHOULD WE WANT TO TAKE ON MORE TERRITORY 
ANO MORF PRnBLEMS? " THE VICE CHA IR MAN ~AID THAT IF 
ONE srunIFS M □ OERN CHINESE HISTORY, ONE WOULD SEE 
THAT CHI1 A HAn NEVER INVADED ANY OTHER COUNTRIE S, 
HF SAIU HF HAO TOLD THE LE ADERS OF ASEAN ThAT EVEN 
IF THF ST~AITS OF MA LACCA WERE CUT, CHINA WOULD 
STILL SURVIVE . SOVIET TROOPS WFKE MASSED ON CHINA 1S 
BORDERS, HE SAID , " BUT , SO WHAT? WE WEN T THROUGH OUR 
MOST r)IFFICII LT TIMES IN YAN 1 AN BU T \IIE STILL SURVIVED 
EVEN THAT~" 
27 . " n, 11 4E CONCLUDED, " wE CHINESE ARE Rt .AL.ISTIC, 
WE D0"1 ' T JUST THINK ABOUT CHINESE l ITERE STS, WE ALSO 
APPROACH QUESTIONS FROM THE PERSPECTI VE GLOBAL 
STRATFGY." 
ZR . PRFSIDENT CARTER ASKEP WHAT PR OGRtS S HAD BEEN 
M~OE ~VER THE PAST TWO AND A HALF YEARS , SINCE 
1 ORMALIZATI □N, JN PROMOTING CONTA CT AND RECONCILIATION 
WITH THE PEnPLE OF TAIWAN, DENG KESPONDED THAT THERE 
HAO BEEN ~O MARKED PROGRESS. NV RTHELESS, THERE HAD 
~FEN A CERTAIN EFFEC T FELT I N TAIWAN I N TERMS OF 
MORE AND ~OPE EXPRESS I ONS OF HOPE F~R THE KEUNIFlCATION 
OF THE COUNTR Y. CHINA'S TAI WAN Pn LICY, Hf: SAID, "IS 
SLOWLY PEIN~ UNDERS TO OD BY MURE ANO M0Rf PEOPLE IN 
TAIWAN , THAT IS OUR POLICI ES VIS~A-VlS TAIWAN AFTER 
RFUNIFICATinN ARE BE COMING BE TTF R KNOWN. 
29 . THf VICE CHAIRMA~ SAID "WE WANT TO SOLVE THE 
PROBLEM OF TAIWAN 1S REUNIFICATION WITH CHI NA 
PEA CEFULLY; THAT IS OUR ENTIRE FM PH AS IS." HE NOTED 
THAT PRFSTDFNT CARTFR AS WELL A MEMBERS OF THE 
UNJTEn STATFS CONGRESS HAD ASKE~ THF CHINESE 
~□VERNMFNT POINTEDLY WHETHER CHJNA WUU LD GIVE UP 
THE RESPD~1STBLIT Y OF USING FORCE i(J BRING ABCJUT 
RE UN I F I C AT I f1 N • '' C H I NA HAS N □ T l"l Q NE ~ □, " HE SA l D , 
" AND, w FR r- "' E TO DO SO, CH I A rJ G CH I N r; K l,J • AND THE 
TAIWM,l AUTHORITIES WOULD HAVE I nTHING TO rJURR Y 
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ARLUT, SU THEY WOULD BECOME EVEN M □ RE COCKY ANO 
STICK UP THrIR TAIL 10,000 METERS INTO THE SKY ," 
30. THE VlCt CHAIRMAN THEN SAID He HAO T □ LD THE 
UNITED ~ThTFS CONGRESS DURING HIS JANUARY 1979 
VISIT Tn WA~HtNGTDN THAT TME~E ~ERE TWO SETS OF 
CIRCUMSTA~CFS IN WHICH CINA WOULD HAVE NO 
ALTERNATIVE Tn USE OF FORCE, FJRST, SHOULD 
TAIWAN•~ LEADERS REFUSE TO TALK, IF THEY REFUSED 
Tn TALK "THFN ~vE EITHER HAVE Tu GIVE UP OUR 

DATE 08/31/til/ / 243 

EFFORT Tu REUNIFY THE COUNTRY OR W HAV; TO USE 
FORCE~'' SECOND, IF CHIANG CHIN~~KUO WERE TO TURN TO 
THE SOVIET UNION AND MAKE TAIWAN INTO A SOVIET BASE . 
"THEN WHAT? CHIANG CHING-.KUU HAS A RUSSIAN WIFE , 
~E KNfl~ THAT THf TAIWAN AUTHORITIES HAVE CERTAIN 
CnNTACTS WITH THE SOVIET UNION . PUT, IT IS NOT TOO 
tASY ~OR CHIANG CHING-KUO TO TURN TO THE SOVIETS , 
GIVEN THE AME~ICAN AND JAPANESE PRESENCE IN TAIWAN 
THROUl';H l'-!VFSTMENTS AND OTrlEK LI1 KAGES . lT IS NOT 
EASY FOP HIM TO FREE HIM~ELF FROM TH EFFECTS OF 
THAT PRESENCE. I ASKED MEMBERS □ F THE CONGRESS 
WHETHER, If THE S □ VIET UNION WERE rn MOVE INTO 
TAIWA~, YOU WOULD STILL OPPOSE THE USE OF FORCE BY 
US AGAINST JT?" 
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31 . r,EMG C NTI NUED BY SA YI NG Ft T 1-lE H D " RE CENTLY 
THO LIGHT U F ti. N f1 THE R C I RC UM ST AN C E" I /~ W H 1 CH 
THE USE UF ~ORCE MIGHT BE UNA VOJDABL~ . "D~E $N IT 
CHIANG CHT~~ - KUO CON SI STENT LY AY THAT HE WANTS TO 
RFC □NOUfK THE MAINLAND AND R~UN TFY CHJ A? IF HE 
USES FOPCE AGAINST US , THE ~H AT CAN WE 00?" 
32 . SO DE~G ~AID, "THESE THREE ARE A OUT THE NL.Y 
CI CU MSTAMCl=S CA N THINK UF I N ~~H lCH WE MI GH T BE 
FOkCEn TU USE MILITAR Y MEANS TO REUNIF Y TH~ 
C OUN T P Y • tl I IT MAY B E, SOME □ l''I E \-JI ~ C Cl M E UP W I TH A 
FOURTH . THAT IS WH Y WE CAN'T A~A onN THE OPTION . 
N VERTHFLES, FOR A CONS ID ERAB LF PERIOD OF Tl ME -~ 
Nn T A SHU~T PF.RIOD -- WE CAN ANn WI L CONCENTRATE 

R E F f1 RT S t-1 RE UN I F I CA T I O BY P EA C E FU L MEAN S • " 
33 . "I . 1 n t")EP TO BRING ABUT P ,'\C EFUL SETTLEMENT, 
wF. HAVE TOL.ri THE TAIWAN AUTHWRITlES OUR I DEA !> ABOUT 
THE STATU ~F TAI WAN AFTER R UNJFICATIUN. OUR 
IDEAS APE VERY REALISTIC , AFTER REUNIFICATION, TAIWANIS 
$ □ CIAL SY5TFM WILL NOT CHANG -- IT CAN REMAIN 
CAP IT ALISTIC INSTEAD OF SOCIAL! l , THE WAY AND STYLE 
UF LIFE IN TA WAN ALSO EEU NOT CHANGE. THERE WILL 
BE NO RFIJllCTinN I N THE STANDARD LJF LlVI HG OF THE 
PFOPL~ . AFTEP ALL, THEIR ECUNOMl C CuNDITIONS IN 
TAI\'4A~1 ti.RF. PETTfR THAN THO E ON THE MAl"I LANn , SO 
NHAT I S THF 9ENEFIT OF REUNIFICATION IF LIVING 
STANDAROS ARE LOWERF D? F TAlWAM WANTS TO 
CONTHIUF TU BE GOVERNED b Y SUN YAT-S N ' S TrlREE 
PEU PLF'S PRINCIPLES , THAT IS FINE WITH US , WE 

* * * * * * * * * * * * * * * 
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DO NOT ASK THFM TO ACCEPT lO MM UN1SM. NOR NEED THEIR 
CC7NTAC:T<i HITH FnREIGN COUNTRIES, SuCH AS JAPA' ANO 
THE UNIT D STAES, CHANGE, BUT THUSE CONTACTS 
MUS T e E MA Ht TA l NE O ~ Y THE M A~ A UJ C A GOVERN M NT W I TH l N 
CHINA~ ~F ~AVE ALSO MADE IT CLFAR THAT WE WILL 
PFRMIT TAlW~N TO PETAJN ITS ARMFD FORCE AFTER 
RELJNIFIC:ATinN. 
34. "AFTER RFUNIFICATION, TAIWAN WILL BE A SPECIAL 
REGION vd THIN THE PE □ PLEIS REPUPLI OF CHINA, THE 
~nVERNMFNT nN TAI WAN WILL SE ALOCAL ~ □ VERNMENT. IN 
THAT CLJl\lhECTir:JN, THEY MUST A8ANr'tUN THEIQ. CLAIM TO 
~EING THE NA TIONAL GOVERNMENT OF CHINA AND DO AWAY 
~ITH THE FLAG THAT SYMBOLIZE~ THAT CLAIM, WE ALSO 
PPOMISE T □ ~AKE PROPER ARRANEMENlS TO ENSURE 
APPROPPIATE PnLITICAL POSilIONS FOR TAI WAN•S LEADERS 
AFTF.R REUNIFli.ATION, 
35. " UF rCJLIRSE, THE NATl □NAL G(lVERNMENT OF CHINA 
15 IN BF !JI~G, SO IT WOULD BE INAPPROPRIATE OR US 
10 CO NDl 1CT Nt:GO TI4TIONS WITH T.Ail'IAN UN A GOVERNMENT ... 
T □ --GIJVERNME 1T LEVEL. rJE HAVE THFKEf-ORE PR □ PnSED 
l~EGOTIATI □N~ ~NA PARTY-TO-PARTY BASIS wHICH COULD 
USHER IM THF THtlRD PERIOD OF C~UPERATION ElWEEN THE 
KUO M I fl.J T/11 r. l\ ND THE C H I N E E C OM M 1 !'1 I ST P ARTY • 
36. "THIS IS WYAT WE MEAN BY PFAC~FUL SETTLEMENT 
OF THE TAI~AN QUESTION. IF WE wtRE PREPARED 
Tn OFFER nNLY TERMS THAT WtRI:: UNACCEPTAP.L,E TU TAIWAN, 
IHEN QUR nFFEP WOU LD BE ONLY EMPTY TALK." 
37. PRFSIDFNT CARTER ASKED rlDW WELL INFORMED THE 
AVERA~E PFR<iON IN TAIWAN WAS ON THt UETAILS UF THE 
CHINESE CnMMUNIST PARTY 1 S PRUPOSAL. DENG RESPONDED 
lHAT THFY WERE GRADUALLY F1NOING OUT "DESPITE THE 
AIWAN AIJTI-ILJPITIES' EFFORTS T 8 DCK C □ M~UNICATIDNS 
ANO JA M OIIT THE NEWS." THES EFFOKT HAO NOT 
SUCCEFEOEQ, HF SAID. 
j8. "FnR THE TWO SIDES TO NEGOTlATF, THAT IS TO 
PAVE THF WAY FOR NEGOTIATIJNS, W~ HAVE PROPOSED 
THE RF-FSTA~LISHMENT OF TRADE, SHIPPING AND AIR 
COMMUNICATinNs, AND POSTAL LINK~. THIS COULD INCREASE 
MUTUAL IINDER~TANDING AND CtJNfACTS BFTWEEN US. BUT 
THE T H,!A ! AUTHORITIES HAVE REF!ISEU TD CONSIDER THIS• 
lHE vJ~Ot E P!IRPUSE OF OUR EfFURTS !5 TO ACHlEVE A 
PEACEFUL ~ETTLEMENT OF THE TAIWAN I~~UE. TO DO SO WE 
HAVE Aun~TEn PEASONABLE POLICIE~. RUT, WE HAVE NOT 
FORSAKEN THE RIGHT TO USE FORCE IN THE EVENT WE 
CANNOT SETTLE THIS PROBLEM P~ACEfULLY, WE HOPE THE 
UNITEn STAE5 WILL NOT DO ANY DISSERVICE TO THE 
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PEACEFUL SETTLEMENT OF THE TAIWAN ISSUE. THE UNITED 
STA TES IS IN A UNIQUE POSIT I ON TU PROMOTE 
NEGDTIATinN~ ANr PROGRESS TO WARn A P~ACEFUL 
SETTLFMENT . THERE IS LOTS THAT YOU CAN DD." 
39 . AT THI~ PUINT FORMER PRESlnENT CARTER ANO 
VICE CHAIRMAN DENG ADJOURNED TO ANOTHEK R □ OM FUR A 
PRIVATE MEETING. 
40 . THIS MESS AGE WAS CHE CKED WtlH PRFS!DENT 
CATeRtS STAFF, RUT NOT SEEN bY THE FORMER PRESIDENT. 
FREEMAN 
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DECLASSIFIED 

NLRR . ...L,,,,I,!.....,.~__...,. I 'f2. 
MESSAGE: 

IMMEDIATE BY~~ NARA DATE , / rJ 
0 28094~ At.lG ~1 

M AMEM~A SY ~EIJING 

Tn SFCSTtTE WASHOC IMMEDIATE 4915 

~ E C R E T SF.CTION 1 OF 5 Bt:IJTt G Q203 

NOD JS 
E~u, 12065: kDS-1, 8 /2 8/11 CFREFMAN, CHARLES W., JR,) □ R~M 
TAGS: CH, ML , TW, PDIP , PIT, PFPR, PGOV, EINV, EAGR 
SU~J: MEETI IG or- FORMER RESIDE IT CAkTE 0 WITH 

Cl-IA MAN HU YAOBANGI< 
l. vt- i:l\1TIRF TEXT) 
2, SUMMARY: C~INESE COMMUNIST PARTY CHA MAN HU 
YAuBA~G MFT WITH FORMER PR StIOF t T CARTFR uN AUGUST 27, 
A RAE Mt:ETTtH~ FOR CHAIRMAll HU 1,.1lTH A FOREIGN VISITOR. 
MOST nF T~ DISCUSSION WAS □ Hl EE UOME TIC ANO 
lN1ER NA L PARTY 1ATTERS. NDTI1~G RE:CENl CHANG ES IN 
CHINA 1 S LFAn~PSHIP, HU PREOI T n FURTHER CHANGES 
NEXT YEAR, NlTH AN EMPHASI LI BRINGING I N YOUNGER 
PEOPLE TU L~ADERSHIP POSIT OS . HE tVE~LED THAT AT 
THE SI TH PLE~UM THE WHOLE C NTPAL CUMMITTE~ HAD 
~~A TE n n JG Tn RECD E PA TY CHA !kMAN BUT THAT HE HAD 
DE C L H 1 E n r3 E (' A I JS E O F H I S E . L NG M AN OVER 7 0 SH OU L D 
NOT 8F CHAIRMAN. H DESC IrlED THE PARTY 1 S DIRECTION, 
OnMESTICALLY A1 D EXTERNALLY , A CON TANT SINCE THE 
THIRD PLENU M, PRAISING THE PARTYIS "FINE TRADITIONS" 
FROM WHJCH TT HAD UNFOR TUNAT~LY DEPARTEO (PRESUMABLY 
UIJRING THE CULTURAL REVDLUTIUN>. HE D SCRibEO ESTDRATION 
OF COLLFC I 'E LEADERSHIP , EPARtd IUI\J OF . PARTY AND GOVERN ... 
MFNT , A~10 M . KJNG CHINA'S P LlTIC LAND ECONOMIC SYSTEM 
CONFO~ M Tn REALITY AS MAJ □ K □ AL • Hu DESCRI~Eu HIS OWN 
~nRK AS PPJMARILY CQNCER ED wIT4 PARTY AND 
DnMESTif. AFFATRS, SAYING DENG XTAOPING, ZYA D ZIYANG, AND 
LI XIA~NIAN APE THE MAIN FUREibN PULICY ACTORS. NOTING 

HINA EX ECTEn A ~U~PER HA VEST T~IS Yt AR AND A 

* * * * * * * * * * * * * * * 
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SI G IN~REASF l N LIC HT I ND UST RY PRODU~TION, HU STRESSED 
lHAT CHINA'S MAIN TASK REMAINEU ~CUNOMlC DEVELOPMENT. 
NEVERTHFLESS , HE REM I NDED FOkMEP PR ESID EN T CARTER THAT 
CHINA CANNOT FORGET THE IM PORT ANC E nF RESTORING TAIWAN 
TO THE MOTHER LA ND , END SUMMARY. 
3. FORMER PRE~IDENT CA RTER ME T WI TH CHI NESE COMMUNIST . 
PAR TY CHAIRMAN HU YAO BANG AT 2030 UN AUGUST i1. 
4, PRFSTDENT CARTER CONGR ATU~ATF D HU ON HIS APPOINTMENT 
AS CHAl~MAN. CHA I RMAN HU SAID HF HAD BEEN UNDER 
VERY HEAV Y PRESSURE SI NCE HI S APPOINTMENT BUT WAS 
GLAD TO HAVE THE OPPOR TU NITY TO MEET WITH THE FORMER 
PRE SI DENT, HE NOTED THAT PRESIDEN T CARTER HAO PROPOSED 
fHE MFETING □ VER LUN CH WI TH VIC F CHAIRM AN DENG XJAOPING., 
WHO H/\D '' HELPED TO ARING IT ABOUT . I DON'T HAND LE 
FOREI~N AFFAIRS. THAT IS THE J OR OF VIC E CHAIRMAN 
DFNG XIA □ Pit,IG , PREM IE R ZHAO Z lYA NG Al"D VIC E CHAIRMAN 
LI XIAWllAN," HU SAID , 
5 . TH E FORMFR PRESIDENT REMAkKED TH AT ON BO TH THE 
CHINESE AND AMER I CAN SIDES, THER HAO BEEN A SUCCESSION 
UF LEADFRS FNGAGED IN BUI LUI NG STRUNG TIES RE TWEEN 
THE TWO cnu~TP I ES. ON THE us SID~, HE SAID, PRESIDENT 
NIX ON HAO HtAUGURATED THE PRDCES~ rJil H THE HANGHAI 
COMMUNI00F. IT HAD FALLEN TO HIM TO C □NSUMMATE THE 
N □RMALIZATinN PROCESS BEGUN BY PRESIDENT NlXD N, HE SAID. 
Now UNOFR PPE~IOENT REAGAN, THE PROCE SS APP EARED TO 
BE ADVAN~tNG FU RTHER . THIS SH□ WFD, HE STATE D, THAT 
THE CDNTINUJTY OF A NATIONAL COMMITMENT AND NATIONAL 
INTERESTS W~kF MORE I MPOR TANT THAN THE IDENTITY OF 
PnL IT ICAL LEAnERS. ~ALL AMERICA s ARE GRAT~FUL FOR 
THE WAY IN WH IC H CUR NEW RELATIONS WI TH CHI NA HAVE 
PROGRFSSEn . THE RESULTS TOUCH TµE LIVES OF 
PEOP LF IN EVEPY DEPARTMENT AND AGENCY I N THE US AND 
CHINESE G~VFRNMENTS , AS WE LL AS TH AT OF PE OP LE IN 
EVER Y STATE OR PROV INC E." CHAIRMAN HU NODDED 
AGRl:EMEMT . 
O. THF F □PMFR PRESIDEN T ASKEU HnW THE CHAIR MAN 
ASSESSE~ THE PROCESS OF PARTY RFF □RM TH AT HE WAS 
□ VERSFEING , S6YING THAT AMERICANS wFRE nEF PLY 
INTERESTE~ I N THE EV □ lUTl □N OF CHINAIS PO LITICAL 
STRUCTURE A~ W~L L AS ITS I NTERNAT I ONA L PO LICIES, 
7 . CHAI~MAN HU RESPONDED THAT , S THE FORMER 
PRESIDENT H~D MENT I ONED , THERE HAD BEEN SOME CHANGES 
IN THF IDFNTITY OF CHINAIS LEADER SHIP RECENTLY, 
"A ND NEX 'I YFAP THERE MA Y BE S □ MF. FUPTHl: R CHANGES 
AS WE LL. FAR LY NEXT YEA R WE WILL BE HOLDING OUR 
TWELFTH PARTY CONGRE SS, AND AD J US TI NG THE PROCEDURES 
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DATE 08 / 3 1/ 81// 243 

1'1 llNY OF UIIR LEADERS AREN□ W TO nLn . l'JE ~EED NEW 
PEOPLE -- YnUNGER PEOPLE -- lN LEADERSHIP POS I TION S. 
l'JE HAVE unt~F c; □ ME CALCULATIONS . THE AVERAGE AGE l N 
UUR PDLITPURU IS NOW ABOU T SEVENTH . LAST YEAR 
THE AVErAGE IN nUR SECRETARIAT WAS SIXTY ~FIVE . 
~o NO~ JIVE TnLo YOU A STATE SErRFT . BUT WE MAKE NO 
SECRET THAT Wf THINK IT IS TlME OR YDU ~GEK 
LEADEPSHlP", 

BT 

SFNSIT I VE 



Pt\Gf 130 

SEI SITlVE 

SITUATION CS> MESSAGE CS) LISTING DATE 08/~l/81//243 

SITUATION : CHECK 
SUBJ ~CT CATAGORY: LIST 

ME SS AGE / ANNnT~T I ON : 

MESSAGE: 

SIT; 
EOR ; 

IMMEDIATE 

U 280943Z AllG 81 
F~ AMFMAASSY ~EI JI NG 

TO S~C~TATE ~ASHD C IMMEDIATE 4916 

-& E e r~ E + • SFCTION 2 OF 5 BE IJI NG 9Z03 

Nno1s 
8 . PRFSJOENT CARTER REMARKED THAf "Il 1 S FUNNY 
Ynu SHOULD c;A v THAT .T HAT IS WHA1 L WAS ARGUING 
LAST YEAR, RUT THE VOTE R DI DN •T AG REE ." CHAIRMAN 
rlU AN~ THF nTHER CHINESE PKESENT LA UG HE O, 
9 . THF CHAIRMAN SAID, " I DON 'T NUW VE RY MUCH 
ABOUT YnUR DOMESTIC POLITICAL SITUATl □ IN THE 
UNI TED STATES, RUT I HAVE THE IMPRESSION Th AT 
THE AVERAGE ACE OF FUNCTIONARIES ANO LE ADERS IN THE 
UNI TE D ~1AES - WHEThER REPUBLICA1 □ R DEMOCRAT~-
IS QUITF A PIT LOWER THA N T 1S HERE . I CA N TELL 
YOU A SECRET ABOUT WHAT HAP PENEO AT THE SIXTH PLENUM 
0 F Ou R F L EV Et TH P AR T Y C ONG RE S S I N J Ur~ E; • DR I G l NA L LY 
ALL THE MFMAERS OF OU~ CENTRAL C □MMITTEE WAN TED DENG 
XI AnPr G TO BECOME CHAIRMAN 6EC4USE UF HIS 
OUTSTANnlNG ABIL I TY , RI CH EXPERIENCE AND GREAT 
PRESTIGF IN THE PARTY ANO AMONG THE PEO LE. BUT 
UUR VFTFRAN LFADERS -- I NCLU DING COMR 4D E DENG XIAOPING 
HIMSEL -- SAID THAT THF RE SHOULD SF A RULE THAT 
~□ □ NF nVFR SEVENTY COU LD BE CHAIRMA~. SO I WAS 
ELECTED," HIJ SA I D, 
10 . HE CONTINUED, "W E HA VE SEEN SAYI NG I N OUR PRESS 
THAT nuP PAPT Y NEEDS TO LOWER IT~ AVERAGE AGE 
(NIANOINGHUA ~- REJU VE NAT I ON ) AND TD TU RN TO PEOPLE 
rllTH PknfFSSinNAL COMPETENCE AND EXPERTISE (2HISHIHUA). 
THERE IS , I~ FAC T, A RESERVOIR nF SUCH PEOP LE IN CHINA 
WHO CAN BF PROMQTED TO KE Y PUST UP ANO DOWN THE 
PARTY~ we Nnw HA VE ABOU T FIV E MTLLi nN PARTY 
MEMBERS WITH A HIGHER EDU CATI ON . SO NEXT YEAR, 

* * * * * * * * * * * * * * * 
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AND INDFEn IN THE FOLLOWING YEAPS , THERE WILL SE 
QUITE A FEW PERSONNE L CHAN~ES -- BECAUSE W~ WANT 
MORE KNnWLEOGFAR LE PEOPLE ! N PUSI TI ONS nF AUTHORITY. 
OF COURSE, J CAN'T PINPOINT THE PRECISE CHANG ES 
~OR YOU Nnw. THAT MU ST BE DEC I O~D THROUGH DEMOCRATIC 
DJSCUSSIU~ ANn ELECT I ONS WITHIN HE PARTY. 
11, " RUT , IN ANnTHER SENSE, THEPE WILL RE ND 
CHANGE . TµAr •s BECAUSE THE DIRECT IO N OF OUR 
PnLICY ~ILL REMA I N CONSTANT, LET ME PUT IT 
fHJS WAY , OUR SI TUAT I ON DICT ATES TH T WF RESTORE 
THE FIN~ TRADITIONS OF OUR PARTY, FRUM WH ICH WE 
Ht.VE LAPSFO. " 
12 . PRE~lnENT CARTER SAID HE HAn NUTED ART ICLE5 IN 
THE CHIN~~E PRESS DE PL ORING THE "PERSONALITY CULT," 
HF ASKEn WHFTHER THERE WAS NJW A DELIBE~ATE EFFORT TO 
UISPERS~ AUTHnRITY . 
13 . CHAIRMAI\! HU SAID, " JUST NO\" WHEN I SAI D Tl1AT 
OUR POLICY t"!LL NIH CHANGE, l MFANT THEPOLlCIES 
WE HAVE BEEN FOLLOWING SINCE THE THIRD PLENUM OF OUR 
tLEVENT~ PA~TY CONGRESS . WE HAVE TU RE STO RE SOME 
□ F THF GUnD PnLITI CIES ANO PRACTICES THAT OUR PARTY 
FO LL OWEn tN THE PAST. I SHOULD AUD THAT THERE 
WILL BE Nn CHANGE IN OUR F~Rt I GN PuLICY. WE HAVE 
~EEN ANn WILL REMA I N CONSISTENT. 
14. 11 WHFN I SAY THAT WE WANT TO RESTURE THE OLD 
PnLICIE5 , I MFAN THAT: FIRST, WF NEEU TO RESTORE 
THE TRA~ITinNs OF COLLECTIVE LEADERSH IP OF THE PARTY, 
TWENTY YEARS nR SO AGO WE HAD A STRICT SYST EM OF 
CO LL ECTIVF PARTY LEADERSHIP. SINC~ THEN THIS 
Gnoo SYSTFM HAS BEEN ERODEO , CH AIRM6N MAO MADE A FEW 
MISTAKES IN THIS REGARD , THOUGH, OF COU RSE, HE ALSO 
MADE ~RFAT CONTRIBUTIONS TO CHINA . nuR PART Y 
LFADERSHIP ~AS GONE THROUGH VARIO US STAGES. I N THE 
~IRST PFRIOD OF THE REVOLUTION, IT MA Y HAVE BEEN 
ALL RIGHT FriR ONE LEADER Tu LICCUP Y A VE RY PROM INENT 
P □ SITIUN , T~I IS, OF COURSE, A PROUUCT OF 
HISTORICAL CUNDITION S, BUT SINC~ OUR PA RTY AS SUMED 
POWER THE SITUATION HAS CHANGED, NOW, IN VIEW OF THE 
ENORMITY nF THE TASKS WE CONFRONl , IT WOULD BE VERY 
DIFFICULl FnR ONE LEADER TO MONOPO LIZ E POWE ." 
15. PRESIOENT CARTER ASKED WHE THER THERE WAS AN 
EFFORT UNnERWAY TO SEPARA TE lHE PARTY FROM THt 
GnVERNMFf'lT , 
16, CHAIRMAN HU RESPONDED THAT THERF WAS, " □UR 
PARTY Ht.S DISCUSSED THIS AND CUNCUDED THAT IN OUR 
COUNTRY, ~DONE PERSON SHOULD Hn ~D TOO MAN Y POSTS 
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CONCURRFNTLY. SO I WILL NEVEK TAKE ANY GOVERNMENT 
PnsT MYSEif. WE HAVE ABOUT TWENTY MILLION CADRES 
rn WHOM T~E wnRKLDAO CAN AND SH~ULU BE DISPERScD, 
WE WILL ~FT MUCH BETTER RESULT lF W APPROACH 
PROBLEM~ nNLY AFTER BROAD DISCUSSION," 
17. PRESlnf:"-IT CARTER ASKED WHETHl:R IT WOULO BE 
FAIR TO SAY THEN THAT CHAI MAN ~u•s PRIMARY 
RFSPONST~JLTTYES WERE REFORM OF PARTY PFRSONNEL AND 
DQMESTIC POLICIES, CHAIRMAI~ HU LAUGHl:D AN SAID 
"YOU COULn PUT IT T~AT \.JA Y -- THAT WHAT I AM MOSTLY 
ENGAGED IN ARF PARTY AND DUMEST!C AFFAIRS," 

DATE 08/31/81//243 

18. PRE5IOENT CARTER ASKED WAT PREMlER ZHA O ZlYANG 1 S 
RESPONSibILJ1IES WERE . HU ANSWER O "HE IS MAINLY 
RfSPONSTBLE FOR THE CHINESE ECONOM Y. HE HAS RICH 
tXPERIEI\ICF IN ECONOMIC l>JORK. 11 

19. PRE~lnE~T CARTER ASKED WHETMtR FOREIGN POLICY 
WAS THE~t SET PY VICE CHAIRMAN OFNG IN Cf1NSU LTATION 
WITH OTHEP LEADERS. CHAIRMA N HU SALO TH AT wAS RIGHT. 
"HE HAS L"~G EXPERIENCE IN FWRETbN PULICY. AMONG 
UUR OLuFR LF-AnERS FROM THE LUNG MARCH W40 ARE STILL 
WJTH us., HE I<; THE ONE WHO DOES THE Mnsr WURK, 
MARSHALL YE (Y E JIA NYI NG J IS NOW 84. HE'S JUST 
NOT STRnNG ENnUGH TO DO MUCH ANYMOREA," 
20. PRESinENT CARTEP ASKED WHET~ER CHAIRMAN HU 
PLANNF.D Tn TRAVEL ABROAD, AOUING THAT HE WAS SURE 
HE WOULD BE MOST WEL COME IN THE UNITED ~TATES. 

i3 T 
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Nno1s 
21 0 T~ CHA!RMA RESPONDED , 11 1 HONE~T LY HAVEN'T 
THOUG T Aq □UT IT, I THINK PERHAP~ PRtMIER ZHAO, WHO 
~ILL AE VI ITING YOUR COUNTRY NFX T YEA, MA Y BE A 
S TTER Ch□ ICE THAN I. HE CAN REP ESFNT BO TH THE 
PART Y AND THE GOVERNMEN T. AND , □~ C □UPSE , □ UR VERY 
ABLE VICE PREMIER HUANG HUA , WITH WHWM I WOPKEO 
~□RT N YFADS IN SHANXI PRUVINC~ BEFORE THE FOUNDING 
OF THF EnPLE ' S REPUBLIC OF CHINA -- ANO FU R 
A HALF Y~AR LATER ALSO IN SHANXI -- ~OES TO THE UNITED 
~TATES FREQUENTL Y," 
22 . PRESIDENT CARTER NOTED THAT CHAIRMAN HU HAD 
RECENTLY MET WITH THE LE AD R OF MA LT AND HAD ISSUED 
A STA TEMENT O THE PALESTINIAN OUE~TI □N . SO HE SEEMED 
T □ HAV A PFRSONAL I NTER~ST IN tNTE~NATIONAL AFFAIRS, 
23 . THE CHAI M SAID , " WEL L, I MET WJlH THAT 
GUY F P OM '-1 A I I F: CA US E HE I S THE GE 1-.J EK AL SEC RE TARY 
UF THP PEnPLE ' S LEAGUE AND THEY WANTED ~a ESTABLISH 
SOME PAqTY-T U- PARTY CON TAC T WIT µ US. 
24 . "LET ME SAY SOMETHING ELSE . THE MA J ORIT Y 
OF OUR rADRES NEED TO CONCENTRATE NnW ON BOOS TING 
lHE ECO 1LIMIC EVELOPMENT OF OUR COUNTRY. WHAT wE 
MEAN ~y ISUCIALIST CONST UCTI □ N• IS THE GAINING OF 
A BETTEP , MnRE PROSPEROUS LIFE FOR OUR PED LE. 
CHI A ANU THE US ARE ALMUST THE SAME SIZE I N 
TFRRITORY , /I nur 9 . 6 MI U.J UN S IJ E KILOMETERS, BUT 
CHINA HAS A MUC BIGGER POPUI.ATTUN, Af\lD WE AKE 
VER Y PO~R. SO OUR PRIMARY NEED IS T □ DU A ~ □OD JOB 
lN ADVANCIN~ n~R ECONOM Y AND I N AISING CULTURAL 

* * * * * * * * * * * * * * * 
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ANO sncrAL STANDARDS, TH&S rs W~ERE WE NEED TO 
ONCE NTRATE QIJR EFFORTS. OUR MATN Hl"lPE LIES HERE," 

24. THE FOR~ER PRESIDENT ASKED ~HAT PROGRESS WAS 
BEING MAOF IN THIS REGARD, THE CnA!RMAN REPLIED 

DATE 08/31/81//243 

fHAT ~ELATIVELY GOOD PRO RESS HU BEEN ~ADE OVER THE 
TWO AND □NE HALF YEARS SINCE 1979, PRESIDENT 
CARTER OlHPPEn, ''DH! YOU Ml:AN SINCE N □ RMAL.IZATlDN?'' 
Hll BOUCFD UP JN HIS CHAIR AND LAUGHEU UPROARlOUSl,.Y. 
rlE SATO, "W~LL, I GUESS YOU COULD 5AY T~AT THAT WAS 
AN EXTEP~AL FACTOR TH~T PLAYED A A CERTAIN ROLE. 
25. "THF PROGRESS WE HAVE MADE HAS BEEN MAINLY IN 
THREE APEAS. FIRST, IN AGRIC0l.Tt1R.E. WE CAN EXPECT 
A BUMPEP HAPVFST THIS YEAR. SEcnr D, IN LIGHT 
INDUSTRY, w~ PROJECT A RIG !~CREASE IN THE VALUE OF 
LTGHT IMDIISTRIAL OUTPUT fHIS YEti, l\ND THIRD, IN 
CnRRECTJ~G nUR THINKING AND UUR GUIDING PRINCIPLES. 
lN THf PAST, nUR APPROACH DIDN 1 T TALLY WITH THE 
ACTUAL FCrN□ MJC C □ NDITIONS IN CHINA. !F WE FOLLOW 
DUR PRESE~T C~URSF, I AM CONFIOFNT WE WILL SHOW 

TEADY JMPRf1VEMENT." 
26. THI: FnR~ER PRESIDENT REMARKFµ THAT AMERICANS 
WERE VERY INTERESTED IN SEEING CHINh CONTINUE TD 
MAKE rcnNnMIC PROGRESS. "W~ THINK THAT THE 
GREATEST POSSIBLE A~DUNT OF EXCYANGE BETWEEN US 
S HOU L n A I: Ef"-1 C OUR AG E D , I I S C I ENC F AN TE C H NU LOGY, 
CULTUF, TPArE, AMONG STUDENTS AND SCHOLARS, ANO 
TOURISTS, THIS COULD BE VERY HELPF~L TO YOU AS WELL 
S TO U<;." 

27, THE CHAIRMA REPLIED THAT "THE KlND OF EXCHANGE 
~E ARF MUST 1NTERFSTED IN IS THAT JUST CAPRIED 
U l T BY Yu UR MP , HAMMER ( ARM A 1~ D HAMM r: R, n CC I DENTAL 
PETROL IIM). HE HAS AGREED TO HELP US □ PEN A BIG 
C □ AL MINE IN SHANXI AT PINGSU□• THIS IS EXACTLY 
lHE BfST ~AV TO HELP US." 
28. TH FnRMER PRESIDENT SAID HF WAS CONVINCED THAT 
MANY AMFRJCAN bUSINESSMEN WERE EAGER TU BE OF 
ASSISTAMCF ANO TO PURSUE OPP~R1UNITT~S LIKE 
THIS. CHAJR~A~ HU SAID HE HOPED THAT, UN HIS RETURN 
In THE tJS, PRESIDENT CARTER vWuUJ t:NCOURAGt THEM, 
An D I N r, 11 Y n U K 1\10\-1, WE CH I E E VALUE TRUST VERY MUCH • " 
PRESif1H1T CARTER REPLIEO,"WE AMFRICANS no TOL,'' 
29. C~AIRMAN HU SAID HE FELT OBLIGED TU SAY THAT 
"ALTH □ Ur.H WF HAVE EMPHASIZED THF. NEfl) TO CONCENTRATE 
ON THE FOUR MnDERNIZATIDNS, WE HAVE NnT FORGOTTEN 
TH~ T~SK ~F R~U NIFYING OUR MUThFKLA~P BY BRI~GING 
TAIWAN PACK l.110 ITS EMBRACE. Tl-ilS IS SOMETHING 

SENSITIVE 
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WE CANNrT ANO WILL NOT FORGET-" 

DATE 08/31/81//243 

30. PRESIOE"IT CARTER ASKED WHO HAD THE PRIMARY 
RESPONSIBILITY IN CHINA FD THIS TASK, DRAWING LAUGHTER 
FPOM THF CHAI~MAN WHEN HE ADDEO 11 I SUP~OSE VDU 
CONSIOE~ THIS A DOMESTIC PRO BLEM? " CHAIRMAN HU 
REP LIE D THAT "EVE RYONE IN THE P~~ITRURO IS CONCERNED 
W TH THIS. INDtED EVERYONE OF THE ONE BILLION 
CHINSE PE □PLE IS CONCERNED T□ ACCOMPLISH IT. SO 
YOU COULD SAY THAT EVERYONE IN THE COUNTRY TAKES 
~ESPO~SIBILJTV FOR THIS." 
31. PRESinENT CARTER ASKED " ~UT, WHO rs RESPONSIBLE 
FOk EhlSLIRINr. THAT YOUR MESSAGE ON REI.JNIFICATION AND 
ITS ADVANTAr.E~ IS CLEAR TO THE PEOPLE I N TAIWAN?" HU 
REPLIFD, " IN THE POLITBURO, THE STANDING COMMITTEE~­
ALL SFVF~ M~MAERS OF THE STANDIN~ COMMITTEE," THE 
F □ RMER PRFSlUENT SAID, "YOU MEA~ ALL SEVEN~~ EACH 
IS RESPON~IRLE FOR SENDING A CLFAR SIGNAL OF YOUR 
INTENTinNS TO TAIWAN?" THE CrlAIRMAN RESPONDED, 
"ALL ~AJOR POLITICAL OECISIONS ARe n,scuSSEO BY THE 
S TAN O I N r, C OM M I TE E , '' 
32. PRESIDENT CARTER SIAD lT WAS HI~ IMPRESSION 
THAT 11 YnUR ME~SAGE TO TAIWAN ON THE ADVANTAGES TO 
THEM QF REUNIFICATION •- AS Y □ U HAVE EX LAINED IT 
T □ ME -- JS NnT GETTING TH □UGH CLEARLY IN TAIWAN. 
IT IS 11 T WELL UNDERSTOOD THERE, AND THERE DOESN'T 
SEEM TO HAVF BEEN MUCH PROGRESS. SO, I WOU LD LlKE 

BT 
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Nr:, IS 
T ASK, WHO I~ RESPONS IBLE FGR THI~ KINn OF WORK?" 
hU REPLJE ," hF HAVE SFNT QUITE AF W MESSA~E5 TD 
U UR K 110 M l 11 AN r; C OM P AT R I OT S • 13 UT H I ANG C H I t'-4 G .. K lJ 0 

FUSES TnHFEn THEM.~ PRESID NT LARTER ASKED HUW 
THESE MF AGE~ ~ERE SENT, WEkE THEkE DIRECT 
CHANNFLS? cnULD THE RADIO ERVE TH~ PURPO E? 
33 . THE CHAIRMAN REPL IED THA1 "Tl ERE ARE QLJITE A 
f-EW DIFFEPE 1T CHANNEL BY WHICH WE CAN C □ MMLl ICATE, 
bUT CHIA! G ChINC-KUC HAS NUT A FE M SCONC P IONS 
Aruur U5 Nn WHAT WE WANT TO oo. WE CHINES 

E NFV RTHELF S CONFIDENT TA, WITH THE ASSAGE 
UF TIME, WE h!LL FIND EVER MORE RFLIABLF METHODS 
Tn OVFRC □ ME THE OBSTACLE , ONE Of THE SADD ST 

DATE 08/3l/81//243 

T H I G S ., I M J G HT S A Y ., WA S P I E 1·1 I E Z H f'1 U I S C Z H U EN L A I t S ) 
~ORPOW THAT OU C8UNTRY HAO NOT YT EEN REUNIFIED 

<:;IT: 
FOR: 

AT THE TIME UF HI S DEATH, HE EXP ESSED HIS FEELINGS 
ON THIS, ANO WHA T HE FELT I TH AM~ A5 WHAT THE ONE 
~ILLl~N PFUPLE IN CHINA FE~L." 
34. T~E n ME PRESIDENT A KEO ~rlETHtR AN Y REA L 
PROGRES~ TO~ARD REU IFICAT!01 HAO ~FEN MAO , THE 
CHAIR~A QEPLIE THAT "THE RE'S BEN SDMF P OGRtSS, 
8 UT ·w F C A 1\1 1 T S P E AK Q F ( TAN USHA 1 ) Y EC l S l V 
PROGRF:S5 HA 'l IC, BEEN MADE, T E TAIWAN 
AUTHORITIFS ARE VERY □ 8STI1 A E. t$Ur I B L.IEV 
WE 1 LL FINn A WAY THROUGH THI A A RESULT OF THE 

EALITY OF THF ATURE OF Uk ARTY, WHICH PURSUES 
A FIRM NATinNAL POLICY OF OPP □ SJT IU TOH GEM □NISM 
AND IS nEDICATEn TO SAFEGUAR I Nr- WUPLD PEACE, I KNOW 

* * * * * * * * * * * * * * * 

1,,HSR COMMENTS; 

P5N:U26779 DTG :2 0943 

NSITIVE 
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SFNSITIVE 

~ITUATION (S ) MESSAGE (~) LISTING 

SITU ATION : CHECK 
SllBJt:CT C/ITI\GnRY: LIST 

MESSAGE/ ANNnT1TI □N : 

DATE 08/31/81//243 

THAT VICE C~AikMA~ DENG XIAOPING TOL D YOU THIS MORNING 
THAT WE CHINESE HAVE A VERY STRnNG AUI LTTY TO 
~URVIVE . I ~UUL □ LIKE TO AUD ONLY THAT WE 
ALSO HAVE A VFRY HIGH SENSE UF .JVSTICE . THIS IS SOMETHING 
INADEQUATELY APPRECIATED I T~RN~TIUNAL LY, SOME 
FOREIGN PRIENns DOUBT OUR ABIL ITY Tn SURVIVE, AND -­
i.lUITE FPANKLY -- THEY LOUK DUWN UN llS , BUT I CAN TELL 
YOU THAT THtS ONLY SPURS US UN t1 LJUR EFFORTS TD 
MAKE fJUP C:UIINTRY STRONG AGAIN.'' 
35 . PRESlDE~T CARTER SAIO lHAT MUST PEOPLE A ROAD 
ACTUALLY REGARD CHINA AS A STRQ tG C □UNT~Y, CHAIRMAN 
HU SAID, " TN THAT CASE, TrlEY ARE WRWNG. WE ARE VERY, 
VERY RArKWARO AD WE AK -- VER Y ~EAK . S □ ME I N THE 
UNITED ~TATFS SA Y THAT VICE CHAJRMA~ DE~G XIA□PING 
RU LES US WITH AN IRON FI $T . IF BY THlS THEY MEAN 
lHAT HE 15 RE5ULUTE , HAS A STRON~ WI LL, AND ACTS 
UECISIVFLY, THEIi I AGREE, tlU 'I I DON'T THINK HE 
USES AN !R □ t 1 FI~T IN ALL MA TTERS ." 
36 , THE FnRMER PRESIDENT SAI D IN HI S EXPERlENCE 
DENG XIAUPING MADE DECISIONS AND CA RIED THEM OUT 
"QUICKLY ANn WITH GREAT FDRC~. THREE YE ARS AG □ , AS 
WE WERE APPROACH I NG NORMALIZATION, WHEN HE DE CIDED 
r O C ON Ll IO r: TH F ~! E GOT I A I ON S Ht; D T D Sn W 1 THOU T 
UELAY. ANn FROM A DISTANCE , rlE SEEMS V~ RY 
UN SELF I 5 H Pl Q EMO V I NG H I i"1 St: L F FR U 11 PU\~ ER FU L U FF I C ES • 
l ADMIRF HP1 l\ND AM PROUD F HIS PER!:>DNAL FRIENDSHIP, 
AFTFR HTS VISIT , HE I S ONE OF THE MnST POPUL AR MEN 
If\! DUR C(JIJNTRY ." 
3 7 • C HA I RM Af'I HU N □ T E D " Tu B E F A I , AL TH n UGH I 
D □ N'T KNOW A GREAT DEA L ABOUT onMESTIC POL ITICS 
IN THi= tlfilTFD STATES, I HAVE HEAKD THAT FORMER 
PRESinEMT ~IXnN IS NOT T U □ PUPULAR I N Y □UR COUNTRY. 
~UT HE HA THE ADMIRATION UF THF CHtNESE PE □ PtE 
FOR HIS SIG CQNTRIBUTION TO Sl Nn -A MFR IC AN REL ATIONS. 
YQU LIKFWIS~ HAVE MADE A CONTRI UTI ~N ANO ARE ADMIRED 
HFRE , ~n r WOULD LIKE TO EXPRESS MY GRATITUDE THAT 
vnu HAVF COM~ HERE ." 
38, PRE~InENT CARTER THANKED THF CH AIRMAN FOR HIS TIME AND 
HIS CANDOR. HF ADDED THAT "Y OU SHOULD NEVER UNDER~ 
ESTIMATF THE FU CE OF THE TREMENU □US FRIENDSHIP OF 
THE IH-1ERlCAt--i PEOPLE FOR THI: CHH1ESE PEOPLE, THIS 
l M P AR TS GP E A T S TAB I L I TY ANO AN I l 1\1 C HA I~ G I NG F OUN DAT J ON 
TO nUR RELATinN , AND TD THE PRn~PEC FOR P OGRESS 
lN THE FUTUPE. '' HE SAID THAT MusT AMERICANS BELIEVED "STRO NGLY 
lN THf ~EEO TO PRESERVE WO LJ PEACE AND TD OPPOSE 
THE EXPANSl □ JSM OF TWO OF YUUR NEIGHBOR S, ThEY 



PAGE 126 

SFNSITIVE 

~ITUATION(S> MESSAGE(S) LISTING 

SITU ATION: CHECK 
SIIBJ ECT C/\TllGnRY: LIST 

MESSAGE / ANNnTATI □N: 

DATE 08/31/81//243 

AGREE OM THF NEFD TO DEVELOP GOOU REI..ATIONS WITH 
THIRD wnRLO cnUNTRIES, TC MAIN TAIN A STRONG PRESENCE 
TO PRESFRVE THE SECURITY OF THE WESTERN PACIFIC, 
ANO TO CUOPERATE WITH JAPA N, CHTNA, ASEAN, AUSTRALIA 
ANO OTHER C~UNTRIES TO S □ LVE THFSE PROBLEMS, IT SEEMS 
TO ME THAT IT IS MUCH THE ~AME I N YOUR COUNTRY AS IN MINE. COMPARED 
WITH THF LARGE AREAS OF AGREEMENT BETWEEN US, OUR DIFFERENCES 
ARE VERY SM~LL." HE 
AGAIN cnN~RATULATED HU ON HI ELECTION AS CHAIRMAN. 

BT 

~ENSIT IVE 
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~E SITIVE 

cJTUATIO CS) MESS GE(~) L STING DATE 08/31/ 1//243 

SITU ATION: CHECK 
SlJf3 J l;CT C TI\GQRY; LIST 

ME SS AGE / A N □lATI □N: 

MFSSAGE : 
lMMEDIAT · 

SIT: 
EOR : 

o 2soq4~z A11e, a1 
M AMEMRAS Y RE JING 

TO SECSTfTE WASHDC IMMEOI TE ~91 9 

Mb E € R & T SFC I ON 5 OF 5 BE IJI G g203 

Nno1s 
39 . CHAikMA~ 4U REPLIEO,"I AGR F C □ ~PLETELY THAT 
fHERE I~ NO en FLICT □ F lNlE ET BET E~N OUR TWO 
C UMT~IFS 0° PE:nPLES . BUT · E DU I OT UNDERSTA D EACH 
OTHER vvFLL FNl'1UGH, OUR FKitl\lOSI TP U1 GHT Tn B CONSTANTLY 
NU TUR n ANn TO DEEPEN I N TH Y~AR~ T □ COME , WE, 
FnR OU PART , ARE FIR ML Y ST ON A PO L.ICY OF FRIENDLY 
KFLATI □ "'S MD COOPERATION WITH THE AMERI CA N PEOPLE AND 
WITH OTHER P£nPLES TH ROUGHUUT THE W8RLU ," 
40. cnMM NT : THI WAS TH tMdA sv•s FIRST ENCOUNTER 
w I TH 1-W Y Au A"IG, 0 THER MAY BF SLIME I NTERE T IN MY 
PERSOJAL IMPRFSSIQNS 8F A MA~ AT TH E PI ~NACLE UF 
POWER HERF UT RELATIVE LY UNKN w TO U~ DIRECTLY, 
HU IS A TINY MAN , DW ARFED dY THF □ VF ST UFF D CHAIR 
l::NVELnPrr-iG Hlt'-1 , HIS L GS AND FEF DA, GL.!NG., TOO SHORT 
To REAC~ THF FLOOR. HIS HAND~ AP~ UhlNTY, HIS SLENDER 
FI~GEqS TnYI~~ WITH THE UNFILTE eo CIGARETTE HE 
SMOKES . HTS PHYS I CAL MAN ·ERi MS EAR AN UNCANN Y 
RESEM~LANC Tn THOSE OF HJ~ MEN TwR DENG XIA OP ING, 

XCEPT PLAYFO AT 78 RPM IN TEAD WF 4~. HE u □ S 
l"i o T H Av F , H n w F v E R, E I G • PR t: s E ~' F , ~fl T, H 1 s 
OELICATF , AL~nsT IRD-LIKE PHYSTQUE, HE SOU i M, 
wRIGGL S, VTGPATES , ANO WRI THE; HlS A MS ~AVlNG1 HIS 
bnDY , LACKit~ A FOUNDATION ON TH FL OK BECAUSE OF HIS 
D~NG LJN~ LEG, . OUCING Wl Trl EXC TlE MF~ T SHE SPEAKS, 
HIS VOICE snMFTIMES NEARLY OUT nF C □NT OL, RE FLECTING 
THE E~ERGY AND INTE SITY WH IC H S EMT □ DRIV E HIM, HE 

PEAK WlTh A HEAV Y HUNAN ACCE NT , WHICH NOT ON LY 
LEFT ME AnRIFT SEVERAL TIM ES BU T EEMED Tn BAF FLE 

* * * * * * * * * * * * * * * 

WHSR C!1MM N s: 

PS N! 026 782 

S NSIT IVE: 
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5Et'4S ITIVE 

~ITUATION (S) ME SAGE(5) LlSTtNG 

SITUATION: CHECK 
SUBJECT CATAGGRY: LIS T 

MESSAGE / A~NOT~TlON : 

ALMOST l=QllALL Y HI S CHINESE I NTERPRE TER, WHO SEVERAL 
fIMES HAO Tn ASK Hlt-1 TO REPEA T PHRASl::S . THI: 

DATE 08/31/81//243 

ACCENT , CnMP!NED WI TH A FOND ESS FOR IN ELEGANT SLANG, 
LFFT AN l~PRESSION OF A MAN UF LIMITED EDUCAT ION. 
UIGNITY, CALM, COMPO SURE , THUSE TRAITS WH IC H THE CHINESE 
EXPECT ANO REVERE IN A LEAUE~, ALL ARE 
Ht CONS P I CI JO l IS I N HU • I ND EE D OM f= 0 F THE OTHER CH l NE SE 
IN THF RUnM seEMED CLEARLY DlSCnM FJTED BY HUIS 
~FARING, YHJCH THY SEEMtD TO CONSinER AN EMBAR RASSMENT 
ln DI SPLAY TLl FOREIGNERS. 
41. HU nin NOT SEEM ACCUSTUMED TO DEALING WilH 
FnRE I GNFRS . UNTI L NOW , HS PRACTICE HAS BEEN ONLY TO 
MEET WITH RFPREXENTA TIVE S O f~kElGN POLITICAL PARTIES 
OR PRnMINENT PRIVATE I NDI VI DUA LS. HF S EMEO VERY 
NFRVO\IS AT THE OUTSET , FRE UENTlY TUKNING TO 
HUANG HUA Tr CUNSULT BE FORE ANSW~R I N~ QUESTIUNS, 
INCIDENTALLY, HF REFERRED SEVER~ L TIMES T □ HIS CLOSE 

RIENrSHIP WITH HUANG HUA , DATING SACK TO THEIR WORK 
TnGET~EP IN SHANXI . THIS CUULD WS LL REFER TD THE 
UIXIE A D M.AR<;HA LL ~ISSI ONS . IF !> □, HU MAY HAVE WORKED 
WITH AMFRICAN5 AT THAT TIM E (TH E I NTEL LIGENCE COMMUNITY 
MAY WISH TO CHECK FILES). ~UT AS TH E MEETING WENT ON, 
HE GREW MORF ASSERTIVE, ANO HIS SE~F~CONFI ENCE, 
~SPECIALLY IN DISU CSSI NG PARTY PA TT FRS AND I TERNAL 
POLITICS , WAS I~PRESSIVE, ENO c nMMEMT . 
42 . THI~ ME~S~GE COMPOSED AFTEK THt DEPARTURE OF THE 
□ RMEP rRFSTDENT IS DELEGATI ON ANO N □ T REVIEWED BY HIM. 

FREFMl\t-J 

tH 

SFNSITIVE 
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PAGE 1 ".\6 

SENSITIVE 

SI TU ~TION (S) ME SAGE (~ ) LISTING DATE 08 / 31 / 81/ / 243 

SITU ATION : CHECK 
Sl BJECT Cll.TAGnRY : LIST 

DEC MESSAGE / ANNnT~Tro 

MFS<;AGE! 
I MM FDIATE 

Ll 2810552 AIJC, 81 

NLR ._.__.__.LJ-'--_ C>.143 

BY_,....__NARA DATE.__,__ / l:I 

f~ AMFMAA~SY ~EIJING 

TO SECSTATE wASHOC IMMEDIATE 492~ 

I~FO AMEMRA~S Y VOSCOW IM MEDI ATE 298~ 
AMEMBAS<; Y SF Ill I MME DIATE 1673 
AMEMBAS~Y TnK Yu I MME DIATE Hl 6 
CII\CPI\C WJ~PLl LU, HI I MMEDI AfE: 
SECDEF WA<iHDC I MMFD IATE 
CnMUS/KORFA SFOUL IMMEDIATE 
COMUS /J P N TOKYO I MM EDIAT E 

.(. 0 N f ' Q E f ◄ T I A t- 8 E l J I N 9 2 0 r; 

OI NCP AC Fn LAO 
E. n . 12065: RDS-1, 8/28/ l (FREMAN, CH LS W., JR.) OR~M 

fAGS: ~uP , KS, JA, KN, CH 
SUB J ECT : or=1 ARCHE ON NORTH □ RF N Ml SSIL FIRING INCIDENT 
kFF: A> TATE 2286 60 8, B) STATE ,29907 
l. (Jt' - !=NTIRE TEX T) 
2. CHAPG~ T □ nK OC CASI ON OF Er n ~ □ FF C EMU NY FOR 

fJ RM E R P F S T OE I T C AR T E R TD P K. E ::; F. IH r; ! ST OF R E FT E L A 
TO MFA VIC FnRE I GN MINISTER ZH NG WE NJIN AND TD 
STATE THE U.S. VIEWS THE NOR H KW REAN ACT AS UNNECESSARY , 
V E RY ll NF OP TU t'i A T E ANO L I AS L E TO I C RF S E TENS I ON S I N 
A I AL E/\[J Y l(;HLY VOLATILE A EA, VICE FOREIGN MI NI STER 
Z.H.ANG AC. t=En THAT THE I N IUE 1H ' · S IJNF RTUNATE 
ANO UNN _CFS<";APY BUT DID NOT VDLl!NTEJ:K TCI TAKE ANY 
ACTIO!\I. 
j. A/DCM FM LL UWED UP CHARGE 1S COMMENTS TO VICE MINISTER 
ZHANG wTl H A FORMAL OEMAkCrlE ON MFA AME RICA N AND 
UCEANIAN AFFAIR DEP UTY DIRE~T □ R ZHANG ZAI . AN MFA 
NOTE TAKER WAS AL$ □ PRESET . F O L~ □ WING 6/DCMIS PRESENTA -
1 I ON F TA L '< I. ! G PO I NT S, ZHANG Z A 1 ST ATE n ; 
- ... UNF ,PTUN TELY, r,~e PRC lS UN BU: rn CONVEY u.s . 

* * * * * * * * * * * * * * * 
SIT: A C~L JP VP 
E □ n: vREGG,LI Ll EY,PJ PES 
WHSR Cf1MME"-JT5; 

UTC,:281055 

S E1~S l TI VE 

TOR : 24011 37 



PAGE 137 

!:>FNSITlVE 

~!TUATION (S) MESSAGE (S) LISTING 

STTU ATION : CHECK 
SUBJ ECT CAlftGORY: LIST 

MESSAGE/ A NnTAT I ON : 

COMMENTS TO DPRK J 

DATE 08/31/81//243 

-- THF nPPK IS AN INDEPENDENl cnUNTRY. CHI NA RESPECTS 
THE SnVFkEIGNTY, OF THE DPRK ANO WILL on NO THING TO 
lNTERFEqE IN THE DOME STIC AFFAIRS OF TME OPRK; 
-- AS THE U.S. KNUWS , CHlNA HA S NEVFR CON VEYED U,S. 
MESSAGE~ TO TYE DPRK . TrlE U1 ITF O STATES GOVERNMENT ALSO 
REFUSED lD ACCEPT A MESSAGE FRUM THE DPRK 
CONVEYED qy THE PRC DURI~G FURMER OFFENSE SECRETARY 
BROWN '~ VISTl TO CHINA; 
-- THIS I~ A ~~ATTTER BETWEEN THE UNITED STATES AND THE 
DPRK . CHINA 1 ~ POSI TI ON ON THIS l WE LL KN OWN . UNFORTUNATELY, 
THE PRC IS UNABLE TO COMPLY ~IT ~ TH E u. s. REQUEST. 
4 . A/DCM EMPHAS IZE D THE Sk I OUSNE SS WITH WHICH THE 
USG VI WS TH~ NORTH KOREAN MlSSI LE FIRING. HE 
REPEATEn ~TATF DEPAR TMEN T ~POKESMAN 1 S AUGUST 27 
<REF R) STATEMENT THAT THE U,S. IS nETERMINED TD TAKE 
WHATEVR SFEPS ARE NE CESSARY TD PROTF CT ITS AIRCRAFT, 
5. COMMENT: AL THOUGH THE CHI NFS E RESPONSE IS NOT 
HFLPFIIL ., IT IS PREDI CTA BLE GIVEN (A) BEI JIN GIS 
ENO □ R~EMtNl UF DPRK EFFORT~ TO ES TA BLIS H DIRECT 
CONTACTS WITH USG, AND <B> EVER-PRESENT SENS ITIVITIES 
REGARf'\Ir-.1G CHI 'ESE POSITION IN uFLICATE CH IN ES E ... 
NOR TH Kn~FAN -S OVIE T TRIA NGU LAR RE LATION SHIP. UNLESS 
PRECEDED BY DFMARCHE IN WASH NGT □ N , THE CHI NESE MAY 
BF MI FFFD At-- 1D p ERHAP S EMB ARRASsi::u AS WELi.. AT u. s' 
PUBLIC ANNUU~CEMENT OF OUR I NTE NT IU N TO ASKTHEM 
Tn CONV~Y A MFSSAGE TO PYO NGYAN~ PRI OR TD OUR 
ACTU AL nEMARC~E HERE. FRE MAN 

tH 

S E,'11S l TI VE 
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SFNSlTIV 

SITUAT l □ LIST N~ DATE 09/16/81//259 

SITU ATJnN: NODIS I N 
SII BJECT CATt.1(,,nf{y: 1-F 

MFSSAGE: 
HCE590 
STU83SO 
PP RUFHC 
UF RUMJPG #q llO 2410310 
l lY SSSS!:> l7h 
P 29oionz A11e, 81 
fM AM~MPA5SY ~EI JI NC 
TO SECSTATE w~ S~OC PRI RI TY 49L4 
tH 
~Ee 1, ET bFlJING 9210 
Nno 1 
E.O . 120b : POS -1, 3 - 8 /c'. 8/0 1 (FKFt. MAN , CHAR LES W. JR.) UR-M 
lAGS: PUIP , fH ( □ VIP, CHA~TtR, JIMMY; lHAU , ZIYANG) 
1. )( - 1::!\JTTkE TEXT• 
2 . 011 ING 1-llS AUGUST 25 Ml:ET I1'~r; WITH CHI NESE fJR MIER 
LHAO 7IYANG , FORMER PRESIDtNT CA Tl:: P I VIT ED ZHAO, 
G I VEN HJ 5 Pl T F k F ST IN AG RIC UL T U qt , TD V l S IT HI M IN 
PLAI NS , LA . Tn TO UR HIS UWN ~AM An nTHER FARMS IN 
THI: AR[/\ . Hl: DESCRIBED THI: t<INrJ~ UF CR!lPS G OWN 
T HE R E A c:; S I "' I L AR. TO THO S E ! N MA I Y AP t AS U F C H I NA, 

NO SAin HE WOULD HF GREA TLY Hu~UR TU SHLW THE 
PREM l fk A QIJN11 . 
3 . PQEMIFK ZHAO RESPONDED THAT HE HAD ACC EP TED 
I-' R. E S I n E "' T R F AGAN I S V ER Y u RAC I DU I I l TAT I D N TO V I S I T 
THE us . Ht wnuLO NO T BE GUI~G THI~ YEA R, Hf SAID, 
"f:3 T TF ( PPT "I F") I GO I wILL r:l: RTJ\ lNLY CALL UN 
Yru, I ~nULO bf VERY INTE E~Tt::n I N SEEING YUUK 
~ARM . A~ vnu KNOW , I AM GkE TL Y I TERESTED lN 
EVER Y A~PFCT F AGKICULTURE. 11 FKFEMAN 
ijT 
#9210 
I NNN 

DECLASSIFIED 

NLRR.,MJtt,/\'~ looll\'I 
, ;a 

BY~u.iL=- NARA DATE.ll1/J-t/ \ 7 

SFNSITIVI:: 
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SENSITIVE 

SlTUATIDN(S) MESSAGE(5 ) LISTING DATE 08/31/81 // 243 

SITUATION: CHECK 
SUBJ ECT CATAGnRY: LIST 

MESSAGE; 
IMMEDIAT 

Li 29015'lZ A IG 81 
FM AMFMRASSY REIJING 

TD SFC~TATE WASHO C IMMEDIATE 4938 

=S E e ~ E :f. BEIJ I NG 9221 

NOOIS 
c,o. 1206~: RnS-1, 8/29/01 (FREFMAN, CHARLES W, JR . > □R~M 
1AGS: P~PR, PDIP, CH, TW, US . 
!:>UBJ: nkMER PRESIDENT CARTEK 1 S AUC,UST 27 MEETING WITH 

OFNG XIAOPING: FURTHER DI~CUS ION OF TAIWAN ISSUE 
REF : 8EI JI NG 9201 
19 g',.. E1 TIRE: TEXT 
2, PARA 29, S~CDNO SENTENCE, THE WORU "RESPONSIBILITY" 
SHOULD PE CHANGFD TO "PO "SIBlLITY," THAT PURTION OF 
THE SENTENCE SHOULD READ; •~•WH~THER CHINA WOU LD 
GIVE !JP THE POSSIBILITY OF USING FURCE. • • 
FREEMAN 

BT 

DECLASSIFIED 

SIT: 
EDI:\: LILLEY 
\•JHS R CnMME NTS ; 

PSN:027781 

lRR M3J/a/l ~ lqol~S 
I 

BY~~NARA DATEJS>.jJJ/ t3 

* * * * * * * * * * * * * * * 

or1..,:zqu1ss 

SEI\JSITIVE: 

T □ fU2410312 
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SE SlTIVE 

SITUATION($) ME~SAGE(~) LISTING DATE 08/31/81//243 

SITUATION: CHECK 
SUBJECT Ct\Tt.Gnk.Y: LIST 

DECLASSIFIED 
MESSAGE/ ANN □ T~TIO ; 

MESSAGE, 
lMMEDIAT~ / R □ UT I NE 

NLRR "'31lo/t t (ROIi.i t, 

BY--1!,__ NARA DATEJ.l/ll / \3 
U R 310')2lZ A1JG 81 
FM AMFMRASSY AEIJING 

TO SECSTATE wASHDC IMMEDIAIE 5004 

IN~n CHINA PnSTS COLL C IV~ 

~ 6 N f l OE~ Ti * t 5ECTlON l □ F 3 BE IJJlNG 9302 

LIMDIS 
E.D~ 1206~: GDS: 8 /31/87 CFRtEMA, CHAR ES w., JR) □ R~M 
TAGS; ET! V, ENRG, MPDL , CH, uS 
SUBJ: FnRMEP PR ·SIDENT CARTER DISCUSSES TRADE AND 

EC ~uMICS WITH VICE PREMIER sn YI RO 
1. / - ~~TIRE TEXT 
2. SU ~AkY . OU ING AN HOUR-LUNG MEET ING WITH FORMER 
PQESinE~T CARTER, VICE P EMIER AW YI~ □ OBSERVED THAT 
THERE 15 A G □ qo BASIS FOR DEVELnPI r. BILATERAL TRADE, 

AILURE T~U~ FAR TO FULLY EXPLO .T THIS OPPORTUNITY, SAID 
bn , IS OUF PRIMARILY TU CHIN 1S SHuRTAGE O CAPITAL, 
lNADEOUATF FCnNnMtC STRUCTUR, AND PRDCFSS O CONOMIC 
READJI.ISTMFNT, BUT HE SAID THAT HlGr-1 US INTER ST RATES 
AND U<; FAILIIRE TO EXTEND G P TJU TM EN T TO CHINA Al.SO 
PLAY A ROLE. 
3. CHINA'~ CU RENT PRIORITIES, A~CURUIN~ TO O, ARE IN 
DEVELn r, r;. LIGHT INDUSTRY, ENE r;y RF OURCE~ COIL, COAL, 
ANO HYDP ELFCTRIC) , RAILWAYS AN~ PORTS, AND IN RENOVATING 
ITS M/\CHlNE..,BtJILOING INOUSTRIE • LI CLAIMED THAT DEVELOP· ... 
MFN T OF CHINA'S COAL COMMANDS A HI~HER PRIORITY THAN OIL, 
~INCE cnAL R·SERVES ARE ETTcR KNOW. HE SAID THAT 
AN AG R F. M F NT n I NT E NT HAS B E N S I G ~ 1 D \-J l TH 
UCCIDENTAL PET □ LEU~ T DEVELOP A 50 MILLI □ TON 
PER YEAR COhL MINE AT PING HUD TN S~ANXI. PRESl-
DENT CART·R ASK DHOW THE COCA-CULA VF. TURE IS 
un1NG, ~ n RU THOUGHT IT A GUOD ~XAMPLE OF BU ILDING 
UN Mon ~T Bl=GINMINGS ,; THUUGH IM ME:D IATE nPPORTUNITIES 

* * * * * * * * * * * * * * * 
SIT: KA NAN COL JP VP 
FOR: POATS,L LLEY,GUHIN 
WHSR □ MMENTS: CHtCKLIST 

PSN:029684 OTt,'310521 

SE SITIVE 

TOR:2430702 



58 <;ITU~TION(~) ME$ SAGE ( 

SITUATION: CHECK 
SUBJcCT CATAG~RY : LJST 

MESSAGE/ M nlAl l □ N ; 

SE=NSlTIVI: 

!STING 

FnR I NVF~TMFNT OR CDM PE NSATI UN TRAoF ARE SMALL, us 
till !>I NF!:><;MFN SHOULD START SMALL AND THINK BIG; "THE 
POTENTIAL GF THIS MARKET IS TREMtNDDUS." 
4. THF FU~MER PRESIDENT AN D BO RO TH ~POKE FAVOR­
ABLY n~ T4E RQ LE TECHNICAL T~AIMlNG ANO ASSISTANCE 
fROM THF lJS CAN PLAY I N CHINA'S M OOFKNIZATl □N.ON 
tWR EA lJCPA TIC REFORM, THE VICE Pf:lEMlER SAID THAT 
PROGRFSC:: "HI\S NO T REE ALL THAT EMI\KKA BLE," ANO 
B~ TTE P IN T~E COUNTRYSIDE THAN TN THt CITIES. ENO 
SUMMARY. 
5, FO RMER P~E~IDENT MET WirH VICE PR~Ml ER 
B(l YI Rll FnR AN HOUR ON THE MORN l l G OF AUGUST 27. 
AFTER AN FXfl-lANGE OF REMINlSCENCES AND COMPLIMENTS 
AROUT TME SFPTEMBER 17, 1980 SI GN IN~ BETWEEN THEM 
U F TH F II S / C H I f\l A C ON S U L AR CUN V ENT 1 0 N A S \~ E L L AS 
MAR ITT MF , AV IATIO N AND TEXTILE A~R-FMENTS, PRESI~ 
UEN T ~ARlFR ASKED HOW TH~ VICE PREMIER WOULD 
AS SFSS PR~GPESS I N CARRYING UUT THc TER MS OF THOSE 
AG EE~ENTS. VJCE PRFM IER BU REPLl ED THAT JT HAD 
BE EN ,, N n T /IL), I N GENER AL • ACTUALLY, GU n D PROGRESS 
HAS BEEN ~ADE . BUT, DUE PRIM~RILY Tn TH E PROCESS 

DATE 08/3l/81//Z43 

OF ECON~MIC READJUSTMENT I CHINA, P~OGRESS HAS NOT 
~EEN ALL THAT SATISFACTORY. NE VERTHFLES5, THE 
AGREE~EN TS LA!D A FIRM FOUNDA Ti nN FrR THE UEVELDPMENT 
OF OUR RlLATtRAL TRADE RELATION~HIPS." 
~. THF FGRMER PRESIDENT NOTED TH THE HAO FOUND 
1"1AN Y tJS BUSINESSMEN EAGER TO ENr.AGI: IN J □ Ii'lT VEN.,. 
TURES I N CHINA. HE ASKED WHAT I ~~ EDIMENTS NOW 
~XISTEL T~ THF ADOPT! N OF A STANnARDIZED APPRUACH 
f8 SUC H U~ tNVESTME~T IN CHI NA. 60 RESPONDED THAT 
THE DOOP TO TRADE AND I NVEST MEN T OPPORTUNITIES 
HAO AL READY BEEN OPE NED BETWEEN THE TWU COUNTRIES, 
THE PRINCIPAL DIFFICULTIES, HE SAID, WERE NOT ON 
THE US ~InE, BUT ON THE CHIN~SE SIDE. CHI NA 
Sl1FFE REn FRnM A CAPI TAL SHLJRTAGF ANn AN 
I NADE0UATE ECnN □ M IC STRUCTURE- Tf ALSO FELl THE 
EFFECTS UF TH E ECONO MIC READJUSTMENT. " BUT, THERE 
ARE AL~n SOME SMALL PROBLE MS ON rHE US S IOE. YOUR 
lNlERfST PATES ARE TOO HIGH FOR US Tu MAKE EFFEC­
TIVE usr:: nF YfJUR EX PORT ANO UTH Ek CR.E;DlTS. THE 
PPOB LF M UF TARIFF TREATMENT HAS □ T YET BEE N 
CnMPLETFLY RESOL VED DESPlTt REPEATED DISCUSSIONS•• 
BY THI S I MEAN THE POSSIBILITY nF EXTENDING THE 
GERNALIZED SYST EM OF PREFE RE CES FUR lESS 
DEV EL OPFU cnu~TRIES TO CHI NA," 
7 ~ PR ES I DEN T CA RTER SAID He UNDFRSTOuD. THE BASIC 

SFNSITIVE 
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SH-iSITIVE 

~ITUATION(S) MESSAGE(~ ) LISTING DATE 08/31/81//243 

SITUATION: CHECK 
SUBJ ECT CATAGORY: LIST 

MESSAGE/ ANNnTATl □N; 

ISSUE WA WµETHER THE UNITED ST ES CONSIDERED CHINA 
A NEEnY Cnl.J~1TR.Y. THAT ISSUE WAS t;EIMG ACTIVELY 
OTSCUSSFU P ' THE CONGRESS AND I I THE NEW ADMINISTRA­
TIUN. HE ASKEn WHET~ER THE RE WA~ A MAX I MUM PER~ 
CFNTAGE OF F~IJITY THAT A US □ MPANY \..DULD HOLD IN 
A JOINT VFNTURE:. 
8 . THF Vli,c PREMIER REPLlEu THAT THF E WERE NO 
LtMIT5 1'1r THI~ KIND . AMERICAN E('l.J!TY WOULD NO T 
~ECESSARILY HAVF TO BE 50 PEKCE~T UR BELOW, BUT 

nuLD EXCFEn ~o PFRCENT. THE PcP\..ENTAGE WOULD BE 
UECIDED AFTFR COSTS OF THE SPEC IC CIRCUMSTANCES 
UF INVESTME~T, THROUGH NEGUTIATI N~. 
9, PRESTDFNT f.APTER NOTED THE CHINE E MOVE AWAY 
FROM FMPHASTS ON HEAV Y MA CHI NERY TO WARD LIGHT 
INDUSTRY, HF SAID THAT IT ~A HI~ UNDERSTANDING 
THAT, DFSPITE THIS SHIFT I N PRinkITIES, CHI NA HAO 
NFVERTHFLFSc; HONORED ITS COMMITMENTS UN~ER C □ N~ 
TRACTS THAT HAD BEEN CONCLUO D REFOR~ TE NEW 
PClLICJE~ l•JE~ 'T INTO EFFECT, H ACi ED WHAf SPECIFIC 

BT 
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S Fl'l5i IT IV 

~ITUATION(S) ME5SAGE(~) LISTING DATE 08/31/81//243 

SITUATION: CHECK 
SUBJECT CtTAGnRY: LIST 

MESSAC.E / AMNflT~TIO : 

MFSSAGE; 

SIT: 
EOR: 

ltv1f-lEOIATE / RnUTI IE 

0 R 3]0"i2lZ AIIG 81 
~M AMEM"ASSY ~EIJJNG 

ro SECSTATE WASHOC IMMEDIATE 5Qn5 

l FD CHINA Pnsrs COLLECflVF 

C O i, f f O E ,. l' I A t • S EC T l D N 2 0 F 2 ~ E I J I NG 9 3 O 2 

LtMOlS 
CnNSUMEP GO! OS THE CHINE E BtLI VED THEY MO T EEDED TO 

RODUCE. 
10. an ANSWFRE THAT THE FORMER RESIDENT WAS 
CnRRECT, "~FARE INDEED IN THE PROCESS nF TURNING 
OUK PrunRITIE<: FROM HEAVY ro LIGHT I ~DUSTRY. THE 
c: M P HA S Vi I S U ! P RO O IJ C T l Oi'4 0 F F U !JDS TU F F S AN U GR DC E RY 

RODUCTS, TFXTILES AND H USEHDL ELFCTRtCAL APPLI-
ANCES: PUT , OF COURSE, THI S tOT AN ABSOLUTE SHIFT 
AWAY FROM HFAV Y I NDUS TRY, ~E CO TINUE TO LAY EMPHASIS 
ON THF nEVELOPMENT QF OU ENER y PRnDUCTI □N, INCLU• 
DIG ~OTH O~F -~ HORE ANO N-SH□ RF DI, COAL, ANO HYDRO-
El ECTRIC P0t-1ER. WE ARE ALSO flAk. I G MAJOR EFFURT TO 
IMPROVE cnMMUNICATinNS AND I FRA~TRUCTURE, UCH AS 
RAILW~YS iNo PORTS. M □REUV R, THERE IS A MAJUR NEED 
FOR RFNnVATJON OF OUR MACHINE~ UlLDING INDUSTRIES 

UCH tS SHIPBUILDIN, AUTO O~ILfS AD TRUCK," 
11. THE FQRMER PRESIDENT NOTED TrlAT HE ~UU LD BE 
VISITINr. THF SHIPYARDS IN SHANGHAI. HE ASKED 
' IHETHE , JN THE VICE PREMii:RIS OPI !UN, HE 
FnUND AMERICAN INVESTORS ADE QUA TELY INTEREST D IN 
UR T □ n FNTHUSIASTIC ABOUT INVE TING IN CHINA. BO 

ESPONOFU Tl-lAT "f IS DEPENDS ON HOW OU LOOK AT 
IT. I MY VIE J, D-SPITE THE SHOR TERM LIMITATIONS, 
AMERICA I INVESTnRS ANO BUSlN SSM "N CANNnT POSSIBLY 
OVERRATE THF POTENTIAL OF THE CHINE~E MAR~ET, THE 
P ESE 1T ~CODE OF OUR l.1Aq,KET l"IAY BF. LIMITED, ANO IN 

* * * * * * * * * * * * * * * 

msR CnMMf.;11.IT,: 
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~FNSITIVE 

SITUATIDN(S) ME ' SAGE(~) LISTING DATE 08/31/81//243 

SlTUATION: CHEC K 
SUBJECT CATAG f1RY ; LIST 

MESSAGE / A~NnThTJ □N: 

THE NFAR TERM THERE WILL NUT BE ANY BIG PROJECTS, 
BUT THE PnT~NTIAL rs VERY, VERY GREAT. IN FIVE TO 
TEN YEAPS TYIS WILL BE FULLY APPARENT, SO, IN MY 
VI~W, AMtPICAN gus INESSMEN S rl □ ~LO B EVfN MORE 
INTFRF.STED THAN THEY ARE. THE POTENTiAL OF THIS 
MARKET IS TP MENOOUS." 
12. PRESinENT CARTER ASKED WHETH R COCA-COLAIS 
INVFST MFN T IN CHI NA , IN WHICrl HE HAO A PERSONAL BUT 
NOT A fTNANClAL I NTEREST, COulu 8E TAKE ~ AS A MODEL, 
VICE DRrMTEP RO SAID,"SURE! C □CA-CULA IS H~RE ON 
AN EXPERIMENTAL BASIS, THEY HAVE INVtSTED IN A 
PLANT I REIJING, AD THEY AKE NOW THIIKING ABOUT 
EXPANnIN~ TH~ TR OPERATIONS TO OTHER PARTS OF THE 
CnUNTRY. WHFN I VISITED TH~ UNITED TATES LAST 
YEAR, I SAID I HOPEO THAT US BU~lNES~M N WOULD CON~ 
SIDER THAT, ALTHOUGH INVESTMENT OPPORTUNITIES IN 
fHE S~OPT TER~ ARE MAINLY SMALL DUE TO ECONOMIC 
READJ l~TM!=NT, THERE ARE STILL UPPORTUNITIES FDR 
CnMPE~SAT~RY TRADE AND JOINT VE~trUKE ARRAN~EMENTS 
ON A MUOEST SCALE -- ANO THE LONG-TERM PROS-
PECTS ARE BPl~HT. SO, Y00R BUSlN SSM~N SHOULD BE 
PREPAR n TO START SMALL, BUT THTNK BIG. COCA-COLAHAS STARTED 
SMALL, PUT IT HAS GAINED ACCESS ALRFADY 
TO PART OF THF CHINESE MARKEf. LATER ON THIS CAN 
BE ENLARGFO. T THINK THAT lHERE S GREAT POTENTIAL 

DR I NVFS TMENT IN BOTH LIGHT INDUSTRY ANO M~CMINE 
BU ILDT Nr,. A~IO, \-1E IN CHINA ARE READY TO Gn FOR­
WARD." 
13. THE VTCF PREMIER ASK~D ThE FORMER PRESIDENT 
WHE THER, Gl\/Ef\ HIS "GRATIFYI 1'l G INTEREST IN SINO.., 
AMERICAN TRAOF AND INVESTMENf MAlTERS," HE HAD ANY 
SlJGGESTY NS TO MAKE. THE FOR l"IER PRESIDENT ASKEO 
~HETHFR lHE CHI NESE WERE MAKING ADEnUATE USE OF 
TPAINt N~ PRnGRA MS AND TECHNICAL ASSISTA NCE F OM US 
CD MPA NIFS I I AREAS SUCH AS FOOD PRUCES5ING, CONSUMER 
Gnoos A 10 51\LFS, ENERGY, ELECTRf1 ICS ANn COMPUTERS. 
BO REPLIED THAT SOME COOPERATION IN THESE AREAS HAD 
ALRFADY dEGIII',:, CITING FOODSTUFFS AND ELECT ONlCS, 
"BUT THI5 IS NOT YET ON A LAKG ~CALE, WE ARE JN.­
TERESTEn IN SFNDING MANY MORE TE~HNICIA NS 
FOR TRAI NI N~ IN THE UNITED STATE • 1T tS VERY POSSI~ 
tiLE THAT THF RESULTS OF SUCH TECrlNICAL TRAINlN~ 
WOULD BFAP OUICK ANO MOR~ PRACTICAL UIVlDENDS THAN 
lRAINI NG TN UNIVERSITIES." 
l4. THE FORMER PRESIDENT AGREED. HE NOTED THAT 
SUCH Tkt\PIJ\IG WClULD BE RELATlVE:LY ItJEXPFNS!VE FDR 

~FN5ITIVI: 
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SENS ITIVE 

SITUATION(S) MESSAGE (~) LISTING 

SITU ATION : CHECK 
SUBJECT CI\T/\GnRY ; LIST 

MESSAGE/ ANN~TtTIUN ; 

CHINA. JT wnULD BENE FIT us CUMPAN I~S BY ENARLING 
THEM TU LFAPN AROUT CHI ~A AND Tn EXP~ORE INVESTMENT 
LlPPORTUNITIFS, HE SAID HE GUESSFU THAT US C □ M PANlES 
WOULD THEREFUPE BE WILLI NG TO PAU VInE SUCH TRAINING 
UN A r osT - FRE F BAS IS OR AT A NOM lNAL CO ST TO 
CHINESE CORPURATION AND THE CHTNESE GOVERNMENT, 
Hr= SAID hi= HOIILD PURSUE THE IDEA Di'l HIS RE LJ N TO 
lHE UNITEn ~TATES, IF THE VICE PKEMIER THOUGHT IT 
WQR TH WrlILF . B~ SAID THIS WAS A VERY ~ □ O D IDEA AND 
CHINA wnULD BE GRA TEFU L FOK AN Y bFFDRT THE FURMER 
PRESIDENT MJGY T MAKE IN THIS REGARD. 
15. PRESI!")EMT CARTER NO TED TliAT UNE REQIJIP,EMENT 
,~OULO BE /\ Ml NH1UMA L KNOWLED E f'JF I: , GLI H BY THE 
TECHNICTA S ~ THE VICE PREMIER SAID CHINA HU ~UCH 
PEOP LE, AnOIN~ THAT " ONE OF UU PP ! ME CRITERIA NOW 
FOR TECHNICIANS G □ I G TO THE UNT EU STATES I THAT 
THE Y MU<;T Kl\tQlf./ ENOUGH ENGL !Sri Tl1 BE ABLE T l1UDDLE 
ALONG ." 
16. PRESI~E T CARTER REMINDED VIC PREMIER BU OF 
THE INTE FST OF ARCHER DANIEL MIULANOS IN I NVESTING 
UNE HlJNORF.D MIL LI ON DOLLARS IN FACILITIF:S TO PRO .. 
uUCE HIGH PPOTEI N FOOD PRO DUC TS FRUM SOYBEA NS, HE 
ALSO RAISED THE I SSUE OF CHINES!= PAPllCIPATION IN 
fHE FnRTHCOMlNG WORLD'S FAIR I N KNOXVILLE, 

BT 

SENSITIVE 

DATE 08/31/81//243 
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Pi\GE 51 SlTUATION CS) MESSAGE ($ ) LISTING 

SITUATinN: CHECK 
SUBJECT CATAt..nRY : LIST 

MF S S AGE / A f\t I n T Al I ON : 

MFSSAGE: 
lMMFDIATE / ROUT I NE 

UR 31052lZ AIIG 81 
M AMF MAA 5SY "EIJING 

Tn SErSTATE WASHDC IM MED IATE 5006 

lNFO CMlNA POSTS COLLECTIV . 

~ ~ N ~- i 6 f h TI A b• SECTID 3 OF 3 EIJING 9302 

1..IMOI5 
TENNESSEE, ~AYING T~AT IT WOU LD SE A GREAT SHAME IF 
CHINA wi THE ON LY MAJ OR TKA OI N~ PA RTN ER OF THE 
U 1ITEn STATFS TO RE UNREPRESENTF T~ERE. VICE 
PREMIER Bn SAID THAT CHI NA WAS VERY INT~REST DIN 
A~ERICAN TECHNOLOGY FDR □YB AN FOOD TUFFS AND THE 
~RDCESSJNG nf CEREALS HE wAS UlFAMILIAR WITH THE 
~nRLD 'S FAI~ PkOPOSAL. HE PROMISED TO PROVIDE THE 
FnRMER PRFSIOFNT WITH A RE "P NE TU HIS QUESTION 
R FF □RE HE LFFT CHINA. CONTlNUIN~, HE SAID, "I AM 
~UKE VOii KNnw vnu CAN'T bE I N A HURR Y WITH IJ!> 
CHINES~ . W~ A~E FAMOUS ALL OVER THE WORLD FOR 
PRO CR A TlNATinN. NOW WE ARE TRYJ1 G TU CHANGE OUR 
WA YS ~N~ RRIN~ ABOUT REFURMS TO PEFP OUR LETHARGIC 
BlJRE.AUCPATIC PR OCEDURES . THI S IS A VERY BIG THING 
!N TERM<; '7F 01 1R OQMESTIC AFFAI 5." 
17. PRES lD~ NT CARTER ASKED WHAT RUGRES S WAS BEING 
MADE, VICF PRFMIER BO SAID THERE HA~ BE EN SOME 

ROGRES<; ," BU T 11 IS NOT ALL HAT REMARKABLE. WE 
HAVE MADE P/\RTICULAR PR OC,Rt: S!> I I THF FI RST HA L. OF 
lQ81, f LIT ~IF ARE NO T TOTAl.LY SATlS IED. TH PRO ... 

RESS !~1 THF COUNTRYSIDE HAS BEEN MUCH BETTER THAN 
IN THE CITIES. nu FARMERS HAV XP ERI ICED A 

DATE 08/31/81//243 

nrABlE klSI= IN THEIR LIVI 1 G ST6NDAR!), THF. SITUATION 
WtT H R ~AU T~ AGR ICULTURAL PRUnU CTION IS VER Y 
GOOD . TMEQE HAS BEN SOME PRUG ES S TN THE UR AN 
AREAS ~ RlJT t'-IO STLY I ' THE CJA ST AI. CITIES WHICH ARE 

SIT; 
F.08 ; 
vJHS R COMM!;r, f<; : 

PSN:029816 

* * * * * * * * * * * * * * * 

DTG:310521 
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SFNSITIVE 

~ITU~TION (S) MESSAGE (Sl LISTING DATE 08/31/81//243 

SITUATION: CHECK 
SllBJE:CT CATAGnRY: LIST 

MFSSAGE / A lNOTIITION : 

DOING BETTER THAN THE INTE LANDS •" 
18. THF FOPMFR PRESIDENT ASKED wHA T EFFECTS THE 
KFTRE~ICHMFNT N SPENDING HAD HAO nN CHINA'S DEFENSE 

llDGET . VICE PREMIER BO KE LI ED " WE HA VE I f'-4DEE D 
MAOF A~!~ (UT IN OUR DEFENSE E~PENDlTU~ES BU T THERE 
HAS BEEN NO PFRCEPT I BLE INFLUENCE ON TR AI NING PRO­
GRAMS AND EOUIPMENT . I CAN TELL YOU THAT CHINA IS 
VFRY CUNC~R~En ABOUT THE EQUIPMENT nF OUR TROOPS, 
~E NEED Tn ALLOCATE MORE RESLlURCES TU BEEF-UP OUR 
UFFFN<:iE Cti.PflB!LtTY ." 
19 . PPESlnEMT CARTER ASKED WHERF TH E CUTS HAD 
FALLEN . ~n ANSWERED THAT GIV~N THE P~ □ BLEM OF 
BALANrING T~E BUDGE T, CUTS HAD REEN MADE ACROSS THE 
~DARO~ "BUT, OME PROGRAMS CANNnT BF CUT, DR 
EXAMPLE , Llr,Hr INDUSTRY, CONSUMFR PRunucr, TEX­
fILES, FOIICI\TIUN , AD PUBLIC HE/ILTH. TH F.RE HAVE 
HAD T'l ~E SnME CUTS I N INV ST MENT I I ENFRGY PRODUC ... 
TION . TYE SCOPE OF THESE CUT S HAD BEEN ABOUT THE 
SAME AS DEF~NSE -- WI TH CU S AVF.RA~ING AROUND TEN 
PERCEI\IT ." 
20 . PRE~lnE~T CARTER ASKE D WHAT THE SIT UATI ON IN 
U!L PP □ nUCTION WAS . VICE PREMIER B REPLIED THA T 
"□ UR FFFLlRTS TO DEVELOP UFF - SHURt OIL PROD UCTION 
HAVE "!OT LET IJP. BU T, OUR EMPHAS IS nN ENERGY IS ON 
COAL . fµJs IS bECAUSE THE SI ZE nF LIUR COAL R SERVES 
1S BETTER KNOWN TO US . SU DA L JS A SURER BET. THE 
PICTURE WTTH REGARD TO OlL RESERVES IS STJLL 
~LURRED . rF cnURSE, WE ALS O HAVF TK EMENDOUS HYDRO~ 
ELECTRIC POTENTIAL OF AROUT HI TY MILLIO N KILU­
~AT TS. n~R INSTALLED CAPACITY IS ONLY ABOUT FOUR 
PFRCENT UF nup POTEN TI AL ." 
21 . PRESlryE~T CARTER ASKED WHETHER THE COAL STRIP­
M J I I N G n E A L h A D B E EN C ON C LU D ~ D 1,1 I TH tJ C C T DENT A L 
PFTROLEIIM . AO SA I D THAT AN AGREFME.!NT □ F I NTEN T HAO 
~FEN SIG~~O . THE MINE WAS LOCATEU IN NUPTHERN 
SHANXT PknVrNCE AND WAS CALLED P1NGS HUU AFl"ER THE 
Two CnUNTIES THAT IT WAS LuC ATEn I N, PI NGLU AND 
SHUOXIAN , AMERICAN ENGINEERS WENT TH~RE I N 1979. 
AFTER T~U YFARS OF DN•AGA I ~, LiFF ~Ali AlN NEGO TIATIONS 
lHE AGR~~MENT OF INTE"IT HAO BEEN CO~C LU OED . THE 
ANNUAL PRnDUCTIDN CAPACITY OF THIS STRlP~MMINE WAS 
~IFTEFN MILLlnN ME TRIC TONS PER YFAR. 
22 , THE MEETING ADJOURNED AT 1030 HnURS, WHEN THE 
FnRMER PRESIDENT WAS DUE A HIS MfE TING WITH VICE 
CHAIRMAN DE 1G XIAOPING. 
23. cnrwt: JT • Il'l THIS MEET I NG , an CU~-'TINUES TU 

SFNSITIVE 
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SENSITIVE 

~ITUATJONCS) MESSAGE(Sl LISTING DATE 08/31/81//243 

SITUATION; CHECK 
SUBJECT CATAGnRv; LIST 

MESSAGE/ A~NnTATION: 

SOUND THE VFRY POSITIVE OTES THAT HE H~S STRUCK DURING 
RECENT MEETI~GS WITH OTHER US POLITICAL LEADERS ON 
THE BEN~FITS TO BOTH SIDES OF TRADE AND INVESTMENT. 
HIS ADVICE TO AMERICAN BUSINESS TO BE PATIENT-~ 
TO MAKE ALLnWA~CES FOR THE CHINESE AUREAUCRACY AND 
To WAIT FnR RFADJUSTMENT TO TAKF EFFECT -- IS A 
fAMILJAP THEME, AND BO ADD~ THE INCFNTIVIE OF THE 
FUTURI: "TERRIFIC" MARKET WHAT WILL RI: CHINA. BO'S 
UNENTHUSIASTIC COMMENTS ON THE ~TATE OF BUREAUCRATIC 
REFORMS IN THE CITIES STRIKE US AS HONEST AND OBJEC 8 

TIVE. HTS RFMARKS ON THE DEFENSF BUDGET, ON THE 
OTHER HaNn, APPEAR TO BE CWNTRADICTORY 8R AT LEAST 
OBFUSCATORY: HE CLAIMS THAT EXPFNDITURES HAVE BEEN 
CUT, BUT TRAINING AND EQUIPMENT ARE NOT AFFECTED, 
ANO YFT, MORE RESOURCES NEcD TO dE A~LOCATEO. 
ALTOGETHEP, THE MEETING CONV YED THE SENSE OF EFFEC~ 
TIVE COMMUNICATION AND PROGRESS lN THE BILATERAL 
KFLATTO~SHIP THAT HAS CHARACTERtZED MEETINGS WITH BO 
1N THF PAST, END COMMENT. 
24. THI5 ~ESSAGE WAS NOT SEEN BY THE FO~MER PRESI~ 
DFNT □ R MFMRERS OF HIS PARTY BEFORE THEIR DEPARTURE 
FROM '3EIJINr.. 
FREEMAN 

6T 

• 
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THE WHITE HOUSE 

WASH I NGTO N 

September 17, 1981 

5160 

MEMORANDUM FOR FRANK C. CARLUCCI 
Deputy Secretary of Defense 

SUBJECT: Chinese Interest in US Technology (U) 

'l'hank you for your memorandum of 31 August 1981. I have no 
objections to any of the positions you have taken on US 
items of i nterest to the Chinese. 

by 
30 

Richard V. Allen 
Assistant to the President 
for National Security ~f fairs 



MEMORANDUM 

NATIONAL SECURITY COUNCIL 

September 15,1981 

ACTION 

MEMORANDUM FOR RICHARD V. ALLEN 

THROUGH: 

FROM: 

SUBJECT: 

ROBERT SCHWEITZER 

CHRIS SHOEMAKERc9-:, 

Chinese Interest in US Technology (U) 

Deputy Secretary Carlucci has forwarded for your comment a 
table which summarizes the Defense Department positions on 
US items of interest to the Chinese. He asks that we 
identify any areas of disagreement with the positions 
outlined on each item by the DOD. 

Recognizing our technical limitations, we have no objections 
to any of the DE- positi~ s on any 05t;,hese items. 

Concurrences: ~°i<immitt, Weiss, Hube~ L , Li~y 

RECOMMENDATION 

That you sign the memorandum at Tab I to Deputy Secretary 
Carlucci approving his decisions. 

_,L'Approve Disapprove 

Attachments 

Memorandum for the DepSecDef Tab I 
Tab II Incoming memorandum from Carlucci with tables 

eilCfHJ'!? 
Classified by DepSecDef 
Declassify 30 Aug. 1987 

,1 DECLASSIFIED 

NLRR 6
" "17 

BY--.~ NARA DA TE I /2.1/ 13 , 



'5ECREf 
THE SECRETARY OF DEFENSE 

WASHINGTON, D .C . 20301 

3 1 AUG 1981 

MEMORANDUM FOR THE SECRETARY OF STATE 
SECRETARY OF COMMERCE 

. ASSISTANT TO THE PRESIDENT FOR NATIONAL 
SECURITY AFFAIRS 

SUBJECT: Chinese Interest in us Technology (U} 

(S) The attached table swnrnarizes the Defense positions on the 
US items of interest to the Chinese as they were presented to 
us in their latest list. The presentation used in the table is 
intended for us reviewers. In our presentation to the Chinese, 
we plan to omit the categorization and national security 
rationale in favor of a straightforward statement of our posi­
tion on each item. Where appropriate, we will compare our 
positions with those of the previous Administration. 

(S) I believe that these positions represent the appropriate 
balance of responsiveness and restraint in implementation of 
the President's policies on export controls and milita ry sales 
for China. Statistically, of the 51 listed iLems (including 
24 munitions items), the Defense positions include 25 approv­
able items (8 munitions), most with some restrictions. They 
include 15 items (8 munitions) which would be denied but for 
which we can offer approvable alternatives. Finally, 11 items 
(8 munitions) would be denied completely. More significant, 
however, is the fact that on 19 items (12 munitions) our posi­
tion is more forthcoming than that previously taken with the 
Chinese: 7 new approvals; 5 less restricted approvals; and 
7 denials, but with new and higher technology alternatives. 

(S} We shoul d present the Chinese with a Gover nmen t position 
on these i t e rns when we meet wi th Liu Hu a qing. Ac cord.' ngly, 
I would appreciate your identification of any areas o f disagree­
ment with these positions by 2 September. For any technical 
questions, you may refer your staff to the Office of the Under 
Secretary of Defense for Research and Engineering, Office of 
Military Technology Sharing (697-9203) for munitions items or 
Office of Technology Trade (694-4777) for dual-use items. 

Frank C. Carlucci 
Deputy Secretary of Defense 

•- · . . . ~: . _: ::.::·.-- Dep_[3ec De f ----· . _ ··-
~J-~~: .. ..;$;;y c,1J 30 August 1987 
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LSI Electronic Components 

a. TTL J)igital IC 

74 Series Products 

Turn koy technology 

54 serlos Products 

Turn key technology 

b. MOS Momory Chips 

CT~ 
~~ 
·,.""'""' ' 
· ~ '.;':? C-- ~ :, 
' -:-: 

:, i 
-, ·3 t) 

' .' 

(Y. ' ; -

~ , , 
· <:,'-

·- ., er ~ .':i= ,,_, 
. I! ""- /,0::, 

·· . , ·. ~ L \ 

·1,3 ~ 

16 RAM Products 

Turn key technology 

16 ROM Products 

Turn key technology 
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·• 

* Case-by-case review with approval depending on end use, 
end user, level of technology requested, quantity, 
appropriateness of request to end use, and risk of 
diversion to nuclear weapon development or dolivery 
systems, ASW, EW, or intelligence production. 

No 74LS Technology because of risk of diversion and level 
of technology. 

Complete production, inciuding testing, but limited to 
indigenous ceramic packaging. No LS technology. 

State-of-the-art memory devices critical to digital proces ­
sing and control for ASW, EW and missile delivery. 

Approvable in limited quantities. 

Assembly and packagine only; testing limited to capability 
of d.4), below . No chip production. 

Depending on contents of ROM. Specific application 
firmware is approvable. (Not on September 80 list) 

Assembly and packaging only; testing limited to capability 
of d.4), below. No chip production. 
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PROM Products 

64K RAM Products 

c. Research qnd Test Equipment 
(Actually keystone production 
equipinont) 

1) Co111puter-Aided Design 
[Applicon AGS 860 and 
885 or CALMA Type II) 

2) VJ.SIC Design System 
(GCA 9400) 

3) Pattorn Generator (GCA DW 
Mann 3600) 

4) Test System (Fairchild 
Sontry Type VIII) 

S) Electron Beam Exposure 
Equipment (ETEC 511 - 0000-
82) 

6) Project ion Ma sk Aligner 
(Perkin Elmer 140 or Cobilt 

CA 3000) 
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Date!6 August 1981 

Approvable when installed as firmware in a licensed product. 
This does not mean approval for unprogrammed PROM's or 
PROM Program~ers. No EPROMs. 

Approvable when installed as main memory of large computers. 

Equipment specified by China is keystone for the design, 
test and manufacture of advanced products particularly 
applicable to missile delivery, ASW, EW and intelligence 
gathering. Some approvable substitutes are suggested. 
Technology is limited to 1976 (minimum of S Microns) and 
maximum package count of 24 pins, 

Approval de~ends on technology requested. Software is 
limited to 1975 technology compatible with Pattern Generator. 
Approval easier for AGS 870. 

(1978 technology) No acceptable alternatives. 

Substitute Gyrex Model 1001-4 or DW Mann 3000 level with 
software limitations compatiblo with the CAD system. 

Substitute Fairchild Sentinel Model: Sentry 100, 200 or 
400, 5000c, or Qualifier 901; or HP 5046A; Max. 24 pin count. 
Sentry has availability problem, 

No acceptable alternatives. 

Substitute any contact aligner, e.g., KNS 686, Casper 
ZOOIC, """Co!Jilt 800 
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ITEM .. 

7) Ion Impluntation System 
(Varian 400 KeV) 

8) Photorcpeater (GCA D.W. 
Mann 3696) 

i. Computer 

a . Level 66/DPS-l, -2, -3, -4, -5 

Products 

.Pro duet ion 

b. Level 6 minicomputers 

Products 

Production 

c. PDP 11/34 M 
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Date 26 August 81 

., 

No acceptable alternatives. This equipment is not required 
for companion approvable equipment. 

Substitute Mann 3095 or Jade Single Barrel Step and Repeat. 

Need better definition of system desired . Restrictions 
on ~pecial attached processors nnd or software. DPS-4 
and DPS-5 may be approved only fer lease for certain 
applications under equivalent '.'W~stern Geophysical" safe­
guards. No sales. Lower capability systems would be 
considered. 

Certain peripherals or parts approvuble, depending on 
technology. · 

Need better definition of systems dosired. 

Certain peripherals or part5 approvuble, depending on 
technology. 

Restrictions required on certain sottwure, such as networking/ 
communications. The PPP ll/34M is used by the U.S. Intel­
ligence Community and by the military command control 
structure. 
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ITEM -

d. Magnetic Disc Drives and 
Packs, 100-200 MB 

Pioduct~ 

e. IBM 3032/3033 

3. IR Devices and Technology 

a. Multi-element Passive 
Detectors, Coolers, Displays 
and Preamplifiers 

3-14 Micron 
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Date 26 August 81 

Limitation on bit transfer rate, technology, and total 
installed capacity. 

Substitute lower capability .systems. Lease approvable 
for certain applications under equivalent "Western 
Geophysical" safeguards. No sales. 

General Comment: This technology is critical to both U.S. 
tactical and strategic capabilities, It has certain appli­
cations (e.g. ASW-IR) which could significantly increase 
the vulnerability of our strategic forces (SSBNs, SSNs, and 
surface combatants). This technology (and devices) are part 
of our most advanced systems. Some equipment could be sold 
on a case-by-case basisi but no technology or production 
"know-how" or equipment should bo transferred. 

Only multi-element detectors of much older design technology 
are approvable, e.g., the Magnavox Dragon Night Sight (AN/ 
TAS-3); Hand-Held Thermal Viewer (AN/PAS-7); and Hughes 
Probeye Hand-Held Thermal Viewer (commercial item). The AN/ 
PVS-4 s ight and AN/PVS-5 goggles could als o be considered 
on a case-by-case basis. 
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ITEM 

b. 180 Line Thermo Imag e 

Mi crowave e lectron tubes and 
Semiconductors 

a·. Transmitter Tubes and Solid 
State 

1. Octa ve Bandwidth TWTs, 
10 0 II' ·( 1 - 18 GHz) 

-

2 . Narrow band tubes (5 % 
B. W.) up to 20 GHz and 
10 KW 

3. Solid State Amplifiers, 
up to 10 GHz (10% B.W.) 

b. Low Noise Preamplifiers, 
10% B.W. 
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. Low-noise preamplifiers, detector arrays, closed cycle 
cryogenic coolers and light-emitting diode arrays and 
their technology are critical, Devices in this area are 
in our first line equipment. As an alternative ·to passive 
IR devices we suggest image int~nsification devices such 
as t he AN/PVS-2 Crew-Served Weapon Sight. 

' 
X This is ·the 180 element linear array, which is the basis 

fo~ the tri-service common module forward looking IR 
(MOD FLIR} system, a component of our first line 
equ ipment. 

1-9 GHz approvable to l00W, no rugge<lized or miniaturiz ed 
model s . I!igher capability devices are specially designed 
for EW and satellite applications. 9-18 GHz to 20W 
approvable. 

Approvable case-by-ca~e up to 1 watt, with greater bandwidths 
appr ovab J.e. 

~reater bandwidths approvable. 
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ITEM 

S. Inertial Navigation Systems 

a. SINS MK2 Model 6 

b. SKN-2416 

LN- 33 

LN-33 (lrnprovo<l) 
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'•General Comment: The LTN-51, a commercial version of the 
· LN-33° (minus certain key features), was included as part 
of the Boeing 707 sale. It or the LTN-72 (an updated 
version of the LTN-51) could be released as installed, on 
a case-by-case basis, however, production engineering 
information and detailed test procedures should not be 
transferred (i.e., No INS production "know-how" equipment, 
etc., should be transferred. ' 

This· is a submarine INS used on our Poseidon and TRIDENT 
(backfit) nuclear submarines. Has been sold only to the UK. 

This is a weapons delivery navigator, Has been released 
to NATO, Israel and Egypt. Is part of en offensive 
weapons (bomb delivery) capability. l!!- used on the E-16 
fighter/bomber. 

The basic LN-33, .appropriately "det.tllllH.1 11 by Litton, can on 
a case-by-case basjs be made acceptnble for release. Release 
would, by law, require FMS. 

First-line ~quipment on U.S. Navy aircraft. 
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~- Sperry MK III, Mod 3 

Test Equipment 

Network Analyzer HP 8507B 

HP 8409A 

Automatic Signal Generators 
at 40 GHz and higner 

(3J Microwave Measurement Equip­
mehts below 40 GHz. 
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RFMARKS 

,Yhis INS is used by our SSN Nuclear Attack submarines_, has 
neyer .been released. 

l~illing to consider these equipments, but capabilities for 
programmability, automatic operation, ind the IEEE-4~8 
interface bus may be grounds f6r denial depending on ·~nd use 
and quantities due to their applications in the Si~Int/EW 

I areas. 

Will consider automated systems on .a case-by-case ·bas ii 
in limited quantities to end users engaged in activities 
such as education and R&D. Larger quantities of manual 
systems such as HP-8410S (without HP-lB) would be 
approvable. 

Substitute 8410S, as above. 

Non- automatic generators, 1-18 GHz at milliwatt po~,rs, 
ate approvable. _Deriial based upon frequency range and 
ptogrammabilitJ which have applications as discussed ·. 
above. Non-synthesized, non-YIG, manual signal generators 
at fr equen cy ranges. up to 18.0 GHz, and/or synthesized, 
or YIG, manual signal generators at frequency ranges up 
to 1.3 GHz woµld be approvabl~ on a case-by-case.basis. 
Examples: HP 618C (3.8 - 7 .6 GHz); .HP 6U213 l7 - H GHi); 
HP 8660A with 86602B and w/o HP-lB (1-1300 MHz) 

Need specifi~s. ~emarks above apply~ N6n~rogiammabl~ 
eguipmen}$ pP, r9tJng beJow 18 1 0 GHz apprdv~ble case-
Q1,-qJs.~, ' 1 . . •, ' . 

' , .. 

0 --... 
-J::: 



i?•f ·:t • 

ITEM 
PRODUCT/TE(}JNOLOGY 

7, ' Aircraft and Marine Turbine Engines 

a. LM-2500 Marine Gas Turbine 

b. F-100 Aircraft Engine 

8. Early Warning H.ridar 

1. AN/TPS-43 and associated command 
and control system. 

2. AN/TPS-59 

9. Flight Motion Simulators with 

Hyshare 700 computer 
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REMARKS 

Product approvable; technology has restrictions (variable 
geometry, combustor/turbine design, turbine cooling) 

This is· our first-line engine .for the F-15 and F-16 aircraft. 
Alternative engines {e.g. J79) could be provided. 'Engineering 
and technital assistance ~o improve current indigehous Chinese 
engines will be considered. Cermet (ceramic-metallic) engine 
coa tings of their engines by U.S. companies could be permit­
ted. We oppose transfer of the coating technology however. 

The export version (not the USAF version) of the AN/TPS-43 
has already been approved·for relea~u to China. 

The GE-117 radar is a commercial version of the AN/tPS-59 
and may be acceptable substitute to ~e Chinese. 

Software restrictions. 

I SECRET.-- v, 
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10. Portable llad io~·. 

l'llC-70 

11. Optics 

a. Micro - i;han11e1 plate and wafer 
tube ['pr Nil)lit Vision 

b. Fibor •Optic Plate Inverter 
and u11qil l fier .' 

12. Surveying U1p1ip111l!nt 

Position i\:i.ullUth l)et1)rmination 
System 

13 . lmprovc111cnt. 11 ( F- ll 

a. l'uh1: 111q, 1i11.:r Hud11r (WX-200, 

(APC•U!il 
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RfWJlKS 

Alternative license has already been approved for E­
Systems PRC-77 Radio. PRC-70 is very latest state-of­
the-art; is a SSB VHF manpack used by Special Forces 
and the RDF. Are looking for other alternatives. 

We would support sale of second generation imake 
intenr.ifier tubes, but oppose manufacture of the two 
critical components: micro-channel plates and advanced 
cathodes. These items are difficult to reverse engineer, 
and the secret is in the manufacturing technology. 
Second\ generation image intensifier tubes are currently 
in production and represent mid to late 1970s technology, 
so the alternatives we are offering are quite good. 

'fhe PADS is desir,nated the AN/USQ-70, llecommcnd the "Litton 
Auto-Surveyor System" (LASS), Othor substitute seismic 
system (e.g., Exxon, Geosource, Tcx~s Instiuments) should 
be considered. 

A US commercial (e.g. Emerson; we~tinghouse, ct al) system 
tailored for the PRC might be (JO s silde . llue to limi tcJ 
information on the F- 8, it is difficult to suggest realistic 
alternatives. However, see 13b response belOIL 
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ITEM 

h. Fjrc Co11lru.lSystc111 

c . Enginl.! l 1:- 404) 

d. Inertial Navigation System 

C. ECM 
(Coop, 1n improvement) 

14. Laser Gui<luncu System 
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RfM,\RKS 

The AN/APG-149-153 series of fire control nadar s produced 
by Emerson for t he F-5 aircraft could be approvable. lt 
has been sold to many countries. It is not a pulse 
doppler radar, but is a very good system. 

The J79 could be provided; also engineering and 
technical assistance to improve current F-8 engine 
should be considered. 

The LTN - 51, LTN-72 or the basic LN-33 (appropriately 
d~tuned) INS systems could be considered for release. 
INS technology should not be released. 

We need more specific information on this request. Hasic 
DoD position should be to deny a~si~tance. The Chinese 
have sufficient technology to engineer ECM equipment 
from requested components. Any US equipment sales would 
markedly increase capability again~t US allies in Asia . 

We have no information as to what tuuur guidance systcm[s) 
they are specifically interested in. Wu must he provided 
additional info before we can rcco111n1und 1:1 OoD position . 
These systems genera)ly contain our mn~t u<lvanced 
technologies. Release could leod to development of counter-
measures. Recommend denial. 

Any assistance in this area could cau~o v~rY serious 
consequences for US strategic u~derwator weapon 
systems, including our SSBNs, SSNs, etc . 
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ITFM-­
ProDUCT/TEQlNOLCXN 

16. PRC Visitors 

Study at Research Centers 

. Los Alamos, Livermore Lab. 
Nevada Test Site 

17. Anti - tan!< Missile: Improved "TOW" 

18. Surface-to-Air-Missiles: 

Improved 11 HAl'IK 11 

19. Torpedo: MK 43 
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REMARKS 

PRC "visits" to either LASL and LL similar to those pre ­
viously approved for Soviet scientist s is ap,rovable on a' 
rase - by-case basis. PRC "s~udy" at either research cent e .;· 
is not approvable. PRC visits to the NTS should not be 
approved. The NTS is strictly . a nuclear weapons test site. 
Visi t s/study at NTS is not appropriate. The DoD posititin 
noted should be communicated to th~ DoE, which has primary 
jurisdiction concerning this request. ' 

- Requires NDP exception. Basic TOW i s no longer in ~ro­
duct i on, but can be licensed produced by PRC. I - TOW 
advanced technology warhead not approvable for their pro­
duction. Normal procurement lead time is@ 30 months. 
ECM capabilities will not be provided. 

NDP Exception required. Basic HAWK out of ,roduction sinc e 
1972; and not supportable as no ·current Tech Data Package 
exists. US I-HAWK production phnse out begins April 1982. 
Requires sophisticated manufacturing techniques. Normal 
procurement lead time is@ 36 month$, Partial co -production 
can be considered. CHAPARRAL, PATRIOT, ROLAND, STINGER and 
REDEYE should all be denied. 

The Chinese have already been told 
48 torpedo is not available. 

that the MK -
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