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. September 8, 19.8 2 

MEMORANDUM : 

TO: 

FRO 

ABO 

ALL 

THE: WHITE HOUSE 

WASHINGTON 

' 
OUSE/O.E.O.B. STAFF PASSHOLDERS 

CAIN 
OUSE VISITORS OFFICE 

ARRIVAL CEREMONY 

e President and Mrs. Reagan cordially invite you, 
your family and guests to join them in welcoming 
Hi s Excellency Ferdinand E. Marcos the President of the 
Repub ic of the Philippines and Mrs. Marcos to the White House 
on Thursday, September. 16, 1982 at 10:00 a.m. 

Entrance is through the Southwest Gate beginning at 9: 15 a.m. 
Please present your pass and an officer will direct you to 
the correct area. 
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THE WHITE HOUSE 

WASHINGTON 

September 9, 1982 

MEMORANDUM FOR: EDW IN MEESE III 

FRO: MUFFI E BRANDON 

Unfortunately, there is no room to accommodate Mr . and 
rs. Greenberg at the st ate dinner in honor of President 
areas of the Philippines . 

hank you for your kind attention . 



Dear Ed: 

HEN RY A. DU OLEY 

1317 F STREET, N . W. 

WASH I NGTON , D. C. 20004 

September 7, 1982 

7 StP 1982 

G-97357 

I have really hesitated to bother you 
concerning the enclosed matter, but I sincerely 
feel I must, as the matter is very meritorious and 
valid from every standpoint. 

The attached memorandum was prepared by 
me and sent to the Social Office of the White House 
because Pen James, on practically his last day at 
the White House, had indicated that he thought the 
Greenbergs could be invited to the White House dinner 
honoring President and Mrs. Marcos. This was due to 
the fact that Mr. Greenberg, through his company, 
Philippine American Life Insurance Company, has 
made such a great contribution to the Philippines and, 
also, because of his _loyalty and devotion to the 
Reagan Administration. 

As you will note, Mr. Greenberg has been 
a member of the Eagles Club since its inception and 
now heads a Presidential Private Sector Survey, under 
the direction of Peter Grace, which is involved in 
preparing a report on the operations of the Navy Depart
ment for the President. 

He is a close friend of President and 
Mrs. Marcos and it would be embarrassing if he is 
not recognized along with other executives at the 
White House dinner. 

If there is anything possible which you 
could do in obtaining the September 16 invitation for 
Mr. and Mrs. Greenberg to attend the Marcos dinner, 
we would all be most grateful. I am well aware of 
your heavy commitments, and will understand no matter 
what action has to be taken. 

Hon. Edwin Meese, III 

~ tt, ully, 

H'-;;;t;e ~ l 
The White House 
Washington, D. C. 20500 
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(1951-1981) 

MEMORANDUM REM . R. GREE BERG 

1. M. R. Greenberg is Chairman of the Board, 
Pre sident a nd Chief Executive Officer of the American In
ternational Group, Inc . 

2. The American International Group (AIG) was 
f ounded in 1931 in Shanghai, China and moved to New York in 
1939. It i s t r uly the only U. S. based global insurance 
organ ization in operation today and consists of 238 companies 
and agencies and 24 joint ventures operating in 138 countries 
and t e r ritories throughout the world. It has 23,000 employees 
headed by M. R. Greenberg. 

3. Mr. Greenberg is now and for a number of 
years has b e en a member of the Eagles Club. Recently, he 
was requested by Peter Grace to assist him and a group of 
executives in instituting a search for a more economical 
policy involving the operation of various Governmental agen
cies. Mr. Greenberg was asked to make such a study of the 
Depa rtment of t he Navy a nd ha s been busily e n gaged in com
piling a report which is due to be delivered to the President 
i n Oct ober. 

4. In 1947, Cornelius V. Starr , now deceased, who 
had f o unded t he American International Group, founded the 
Philippine American Life Insurance Company, which has been 
high ly s uccessful. This company has contributed immeasurably 



- . 
• t 

Page 2. 

to the rehabilitation of the Philippines, particularly in 
the City of Manila, where company loans have made possible 
the development of Quezon City and the erection of many 
office buildings throughout Manila and the Philippines. 

5. His business interests necessitate Mr. 
Greenberg visiting the Philippines at least three or four 
times each year where he is personally acquainted with 
President Marcos and many of the Philippine officials. 

6. At the present time, Mr. Greenoerg is work
ing with the Philippine American Chamber of Commerce which 
is sponsoring a dinner for President Marcos in New York 
City during his state visit. 

7. Mr. Greenberg's office is: 70 Pine Street, 
ew York, New York 10005 (Tel. 212/770-7711) . His home 

address is: 1001 Park Avenue, New York, New York 10028 
(Tel. 212/2 8 8-986 6) • 

It is hoped that Mr . and Mrs. Greenberg can be 
considered for an invitation to the dinner planned by 
President and Mrs. Reagan for President and Mrs. Marcos. 

Henry A. Dudley 



~ Republicar1 
~National 

Rnance 
Committee 
Buckley M. Byers 
Deputy Chairman 

Mrs. Mabel H. Brandon 
Social Secretary 
The White House 
Washington, DC 20500 

Dear Muffie: 

August 24, 1982 

I tried to reach you by phone this morning but found that you will 
be on vacation all of this week. 

I was calling to urge that Mr. and Mrs. Maurice R. Greenberg of 
1001 Park Avenue, New York, New York 10028, be invited to attend the 
state dinner being held for President and Mrs. Marcos of the Philippines 
the evening of September 16 . 

''Hank" Greenberg is president and chairman of the American International 
Group that owns 150 insurance companies around the world, including 
Philippine American Life, which is the largest financial institution in 
the Philippines. He and his lovely wife, Corinne, are close personal 
friends of President Marcos . 

Hank Greenberg serves on the President's Private Sector Survey on 
Cost Control, headed by Peter Grace, and I understand that Hank is in 
charge of the group working on the Navy Department. 

I understand also that Hank' s associate here in Washington, Henry 
Dudley, has previously discussed this possiblity with Pen James who hope
fully may have written a memo on the subject prior to his departure from 
the White House. 

Hank has been an Eagle since the inception of our program. I sincerely 
hope that it will be possible for Mr. and Mrs. Greenberg to be included 
on the guest list for this very important dinner. 

Sincerely, 

Buckley M. Byers 
BMB/nb 
bee: Mr. Henry Dudley v' 

Mr. Maurice R. Greenberg 
Ms. Helene Von Damm . 

310 First Street Southeast, Washington, D.C. 20003 (202) 484-6730 



Dear Nancy, 

BILLY GRAHAM 

MONTREAT , NORTH CAROLINA 28Z'5Z' 

August 20, 1982 

\~\"' 
3'l \- r , E 

G97S58 
Lf,oo 

C<J )2..S-· 

,1 I o d .5:o- - C> I 
5 C) 

Ruth and I were highly honored to receive and accept 
your invitation to spend tF.ie n ig_nJ on::,.Se -1 r@ 1.6,, 
and to attend the State Dinner for Presi4§~t a n._~ Mrs. 
Marcos . 

It has been our privilege to be the guests of President 
and Mrs. arcos in their guest house in Manila, and to 
be honored b y a State Dinner given by them in 1977. 

As you know, she has been a much criticized First Lady, 
but she once confided, "The Philippine people want both 
a star and a serv ant. I am trying to be both." 

President Marcos has received much unjust criticism in 
the Western press. He was the most decorated soldier 
in the Pacific in ,orld ,ar II, and made ~he highest 
academic achievement in the field of law at the university 
following the war. His books on the philosophy of 
democratic government are among the most interesting I 
have ever read . I am sure he has made serious mistakes-
but haven't most of us at one time or another! 

We are highly honored to be invited not only to be with 
you and the President, but to greet again our friends 
President and Madame Marcos . 

We have just finished a Crusade in Boise, Idaho and 
begin another Crusade here in Spokane, Washington this 
weekend, before returning to the east in early September. 
The Lord has wonderfully blessed with a packed stadium 
and hundreds responding to receive Christ as Saviour at 
each service. 

You are constantly in 

Mrs . Ronald Reagan 
The White House 
Washington , D.C. 20500 

"16690" 

P .S. We are s till thinking of you in the loss of your 
father. 



f l~temational 
Communication 
Agency 
United States of America 

Washington, 0 . C. 20547 

July 29, 1982 

MEMORANDUM FOR: 

EYES ONLY 
USICA 

C. F. 

Ms. Helene von Damm 
Dep u ty As sistant to the President and c'vJ /J// A 

Director, Presidential Personnel .....;;)-</L./L/oU 

I 

The White House ;::?;~ff 
Phyllis Kaminsky~ FRO 
Director 
Of f i ce of Public Liaison 

S B ECT·: J acques Torezyner 

Before I leave, I want to let you know that I received 
ca fro Jacques. He is asking that he be considered 
for an i vitatio n t tte the for 
Preside t arcos a n d Mrs. Marcos of the Philippines on 
Se ~ember 16 . 

Jacques is a close personal friend of Mrs. Marcos and 
has isited that country many times; however, as I told 
him, it is not an easy thing. 

I am lea ing it in y our capable hands to decide what to 
do abo this request. 

a 



THE 'vVH ITE H O USE 

WASH1NGTON 

Dear Presiden t and Mrs. Marcos: 

Nancy and I wanted you to know how much we 
enjoyed seeing y ou both again. Your trip 
provided a welcome opportunity to reaffirm 
the traditiona l ly close ties that have 
existed between our two countries for so 
many years . 

I am enclosing a v ideotape of the --'---o f your visit t o u s with the hope 
ill remind you o f the f riendship and respect 
e feel for you and your people. 

Sincerely, 

His Excellency 
The President of the Republic of the 

Philippines and Mrs. Marcos 
anila f-

AUTOPENNEO AND RETURNED TO 
NOT REVIEWED BY ORN . ON 

Off1;£ 
~l<>o / 

(!c; ;z .;J 

7 ~11 
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r - . . 
/ 
;; . 
- JAMES A. McCLURE 

IDAHO 

WASHINGTON, D.C. 20510 

r 
September 10, 1982 

Mr. Kenneth M. Duberstein 
Assistant to the President 
The Whi te House 
Washington, D.C. 20500 

Dear Ken: 

C98934 

Colonel and Mrs. William Cummings have been i nterested in the 
development of the Philippines for many years. Colone l Cummings 
was stationed there as Chief of Ground Forces, JUSMAG and 
Mrs . Cummings,who is now a member of my staff , accompanied him. 
If there are any functions for President and Mrs . Marcos where 
it would be appropriate for them to be invited, I would 
appreciate their being included. 

Their address is: Colonel and Mrs. William Cummings 
8711 Camden Street 

McC -: ccs 

Alexandria, Virginia 22308 

Sincerely, 

CJ. '}n! ~ 
~ . ~cClure 

United States Senator 
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.JAMES A. McCLURE 
IDAHO 

WASHINGTON, D.C. 20510 

September 8, 1982 

Mr. Kenneth M. Duberstein 
Assistant to the President 
The White House 
Washington, D. C. 20500 

Dear Ken: 

Mr. Ralph Harding, former Democratic Congressman 
from Idaho who is very actiYe in public affairs in 
my state, has asked me to see if it is possible for 
him to be invited to one of the functions honoring 
President and Mrs. Marcos. 

Mr. Harding's address is: 

Mr. Ralph Harding 
Killebrew & Harding 
68-895 Perez Rd., Suite 4 
Cathedral City, CA 92234 

Telephone 714-324-1821. 

Sincerely, 

'Jn.!~ 

098935 

James A. McClure 
United States Senator 

McC:nd 
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Executive 

--- - -- - - --- . ·· - . . 
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To: President Reagan From: ~or Kennedy 
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Philippines 

WH Referral Dated: September 1~, 1982NSC ID i 8206554 
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Action Taken: 

xx 

Remarks: 

The attached item was sent directly to the Department 
of State. 

A draf~ reply is attached. 

A draft reply will be forwarded. 

A translation is attached. 

An information copy of a direct reply is attached. 

We believe no response is necessary for the reason 
cited below. 

The Department of State has no objection to the 
proposed travel. 

Other. 

UNCLASSIFIED 

-rCiassification) 



DEPARTMENT OF STATE 

Wa shington, D .C. 20520 

OCTOBER 12 1982 

Dear senator Moyn ihan: 

Than k you f o r your letter of Se ptember 13, addressed to 
Presid ent Re agan and co-signed by Senators Pell, Kennedy, 
Cranston, and =songas concerning the s t a te visit of President 
Marcos . A state visit is entirely normal and customary for the 
h~ad of a f r i e ndly allied c ountry. At the same t ime, let me 
reass ure you that human rights remains an integral part of U.S. 
f o reig n poli c y . We maint ain a q u iet diplomatic dialogue with 
the Philippines on human rights problems and will continue to 
do so. 

We have al so noted the progress the Philipp i nes has mad e in 
recent times in the human rights area, and we support 
continuing forward movement on thi s issue. 

A similar reply has be e n sent to the other signatories of 
your letter . 

Wi th cordial reg u r d s, 

Enclosure: 

Correspondence returned. 

The Honorable 
Daniel Pa t r ick Moynihan, 

United States Senate. 

Sincerely, 

Power . Moore 
Assistant Secretary for 
Congressional Relations 



DEPARTMENT OF STATE 

Wa shington , D .C. 20520 

SEPTEMBER 3 0 1982 

Dear Senator Kennedy : 

Thank you for your letter of September 13, addressed 
to President Reagan and co-signed by Senators Pell, Cranston, 
Tsongas, and Moynihan, concerning the state visit of 
President Marcos. A state visit is entirely normal and 
customary for the head of a friendly allied country. At 
the same time, let me reassure you that human rights remains 
an integral part of U.S. foreign policy. We maintain a 
quiet diplomatic dialogue with the Philippines on human 
rights problems and will continue to do so . 

We have also noted the progress the Philippines has· 
made in recent times in the human rights area, and we 
support continuing forward movement on this issue . 

With cordial regards, 

Enclosure: 

Correspondence returned. 

The Honorable 
Edward M. Kennedy , 

United States Senate. 

Sincereq_ 

Powell A. Moore 
Assistant Secretary for 
Congressional Relations 
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The President 
The White House 
Washington, D.C. 20500 

Dear Mr. President: 

• • 

WASHINGTON, O.C. 20510 

September 13, 1982 

C99176 

We ar e concerned that your decision t o welcoroo President Marcos of the 
Philippines for a state visit to the United States will be misinterpreted 
as a sign that your dministration condones the repression of the Marcos 
Government in the Philippines and its continuing violations of basic human 
rights. 

We share the ,·ann feelings of friendship by the overwhelming majority of 
Americans for the Filipino people. Americans and Filipinos fought side-by
side with great courage in World War II, and our shared dedication to freedom 
and human rights l ed to full independence and democracy for the Philippines 
after the war. 

Unfortunat ely , t here is convincing evidence, confirmed by the Department 
of State, that t he ggveTilillent of President Marcos has been far from faithful 
to these ideals. 1artial law, imposed ten__ years ago this month, endured for 
nearly a decade, only t o be replaced in January 1981 wit~ equally repressive 
national security measures. Throughout this period, the Marcos Government 
has engaged in persisten t persecution of the press, labor, church, students 
and business leaders. There have been _..n:uiIJerous reports of arbitrary detention, 
torture and disappearances; current instances of these cruel practices are 
described this week in the U.S. press. · 

The visit of President Marcos is an opportunity for you and your Administra
tion to demonstrate America's support for the brave citizens of the Philippines 
in their struggle for true democracy and against the serious violations of 
human rights by the Marcos Government. We believe that this message is an essen
tial reflection of the fundamental values of our nation -- and is necessary to 
neutralize the unfortunate impression of indifference to repression created by 
the visits to Manila last year by Vice President Bush and Secretary of State 
Haig. 

We strongly agree that an important element of our national security is 
the stability of nations that are our allies. But our allies are ultimately 
the peoples in those countries. It is their pleas we must hear and their 
rights we must heed when their government becomes their oppressor instead of 
their protector. The security of the United States does not require our sup
port for the repression of the Filipino people. 

1 



The President 
September 13, 1982 
Page two 

We hope, therefore, that you will make the Marcos v1s1t an occasion 
to enhance the cause of hlllllan rights in the Philippines. This visit can 
be an important signal to all peoples who look to the United States for 
leadership and hope, but who all too often see only the news reports of 
American officials embracing and toasting their oppressors. 

Sincerely, 

Cl;:.,, K 
Claiborne Pell Edward M. Kennedy ~ 

Pau~fa~ 
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Buckley M. Byers 
Deputy Chairman 

Mrs. Mabel H. Brandon 
Social Secretary 
The White House 
Washington , DC 20500 

Dear Muffie : 

Dl) 

August 24, 1982 

I tried to reach you by phone this morning but found that you will 
be on vacation all of this week. 

I was calling to urge that Mr. and Mrs. Maurice R. Greenberg of 
1001 Park Avenue~ ew York~ New York 10028, be invited to attend the 
state dinner being held for President and Mrs. Marcos of the Philippines 
the evening of September 16. 

p1-

"Hank" Greenberg is president and chairman of the American International 
Group that owns 150 insurance companies around the world, including 
Philippine American Life, which is the largest financial institution in 
the Philippines. He and his lovely wife, Corinne, are close personal 
friends of President Marcos. 

Hank Greenberg serves on the President's Private Sector Survey on 
Cost Control, headed by Peter Grace , and I understand that Hank is in 
charge of the group working on the Navy Department. 

I understand also that Hank's associate here in Washington, Henry 
Dudley, has previously discussed this possiblity with Pen James who hope
fully may have written a memo on the subject prior to his departure from 
the White House. 

Hank has been an Eagle since the inception of our program. I sincerely 
hope that it will be possible for Mr. and Mrs. Greenberg to be included 
on the guest list for this very important dinner. 

Sinter, 
K-x 

Buckley M. Byers 
BMB/nb 

310 First Street Southeast, Washington, D.C. 20003 (202) 484-6730 
Paid for by the llepubllcon Notlonol Committee 

-J> 
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OFFICE OF 

THE SECRETARY OF THE INTERIOR 

Mrs. Brandon -- 8/20/82 

This is Nor a high priority with 

the Secretary. 

If it is a convenient and worthwhile 

event for your purposes, we'd like to 

work with you on it. If not, we 

certainly will not push it. 

Many thanks. 

Kittie Smith 

343-7351 
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JULIAN C. DIXON 
28TH DISTRICT, CALIFORNIA 

HOUS E OF REPRESENTAT IV ES 

WASHINGTON , D. C. 20515 

September 13, 1982 

The President 
The White House 
Washington, D.C. 20500 

Dear Mr . President: 

Sincerely regret that I will be unable to join 
you in welcoming President and Mrs. Ferdinand 
E. Marcos on Thursday, September 16. 

Your thoughtfulness is certainly appreciated 
and please accept my best wishes for an enjoyable 
affair . 

. DIXON 
Congress 

JCD:mt 
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PAUL FINDLEY 
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September 13, 1982 

... 
CoMMITTEES: 

FOREIGN AFFAIRS 

A GRICULTURE 

C99266 
The Honorable Ronald Reagan 
The President 
The White House 
Washingt on , D. C . 20500 

Dear Mr . President : 

I ·Kould like to take this opportunity to commend you 
for inviting the Honorable Ferdinand Marcos, President of 
the Philippines, to visit you at the White House. 

It is very important that we maintain good trade rela
tions with this vital country. However, we must emphasize 
that trade is a two-way street where parity in commerce 
should be encouraged. 

Please welcome President Marcos with your traditionally 
fine hospitality and thank you for your consideration. 

JJ;;~ 
Representative in Congr ess 
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THE WHITE HOUSE /J L/ () 
WASHINGT ON (k;IJ?b 

August 30, 1982 lJQ '• ., 
~ 

,, 

Dear Bill: 

Mike Armacost told s that you have a Philippine req uest for 
__g restructuring of the financing for the Philippine puc ~e2 z 

power p lant under consideration. He appreciated your will
ingness to take a ook at it in the context of the EXIM man
date to promote .S. expor ts, the special focus added by the 
President arcos Sate Visit September 16-17 and the ensuing 
1983 review o= or Philippine Military Bases Agreement. 

Prime inster ~:ra a contends that our policies added costs, 
particular y =i a cial costs, to their first nuclear plant 
that ha e a ggra~-ated the country's weakening payments posi
tion. ha position can perhaps be debated, but clearly the 
events s -i g the Three Mile Island incident resulted 
in a ree a of plant and component safety both here 
and int e ines. The ensuing delays during a period 
of risi g :~ rate s increased Philippine costs. 

In the ~erm, Phil ippine stability will be primarily 
infl e economic prospects. Clear recognition of this 
and ap re o of the liberalizing of the Philippine trade 
regime an c o 'ng thei r interest in American investment 
will hep a positive cast to President Marcos' visit. 

r61:i1i 
rOC~t./·tJZ' 

We recognize, o= course, that your decision on Prime Minister 
Virata's tree part financial proposal must be made within 
the genera _ol ' cy guidelines of the bank; but a positive 
response o t e request for $126.2 million in guarantees, if 
within ose g idelines, would appear to provide a gesture 
supportin g o i terests in the Philippines. 

I understan at Secretary Shultz has asked that you consider 
this request ositively , if at all possible, and that you will 
be seeing Pr" e linister Virata on it soon. Recognizing your 
restraints tat =ollow from the President's budget program, 
this may hopefully assist in establishing your priorities. I 
join Secretary Shultz in asking that you give this matter your 
urgent and serious attention. 

X 
The Honorable illiarn Draper 
President and Chairman 
Export and Import Bank of 

the United States 
811 Vermont Avenue 
Washington, D.C. 20005 _ 

Sincerely, 

e,~ 
William P. Clark 
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8/31 

Original of letter given to Dick 
Childress to handcarry to EXIM Bank 
4 copies attached for whatever •••• 

Wilma 

John 

THE · WHITE HOUSE 

WASHINGTON 

August 28, 1982 

Dick Childress feels strongly arout this. 
I'm not sure it is the kind of thing-the 
Judge will feel canfortable doing but I 
pranised Dick I would send it along. 

If you could have the Judge consider it and 
let me know, I can have it sm:x:>thed and 
signed here on .r-bnday. Beyond that date 
the decision process at EXIM will slip away 
fran us. 

Many thanks 

\ 
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THE WHITE HOUSE 

WASHINGTON 

~;c--1::r 
~e e,-o-/1,, 

Mike Armacost told us you have a Philippine request for a 
restructuring of the f' ancing for the Philippine nuclear power 
plant under considera ion. He appreciated your willingness to 
take a look at it in ~i9ht of the EXIM mandate to promote U.S. 
exports, the special focus added by the President Marcos' State 
Visit September 16-17 and the ensuing 1983 review of our Philippine 
Military Bases Agreement. 

Prime Minister Virata contends that our policies added costs, par
ticularly financial costs to their first nuclear plant that have 
aggravated the country's weakening payments position. That posi
tion can perhaps be debated, but clearly the events surrounding the 
Three Mile Island incident resulted in a reevaluation of plant and 
component safety both here and the Philippines. The ensuing delays 
during a period of rising interest rates 'increased Philippine costs. 

In the short term, Philippine stability will be primarily influenced 
by economic prospects. Clear recognition of this and appreciation 
of the liberalizing of the Philippine trade regime and welcoming of 
their interest in American investment will help give a positive cast 
to President Marcos visit. 

We recognize, of course, that your decision on Prime Minister Virata's 
three part financial proposal must be made within the general policy 
guidelines of the bank; but a positive response on the request for 
$126.2 million in guarantees, if within those guidelines, would 
appear to provide a gesture supporting our interests in the Philippines . 

I understand that Secretary Shultz has asked that you consider this 
request positively , if at all possible, and that you will be seeing 
Prime 'nister Virata on it soon. Recognizing your restraints that 
follow from the President's budget program, this may hopefully assist 
in establishing your pr iorities. I join Secretary Shultz in asking 
that you gi e this atter your urgent and serious consideration . 

The Honorable -~ raper 
President and Ca · 
Export and por Ban.< o= 

the United States 
811 Vermont A e e 
Washington, D. C . 

,j n i I I 
William P. Clark 



John 

THE WHITE HOUSE 

WASHINGTON 

August 28, l982 

Dick Childress feo.....ls strongly a.rout this. 
I'm not sure it is the kirrl of thing---tbe 
Judge will feel ccrofortable doing but I 
pranised Dick I would serrl it along. 

If you could have the JDdge considE:r it and 
let ne know, I can have it SITO:>thed arrl 
signed here on M'.:)~y. Beyond that date 
the decision pro:;ess at EXIM will slip away 
fran us. 

Many th3.nk!s 



6023 

MEMORANDUM 

NATIONAL SECURITY COUNCIL 

ACTION 
August 26, 1982 

MEMORANDUM FOR WILLIAM P. CLARK 

FROM : RICHARDT . CHILDREssL 

SUBJECT: Exim Bank Financing - Philippine Nuclear Power 
Plant 

We face several intractable economic issues with the Philippines. 
The one that holds any reasonable hope of our being forthcoming 
is the request for $126.2 million in guarantees for their nuclear 
po er plant . It is very important that we show some progress on 
the economic front for the Marcos State Visit September 16-17. 
It Tould undo ubtedly have a spin-off effect on the upcoming base 
re iew as well . 

Secretary Shultz has forwarded the Philippine aide-memoire on the 
s ject to Bill Draper with a request for favorable action (Tab II). 

assador Armacost met with Gaston Sigur and I on his recent 
·sit and emphasized the importance of this matter to President 

~larcos . In addition, it has been highlighted to me in two 
separa e eetings with Minister Syjuco of the Philippine Embassy. 

Gasto Sigur and Henry Nau concur. 

Reco 

Tha o 
Secre ar 

the memo at Tab I to Bill Draper backing up 
\ tz's request. 

pro e Disapprove 

Attac e s 

Tab I 

Tab II 

_ew0ra d .=or Bill Draper 

P ·:i i e Aide- emoire 
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THE WHITE HOUSE 

WASH IN GTON 

August 26, 1982 

Florence/Brian: 

I tubed "Red-Tag" #6023 to Dick 
Childress. RCM made some changes 
to the letter -- changes that 
require rewriting. 

Dick had told me this evening that 
State wanted to handcarry this 
letter tomorrow. 

In case either of you receive 
questions, you will know what 
happened. . . 

Kathy 
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THE: SE:CREiARY OF STATE 

WASHINGTON 

S/S 8224456 

·s2 AUS . 19 P 8 : 16 

August 19, 1982 

Pear Bill: 

I understand that the Export-Import Bank is currently 
considering a request by th~ Philippines to restructure 
payments under your financing for the Westinghouse nuclear 
plant on Bataan Peninsula. rt strikes me that this proposal, 
particularly to the extent it can be accommodated with loan 
guarantees, could well have .considerable merit. 

In the context of the state visit by President Marcos in 
September, the announcement of your decision on their request 
would take on _added significance. If this proposal, contained 
in President Marcos• ·aide-memoire, fall~ within the general 
policy guidelines of the Bank, I would greatly appreciate it 
if you would give this matter your serious and urgent consid
eration. 

Sincerely yours, 
A_ __ _ 

George P. Shultz 

The Hono.ra.ble 
William H. Draper, III, 

President and Chair~an, 
Export-Import Bank of the United States, 

rlashington. 

, ' 
'' . ;..,; I I • 
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AIDE :Mh710IHE 

:NUCLF.AR POWER PLANT 

Requirement .for Additional Financir,g 

r · , i 

The .first Philippine Nuclear Power 1-'la.nt currently 

undergoing construction ·in Bae;ac, Bataan is estimated to 

be in operation by January 1985 or Dine (9) years .f.rom t he 

tilne construction was starl..ed in 1976. 'lnis rev.i ~-;ed 

completion date repre~ents an· eighteen ~month delay- Iro.ru. 

the original target date of Ju]y 1983. A major contributory 

factor was the delay in the is~rn:llice of the export l ·ice r;se:s 

for the necessary equ5pruent by the U-S. N.R.C. 

As a result of this substantial delay, i.he phu1t 

is now estimated Lo cost $1953-8 milJion- or an increase 

of $844~4 million over L.he original c8t:i.mated cost of 

$'1109.5 million. Fo.reign curcency costs ac;cuunt fo.r 

$609.5 mi.lJion o:f this :i:occease, whi.le the bal"'.ncc of 

$234.9 million represent _pe::,o cou.nter·part costs. 0.f the 

$G09-5 million increase in 1·orej gn cu1'reDr.y costs, $125.5 

mill5 on represent cost of adcii tional c:qu:i r,ment to be 

i.r:!stalled in order to enh3Dce the plant :_:;a fety. 1.flhe 

balance or $1.:{:V+ _Q million represents additional cost due 

to the delay .in the project t'i..!!1(!labJ c lj ke incre;; s ed cost 

escalations and interest cha1'g<:~s during constr1..1ction. 

The U _s_ Rxi.mba.nk has accepted as elit:;ible for 

financing only $122.6 million of the $609.5 miJlion 

increased .foreign cUJTency costs and they hr.J.ve rtgreed to 

guarantee ODLY 85% thereoi or $•04.2 million. I..n the 
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I 

$43.1 million to :partially cover funding .requirements in 198?. 

With 'these additional loans considered we stj) 1 need to rr1ise 

$462.2 million in order to fully cover the .foreie;n cur.cency 

.cequireroent s of this project. 

The 620 "MW nuclear power plant which w:i.11 .represent · 

more than 15% of our generating cap~city when it comes on 

stream in '1985 is one o:f the major projects under our country• c 

program to lessen our overdepeuden.ee on imported forei·gn oil. 
; 

The operation o.f the plant by mi.d 1983, as ori~inal ly envisio:ocd, 

would have helped solve our serious p1·obJ.r::ms o:f power inter·:i.·rtip-

i., ion in Luz,on as a r e sult of the H!rre'l.ia11ili ty o.f ~ome of our 

the.cmal plants. It is therefore impi::ra ti ve that i..J-1is proj c:ct 

encm1nter no further delay. 

In view of the utmost in~ortance we have placed on 
-

this project, President Marcos personally discussed the matLer 

of add.i tional U.S. .fj_nancing ass:i starice -....ri th Pr1::sident Rea.5vn 

dm,ing the last Cancun Svmmi t I''leeti.nc;s. Our Prime :Minister, 

Mr. \Tira ta, .followed this up with your TI'Ca ~ury Secretary 

Regan in November 1981. Uruort-unately Sec,ceta-ry :Regan replied 

that, in vie....i o.f budgetary constraints, it was not possible 

:for the U.S. Ex:imba.nk to of'fer atlditiorn:u fin<'l.1·1cial support 

for the nuclear plant. 

Miiid.ful oi' this constraint, Phil ·iv_pine authorities con-

ce1'?Jed have been .formulating v a rious sch e;mes ,,,her e :in F.xi.r::l> .. ~_,,k 

sup_p9rt can be accessed with m:iri...i.m~l re_perc1.issions on the 

baa.k's limited budgetary . resou :cces • .Accordingly, the P'nili?pir. e s 

wo~ld ;oow li.ls.::e to p r opose :for u..r-gent consideration by tbe U! ci. t. (' d 

States Gover.DIDent the following: 



. 
Reauested Action 

1. Capitalization of interest payment 

due on the $277-2 million U.S. 

ExiIDbRn:k direct loan from Dec. 10, 

1982 to June 10, 1985. 

~- Capitali¼ation of additional interest 

payments due on the $277-2 milJion 

U.S. :E:xiinbank direct ·loan to M amount 

approximately equal to the un{-unded 

u_s. goods aDd services o.f $65-6 mill:ion. 

This woulri mean capi tal.i.. za tj on of 

interest pa;yments due from Dece0·ber -10, 

1985 to December 10, 1987-

. _3. Extension o.f addi tj onal U _ S .. E:x..i mbank 

guarantee amounting to $'125-8 million 

to allow the Philippine goverDment 

to raise the ·Dccessary runding to 

cover the interest payments due from 

Dec. 10, 1982 to June 1985 on the 

$.377.2 uLillion U.S. guarar..iteed bo:nd 

issue and the uddi-tiona.l $104.2 million 

guaranteed loan-. 

Amount 
Il.lvolved 

$ 78-3 million 

64.5 

'126.2 

-----::-- . -- - -

It is .flu·ther J:equcst e d t:ha-t i,he intt"!rcst charees so C3pi

talized under the .foI:egoing scheme be c13are;etl tbe sam e .inte1'cst 

rate and tbe a].!)o.rti zed pro - Tata .f'ollowing the amurti 2.ation 

schedule o:f th e original U.S. E.xi.rnbcl.!llc direct loan of $27'! -2 

million - The request i'or capi tali ~::.at ion of interest cba 1.'5es 

is not unique since the original E:xim'ba_nk loans covering i ,be 

project provided .f'or such capitalization o:f iuterest charges 
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dµring construction up to.the extent of $90.0 mjllion. 

Since Philippine current .funding problems ace d1H~ not to :its 

own fault but are a direct result o.f actions of various U. -S. 

government agencies, it is earnestly requested that this 

_proposal be given :favorAble considE:rr-;.tion And act.ion by the 

United States goverrnnent. Approval of this request would 

ensure the completion of this very critical energy project 

without any additional delays. 

The dctailB o.f the proposal H.re contained in the 

;1ttached memorandum. 




