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OFFICE 8F THE VICE PRESIDENT 
WS 

WASHINGTON 

April 20, 1981 

MEMOR...Z1,.0JDU:-1 FOR RICHARD V. ALLEN 

FROM: Nancy Bearg Dyke ~ 

SUBJECT: Memcons 

The Vice President prefers that memoranda of conversations 
not be routinely circulated. Of course, there would be some 
exceptions. 

Attached are several memcons you recently sent, on which 
I have marked a few small changes. The memos are generally 
excellent accountings of the meetings. 

Attachments: 

- r • 

Meeting with FRG Economics Minister Lambsdorff 

Meeting with Dutch Prime Minister van Agt 

Meeting with FRG Defense Minister Apel 

Meeting with former Irish Minister for Foreign Policy 
Garret Michael FitzGerald 

Meeting with Turkish Foreign Minister Turkmen 

UNCLASSIFIED 
(WITH C~L ATTACHMENTS) 
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MEMORANDUM 

~tr.EN'1'1AL 
ATTACHMENT 
ACTION 

MEMORANDUM FOR: 

FROM: 

SUBJECT: 

THE WHITE HOUSE 

WASHINGTON 

March 31, 1981 

THE VICE PRESIDENT 

RICHARD v. ALLENP 

1418 

Memcon of Your Meeting with FRG Economics 
Minister Lambsdorff 

Attached at Tab A is the memcon covering your meeting with 
Minister Larnbsdorff on March 19. 

Unless you object, I will distribute copies to the State 
Department, CIA and Defense. 

RECOMMENDATION 

That you approve distribution as follows: 

Approve State ---

CIA 

Defense 

Disapprove ✓ 

_rQNFIDEMl nrr::- ATTACHMENT 
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THE WHITE HOUSE 

WASHINGTON 

1418 

MEMORANDUM OF CONVERSATION 

SUBJECT: 

PARTICIPANTS: 

DATE, TIME 
AND PLACE: 

Discussion on Economic and Energy Topics 

Vice President George Bush 
Assistant to the Vice President, 

Nancy B~g Dyke 
Commander Dennis Blair, National Security 

Council 

FRG Economics Minister Otto Graff Lambsdorff 
FRG Ambassador Peter Hermes 

March 19, 1981, 8:00 a.m. to 8:40 a.m. 
Vice President's Ceremonial Office 
Room 274, OEOB 

The meeting opened with discussion of terrorism in Germany. (.-e'J 

Minister Lambsdorff said that the terrorists in Germany are not as 
well•organized as they were three to four years ago and that 
public sympathy for terrorism has disappeared. '-€') 

The Vice President in discussing restrictions of Japanese auto 
imports pointed out that during the campaign he and the President 
had endorsed voluntary restraints but had stopped short of 
endorsing tariffs and quotas. He said that Minister L'arnbsdorff, 
with his strong vie ws on free trade, was visiting at an opportune 
t ime • .,.ktJT-

M in is t er Lambsdorff replied that he was indeed well known as a 
free trader and that Germany had been successful in opposing 
quotas by the European Communi ty, although some individual 
countries had taken unilateral action. He said that one of the 
German arguments in the EC had been that EC quotas would trigger 
U.S. quotas . The reverse was also true. In his opinion, 
American restrictions on Japanese automobiles would be "only 
the beginning." The EC would follow "within two weeks" with 
their own quotas, other nationalized industries would win 
quota protection, and the result would be not only an economic 
but also political disaster. (..e-} 

In discussing the Reagan Administration's economic policy, 
the Vice President and Minister Lambsdorff agreed on the 
necessity for a balance among tax cuts, spending reductions, 
and deregulation measures. (JJ1 

Revie 19, 1987 
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Minister Lambsdorff said that with the timing of tax cuts and 
spending cuts synchronized, he thought the Administration's 
economic policy had a good chance of succeeding. He had 
observed during his current visit support for the policy, not 
only from businessmen, but from the man on the street. ~ 

The Vice President pointed out how important it was to break 
inflationary expectations. He said as early as 1968 he had 
noticed the psychology of inflation beginning to take hold. _i.g--) 

Minister Lambsdorff agreed, but pointed out that the Administration 
had not proposed elimination of indexing, for example, of Social 
Security payments. He gave the example of Belgium, which ind~xed 
salaries and taxes, and was in dire straits economically. (<) 

The Vice President acknowledged that it had been politically 
necessary for the Administration to preserve some indexed 
p rograms, but that it had resisted proposals for further 
indexing. He shared Minister Lambsdorff's concern about 
indexing but thought that inflation could be controlled with 
the Administration's balanced program. The Vice President 
reiterated President Reagan's determination to reduce inflation, 
to reduce the government's share of the GNP and to reduce 
g overnment regulation of the country. This determination 
sprang from deep conviction~Aw~iterated at every 
Cabinet meeting . .J,.kr) /1~ ~-~ 
The discussion then turned to energy subjects. (Ei 

Minister Lambsdorff expressed his personal opinion (acknowledging 
t hat others in the government differed with him) that Germany 
had "turned the corner" on nuclear energy. He pointed to the 
p rogress on waste disposal in salt domes, the start of con
struction of a reprocessing plant, the funding of a fast breeder 
reactor and recent favorable court decisions. He felt that , ~ 
Germany could not afford to lose any more time in developing~ \ 
nuclear energy . ~) el"' ~ ~ 

The Vice President said that Mi n ister Lamb s dorff's v iewsAwere 
compatib le with the President's and h is own . He asked for more 
i n formation on the temporary sto rage techn i que for nuclear 
wastes which the Germans were de v e l o ping . ~ 

Minister Lambsdorff said that he l ooked forward to more fruitful 
cooperation with the Reagan Administration in the area of 
energy t han with its predecessor. (21 

He said he l i ke d t he app roach of Secretaries Haig and Edwards, 
taking into account not only short term problems but long term 
solutions and security aspects of energy. (!J,Y 

The Vice President asked Minister Lambsdorff what results he 
would like to see from the Ottawa summit in the area of energy. ,J.1J-r' 

CONFI))ENTIAL 
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Minister Lambsdorff repyied that first he would like to see a 
strong endorsement by 7~e heads of state on the necessity for 
developing alternative sources, with a strong emphasis on 
nuclear energy. Second, he would like to see a commitment to 
raise national prices to the world market level. He understood 
the political difficulties of raising natural gas prices in 
the U.S. and oil prices in Canada, but he considered it essential. (..G-Y' 

..LL.~- V'> ~ ··i> ~ ~'-<,,U.- vii ~ ,J.-
µ'6 ,oe1 .., !) :: 0. 

The Vice President said thatl\he shar.e.d-.Miffi-s-i:-e-r·-Laml:IBdorlr' s ~ 
.g.o.al.&.- He pointed out that when the Administration had de- ~ 
contolled oil, American oil companies raised pump prises the~-~ 
following day, even though there had been no well-head price : · _ ~ 
increase. The Vice President had told several oil comEany ~-
presidents personally that this actionh;a? he.sn both gree<Jy ,Wa..6~ -~ 
~d, playing into the hands of7'.tnose who favored price---...___ ______ _ 
controls and attacked oil company profits. (.IJ-)--

Minister Lambsdorff pointed out the success of the German govern
ment in publicizing the financial picture of oil companies. 
Detailed and accurate financial information had been made 
available to the media and the public. The opposition to oil 
companies had diminished and the level of debate had been raised. (l.W 

Minister Lambsdorff predicted a difficult future of price raises 
by OPEC, including an indexing policy. He reiterated the 
conviction that the highest priority for his country and others 
was to develop alternative sources. c.e-r 
The Vice President agreed, noting the U.S. supplies of coal 
which could be bought on line in the U.S. (JJ-) 

The Vice President ended the conversation by noting that he had 
been given the job of coordinating the U.S. preparations for 
the Ottawa summit and that he was very interested in hearing 
Minister Lambsdorff's expectations for that meeting. (Q-1"' 

CON~TIAL 
7 
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MEMORANDUM 

CON,µ'6E ~ L 
~ACHMENT 
ACTION 

MEMORANDUM FOR: 

FROM: 

SUBJECT: 

THE WHITE HOL' SE 

WASHINGTON 

March 31, 1981 

THE VICE PRESIDENT 

RICHARD V. ALLEN~ 

1418 ~ 
. . -
0 /17eZ{) 

l11.s / /dO 
Coo5//-aL 

Memcon of Your Meeting with FRG Economics 
Minister Lambsdorff 

Attached at Ta~ A is the memcon covering your meeting with 
Minister Lambsdorff on March 19. 

Unless you object, I will distribute copies to the State 
Department, CIA anff· Defense. 

RECOMMENDATION 

That you approve distribution as follows: 

_Approve ---

Disapprove ---

eeMi"!OEN'fIM ATTACHMENT 

State 

CIA 

Defense 

-- .. 
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MEMORANDUM 1418 ~~ 
NATIONAL SECURITY COUNCIL 

C-oNFIDJ!!>~~':ElrAL ATTACHMENT 

ACTION 

MEMORANDUM FOR: 

FROM: 

SUBJECT: 

March 23, 1981 

RICHARD V. ALLE~ 
4

(2/' 

DENNIS C. BLAI~ V 

Memcon of Vice President's Meeting with 
FRG Economics Minister Lambsdorff 

Attached for your signature at Tab I is a memorandum forwarding 
to the Vice President the memcon of his meeting with Economics 
Minister Lambsdorff. The memo also requests permission for 
distribution outside the White House. 

RECOMMENDATION 

That you sign the attached memorandum. 

Approvek Disapprove __ _ 

C~AL ATTACHMENT _.. 
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THE WHITE HOUSE 

WASHINGTON 

1418 

A .... Ntij ~;J-0-' ~ ve(5 

MEMORANDUM OF CONVERSATION . BY Ov-' 1:. I D/,JJ/ 1b2,~ 

SUBJECT: 

PARTICIPANTS: 

DATE, TIME 
AND PLACE: 

Discussion on Economic and Energy Topics 

Vice President George Bush 
Assistant to the Vice President, 

Nancy Berg Dyke 
Commander Dennis Blair, National Security 

Council 

FRG Economics Minister Otto Graff Lambsdorff 
FRG Ambassador Peter Hermes 

March 19, 1981, 8:00 a.m. to 8:40 a.m. 
Vice President's Ceremonial Office 
Room 274, OEOB 

The meeting opened with discussion of terrorism in Germany. J.Y-r 

Minister Lambsdorff said that the terrorists in Germany are not as 
well-organized as they were three to four years ago and that 
public sympathy for terrorism has disappeared. {PY 

The Vice President in discussing restrictions of Japanese auto 
imports pointed out that during the campaign he and the President 
had endorsed voluntary restraints but had stopped short of 
endorsing tariffs and quotas. He said that Minister Lambsdorff, 
with his strong views on free trade, was visiting at an opportune 
time. j.P--} 

Minister Lambsdorff replied that he was indeed well known as a 
free trader and that Germany had been successful in opposing 
quotas by the European Community, although some individual 
countries had taken unilateral action. He said that one of the 
German arguments in the EC had been that EC quotas would trigger 
U.S. quotas. The reverse was also true. In his opinion, 
American restrictions on Japanese automobiles would be "only 
the beginning." The EC would follow "within two weeks" with 
their ovm quotas, other nationalized industries would win 
quota protection, and the result would be not only an economic 
but also political disaster. _{.G-t-

In discussing the Reagan Administration's economic policy, 
the Vice President and Minister Lambsdorff agreed on the 
necessity for a balance among tax cuts, spending reductions, 
and deregulation measures. )..lJ-r 

CONF I_µEM'ITAL 
Revf'"ew on March 19, 1987 
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Minister Lambsdorff said that with the timing of tax cuts and 
spending cuts synchronized, he thought the Administration's 
economic policy had a good chance of succeeding. He had 
observed during his current visit support for the policy, not 
only from businessmen, but from the man on the street. --{11} 

The Vice President pointed out how important it was to break 
inflationary expectations. He said as early as 1968 he had 
noticed the psychology of inflation beginning to take hold. ttrf 

Minister Lambsdorff agreed, but pointed out that the Administration 
had not proposed elimination of indexing, for example, of Social 
Security payments. He gave the example of Belgium, which ipdexed 
salaries and taxes, and was in dire straits economically. <-fer 

The Vice President acknowledged that it had been politically 
necessary for the Administration to preserve some indexed 
programs, but that it had resisted proposals for further 
indexing. He shareq Minister Lambsdorff's concern about 
indexing but though~ that inflation could be controlled with 
the Administration's balanced program. The Vice President 
reiterated President Reagan's determination to reduce inflation, 
to reduce the government's share of the GNP and to reduce 
government regulation of the country. This determination 
sprang from deep convictions and was reiterated at every 
Cabinet meeting. ,,.J-Bj 

The discussion then turned to energy subjects. _jLH-

Minister Lambsdorff expressed his personal opinion (acknowledging 
that others in the government differed with him) that Germany 
had "turned the corner" on nuclear energy. He pointed to the 
progress on waste disposal in salt domes, the start of con
struction of a reprocessing plant, the funding of a fast breeder 
reactor and recent favorable court decisions. He felt that 
Germany could not afford to lose any more time in developing 
nuclear energy • ...---(--6) 

The Vice President said that Minister Lambsdorff's views were 
compatible with the President's and his own. He asked for more 
information on the temporary storage technique for nuclear 
wastes which the Germans were developing. ~ -

Minister Lambsdorff said that he looked forward to more fruitful 
cooperation with the Reagan Administration in the area of 
energy than with its predecessor • .---+B) 

He said he liked the approach of Secretaries Haig and Edwards, 
taking into account not only short term problems but long term 
solutions and security aspects of energy. -+trt 

The Vice President asked Minister Lambsdorff what results· he 
would like to see from the Ottawa summit in the area of energy. LW._ 

CONF~AL 
;> 
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Minister Lambsdorff replied that first he would like to see a 
strong endorsement by the heads of state on the necessity for 
developing alternative sources, with a strong emphasis on 
nuclear energy. Second, he would like to see a commitment to 
raise national prices to the world market level. He understood 
the political difficulties of raising natural gas prices in 
the U.S. and oil prices in Canada, but he considered it essential. C-er 

The Vice President said that he shared Minister Lambsdorff's 
goals. He pointed out that when the Administration had de-
contolled oil, American oil companies raised pump prises the 
following day, even though there had been no well-head price 
increase. The Vice President had told several oil company 
presidents personally that this action had been both greedy 
and stupid, playing into the hands of those who favored price 
controls and attacked oil company profits. AA 
Minister Lambsdorff _pointed out the success of the German govern-
ment in publicizing -the financial picture of oil companies. 
Detailed and accurate financial information had been made 
available to the media and the public. The opposition to oil 
companies had diminished and the level of debate had been raised. J,MJ 

Minister Lambsdorff predicted a difficult future of price raises 
by OPEC, including an indexing policy. He reiterated the 
conviction that the highest priority for his country and others 
was to develop alternative sources. ,)el 

The Vice President agreed, noting the U.S. supplies of coal 
which could be bought on line in the U.S . .,k8-r 

The Vice President ended the conversation by noting that he had 
been given the job of coordinating the U.S. preparations for 
the Ottawa summit and that he was very interested in hearing 
Minister Lambsdorff's expectations for that meeting. ,{.,C-1--

CONF~ 
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. 11 "1 13 5 Add-On 

MEMORAND U1'1 0/11:L{) 
THE WHITE HO USE 

WASHINGTON 

March 18, 1981 

.~I ldO _ 
P'f ,.1/}(}!)5/-!J:!. 

rcf)3c? 
;:,c::£J&£-loL 

MEMORANDUM FOR: THE VICE PRESIDENT 

RICHARD V. ALLENr FROM: 
~ 

SUBJECT: Meeting with German Economics Minister 
Otto Graf Lambsdorff
(8 :00 a.m /· March 19, 1981) 

Attached are the following materials for your meeting with 
Minister Lambsdorff: 

Talking Points 

Biographic information 

Lambsdorff's other meetings in Washington. 
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TALKING POINTS FOR VICE PRESIDENT'S MEETING WITH 
GERMAN ECONO!1ICS MINISTER LAMBSDORFF 

(8:00 a.m. March 19, 1981) 

Reagan Economic Policies: Lambsdorff will be keenly interested 
in the Administration's economic initiatives. He is meeting 
with Congressmen Kemp and Roth, Secretary Regan and Chairman 
Volcker. You are in a position to discuss the orchestration 
of the different elements of the campaign to push the President's 
program through -- keeping the support of the people, dealing 
with the special interest groups, and balancing fiscal and 
monetary policy. Lambsdorff's own convictions run strongly 
to free-market incentives and he is sympathetic with President 
Reagan's arms. W) 

Japanese Autos: Lambsdorff is a lonely voice in Europe 
opposing restriction of imports of Japanese automobiles. 
(Germany is one of the few countries that does not mandate a 
"market share" for the Japanese.) He is vitally interested 
in the U.S. decision on this issue, which will have reverberations 
in Europe. If the decision has been made at the March 18 
Cabinet meeting, he will be interested in the factors which 
influenced it. If the decision has not been made, he will 
be interested in learning the drift of Administration policy . 
.,kV) 

Deregulation: Lambsdorff has listed this subject as one he 
would like to discuss with you in particular. He has always 
been in favor of freeing private enterprise from over-
regulation by government, a theme prominent on this Administration's 
agenda. Although the economies of the U.S. and Germany are 
quite different, Lambsdorff would be interested in how the 
Reagan Administration builds political support for deregulation, 
in your views concering the success of recent efforts at 
deregulation, for example, in the airline and trucking 
industries, and in the Administration's plans to proceed 
further in these areas. ...ktf) 

Energy: At the Tokyo and Venice economic summits, both the 
U.S. and Germany endorsed numerical targets, including oil 
import reductions, reduction in energy-to-GNP growth ratios 
and others. Lambsdorff has consistently opposed numerical 
targets as too inflexible. This Administration, like Lambsdorff, 
believes in the superiority of private enterprise to government 
goals in the area of energy policy. However, we do not want 
to send the wrong signal by wholesale repudiation of energy 
conservation targets. In any event, the latest projections 
sh~w both the U.S. and FRG meeting the Tokyo and Venice 
goals, driven by high prices. ~ 

Siberian Pipeline: Lambsdorff is publicly on record in 
favor of it. Although the U.S. has not taken a position on 
the project, we are concerned about the security implications 
for the Alliance and in the timing of the deal ' in light of 
events in Poland. ,.,..(-€-) 
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' MINISTER LAMBSDORFF PROPOSED WASHINGTON SCHEDULE 

Monday, March 16 

Congressman Kemp 
Congressman Edwards 
Secretary of State Haig 
Undersecretary for Economics Rashish 
Undersecretary for Political Affairs Stoessel 
Assistant Secretary Bureau of Economics and Business Affairs Hormats 
Senator Gibbons 
Senator Mathias 

Tuesday, March 17 

Special Trade Representative Brock 
Congressman Roth 
Chairman of the Federal Reserve Volker 
Congressman Reuss 
Congressman McClure 

Wednesday, March 18 

Treasury Secretary Regan 
Chairman of CEA Wiedenbaurn 
Secretary of Commerce Baldrige 
Interior Secretary Watt 
Congressman Rostenkowsky 
Richard Allen 

Thursday, March 19 

Vice President 
0MB Director Stockman 
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INFORMATION 

MEMORANDUM FOR: 

FROM: 

SUBJECT: 

NATIO NAL SECC R ITY COUKC IL 

March 18, 1981 

NANCY BERG DYKE / / 

DENNIS C. BLA~ 

1135 

Vice President's Meeting with Lambsdorff 

The attached material arrived from the State Department this 
afternoon. The points it makes are covered in the briefing 
material Mr. Allen has already provided; however, you may 
wish to have t h e State Department material for your use as 
further background. 

- I 
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DEPARTMENT O F STAT E 

Washington , D.-.C: 20520 

CGNFIETENH'tl.L 
(Unclassified Upon Removal of Attachments) 

i.'-},J ~ ,. 
t' ,,:-; March 18, 1981 

MEMORANDUM FOR MR. RICHARD V. ALLEN 
THE WHITE HOUSE 

Subject: Briefing Material for the Vice President's Meeting 
with Count Otto Lambsdorff, FRG Economics Minister, 
Thursday, March 19, at 8:00 a.m. 

The attached memorandum contains briefing material and 
suggested talking points for the Vice President's meeting 
with Count Lambsdorff. Biographic information on Count 
Lambsdorff is also attached. The State Department does not 
plan to send a representative. 

Attachments: 

L. Paul Bremer III 
Executive Secretary 

1. Briefing material and talking points 
2. Biographic sketch of Lambsdorff 

CONFIDENTIAti- (Unclassified upon Removal of Attachments) 
RDS-1, 3/31/01 



DEPARTM E N T OF STATE 

Washington, D.C . 205c0 CQ N Fl BENTI( 
Subject: Briefing Material for the Vice President's Meeting 

with Count Otto Lambsdorff, FRG Economics Minister 

I. THE SETTING 

Lambsdorff's trip to the United States is timed to maximize 
his impact on our policies in areas of particular importance 
between the FRG and the United States. Lambsdorff is a champion 
of free trade and free enterprise and, consequently, is very 
pleased with the economic policies of the new Administration, 
which are in accord with his personal preferences. He will be 
looking for insights into U.S. policies, especially East-West 
relations. We want to encourage a full discussion on the issues 
between our two countries and support for U.S. policies. Topics 
which we would be discussing include Poland, the security aspects 
of the West Siberian/West Europe natural gas pipeline, FRG aid 
to Turkey, and U.S. domestic economic policies, especially 
deregulation. 

The FRG economy is suffering its worst decline in the 
post-war period. High unemployment and inflation, and a 
decline in real GNP, combined with the growing balance of pay
ments deficit, have put a squeeze on the German budget. 
Nevertheless, we are encouraging the Germans to increase both 
defense spendin g and aid to Turkey, Pakistan, and Poland. 

Lambsdorff will be look i ng for a positive signal that 
the U.S. will not institute a utomobile i mport restrictions 
and thereby un leash a flood of protection ism. He is 
personally pleased with the s ignals receive d from Washington 
emphasizing deregulation a nd s timulating productivity and 
production t h rough t he Pre s i de nt' s economic plan . These 
views are very muc h in harmony with h is own, and we can 
expect him to be recep t ive t o o u r request f or FRG cooperation. 
Lambsdorff is h istorically a friend of the United States and 
is keenly interested in rece iving a general policy review from 
you, especially on how we view East-West relations. 

II. OBJECTIVES 

-- To make clear t hat our German friends can expect a consistent 
and predictable policy from t he U.S. in which consultations with 
our Allies wi l l play a ke y role. 

CO pJ Fl BENTIAt 
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To exchange views on East-West relations. 

To underscore U.S. interests in a peaceful solution without 
external pressure to the problems in Poland. 

-- To urge deferral of final European action on the West 
Siberian/West Europe natural gas pipeline project until we can 
discuss the security issues fully. 

-- To thank the Germans for their continued leadership in 
organizing aid to Turkey. 

III. ISSUES 

1. The U.S.-FRG Bilateral Relationship and Consultations 

Our bilateral relationship with the Federal Republic plays 
a role in development and implementation of all U.S. policies 
in virtually all parts of the world. FRG support for our 
policies makes their achievement much easier, and in some cases, 
possible. Neutrality, or opposition to our policies, undermines 
them, especially in the East-West and intra-European context, 
but also in the economic realm and in the North/South relation
ship. It is, therefore, imperative that we assure German 
support and understanding. Maintaining our commitment to full 
and frank cons u ltations as decisions evolve is a key element. 

The state of the U.S.-FRG bilateral relationship also plays 
a major role within the German political system. Although his 
well-publicized disagreements with former President Carter did 
not hurt Chancellor Schmidt, no German government can long 
survive a severe deterioration in that relationship. -Thus, both 
sides benefit from a h igh ly cooperative consultative mechanism. 
We will continue to consult early and closely, both bilaterally 
and in other fora. 

TALKING POINTS 

THIS ADMI NISTRATI ON IS KEENLY AWARE OF THE PROBLEMS WHICH 

AROSE IN THE PAST BETWEEN THE U.S. AND THE FRG AS A RESULT OF 

INADEQUATE CONSULTATIONS AND SURPRISES. WE ARE DETERMINED THAT 

THIS WILL NOT BE REPEATED. 

-- WE RECOGNIZE THE IMPORTANCE OF SOLIDARITY WITH THE FRG 

IN MEETING THE CHALLENGES WE FACE, ARE COMMITTED TO CONTINUING, 

FRANK CONSULTATIONS WITH THE FEDERAL REPUBLIC, BOTH BILATERALLY 

AND IN OTHER FORA. 

GONFIOENTll 



WE ARE COMMITTED TO CONTINUING TO IMPROVE CONSULTATIVE 

MECHANISMS WITH OUR MAJOR ALLIES AND WOULD WELCOME RECOMMENDATIONS 

FOR IMPROVEMENT. 

2. East-West Relations 

The FRG has followed an uncertain course on post-Afghanistan 
economic sanctions against the USSR which reflects the conflict 
between Chancellor Schmidt's view, which Lambsdorff shares, 
that sanctions do not work and the German desire to avoid 
problems with us. Although the German government approved last 
year a project to supply equipment for a Soviet aluminum plant, 
questionable in terms of post-Afghanistan sanctions, they have 
tacitly supported our no-exceptions policy in COCOM. 

In the case of Poland, our common economic concerns focused 
on the Polish debt problem and the possibility of a massive 
default on debts to the West. The FRG's private and official 
credit to Poland, $4.5 billion, is the largest of all Western 
countries. We are in general agreement with the FRG on the need 
for a sound Polish economic stabilization plan. We do differ 
with the FRG on terms of rescheduling; the FRG wants a longer 
consolidation period and a lower percentage of rescheduling than 
we find acceptable. Overall we want to urge continued close 
cooperation on problems and develop a long-term approach to 
Poland's debt problem. 

TALKING POINTS 

WE CONTINUE TO BELIEVE THAT OUR TRADE WTTH THE SffiZIET 

UNION HAS VERY IMPORTANT POLITICAL IMPLICATIONS AND SHOULD BE 

VIEWED IN THE CONTEXT OF EAST-WEST RELATIONS IN GENERAL. 

-- WE WELCOME YOUR SUPPORT FOR STRENGTHENING COCOM RESTRIC

TIONS ON HIGH TECHNOLOGY EXPORTS TO THE USSR. 

-- ON POLAND, WE SHOULD CONTINUE OUR INTENSIVE CONSULTATIONS 

ON HOW TO ASSIST THE POLES WHILE PROMOTING INTERNAL STABILITY 

AND ENSURING THAT THE SOVIETS CARRY THEIR SHARE OF THE BURDEN. 

3. West Siberian/West Europe Natural Gas Pipeline Project 

The FRG is a strong supporter of the natural gas pipeline 
project. Both Foreign Minister Genscher and Count Lambsdorff 
have told us that Bonn has analyzed the question of dependence 

GeNFIB 
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on Soviet gas and concluded that the degree of dependence is 
acceptable and tolerable. We have, during the past year, 
expressed our concerns about the project as regards its 
security impact on the Western Alliance, diversification of 
energy supplies away from oil, pricing of the gas and 
financing for the project. As the Europeans move toward their 
decision to go ahead with the project, we want to discuss with 
them in more detail the strategic risks involved in the 
completion of the project and its political impact on East
West relations. 

TALKING POINTS 

WE UNDERSTAND YOUR INTEREST IN DIVERSIFYING YOUR 

SOURCES OF ENERGY. 

HOWEVER, IN VIEW OF THE VERY GREAT UNCERTAINTY IN 

EAST-WEST RELATIONS, WE URGE THAT YOU DELAY THE SIGNING OF 

A FINAL AGREEMENT FOR THE TIME BEING. 

4. Aid to Turkey 

We are pleased with the FRG willingness to take a leading 
role in the 1981 assistance program to Turkey. We share the 
sense of the importance of Turkey in our strategic relations 
and urge continued support for aid to Turkey as we move 
through this year's pledging sessions. 

TALKING POINT 

TURKEY NEEDS OUR HELP, AND WE ARE PLEASED THAT THE 

FRG, AS PART OF THE "DIVISION OF LABOR" SUGGESTED BY CHANCELLOR 

SCHMIDT, WILL CONTI NUE TO TAKE A LEADING ROLE IN THIS AREA. 

l 
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MEMORANDUM 1135 Add-On 

NATIONAL SECURITY COUNCIL 

CONF.J.0?¢IAL ATTACHMENTS 
.T 

ACTION 

MEMORANDUM FOR: 

FROM: 

SUBJECT: 

March 17, 1981 

RICHARD V. ALLEN 

DENNIS C. BLAIR~ 

Whi t e House Meetings of German Economics 
Minister Otto Graf Larnbsdorff 

Minister Larnbsdorff is scheduled to meet with you at 5:00 p.m. 
Wednesday, March 18 and with the Vice President at 8:00 a.m. 
Thursday, March 19. 

Attached at Tab I is background material for your meeting 
with Minister Larnbsdorff. 

Attached at Tab II is a me mo from you to the Vice President 
forwarding material for his use at his meeting. Jk:.o AA-T. '?..1J... . -===-= 
RECOMMENDATION 

That you sign t he memo to the Vice President at Tab 

Approve Disapprove 

II. 

~ 
--- ---



CONFI~IAL 
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TALKING POINTS FOR RICHARD V. ALLEN'S MEETING WITH 
GERMAN ECONOMICS MINISTER LAMBSDORFF 

(11:30 a.m., March 19, 1981) 

East-West Trade and Siberian Pipeline: Lambsdorff believes 
that East-West trade is mutually beneficial and can be 
conducted without damage to Western interests. He has come 
out publicly for the Siberian pipeline deal and has told the 
press that he will be discussing his views with the Americans. 
We recognize the decision as Germany's to make, however, we 
are concerned with the implications of the deal for Alliance 
security and we would like to review these with the Germans. 
In addition, we regard the timing of the deal as crucial, 
especially in the context of events in Poland. 

Minister Larnbsdorff should have some interesting ideas about 
a unified Western approach to trade with the East. He is 
predisposed to favor a minimal government role since he 
believes the private sector needs flexibility. How would he 
guard against technology transfer? How would he ensure the 
Soviets do not play Western companies and countries off 
against each other? je') 

Energy: At the Tokyo and Venice economic summits, both the 
U.S. and Germany endorsed numerical targets, including oil 
import reductions, reduction in energy-to-GNP growth ratios 
and others. Lambsdorff has consistently opposed numerical 
targets as too inflexible. This Administration, like Lambsdorff, 
believes in the superiority of private enterprise to government 
goals in the area of energy policy. However, we do not want 
to send the wrong signal by wholesale repudiation of energy 
conservation targets. In any event, the latest projections 
show both the U.S. and FRG meeting the Tokyo and Venice 
goals, driven by high prices. J,e'} 

World Trade and Economic Development: Lambsdorff consistently 
opposes trade barriers among the developed nations. He is 
therefore vitally interested in the U.S. decision on restrictions 
of Japanese auto imports. The decision to be taken at the 
Cabinet meeting tomorrow will have reverberations throughout 
Europe and in Germany in particular, one of the few European 
countries without automobile trade restrictions. Lambsdorff 
will be interested in the positions we will be taking in the 
Ottawa summit regarding trade among developed countries. 
).C-}-
Concerning economic development of LDC's, Lambsdorff favors 
approaches like the Energy Facility of the World Bank. The 
Energy Facility uses Western and OPEC funds to capitalize 
energy projects in lesser developed countries. This type of 
project is in line with Lambsdorff's view of self-help 
projects for LDC's. It is the sort of approach he will push 
for the North-South summit. The U.S. has not yet taken a 
position on the Energy Facility. ~ 
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Aid to Turkey: Lambsdorff is one of the key officials 
making decisions on German aid to Turkey. For example, last 
week he was in London talking to the British about their 
contributions to support Turkey. We and Germany contribute 
roughly equal amounts of economic assistance to Turkey, with 
other countries making smaller contributions. We are 
emphasizing to the Germans the importance of continuining 
support of Turkey, that the Turks are making the hard 
choices necessary to get their economy back in shape, that 
the Turkish army is committed to a return to a democractic 
form of government, and that we would expect Germany to 
continue to play a leading role in these efforts. Germany 
is doing well in this area and Lambsdorff deserves personal 
kudos for his efforts. J91 
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MINISTER LAMBSDORFF PROPOSED WASHINGTON SCHEDULE 

Monday, March 16 

Congressman Kemp 
Congressman Edwards 
Secretary of State Haig 
Undersecretary for Economics Rashish 
Undersecretary for Political Affairs Stoessel 
Assistant Secretary Bureau of Economics and Business Affairs Hormats 
Senator Gibbons 
Senator Mathias 

Tuesday, March 17 

Special Trade Representative Brock 
Congressman Roth 
Chairman of the Federal Reserve Volker 
Congressman Reuss 
Congressman McClure 

Wednesday, March 18 

Treasury Secretary Regan 
Chairman of CEA Wiedenbaum 
Secretary of Commerce Baldrige 
Interior Secretary Watt 
Congressman Rostenkowsky 
Richard Allen 

Thursday, March 19 

Vice President 
0MB Director Stockman 
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MEMORANDUM 

MEMORANDUM FOR: 

FROM: 

THE WHITE HO USE 

WASHIN GTON 

March 18, 1981 

THE VICE PRESIDENT 

RICHARD V. ALLENr 
~ 

1135 Add-On 

SUBJECT: Meeting with German Economics Minister 
Otto Graf Lambsdorff 
(8:00 a.m. March 19, 1981) 

Attached are the following materials for your meeting with 
Minister Lambsdorff: 

Talking Points 

Biographic information 

Lambsdorff's other meetings in Washington. 
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TALKING POINTS FOR VICE PRESIDENT'S MEETING WITH 
GERMAN ECONO!vlICS MINISTER LAMBSDORFF 

(8:00 a.m. March 19, 1981) 

Reagan Economic Policies: Lambsdorff will be keenly interested 
in the Administration's economic initiatives. He is meeting 
with Congressmen Kemp and Roth, Secretary Regan and Chairman 
Volcker. You are in a position to discuss the orchestration 
of the different elements of the campaign to push the President's 
program through -- keeping the support of the people, dealing 
with the special interest groups, and balancing fiscal and 
monetary policy. Lambsdorff's own convictions run strongly 
to free-market incentives and he is sympathetic with President 
Reagan's arms. Wf 

Japanese Autos: Lambsdorff is a lonely voice in Europe 
opposing restriction of imports of Japanese automobiles. 
(Germany is one of the few countries that does not mandate a 
"market share'' for the Japanese.) He is vitally interested 
in the U.S. decision on this issue, which will have reverberations 
in Europe. If the decision has been made at the March 18 
Cabinet meeting, he will be interested in the factors which 
influenced it. If the decision has not been made, he will 
be interested in learning the drift of Administration policy. 
(M) 

Deregulation: Lambsdorff has listed this subject as one he 
would like to discuss with you in particular. He has always 
been in favor of freeing private enterprise from over-
regulation by government, a theme prominent on this Administration's 
agenda. Although the economies of the U.S. and Germany are 
quite different, Lambsdorff would be interested in how the 
Reagan Administration builds political support for deregulation, 
in your views concering the success of recent efforts at 
deregulation, for example, in the airline and trucking 
industries, and in the Administration's plans to proceed 
further in these areas. _.C..U7 

Energy: At the Tokyo and Venice economic summits, both the 
U.S. and Germany endorsed numerical targets, including oil 
import reductions, reduction in energy-to-GNP growth ratios 
and others. Larnbsdorff has consistently opposed numerical 
targets as too inflexible. This Administration, like Lambsdorff, 
believes in the superiority of private enterprise to government 
goals in the area of energy policy. However, we do not want 
to send the wrong signal by wholesale repudiation of energy 
conservation targets. In any event, the latest projections 
shqw both the U.S. and FRG meeting the Tokyo and Venice 
goals, driven by high prices. ftf" 

Siberian Pipeline: Lambsdorff is publicly on record in 
favor of it. Although the U.S. has not taken a position on 
the project, we are concerned about the security implications 
for the Alliance and in the timing of the deal ' in light of 
events in Poland. JJ21 n 
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MINISTER LAMBSDORFF PROPOSED WASHINGTON SCHEDULE 

Monday, March 16 

Congressman Kemp 
Congressman Edwards 
Secretary of State Haig 
Undersecretary for Economics Rashish 
Undersecretary for Political Affairs Stoessel 
Assistant Secretary Bureau of Economics and Business Affairs Hormats 
Senator Gibbons 
Senator Mathias 

Tuesday, March 17 

Special Trade Representative Brock 
Congressman Roth 
Chairman of the Federal Reserve Volker 
Congressman Reuss 
Congressman McClure 

Wednesday , March 18 

Treasury Secretary Regan 
Chairman of CEA Wiedenbaum 
Secretary of Commerce Baldrige 
Interior Secretary Watt 
Congressman Rostenkowsky 
Richard Allen 

Thursday, March 19 

Vice President 
0MB Director Stockman 



1--------------------------------------------- -"':.·,7 

MEMORANDUM 

THE WHITE HOUSE 

· WASHINGTON 

1135 {8 

CONFIJ)E!ffIAL 
7 

March 16, 1981 

ACTION 

MEMORANDUM FOR: THE VICE PRESIDENT~.}./" 

RICHARD V. ALLEN ~ 

;, · ;J~tj Slate Wa tiler':> 

FROM: 

SUBJECT: 

BY dh -- 1o/2'if/UJ zz_ 

Request for Meeting with FRG Economics 
Minister Lambsdorff 

Minister Lambsdorff, a member of the Free Democratic coalition 
ministry, has requested to meet with you during his visit to 
Washington, March 16 to 19. He is keenly interested in the 
US experience with deregulation of industry and would like 
your insights. {C) 

He met with the President in November 1978 {I was on that trip). 
In addition, while he will undoubtedly take soundings concerning 
our attitude toward the proposed $6 billion German financing 
tor a Soviet natural gas pipeline from .Siberia {in my view, 
we should be worried about it, and even hint at opposition). 

Lambsdorff is meeting with a wide range of high level officials 
in both the Executive and Legislative branches: Secretaries 
Haig, Watt and Baldwin; Congressman Kemp, Senator Mathias and 
others. In the White House he is meeting with Murray Weidenbaum 
and possibly Ed Meese and Marty Anderson. I see no pressing 
reason for you to meet with him, but I believe you would find 
him an interesting interlocutor. 

RECOMMENDATION 

That you meet with Economics Mi nister Lambsdorff, time permitting. 

Approve --- Disapprove ---
Date and Time ------

CONF~L 
Review on March 12, 1987 
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DEPARTMENT OF STATE 

Washln&ton, O.C. 20520 

March 11, 1981 
CON''P' I Qi:Wm I Ws 

MEMORANDUM FOR MR. RICHARD V. ALLEN 
THE WHITE HOUSE 

~Cc :3 
Gt.>"' 

Subject: Request for Appointment: FRG Economics Minister 
Larnbsdorff with Vice President Bush 

FRG Economics Minister Count Otto Larnbsdorff, who is 
visiting Washington March 16-19, has requested an appointment 
with Vice President Bush. Count Larnbsdorff, as Economics 
Minister, is responsible for domestic and international 
economic policies of the Federal Republic of Germany. He is 
keenly interested in the U.S. experience with deregulation 
and recently suggested that a German interrninisterial office 
for deregulation be established. 

Larnbsdorff, who visits the United States frequently, is 
very sensitive to the impact of U.S. domestic economic 
developments on European policies. He is a close friend of 
the United States and has visited more than sixty times. His 
personal position and prestige in Germany are strong, especially 
since the October 1980 election. 

We recommend that the Vice President receive Lambsdorff. 

Attachment 

tf_,{{~~ 
L. Paul Bremer III 
Executive Secretary 

Biographic sketch of Larnbsdorff 

CQUl?IB'BM't'IA:L 
GDS 3/31/87 
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MEMORAN'DUM 

NATIONAL SECURITY COUNCIL 
ED WITH 

ATTACHMENTS 

MEMORANDUM FOR: 

FROM: 

SUBJECT: 

March 12, 1981 

RICHARD V. ALLEN 

DENNIS C. BLAIR~ 

Request for FRG Economics Minister Lambsdorff 
to Meet the Vice President 

Attached is a memo from you to the Vice President concerning 
a meeting between the Vice President and FRG Economics 
Minister Lambsdorff. 

~~ 
Jim Rentschler and I feel, and the memo states, that there 
is no pressing need for the Vice President to schedule this 
meeting but that it would be a lively discussion if the Vice 
President had the time. 

RECOMMENDATION 

That you sign t h e memo to the Vice President. 

UNCLAS§.1.PIED WITH 
CONµ1'.>ENTIAL ATTACHMENTS 

; • 

Disapprove ---

l 



JANET COLSON 

BUD NANCE 

DICK ALLEN 

IRENE DERUS 

JANET COLSON 

BUD NANCE 

KAY 

CY TO VP 

CY TO MEESE 

CY TO BAKER 

CY TO DEAVER 

CY TO BRADY 

8 I M.A R 17 P 7 ; 27 

SHOW CC 

SHOW CC 

SHOW CC 

SHOW CC 

SHOW CC 

- ------------- -

l 



NSC/S PROFilE . 't 

TO AtlEN . 

KEYWOOOO: GERMANY FR AVP 

ID 8101135 

RECEIVED 12 MAR 81 09 

oocm TE 11 MAR 81 

I..AMBSOORFF, OTl'O 
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ME ORANDUM 

Add-on 1135 

OFFICE OF THE VICE PRESIDENT 

WASHINGTON 

March 16, 1981 

MEMORANDUM FOR ALLEN LENZ 

FROM: 

SUBJECT: 

Nancy Bearg Dyke~ 

Vice President's Meeting with Count Lambsdorff, 
FRG Economics Minister 

The Vice President will meet with FRG Economics Minister 
Count Otto Lambsdorff on Thursday, March 19, from 8:00 
8:30 a.m. in his Old Exec u tive Office Building Ceremonial 
Office (Room 274). May we please have recommended talking 
points and background papers for the Vice President's use 
by opening of business, Wednesday, March 18. Thank you. 
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