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July 15, 1985

ONCLASSI®™™"

MEMORANDUM FOR MR. ROBERT C. MCFARLANE
THE WHITE HOUSE

Subject: Draft Response to a Letter from Francisco C.
Wenceslao to Mr. McFarlane.

The attached letter to Francisco C. Wenceslao responds to
his letter to you concerning the Philippine-American Democratic
Foundation. Mr. Wenceslao has proposed to the State Department
by separate letter that his foundation act as a private
voluntary organization in the Philippines. The Department has
answered his letter and put him in touch with AID.

I recommend you sign this letter thanking Mr. Wenceslao for
informing you of his organization's goals and referring to
Assistant Secretary Wolfowitz's letter to him of June 12.

ExXecuctive decrevary

Attachment:
Assistant Secretary Wolfowitz' Letter to
Mr. Wenceslao




cr~gested Reply

Dear Mr. Wenceslao: Z ma Monle

Thank you for your letter dated June 11, 198§A concerning
The Philippine-American Democratic Foundation and the attached
summary report. I appreciate your taking the time to inform me
of the Foundation's programs.

I anderstand that you have previously been in touch with
Assistant Secretary of State for East Asian and Pacific Affairs
Paul Wolfowitz on the same subject. Mr. Wolfowitz indicated he
had written to you on June 12 about your proposals and about
U.S. policy toward the Philippines. The Administration
strongly supports the development of fully functioning
democratic institutions in the Philippines, and I wish you well
in your own endeavors to this end. Just how this objective is
to be achieved is, as Mr. Wolfowitz stated, a matter best

determined by the Filipino people themselves.

Sincerely,

Robert C. McFarlane

Mr. Francisco C. Wenceslao,
President and Chief Executive Officer,
The Philippine-American Democratic Foundation,
12802 vValley View Street,
Garden Grove, California.



e United States Department of State

E Washington, D.C. 20520

June 12, 1985

Mr. Francisco C. Wenceslao

Senior Consultant

P. C. Wenceslao and Associates, Inc.
12502 Vvalley View, Suite 12

Garden Grove, California 92645

Dear’Mr. Wenceslao:

Thank you for your letter dated May 15, 1985, in which you
outlined your plans for your organization entitled the =
Philippine-American Democratic Foundation (PADF). I read “the
enclosed fact sheet on the PADF with interest.

The United States supports efforts by all Filipinos to
promote a fully functioning democratic political system in the
Philippines. We have maintained an open door policy both at
the Department of State in Washington and at the American
Embassy in Manila, and we meet frequently with Filipinos of all
political persuasions to discuss matters which affect the
bilateral relations of our two countries.

The United States' primary policy objectives in the
Philippines are to support the revitalization of democratic
institutions; to continue to support the Philippine economy
while encouraging reforms in certain areas, -particularly in
agricultural marketing; and to maintain our important security
relationship, which includes our military facilities.

With regard to U.S. aid to the Philippines, most of this
aid is used for projects directly benefitting the Filipino
people such as school construction, public works,
farm-to-market roads, public markets, water and sewage systems
and power generation plants. The military aid we provide
enables the Philippines Armed Forces, which are relatively
ill-equipped, to carry out their modernization program in order
to combat the two insurgency movements. We have made very
clear that we are providing this aid in the expectation that
the military reforms which have been introduced will expand and
continue. Most of this aid would be used not for weapons but
for such non-lethal equipment as trucks, communications
equipment, etc.
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The Philippine-American Democratic Foundation

The Honorable Robert C. McFarlane
June 11, 1985
Page 2/

guard the ballot during an election. And unless they allow
it, no election cheating would be decisive enough to alter
the outcome.

The communications program will make sure the people
clearly understand that the aid they are getting is made
possible by the goodwill of the American people and their
traditional support for democracy. Conversely, they cannot
expect such aid if the Philippines has a Communist
government. It is also planned to support independent-
minded journalists and broadcasters whenever they are
handicapped by the prospect of being silenced by the loss of
advertisers.

Finally, if the Administration holds the line in the
Philippines, as it has been done in El1 Salvador, the record
that not an inch of ground was lost to the Communists during
your watch may well remain unblemished. We will appreciate
very much whatever help you can extend for democracy's
survival in the Philippines. Thank you and best regards.

Sj rely yours,

Francisco C. Wenceslao
President and CEO

Enclosures
FCW/ksb

12802 VALLEY VIEW STREET, SUITE 12 « GARDEN GROVE, CALIFORNIA 92645 » TELEPHONES: (714) 895-56392 * (213) 598-9471




A Summary Report

AMERICA'S STAKE IN THE PHILIPPINES

The United States' stake in the Philippines is more
than the continuation of America's vast military presence,
the counterweight to Soviet bases in Vietnam, that maintains
the balance of power in the whole Southwest Pacific area
including Australia and New Zealand. It is more critical
than the U.S. companies' investments or the fact that
American banks have the largest exposure for the country's
nearly $30-billion foreign debt.

The Philippines today is a repository of what American
fidelity to friends and resolve to support free people
fighting subjugation are all about. The loss of the
Philippines to a communist government will immediately send
a "message" to America's friends and foes alike, saying that
the U.S.A. has neither overcome the trauma of Vietnam nor
recovered the will to fight for its vital interests.

Threatening Outlook

Such an event could spark new adventurisms not by the
Soviet Union but by its proxies: if not Cuba or Nicaragua in
the Western Hemisphere, then perhaps Vietnam in Southeast
Asia. Until finally, violence becomes the only alternative
to disaster.

The sad truth about the present Philippine situation is
that the Communist New People's Army has enjoyed an alarming
revival under President Ferdinand E. Marcos' 20-year rule.
The NPA has grown dramatically almost in inverse proportion
to the economy's stagnation because of mismanagement by the
Marcos administration. The NPA now deploys up to 15,000
armed gquerillas that can terrorize and sabotage the
countryside at will.

Without an effective military response, which the
Philippine military is presently unable to deliver, and the
prospect of the moderate opposition's continued inability to
put up a credible challenge, there is a danger that the
United States will be faced with a situation similar to
Nicaragua after the fall of Anastasio Somoza, when the
Sandinistas took over.




What Are The Pr~cn~acts?

Luckily, with the Philippines, the United States
doesn't yet face the unhappy choice of perpetuating Mr.
Marcos' authoritarian rule or sending in the Marines to
prevent a communist take-over. A moderate, though still
disorganized, democratically-rooted opposition exists among
Filipinos in business and the Roman Catholic Church. A
majority of local political leaders will most likely rally
to the moderate cause once a credible challenge to Mr.
Marcos becomes evident or his 20-year rule suddenly ends.

Meanwhile this moderate opposition has nothing to fight
Mr. Marcos with except brave hearts. Mr. Marcos is in
virtual control of the country's media, its financial
institutions including most large companies that borrow
funds from local banks, and last but not least, the
Philippine military. Mr. Marcos has a tight grip on all
aspects of economic activity and has plugged every major
source of financial contributions to the moderate
opposition.

There is no leader or party at present among over half
a dozen that have come out against Mr. Marcos that is
capable of fielding a sufficient number of candidates for
next year's local elections. 1In fact, it is doubtful if
anyone among those openly fighting Mr. Marcos has the
resources to run a nationwide campaign in support of
candidates for such offices as provincial governors, city
and municipal mayors, and their respective councilmembers.

The moderate opposition may find it difficult to find
candidates willing to run, since most of them must first be
convinced they will get support for such an expensive
campaign. If Mr. Marcos can again show a clear victory for
his KBL party in next year's elections, he can make the 1987
presidential election a repeat of 1981 when reports had Mr.
Marcos himself picking an opponent to run against.

O~*ions And Reco—~2ndations

Now is the time to act while the price to pay is no
more than making financial contributions to the cause of the
moderate opposition to Mr. Marcos and at the same time help
prevent the NPA from taking over once he is gone. With
history, as with medicine, an ounce of prevention is always
better than a pound of cure. Like Vietnam and now
Nicaragua, a wrong diagnosis of the Philippine situation can
have disastrous consequences for the free world.




In line with the strategy to further the cause of
freedom and democracy enunciated by Secretary of State
George P. Shultz, in a speech to the Commonwealth Club of
California last February, the U.S. government has the
following options with respect to the Philippines, which are
hereby submitted as this report's recommendations:

First, the Reagan administration should press hard for
major policy changes it is reportedly asking as conditions
for continuing support of Mr. Marcos' cash-strapped
government. More tangible proofs should be obtained that
the integrity of future elections will be safeguarded, e.g.,
through the enactment of a long pending Election Code in
time for the 1986 local elections.

Moreover, the opening-up of the economy to free market
conditions should be accelerated through the return to
private management of companies taken over by the government
where the unfavorable economic environment caused their
failure.

Second, the U.S. government, on its own and through
encouragement of the American private sector, should channel
part of its economic aid through private organizations in
order to prevent the Marcos administration from using it to
beef up its sagging political fortunes. There are some
private initiatives with proven effectiveness in
strengthening democratic institutions that can be utilized,
such as:

(a) The National Movement for Frec ©'~~*ions (NAMFREL) -
a poll-watching organization revitaitizea for the 1984
National Assembly elections, which are generally
regarded as the fairest in recent years.

(b) The »»ilippine-Americ~~ Democratic Foundation
(PADF) - a grassroots oriencted U.S.-based organization,
whose program is directed to enable a majority of the
Filipino people to understand and support democratic
principles and values.

(¢) Other private organizations that have similar
programs.

* * % % % % %
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The Philippine-American Democratic Foundation

FACT SHEET

INTRODUCTION

The Philippine-American Democratic Foundation (PADF)
is a private non-profit, non-partisan organization,
incorporated under California laws, that relies on financial
support of its members, both individual and corporate. It
seeks to enlist the goodwill of the American people and
their traditional support for humanitarian causes in order
to assist the people of the Philippines or other countries,
who wish to build a society rooted not only in the hopes and
ideals of American freedom but, more importantly, in the
Universal Declaration of Human Rights as adopted by the
United Nations.

It will also draw support from friends and other
foundations that sympathize with PADF's aims and purposes.

A number of Filipinos and Americans in business and
government have asked Dr. Elpidio M. Osteria Jr., M.D. and
Francisco C. Wenceslao to take charge in the organization
and initial operation of PADF.

Jun Osteria is widely known in the Filipino community
in the Los Angeles area, being a medical practitioner and
active in various civic projects that will enhance the
assimilation of Filipino-Americans in the economic
mainstream of America. His successful practice has also had
impact on his hometown of Imus, Cavite, whose wartime mayor,
Dr. Elpidio Osteria Sr., Jun's father, was executed by the
Japanese.

After a stint in government service from 1978 to 1981,
first as special assistant to the Philippine Minister of
Trade and subsequently as the head of the Philippine Export
Advisory Council, Frank Wenceslao became an advocate for
small and medium-sized businesses as the key for developing
nations to free themselves from the shackles of under-
development. In fact, he resigned from government service
because of his opposition to the administration's economic
development program centered on the so-called 11 Major
Industrial Projects. 1Ironically, Frank had warned in 1980
that the Philippines was headed for an economic crisis if
that program was implemented. Later on, Frank Wenceslao
established an international trade management consulting
firm in Garden Grove, California, to address the worsening
U.S. trade deficit.

For legal counsel, PADF has the Law Offices of Barry
R. Frederick, 1021 S. Union Avenue, Los Angeles, CA 90015.

12802 VALLEY VIEW STREET, SUITE 12 » GARDEN QROVE, CALIFORNIA 92843 ¢ TELEPHONES: (714) 895-5392 « (213) 898-9471
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PURPOS® ™"ND OBJECTIVES

The primary purpose of PADF is to help strengthen and
preserve democratic values and institutions, which are a
sine qua non in the attainment of economic progress and
enjoyment of and respect for human rights. But human rights
cannot flourish in a society unless they are appreciated by
a populace committed to such ideals as the rule of law,
individual liberty, freedom to worship, and the integrity of
democratic institutions. Neither will democracy thrive nor
progress be achieved where only a small minority of the
citizenry understand and support these ideals.

In pursuit of this primary purpose, PADF binds itself
to the fundamental principle that human-resource development
resulting in the improvement of the quality of human life is
the true guardian of democracy. With this objective, the
Foundation will mainly focus its concerns on these areas:
(a) education; (b) population planning and nutrition; and
{c) communications.

Training in democratic habits and principles is most
effective when it is given while the recipients are young.
And for a majority of the citizenry to appreciate human
rights and democratic values, the improvement of the quality
of human life must begin at an earlier stage in its
development, during the pre-natal period.

In keeping with the Foundation's objective, population
planning and nutrition are considered essential pre-
requisites as education for the improvement of the quality
of human life. 1In a similar sense, communications give life
to free exchange of ideas that enhances the appreciation of
democratic values and institutions by a majority of the
citizenry.

PROGRAMS lk‘ll‘\ DDNTYTDMAMCO

PADF's activities in the three (3) areas mentioned
will include but are not limited to supporting or
undertaking on its own the following programs and projects:

(a) Educational Program - The forms of assistance will
consist of printing and distributing prescribed textbooks
and audio-visual aids in civic education; schol---“ip grants
for higher education; funding supplementary inscrr~*‘-ns,
such as adult education, school-on-the-air, etc. ana =~h~~1-
buj'?i»~ ~~m~t-y-*ion.

12802 VALLEY VIEW STREET, SUITE 12 « GARDEN GROVE, CALIFORNIA 92645 » TELEPHONES: (714) 895-5392 » (213) 598-9471
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(b) Population Planning and M+*rition Program - The
forms of assistance will consist of -~ding multi-media
information campaigns; providing for supplemental staff
salaries, supplies and equipment for population planning,
child-care training and nutrition centers. This program's
emphasis will be directed to pre-natal and post-delivery
care for mothers and children up to age 6.

(c) Communications Pro~~=~ - The forms of assistance
will consist of funding multi-media information campaigns in
support of other organizations' projects, which fall within
PADF's primary purpose; printing and distributing reading
materials in conjunction with PADF's own programs and
projects; and the publication of the Foundation's official
organ.

As further support for its own programs and projects,
PADF may include sponsorship of radio and TV shows with
popularly-accepted formats, research, seminars and
symposiums, conferences, travel grants, TV documentaries,
and such other activities as its Board of Directors may from
time to time consider appropriate.

HOW CAN YOU ©erm » 2 n r?

There are times in the history of a nation when one
person can make a difference. You can do it by becoming a
member of PADF. Simply fill out the enclosed application
form and return it in the self-addressed envelope.

And while you are at it, please let your friends know
about the purpose and objectives of PADF because they too
may wish to become members. 1In that case, just reproduce
the application form and give them the copies.

* * * * k *x *

12802 VALLEY VIEW STRE .., SUITE 12 * GARDEN GROVE, CALIFORNIA 92645 » TELEPHONES: (714) 895-5392 * (213) 598-9471



MEMBERSHIP APPLICATION

Please indicate the type of membership you wish and
return this form with your contribution, making your check
payable to: Philippine-American Democratic Foundation.

Contributions are deductible
for income tax purposes.*

[Jindividual . . . $ 10.00 monthly for a year
or $100.00 if paid in full.

[]Sustaining « « « $100.00 monthly for a year
or $1,000.~ if paid in full.

E]Contributing . « $5,000.00 and above.

Name

Address

City State Z2ip
Home Phone Bus. Phone
Signature Date

*Pending IRS approval, which will apply retroactively.
(Please reproduce this form and pass on to friends)
For further information, call up or write to:
The Philippine-American Democratic Foundation

12802 valley View St., Suite 12, Garden Grove, CA 92645
Tels.: (714) 895~5392 & (213) 598-9471

o
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manipuilators 1n tnese proceeaings. "wWitnout prejuaice Tto our r111i1ng an
action in court for the annulment of your sale of the aforesaid property,
my clients elect to exercise their right of redemption under section 78 of
Presidential Decree No. 464 known as The Real Property Tax Code. It ap-
pears that the order of the Regional Trial Court, Pasay City Branch CX,
cancelling the title of my clients was registered with the Register of
Deeds only on July 27, 1984. etc." Needless to say, although we have
tendered funds for redemption, this has been refused, admitting arguendo
that the entire proceedings were legal in the first place. It is therefore
very plain that the Marcos dictatorship is determined to ram the EDSA
extension down our throats, for although my mother and step-father left the
Philippines since 1980, the alternate address on the title since 1963, was
206 E. Agarita, San Antonio, Texas where she resided til1 1982 and from
where mail is still forwarded, her sister having sold the house on
installments, and is consequently still collecting monthly payments.

The fact that the Marcos cohorts have been resorting to such tactics to
have their way regarding the EDSA extension, four years after they had all
our businesses closed by the use of similar psuedo legal shenanigans, is
complete and absolute proof that the entire legal system is no longer a
farce, but a charade. What is more, they have been doing this to us, who
have had the services of Norberto J. Quisumbing, who is generally consi-
dered the foremost legal practitioner in the Philippines, since 1967. What
chance then do the simple people have for legal redress, when they do not
even have enough resources to purchase three square meals daily?

Is it any wonder then that the communist insurgency is growing? The refu-
sal of your Administration to employ stronger methods to force the return
of democracy is delivering the entire nation to the New People's Army and
the communist movement, not on a silver platter, but on a platter of pure
gold encrusted with gem stones as startling in their extravagance and
costliness as those that adorn Mrs. Marcos' corrupt person. What do the
people care what kind of government they have? There is no law of any kind
anyway other than that of the jungle; they have grabbed everything worth
grabbing and are so stupid that they do not even know how to manage their
plunder. When sugar went over US $.60 a 1b. they hoarded further instead
of selling, in order to finally dispose of it on a barter arrangement with
China for paraffinated Chinese oil at US $.075 a 1b. thus clogging the
Philippine refineries. In addition the sugar had rotted, requiring its
reprocessing, thus ending with almost a total loss, instead of earning
billions of US $ for our country and lessening our foreign debt. They
wanted to own all the sugar mills, and have almost succeeded, yet the bulk
of these mills are moth-balled, the US marketing agreements at preferential
"prices having been cancelled. As a consequence, half a million sugar
workers are jobless, and over thirty children on the average are recorded
dying of malnutrition on the island of Negros alone every week. And yet
officials of your government drink toasts to the adherence of democratic
process and principles of this megalomanic despot who belongs in an insane
asylum and who has proven being the most corrupt man of the XXth century.
What then are my countrymen to do? Do you blame them for joining the NPA?
What have they got to 1ose? They have nothing anyway! Perhaps under the
communists they can hope for a second meal a day, since most only have one
today. And yet Washington continues to play games because they are afraid
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United States Department of State

Washington, D.C. 20520

<

November 21, 1985

Bienvenido G. Abao
Barangay Councilman

271 De Lara Street
Gingo-og City 8425

Misamis Oriental, Mindanao
Philippines

Dear cCouncilman Abao:

The President has asked me to reply on his behalf to your -
letter of September 30, 1985, The situation you describe in
Misamis Oriental is distressing.

As you know, the U.S. provides assistance directly to the
Government of the Philippines to support a variety of projects
and programs designed to further economic development and
improve the living conditions of Filipinos. In addition, there
are several U.S.-based private voluntary organizations involved
in projects to combat hunger in the Philippines, You should
consider providing your request for a project to alleviate
hunger directly to the offices of the Catholic Relief Services
or CARE for consideration. Also, you should get in touch with
the U.S. Agency for International Development (USAID) in Manila
for more information on U.S. assistance programs,

I sincerely hope that economic conditions will soon improve
in Misamis Oriental and throughout the Philippines as a result
of the self-help efforts of the Filipino people supported by

the assistance of friendly governments, private voluntary
agencies and international financial institutions,

Sincerely,

yoéf-l. £

John F., Maisto
Director
Office of Philippine Affairs
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